
B o u rg e o is B e n n e tt 

IND EPEN D EN T A UD ITO R 'S REPO R T O N TH E IN TERN A l, CO NT RO 
STR U C T U R E B A SED 

FINAN C IA L STA TEM EN TS 
AUDIT OF GENERAL PURPOSE 
~ER FO R M ED IN A C C O R D AN (~E 

W IT H G O V ER N M EN T AU D IT ING STA N DA R D S 

To the Board of Com m issioners, 
Terrebonne Parish Recreation D istrict N o. 8, 
Donner and Gibson, Louisiana. 

W e have audited the general purpose financial statem ents of Terrebonne Parish Recrezlion 
District No. 8 (the District), a component unit of the Terrebonne Parish Consolidated Govcnunenl, 
State of Louisiana, as of and for the yeea' ended D ecember 31, 1996, and have issued our report lhcreon 
dated M arch 24, 1997. 

W e conducted our audit in accordance with generally accepted auditing standards and 
issued by the Com plToller G eneral of the U nited Slates. Thosc 

standards require that we plan mid perform the audit to obtain reasonable assurance about whether the 
general purpose financial statem ents are free of m aterial m isstatem ent 

The m anagem ent of the D istrict is responsible for establishing and m aintaining an internal 

control structure. In fulfilling this responsibility, estimates and judgments by management are rcquircd 
to assess the expected benefits and related costs of internal control structure policies aud procedures. 
The objectives of an internal conlrol slructure are to provide management with reasonable, Iml ~lol 
absolute, assurance tim! assets are safeguarded against loss fiom unauthorized use or disposition, and 
that tnmsacfions are executed in accordance w ith m anagem ent's authorization and recorded plopcfly 
to perm it rite prepm ation of general pro'pose financial statem ents in accordance w ith generally accepted 
accounting principles. Because of inherent lim italions in any intern al control structure, enors or irrcg- 
ularities m ay nevertheless occur and not be detected. Also, projection of any evaluation of Ihe 
structure to future periods is subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and operation of policies and'procedures 
m ay deteriorale. 

In planning and perform ing our audit of the genera/ purpose financial statem em s of the 
District for the year ended Decem ber 31

, 1996, we obtained an understanding of the internal conlm l 
stm ctm e. W ith respect to the intern al control stru cture, w e obtained an understanding of the design 
of relevant policies and procedures and w hether they have been placed in operation, and w c asscsscd 
contro l risk in order to determine our auditing procedures for the purpose of expressing our opinion 
on the general purp ose financial statem ents and not to provide an opinion on the internal conlm l 
struclure. Accordingly, w e do not express such an opinion. 
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N ote ,4 - C O M PEN SA TIO N O F BO A R D M EM BER S 

Exhibit 3 
C ontinued 

The following am ounts w ere paid to Board M em bers for the year ended Decem ber 31 
1996: 

N um ber of 
]L02 rlLdd_M embers 

Sue A dam s 
Danell H ebert 
Olga LeBoeuf 
Johnny M arks 
Pam ala N orm an 

Total 

N ote 5 - R ISK M ANA G EM EN T 

M_e~ gs Attend_ed 

7 
8 
8 
8 
8 

Per _D iem 

$ 7o 
8o 
8O 
8O 
8_LQ 

The District peaficipates in Terrebom~e Parish's (oversight entity) risk management intcmal 
service funds for general liability and w orkers com pensation

. The D istrict's prem ium s for 
gcneral liability is based on various factor such as operations and m aintenance budgcl

, 

exposure and claim s experience. The preInium s for w orkers com pensation is based on a 
fixed percentage of payroll. Telleboime Parish handles all claim s filed against the I)istficl

. 

The I)istrict does not have any additional exposure unless the claim s exceed the Parish's 
insurance contracts. 



N ote 2 - C A SH AN D IN V ESTM ENTS 

Exhibit 3 

Louisiana state law allow s all political subdivisions to invest excess funds in obligations of 
tile United Stales, certificates of deposit of state or national banks having their principal 
office in Louisiana or ally oth er federally insured investm ent. 

State law also requires that deposits of all political subdivisions be fully collateralized at all 
tim es. A cceptable collateralization includes the FDIC insurmlce and file m arket value of 
securities purchased and pledged to the political subdivision. Obligations of tile United 
States, the Slate of Louisiana an d certain political sub- divisions are allow ed as secar ity for 
deposits. Obligations furnished as security must be held by the political subdivision or with 
an unaffiliated bank or trust com pan y for the account of the political subdivision. 

All cash an d investm ents of the District ar e in a single financial institution. During tire year 
file District's investm ents consisted solely of certificates of deposit. Tile District's cash and 
investm ents in excess of th e FDIC insurance ar e collateralized by securities held by an 
unaffi liated bank in the nam e of the financial institution pledged to the District, 

N ote 3 - PR O PERTY TAX ES 

Properly taxes are levied each N ovem ber 1 on the assessed value listed as of the plior 
January 1 for all real propel/y, m erchandise and m ovable propel/y located in tile parish. 
A ssessed values are established by the Terrebonne Parish A ssessor's O ffi ce and tile Slate 
Tax Com m issiou at percentages of actual value as specified by Louisian a law . A 
reevaluation of all proper/y is required to be com pleted no less than evel~~ four years. The 
last reevaluation was completed for the list of January 1, 1996. Taxes are due and payable 
Decem ber 31 w ith  interest being charged on paym ents after January 1. Taxes carl be paid 
through the tax sale date, which is the last W ednesday in June. Properties for w hich tile 
taxes have not been paid are sold for the am ount of the taxes. The tax rate for th e year 
ended December 31, 1996 was $5.50 per $1,000 of assessed valuation on property with in 
Recreation District N o. 8 for th e purpose of m aintaining an d operating recreational facilities 
w ithin the Dislrict. A s indicated in N ote le, taxes levied N ovem ber 1, 1996 arc for 
budgeted expenditures in 1997 and w ill be recognized as revenue in 1997. 



Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Operating Budgetary Data (Continued) 

Exhibit 3 

Tile General Fund budget is adopted on a basis m aterially consistent with general 
accepted accounting principles. 

e) Bad Debts 

The financial statem ents for the District contain no allow ance for bad debts. 
U ncollectible mnouuts due for ad valorem taxes and other receivables are recogm zcd as 
bad debts at the tim e inform ation becom es available which would indicate the 
uncollectibility of the particular receivable. These am ounts are not considered to be 
m aterial in relation to the financial position or operations of the funds. 

f) Investments 

lnvesm~ents are stated at cost, w hich approxim ates m arket 

g) General Fixed Assets 

The D isllict does not m aintain accounting records for its G eneral Fixed A ssels and 
accordin~gly, the finmlcial statem enls do not contain a statem ent of G eneral Fixcd A ssets 
as required by generally accepted accounting principles. 

h) Vacation alad Sick Leave 

The District has no full-tim e em ployees. There is no accum ulated unpaid vacatiot~ and 

sick leave at Decem ber 31, 1996. 

i) Encumbrances 

Encumbrance accounting, tra der which purchase orders, contracts and other 
com m itm ents are recorded in the fund general ledgers, is not utilized by the I)istrict. 

j) Total Colunm on Combined Statement - Overview 

The total cohmm  on the com bined statem ent - overview is captioned m em orandum only 
to indicate that it is presented only to facilitate financial analysis. Data in this cohmm 
does not present financial position or results of operations, in conform ity w ith generally 
accepted accounting principles. Neither is such data com parable to a consolidation. 
lnterfim d elim inations have not been m ade in the aggregation of this data. 



Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

Exhibit 3 
C ontinued 

G eneral Fund - The General Fund is the general operating fund of the I)isiricl 
It is used to account for all financial resources. 

c) Basis of Accounting 

Basis of accounting refers to .w hen. revenues and expenditures are recognized in thc 
accounts and reported in the financial statem ents. Basis of accounting relates Io th e 

.tim in_g of the measurements made, regardless of file measurement focus applied. 

Ad valorem taxes for" the 1996 tax roll becom e due on N ovem ber 15, 1996 and becom e 
delinquent on December 31st. These taxes ar e levied to finance th e budget for the 1997 
year and w ill be recorded in 1997 as 1997 revenue. 

All Govern mental Funds are accomrted for using the m odified accrual basis of account- 
ing. Their revenues are recognized when they becom e m easurable and available as oct 
current assets. Ad valorem taxes and the related state revenue sharing 

(hatergovennnental revenue) are recorded as revenue of the period for which levied, thus 
tbe 1996 propelly taxes w hich are being levied to finance the 1997 budget are rccorded 
as revenue for the 1997 fiscal year. The 1996 tax levy is recorded as defen'ed revcnue 
in the District's 1996 Financial Statem ents. M iscellaneous revenues are recorded as 
revenues w hen received iu cash by the District because they are generally not 
m easurable until actually received. Charges for services are recorded when earn ed since 
they are m easurable and available. 

Expenditures are generally recognized under the m odified accrual basis of accounting 
w hen the related fund liabili 

.
ty is incuned. 

d) Operating Budgetary Data 

As required by Louisiana Revised Statute 39:1303, the Board of Commissioners (the 
Board) adopted a budget for the District's General Fund. The Board, as allowed by Male 
law , does not obtain public participation in th e budget process. Any am endm ent 
involving th e transfer of m onies from one function to anoth er or increases in ex- 
penditures nm st be approved by the Board. The District am ended its budget twice 
during the year. All budgeted am ounts w hich are not expended, or obligated th rough 
contracts, lapse at year end. 



~/~ TES TO FINANCIAL STATEM ENTS 

Terrebonne Parish R ecreation D istrict N o
. 8 

D ecem ber 31, 1996 

N ote 1 - SUM M A RY OIF SIG N IFICA N T A C C O UN TIN G PO LICIES 

a) Reporting Entity 

Exhibit 3 

The Dishict is a component unit of th e TeIrebonne Parish Consolidated Govern m ent 

(the Parish) and as such, these finan cial statements will be included in the 
comprehensive annual financial report (CAFR) of the Parish for the year ended 
D ecem ber 31, 1996. 

The District has review ed all of its activities an d determ ined that there are no potential 
com ponent units w hich should be included in its finan cial statem ents

. 

b) Fund Accounting 

A fired is a separate accounting entity with a self-balan cing set of accounts
. A n account 

group, on the other han d
, is a financial reporting device designed to provide 

accounlabili 
.ty for certain assets an d liabilities th at are not recorded in th e funds bccausc 

they do not directly affect net expendable available financial resources
. 

G overnm ental Funds 



STATEMENt 70FR EVENUES,~EXJ 

Terrebonne Parish Recreation District No. 8 

For the year ended D ecem ber 31, 1996 

R evenues 
Taxes 
Intergovenm ~ental: 

State of Louisiana: 
State revenue sharing 

Charges for services 
M iscellaneous - interest earned 

Total revenues 

Expenditures 
Current: 

General G overmnent: 
Ad valorem tax adjustment 
A d valorem tax deductions 

Budget 

$ 113,675 

2,775 
3,350 

8_:999_ 

A cm al 

$ 113,694 

2,799 
4,395 
8,114 

Exhibit 2 

G ES 

V arJance 
Favorable 

(U_11favorable) 

24 
1,045 
114 

127,800 129,002 1,202 

500 476 
5,500 5,479 

Total general govern m ent 
.
6,000 5,955 

Cullure and Recreation: 
Personal services 
Supplies and m aterials 
Other services and charges 
Repairs and m aintenance 
Capital expenditures 

27,000 
5,750 
36,700 
33,000 
7,000 

24,750 
5,167 
34,712 
22,400 
5,248 

Total culture and recreation 109
,450 92,277 

Total expenditures 115
,450 98~232 

Excess of Revenues Over Expenditures $ 12
,3_ _
5
_0 

Fund Balance 
Begin ning of year 

End of year 

See notes to financial statem ents 

30,770 

128,010 

$ 15~780 

24 
21 

45 

2,250 
583 

1,988 
10,600 
1,752 

17,173 

17,218 

$ 18,420 



Exhibit ! 

BiA LANCE SItEET - GOVE RNM ENTAL FUND TYPE - G ENERAL FUND 

Terrebonne Parish R ecreation District N o. 8 

D ecem ber 31, 1996 

A SSETS 

Cash 
Investm ents 

Receivable - taxes 
Stale revenue sharing receivable 

Total 

LIABILITIES 

A ccounts payable and accrued expenditures 

Due to Tenebonne Parish Consolidated Govermnent 
Defened revenue 

Total liabilities 

U nreserved 

Total 

FUND BA LANCE 

See notes to financial stalem ents 

$ 36,525 
125,000 

122,854 
1,828 

$ 286,207 

$ 1,504 
288 

125.635 

127,427 

158,780 

$ 286.207 



 

In accordance with Governm ent _A.uditing Standards, we have also issued a report daled 
M arch 24, 1997 on our consideration of the Terrebonne Parish Recreation D istrict N o

. 8's inlem al 
control structure and a report dated M arch 24

, 1997 on its com pliance w ith law s and regulations. 

H oulna, La., 
M arch 24, 1997 

Certified Public A ccountants 



B o u rg e o is B e n n e tt 

N D EPEN D EN T A 1 ]D 1TO R 'S R EPO R T 

To the Board of Com m issioners, 
Terrebonue Parish Recreation District N o. 8 
I)onner and Gibson, Louisiana. 

W e have audited the accom panying general purpose financial statem ents of TelTebonne 

Parish Recreation District No. 8, (the District), a component unit of the Tenebonne l'arish 
Consolidated G overnm ent, as of and for the year ended Decem ber 31, 1996, as listed in tire lahle of 
contents. These general purpose financial statem ents are the responsibility of the District's m anage- 
m ent. Our responsibility is to express an opinion on these general purpose finan cial statem ents based 
on ou~r audit. 

W e conducted our audit in accordan ce w ith generally accepted auditing standards and 
issned by the Com ptroller G eneral of the U nited States. Thosc 

standaxds require that w e plan and perform file audit to obtain reasonable assurance about w helher tire 
gcncral purpose finaucial statem ents are fl ee of m aterial m isstatem ent. A n audit includes exam ining, 
on a test basis, evidence supporting the anlounts an d disclosures in the general purpose financial 
statcm ents. An audit also includes assessing the accounting principles used and significant cslim ates 
m ade by m anagem ent, as w ell as evaluating the overall general purpose financial statem ent p~cscn- 
lation. W e believe lhat our audit provides a reasonable basis for our opinion. 

The general purpose fin an cial statem ents referred to above do not include a statem enl of lhc 
G enelal Fixed A ssets A ccount G roup, w hich should be included to corfform w ith generally accepted 
accounting principles. The am ount that should be recorded in the General Fixed A ssets Account 
G roup is not know n. 

In our opinion, except for the effect on the general propose financial statem ents of the 
om ission described in the preceding paragraph, the general purpose financial statem ents referrcd to 
above present fairly, in all m aterial respects, the financial position of the TelTebonne Parish Recrcation 
District N o. 8 as of Decem ber 31, 1996, and the results of its operations for the year then endcd in 
conform ity w ith generally accepted accounting principles. 
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Financial R eport 

Terrebonne Parish: R ecreation D istrict N o. 8 

D onner and G ibson, Louisiana 

D ecem ber 31, 1996 

jnoer provisions of state law, thLS 
report is a public docum ent. A 
copy of the report has been subm it- 
ted to the audited, or reviewed, 
entity and other appropriate public 
officials. The r~port is available for 
public inspection at the Baton 
Rou[le office of the Legislative Audi- 
tor and, where appropriate, at the 

office Of the paris[%.~l~rk ~gc/ourt 
=~.If=.ase Date 



B o u rg e o is B e n n e tt 

IND EPEN_D EN T A UD I_~QR 'S REPORT ON CO M__!L_LIANCE 
ASEI) O]~ AN AUDIT O E _(_;E_ N ERA L PURPO SE F!NANCIA 

.STATEM ENTS PERFO_I~MJ~D IN ACCORDANCE W ITH 
G O V ERN M EN T AUD ITIN G STAN D AI~D ,q 

To the Board of Com m issioners, 
Telrebonne Parish Recreation District N o. 8, 
I)onner and Gibson, Louisiana. 

W e have audited the general purpose financial statem ents of Terrebonne Parish Rccrcalion 

District No. 8 (the District), a component unit of the Terrebonne Parish Consolidated Governmenl, 
State of Louisiana, as of and for file year ended December 31

, 1996, and have issued our reporl lhereon 
dated M arch 24, 1997. 

W e conducted our audit in accordance w ith generally accepted auditing standards alld 
Govelmm ent Au_ditiI~  S_ J_andards, issued by the Comptroller General of the United States. Those 
standards require that w e plan and perfolaaa the audit to obtain reasonable assurance about w helhcl lhc 
general pu~])ose financial statem ents are free of m aterial m isstatem ent. 

Com pliance w ith law s, regulations, contracts and grants applicable to the District is ll~e 
responsibility of the District's m anagem ent. A s part of obtaining reasonable assurance about whether 
the general purpose financial statem ents are free of m aterial m isstatem ent

, w e perfollned tests of the 
Distri~:t's com pliance w ith certain provisions of law s

, regulations, contracts and grants. H ow ever, the 
objective of our audit of the general purpose financial statements was not to provide an opinion on 
overall com pliance w ith such provisions. A ccordingly, we do not express such an opinion. 

M aterial instmlces of noncom pliance consist of failures to follow requirem ents
, or violations 

of prohibitions, conlained in statutes
, regulations, conlracts, o1" grants, that cause us to co12clude H~at 

thc aggregation of the m isstatem ents resulting from those failures or violations is m aterial to lhc 
general puq)ose financial statem ents. The results of our tests of com pliance disclosed thc follow ing 
m aterial il~stance of noncom pliance

, that m ight be; m aterial to the general ptupose financial statcm etns 
but for which the ultim ate resolution cam lot presently be detem liued. 
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Condition - The District does not m aintain accounting records for its general fixed assets 

Recom m endation - W e recomm end th e District accum ulate the inform ation necessat3, to 
repol-t general fixed assets in its amlual com ponent unit financial statem ents. 

Response - The District is currently attem pting to com pile a fixed asset listing 

Our consideration of the hltem al control structure would not necessarily disclose all m atters 
in th e iintem al control structure that might be repollable conditions and

, accordingly, would not neces- 
sarily disclose all repot/able conditions that are also considered to be m aterial w eaknesses as dcfined 
above. However, w e believe the reportable condition described above

, is a m aterial w eakness. 

H oHlna, La., 
M arch 24, 1997 

Certified Public A ccountants 



TA BL E O F C O N T EN TS 
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B o u rg e o is B e n n e tt 

C O M M U N ICA T IO N S W ITH BO AR D O F C O M M ISSIO N ER S 

To the Board of Conunissioners, 
Teixebonne Parish Recreation District No. 8, 
Donner and Gibson, Louisiana. 

In fulfilling our responsibility as Terrebonne Parish Recreation District N o. 8 auditors for 
the year ended I)ecember 31, 1996, we are required to com municate to the Board of Com m issioners 
certain m atters related to the conduct of our audit. 

1) AUDITOR'S RESPONSIBILITY UNDER GENERALLY ACCEPTED AIII)ITINf 

Our audit w as conducted in accordance w ith generally accepted auditing stan dards and 
issued by the Com ptroller General of the United Slates 

w hich require that w e plan and perform the audit to obtain reasonable assuran cc about 
w hether the statem ents are free of m aterial m isstatem ents. 

A s required, separate letters have been issued on intern al control and com pliance w ilh 
law s and regulations. 

$1~NIFIC _ANT ACCOUNTLN_ G PO LICIES 

Significant accounting policies m'e described in N ote 1 to tbe general purpose financial 
statem ents. N o new accounting policies w ere adopted nor required to be adoptcd fo] thc 
year ended D ecem ber 31, 1996. 

This inform ation is intended solely for the use of the Board of Com m issioners and 
m ana~gem ent of Terret)onne Parish Recreation District N o. 8 and should not be used for any olher 

purposes. 
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Finding - "llw. D islrict does not m aintain accom lting records for its general fixed assets. The 
Louisian a Revised Statutes 24:513 require all public entities to m aintain "a current item ized 
list of all properly and equipm ent purchased or oth erwise obtained on or after Jan ual)' 1, 
1975, for w hich such entity is accountable". 

R ecom m endation - W e recom m end the District accum ulate th is inform ation necessm)' to 
com ply w ith state law . 

Response - The District is currently attem pting to com pile a fixed asset listing 

W e considered this m aterial instance of noncom pliance in form ing our opinion on w helher 
the general purp ose financial statem ents are presented fairly, in all m aterial respects, in conformity 
w ith generally accepted accounting principles, and this report does not effect our repox~ dated M arch 
24, 1997 on those general purpose finan cial stalem ents. 

Except as described above, the results of our 
noncom plian ce that are required to be reported herein under 

tests disclosed no other instances of 

This report is intended for the information of the Board of Directors, m anagem ent, the State 
of Louisiana and the Legislative Auditor for the State of Louisiana. H ow ever, this report is a m atter 
of public record an d its distribution is not lim ited. 

H oum a, La., 
M arch 24, 1997 

Certified Public A ccountants 
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