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INDEPENDENT AUDITORS' REPORT 

To the H onorable Board of Comm issioners 
Grand M arais Drainage District, 
Jefferson Davis Parish, Louisiana 

W e have audited the com ponent unit financial statem ents of the Grand M arais Drahm ge District, Jefferson 
Davis Parish, Lo,i~iAna as of December 31, 1995, and for the year then ended. These compo nent unit 
financial sta tem ents  ar e the responsibility of the m anagem ent of the Gran d M arais Drainage District, 
Jefferson Davis parish, Louisianm Our responsibility is to express an opin ion on these com ponent unit 
fin ancial statem ents based on our audi t. 

W e conducted the audit in accordance with generally accepted auditing standards an d Star~ds rds  for Audits 
of Governm ental Organizations. Prom~am s, Activities, an d Functions, prom ulgated by the U nited Sta tes 
General Accounting Office. Those standards require that we plan an d perform the audit to obtain 
reasonable as suran ce about wheth er the compo nent unit financial sta tem ents ar e free of m aterial 
misstatement. An audit includes assessing the accounting principles used an d significant estimates made 
by m anagem ent, as well as evaluathag the overall financial sta tem ent presentation. W e believe that our 
audi t provides a reas onable basis for our  opinion. 

In our opinion, the component unit firmncial statem ents referred to above present fairly, in all m aterial 
resp ects, the f'mancial position of the Grand M arals Drainage District , Jefferson Davis Parish, Louisiana 
as of Decem ber 31, 1995, an d the results of its operations  an d changes in  fund balance for the year then 
ended in conform ity with gen erally accepted accoun ting principles. 

FREDERICK, NORTON, ROBERT & SCHULTHESS 

Jun e 8, 1996 



ASSETS AND 

Aseetsl 
Cash and cash 
equivalents 

Receivables - 
ad valorem 
taxea 

Amount avail- 
ab le in debt 
service fund 

Amount to be 
provided for 
retirement 
of long-term 
debt 

TOTAL ASSETS 
AND OTHER 
DEBITS 

Other Liabilities 
Bonds Payable 

Total 
Liab ilities 

Equity and 
Other Credits! 

F~ngse~ ~ 
Unrese~ ed - 
designated 
undsslgnated 

Total Equ ity 
and Other 
Credits 

TOTAL LIABILITIES 
EQUITY AND 
OT HER CP.EDITS 

GRAND M ARAIS DRAIN AGE DISTRICT, 
JEFFERSON DAVIS PARISH , LOUISIAN A 

COM PONENT UNIT CO M BINED BALAN CE SHEET 
ALL FUND TYPES AND ACCOUN T GROUPS 

As of Decem ber 31, 1995 

GENERAL 

$ 206e459 

52,138 

- 0- 

DEBT 
SERVICE 
FUND 

CAPITAL 
PROJECTS 
FUND 

- 0- 

- 0- 

- 0- 

- 0- 

$ -0- $ -0- 
- 0- -0- 

- o- .~ -o- 

$ 

ACCOUNT 
GROUP 

LONG-TERJ4 
DEBT 

- 0- 

- 0- 

TOTALS 
( M~MORANDUM 

ONLY ) 

90~631 

345t000 

- o- 
345t000 

345r000 

- 0- $ 
- 0- 
- 0- 

- 0- 

- 0- 

- 0- 

- 0- 
- 0- 

- 0- 

345t000 

, 901631 

857r966 

$ es9 
345r000 

345#859 

$ -0- 

254,369 
257t738 

512,107 

The Accompanying Notes Are An Integral Part Of These Component Unit Financial Statem ents 



REVENUES 
Ad val~r~  t~ eJ 
Intereet inc~ e 

TOTAL REVENUES 

EXPENDITURES 
General government: 
Legimlatlve 
Finance and adm/nietratiwe 

public work. 
Pebt service - interest and 
bank chargeo 

TOTAL EXPENDITURES 

TOTAL OTHER FINANCING SOURCES 
(usEs) 

FUND BALANCES (DEFICIT) AT 
BEGINNING OF yEAR 

pOND BALANCES (DEFICIT} AT 
END OF YEAR 

GRAND M ARAIS DRAINAGE DISTRICT, 
JEFFERSON DAVIS PARISH, LOUISIANA 

COM PONENT UNIT STATEM ENT OF REVENUES, 
EXPENDITURES, AND CHANGES IN FUND BALANCE 

ALL GOVERN-M ENT AL FUND TYPES 
For The Year Ended Decem ber 31, 1995 

3,978 
2,070 
61,623 

- 0- 

67t671 

(~ 9r434) 

$ -0- 
( 5t641) 

(~ 5r641) 

DEBT 
SERVICE 
FUND 

$ 66,8.;6 
7,6.;9 

.;2f555 

$ -0- 
- 0- 
- 0- 

49t620 

491620 

221935 

$ -0- 
- 0- 

- 0- 

CAPITAL 
PROJECTS 
FUND 

$ -~ 
';4 

~ 0- 
21,330 

- 0- 

~; 21f~30 

TOTALS 
( ~ HORANDUM 

ONLY ) 

$ 5166] $ 5,641 
- 0- ( 5r641) 

5t641 ~ -0- 

231,636 

254t369 

15~515 

The Accompanying Notes Are An Integral Part Of These Component Unit Financial Statem ents 



REVENUES 
~ em taxes 

Interest income 

TOTAL REVENUES 

EXPENDITURES 
General government: 

Lesislative 
Finance and administrative 

Public works 
Debt service - interest and 

bank charges 

TOTAL EXPENDITORES 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 
Op erating transfers out 

TOTAL OTHER FINANCING SOURCES 
(USES) 

FUND BALANCE (DEFICIT) AT 
BEGINNING OF YEAR 

FUND BALANCE IDEFICIT) AT 
END OF YEAR 

GRA ND M ARA IS DRAINAGE DISTRICT, 
JEFFERSON DAVIS PARISH . LOU ISIANA 

COM PONENT UNIT STATEM ENT OF REVENUES, 
EX PENDITURES, AND CHAN GES IN FUND BALANCE 

BUDGET AND ACTUAL - GENERAL FUND 
For The Year Ended December 31. 1995 

BUDGET 

$ 51,687 

- 0- 

$ 51,687 

$ 4,800 
2,250 
68,700 

- 0- 

75,750 

(~ 24,06~ 

$ -o- 
- o- 

Exhibit C 

VARIANCE 
FAVORABLE 

(UNFAVORABLE 

$ 50,120 ($ 1,567 

8,117 8,117 

58,237 ~ 6,550 

The Accompanying Notes Are An Integral Part Of Th ese Component Unit Financial Statements 
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GRAND M ARAIS DRAINAGE DISTRICT, 
JEFFERSON DAVIS PARISH , LOUISIAN A 

N OT]~S TO TH E COM PONENT U NIT FIN AN CIAL STATEM ENTS 
AS OF DECEM BER 31, 1995 

The Grand M ur als Drainage District, Jefferson Davis Parish, Louisiana was created by the Jefferson Davis parish Police 
Jury under the authority provided by the provisions of Part 1, Chapter 7, Title 38 of the Louisiana Revised Statutes 
of 1950, as am ended, an d other cons titutional an d sta tutory authority supplem ental thereto. Th e Grand M arals 
Drainage District, Jefferson D avis Parish, Louisiana was cr eated to open an d m aintain all natural drains in th e district 
where dr ainage is accomplished through the natural force of gravity. 

In April of 1984, the Financial Accounting Foundation esta blished the Governm ental Acc oun ting Standards Board 
(GASB) to promulgate generally accepted accoun ting principles and reporting standards with respect to activities of sta te 
and local governm ental entities. In November of 1984, the GAS B issued a codification of governm ental accoun ting an d 
financial reporting standards. This codifica tion and subsequent GAS B pronoun cem ents are rec ognized as generally 
accepted accountin g principles for sta te an d local governm ents. 

/L Re porting Entity 
GAS B Codification Section 2100 esta blished criteria for determining the ga vernm ental reportin g entity and 
component units that should be included wi thin the reporting entity. Oversight responsibility by the police jury 
is determined on the basis of the following criteria= 

B. 

1. Financial Accoun tability 

2. Appointment of a Voting Majority 
3. Im position of W ili 
4. Financial Benefit to  or Burden on a Prim ary Governm ent 
5. Financial Accounta bility as  a result of Fiscal Dependency 

Because the police jury has financial accoun tability an d they appointed a voting majority of the board of 
comm issioners Gran d M arais Drainage District, Jefferson Davis Parish, Louisiana was determined to be a 
com ponent unit of the Jefferson Davis Parish Police Jury, the governing body of the parish an d the governm ental 
body wi th oversight respons ibility. The acc ompanying component unit financial sta tem ents present inform ation 
only on the fun ds maintained by the district and do not present information on the police jury, the general 
governm ental services provided by tha t governm ental unit, or the governm ental units that com prise the 
governm ental reporting entity. 

Fund Acc oun ting 
The acc oun ts of the dl~|n~ge district are organized on the basis of fun ds and an  account group, each of which is 
considered a separate accounting entity. The operations  of each fun d are accoun ted for wi th a separate set of self- 
balancing accoun ts ttmt comprises its as sets, liabilities, fund equity, revenues an d expenditur es. Revenues ar e 
accoun ted for in  these in dividual fun ds  based upon the purpose for which they ar e to be spent and the m eans by 
whi ch spending ac tivities are controlled. Th e fun ds  presented in  the fin ancial sta tem ents are described as  follows: 

G eneral  Fund 
Th e General Fund is the general accoun ting fund of the gravity drainage district. It accoun ts for all financial 
resources, except for those required to be accoun ted for in other fun ds. 
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GRAND  M ARAIS DRAINAGE DISTRICT, 
JEFFERSON DAVIS PARISH , LOUISIAN A 

NOTES TO THE COM PONENT UNIT FINANCIAL STATEM ENTS 
AS OF DECEM BER 31. 1995 

Debt Service Fund 
The Debt Service Fund accoun ts for the accum ulation of resources for, and the paym ent of, general long-term  
debt principal, interest an d related costs. 

The Capital Projects Fund accounts for financial resources used to construct an d improve drainage facilities 
within the district. 

Accoun t Groups 
The accoun t groups are not fun ds. They are concerned only wi th the m easur em ent of fin ancial position an d 
do not in volve m easurem ent of results of operations. 

Long-term  liabilities expected to be financed from  governm ental fun ds  are accoun ted for in  the general long - 
term debt accoun t gr oup, not in the governm ental fun ds . 

Basis of Acc oun ting 
The accoun tin g an d financial reporting treatm ent applied to a fun d is determined by its m eas ur em ent focus. All 
governm ental fun d types are accounted for us ing a current fin ancial resour ces m eas ur em ent focus. W ith this 
m easurem ent focus, only current as sets and current liabilities generally ar e in cluded on the balance sheet. 
Operatin g statem ents of these funds  present in creas es an d dec reas es in net current as sets. 

Th e m odified accrual basis of accounting is used by all governm ental fun d types. U nder the m odified acc rual basis 
of accounting, revenues ar e recognized when they bec om e both m eas ur able an d available. M eas urable m eans that 
the am oun t of the transaction can be determined an d available m eans tha t the am oun t of the transaction is 
collec table wi thin the current period or soon enough thereafter to be us ed to pay liabilities of the current period. 
A one-year  availability period is us ed for revenue rec ognition for all governm ental fun d typ e revenues. 
Expenditures ar e rec orded when the related fun d liability is in curred. Prin cipal an d in terest on long -term  debt 
are rec orded as  a fun d liability when due or when am oun ts have been accum ulated in  the debt service fun d for 
pa ym ents to be m ade early in  the following year . 

1. Revenues 
Ad valorem  taxes are recorded in  the year  the taxes ar e assessed. Ad valorem  taxes ar e as sessed for the 
calendar year , becom e due on N ovem ber 15th of eac h year, an d bec om e delinquent on Dec em ber 81st. Th e 
taxes ar e generally collected in  Dec ember of the current year  and Jan uary and February of the following 
year . Interest income represents am oun ts ear ned on certificates of deposits an d insur ed m oney market 
accoun ts in vested wi th financial institutions. Interest earned on certificates of deposit is rec orded when the 
certifi ca te m atur es an d the in terest is available. Interest earned on insur ed m oney m arket accoun ts is 
rec orded when rec eived. Intergovernm ental revenue is rec orded when rec eived. 

-6- 
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GRAND M ARAIS DRAINAGE DISTRICT, 
JEFFERSON DAVIS PARISH , LOUISIANA 

N OTES TO THE COM PONENT UNIT FINAN CIAL STATEM ENT S 
AS OF DECEM BER 31, 1995 

2. Expenditures 
Expenditures are generally recognized under the m odified accrual basis of accoun ting when the related fund 
liability is incurred, except for prin cipal and in terest on general long-term  debt, which ar e rec ognized when 
due. 

Other Financin~ Sources (Uses 
Transfers between fun ds that ar e not exp ected to be repaid and proceeds from  the sale of bonds are 
accounted for as  other financing sources (uses) an d ar e rec ognized when the un derlying events occur . 

Budget Practices 
The gravity drainage district adopted its budget for 1995 on Dec ember 20, 1994. Th e gr avity drainage district does 
not use encum brance accounting. 

Fo~" reporting purposes, cash and cash equivalents include chec king accoun ts an d certificates of deposit (if 
applicable). Under state law, the gravity drainage district may deposit funds within a fiscal agent bank organized 
un der the laws of the U nited States, or under the laws of the Jefferson Davis Parish Police Jury, or an y other 
state in the union. Further, the drainage district may invest in tim e deposits or certifi ca tes of deposit of state 
banks organized un der Louisiana Law an d national banks ha ving principle offi ces in Louisiana, or in  obligations 
guaran teed by the federal governm ent. 

The Gran d M ar als DrAinAge District, Jefferson Davis Parish, Louisiana had cash and cash equi valents totaling 
$ 393,905 at December 31, 1995. Cash an d cash equivalents ar e sta ted at cost which approximated market. These 
deposits m us t be secured un der state law by federal deposit insur an ce or by the pledge of securities owned by the 
bank. The m arket value of the pledged securities plus  the federal deposit insur an ce m us t at all tim es be eq~  to 
the am oun t on deposit with the bank. Th ese pledged sec urities ar e held in  the nam e of the pledging bank in a 
cus todial bank that is m utually acceptable to the parties involved. 

The following is a su~mmAry of cash an d cash equivalents at Dec ember 31, 1995 with the related federal deposit 
insur an ce an d pledged securities: 

Demand Deposits 
Money Market Accounts 
Time Deposits 

Totals 

FDIC/FSLIC 
Insured 

$ 8,855 
89,716 

100,000 

collateralized 
Insured 
$ -0- 

- 0- 
195,334 

Receivables 
All rec eivables are report ed at their net values, which is the gr oss receivable less the estim ated po rtion tha t is 
expec ted to be uncollectible. 
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GRAND M ARAIS DRAINAGE DISTRICT, 
JEFFERSON DAVIS PARISH, LOUISIANA 

NOTES TO THE COM PONENT UNIT FINANCIAL STATEM ENTS 
AS OF DECEM BER 81, 1995 

There were no subsequent events involving the Grand M arals Drainage District, Jefferson Davis Parish, Louisiana that 
cam e to our attention as of the report date. 

A m anagem ent letter was not prepared for the Gran d M arais Drainage District, Jefferson Davis Parish, Louisiana. 
Accordingly, no managem ent letter will accompany this report. 

-10~ 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 
STRU CTURE BASED ON AN  AUD IT OF TH E COM PONENT UN IT 
I~2NAN CIAL STATEM ENT PERFORM ED IN ACCORDAN CE W ITH 

To the H onorable Board of Comm issioners 
Grand M arais Drainage District, 
Jefferson Davis Par ish, Louisiana 

W e have audited the com ponent unit fin ancial statem ents of the Grand M arals Drainage District, Jefferson Davis Parish, 
Louisiana for the year  ended Decem ber 31, 1995, and have issued our report thereon dated  June 8, 1996. 

W e ha ve conducted our  audi t in accordance with generally accepted audi ting standards an d Standards  for Audi ts of 
Governm ental Organizations, Program s, ActivitiesI an d Functions, prom ulgated by the United Sta tes General Accoun ting 
Office. Those standards  require that we plan and perform  the audit to obtain reasonable as suran ce about whether the 
com ponent unit fin ancial sta tem ents ar e free of m aterial m isstatem ents. 

In planning an d perform ing our  audit of the component unit financial sta tem ents of the Grand M arais Drainage District , 
Jefferson Davis Parish, Lo uisiana for the year ended Dec em ber 31, 1995, we considered its in ternal control structur e in  order 
to determ ine our audi ting procedur es for the purpose of expressing our  opinion on the com ponent unit fin ancial state m ents 
an d not to provide as sur ance on the in ternal control stru cture. 

The m anagem ent of the Gran d M arais Drainage District, Jefferson Davis Parish, Lo uisiana is responsible for esta blishing an d 
maintaining an  internal control structur e. In fldtqlllrtg this respons ibility, estimates and judgements by management are 
required to as sess the expected benefits and related costs of internal control stru ctur e policies an d procedur es. Th e objective 
of an  in ternal control stru ct ur e is to provide m anagem ent with a reas onable, but not absolute, as sur ance that assets ar e 
safeguarded against loss from unauthorized use or disposition, and that transactions  ar e executed in  accordance with 
managem ent's authorization and recorded properly to permit the preparation of ffmancisl statem ents in  accordance with 
generally accepted accoun tin g principles. Because of the inherent lim itations  in  an y in ternal control structur e, errors or 
irregularities may nevertheless occur an d not be detected. Also, projections  of any evaluation of the stru ctur e to futur e 
periods is subject to the risk that procedur es ma y become inadequate because of changes in conditions  or that the 
effec tiveness of the design an d operation of policies an d procedur es m ay deteriorate. 

For the purpose of this report, we have classified the significant in ternal control struct ur e policies an d proc edur es in  the 
following categories: 
Cash, Accounts Receivable, Revenues, an d Expenditur es. 

-11- 
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For all the control categories listed above, we obtained an understanding of the design of th e relevant policies and proced ures 
and whether they have been placed in operation, and we assessed control risk. 

W e noted a certain m atter in volving th e internal control structur e an d its operation that we consider to be a repo rtable 
condition under standards established by the Am erican Institute of Certified Public Accoun tants. Repo rtable conditions 
involve matters coming to our  atte ntion relating to significant deficiencies in  the design or operation of the in ternal control 
structur e that, in our judgement, could adversely affect the entity's ability to record, process, s11mmRrize, an d report financial 
data cons istent with the assertions  of m anagem ent in  the com ponent unit financial sta tem ents . 

W e find that the lim ited num ber of pe rsonnel involved in th e accoun ting system  lim its the segregation of duties consiste nt 
with appropriate control objectives creating a reportable condition. Due to the limited number of people it is impo ssible to 
implement the required segr egation of duties cons istent wi th appropriate control objectives wi thout hiring addition personnel 
which becom es cost prohi bitive. 

A m aterial weakness is a repo rtable condition in  whi ch the design or operation of one or m ore of the in ternal control structure 
elem ents does not reduce to a rela tively low level th e risk that errors or irregularities in  am ounts that woul d be  m ate rial in  
relation to the component unit financial statements being audited  ma y occur an d not be  detected wi thin a tim ely period by 
employees in  the norm al course of performln~ their assigned functions. 

Our consideration of the internal control structur e would not necessarily disclose all matters in the internal control structure 
that might be  reportable conditions  an d, accordingly, would not necessarily disclose all reportable conditions  that are also 
cons idered to be m ate rial weaknesses as defin ed above. However, we believe the reportable condition described above is not 
a m aterial weakness. 

This repo rt is in tended for the information of the board of com mlssioners and the Legislative Auditor. H owever, this report 
is a matter of public record and its  distribution is not lim ited. 

FREDERICK, N ORTON , ROBERT & SCH U LTH ESS 

June 8, 1996 
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INDEPENDENT AUDITORS' REPORT ON COM PLIANCE W ITH 
LAW S AND REGUI2~TIONS BASED ON AN AUDIT 
OF COIVIPONENT UNIT FINAN CIAL STATEM ENTS 

IN ACCORDANCE W ITH GOVERN-M ENTAL AUDITIN G STANDAB 

To the H onorable Board of Com missioners 
Grand M arais Drainage District, 
Jefferson Davis Parish, Louisiana 

W e have audited the financial statem ents of the Gran d Marais Drainage District, Jefferson Davis Parish, Louisiana for the 
year ended December 31, 1995, an d have issued our report th ereon dated June 8, 1996. 

W e conducted our audit in accordance with  generally accepted auditing standards and the standards  for fmans ial and 
com pliance audits contained in the Standards  for Audi t of Governm ental Organizations, Program s, Activities, an d Funct ions, 
prom ulgated by the U nited States General Accounting Office. Those standards required that we plan an d perform  the audi t 
to obtain reasonable assurance about whether the financial statem ents ar e free of material m issta tem ent. 

Com pliance wi th laws, regulations, contracts, and grants applicable to the Gran d M arais Drainage District, Jefferson Davis 

Parish, Louisiana is the respoas~bility of m-nAgement. As part of obtai~ g reasonable assurance about whbther the fimancial 
statem ents ar e free of ma terial m isstatem ent, we perform ed tests of compliance with certain 'provisions of laws an d 
regulations. However, it should be noted tha t our  objective was not to provide.

an opinion on overall com pliance wi th  such 
provisions . " ~' ~ " ' ' ' 

The results of our  test in dicate that, with respect to the items tested, the Gran d M ar ais Drainage District
~ Jeffers on Davis 

Parish, Lol,;~ n.a complied, in all material respects, with the provisionsteferred to in the preceding par~oraph. With respect 
to items not tested nothing came to our  attention tha t caused us  to believe that the gravity drainage distrtct had not complied, 
in  all m aterial aspects, wi th those provisions. 

This report is intended for the inform ation of the board of com m issioners and the Legislative Attditor. This restriction is not 
in tended to lim it the distribution of this report, which is a matter of public rec ord. 

FREDERICK, NORTON, ROBERT & SCH ULTHESS 

June 8, 1996 


