
ENTER PR ISE FUNDS 

Water System Fund - To account 
the reside 
necessary 
for in thi 
administra 
financing , 
collection 

of water servic 
~ All activitie 
,vices are accou 
but not limited 

maintenance , 
service , billing 

Sewer System Fund - To account for the provision of sewerage ser 
to the residents of the village . All activJ 
necessary to provide such services are accou 
for in this fund , including , but not limited 
administration , operations , maintenance , 
financing , and related debt service , billing 

collection . 
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V ILLAG E OF HESSM ER , LOU ISIANA 

NOTES TO FINANC IAL STATEM ENT S 
Auqust 31 , 1996 

NOTE i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fixed assets used in governmental fund type operations (genera] fixed 
assets) are accounted for in the General Fixed Assets Account Group, 
rather than in governmental funds. Public domain ("infrastructure") 
general fixed assets consisting of certain improvements other than 
buildings , including reads , bridges , curbs and gutters , streets and 
sidewalks , drainage systems, and lighting systems, have not beer] 
capitalized . Such assets are normally immovable and of value only to 
the Village , therefore, the purpose of stewardship for these items is 
satisfied without recording of these assets. No depreciation has 
been provided on general fixed assets . 

All fixed assets are valued at historical cost or estimated 
historical cost if actual historical cost is not available . Donated 
fixed assets are valued at their estimated fair value on the date 
donated . 

The two account groups are not "funds". They are concerned only with 
the measurement of financial position . They are not involved with 
measurement of results of operations . 

measurement focus, expenditure recognition 
s is limited to exclude amounts represented 

Since they do not affect net current 
unts are not recognized as governmental 
fund liabilities . They are instead 
the General Long-Term Debt Account Group . 

All proprietary funds are accounted for on a cost of services or 
"capital maintenance" measurement focus . This means that all assets 
and all liabilities (whether current or noncurrent) associated with 
their activity are included on their balance sheets. Their reported 
fund equity (net total assets) is segregated into contributed capital 

18 



DEBT SERVICE FUND 

i[974 Sewer System 
Improvement Fund - To accumulate monies from ad 

valorem taxes for payment of the 
two 1974 $30,000 Sewer System 
Improvement Bonds 

41 



V ILLAG E OF HESSMER , LOU ISIANA 

CA]?ITAL PROJECTS FUND 
1993 LCDBG GRANT FUND 

COM PARAT IVE STATEMENT OF REV ENUES , EXPEND ITURES 
AND CHANG ES IN FUND BALANCE 

For the Years Ended August 31, 1996 and 1995 

R EV ENU ES 
Grant Revenues 
Local Fund s 
Total Revenues 

EXPEND ITUR ES 
Capital Outlay 

Grant Administration 
Engineering Fees 
Construction costs 
other 
Total Expenditures 

EXCESS OF REVENUES OVER 
EXPENDITURES 

FUND BALANCE , Beginning 

FUND BALANCE , Ending 

1996 1995 

S 89,368 
49 ,000 

138 ,368 

4 ,151 
5 ,625 

126 ,397 
2 ,195 

138 ,368 

40 

$318,996 

318 ,996 

4 ,932 
4 ,711 

308 ,103 
1 ,250 

318 ,996 



 

A SSETS 
(]ash in Bank 
Grant Receivable 

TOTA L A SSETS 

V ILLAG E OF HESSM ER , LOU ISIANA 

CA PITAL PROJECTS FUND 
1993 LCDBG GRANT FUND 

COMPARAT IV E BALANCE SHEET 
August 31, 1996 and 1995 

L IAB IL IT IES AND FUND BALANCE 
Accounts Payab].e 

Regular Accounts 
Contracts 
Retainage 

Total Liabilities 

Fund Balance 
Designated for Capital outlay 

1996 

$ 50 

50 

50 

5O 

1995 

50 

50 

50 

50 

TOTAL LIABILITIES AND FUND BALANCE $ 50 $ 50 
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V ILLAG E OF HESSM ER , LOUIS IANA 

GENERAL FUND 
STATEM ENT O F EXPEND ITURES - BUDGET 
(GAAP BASIS) AND ACTUAL (CONTINUED) 
For the Year Ended August 31, 1996 

With Comparative Actual Amounts for the Year Ended August 31, 1995 

PUBLIC ZAFETY (CONT 'D) 
Fire Department : 

Salaries 
Payroll Taxes 
Supp]ies 
Repairs and Maint. 
Fuel and oil 
IDst~ranee 
Miscellaneous 
utilities 

TOTAL 

STREETS 
Salari 
Repair 
Fuel a 
Suppli 
Payrol 
Insura 
Miscel 
Street 
Sidewa 
Street 

& SAN ITAT ION 
e s 

s 
rld 
e s 

]. 
rl c 

].a 
L 

Ik 
P 

and Maint 
oil 

T a x e s 
e 

n e o u ~; 

ights 
Project 
reject 
TOTAL 

1996 1995 
Varlance 
Favorable 

Budget Actual (Unfavorablel Actual 

400 
500 
500 
000 
900 

_  16~_309_ 

] ,800 
] ,000 

i00 
500 
150 
875 
150 

8 1350 
1 ,800 

_  7!~ 500 
_  18~ 225 

3 ,317 
3 ,040 
2 ,179 
6 ,632 
1 ,832 

652 

17,652 

2 ,330 
561 
9O 

1 ,251 
190 

1 ,043 
268 

8 ,348 
1 ,267 
3 ,272 

lS~ 620 

RECREAT ION 
Utilities and Supplies _ __ !_,39~ __ 3 ,122 

CAPITAL OUTLAY _ _ ~/m000 8,192 

TOTAL EXPENDITURES $102,605 $107,523 

37 

$ $ 1,100 

2 ,083 

(l,540) 
(679) 
(632) 

68 

__ (652) 
_ ~ [~ 352) 

(530) 
439 
i0 

(751) 
(40) 
(168) 
(118) 

2 
533 

3 ,453 
1 ,223 
1 ,325 
5 ,4 15 
1 ,869 

565 
_ _ !J.~99.5 9 

1 ,800 
3,884 

25 
276 
]45 
?49 
]00 

8 ,361 
800 

228 __  
--  

_  

_ __ ~4~17 S 

_ _ __ [] ,192) 

(4,918) 
~ = ~ = = ~ : =  

__ . 
4_~ _o.3_3_ 

$ 89 , 252 



V ILLAG E OF HESSM ER , LOU IS IANA 

G ENERAL FUND 
STATEMENT OF EXPENDITURES - BUDGET 

(GAAP BASIS) AND ACTUAL 
For the Year Ended August 31, 1996 

With Comparative Actual ~ ounts for the Year Ended August 31, 1995 

GENERAL GOVERNMENT 
Salaries 
Per-Diem - Mayor 

and Aldermen 
clerk Expense 
Legal & Professional 
Repairs and Maint . 
Printing 
Payroll Taxes 
Dues & subscriptions 

19 
Variance 
Favorable 

Budqet _ _  Actual ~Unfavorable~ 

$ 7,200 $ 7,228 $ (28) 

3 ,300 
300 

2 ,000 

] ,200 
600 
350 

3,500 
100 

]I,600 
1 ,900 

Adopt-A-Flag Program 2,000 
Travel and Convention _ _ ~ ]:_,_000 

TOTAL _ 23_, 97_ _0. 

PUBLIC SAFETY 
Police Department : 

Salaries 
Supplies 
Fuel and Oil 
Payroll Taxes 
Insurance 
Prisoner Expense 
Uniforms 
Repairs and Maint 
Miscellaneous 
Telephone 
Health Insurance 
Court Cost 

TOTAL 

16 ,6,50 
25O 

2 ,800 
1 ,250 
3 ,850 

5O 
2O0 
50O 

i , 060 
6O0 

2 ,600 

~_2_9 ~]U_0 

3 ,300 
175 

2 ,700 
1 ,232 
1 ,891 

556 
353 

3 ,434 
1 ,959 
1 ,765 
2 ,423 
2 ,387 

420 
29 ,823 

16 510 
292 

2 450 
1 698 
3 891 

60 
275 
988 
285 
521 

2 ,856 
288 

30 ,I14 

36 

(700) 
(1,232) 
(691) 

44 

(3) 
66 

(1,859) 
(165) 
(523 
(387) 
580 

(5~853) 

140 

(42) 
35O 
(448) 
(41) 
(10) 
(75) 
(488) 
775 
79 

(256) 
__ 1 288) 
$ 1304) 

1995 

Actual 

6 ,685 

3 ,300 
3OO 

2 ,700 
778 
975 
543 
327 

2 ,9]0 
19 

1 ,688 
2 ,395 

[)7O 

16 ,260 
8O4 

2 ,684 
] ,244 
3 ,317 

48 
350 
678 
255 
588 

2 ,561 



 

LIABILITIES AND FUNI) EQUITY 
CURRENT L IAB IL IT IES 

Accounts Payable 
Due To Other Funds 

TOTA L CURRENT L IA BIL IT IES 

TOTAL LIABILITIES 

FUND EQUITY 
Contributed Capital (net of accumulated 
amortization) 

Retained Earnings 
Unreserved 

TOTAL FUND EQUITY 

TOTAL LIAB ILITIES AND 
FUND EQUITY 

53 

1996 1995 

$ 3,806 
6 ,563 

10 ,369 

18 ,935 
18 ,935 

S 4,065 

1 o~o_06 ~[ 

1~ 42 
18_ .~ Q4 

29,304 28~51Q4 

20 ,234 21 , 36)1 

455 ,756 
475 ,990 

$505,294 
= : = = ~ : ~ ~  

459~166 
48o~i4(~. 

$508,571 



V ILLAG E OF HESSM ER , LOU ISIANA 

DEBT SERV ICE FUND 
1974 SEWER SYSTEM IMPROVEMENT FUND 

STATEMENT OF REVENUES , EXPENDITURES AND CHANGES IN FUND BALANCE - 
BUDGET (GAAP BASIS) AND ACTUAL 

For the Year Ended August 31 , 1996 
With Comparative Actual ~ ounts for the Year Ended August 31, ].995 

REV ENUES 
Ad Valorem Taxes 
Late Penalties 

and Interest 
Interest on 

Investments 
Total Revenues 

EXPEND ITURES 
Bond Principal 

Retirement 
Interest 

1996 1995 
Variance 
Favorable 

Budqe~__ Actual /U nfavorable) Actual 

$ 3,900 S 3,448 

-  14 

50O 

L_~4~ioQ 

1 ,900 
2 ,000 

601 
4 ,063 

(452) 

14 

I01 
_ (337) 

2,000 (i00) 
2 ,000 

Assessors Charge 
and Postage 500 520 
Total Expenditures ~

_ 4~400 4 ,520 

EXCESS (DEFICIENCY) 
OF REVENUES OVER 
EXPENDITURES (457) 

FUND BALANCE, Beginning 25L8_4_0 25,840 

__  (20) 
(120) 

(457) 

FUND BALANCE, Ending $ 25,840 $ 25,383 $ (457) 

43 

$ 3,406 

36 

546 

2 ,00(I 
2 ,00(I 

589 

2 6~ 4 _44--I 

25 ,840 
= = : : ::: :. : 



is 
um Only 

1995 

5__ 48,612 

29 ,790 

(2,109) 
(220) 

519 
1 ,061 

~_29,695 

__ 7.8 ,307 

1 ,909 
_ L33,000) 

~ 31,091) 

(4,000) 
(7,500) 

~ 1.1,300) 

(16,609) 
_ _ !4,515 

__ 2 ,094 

33 ,822 

192 ,957 

$226,779 

15 



 

V ILLAGE OF HESSM ER , LOU ISIANA 
ENTERPR ISE FUNDS 

COMB IN ING BALANCE SHEET - ALL PROPR IETARY FUND TYPES 
August 3] , ].996 and 1995 

A SSET S 
CURRENT A SSETS 

Cash 
Investments 
Accounts Receivable 
Accrued Interest 

Receivable 
Inventory 
Due From Other Fund 
Prepaid Expenses 

Water Sewer Totals 
System System (Memorandum Only/ _ 
Fund Fund 1996 1995 

S i[4,944 S 
105 ,830 
[[4 ,701 

68 282 S 83,226 S 126,332 
25 590 131 ,420 125 ,600 
4 603 19 ,304 17 ,939 

925 
7 823 
2 322 

] ,076 
8 ,253 
2 ,461 

1 764 I m553_ 9_  

TOTA L CURR ENT 
ASSETS 144~908 101,876 246 ,784 283L~29_9 

RESTR ICTED A SSET S 
Cash 
Investments 
Accrued Interest 

TOTAL RESTR ICTED 
A S S E T S 

]PLANT and EQUIPMENT , 
at cost: 

Less Accumulated 
Depreciation 
NET PRO PERTY , 

PLANT AND 
EQUI PMENT 

TOTAL A SSETS 

11 ,195 
12 ,500 

792 

96 ,740 
56 ,574 
1 ,193 

107 ,935 
69 ,074 
1 ,985 

100 ,44"7 
66 ,236 

1~ 4_~ 

__ .
24~_

4_  8_
7 154 ,507 178 ,994 167 L993_ 2_  

630 ,239 630 ,817 1 ,261,056 1 ,204 ,075 

(2~ _340) (260,922) (555,262) (525L~1.22) 

335 ~_89 9 369 ,895 705 ,794 678~__9.53 

S 505,294 S 626,278 SI,131,572 SI,I30,085 
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Water 
System 
Fund 

Sewer 
System 
Fund 

Totals 
(Memorandum Only] _ 
1996 1995 

LIABILITIES AND 
FUND EQUITY 

CURRENT LIABILITIES 
(Payable from 
Current Assets) 
Acceunts Payable S 3,806 734 S 4,540 $ 4,918 
Due to Other Fund 6L

.563 _12,484 19,047 18~J481 
IOL3 6~ 13,218 23~587 23~ 99 

CURRENT LIABIL ITIES 
(Payable from 
Restricted Assets) 
Bonds Payable -. 4,000 4,000 4,000 
Accrued Interest -. 4,594 4,594 4 ,727 
Customer Deposits __ .~ 935 5,129 24~ 064 22~ /83_ 

__ .~ .935 13,723 32,658 31~ 510 

LONG-TERM LIABILIT IES 
Bonds Payable (Net 
of Current Portion) 134,000 134~000 138~_009 

TOTA L L IAB IL IT IES 29 <304 _160 , 941 190j 245 192~ 09 

FUND EQUIWY 
Contributed Capital 

(net of accumulated 
amortization) 

Retained Earnings 
Reserved 

Unreserved 
TOTAL RETA INED 

EARNINGS 
TOTAL FUN]) 

EQUITY 

TOTAL LIABILITIES 

20,23 4 224 ,147 244j 381 263~ ]94 

-- 140 ,599 140 ,599 130 ,285 
455 ~.756 100,591 556j 347 553~Q97 

455L7~,~ 241,190 696.,946 683~982 

475 ~g9 _0_ 465 ,337 941 , 327 937~ ]. 76 

& FUND EQUITY $ 505,294 

46 

626,278 $1,131,572 $I,130,085 



V ILLAGE OF HESSM ER , LOU ISIANA 

ENTERPR ISE FUNDS 
COMB IN ING STATEMENT OF REVENUES , EXPENSES AND 

CHANG ES IN RETA INED EARNINGS - ALL PROPRIETARY FUND TYPES 
For the Year Ended August 31 , 1996 

With Comparative Actual A~ounts for the Year Ended August 31
, 1995 

OPERAT ING REVENUES 
Charges for Services 

OPERATING EXPENSES 
Salaries 
Payroll Taxes 
Utilities 
office Supplies 
Fuel and Oil 
Chemicals and Supplies 
Legal & Professional 
Repairs & Maintenance 
Insurance 
Depreciation 
Other Operating Expenses 
Laboratory Test 

TOTAl, OPERATING EXPENSES 

OPERAT ING INCOME 

NONOPERATING REVENUES (EXPENSES) 
Interest Income 
Grant Proceeds 
Interest Expense 

TOTAL NONOPERATING REVENUES 
(EXPENSES) 

OTHER FINANCING (USES) 
Operating Transfers Out 

NET INCOM E 

DEPRECIATION ON FIXED ASSETS ACQUIRED BY 
GRANTS , ENT ITLEMENTS AND SHARED REVENUES 
EXTERNALLY RESTRICTED FOR CAPITAL 
ACQUISITIONS AND CONSTRUCTION 
THAT REDUCES CONTRIBUTED CAPITAL 

RETAINED EARNINGS, Beginning 

RETAINED EARNINGS, Ending 

47 

Water 
System 

Sew er 

S122,438 $ 41~i_1~~I. 

20 399 
1 662 
s 329 
2 822 
1 162 

15 067 
5 419 

24 436 
4 048 

16 424 
I 573 

101 3t.~ 5_41 

21 L097 

7 ,426 

2 ,9 "70 
236 

8 ? 9 

4 ,569 
1 ,071 
6 ,821 

491 
13,716 
2 ,684 

81~ 

__ _6~9.36_  

8 ,659 

~ 6 ~_9.~! ) 

_  7~ 426. __ ! ~692_ 

(33j000) 

(4,477) 8,628 

1 ,067 

459~166 

$455,756 

7 ,746 

224~8]_6 

9241,390 



 

Totals 
Memorandum Only 

1996 1995 

.$163,630 ~iJ~2,433 

23 ,369 
1 ,898 
8 ,329 
3 ,701 
1 ,162 

19 ,636 
6 ,490 

31 ,257 
4 ,539 

30 ,140 
4 ,257 

8 19 

~ 
135 ,597 

22 ,041 
1 ,801 
7 ,540 
2 ,883 
3 ,625 
9 ,005 
1 ,758 

15 ,385 
4 ,063 

29 ,790 
5 ,086 

844 
i03 ,821 

28 ,032 48 ,612 

16 ,085 14 ,767 

(6,96~) _~ (7,167) 

~ 
9 ,118 __ _.

7 ,600 

(33,000) ~ 33,000) 

4 ,151 23 ,212 

8 ,8 13 

68 3 ,982 

$696,946 

8 ,813 

651 L957 

$683,982 

48 



1996 1995 

]~ 28,033 ~ 8 ,612 

30 ,140 29 ,790 

(1,365 
(225 
43O 

(378 
1 ,281 

29 ,883 

(2,109) 
(220) 

519 
1 ,061 

29 ,695 

57 ,916 78 ,307 

705 

~ (33,000) 

~ (32,295) 

(4,000) 
(7,1oo) 
(56,981) 

1 ,909 

_lA 3,ooo) 

._ (j.'il,091) 

(4,000) 
(7,300) 

(68,081_) ~ I_i, 300 ) 

(s,658) 
15 ,500 

(:[6,609) 
14 ,515 

6 ,842 2 ,094 

(35,618) :33,822 

226 ,779 

$191,161 

192 ,957 

$226,779 
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I performed tests of controls, as required by OMB Circular A-128, 
to evaluate the effectiveness of the design and operation of 
internal control structure policies and procedures that I 
considered relevant to preventing or detecting material 
noncompliance with specific requirements, general requirements , 
and requirements governing claims for reimbursements and amounts 
claimed or used for matching that are applicable to the Village 's 
nonmajor federal financial assistance program, which is 
identified in the accompanying schedule of federal financial 
assistance . My procedures were less in scope than would be 
necessary to render an opinion on these internal control 
structures policies and procedures . Accordingly , I do not 
express such an opinion . 

My consideration of the internal control structure would not 
necessarily disclose all matters in the internal control 
structure that: might be material weakness under standards 
established by the American Institute of Certified Public 
Accountants . A material weakness is a reportable condition in 
which the design or operation of the specific internal control 
structure elements does not reduce to a relatively low level the 
risk that errors or irregularities in amounts that would be 
material in relation to the financial statements being audited 
may occllr and not be detected within a timely period by employees 
in the normal course of performing their assigned functions . I 
noted the matter identified on page 67 of this report involving 
"~he internal control structure and its operation that I consider 
~ 5o be material weaknesses as defined above . 

This report is intended for the information of management and the 
Legislative Auditor of the State of Louisiana . This restriction 
is not intended to limit the distribution of this report , which 
is a matter of public record . 

Hessmer , 
February 

Louisiana 
02 , 1997 
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V ILLAGE OF HESSM ER , LOU ISIANA 
ENTERPRISE FUND 

WATER SY STEM FUND 
COMPARATIVE BALANCE SHEET 
August 33., 1996 and 1995 

A SSET S 
CURR ENT A SSETS 

Cash 
Investments 
Accounts Receivable 
Accrued Interest Receivable 
Inventory 
Due From Other Funds 
Prepaid Expenses 

TOTA L CURR ENT A SSETS 

RESTR ICT ED A SSETS 
Cash 
I nvestments 
Accrued Interest Receivable 
TOTAL R ESTR ICTED A SSETS 

PLANT AN[) EQUIPMENT 
Plant & Equipment , at cost 
Accumulated Depreciation 

NET PROPERTY , PLANT & EQUIPMENT 

TOTAL ASSET S 

52 

1996 

S 14,944 
105 ,830 
14 ,701 

344 
7 ,185 

326 
1 ,578 

1995 

$ 63,574 
100 ,600 
13 ,888 

516 
7 ,599 

326 
1 .,j%2 E 

144 ,908 187 j 28 

11 ,195 
12 ,500 

792 
24 ,487 

630 ,239 

(294,340) 
335 ,899 

10 ,246 
12 ,500 

9 
2_22 55 

575 ,904 

29_71_988_  

$505,294 $508,571 



V ILLAG E OF' HESSMER , LOUISIANA 

G ENERAL FUND 
STATEMENT OF REVENUES - BUDGET 

(GAAP BASIS) AND ACTUAL 
For the Year Ended August 31 , 1996 

with Comparative Actual Amounts for the Year Ended August 31, ].995 

99 
Variance 
Favorable 

. 
Bud~ __ Actual_ (Unfavorable~ 

1995 

Actual 

TAX ES 
Franchise Fees ~ l_f[~4 0.Q ~ 16,951 ~ __! 5~ 5L ~ 5J 9_3 

:LICENSES & PERM ITS 
Occupational _ 1__9 ~5oo 22 , 203 __~ 2~ 703 20 ~014 

INT ERGOV ERNM ENTAL 

Tobacco Taxes 
Beer Tax es 
2% Fire Insurance 
Rural Fire 
Mowing-State Contract 
video Poker 

TOTAL 

3,100 
1 ,350 
5 ,800 
].,200 
2 ,700 

_  i~  8_5~ 

3 ,125 
2 ,991 
5 ,963 
1 ,200 
2 ,671 

_  
3 ,73_ _ /7 

_  
19 ,687 

25 
1 ,641 

163 

(29) 
_ _

i ,037 

2,83! 

3 ,]29 
] ,340 
6 ,043 
1 ,200 
2 ,671 

FINES & FOR FEITS __  6~5 OO  _  
1,586 ~ _i4j914) __ .8 ~026 

:MISCELLANEOUS 
Grand Casino Funds 
other 
Interest Income 
Sale of General 

Fixed Assets 
TOTAL 

16 ,000 
910 

1 ,500 

]00 
-  

1~ ,!.o_ 

23 ,737 
2 ,312 
1 ,483 

27 ,532 

7 ,737 
1 ,402 

(17) 

__ (ioo) 
9 ,022 

201 
1 ,624 

5O5 

TOTAL REVENUES $ 76,760 $ 87,959 $ 11,199 $ 66,2]5 
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Proprietary 
Fund Types 

Enterprise 

A c c o 0 

General Fixed 
Assets 

$ 4,!540 S 

2 
1 

000 
594 
064 
047 

134 ,000 

190 ,245 

244~38 1 

140 ,599 
_  556,~4~ 

696 ,946 

941 ,327 

127 ,089 

127 ,089 

O U D S 

General 
j~ -Term Debt 

- -- _  36 ,000 
36 ,000 

Totals 
emorandum 

1996 

$ 6,803. $ 6,834 

4 
4 

24 
21 

000 
594 
064 
043 

134 ,000 
36 ,000 

230 ,504 

2 
2 

000 
727 
78 3 
6 16 

138 ,000 

2 3 4_~ 99 9 Q 

244 ,381 253 i~!4 

127,089 llg~j_l~  

140 ,599 
556 ,347 
696 ,946 

7 ,913 
25 ,383 
68 ,001 

101 ,297 
_ i ,169 ,713 

130 ,285 
55 3 ~

_6 c.3 7 

683 ~_9 ~12 

8 , 654 
25 ,840 
53 ,sZ&4 
88~ 3]_8_  

1 ,144 ~_6Jil 

$I,131,572 $ 127,089 S 36
,000 $I,400,217 $1,375,610 
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Certified Public Accountant 
P. 0 . [~O X 206 

HESSM ER. LO UiSiAN A 713ai 

IND EPENDENT AUDITOR 'S R EPORT 

PHON E~: 

OEFICE (318) 563-8383 
FAX (3).8) 563-8942 

I have audited the accompanying general purpose ' financial 
statements of the Village of Hessmer, Louisiana as of August 31, 
1996 and for the year then ended , as listed in the table of 
contents . These general purpose financial statements are the 
responsibility of the Village of Hessmer, Louisiana management . My 
responsibility is to express an opinion on these general purpose 
financial statements based on my audit. 

a 
C 
O 
a 

I conducted my audit in accordance 
uditing standards and Government Auditinq 
omptroller General of the United States, 
ffiee of Management and Budget (OMB) Circu 
nd Local Governments. Those standards 

In my opinion , the general purpose financial statements referred 
to above present fairly , in all material respects, the financial 
position of the Village of Hessmer, Louisiana as of August 31

, ]996 , 
and the results of its operations and the cash flows of its 
proprietary fund types for the year then ended , in conformity with 
generally accepted accounting principles . 



To Mayor Jeansonne and 
the Board of Aldermen 

My audit was made for the purpose of forming an opinion on the 
general purpose financial statements taken as a whole . The 
accompanying financial information listed as "Suppleme~tary 
Information" in the table of contents is presented for purposes of 
additional analysis and is not a required part of the general purpose 
financial statements of the Village of Hessmer, Louisiana . Such 
information has been subjected to the auditing procedures applied in 
the audit of the general purpose financial statements and , in my 
opinion , is fairly presented in all material respects in relation to 
the general purpose financial statements taken as a whoIe . 

The financial information for the preceding year which is included 
for comparative purposes was taken from the financial report: dated 
February 26, 1996 in which I expressed an unqualified opinion on the 
general purpose financial statements of the Village of Hessmer, 
Louisiana . 

Hessmer , Louisiana 
February 02, 1997 



 



VILLAGE OF HESSMER 

COMB ]N ED BALANCE SHEET - ALL
, FUND TYPES AND ACCOUNT GROUPS 

August 31 , 1996 

A SSET S AND OTHER DEB ITS 
Cash 
Investments , at cost 
Receivables : 

Accounts 
Accrued Interest 

Inventory , at cost 
Due From Other Funds 
Due From Other Governments 
Prepaid Insurance 
Restricted Assets : 

Cash 
Investments , at cost 
Accrued Interest Receivable 

Amounts Available in Debt 
Service Fund 

lhmount to be Provided for 
Retirement of General 
Long-Term Debt 

Land 
Plant and Equipment

, at cost 
Accumulated Depreciation 

TOTA L A SSETS AND 
OTHER DEB ITS 

Governmental Fun 
Capital 

General 
_ Projects 

49,677 
15 ,000 

745 
225 

6 ,563 

7 ,913 

50 

~ges 
Debt 

Service 

] , 944 
I] , 255 

26 

]2 ,]58 

$ 80,123 S 50 $ 25
, 383 

The accompanying notes are an integral part of this st
atement 
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V ILLAG E OF HESSMER , LOU ISIANA 

NOTES TO FINANC IAL STATEM ENTS 
Augu st 31 , 1996 

Note I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Governmental Funds 

Capital Projects Fund~ The Capital Projects Fund accounts for the 
financial resources to be used for the improvement of the existing 
water system ~ 

Enterprise 
operations 
private bus 
is that the 
goods or se 
financed or 
the governi 
r e v e n u e s e a 
for capital 
accountabil 
Sewer Syste 
and Sewer U 

Funds . Ente 
(a) that are 
iness enterp 
costs (expe 

trices to th 
recovered p 

ng body has 
rned , expens 
maintenance 
ity , or othe 

Proprietary Funds 

rprise Fund 
financed a 

rises, whet 
nses, inclu 
e general p 
rimarily th 
decided tha 
es incurred 
, public po 
r purposes . 

m Fund are used to acco 
tility Enterprise Funds 

ixed Assets and Lonq-t 

s are used to account for 
nd operated in a manner s 
e the intent of the gover 
ding depreciation) of pro 
ublic on a continuing bas 
rough user charges; or (b 
t periodic determination 
, and/or net income is ap 
licy , management control, 

The Water System Fund a 
unt for the operations of 

abilities 

nlng 
vidin 
is be 
) whe 
of 
propr 

r to 
body 
g 

r e 

iate 

nd the 
the Water 

The accounting and reporting 
treatment applied to the fixed assets and long-term liabilities 
associated with a fund are determined by its measurement focus . 

All governmental fund type op 
or "financial flow" measureme 
current liabilities are gener 
Their reported fund balance ( 
measure of "available spendab 
operating statements present 
sources) and decreases (expen 
current assets. Accordingly , 
sources and uses of "availabl 

17 
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assets 
ance sh 
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al fund 
her fin 
g uses) 
a s u m m a 

ing a p 

pending 
and 
eets . 
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anclng 
in net 
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eriod . 



VILLAGE OF HESSMER , LOUISIANA 

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS (CONTINUED) 
August 31, 1996 

Governmental Fund TYPes 4 . 

Capital Debt 
General Projects Service 

LIABILITIES , EQUITY 
AN]] OTHER CREDITS 

L IAB IL ITIES 
Accounts Payable and 

Accrued Expenses $ 
Payable from Restricted Assets 

Revenue Bonds 
Current Portion 

Accrued Interest 
Customer Deposits 

Due to Other Funds 
Revenue Bonds Payable 

(net of Current Portion) 
General Obligation Bonds 

TOTAL LIABIL ITIES 

FUND EQUITY 
Contributed Capital 

(net of amortization) 
Investment in 

General Fixed Assets 
Retained Earnings : 

Reserved 
Unreserved 

Total Retained Earnings 
Fund Balances : 

Unreserved 

Undesignated 
Total Fund Balances 
TOTAL FUND EQUITY 

2 ,213 

1 ,996 

50 

- --  
4 ,209 50 

7 ,913 

_ _  
68z001 

_ _  75 ,914 

_ _  75 ,914 

TOTAL LIABILITIES , 
EQUITY AND 
OTHER CREDITS $ 80,123 S 50 

25 ,38 3 

25 ~3~  
25 ,383 

The accompanying notes are an integral part of this statement 

6 
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V ILLAG E OF HESSM ER , LOU ISIANA 

NOTES TO FINANCIAL STATEMEN~  
August 31 , 1996 

NOTE I . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Village of Hessmer was incorporated in 1955 under the provisions 
of the Lawrason Act . The Village operates under a Mayor-Board of 
Aldermen form of government and provides the following services : 
public safety (police and fire), highway and streets, sanitation, 
culture-recreation, public improvements , planning and zoning , and 
general administrative services . 

The accounting and reporting policies of the Village of Hessmer 
conform to generally accepted accounting principles as applicable to 
governments . Such accounting and reporting procedures also conform 
to the requirements of Louisiana Revised Statutes 24:517 and te the 
guides set forth in the Louisiana Municipal Audit and Accounting 
Guide , and to the industry audit guide, Audits of State and Local 
Governmental Units . 

The following is a summary of certain significant accounting policies 
and practices . 

Financial R eportinq Entit3i. This report includes all funds and 
account groups which are controlled by or dependent on the Village 
executive and legislative branches (the Mayor and Board of 
Aldermen). Control by or dependence on the Village is determined on 
the basis of budget adoption , taxing authority , authority to issue 
debt , election or appointment of governing body , and other genera] 
oversight responsibility . 

Based on the foregoing criteria , the volunteer fire departmen 
governmental organization , is not part of the Village and is 
excluded from the accompanying financial statements. This 
organization is staffed by volunteers and although the Villag 
provide facilities and some of its financing , no control is e 
over its operations. These financial statements include only 
expenditures incurred directly by the Village for fire protec 
does not include operating expenditures paid with self-genera 
funds of the volunteer fire department . 

t , as a 
thus 

e does 
xercJ sed 

tion and 
ted 

Fund Accountinq . The accounts of the village are organized on the 
basis of funds and account groups, each of which is considered a 
separate accounting entity . The operations of each fund are 
accounted for with a sepazate set of self-balancing accounts that 
comprise its assets, liabilities, fund equity , revenues , and 
expenditures, or expenses, as appropriate . Government resources are 
allocated to and accounted for in individual funds based upon the 
purposes for which they are to be spent and the means by which 
spending activities are controlled . The various funds are grouped , 
in the financial statements in this report, into generic fund types 
and broad fund categories as follows : 

16 



V ILLAG E OF HESSMER , LOU ISIANA 

COMB INED STATEMENT OF REV ENUES , EXPEND ITURES AND CHANG ES IN 
FUND BALANCES - ALL GOVERNM ENTA L FUND TYPES 

For the Year Ended August 31, 1996 

REV ENU ES 
Tax es 
Licenses and Permits 
Intergovernmental 
Fines and Forfeits 
Miscellaneous 

TOTAL REVENUES 

EXPEND ITURES 

Fire 
Streets & Sanitation 
Recreation 

Capital Outlay 
Debt Service : 

Principal Retirement 
Interest and Fiscal Charges 

TOTA L EXPEND ITURES 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Operating Transfers In 
Operating Transfers Out 

TOTAL OTHER FINANCING 

SOURCES (USES) 

EXCESS (DEFICIENCY) OF REVENUES AND 
OTHER FINANC ING SOURCES OVER 
EXPENDITURES AND OTHER USES 

FUND BALANCE, Beginning 

FUND BALANCE, Ending 

General 

S 16,951 
22 ,203 
19 ,687 
1 ,586 

27 ,532 
87 ,959 

29 ,823 

30 
17 
18 
3 
8 

CapJ tal 
P r c~ e c ~t.s" 

89 , 368 

_ _ J49~ .00 

139.L368_ 

114 
652 
620 
122 
192 138 ,368 

107 ,523 138
_ .~ 36 E[ 

(19,564) 

33 ,000 

33 ,000 

13 ,436 

62 ,478 

$ 75,914 

The accompanying notes are an integral part of this statement 
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Debt 
Service 

$ 3,448 

615 
4 ,063 

2 ,000 
. 2,529 
. 4,529 

Totals 
Memorandum Only 

1996 

$ 20,399 
22 ,203 

i[09 ,055 
1 ,586 

77 ,147 
230 ,390 

3.995 

$ ]8,899 
20 ,014 

339 ,348 
8 ,026 
~_L912 

...~ _~  99 

29 823 22 ,990 

30 
17 
18 
3 

146 

114 
652 
620 
122 
560 

2 000 
2 520 

250 411 

29 
]4 
]6 
4 

320 

629 
950 
]40 
033 
506 

2 ,000 

2 ,589 
_ _~~~ , 837 

(45'7_[ _~_21 021) __[2~ ,638) 

33 ,000 33 ,000 

33 .000 _ _ _ 32 ,000 

(45"7) 12,979 9,362 

25 ,840 __ _88 ,318 ~ 8~956 

$ 25,383 $]01,297 $ 88,318 



V ILLAGE OF HESSMER , LOUISIANA 

COMB INED STATEMENT OF REV ENUES , EXPEND ITURES , AND CHANG ES IN 

FUN[) BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - 
G ENERAL FUND AND DEBT SERV ICE FUND 
For the Year Ended August 31, 1996 

REV ENU ES 
Tax es 
Licenses and Permits 
Intergovernmental 
Fines and Forfeits 
Miscellaneous 

TOTA L REVENU ES 

EXPENDITURES 
Current : 

General Government 
Public Safety : 

Police 
Fire 

Streets & Sanitation 
Recreation 

Capital Outlay 
Debt Service : 

Principal Retirement 
Interest and Fiscal Charges 

TOTAl, EXPEND ITUR ES 

Genera]. Fund 
Variance 
Favorable 1996 

Budaet Actual /Unfavorable~ 

S 15,400 
19 ,500 
16 ,850 
6 ,500 

18 ,510 
76 ,760 

S 16,951 
22 ,203 
19 ,687 
1 ,586 

27 ,532 
87 ,959 

$ 1,55i 
2 ,703 
2 ,837 

(4,914 
9 L022 

ii ,199. 

23,970 29 823 (5,853) 

29 
16 
18 
7 
7 

810 
300 
225 
300 
000 

30 
17 
18 
3 
8 

114 
652 
620 
122 
192 

304 
352 
395 
] 7[3 
]92 

102 ,605 107 ,523 --  (4,91~~) 

EXCESS (DEFICIENCY) OF 
REVENUES OVER EXPENDITURES (25,845) __L!_9,564) 6L28]~ 

OTHER FINANCING SOURCES (USES) 
Operating Transfers In 
Operating Transfers Out 

TOTAL OTHER FINANCING 
SOURCES (USES) 

33 ,000 33 ,000 

33 ,000 33 ,000 

EXCESS (DEFICIENCY) OF REVENUES 
AND OTHER FINANCING SOURCES 
OVER EXPENDITURES AND OTHER 
USES (7,155) 13,436 6,28] 

FUND BA LANCE Beginning 

FUND BALANCE Ending 

62 ,478 62 ,478 

$ 69,633 S 75,914 S 6,283 

The accompanying notes are an integral part of this statement 
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V ILLAG E OF HESSM ER , LOU ISIANA 

COMBINED STATEMENT OF REVENUES , EXPENSES 
AND CHANG ES IN RETA INED EARN INGS 

ALL PROPRIETARY FUND TYPES 
For the Year Ended August 31, 1996 

OPERATING REVENUES 
Charges for Services 

OPERAT ING EXPENSES 
Salaries 
Payroll Taxes 
Utilities 
Office Supplies 
Fuel and Oil 
chemicals and Supplies 
Legal & Professional 
Repair & Maintenance 
Insurance 
Depreciation 
Other Operating Expenses 
Laboratory Test 

TOTAL OPERATING EXPENSES 

OPERAT ING INCOME 

NONOPERATING REVENUES (EXPENSES) 
Interest Income 
Interest Expense 

TOTAL NONOPERATING REVENUES 
(EXPENSES) 

OTHER FINANCING (USES) 
Operating Transfers Out 

NET INCOME 

DEPRECIATION ON FIXED ASSETS ACQUIRED BY 
GRANTS , ENT ITLEMENTS AND SHARED REVENUES 
EXTERNALLY RESTR ICTED FOR CAPITAL 
ACQUISITIONS AND CONSTRUCTION 

THAT REDUCES CONTRIBUTED CAPITAL 

RETA INED EARNINGS , Beginning 

RETAINED EARNINGS , Ending 

Water 
System 

Sew er 

~ st<~ 

$ 122,438 ~ _4_] ~_-!_9_2 

101 ,341 

2 ,970 
236 

879 

21 ,097 6~
_936 

7 ,426 8 ,659 

C6_~9 6! ) 

7 ,426 i~
_69 2 

(33,000) __ _c_ _ 

(4,477) 8,628 

1 ,067 7 ,746 

459,166 224~8!6 

S 455,756 $24] ,]90 

The accompanying notes are an integral part of this statement 
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Tota ls 
Memorandum Only 

1996 1995 

.$163,630 ~5~.'~2,433 

23 ,369 
1 ,898 
8 ,329 
3 ,701 
1 ,162 

19 ,636 
6 ,490 

31 ,257 
4 ,5 39 

30 ,140 
4 ,257 

819 

. 135 ,597 

22 041 
1 801 
7 540 
2 883 
3 625 
9 005 
1 758 

[[5 385 
4 063 

29 790 
5 086 

844 
1__ 0

_ 3 ,821 

. 28 ,032 48 ,612 

16 ,085 [[4 ,767 

(6,96Z) 

. 9 ,118 

__ [7,167) 

7 ,600 

~ (33,000) ._~ 3.3,000) 

4 ,151 23 ,212 

8 ,813 

683 ,98 2 

$696,946 

8 ,813 

651 ,957 

$683,982 

13 



V ILLAG E OF HESSM ER , LOU ISIANA 

COM B IN E/] STATEM ENT O F CA SH FLOWS 
ALL PROPRIETARY FUND TYPES 

For the Year Ended August 31 , 1996 

CA SH FLOWS FROM OPERAT ING ACT IV IT IES 
Operating Income 
Adjustments to Reconcile Net Income 

to Net Cash Provided by Operating 
Activities 

Depreciation 
(Increase) Decrease in: 
Accounts Receivable 
Prepaid Insurance 
Inventory 

Increase (Decrease) in: 
Accounts Payable 
Customer Deposits 
Total Adjustments 
Net Cash Provided by 
Operating Activities 

CA SH FLOW S FROM NONCA PITAL 
FINANCING ACT IVIT IES 
Advances From Other Funds 
Transfers Out 

Net Cash Provided (Used) By 
Noncapital Financing Activities 

CASH FLOWS FROM INVESTING ACTIV ITIES 
Purchase of Investments 
Interest Earned On Investments 

Net Cash Provided (Used) By 
Investing Activities 

NET INCREASE (DECREASE) IN CASH 

Water 
System ~ _

$_t q_m 

$ 21,097 ~ _6~_9!~ 

16 ,424 

(813) 
(253) 
414 

(259) 
893 

16 ,406 

(552) 
28 
]6 

(]]9) 
388 

_ _ i $~_4! 7_ 

37 ,503 _ _ _  20~_4!_3 

566 

(33,000) 

(32,434) 

(54,335) 

139 

i_39_  

(4,000) 
(7,100) 

I ~2~ 646 ) 

(54,335) ~ i~4~ 246 ) 

(5,230) 
6 ,815 

1 ,585 

(3,428) 
8~ 6~  

(47,681) 12,063 

CASH AND CASH EQUIVALENTS, beginning of year 73,820 152~ 959 

CASH AND CASH EQUIVALENTS, end of yea~ $ 26,139 $165,022 

The accompanying notes are an integral part of this statement 
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V ILLAG E OF HESSM ER , LOU ISIANA 
ENTERPRISE FUNDS - SEW ER FUND 
STATEMENT OF CHANGES IN ASSETS 

RESTR ICTED FOR REVENUE BOND DEBT SERV ICE 
Year Ended August 31 , 1996 

S 
Bond and 
Interest Sewer 
Sinking Reserve 

Fund Fund 

Sewer 
Depreciation 

Fund 

SH, August 31, 1995 ~_.5_0~_903 $ 28,133 $ 6,240 

SH RECEIPTS 
Transfer from Operating 

Account 13,200 - 
Interest on ]investments _I~ _715 896 

TOTAL CASH RECEIPTS 
__ _]~4~_9_15 896 

TAL CASH AVA ILABLE 
__ __65~8 18  29 ,029 

SH D ISBUR SEM ENT S 
Bond Principal Payments 
Bond Interest Payments 
Transfers to Other Funds 

TOTAL CASH 
DISBURSEMENTS 

4 ,000 
7 ,100 

__ _].1~1 00 

1 ,440 

1 ,440 

7 ,680 

]4 ,640 

]7 ,251 

]Q~ .527 

4 ,000 
7 ,100 

SH , August 31, 1996 S 54,718 S 29,029 S 7,680 S 9],427 

51 



Proprietary 
Fund Types 
Enterprise 

$ 83,226 
131 ,420 

19 ,304 
925 

7 ,823 
2 ,322 

1 ,764 

107 ,935 
69 ,074 
1 ,985 

1,261 ,056 
(555,262 ) 

S1 , 131 , 572 

Account G OUD 
General Fixed General 

Assets 

39 ,492 
87 ,597 

$ 127,089 

Jb~~n~ -Term Debt 

Totals 

1996 

$ 134,897 
157 ,675 

20 
1 
7 

21 

049 
176 
823 
043 

1995 
_  

$ 164,997 
151 ,281 

18 ,896 
1 ,333 
8 ,253 

20 ,616 

9 ,677 10 ,]93 

107 ,935 
69 ,074 
1 ,985 

100 ,447 
66 ,236 
1 ,249 

25 ,383 25 ,383 25
,840 

10 ,617 10 ,617 
39 ,492 

1 ,348 ,653 

12 ,160 
37 ,452 

1 ,285 ,780 
(555,262) (525x112_ 2) 

36,000 $1,400,217 $1,379,611 



V ILLAGE OF HESSM ER , LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS 
August 31 , 1996 

NOTE i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Comparative Data . Comparative data for the prior year have been 
presented in the accompanying financial statements in order to 
provide an understanding of changes in the Village 's financial 
position and operations . However , complete comparative data 
(i.e. presentation of prior year totals by fund type in each of the 
statements) have not been presented since their inclusion would make 
the statements unduly complex and difficult to read . 

Total columns on Combined Statements - Overview . Total 
the Combined Statements 
indicate that they are 
analysis . Data in thes 
results of operations , 
with generally accepted 
comparable to a consoli 
made in the aggregation 

NOTE 2 . DEPOSITS AND I 

For purp 
all high 
maturity 
deposits 
Louisian 
these de 
insuranc 

-  Overview are captioned "Memor 
presented only to facilitate fin 
e columns do not present financi 
or changes in financial position 
accounting principles . Neither 

dation . Interfund eliminations 
of this data . 

NVESTMENTS 

oses of the statement of cash f 
ly liquid investments (Certific 

and investm 
a law which 
posits and i 
e and invest 

ents are 
is permls 
nvestment 
ments des 

in v a r iou s 

sJble. In 
s are full 
ignated by 

columns on 
andum Only " to 
ancial 
al position , 
in conformity 
is such data 

have not been 

lows, the Village considers 
ates of Deposit) with a 
cash equivalents . The 
state banks organized under 
compliance with state law , 

y secured by federal deposit 
the banks . 

Deposits. At year end , the carrying amount of the Village 's deposits 
was $242,?32 and the bank balance was $244,630. Cash on the Ba]aI~ce 
Sheet also included Sl00 of cash on hand . 

Investments . The village 's investments were interest bearing 
certificates of deposit and savings. The market value approximates 
the carrying amount which is $226,749. 

NOTE 3 . PROPERTY TAXES 

Property taxes attach as an enforceable lien 

21 

by 
1 
in 

on property as of 
the Village in October 

of the following year . 
the year billed . 



V ILLAG E OF HESSM ER , LOU IS IANA 

I)EBT SERV ICE FUND 
1974 SEWER SYSTEM IM PROV EM ENT FUND 

COMPARAT IV E BALANCE SHEET 
August 3] , 1996 and 1995 

A SSETS 
Cash in Bank 
Investments 
Due from Other Funds 
Accrued Interest Receivable 

TOTAL ASSETS 

LIABIL ITIES AND FUND BALANCE 
Due to Other Funds 
Fund Balance 

Designated for Debt Service 

TOTAL L IABIL ITIES AND FUND BALANCE 

42 

1996 1995 

25 ,383 25 ,840 

25 ,383 

$ 25,383 

25~ 4Q 

$ 25,840 



V ILLAG E OF HESSMER , LOU ISIANA 

NOTES TO FINANCIAL STATEM ENT S 
August 31 , 1996 

NOTE 17 . LCDBG GRANT INFORMAT ION 

The village entered into a LCDBG grant to make improvements to the 
existing water system . The total grant is $500,011. 

Grant Budqg t 
Acquisition of Real Property 
Construction Costs 
Administration 

Total Grant Amount 

iFunds E~ )ended 
Administration 
Other costs 
Construction costs 

Contractor Costs 
Engineering 
Total Funds Expended Through 08/31/96 

29 

Amount 
$ 15,000 
450 ,011 
35 ,000 

$500,011 

$ 23,843 
1 ,445 

387 ,500 
57 ,461 

470 ,249 

$ 29,762 



V ILLAGE OF HESSMER , LOUISIANA 

ENTERPR ISE FUND 
WATER SY STEM FUND 

COMPARATIVE STATEMENT OF REVENUES , EXPENSES AND 
CHANGES IN RETA INED EARN ING S 

For the Years Ended August 31, 1996 and 1995 

O PERAT ING REVENUES 
Charges for Services 

OPERAT ING EXPENSES 
Salaries 
Payroll Taxes 
Utilities 
Office Supplies 
Repairs & Maintenance 
Legal and Professional 
Fuel and Oil 
Chemicals 
Insurance 
Depreciation 
other Operating Expenses 

TOTAL OPERAT ING EXPENSES 

O PERAT ING INCOM E 

NONOPERATING REVENUES (EXPENSES) 
Interest Incom e 

OTHER USES 
Operating Transfers Out 

NET INCOME 

DEPRECIATION ON FIXED ASSETS ACQUIRED 
BY GRANTS , ENTITLEMENTS , AND SHARED 
R EVENUES EXTERNA LLY RESTR ICTED FOR 
CAPITAL ACQUISITIONS AN[) CONSTRUCTION 
THAT R EDUCES CONTR IBUTE[) CA PITAL 

RETA INED EARNINGS , Beginning 

RETAINED EARNINGS, Ending 

54 

1996 

~!22,438 

20 399 
1 662 
8 329 
2 822 

24 436 
5 419 
1 162 

15 067 
4 048 

]6 424 
1 ,573 

101 ,341 

1995 

19 ,654 
] ,604 
7 ,540 
2 ,574 
9 ,005 
2 ,702 

958 
1] ,316 
3 ,438 

16 ,103 
__ _  i~ 92! 

21 , 097 3_ 6~ ] 53 

7 ,426 
7 ,426 

7~ 025  
7~Q25 

_ /33,000) ~ 33~ 000) 

(4,477) 10,].78 

1 ,067 

459,166 447~92 1 

$455,756 $459,166 



V ILLAG E OF HESSM ER , LOU ISIANA 

NOTES TO FINANCIAL STATEMEN~  
August 31 , 1996 

NOTE 8. CHANGES IN LONG-TERM DEBT (CONTINUED) 

The Sewer Fund is to transfer to the Sewer Revenue and Interest, 
Sinking Fund on a monthly basis, a sum not less than one-twelfth 
(I/12th) of the amount of the principal which will become due on lhe 
next following payment date and not less than one-sixth (I/6th) of 
the amount of the interest due on the next following payment date . 
In addition to these transfers the Sewer Fund is to transfer to the 
Sewer Reserve Fund five percent (5%) of the amount to be paid to the 
Sinking Fund until a total of S12,659 is accumulated therein . ]in 
addition , the Sewer Fund is to transfer $40 per month into the Sewer 
Depreciation Fund . 

For the year ended August 31, 1996, all required transfers were 
adequate . 

NOTE 9 . RET IREMENT COMM ITMENTS 

As of August 31, 1996 all employees of the Village are members of the 
Social Security system . All required payments into this fund have 
been paid for the year ended August 31, 1996. Social security taxes 
in the amount of $3,713 was paid on qualified payroll of $48,538. 

NOTE i0 . ENCUMBRANCES 

Encumbrances represent commitments related to unperformed contracts 
for goods or services . There were no encumbrances outstanding at 
year end . 

NOT E ii . DESIGNAT ION OF FUND BALANCE 

In the General Fund , unreserved fund balance has been designated for 
subsequent year's expenditures in the amount of $7,913. This 
designation represents the portion of prepaid insurance at August 31, 
1995 for which the village had already expended funds. 

NOTE 12 . L IT IGAT ION 

The Village is not involved in any litigation as of August 31, 1996 

NOTE 13 . GRANT PROCEEDS 

During the yea]: ended August 3], 1993, the Village received $50,000 
of state grant monies to be used for the upgrading of the sewer 
system . As of the end of the year the Village had not expended these 
funds . Therefore, there has been a reservation of retained earnings 
of $57,766 at year end which includes interest earned on this money . 

27 



V ILLAGE OF HESSM ER , LOU ISIANA 

ENTERPR ISE FUNDS 
COM B IN ING STATEMENT OF CASH FLOW S - ALL PROPR IETARY FUND TY PES 

For the Yea]- Ended August 31 , 1996 
with Comparative Actual Amounts for the Year Ended August 31, 3995 

(]A SH FLOW S FROM OPERAT ING ACT IV IT IES 
Operating Income 
Adjustments to Reconcile Net Income 

to Net Cash Provided by Operating 
Activities 

Depreciation 
(Increase) Decrease in: 
Accounts Receivable 
Prepaid Insurance 
Inventory 

Increase (Decrease) in: 
Accounts Payable 
Customer Deposits 
Total Adjustments 
Net Cash Provided by 
Operating Activities 

CASH FLOW S FROM NONCAPITAL 
FINANCING ACTIVITIES 
Advances From Other Funds 
Proceed s From G rant 
Transfers out 

Net Cash Provided (Used) By 
Noncapital Financing Activities 

CASH FLOWS FROM CAPITAL AND RELATED 
F INA NC IAL ACT IV IT IES 
Payment on Bonds 
Payment of Interest on Bonds 
Purchase of Fixed Assets 

Net Cash Used By Capital and 
Related Financing Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Purchase of Investments 
Interest Earned On Investments 

Net Cash Provided (Used) By 
Investing Activities 

NET INCREASE (DECREASE) IN CASH 

CASH AND CASH EQUIVALENTS, beginning of year 

CASH AND CASH EQUIVALENTS, end of year 

49 

Water 
_ System 

Sewer 

_ Zy~ t_e~  _ 

5 21,097 ~__A~_936 

16 ,424 

(813) 
(253) 
414 

(259) 
893 

16 4~/9A06 

(552) 
28 
16 

(]19) 
388 

]3 ,477 

37 5~ 03 2._0~4 _I 3 

566 ]39 

_ (33,000) 

_ (32,434) ]39 

. (54,335) 

(4,000) 
(7,]00) 

~ 2_~6~  ) 

_ (54 3~!~_35) __C13 E~ 4_6 ) 

(5,230) 
6 8~ 15 

1,585 

(3,428 
__  

8~_ 6~ 5 

(47,681) 12,063 

73~820 

$ 26,139 

15Z ~%59 

$165,022 



V ILLAG E OF HESSMER , LOU IS IANA 

NOTES TO F INANCIAL STATEMENTS 
August 31, 1996 

NOTE 8. CHANGES IN LONG-TERM DEBT (CONTINUED) 

Year Ending 
Au(~Ist 3~i _ _  

1997 
1998 
1999 
2000 
200] 
2002-2006 
2007-2011 
2012-2014 

Total 

Sewer Revenue Bond 

Pri_ncipal 
S 4,000 

5 ,000 
5 ,000 
5 ,000 
6 ,000 

34.,000 
4.6 ,000 
33 L000 

"

S138,000 

Interest 
S 6,900 

6 ,700 
6 ,450 
6 ,200 
5 ,950 

25 ,100 
15 ,400 
3 ,300 

S 76,000 

S25,383 is available in the Debt Service Fund to retire general 
obligation bonds . 

Dedication of Water and Sewer Revenues and Sinkinq Fund Requirements 
The 1963 Water Revenue Bonds were paid off during the fiscal year 
ended August 3], 1987 . 

74 Sew evenue Bo 

~he revenues of the sewer system are partially pledged to retire the 
sewer revenue bonds dated September 16 , 1974 . 

?he bond resolution of the 1974 Issue of Bonds requires the 
establishment and maintenance of the following bank accounts 

In regards to compliance with revenue bond resolutions, a summary of 
the applicable activity in the accounts is as follows: 

Auaust 31 , 1996 
Sewer Revenue Bond and 
Interest sinking Fund 

Sewer Reserve Fund 
Sewer Depreciation Fund 

Transfers (T) 
or Minimum (M) Transfers Over 

Balance During (Under) 
Required Year Requirement 

$ ii,100 (T) 
].2,659 (M) 

480 (T) 

26 

S 13,200 
29 ,029 
1 ,440 

$ 2,100 
16 ,370 

960 



V ILLAG E OF HESSM ER , LOU ISIANA 

NOTES TO FINANCIA L STA TEM ENTS 
August 31 , 1996 

NOTE 8. CHANGES IN LONG-TERM DEBT (CONTINUED) 

B 530,000 
bonds du 
through 
funded b 

Tot 

-  1974 
e ]_n an 
January 
y prope 
al Gene 

Sewer System Improvement serial 
nual installments of 5500 to $i

, 000 
I, 2014; interest rate at 5%, 

rty taxes . 
ral Obligation Bonds 

Sewer Re venue Bonds 

I~ OQO 
$ 36,000 

$138,000 

The above revenue bonds are secured by sewer system revenues 

The annual requirements to amortize all bond debt outstanding ~
it August 31

, 1996 are as follows : 

Year Ending 
Au~Lu s__t 31_1 ~__  

1997 
1998 
1999 
2000 
2001 
2002-2006 
2007-2011 
2012-2014 

Total 

General Obliaat 

Seri 
Prin cij9gj~ 
5 1,000 

1 ,000 
1 ,000 
1,000 
1 ,000 
5 ,000 
5 ,000 

3 ~O~  
$ 18,000 

Interest 
$ 900 

85O 
800 
75O 
700 

2 ,750 
1 ,500 

300 
5 8,550 

25 

Principal 
$ 1,000 

1 ,000 
1 ,000 
1,000 
1 ,000 
5 ,000 
5 ,000 
3 ,000 

18 ,000 

1974 
Interest 
S 900 

85o 
8oo 
75o 
7oo 

2 ,750 
1 ,500 

300 
5 8,550 



V ILLAG E OF HESSMER
, LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS 
August 31, 1996 

NOTE 7. FIXED ASSETS (CONTINUED) 

A summary of changes in proprietary fund t
ype property , plant and equipment is as fellow

s : 

Water System 
Sewer System 

Total 
Less Accumulated 

Depreciation 

~a161nce 
09 - ~ cJi _  

S 575,904 
628~j7 1 

1,204 ,075 

5 678,953 

NOTE 8 . CHANGES IN LONG -TERM DEBT 

Additions 
5 54,335 

2 ,646 
56 ,981 

(30,140) 
$ 26,841 

Balance 
08~ 31-96 

5 630,239 
630~8%7 

1 ,261 ,056 

_ _ _/_!~ u 2_ q~ ) $ 
705 ,794 

The following is a summary of bond and not
e transactions of the Village for th

e year ended August 31
, 1996 : 

Bonds Payable 
at 9/1/95 

Less : Bond s 
Retired 

Bonds Payable 
at 8/31/95 

General Sewer 
Obligation Revenue 
_ _ _JSp nds Bond

_ _ s _s T~ tal 

S 38,000 5142,000 5180
, 000 

_ _ (12~0_00) (4~000) ~ 000) 

5 36,000 5138,000 $174
, 000 

: = = ~ = = = =  

Bonds payable at August 31
, 1996 are comprised of the following individ

ual issues : 

24 

t 

Outstanding 
Balance~

_  

5 18,000 



SUPPLEMENTARY INFORMATION 
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V ILLAG E OF HESSM ER , LOU ISIANA 

NOTES TO FINANC IAL STAT EMENTS 
August 31, 1996 

NOTE 3. PROPERTY TAXES (CONTINUED) 

The Village bills and collects its own property taxes using the 
assessed values determined by the tax assessor of Avoyelles Parish 

Description 

31, 1995 , taxes of 3.0 mills were levied 
valuations totaling $1,134,800 and were 

Sewerage Dist. #I Bonds 
Sewerage Public Improvement Bonds 

Assessment 
(Mills) 

1 .50 
1 .50 
3 .00 

Tax 
Revenues 

$1,724 
_ 1 ,724 
$3,448 

Total taxes levied were $3,448 with collections of penalty and 
interest of S14. All taxes were collected at August 31, 1996. 

NOTE 4 . ACCOUNTS RECEIVABLE 

Receivables are made up of the following 

Beer taxes 
Unbilled receiv . 
utility billings 

Genera] 
Fund 

S '745 

$ 745 

Water 
System 
Fund 

$ 
3 ,430 

11 ,271 
$ 14,701 

Sew er 
System 
Fund 

S 
] ,119 

All amounts are deemed collectible 

NOTE 5 . INT ERFUND RECEIVABLES , PAYA BLES 

General Fund 
Debt Service Fund 
Water System Fund 
Sewer System Fund 

Total 

__  3 ,484 
4 ,603 

= = = : = = = = : =  

Interfund Interfund 
Receivables 

S 6,563 
12 ,158 

326 

22 

1 ,996 
$21,043 
: : = = : : :  

Total 
$ 745 

4 ,549 
_ t{~2 5~  

$ 20,049 

Payables 
$ 1,996 

6 ,563 
12 ,484 

$21,043 



V ILLAGE OF HESSMER , LOU ISIANA 

NOT ES TO FINANC IA L STATEM ENTS 
August 31 , 1996 

NOTE 14 . EXPENDITURES IN EXCESS OF APPROPRIAT IONS 

For the year ended August 31, 1996 , there were no funds that had 
actual expenditures over budgeted appropriations . 

NOTE 15 . SEGMENT INFORMA T ION FOR ENTERPRISE FUNDS 

The Village maintains two Enterprise Funds . Segment information for 
these funds for the year ended August 31, 1996 follows : 

Operating Revenues 
Depreciation 
Operating Income 
Net Income (loss) 
Current Capita[[ 

Contributions 

Water System 
Fund 

g 122 
16 
21 

(4 

Plant Property & Equipment 
Net Additions 

438 
424 
097 
477 

Net Working Capital 134,539 
Total Assets 505,294 
Long-term Liabilities 

Payable From 
Operating Revenues 

Total Equity 475,990 

NOTE 16. RELATED PARTY TRANSACTIONS 

Sewer System 
Fund Total 

4 
1 

192 
716 
936 
628 

88 ,658 
626 ,278 

S 163 
30 
28 
4 

630 
]40 
033 
]51 

223 ,]97 
1 ,131 ,572 

134 ,000 134 ,000 

465 ,337 941 ,327 

The following is a schedule of the compensation paid to the Mayor and 
Aldermen for the year ended August 31, 1996 . 

Mayor , Mark Jeansonne 
A ldermen 

Vera Hickerson 
Bobby Roy 
Nolan Scallan 

28 

Am ount 
S 1,500 

6OO 
6O0 
60O 

$ 3,300 
: : : ~ = = ::-  



t 
a 

u 
e 

o provide management with reasonable, but not absolute 
ssurance that assets are safeguarded against loss fro 
nauthorized use or disposition , and that transactions ar 
xecuted in accordance with management 's authorization an 
ecorded properly to permit the preparation of general purpos 
inancial statements in accordance with generally accepte 
ccounting principles, and that federal financial assistanc 
rograms are managed in compliance with applicable laws an 
egulations. Because of inherent limitations in any interna 
ontro l structure , errors, irregularities or instances o 
oncompliance may nevertheless occur and not be detected . Also 
rotection of any evaluation of the structure to future period 
s subject to the risk that procedures may become inadequat 
ecause of changes in conditions or that the effectiveness of th 
esign and operation of policies and procedures may deteriorate 

For the purpose of this report , I have classified the significant 
internal control structure policies and procedures in the 
following categories : 

Accountino Controls Administrative Control 
Revenues/receipts 
Purchases/disbursements 

property acquisition 
Federal financial reports 
Allowable costs/cost principles 
Administrative requirements 
Types of services allowed or not 

allowed 
Special requirements (authorization 
of expenditures) 

For all of the internal control structure categories listed 
above , I obtained an understanding of the design of relevant 
policies and procedures and whether they have been placed in 
operation , and I assessed control risk . 

During the year ended August: 31, 1996, the Village of Hessmer, 
Hessmer , Louisiana , expended I00 percent of its total federal 
financial assistance under the one nonmajor federal financial 
assistance program as listed in the schedule of federal financial 
assistance . 
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NOTE i . SUMMA RY 

Ra ~ IS 
expend 
in the 
timing 
applie 

V ILLAG E OF HESSMER , LOU ISIANA 

NOTES TO F INANCIAL STATEM ENTS 
August 31 , 1996 

OF SIGN IFICANT ACCOUNT 

all exhaustible fixed a 
as an expense against 
reported on proprietary 
been provided over the 
straight-line method . 

tina . Basis 
expenses ar 
statements 

raeasurements 

All governmenta 
basis of accoun 
measurable and 
recorded as rev 
may be collecte 
Corporation Cou 
received in cas 
actually receiv 
Interest Income 
after the end o 
and available . 

Exp 
bas 
Ex c 

gen 

19 

ING POLICIES (CONTINUED) 

ssets used by proprietary 
their operations . Accumulated 
fund balance sheets . 
estimated useful lives of the 
The estimated useful lJves 

Water 
System 

I0 years 
50 years 
5-8 years 

Sewer 
System _  

i0 years 
50 years 
5-8 years 



V ILLAG E OF HESSM ER , LOU ISIANA 

NOTES TO FINANCIAL STATEM ENTS 
August 31 , 1996 

NOTE i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Budaets and Budaetarv Accounting . The 
procedures in establishing the budget 

Village follows the following 

i. The Mayor raeets with the Council to review the prior year 
revenue and expenditures as a basis for projecting the current fiscal 
year budget . 

2. Anticipated changes from the prior year are taken into account. 
and reflected in the projections. 

budget is made available for public inspection 
is published in the Village 's designated 

4 . The Village doesn 't formally integrate its budget as a management 
tool . 

5. All budgetary appropriations lapse at the end of each fiscal 

year . 

6 . Budgets are prepared for the general fund and the debt service 
fund utilizing generally accepted accounting principles. 

Inventories . Purchases of various operating supplies are regarded as 
expenditures at: the time purchased . Inventories are stated at cost 
using the first-in , first-out: method of pricing . Inventories are 

adjusted at year-end. 

Investments . Investments are stated at cost or amortized cost . 
Discounts and premiums on the purchase of investments , if any , are 
amortized over the life of the investment remaining from the date of 
purchase to the date of maturity . All investments consist of time 
deposits . 

9estricted Assets. These 
investments restricted for 

assets consist of 
the Sewer System 

cash and short term 
Fund 's debt service 

~Bad Debts. Uncollectible amounts due from customers' utility 
receivables are recognized as bad debts once management determines 
that the account will not be collected . 

~ccumulated Unpaid Vacation , Sick- d Other Employee Benefits . 
under any specific vacation 
s policy that unused 

Employees of the Village are not covered 
or sick-leave policy . It is the Village 
compensated absences lapse at: the end of each year . Therefore , no 
accruals for accumulated unused compensated absences have been made 
in these financial statements . 

20 



V ILLAGE OF HESSM ER 
HESSMER , LOUISIANA 

schedule of Federal Financial Assistance 
For the Year Ended August 31 , 1996 

Federal Grantor/Pass-Through 
Grantor~ ~me 

United states Department of Housing and 

Urban Development : 
passed - through Louisiana Division 

of Administration - 
Con~ unity Development Block 

Grants/State's Program 
Total expenditures 

CFDA 
Number ~ <ures 

14 .228 

Note: The above program is a nonmajor program 

78 

$ 89,_36___~8 
$ 89,368 



This report 
Legislative 
report is a 
limited . 

Hessm er , 
February 

Lou isiana 
02 , 1997 
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INDEPENDENT AUD ITOR 'S REPORT ON COM PL IANCE W ITH 
SPEC IFIC REOUIREMENTS A PPL ICABLE TO NONMA JOR 

EDERAL FINANCIAL A SSISTANCE PROGRAM 

I have audited the general purpose 
Village of Hessmer , Louisiana , as 
August 31, 1996, and have issued my 
02 , 1997 . 

financial statements of the 
of and for the year ended 

report thereon dated February 

[In connection with my audit of the general purpose financial 
statements of the Village of Hessmer, Louisiana , and with my 
consideration of the Village of Hessmer 's control structure used 
to administer federal financial assistance programs , as required 
by office of Management and Budget (OMB) Circular A-128, "Audits 
of State and Local Governments", I selected certain transactions 
applicable to the one nonmajor federal assistance program for 
!:he year ended August 31, 1996. As required by OMB Circular A- 
i[28, I have performed auditing procedures to test compliance with 
=he requirements governing types of services allowed or 
unallowed ; reporting ; claims f[or reimbursements; adopting Section 
3 plans; EEO and Fair Housing provisions , Section 508 citizen 
participation plan provisions, environmental provisions and other 
requirements as stipulated by LCDBG grant programs. My 
procedures were substantially less in scope than an audit , the 
objective of which is the expression of an opinion on the Village 
of Hessmer 's compliance with these requirements. Accordingly , I 
do not express such an opinion . 

With respect to the items tested , the results or those procedures 
disclosed no material instances of noncompliance with the 
requirements listed in the preceding paragraph . With respect to 
items not tested , nothing came to my attention that caused me to 
believe that the Village of Hessmer had not complied , in all 
material respects, with those requirements . 

76 



]in reporting on prior findings , the items noted by the State 
during an interim monitor have been corrected . 

This report 
Leqislative 
report is a 
limited . 

Hessmer , Louisiana 
February 02, 1997 
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Y  
. )<enneth J. ~acha[ 

Certified ;~bli~ Acc~u~ta~lt 
P, o. BO X 206 

HESSM ER. LO U ISIA N A 71341 

PHO N E: 

OFFICE (318) 563-~383 
FAX (318! 563-8942 

INDEPENDENT AUD ITOR 'S REPORT ON COM PL IANCE W ITH 
THE GENERAL }<E_EQUIREMENTS APPLICABLE TO 
FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

I have audited the general purpose 
Village of Hessmer, Louisiana , as 
August 31, 1996, and have issued my 
02 , 1997 . 

financial statements of the 
of and for the year ended 

report thereon dated February 

I have applied procedures to test the Village of Hessmer 's 
compliance with the following requirements applicable to its 
federal financial assistance programs, which are identified in 
the Schedule of Federal Financial Assistance, for the year ended 
August 31, 1996: political activity , Davis-Bacon Act , civil 
rights , cash management , relocation assistance and real property 
acquisition, federal financial reports, allowable costs/cost 
p rincip les , Drug -free Workplace Act , and adm inistrative 
requirements . 

My procedures were limited to the applicable procedures described 
in the office of Management and Budget 's "Compliance Supplement 
for Single Audits of State and Local Governments". My procedures 
were substantially less in scope than an audit, the objective of 
which is the expression of an opinion on the Village of Hessmer , 
Louisiana, compliance with the requirements listed in the 
preceding paragraph . Accordingly , I do not express such an 
opinion . 

with the respect to the items tested , the results of those 
procedures disclosed no material instances of noncompliance with 
the requirements listed in the second paragraph of this report . 
With respect to items not tested , nothing came to my attention 
that caused me to believe that the Village of Hessmer , Louisiana , 
had not complied , in all material respects, with those 
requirements. 
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V ILLAG E OF HESSMER , LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS 
August 31 , 1996 

NOTE 6 . RESTR ICTED ASSETS - PROPRIETARY FUND TYPES 

Restricted assets consisted of cash and short-term investments in the 

following accounts at August 31, 1996: 

Cust:omer Deposit Fund 
Cash 
Investments 
Accrued Interest Receivable 

Water Sewer 
system System  Total 

$ 9,388 
12 ,500 

792 
22 ,680 

$ 5,319 $ 14,701 
-  12 ,500 
-  

_ _  
79_ 2_  

_  5 ,3.1_ ~ 2!~99_~ 

56 ,574 

__  
1 ,193 

--  57 , 7.
67 

54 ,718 
29 ,029 

1 ,807 ? ,680 
1 ,807 91 ,427 

$ 24,487 $154,507 
= = = : : : = =  = = = = = = = :  

56 ,574 

__ 1..j1.9_3 
5_7j~7.6_7 

54 ,718 
29 ,029 
_ ~J  9]_ 

~ _2.34 
1178,994 

The cash and investments in the customer deposit funds must at ]east 
equal the liability for customer deposits . See Note 8 for 
restrictions on bond accounts;. 

NOTE 7 . FIXED ASSETS 

A summary of changes in General Fixed Assets follows 

Land 
Buildings and 

Improvements 
Equipment 
Vehicles 

Balance 
0_ 9-- _0_1_ -  95 Addi t ion s 
S 37,452 S 2,040 

23 

1 ,198 
4 ,694 

7 ,932 

Balance 
Deletions 08-31-96 
$ - S 39,492 

38 ,767 
20 ,925 
27,9~  

$127,089 
: = : : = :::::  



 

V ILLAGE OF HESSMER , LOU ISIANA 
G ENERA L FIXED ASSETS ACCOUNT GROUP 

STATEM ENT OF CHANGES IN G ENERA L FIXED ASSET S 
Yedr End ed Augu st 31 , 1996 

INV ESTM ENT IN GENERAL 
FIXED A SSETS FROM 

General Fund 
Revenues 

Revenue Sharing 
Municipality 
other 

Balance 
August 3] , 

19 95 _ _ _  
Additions Deletions 

5 2,040 
1 ,198 
4 ,694 

5119,157 $ 7,932 $ 

7 ,932 

5119,157 $ 7,932 

62 

Balance 
August 31 , 

1996 

$127,089 

S10 
1 

679 
485 
975 
950 

5127 , 089 



V ILLAG E OF' HESSMER , LOU ISIANA 

ENTERPRISE FUND 
WATER SYST EM FUND 

COMPARATIVE STATEMENT OF CASH FLOWS 
For the Years Ended August 31, 1996 and 1995 

CASH FLOW S FROM OPERAT ING ACT IV IT IES 
Operating Income 
Adjustments to Reconcile Net Income 

to Net Cash Provided by Operating 
Activities 

Depreciation 
(Increase) Decrease in 
Accounts Receivable 
Prepaid Insurance 
Inventory 

Inc:rease (Decrease) in 
Accounts Payable 
Customer Deposits 
Total Adjustments 
Net (;ash Provided by 
Operating Activities 

CA SH FLOW S FROM NONCAPITAL 
FINANC ING A CT IV IT IES 
Advances From Other Funds 
Transfers Out 

Net (]ash Used By 
Noncapital Financing Activities 

CA SH FLOW S FROM CAPITAL AND RELATED 
F INANC IA L ACT IV IT IES 
Purchase of Fixed Assets 

Net Cash Used By Capital and 
Related Financing Ac;tivities 

CA SH FLOW S FROM INV EST ING ACT IV IT IES 
Purchase of Investments 
Interest Earned On Investments 

Net (]ash Provided By (Used) In 
Investing Activities 

NET INCREASE (DECREASE) IN CASH 

1996 1995 

$ 21,097 ~ 6~j/53 

16 ,424 ]6 ,]03 

(813) 
(253) 
414 

(259) 
893 

i6 ,406 

37 .503 

566 

(33,000) 

(],962) 
(201) 

761 
8O2 

53~ _656_  

] , 506 
_ (3_~_~_o o9_ ) 

(32,434) _/33_~~49{) 

(54,335) 

(54,335) 

(5,230) 
6 ,815 

1 ,585 

(4,574) 
7 L~ 9__4 

3 ~0._2 0_  

(47,681) 23,382 

,SASH AN]9 CASH EQUIVALENTS, beginning of year 73,820 50L638 

,SASH AN]3 CASH EQUIVALENTS, end of year $ 26,139 $ 73,820 

55 



V ILLAG E C)F HESSM ER , LOU ISIANA 
ENTERPR ISE FUND 

SEWER SY STEM FUND 
COMPARAT IV E BALANCE SHEET 
August 31 , 1996 and 1995 

ASSET S 
UURR ENT A SSET S 

Cash 
Investments 
Accounts Receivable 
Accrued Interest Receivable 
Inventory 
Due From Other Funds 
Prepaid Expenses 

TOTAL CURRENT ASSETS 

RESTR ICTED ASSETS 
Cash 
Investments 
Accrued Interest Receivable 

TOTAL RESTRICTED ASSETS 

PLANT AN]) EQUIPMENT 
Plant & Equipment , at Cost 
Accumulated Depreciation 

NET PROPERTY , PLANT & EQUIPMENT 

T OTA L A SSET S 

56 

1996 

638 
1 ,996 

186 

] 99[) 

I01~876 95,'!~2 

96 ,740 
56 ,574 
i~193 

90 ,201 
53 ,736 

__ J~ 4~Q 

154w 507 145~_]~!7_ 

630 ,817 

2~ ,922) 
369 ,895 

628 ,].71 
12__4 7~_~  ~ ) 
380~_ 96 5 

$626 , 278 $62] , 514 



 

V ILLAGE OF HESSM ER , LOU ISIANA 
ENTERPR ISE FUND 

SEWER SY STEM FUND 
COMPARAT IVE STATEM ENT OF REVENUES , EXPEN SES AND 

CHANGES IN RETAINED EARN INGS 
For the Years Ended August 31, 1996 and 1995 

OPERAT ING REV ENUES 
charges for Services 

OPERAT ING EXPENSES 
Salaries 
Payroll Taxes 
office 
chemicals and Supplies 
Legal & Professional 
Repairs and Maintenance 
Insu rance 
Depreciation 
Laboratory Tests 
other Operating Expense 

TOTA L OPERAT ING EXPEN SES 

DPERATING INCOME 

NONOPERATING REVENUES (EXPENSES) 
Interest Income 
Grant Proceeds 
Interest Expense 

TOTAL NONOPERAT ING REVENUES 

(EXPENSES) 

NET INCOM E 

DEPRECIATION ON FIXED ASSETS ACQUIRED 
BY GRANTS , ENTITLEMENTS , AND SHARED 
R EV ENU ES EXT ERNALLY RESTR ICTED FOR 
CAPITAL ACQUISITIONS AND CONSTRUCTION 
THAT REDUCES CONTRIBUTED CAPITAL 

RETAINED EARNINGS , Beginning 

RETAINED EARNINGS , Ending 

58 

1996 1995 

$ 41,192 L ~9.~J4.!~ 

2 ,970 
236 
879 

4 ,569 
1 ,071 
6 ,821 

491 
13 ,716 

819 
2 ,684 

34 ,256 

6 ,936 

8 ,659 

(6,96Z) 

1 ,692 

2 ,387 
]97 
309 
923 
8O0 

4 ,069 
625 

]3 ,687 
844 

]2 ,459 

7 ,742 

~ ]~ ]67 

575 

8 ,628 13 , (134 

7 ,746 

224j816 

$241,190 

7 ,746 

2_ _ Q 4~O3 6 

$224,816 



 

V ILLAG E OF HESSM ER , LOU ISIANA 
ENTERPR ISE FUND 

SEWER SY STEM FUND 
COMPARAT IVE STATEMENT OF CASH FLOWS 

For the Years Ended August 31 , 1996 and 1995 

CA SH FLOW S FROM OPERAT ING ACT IV IT IES 
Operating Income 
Adjustments to Reconcile Net Income 

to Net Cash Provided by Operating 
Activities 

Depreciation 
(Increase) Decrease in: 
Accounts Receivable 
Prepaid Insurance 
Inventory 

Increase (Decrease) in: 
Accounts Payable 
Customer Deposits 
Total Adjustments 
Net Cash Provided By 
Operating Activities 

CA SH FLOWS FROM NONCA PITAL 
F INANC ING ACT IV IT IES 
Advances From Other Funds 
Proceeds of Grant 

1996 ~ 99J~ 

$ 6,936 ~ _i 2~4_59 

13 ,716 3.3 ,687 

(ss2 
28 
16 

(z19 
388 

13 ,477 

(~47) 
(19) 

412 
259 

i 4 L<2_2 

20 ,413 26L651_  

139 403 

Net Cash Provided By 
Noncapital Financing Activities 139 403 

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCIAL ACT IV ITIES 
Payment on Bonds 
Payment of Interest on Bonds 
Purchase of Fixed Assets 

Net Cash Used By Capital and 
Related Financing Activities 

CASH FLOWS FROM INVEST ING 
Purchase of Investments 
Interest Earned On Inve 

Net Cash Provid 
Investing Activ 

ACT IV IT IES 

NET INCREASE (DECREASE) IN CASH 

(4,000 
(7,100 
(2,646 

(4,000) 
(7,3oo) 

(13,746 __(_Ii~ 3OO ) 

(3,428 
8 z685 

(12,035) 
6 ,921 

5 ~257 __ ~)~_]l~ ) 

12 ,063 10 ,640 

CASH AND CASH EQUIVALENTS, beginning of year 152L959 i_ 42~{_]_9 

CASH AND CASH EQUIVALENTS, end of year $165,022 $152,959 
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, LOU ISIANA 
ACCOUNT GROUP 
NCE SHEET 
and 1995 

1996 1995 

127 ,089 119 ,157 

94 ,747 
16 ,485 
4 ,975 
2 ,9 50 

S127,089 Si19,157 



FINANCIAL STATEMENTS OF IND IV IDUAL FUNDS 
AND ACCOUNT GROUPS 
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VILLAGE OF HESSMER , LOUISIANA 
SUPPLEMENTAL INFORMAT ION SCHEDULE 

August 31, 1996 

COMPENSATION PA Z[D BOARD MEMBERS 

The schedule of compensation paid to the aldermen was prepared 
in compliance with House Concurrent Resolution No . 54 of the 1979 
Session of the Louisiana Legislature . compensation of the aldermen 
is included in the general government expenditures of the Genera] 
Fund . In accordance with Louisiana Revised Statute 33:1233, the 
aldermen have elected the monthly payment method of compensation . 
Under this method, the mayor receives $125 per month and the aldermen 
receive $50 per month . 

Mark Jeansonne 
Vera Hickerson 
Bobby Roy 
Nolan Scallan 

_ Am ou_ nt 
$ 1,500 

600 
600 

_ 6~ 9 
$ 3,300 
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INTERNAL CONTROL , COMPLIANCE 

AND 

OTHER GRANT IN FORMA T ION 
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J~enneth J. Rachc, I 
Cer~ifled Public Accountant 

P. O . BO X 206 

HESSM ER, LO U ISIA NA 71341 

PHON E: 

OFFICE (218) 563-83~3 
FA X 1"3J8) 563-8942 

IT CO 
DARDS O U 

I have audited the general purpose financial statements of the 
Village of Hessmer , Louisiana , as of and for the year ended 
August 31, 1996 and have issued my report thereon dated February 
02 , 1997 . 

I 

b 
P 

conducted my audit in accordance with generally accept 
uditin9 standard 
y the Comptrol 
rovisions of Of 
udits of State 

s and the GQ_
yj ~_nment 

ler General of the 
Auditing Standards, issu 
United States, and t 

lice of Management and Budget Circular A-12 
and Local Governments . Those standards and O 

ed 
ed 
he 
8 , 
MB 

Circular A-128 require that ] plan and perform the audit to 
obtain reasonable assurance about whether the general purpose 
financial statements are free of material misstatement . 

:[n planning and performing my audit of the general purpose 
financial statements of the Village of Hessmer, Louisiana for the 
year ended August 31, 1996, I obtained an understanding of the 
internal control structure . With respect to the internal control 
structure , I obtained an understanding of the design of relevant 
policies and procedures and whether they have been placed in 
operatiorl, and I assessed control risk in order to determine my 
auditing procedures for the purpose of expressing my opinion en 
the general purpose financial statements and not to provide 6in 
opinion on the internal control structure . Accordingly , I do net 
express such an opinion . 

The management of the Village of Hessmer, Louisiana is 
responsible for establishing and maintaining an internal control 
structure . In fulfilling this responsibility , estimates and 

judgments by management are 
benefits and related costs of 

required to assess the expected 
internal control structure policies 
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My consideration of the internal control structure would not 
necessarily disclose all matters in the internal control 
structure that might be reportable conditions and , accordingly , 
would not necessarily disclose all reportable conditions that are 
also considered to be material weaknesses as defined above . I 
believe the reportable condition described below is a material 

weakness . 

Failure in control structure design 

Hessmer , 
February 

Louisiana 
02 , 1997 
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9. 
Certified fh~blic Accountant 

P. O . [3O X 206 

HESSM ER, LO U ISIA NA 71341 

PHONE: 

OFFICE (318) 563-8383 
FAX (318) 563-8942 

TNDEPENDENT A[JDITOR 'S REPORT ON COMPLIANCE WITH LAWS AND 
ON AN AUD IT OF G 

STATEMENTS PERF< 
GOV ERNM ENT 

~~E~) IN ACCORDANCE 
AUDIT ING STANDARDS 

I have audited the general purpose financial statements of the 
village of Hessmer, Louisiana , for the year ended August 31, 
1996 , and have issued my report thereon dated February 02, 1997 . 

I 
a 

t 
0 

L28 require that 1 plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are 
free of material misstatement . 

Compliance with laws , regulations, contracts, and grants 
applicable to the Village of Hessmer , Louisiana , is the 
responsibility of the Village of Hessmer, Louisiana management . 
As part of obtaining reasonable assurance about whether the 
general purpose financial statements are free of material 
misstatement , I performed tests of the Village 's compliance with 
certain provisions of laws, regulations, contracts and grants. 
However, my objective was not to provide an opinion on overall 
compliance with such provisJ_ons . Accordingly , I do not express 
such an opinion . 

Material instances of noncompliance consist of failures to follow 
requirements , or violations of prohibitions, contained in 
statutes , regulations , contracts, or grants, that cause me to 
conclude that the aggregation of misstatements resulting from 
those failures or violations is material to the genera] purpose 
financial statements. The results of my tests disclosed no 
material instances of noncompliance . 

68 



Page 2 

This report is intended for the information of management, 
aldermen and the Legislative Auditor of the State of Louisiana . 
This restriction is not intended to limit the distribution of 
this report, which is a matter of public record . 

Hessmer , 
February 
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A~enneth J. ~uchceI 
Certified Public Accountant 

P. O. BOX 206 

HESSM ER. LO U ISIA NA 7134] 

PHO N E: 

OFFLCE (318) 563-8383 
FA X ('318,) 563-8942 

INDEPENDENT AUD ITOR 'S REPORT ON SCHEDULE OF 
FEDERAL FINANCIAL ASSISTANCE 

I have audited the general purpose financial statements of the 
Village of Hessmer, Hessmer, Louisiana , as of August 31, 1996 and 
for the year then ended and have issued my report thereon dated 
February 02, 1997. These general purpose financial statements are 
the responsibility of the Village of Hessmer, management . My 
responsibility is to express an opinion on these general purpose 
financial statements based on my audit . 

I have conducted my audit in accordance with generally accepted 
auditing standards , Governmental Auditinq Standards, issued by 
"she Comptroller General of the United States , and the provisions 
of Office of Management and Budget Circular A-128, "Audits of 
State and Local Governments ." Those standards and OMB Circular 
A-128 require that I plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial 
statements are free of material misstatement . An audit includes 
examining , on a test basis, evidence supporting the amounts and 
disclosures in the general purpose financial statements . An 
audit also includes assessing the accounting principals used and 
significant estimates made by management . As well as evaluating 
the overall financial statements presentation . I believe that my 
audit provides a reasonable basis for my opinion . 

My audit was made for the purpose of forming an opinion on the 
general purpose financial statements of the Village of Hessmer 
taken as a whole . The accompanying schedule of federal 
financial assistance is presented for purposes of additional 
analysis and is not a required part of the general purpose 
financial statements . The information in that schedule has been 
subjected to the auditing procedures applied in the audit of the 
general purpose financial statements and , in my opinion , is 
fairly stated Jn all material respects in relation to the general 
purpose financial statements taken as a whole . 



 



J(e,,,,eth J. R=ch.l 
CertifieE Public Accountant 

P. o. BO X 206 

HESSM ER, LO U ISIA NA 71341 

PHO N E: 

OFFICE (318} 563-8383 
FAX (318) 563-8942 

INDEPENDENT AUD ITOR 'S REPORT ON INTERNAL CONTROL 
STRUCTURE U SED IN ADM IN ISTER ING FEDERAL FINANC IAL 

ASSISTANCE PROGRAM S 

I have audited the general purpose financial statements of the 
Village of Hessmer, Hessmer, Louisiana , as of and for the year 
ended August 31, 1996, and ]lave issued my report thereon dated 
February 02, 1997 . 

]1 conducted my 
auditing standar 
Comptroller Ge 

audit in 
ds; Goverr 
neral of 

accordance 
ment Auditina 

with generall 
Standards, is 

the United States; and 
Management and Budget Circular A-128, "Audits of State and Local 
Governments ." Those standards and OMB Circular A-128 require 
that I plan and perform the audit to obtain reasonable assurance 
about whether the general purpose financial statements are free 
of material misstatement. 

In planning and performing 
:financial statements of the 
ended August 31, 1996, I 

my audit of the general purpose 
Village of Hessmer for the year 
considered its internal control 

structure in order to determine my auditing procedures for the 
]purpose of expressing my opinion on the Village 's general 
purpose financial statements and to report on the internal 
control structure in accordance with OMB circular A-128 . This 
report addresses my consideration of internal control structures 
policies and procedures relevant to compliance with requirements 
applicable to federal financial assistance programs . I have 
addressed internal control structure policies and procedures 
relevant to my audit of the general purpose financial statements 
in a separate report dated February 02, 1997. 

The management of the Village of Hessmer is responsible for 
establishing and maintaining an internal control structure . ]n 
fulfilling this responsibility, estimates and judgments by 
management are required to assess the expected benefits and 
related costs of internal control structure policies and 
procedures. The objectives of an internal control structure are 
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V ILLAGE OF HESSM ER , LOU ISIANA 

G ENERAL FUND 
STAT EM ENT OF REV ENUES , EXPEND ITURES AND CHANG ES IN FUN[) BALANCE 

BUDGET (GAAP BASIS) AND ACTUAL 
For the Year Ended August 31 , 1996 

With Comparative Actual Amounts for the Year Ended August 31, ]995 

1996 1995 
Variance 
Favorable 

BudgeL_ Actual (Unfavorable). Actual 
REV ENUES 

Taxes $ 15,400 $ 16,951 
Licenses & Permits 19,500 22,203 
Intergovernmental 16,850 19,687 
Fines & Forfeits 6,500 1,586 
Miscellaneous 18~510 27,532 

TOTAL REVENUES 76 ~_~6Q. 87,959 11,199 

S 15,493 
20 ,014 
20 ,352 
8 ,026 

EXPEND ITUR ES 
Current : 
General Government 23,970 29,823 (5,853) 22,990 
Public Safety 

Police 
Flre 

Streets & Sanitation 
Recreation 

Capital outlay 
TOTAL 

EXPENDITURES 

29 ,810 
16 ,300 
18 ,225 
7 ,300 
7 ~000 

30 ,114 
17 ,652 
18 ,620 
3 ,122 
8 ,192 

29 ,629 
14 ,950 
16 ,140 
4 ,033 

__ I~!510 

i02~605 107,523 (4,918) 89~/2[~  

EXCESS (DEFICIENCY) 
OF REVENUES 

OVER EXPENDITURES (25,845) (19,564) 6,281 (23,037) 

OTHER FINANCING SOURCES 
Operating Transfers In 33~000 33,000 3 3~ 00 <) Q 

EXCESS OF REVENUES 
AND OTHER FINANC ING 
SOURCES OVER 
EX PEND ITURES 7 ,155 13 ,436 6 ,281 9 ,963 

FUND BALANCE , Beginning _  
62~ 4_ 78 62,478 5 2. ~!5 ]. 5 

FUND BALANCE, Ending $ 69,633 $ 75,914 $ 6,281 $ 62,478 
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and procedures. The objectives of an internal control structure 
are to provide management with reasonable , but not absolute , 
assurance that assets are safeguarded against loss from 
unauthorized u~e or disposition , and that transactions are 
executed in accordance with management 's authorization and 
recorded properly to permit the preparation of financial 
statements in accordance with generally accepted accounting 
principles . Because of inherent limitations in any internal 
control structure , errors or irregularities may nevertheless 
occur and not be detected . 

Also , protection of any evaluation of the structure to future 
periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and 
procedures may deteriorate . 

For the purpose of this report , I have classified the significant 
internal contzol structure policies and procedures in the 
f.ollowing categories : 

Budget 
Cash and investments 
Revenue and receivables - governmental funds 
Service revenue and receivables - proprietary fund types 
Expenditures for goods and services and accounts payable 
Payroll and related liabilities 
Property , equipment and capital expenditures 
Debt and debt service expenditures 

I noted a certain matter involving the internal control structure 
and its operation that I consider to be a reportable condition 
under standards establ]shed by the American Institute of 
Certified Public Accountants. Reportable conditions involve 
matters coming to my attention relating to significant 
deficiencies in the design or operation of the internal control 
structure that, in my judgment, could adversely affect the 
entity 's ability to record , process , summarize , and report 
financial data consistent with the assertions of management ~n 
the general purpose financial statements . However, I noted the 
following reportable condition that I believe to be a material 
weakness . 

A material weakness is a reportable condition in which the design 
or operation of one or more of the internal control structure 
elements does not reduce to a relatively low level the risk that 
errors or irregularities in amounts that would be material in 
relation to the general purpose financial statements being 
audited may occur and not be detected within a timely period by 
emp loyees in the normal course of performing their assigned 
functions . 
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V ILLAG E OF HES3FIM ER , LOU ISIANA 

G EN ERAL FUND 
COM PARAT IV E BALANCE SHEET 
August 3] , ].996 and 1995 

A SSET S 
(:ash 
Investments 
Accounts Receivable 
Accrued Interest Receivable 
Due From Other Funds 
]?repaid Insurance 

TOTA L A SSETS 

L IA B IL IT IES AND FUND BALANCE 

LIA BIL IT IES 
Accounts Payable 
Accrued Expenses 
Due to Other Funds 

TOTAL L IAB IL IT IES 

FUND BALANCE - Unreserved : 
Designated for subsequent Years 

Expenditures 
Undesignated 

TOTAL FUND BALANCE 

1996 1995 

80 ,123 

2 ,092 
121 

1 ,996 
4 ,209 

7 ,913 
68 ,001 
75 ,914 

66 ,479 

8 ,654 

TOTAL LIABILITIES AND FUND BALANCE S 80,123 S 66,479 
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