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RICH ARD B. G ARRETT 
Certified Public Accountant 

149 Turtledove Drive 
M onroe, Louisiana 71203 

Independent Auditor's Report 
on the Financial Statem ents 

BO ARD O F DIRECTO RS 
TENSA S PA RISH CO UN CIL O N TH E 
AG IN G , IN CO R PO R ATED 

St. Joseph, Louisiana 

1 have audited the accom panying general purpose financial statem ents of Tensas Parish Council 
oll the A ging, Incorporated, as of and for the year ended June 30, 1996, as listed in the foregoing 
table of contents. These general purpose financial statem ents are the responsibility of 
m anagem ent of the Tensas Parish Council on the Aging, Incorporated. M y responsibility is to 
express an opinion on these financial statem ents based oll m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards; Governm ent 
Auditing _Standards, issued by the Com ptroller General of the United States; and the provisions 

of Offi ce of M anagement and Budget (OM B) Circular A-128 - Audits of State and Local 
Governm ents. Those standards require that I plan and perform the audit to obtain reasonable 
assurance about whether the general purpose financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the general purpose financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as well as evaluating 
the overall financial statem ent presentation. I believe that m y audit provides a reasonable basis 
for m y opinion. 

In m y opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of Tcnsas Parish Council on the Aging, Incorporated, as 
of June 30, 1996, and the results of its operations for the year then ended, in conform ity w ith 
generally accepted accounting principles. 

In accordance w ith Governm ent Auditing Standards, I have issued a report dated D ecem ber 6, 
1996, on nay consideration of the council on aging's internal control and a report dated D ecem ber 
6, 1996, on its com pliance w ith applicable law s and regulations. 



R1CItARD B. G ARRETT 

BO A IO) O F I)IRECTO R S 
TFN SA S PARISH CO UN CIL O N TH E 
AG ING , IN CO R PO R ATED 

St. 3oscph, Louisiana 
Audit Report, June 30, 1996 

M y audit w as m ade for the purpose of form ing an opinion on the general purpose financial 
statem ents. The accom panying supplem ental inform ation schedules listed in the table ofeonteuts 
a~'c presented for the purpose of additional analysis and are not a required part of the general 
purpose financial statem ents of the Tensas l'arish Council on the Aging, Incorporated. Such 
information has been subjected to the procedures applied in my audit of the general purpose 
financial statcm ents and, in m y opinion, is fairly stated in all m aterial respects in relation to the 
general purpose financial statem ents taken as a whole. 

M onroe, l ~ouisiana 
l)eccm bcr 6, 1996 

RICIIARD B. G A RRETT 



TENSAS PARISH COUNCIL ON THE 
AGING, INCORPORATED 
St. Joseph, Louisiana 
ALL FUND TYPES AND ACCOUNT GROUPS 

Combined Balance Sheet, June 30, 1996 

ASSETS AND OTHER DEBITS 
Cash (note 3) 
Grants receivable (note 4) 
Inventory (note t0) 
Fixed assets (note 5) 
Amount to be provided for retirement 
of general Iong4erm obligations 

TOTAL ASSETS AND OTHER DEBITS 

LIABILITIES, EQUITY, AND OTHER CREDITS 
Liatfllit'=es: 
Cash overdraft (note 3) 
Accounts payable 
Due to Louisiana Governor's Office of 
Eldedy Affairs 
Bank loan (notes 8 and 9) 
Total Liabilities 

Investment in general fixed assets 
Fund balances: 
Reserved for inventory 
Unreserved - undesignated 
Total Equity and Other Credits 

GOVERNMENTAL 
FUNDS ACCOUNT GROUPS 

GENERAL GENERAL 
SPECIAl- FIXED LONG-TERM 

GENERAL REVENUE ASSETS OBLIGATIONS 

$6,263 
3,093 
4,433 

$96,106 

$13,699 $96,106 

$496 
5,764 

NONE 6,260 ~ oNE 

$96,106 

$7,801 

$7,801 

$7,801 
71851 

4,433 
3,006 
7 ,439 96,106 NONE 

Statement A 

TOTALS 
(MEMOP-ANDUM ONLY) 
1996 1995 

$6,264 
3,903 
4,433 
96.106 

$4,421 
4,192 
2,340 
96.366 

7,801 11,049 

$496 
5.764 

7,801 
-

1~081 

96,106 

4,433 
3,607 

103.546 

$118,368 

$27 
11,049 
11,076 

96,366 

2,340 
8,586 

197,292 

TOTAL LIABILITIES, EQUITY, 
AND OTHER CREDITS $1 =

~ !3 699 ~96,106 $7,8()1 : $117,607 $118,366 

~he ~ccc, m~.~,e~',/incj e+otes m e ae~ (rLtegral part of this statement. 



TENSAS PARISH COUNCIL ON THE 
AGING. INCORPORATED 
St. Joseph, Louisiana 
GOVERNMENTAL FUNDS 

Com bined Statem ent of Revenues, Expenditures 
and Changes in Fund Balances 
For the Year Ended June 30, 1996 

REVENUES 
Intergovernm enta[: 
Louisiana Governor's Office of Elderly Affairs 
t.ouisiana Department of Health and 
Human Services 
Louisiana Association of Councils on Aging 
Delta American Healthcare, Inc. 
M iscellaneous: 
Client contributions 
In-kind contributions 
Other 
Total revenues 

EXPENDITURES 
Personal services 
Em ployee-related benefits 
Meals 
"[ravel 
Operating services 
Operating supplies 
Capital outlay 
Other 
Debt service: 
Principal 
interest 
Total expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (Uses) 
Bank loan proceeds 
Operating transfers in 
Operating transfers out 
Total other financing sources (uses) 

EXCESS(Deficiency) OF REVENUES AND 
OTHER SOURCES OVER EXPENDITURES 
AND OTHER USES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEAR 

SPECIAL 
GENERAL REVENUE 

Statement B 

TOTALS 
MEMORA NDUM ONLY) 
1996 1995 

$11,779 $184,407 $196,186 

11,779 

6,948 
268 

1.759 

8,975 

2,804 

(2,803) 
(2,803) 

15,808 
1.172 

95,920 
10,893 
40,953 
1,787 
51,285 
11.029 
371 

3,251 

3,248 
1,128 

219,865 

15,808 
1.172 

4,158 
4,930 
3,100 

225,354 

102,868 
11,161 
40,953 
1,787 
51,285 
11,029 

371 
5,916 

3,248 
1,128 

228,840 

(6,290) . (3,486) 

49,127 
(46,324) 
2,803 

1 (3,487) 

NONE 10,926 

$1 $7,439 

The accompanying notes are an integral part of this statement. 

49,127 
(49,127) 
NONE 

(3,486) 

10,926 

$7,440 

$203,225 

7,867 
1,270 
2.524 

3,859 
8,500 
4,207 

231.452 

113,974 
12,167 
43,561 
2,602 
44,494 
9,470 
13,518 

239,776 

(8,324) 

11,049 
36,534 
(36,534) 
11,049 

2,725 

8,201 

$10,926 



TENSAS PARISH CO UNCIL ON THE 
AGING, INCORPORATED 
St. Joseph, Louisiana 
GOVERNM ENTAL FUNDS - SPECIAL REVENUE FUNDS 
(Excluding Title XlX Medical Assistance Program, Emergency 
M edical Services, Helping Hands. M edicaid Enrollm ent, 
Special Local Account, and Cash-in-Lieu of Com modities 
Special Revenue Funds) 

Com bined Statem ent of Revenues, Expenditures 
and Changes in Fund Balances - Budget 
(Non-GAAP Basis) and Actual 
For the Year Ended June 30. 1996 

REVENUES 
Intergovernmental- Louisiana 
Governor's Office of Elderly Affairs 
Client contributions 
In-kind contributions 

Total revenues 

EXPENDITURES 
Personal services 
Employee-related benefits 
Meals 
Travel 
Operating services 
Operating supplies 
Capital outlay 
Other 
In-kind contributions 

Total expenditures 

EXCESS OF EXPENDITURES OVER REVENUES 

OTHER FINANCING SOURCES (Uses) 
Operating transfers in 
Operating transfers out 
Total Other Financing Sources (uses) 

EXCESS OF EXPENDITURES AND OTHER 
USES OVER REVENUES AND OTHER SOURCES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEAR 

The accom panying notes are an integral part of this statem ent 

BUDGET ACTUAL 

66,358 
3,972 
4,420 
74.750 

89,831 
10,712 
44,509 
2,000 
41,029 
7,750 
300 

3,561 
4,420 

204,103 

~29,353) 

50,083 

(2~730) 
29.353 

NONE 

NONE 

NONE 

66,358 
4,158 
4,930 
75,446 

88,391 
10,814 
40,953 
1,787 

44,774 
9,879 
371 

3,251 
4,930 

205,150 

(29,704) 

49,120 
(21,786) 
27.364 

(2,340) 

2,340 

NONE 

Statem ent C 

VARIANCE 
FAVO RA BLE 
UNFAVORA BLE) 

$186 
510 
696 

1,440 
(102) 
3,547 
213 

(3,745) 
(2,129) 
(71) 
310 
(510) 

(1,047) 

(35~) 

(963} 
(1,026) 
(1,989) 

(2,340) 

2,340 

NONE 



TEN SA S PAR1SIt CO UNCIL O N TIlE 
A G IN G , IN C O R PO R ATED 

St. Joseph, Louisiana 

N otes to the Financial Statem ents 
A s of and for the Year Ended June 30, 1996 

SUM M ARY O F SIG N IFICANT ACCO UNTIN G PO LICIES 

A . REPO RTING ENTITY 

In 1964, th e state of 1.ouisiana passed Act 456 which authorized the charter of voluntary 
councils on th e aging for th e welfare of the aging people in th eir representative parishes. 
Charters are issued by the Louisiana Secretary of State upon approval by the l,ouisiana 
Governor's Office of Elderly Affairs. The Tensas Parish Council on the Aging, 
Incorporated, is a non-profit corporation which m ust com ply with the policies and 
regulations established by the Louisiana Governor's O ffice of Elderly Affairs the state 
agency which provides the council on aging with m ost of its revenues. The council oll 
aging also receives revenues from other Federal, state, and local governm ent agencies 
which m ay im pose certain restrictions upon how the council on aging can use the m oney 
that they have provided. 

The council oll aging is not a com ponent unit of another prim ary govern m ent nor does 
it have any com ponent units which are related to it. Therefore, the council has presented 
its financial statem ents as a special-purpose govermnent. 

The prim ary function of the Tensas Parish Council on the Aging, Incorporated, is to 
im prove the quality of life for the parish's elderly and to provide services to th e elderly, 
as well as coordinate and m onitor the services of other local agencies serving th e aging 
people of the parish. Such serv ices include providing m eals, nutritional education, 
inform ation and referral services, legal assistance, hom em aker services, operating senior 
centers, and transportation. A board of directors, consisting of 11 m em bers, who serve 
3-year term s, governs the council on aging. The board of directors is a voluntary board; 
therefore, no com pensation has been paid to any m em ber. 

BASIS O F PRESENTATIO N 

In April of 1984, th e Financial Accounting Foundation established the Governm ental 

Accounting Standards Board (GASB) to promulgate generally accepted accounting 
principles and reporting standards w ith respect to activities and transactions of state and 
local governm ental entities. In N ovem ber of 1984, the GA SB issued a codification of 
governm ental accounting and financial reporting standards. This codification and 



TEN SA S PA R ISlt C O U N C IL O N TH E 
A G IN G , IN C O R PO R A TED 

St. Joseph, Louisiana 
Notes to the Financial Statements (Continued) 

subsequent GA SB pronouncem ents are recognized as generally accepted accounting 
principles for state and local governm ents. 

The accom panying financial statem ents of the Tensas Parish Council on the Aging, 
Incorporated, conform to generally accepted accounting principles for state and local 
governm ental units. These statem ents have also incorporated any applicable requirem ents 
set forth by A udits of State and Local Governm ental Units the industry audit guide issued 
by the A m erican Institute of Certified Public Accounts; Subsection VI - Amm al Financial 
Reporting, accounting m anual for Govern or's Office of Elderly Affairs contractors; and, 
the l,ouisiana Governm ental Audit Guide 

C . FUN D ACCO UNTIN G 

The accounts of the council on aging are organized on the basis of funds and 
account groups, each of which is considered a separate accounting entity. The 
operations of each fund are accounted for w ith a separate set of self-balancing 
accounts that com prise its assets, liabilities, equity, revenues, and expenditures. 
Resources are allocated to and accounted for in individual funds based upon the 
purpose for which they are to be spent and the m eans by which spending activities 
are controlled. The various funds are grouped, in the financial statem ents in tiffs 

report, into two generic fund types and two broad fund category (account groups). 

The governm ental funds and the program s com prising them as presented in the 
financial statem ents are described as follow s: 

G eneral Fund 

The General Fund is the general operating fund of the council on aging. It is used 
to account for all financial resources, except those required to be accounted for in 
another fund. These discretionary funds are accounted for and reported according 

to the source (Federal, state, or local) from which they are derived. PCOA (Act 
735) funds are account for in the General Fund. These funds are appropriated for 
the Governor's Office of Elderly A ffairs by the l,ouisiana Legislature for 
rem ittance to the council on aging. The council on aging m ay use these "Act 
735" funds at its discretion. 



TEN SA S I'ARISIt CO UNCIL O N TH E 
A G IN G , IN C O R PO I~ TED 

St. Joseph, Louisiana 

Notes to the Financial Statements (Continued) 

Special Revenue Funds 

Special revenue funds account for the proceeds of specific revenue sources (other 
than special assessments and major capital projects) that are legally restricted to 
expenditures for specified purposes. 

The follow ing are the funds that com prise the council on aging's special revenue 
funds: 

Title III-B A dm inistration Fund 

The Title III-B Adm inistration Fund accounts for the adm inistration of the 
Special Program s for the Aging. Title llI-B Adm inistration Funds are 
provided by the United States D epartm ent of Health and Hum an Services 
through the Louisiana Governor's Office of Elderly Affairs, which "passes 
through" the funds to the council on aging. These funds are used to pay 
for adm inistrative costs associated with /he Title II] and Senior Center 

program s. 

Title IlI-B Supportive Sen ,ices Fund 

Title III-B funds are provided by the United States Departm ent of Ilealth 
and Hum an Services through the Louisiana Governor's Office of Elderly 
Affairs which "passes through" the funds to the council on aging. This 
program provides access services, in-hom e services, com m unity services, 
legal assistance, and transportation for the elderly. 

Title III-C-1 Congregate M eals Fund 

Title Ill-C-1 funds arc provided by the United States Departm ent of Health 
and Hum an Serv ices through the Louisiana Governor's Office of Elderly 
A ffairs, which "passes thr ough" the funds to the council on aging. These 
funds are used to provide nutritional congregate m eals to the elderly in 
strategically located centers. 



TENSAS PA RISIt CO UNCIL O N TH E 
A G IN G , IN C O R PO R ATED 

St. Joseph, l,ouisiana 

Notes to the Financial Statements (Continued) 

Title 1II-C-2 Itom e Delivered M eals Fund 

Title lll-C-2 funds are provided by the United States Departm ent of Health 
and Itum an Services through the Louisiana Governor's Office of Elderly 
Affairs, which "passes through" the funds to the council on aging, These 
funds are used to provide nutritional m eals to hom e-bound older persons. 

Title Ill-D ln-ltom e Services Fund 

The llI-D ln-Hom e Services Fund accounts for funds which are used to 
provide in-hom e services to frail older individuals, including in-hom e 
supportive services for older individuals who are victim s of Alzheim er's 
disease and related disorders with neurological and organic brain 
dysfunction, and to the fam ilies of such victim s. Title lll-D funds are 
provided by the United States Departm ent of H ealth and Hum an Services 
through the Louisiana Governor's Office of Elderly Affairs, w hich in turn 
"passes through" the funds to the Council on aging. 

Title III-F Frail, Elderly A ssistance Program Fund 

The Title III-F Frail, Elderly A ssistance Program Fund accounts for funds 
used for disease prevention and health promotion activities including (1) 
equipment and materials (scales to weigh people, educational materials, 
and exercise equipment), (2) home injury control, (3) medication 
management, (4) mental health, (5) nutrition (assessmenl/screening, 
counseling, and education). The law directs the state agency administering 
this program to "give priority to areas of the state which are m edically 
underserved and in which there are a large num ber of older individuals 
who have the greatest econom ic and social need." Title III-F funds are 
provided by the United Slates Departm ent of Health and Hum an Services 
through the Louisiana Governor's Office of Elderly Affairs, which in turn 
"passes through" the funds to the council on aging. 



TEN SA S PA RISH CO UNCIL O N TH E 
A G ING , IN CO RPO R ATED 

St. Joseph, Louisiana 
Nolcs to the Financial Statements (Continued) 

Senior Center Fund 

The Senior Center Fund accounts for the adm inistration of Senior Center 
Program funds appropriated by the Louisiana Legislature to the Louisiana 
Governor's Office of Elderly Affairs, which "passes through" the funds to 
the council on aging. This program  provides com m unity service centers 
at which older persons receive supportive services and participate in 
activities that foster their independence, enhance their dignity, and 
encourage their involvem ent in and w ith the com m unity. 

Title X IX M edical Assistance Program Fund 

The Title XIX M edical Assistance Program  Fund accounts for funds which 

are used to provide payments for medical services provided to (1) cash 
assistance recipients, (2) members of certain mandatory and optional 
groups who do not receive cash assistance, and (3) other medically needy 
people who qualify under program guidelines. Title X IX Funds are 
provided by the U nited States Departm ent of Health and ttum an Services 
through the Louisiana Department of ]tealth and llum an Services, which 
"passes through" the funds to the council on aging as a reim bursem ent for 
costs incurred by the Council. 

Em ergency M edical Services Fund 

The Em ergency M edical Services Fund accounts for fees collected and 
rem itted to the Louisiana Governor's Offi ce of Elderly A ffairs for the use 
of m edical assistance paging devices used by elderly citizens. 

A udit Fund 

The Audit Fund accounts for funds appropriated by the Louisiana 
Legislature to the Louisiana Governor's Office of Elderly Affairs for 
distribution to the parish councils on the aging. The funds are restricted 
to use as a supplem ent to pay tbr the cost of having an annual audit of the 
council on aging's financial statem ents. 



TEN SA S PA RISH C O UNCIL O N TIlE 
A G IN G , IN C O R PO R ATED 

St. Joseph, Louisiana 

Notes to the Financial Statements (Continued) 

H elping ltands Fund 

The Helping Hands Fund accounts for the adm inistration of the llelping 
Hands Program that is sponsored by local utility com panies. The 
com panies collect contributions from  service custom ers and rem it the funds 

to the Louisiana Association of Councils on Aging (LACOA) which in 
turn rem its funds relating to Tensas l'arish to the council on aging so that 
it can provide assistance to the elderly for the paym ent of their utility bills. 

M edicaid Enrollm ent Fund 

M iscellaneous G rant Fund 

The M iscellaneous Grant Fund accounts for funds provided by the State 
of ],ouisiana through the Louisiana Governor's Office of Elderly Affairs, 
which "passes through" the funds to the council on aging. The 
m isccllaneous grant funds are used to supplem ent other program s of the 

council on aging. 

Special Local Account 

The Special Local Account accounts for funds donated by individuals for 

specific purposes, such 
as capital outlay purchases of vehicles and other special equipm ent. 

14 



TEN SA S PARISlt CO UNCIl. O N TH E 
AG ING , INC O RPO RATED 

St. Joseph, Louisiana 

Notes to the Financial Statements (Continued) 

Cash-in-Lieu of Com m odities Fund 

Cash-in-lieu of com m odities are provided by the United States 
Departm ent of A griculture through the Louisiana Governor's Office of 
Elderly Affairs, which "passes through" the funds to the council on aging. 
These funds are used to provide nutritional m eals 1o older persons. 

1). A CCO UNT G RO UPS 

An account group is a financial reporting device designed to provide accountability for 
certain assets and liabilities that are not recorded in the funds because they do not directly 
affect net expendable available financial resources. The follow ing two account groups 
are not "funds". 

G EN ERA L FIXED A SSETS 

The fixed assets (capital outlays) used in govermnental funds operations of the 
Tensas Parish Council on the Aging, Incorporated, are accounted for (capitalized) 
in the General Fixed A ssets Account Group and are recorded as expenditures in 
the governm ental funds when purchased. 

G EN ERA l. LO N G -TERM  O BLIG A TIO NS 

Long-term obligations expected to be financed from governm ental funds are 
accounted for in the General Long-Term  Obligations Account Group. The 
General Long-Term Obligations Account Group shows only the m easurem ent of 
fnancial position and is not involved w ith m easurem ent of results of operations. 

E. BA SIS O F A CCO UNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The governm ental funds, including lhe General and Special Revenue 
Funds, are accounted for using a current financial resources m easurem ent focus. W ith 
this m easurem ent focus, only current assets and current liabilities are generally included 



TEN SA S PA R1SII CO UNCIL O N TItE 
A G IN G , 1N C O R PO IL4,TED 

St. Joseph, Louisiana 
Notes to the Financial Statements (Continued) 

on the balance sheet. Operating statements of these funds present increases (revenues and 
other financing sources) and decreases (expenditures and other uses) in net current assets. 

Governm ental funds are m aintained on the m odified accrual basis of accounting. The 
governm ental funds use the follow ing practices in recording revenues and expenditures: 

R evenues 

lntergovernm ental grant revenues are recognized in the governm ental funds as 
revenues in the am ount earned, to the extent that they are both m easurable and 
available. Substantially all other revenues are recorded when received. 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incurred, except for principal and 
interest on general long-term debt, which are recognized when due. 

Other Financing Sources (Uses) 

Transfers between funds that are not expected to be repaid are accounted for as 

other financing sources (uses). These other financing sources (uses) are 
recognized at the tim e the underlying event occurs. 

F. BU D G ETS 

The Tensas Parish Council on the Aging, Incorporated, prepares and adopts annual 
budgets only on funds received through the Louisiana Governor's Office of Elderly 

Affairs (LGOF.A), as required by LGOEA. These funds are accounted for in the special 
revenue funds and include Title III-B Adm inistration Services, Title III-B Supportive 
Services, Title IlI-C-I Congregate M eals, Title III-C-2 Hom e Delivered M eals, Title III-D 
ln-ltom e Services, Title III-F Frail, Elderly Assistance, Senior Center, M iscellaneous 
Grant, and Audit Fund. Cash-in-lieu of com m odities is budgeted as operating transfers 
in to Title llI-C-1 and C-2. 



TEN SA S PARISH CO UN CIL O N TH E 
A G ING , INCO R PO R ATED 

St. Joseph, Louisiana 

Notes to the Financial Statements (Continued) 

The Louisiana Governor's Offi ce of Elderly Affairs "IJGOEA " notifies the council on 
aging each year as to tile funding levels for each program 's grant award. The Executive 
D irector prepares a proposed budget based on the funding levels provided by LGOEA and 
then subm its the budget to the Board of Directors for approval. The Board of Directors 
review s and adopts the budget before June 30 of the current year for the next year. 

The proposed budgets for the year ended June 30, 1996, were subm itted to and approved 
by the board of directors on M ay 18, 1995. The budgets, which include proposed 
expenditures and the m eans of financing them for certain special revenue funds, were 
also subm itted for final approval to the Louisiana Governor's Office of Elderly Affairs on 
M ay 18, 1995, in accordance with Appendix A of the Accounting M anual for O ffice of 
Elderly Affairs Contractors. 

Unobligated grant funds at year end that w ere received through the LGOEA m ust bc 
returned to the LGOEA . Revenues earned by or donated to the council m ay be carried 
into the ensuing year. Budgets are prepared on the m odified accrual basis of accoum ing, 
consistent w ith the basis of accounting, for com parability of budgeted and actual revenues 
and expenditures. Funds not received through LGOEA are not budgeted, except for in- 
kind contributions which are not received through LGOEA , but are budgeted. Budgeted 
expenditures cannot legally exceed appropriations on an individual fund level. Actual 
am ounts are com pared to budget am ounts periodically during the fiscal year as a 
m anagem ent control device. The council on aging does not recognize or record 
encum brances in its budget practices. 

Generally, the council on aging m ay transfer funds between line item s as often as required 
but m ust obtain prior approval from  the Louisiana Governor's Offi ce of Elderly Affairs 
for Funds received under grants from this state agency. Budget anaounts included in he 
accom panying financial statem ents include the original adopted budget and all subsequent 
am endm ents. 

The council on aging adopted budgets for all special revenue funds, except for the Title 
X IX M edical A ssistance Program , Em ergency M edical Serviees, Helping Hands, M edicaid 
Enrolhnent, Special Local Account, and Cash-in-Lieu of Com m odities Special Revenue 
Funds. These program s and revenues are not required to be budgeted by the Louisiana 
Governor's Offi ce of Elderly Affairs. 



TEN SA S PA RISI| CO UNCIL O N TH E 
A G IN G , IN C O R PO R ATED 

St. Joseph, Louisiana 
Noles 1o the Financial Statements (Continued) 

The follow ing reconciles the excess of expenditures and other uses over revenues and 

other sources shown on Statement C (budget basis) with the excess (deficiency) of 
revenues and other sources over expenditures and other uses on Statement B (GAAI' 
Basis) for the special revenue funds: 

Excess of expenditures and other 
uses over revenues and other 

sources (Statement C) 

To a~ustforfands and programs not 
budgeted 

Excess (deficiency) of revenues and 
other sources over expenditures 

and other uses (Statement B) 

G . EN C U M BR A N C ES 

($2.340) 

(1,147) 

Encum brance accounting, under which purchase orders are recorded in order to reserve 
that portion of the applicable appropriation, is not used by the Tensas Parish Council on 

the Aging, Incorporated, in its accounting practices. 

It. CA SH 

Cash includes am ounts in dem and deposits. Under state law , 
the council on aging m ay deposit funds in dem and deposits, interest bearing dem and 
deposits, m oney m arket accounts, or tim e deposits w ith state banks organized under 
Louisiana law and national banks having their principal offices in Louisiana. 

1. INVEN TO R IES 



TEN SA S PA RISIt CO UNCIL O N TIlE 
AG IN G , IN CO RPO RATED 

St. Joseph, Louisiana 

Notes to the Financial Statements (Continued) 

fund type are equally offset by a fund balance reserve which show s that these inventories 
do not constitute "available spendable resources" even though they are a com ponent of 
total assets. 

J FIX ED A SSETS, INCLUDING PRO PERTY LEA SED UNDER CA PITA L 
LEA SES 

Fixed assets of governm ental funds are recorded as expenditures at the tim e purchased
, 

and the related assets are capitalized (reported) in the general fixed assets account group. 
Public dom ain or infrastructures arc nol capitalized. N o depreciation has been provided 
on general fixed assets. Purchased fixed assets are valued at historical cost and donated 
fixed assets are stated at their estim ated fair m arket value on the date donated. Of the 
$96,106 of fixed assets reported on the balance sheet, $200 or .2 per cent, of the fixed 
assets are valued at their estim ated fair m arket value on the date donated

, $2,595 or 2.7 
per cent are valued at their estimated historical cost, while the remaining $93,311 or 97.1 
per cent are valued at their historical cost. 

K . CA PITAL LEA SES - BAN K LO AN S 

Capital leases (bank loans) are recorded at the inception of the loan as capital outlay 
expenditures and other financing sources in the Title X IX M edical Assistance l'rogram 
Special Revenue Fund and as assets and liabilities in the General Fixed A ssets and 
General Long-term Obligations Account Groups, respectively, at the present value of the 
m inim um  loan paym ents, using the interest rates stated in the loan. Loan paym ents are 
recorded as expenditures on the due date; the portion of the paym ents applicable to 
principle, determ ined by using interest rates im plicit in the loan, is reported as a reduction 
of the capitalized loan obligation in the General Long-Term  Obligations A ccount Group. 

L. CO M PEN SATED ABSEN CES 

Em ployees of the Tcnsas Parish Council on the Aging, Incorporated, earn fi'om 12 to 18 
days of vacation leave each year, dcpending on their length of service. Accum ulated 
leave of up to 40 days m ay be retained; how ever, unused vacation leave is forfeited upon 
term ination of em ploym ent. 
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A G IN G , IN C O R PO R ATED 

St. Joseph, Louisiana 

Notes to the Financial Statements (Continued) 

Em ployees earn 12 days of sick leave each year. A ccum ulated sick leave of up to 60 
days m ay be retained; how ever, unused sick leave is forfeited upon term ination of 
em ploym ent. 

At .lune 30, 1996, the council on aging has no aeeum ulmed benefits relating to leave 
privileges that require accrual or disclosure to conform w ith generally accepted accounting 
principles. 

M . RESERV ES 

Portions of fund equity are reserved for inventories w hich do not constitute "available 
spendable resources". 

N . CO M PARATIV E DATA 

Com parative data for the prior year has been presented in the accom panying financial 
statem ents to provide an understanding of changes in the council on aging's financial 
position and operations. IIowever, presentation of com parative data by fund type has not 
been presented in each of the statem ents since their inclusion w ould m ake the slatem enIs 
unduly com plex and difficult to read. 

O . TO TAL CO LUM NS O N CO M BINED 
STATEM ENTS 

The total colum ns on the com bined statem ents are captioned M em orandum Only 

(overview) to indicate that they are presented only to facilitate financial analysis. Data 
in these colum ns do not present financial position or results of operations in conform ity 
w ith generally accepted accounting principles. N either is such data com parable to a 
consolidation. Interfund elim inations have not been m ade in the aggregation of this data. 



TEN SA S PARISIt CO UNCIL O N TH E 
AG IN G , INCO R PO R ATED 

St. Joseph, Louisiana 

Notes to the Financial Statements (Continued) 

REV EN UE R EC O G N ITIO N - 1NTERG O VERNM ENTA L G RANTS, I'UIH AC 
SUPPO RT, AN D M ISCELLANEO US REVEN UES 

A . 1NTERG O VERN M ENTA L G RAN TS 

lntergovernm ental grant revenues are recorded in governm ental funds as revenues in thc 
accounting period when they becom e susceptible to accrual, that is, m easurable and 

available (modified accrual basis). 

Title III-B Adm inistrative Services, Title III-B Supportive Services, Title III-C-I 
Congregate M eals, Title III-C-2 Itom e Delivered M eals, Title III-D ln-ttom e Services, 

Title III-F Frail, Elderly Assistance, Senior Center, State of Louisiana Allocations (Act 
735 of 1979), and Cash-in-Lieu of Commodities are received as a monthly allocation of 
the total grant in advance of the actual expenditures, but are not susceptible to accrual as 
revenue until the actual expenditures are m ade. Audit funds are also recognized as 
revenue once the related cost has been incurred, and the grant reim bursem ent is 
m easurable and available. 

Title X IX M edicaid A ssistance funds are earned and becom e susceptible to accrual based 
upon the num ber of units or service provided to program participants and are recorded 
as revenue at that tim e. 

B. PUBLIC SUPPO RT AND M ISCELLANEO US REV EN UES 

The council on aging encourages and receives contributions from  clients to help offset the 
cosls of the Title III-B, C-l, and C-2 program s. Utility assistance funds are provided 

from public donations to the Project Care Program sponsored by the Gulf States Utilities. 
The tinting and am ounts of the receipts of public support and m iscellaneous revenues are 
diffi cult to predict; therefore, they are not susceptible to accrual and are recorded as 
revenue in the period received. 

3. CA SH 

At June 30, 1996, the council on aging has cash (book balances) totaling $5,768, in demand 
deposit accounts. These deposits are stated at cost, which approxim ates m arket. Since the 
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Notes to the Financial Statements (Continued) 

council on aging's cash balances are com posed of both state and federal funds, cash deposits m ust 

be safeguarded under federal guidelines (Office of M anagement and Budget Circular A-102, 
Attachment A) that require federal monies be deposited in a bank with Federal Deposit Insurance 
Corporation (FDIC) insurance coverage and that any balance exceeding FD1C coverage be 
collaterally secured. The m arket value of the pledged securities plus the federal deposit insurance 
m ust at all tim es equal the am ount on deposit w ith the bank. At June 30, 1996, the council on 

aging has $11,783 in deposits (collected bank balances). These deposits are fully secured from 
risk by federal deposit insurance (GASB Category 3). 

4. G RA N TS R ECEIVABLE 

Grants receivable at June 30, 1996, consisted of reim bursem ents fro expenses incurred under the 
follow ing program s: 

Proera 

Cash-in-Lieu of Com m odities 
Title X IX M edical A ssistance 

Total 

Fund 

Special Revenue 
Special Revenue 

5. CH ANG ES IN G EN ERAL FIXED A SSETS 

A m ount 

$1,422 
_ 1,581 

~3,003 

The follow ing provides detail on changes in general fixed 
Balance Balance 

Land and buildings 
Furn iture 
Equipm ent 
Autom obiles 
Com puter software 
Total general 
fixes assets 

July 1, 
1995 

June 30, 
Additions Deletions 1996 

$20,000 
2,406 

24,002 $37t 
49,603 

355 

$20,000 
2,406 

($631) 23,742 
49,603 

355 
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Notes to the Financial Statements (Continued) 

Investm ent in general 
fixed assets: 

Property acquired prior 
to July 1, 1985" 

Property acquired after 
July 1, 1985, from : 
Title III-B Adm inis- 
tration Services 

Title IlI-B Supportive 
Services 

Title III-C-1 Con- 
gregate M eals 

Title HI-C-2 H om e 
Delivered M eals 
Senior Center 

Title II1-D ha-Hom e 
Services 

PCOA - A ct 735 
Louisiana Departm ent of 
Transporlation and 
Developm ent 

Title X IX M edical 
A ssistance 
Title IlI-F Frail, 
Elderly A ssistance 
Local 
Donations 
Total investm ent in 

general fixed assets 

Balance 
July 1, 
1995 Additions Deletions 

Balance 
June 30, 

1996 

$27,549 ($631) $26,918 

342 

1,060 

5,405 

10,033 
237 

9 
1,376 

38,554 

11,153 

$28 

54 

32 

81 

299 175 
149 
200 

370 

1,114 

5,437 

10,114 
237 

10 
1,376 

38,554 

11,153 

474 
149 
200 

_$_96 106 

*Records reflecting the source from which assets were acquired were not m aintained priorto 
July 1, 1985. 
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6. PEN SIO N PLAN 

Substantially all em ployees of the Tensas Parish Council on the A ging, Incorporated, are 
m em bers of the Social Security System . In addition to the employee contribution withheld at 
7.62 per cent of gross salary, the council on aging contributes an equal am ount to the Social 

Security System . Aggregate pension cost for the year was $2,868. The council on aging does not 
guarantee the benefits granted by the Social Security System . 

7 PO STR ETIREM ENT ItEALTH CA RE AND 
LIFE IN SU RA N CE BEN EFITS 

The Tensas Parish Council on the Aging, Incorporated, has no retired em ployees at June 30 
1996. 

8. CAPITAL LEASE (BANK LOAN) 

The council on aging records assets acquired through capital leases (bank loan) as an asset and 
an obligation in the accom panying financial statem ents. On June 14, 1995, the council on aging 
entered into a loan agreem ent w ith a local bank for the purchase of a 1992 Dodge van for 
$11,049. The loan provides for 36 monthly payments of $365 each. The loan payments will be 
m ade for the period July 1995 through June 1998. Interest on the loan will be 11.37 per cent. 
Loan paym ents w ill be m ade from the Title XIX M edical A ssistance Program Special Revenue 
Fund. 

The follow ing is a schedule of future m inim um loan paym ents, together w ith the present value 
of the net m inim um loan paym ents, as of June 30, 1996: 

Fiscal year: 
1996-97 
1997-98 

Total loan paym ents 
Less - am ounts representing interest 

Present value of net m inim um loan paym ents 

24 

4,375 
4 3,3~75 
8,750 

_L_94_593 

$7.801 



TEN SA S PA RISH CO UNCIL O N TH E 
A G IN G , IN C O R PO R ATED 

St. Joseph, Louisiana 
Notes to the Financial Statements (Continued) 

CItAN G ES IN G EN ER AL LO N G -TERM  

O BLI G ATIO N S 

The following is a summary of the long-term obligation (bank loan) transactions for the year 
ended June 30, 1996: 

Balance at July 1, 1995 

A dditions 

D eductions 

Balance at June 30, 1996 

10. INVENTO RY 

$11,049 

N ON E 

(3,248) 

$ 7,801 

Inventory for Title lll-C-I Congregate M eals and Title III-C-2 ltom e Delivered M eals Special 
Revenue Funds represent purchased food on hand at June 30, 1996, and consists of the follow ing: 

Special revenue funds 

Title II1-C-I Congregate M eals 

Title III-(;-2 H om e Delivered M eals 

Total 

11. LITIG ATIO N , CLAIM S, AN D SIM ILAR CO NTING ENCIES 

$665 

3,768 

$4,433 

There is no litigation pending against the council on aging at June 30, 1996, nor is the council 

aware of any unasserted claim s. 
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A G IN G , IN C O R PO RA TED 

St. Joseph, Louisiana 

Notes to the Financial Statements (Continued) 

in which agreed upon by the agency and the council on aging. A lso, it is m anagcm ent's opinion 
that any audits by the grantor agencies would not produce disallowed program  costs and 
liabilities to such an extent that they would m aterially affect the council on aging's financial 
position. 

12. 1N -K IN D C ONTRIBUTION S 

The Tensas Parish Council on the Aging, Incorporated, received $4,930 in donated time from 
volunteers in the parish as in-kind contributions. In-kind contributions of volunteers' tim e arc 
valued at m inim um wage and are reported as revenue. Related expenditures, equal to the in-kind 
revenues, have been reported as salaries in the related fund, thereby producing no effect on net 
incom e. The in-kind contributions are reported in the Title III-C-1 Congregate M eals and Title 
111~C-2 ltom e D elivered M eals Special Revenue Funds. 

13. BO ARD O F DIRECTO R S' CO M PEN SATIO N 

The Board of D irectors is a voluntary board; therefore, no com pensation has been paid to any 
m em ber. However, board m em bers are reim bnrscd for out-of-town travel expenses incurred in 
accordance w ith the council on aging's regular personnel policy. 

14. IN CO M E TA X STATU S 

The council on aging, a nonprofit corporation, is exem pt from federal incom e taxation under 

Section 501(C)(3) of the Internal Revenue Code. 

15. ECO N O M IC DEPENDEN CY 

The council on aging receives the majority of its revenue from funds provided through grants 
adm inistered by the Louisiana Governors O ffice of Elderly A ffairs. The grant am ounts are 
appropriated each year by the federal and state governm ents. If significant budget cuts arc m ade 
at the federal and/or state level, the am ount of the funds the council on aging receives could bc 
reduced significantly and have an adverse im pact on its operations. M anagem ent is not aw arc 
of any actions that w ill adversely affect the am ount of funds the council on aging w ill receive 
in the next fiscal year. 
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16. FEDERALLY A SSISTED PRO G RAM S 

The Council participates in a num ber of federally assisted program s. These program s are audited 
in accordance with the Single Audit Act of 1984. Audits of prior years have not resulted in any 
disallow ed costs; however, grantor agencies m ay provide for further exam inations. Based on 
prior experience, the council on aging's m anagem ent believes that further exam inations would 

not result in any significant disallow ed costs. 

In accordance with the Single Audit Act of 1984 and Office of M anagem ent and Budget Circular 
A-128, a schedule of federal financial assistance is presented as Schedule 8. 

17. INTERFUND TRAN SFER S 

Operating transfers in and out are listed by fund for the year ended June 30, 1996 

General Fund - 

PCOA (Act 735) 

Special Revelm e Funds: 
Title llI-B- 
Adm inistration 
Services 

Title III-B Supportive 
Services 

Title llI-C-I Congregate 
M eals 

Title III-C-2 llom e 
Delivered M eals 

Title III-D In-Hom e 
Services 

27 

O perating 
T ransfers 
In 

O perating 
T ransfers 
O ut 

NONE $2,803 

$77 

28,965 

4,598 

15,393 

87 
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Notcs to lhe Financial Statements (Concluded) 

Senior Center 
Title X IX M edical 
A ssistance 

Em ergency M edical 
Services 

M edicaid Enrolhnent 
M iscellaneous Grant 
Special 1.ocal Account 
Cash-in-Lieu of 
Com m odities 

Total special 
revenue funds 

Total all funds 

28 

O perating 
Transfers 
In 

$7 

49,127 

$49,127 

O perating 
Transfers 
O ut 

$17,256 

4,240 

7 
615 

4,500 

19.706 

46,324 

$49,127 



 

TEN SAS PA RISH CO UNCIL O N TH E 
A G IN G , IN C O RPO R A TED 

St. Joseph, Louisiana 
SUPPLEM ENTAL INFO RM ATIO N SCIIEDU LES 

For the Year Ended June 30, 1996 

SPECIAL REVEN UE FUNDS 

In accordance w ith generally accepted accounting principles and regulations of the l,ouisiana 
Governor's O ffice of Elderly Affairs, a com bining balance sheet, a com bining schedule of 
revenues, expenditures, and changes in fund balances, and a budget com parison of expenditures, 
by funds, are presented. 
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TENSAS PARIS~ COUNCIL ON THE 
AGING, INCORPORATED 
St. Joseph, Louisiana 
SPECIAL REVENUE FUNDS 

Com bining Batance Sheet, June 30, 1996 

ASSETS 
Cash 
Grants receivable 
Inventory 

TOTALASSETS 

LIABtLtTIES AND FUND EQUITY 
Liabilities: 
Cash overdraft 
Accounts payable 

Total liabilities 

Fund Equity - lurid balances (deficil): 
Reserved for inventory 
Unreserved - undesignated 

Total fund equity 

TOTAL LIABILITIES AND FUND EQUITY 

TITLE III-C-2 
TITLE IIl-S TITLE IIl-S TITLE III-C-1 HOME 

ADMINISTRATIVE SUPPORTIVE CONGREGATE DELIVERED 
SERVICES SERVICES MEALS MEALS 

$77 

$77 
77 

NONE 

$77 

$882 
882 

NONE 

$882 

$274 

665 

$939 

$939 
939 

665 
(665) 
NONE 

$939 

TITLE III-D 
IN-HOME 
SERVICES 

$16 

$3,768 

$3,769 $16 

$496 
3,272 
3,768 

3,768 
(3,769) 
NONE 

$3,766 

$f6 
16 

NONE 

$16 



 

TITLE III-F 
FRAIL, 

ELDERLY 
ASSISTANCE 
PROGRAM 

SENIOR 
CENTER 

$23 

TITLE XlX 
M EDICAL 

ASSISTANCE 
PROGRA M 

$574 
1,581 

$2,155 

EM ERGENCY 
MEDICAL 
SERVICES 

HELPING 
HANDS 

$2,154 

$595 $2,154 

CASH-tN-LIEU 
OF COMMODITIES 

$1,113 
1.422 

$2,535 

$555 $23 
555 23 NONE NONE NONE NONE 

NONE 

$555 

NONE 

$23 

$2,155 
2,155 

$2,155 

$595 
595 

$595 

$2,154 
2,154 

$2,154 

$2,535 
2,535 

$2,535 

Schedule 1 

TOTAL 

$6,263 
3,003 
4,433 

$496 
5,764 
6,260 



IENSAS PARISH COUNCIL ON THE 
AGING. INCORPORATED 
St Joseph, Louisiana 
SPECIAL REVENUE FUNDS 

Combining Schedule of Revenues, Expenditures, 
end ChnngBs In Fund Balances 
For the Year Ended June 30,1996 TITLE III-F 

FRAIL, 
TfTLE UEB TITLE S~-B T#TLE SEC-1 TITLE IIEC-2 1)TLE tIED ELDERLY 

ADMINISTRA TION SUPPORTIVE CONGREGATE HOME DELIVERED IN HOME ASSISTANCE 
SERVICES SERVICES MEALS MEALS SERVICES PROGRAM 

REVENUES 
Int~rgovernmentafi 
Louisiana Governor's OffJce of Elderly Affairs 
Louisian~ Department ol Reahh and 
Rumaq Services 
Louisian0 Ass~ iatioe of Councils 
on Aging 

Miscella n~ous: 
C~e~t ~ n~dbutions 
In-kind contribut,ons 
Other 
~Dtal ~venues 

EXPENDITURES 
Personal FerviceB 
Employee-related benefits 
Mea~s 
Travel 
Operaling services 
O=2etating supplies 
Capital outlay 
Other 
O~bt service: 
principal 
Inlerest 
"~ ola~ expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDllURES 

10,537 

6,124 
782 

256 
3,256 
168 
26 

OTHER FINANCING SOURCES (USes) 
Operating transfers in: 
PCOA (Act 735) 
Senior Center 
Title XIX Medical Assistance Program 
Emergency Medico) S~ Jces 

Miscellaneous Granl 
Cash-in.Lieu el Commodities 
Operating trensfels ou~: 
T=tla Ill.IT Adminislration So.ices 
TiIle Ig-S Suppor6ve Ss~ices 
Title lit-C- 1 Congregate Meals 
Title Ill-C-2 Home Delivered Meals 
Title II1-0 In-Home Services 
Special Local Account 
Total other financing soul cos (uses) 

EXCESS (Deficiency) OF REVENUES AND 
OTHER SOURCES OVER EXPENDITURES 
AND OTt~ER USES 

FUND BALANCES AT BEGINNING 
OF YEAR 

FUND BALANCES AT END OF yEAR 

0,614 

(77) 

77 

$34,622 $30,022 $63,916 

493 
17,058 
8.955 
64 

1,296 

63.816 

(28,966) 

2,731 
17,256 
3,863 

615 
4,500 

1,028 
2,465 

331515 

22,051 
2,409 
7,159 
293 

6,318 
202 
32 

38,464 

(~,g49) 

2,901 
2,465 

69,282 

32,862 
3,721 
33,794 
737 

't&,SgD 
549 
81 

B6,664 

16,10g 

NONE rqOAE 

5,393 

1,989) 

%989 

NONE 

Be6 

198 
28 

73~ 
5 
I 

973 

(67) 

72 

16 

NONE 

NONE 

NONE 

2130 

175 
"~,~55 

2,13g 

NONE 

NONE 

NONE 

NONE 

SENIOR 
CENTER 

$1B,530 

17,256 

(17,256) 

NONE 

NONE 

NONE 



 

TITLE XlX 
MEDICAL EMERGENCY SPECIAL CASH IN- 

ASSISTANCE MEDICAL HELPING MEDICAID MISCELLANEOUS LOCAL LIEU OF 
PROGRAM SERVICES AUDIT HANDS ENROLLMENT GRANT ACCOUNT COMMODITIES TOTAL 

$3,100 
5,808 3.100 

2220 
79 

1,112 

2,346 

3,248 
1,128 
0,133 

5675 

(77) 
(3,863) 

(283) 
(15) 

(4,240} 

1,430 

720 

$2,155 

3.053 

47 

{7} 

4O 

555 

$595 

$1,215 

1,215 

NONE 

NONE 

NONE 

NONE 

$1.172 

50 

22 

22 

2,132 

$2,154 

NONE 

NONE 

($615) 

~6~5i 

(615) 

615 

NONE 

4,500 

NONE 

4,500 

NONE 

NONE 

NONE 

$370 

379 

4379) 

(372} 

372 

15,808 

1.172 

95,920 
10,893 
40,903 
1,787 
48,939 
11,029 
371 

5,597 

3,248 
1,128 

NONE 2t9,865 

18,049 {6,290 

(4,598) 
(15,1o0) 

[19,7o6) 

(1,657) 

4.192 

NONE NONE $2,535 

2,803 
17,256 
4,240 

7 
615 

4.500 
19.706 

(7Z) 
{26.234) 
(4,598) 
(15,393) 

(10) 
(7) 

2,803 

(3,487) 

10.926 

$7,439 



TENSAS PARISH COUNCIL ON THE 
AGING , INCORPORATED 

St. Joseph, Louisiana 
SPECIAL REVENUE FUNDS 

Schedule of Expenditures, by Funds, 
Budget (Non-GAAP Basis) and Actua 
For the Year Ended June 30, 1996 

TITLE III-B ADM INISTRATION SERVICES 
Personal services 
Employee-related benefits 
Travel 
Operating serv ices 
Operating supplies 
Capital outlay 
Total 

TITLE III-B SUPPORTIVE SERVICES 
Personal serv ices 
Em ployee-related benefits 
Travel 
Operating services 
Operating supplies 
Other charges 
Capital outlay 
Total 

TITLE III C-1 CONGREGATE M EALS 
Personal services 
Em ployee-related benefits 
M eals: 
Raw food 
Non-edibles 
Travel 
Operating services 
Operating supplies 
Capital outlay 
In-kind contributions - salaries 
Total 

TITLE Ill C-2 HOM E DELIVERED M EALS 
Personal services 
Em ployee-related benefits 
Meals: 
Raw food 
Non-edibles 
Travel 
Operating serv ices 
Operating supplies 
Capital outlay 
In-kind contributions - salaries 
Total 

Continued) 

BUDGET ACTUAL 

$6,336 
754 
287 

3,017 
143 

10.537 

32,586 
3,890 
553 

13,202 
6,876 
1,731 

~ 836 

19,759 
2.358 

5,400 
1,275 
322 

5,325 
184 

$6,124 
782 
256 

3,256 
168 
28 

10,614 

32,086 
3,874 
493 

17,058 
8,955 
1,296 

54 
63.816 

19,586 
2,409 

6,111 
1,048 
293 

6,318 
202 
32 

2,210 2,465 
36,833 38,464 

30,944 
3,686 

30,600 
7,225 
829 

15,211 
542 

2,210 
91,247 

30,397 
3,721 

28,475 
5,319 
737 

14,920 
549 
81 

2,465 
86.664 

Schedule 3 

FAVO RABLE 

(UNFAVORABLE) 

$212 
(28) 
31 

(239) 
(25) 
(26) 
(77) 

5OO 
16 
60 

(3,856) 
(2,079) 
435 

(54) 
(4,978) 

173 
(51) 

(711) 
227 
29 

(993) 
(18) 
(32) 
(255) 

(1,631) 

547 
(35) 

2,125 
1,906 

92 
291 
(7) 
(81) 
(255) 
4.583 



TENSAS PARISH COUNCIL O N THE 
AG ING, INCO RPORATED 

St. Joseph, Louisiana 
SPECIAL REVENUE FUNDS 

Schedule of Expenditures, by Funds, 
Budget (Non-GAAP Basis) and Actua 
For the Year Ended June 30, 1996 

TITLE III-D IN-HOM E SERVICES 
Personal services 
Em ployee-related benefits 
Travel 
Operating serv ices 
Operating supplies 
Capital outlay 
Total 

TITLE gI-F FRAIL ELOE~.L~ ASSITANCE 
Other charges 
Capital outlay 
Total 

SENIOR CENTER 
Operating serv ices 
Transfer to Title III-B Support Services 
Total 

AUDIT 
Operating serv ices 

M ISCELLANEOUS GRANT FUND 
Transfer to Title III-B Support Services 

TOTAL 

(Concluded) 

BUDGET ACTUAL 

$206 
24 
9 

759 
5 

1,003 

1,830 
300 

2,130 

2,300 
16,230 
18,530 

$196 
28 
8 

733 
5 
1 

973 

1,955 
175 

2.130 

1,274 
17,256 
18,530 

1,215 1,215 

4,500 4,500 

Schedule 3 

FAVORABLE 
UNFAVORABLE) 

$8 
(4) 
1 

26 

(1) 
3O 

(125) 
125 

NONE 

1,026 

(1,026) 
0 

NONE 

NONE 

$224,833 $226,906 ($2,073) 



 

TEN SA S PARISH CO UNCIL O N TH E 
A G ING , INCO RPO RA TED 

St. Joseph, Louisiana 
SUPPLEM ENTAL INFO RM ATIO N SCItEDULES 

For the Y ear Ended June 30, 1996 

In accordance with the Louisiana Governor's Offi ce of Elderly Affairs requirem ents, a 
com paralive schedule of general fixed assets, a schedule of questioned costs, excerpts from the 
exit conference w ith m anagem ent, and corrective action taken on prior year findings are 
presented. 

In accordance w ith O ffi ce of M anagem ent and Budget Circular A-128, a schedule of federal 
financial assistance is presented. 
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TENSAS PARISH CO UNCIL ON THE 
AG ING , INCO RPO RATED 
St. Joseph, Louisiana 

Com parative Schedule of General Fixed Assets 
and Changes in General Fixed Assets 
For the Year Ended June 30. 1996 

G ENERAL FIXED ASSETS 
Buildings 
Furniture 
Equipm ent 
Autom obiles 
Com puter softw are 

Total general fixed assets 

INVESTM ENT IN G ENERA L FIXED ASSETS 
Property acquired prior to July 1, 1985 
Property acquired after July 1, 1985, from : 
Title III-B Adm inistration Services 
Title III-B Support Serv ices 
Title III-C-1 Congregate M eals 
Title Ill-C-2 Home Delivered Meals 
Senior Center 
Title III-D In-Hom e Serv ices 
PCOA - Act 735 - state funds 
Louisiana Departm ent of Transportation 
and Developm ent 

Title XIX M edical Assistance 
Title III-F - Frail Elderly Assistance 
Local 
Donations 

Total investm ent in general fixed assets 

Schedule 4 

BALANCE BALA NCE 
JULY 1, JUNE 30, 
1995 ADDITIO NS DELETIO NS 1996 

$20,000 
2,406 
24,002 
49,603 

355 

$96,366 

$27,549 

342 
1,060 
5,405 
10,033 

237 
9 

1.376 

$371 ($631) 

$20,000 
2,406 
23,742 
49,603 

355 

$371 ($631) $96,106 

$28 
54 
32 
81 

38,554 
11,153 

299 175 
149 
200 

37 

($631) $26,918 

370 
1,114 
5,437 
10,114 

237 
10 

1.376 

38,554 
11,153 

474 
149 
200 

$96,366 $371 ($631) $96,106 



TEN SA S PARISH CO UNCIL O N TH E 
A G ING , INCO RPO RA TED 

St. Joseph, Louisiana 

Questioned Costs 
For the Y ear Ended June 30, 1996 

Schedule 5 

N o questioned costs cam e to m y attention during the audit of the Tensas Parish Council on the 
A ging, Incorporated, for the year ended June 30, 1996. 



TENSA S PARISH CO UNCIL O N 
TIlE AG IN G , INCO RPO RA TED 

St. Joseph, Louisiana 

Exit Conference 
For the Year Ended June 30, 1996 

Schedule 6 

The exit conference was held on Decem ber 6, 1996. Those in attendance were Clar Newm an, 
Accountant, Don Ham pton, Treasurer, and Richie Garrett, auditor. 

l have included in a m anagem ent letter to the Board of Directors of the Tensas Parish Council 
on the A ging, Incorporated, the m atters discussed at the exit conference. 

39 



TEN SA S PA RISH CO UNCIL O N 
TIlE A G ING , IN CO RPO RATED 

St. Joseph, Louisiana 

CO RR ECTIV E A CTlO N TAK EN O N PRIO R YEAR FINDING S 
For the Year Ended June 30, 1996 

Schedule 7 

In the prior audit report for the year ended June 30, 1995, there were no m aterial com pliance 
findings reported in the audit report. However, there w as an im m aterial finding related to 
purchasing a van w ithout taking bids. In the current audit there were no purchases that cam e 
to m y attention that the bid law applied. There were two nonreportable m atters relating to 
internal controls discussed in the m anagem ent letter for the year ended June 30, 1995. These 
m atters have not been corrected and have been discussed in the m anagem ent letter relating to 
the audit for the year ended June 30, 1996. 



TENSAS PARISH COUNCIL ON THE 
AGING, INCORPORATED 
St. Joseph, Louisiana 

Schedule of Federal Financial Assistance 
For the Year Ended June 30. 1996 

FEDERAL GRA NTOR/ 
PASS-THROUGH GRANTOR NAM E/ 

PROGRA M NAME 

FEDERA L PROGRA M 
CFDA OR AW ARD 

NUM BER AMOUNT 
+ 

REVENUE 
RECOGNIZED 

Schedule 8 

EXPENDITURES/ 
ISSUES 

United States Department of Agriculture 
Passed through Louisiana Governor's Office of Ederly Affairs - 
Cash-in-Lieu of Commodities 10.570 

_ $18,049 _ $18,049 $18,049 

United States Department of Health 
and Human Services 
Passed through Louisiana Governor's Office 
of Elderly Affairs - Special Programs for the Aging 
Title III-B Administration Services 
Title III-B Supportive Services 
Title III-C-1 Nutrition Services - Congregate Meals 
Title III-C-2 Nutrition Serv ices - Home Delivered Meals 
Title III-D In-Hom e Serv ices 
Title III-F Frail, Elderly Assistance 

Passed through Louisiana Department of 
Health and Human Services: 
Title XIX - Medical Assistance Program 
Total United States Department of 
Health and Human Services 

Total 

93.044 
93.044 
93.045 
93.045 
93.046 
93.043 

93.778 

41 

7,903 
29,429 
28,342 
9,886 
753 

1.650 

15,808 

93,77! 

7,903 
29,429 
28,342 
9,886 
753 

1.650 

15,808 

93,771 

7,903 
29,429 
28,342 
9,886 
753 

1.650 

15,8o8 

93.771 

_ . ~ +620 ~11_!,820 $111,820 



OTIIER REPORTS REQUIRED BY 

G O VERN M ENT AUDITING STA NDARD S 

The follow ing pages contain reports oll internal control structure and com pliance w ith law s and 
regulations required by Governm ent Auditing S~odards, issued by the Com ptroller General of 
the [hilled States. ~l]~e report on internal control structure is based so/ely on the audit of the 
financial statem ents and includes, where appropriate, any reportable conditions and/or m aterial 
w eaknesses. The report on com pliance w ith laws and regulations is, likewise, based solcly on 
lhc audit of the presented financial statem ents and presents, where applicable, com pliance m atters 
that would be m aterial to the presented financial statem ents. 



II.ICItAI{1) B. G ARRETT 
Certified Public Accountant 

149 Turtledove Drive 
M onroe, Louisiana 71203 

Independent Auditor's Report on Internal Control 
Process Based on An Audit of the General Purpose 
Financial Statem ents Perform ed in Accordance 

w ith Govermnent Auditing Standards 

IIO A RI) O F DIRECTO IIS 
TEN SA S PA R1SIt CO UNCIL O N TIlE 
A G ING , IN CO Ri'O I,IATED 

St. Joseph, Louisiana 

1 have audited the general purpose financial statem ents of tile Tensas Parish Council on the 
Aging, Incorporated, as of and for the year ended June 30, 1996, and have issued nay report 
thereon dated Decem ber 6, 1996. 

I conducted m y audit in accordance w ith generally acccpted auditing standards and Govcrnm enl 
Audiling Standards, issued by the Com ptroller General of the United Slates. Those standards 
require that 1 plan and perform the audit to obtain reasonable assurance about whether the general 
purpose financial statem ents are free of m aterial m isstatem ent. 

M anagem ent of the Tcnsas Parish Council on the Aging, Incorporated, is responsible for 
establishing and m aintaining an intern al control process. In fulfilling this responsibility, estim ates 

and judgments by management are required to assess the expected benefits and related costs of 
internal control process policies and procedures. The objectives of an interual control process 
are to provide m anagem ent w itb reasonable, but not absolute, assurance that assets arc 
safeguarded against loss from unauthorized use or disposition, and that transactions arc executed 
in accordance w ith m anagcm cnt's authorization and recorded properly to perm it the preparation 
of general purpose financial slatcm ents in accordance w ith generally accepted accounting 
principles. Because of inherent lim itation ill any internal colatrol structure, errors or irlegularities 

may neverlhelcss occur and not bc detected. Also, projection of any evaluation of the structure 
to future periods is subject to the risk that procedures may become inadequate because of changes 
in conditions or that the effectiveness of the design and operation of policies and procedures m ay 
deleriorale. 

EX H IBIT A 



RICIIARD B. G ARRETT 

I~O AR1) O F I)IRECTO R S 
TEN SA S PAR1SIt CO UNCIL O N TIlE 
A G IN G , IN CO RPO R ATED 

Internal Control Report 
Decem ber 6, 1996 
Page 2 

]n planning and performing nay audit of the general purpose financial statem ents of the 
Tcnsas Parish Council on thc A ging, Incorporated, as of alad for the year ended June 30, 
1996, 1 obtained an understanding of the internal control process. W ith respect to the intcrna 
control process, I obtained an understanding of the design of relevant policies and procedures 
and whether they have been placed in operation, and I assessed control risk in order to 
determ ine m y auditing procedures for thc purpose of expressing m y opinion on the general 
purpose financial statem ents and not to provide an opinion on the internal control process. 
Accordingly, I do not express such an opinion. 

M y consideration of the internal control process w ould not necessarily disclose all m atters in 
the internal control process that m ight be m aterial weaknesses under standards established by 
the Am erican Institute of Certified Public Accountants. A m aterial w eakness is a condition in 
which the design or operation of one or m ore of the intern al control process elem ents does 
not reduce to a relatively low level the risk that errors or irregularities in am ounts that would 
be m aterial in relation to the general purpose financial slatcm ents being audited m ay occur 
and not bc detected within a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. I noted no m atters involving the internal control process and its 
operation that I consider to be m aterial weaknesses as defined above. 

l]owcver, 1 noted certain m atters involving the internal colatrol process and its operation thai l 
have reported to m anagem ent of the Tensas Parish Council on the Aging, Incorporated, in a 
separate letter dated D ecem ber 6, 1996 

M y com m ents on the internal control process are not intended for 
the council on aging and m anagem ent of its office. By provisions 
a public docum ent, and it has been distributed to appropriate publi 

M onroe, I,ouisiana 
1)eccm bcr 6, 1996 

the inform ation and usc of 
of state law , this report is 
c officials. 

RICH ARD B. G ARRETT 

EX H IBIT A 



R ICIlA R D B. G A R R E'I'T 
Certified Public A ccountant 

149 Turtledove Drive 
M onroe, Louisiana 71203 

Independent Auditor's Report on Com pliance 
Based on An Audit of the General Purpose 

Financial Statem ents Perform ed in Accordance w ith 
Govern m ent Auditin~ Standards 

BO A R1) O F DIRECTO R S 
TENSA S I'A R1SH CO UNCIL O N TH E 
A G ING , IN CO RPO R ATEI) 

St. Joseph, Louisiana 

1 have audited the general puqJose financial statem ents of the Tensas Parish Council on the 
A ging, Incorporated, as of and for the year ended June 30, 1996, and have issued m y report 
thereon dated D ecem ber 6, 1996. 

I conducted nay audit in accordance with generally accepted auditing standards and Governm ent 
A uditing Standards, issued by the Com ptroller G eneral of the U nited States. Those standards 
require that I plan and perform the audit to obtain reasonable assurance about whether the general 
purpose financial statem ents arc free of m aterial m isstatem ent. 

Com pliance w ith law s, regulations, contracts, grants, and the regulations of the Louisiana 
Governor's Offi ce of Elderly Affairs applicable to the Tensas Parish Council on the A ging

, 

Incorporated, is tlae responsibility of m anagem ent of the council on aging. A s part of obtaining 
reasonable assurance about whether the financial statem ents arc fi'ee of m aterial m isstatem ent

, 

] perform ed tests of the council on aging's com pliance with certain provisions of law s
, 

regulations, contracts, grants, and the regulations of the Louisiana Governor's Office of Elderly 

Affairs. llowevcr, the objective of my audit of the general purpose financial statements was not 
to provide an opinion on overall com pliance w ith such provisions. A ccordingly, l do not express 
such an opinion. 

The results of m y tests disclosed no instances of noncom pliance that are rcquired to be reported 
under Governm ent A uditin~ Standards. 

EX H IBIT B 



RICH ARD B. G A RRETT 

BO A RD O F D IRECTO R S 
TENSA S PA R1SIt CO UN CIL O N TIlE 
AG ING , INCO RPO R ATED 

Com pliance Report 
I)ecem bcr 6, 1996 
Page 2 

M y com m ents oll com pliance with law s and regulations arc intended for the inform ation and use 
of m anagem ent of the council oll aging. By provisions of state law , this report is a public 
docum ent, and it has been distributed to appropriate public officials. 

M onroe, Louisiana 
l)eccm ber 6, 1996 

EX H IBIT B 

RICH ARD B. G ARRETT 



OTIIER REPORTS REQUIRED BY 

OFFICE OF M ANAGEM ENT AND BUDGET (OM B) CIRCULAR A-128 

The following pages contain inform alion on the supplcm ental Schedule of Fcderal Financial 
A ssistance, intern al control, and com pliance w ith law s and regulations required by OM B Circular 
A -128. "l'l~e report on lhe supplem ental Schedule of Federal Financial A ssistance reporls the 
revenue recognized and the expenditures under federal financial assistance program s. The reporl 
on internal accounting and adm inistrative controls relates to m atters that would be significant 
and/or m atcrial to federal assistance program s. The report on com pliance with law s and 
regulations is, likew ise, related to tcsts of com pliance w ith law s and regulations relating to 
federal financial assistance program s. 



RICH ARD B. G ARRETT 
Certified Public A ccountant 

149 Turtledove Drive 
M onroe, Louisiana 71203 

Independent Auditor's Report on the Schedule of 
Federal Financial Assistance 

BO A RD O F I)IRECTO R S 
TEN SA S PA RISH CO UN CIL O N TH E 
A G IN G , INCO RPO R ATED 

St. Joseph, Louisiana 

l have audited the general purpose financial statem ents of the Teusas Parish Council oil the 
A ging, Incorporated, as of and for the year ended June 30, 1996, and have issued nay report 
thereon dated D ecem ber 6, 1996. These general purpose financial statem ents are the 
responsibility of m anagem ent of the Tensas Parish Council on Aging, Incorporated. M y 
responsibility is to express an opinion on these general purpose financial statem ents based on 
nay audit. 

l conducted m y audit in accordance w ith generally accepted auditing standards, Governm ent 
Audiling Standards, issued by the Com ptroller General of the United States, and (he 
provisions of Office of M anagcm ent and Budget Circular A -128, Audits of State and Local 
Governm ents. Those standards and OM B Circular A -128 require thai I plan and perform the 
audit to oblain reasonable assurance about whether the general purpose financial stalcm enls 
arc fi'ee of m aterial m isstatem enl. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the general purpose financial statem ents. A n audil 
also included assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall financial statem ent presentation, l believe that 
nay audit provides a reasonable basis for nay opinion. 

EX ItIBIT C 



RICH ARD B. G A RRETT 

BO A R 1) O F D IREC TO R S 
TEN SA S PAR1SII CO UNCIL O N TH E 
AG ING , INCO RPO RATED 

Federal Financial A ssistant Report 
Decem ber 6, 1996 
Page 2 

M y audit w as conducted for the purpose of form ing an opinion on the general purpose 
financial statem ents of the Tensas Parish Council on the Aging, Incorporated, taken as a 
whole. The Schedule of Federal Financial A ssistance, Supplem ental Inform ation Schedule 8 
is presented for purposes of additional analysis and is not a required part of the general 

purpose financial statements. The information in that schedule has been subjected to the 
auditing procedures applied in the audit of the general purpose financial statem ents and

, in 
m y opinion, is fairly presented in all m aterial respects in relation to the general purpose 
financial statem ents taken as a w hole. 

M onroe, l,ouisiana 
l)ecem ber 6, 1996 

EX H IBIT C 

R IC ItAR D B. G A R R ETT 



RICH ARD B. G ARRETT 
Certified Public Accountant 

149 Turtledove Drive 
M onroe, lJouisiana 71203 

ndependent Auditor's Report o15 lntem al Control 
Process U sed in Adm inistering Federal 

Financial A ssistance Pro~ralns 

BO A RD O F I)IRECTO R S 
TEN SA S PA RISH CO UN CIL O N TH E 
A G IN G , INCO RPO RATED 

St. Joseph, 1.ouisiana 

I have audited the general purpose financial statem ents of the Tensas Parish Council on lhe 
A ging, Incorporated, as of and for the year ended June 30, 1996, and have issued m y report 
thereon daled D ecem ber 6, 1996. 

1 conducted nay audit in accordance w ith generally accepted auditing standards; Governm cnt 
Audiling Standards. issued by the Com ptroller General of the United States; and O ffice of 

M anagement and Budget tOM B) Circular A-128 Audits of State and l.oeal Governments. Those 
standards and OM B Circular A-128 require that I plan and perform the audit to obtain reasonable 
assurance about w hether the general propose financial statem ents are free of m atcrial 
m isstatem ent. 

In planning and perform ing nay audit as of and for the year ended June 30, 1996, 1 considered 
the internal control structure of the Tensas Parish Council on the A ging, Incorporated, in order 
to dO.erm ine m y auditing procedures for the purpose of expressing m y opinion on the Tensas 
Parish Council on the A ging, Incorporated's, general purpose financial statem ents and to report 
on the internal control process in accordance w ith OM B Circular A-128, This report addresses 
lny consideration of the internal control process policies and procedures relevant to com pliance 
w flh requirem ents applicable to federal financial assistance program s, l have addressed internal 
control process policies and procedures relevant to m y audfl of the general purpose financial 
statem ents in a separate rcporl dated Decem ber 6, 1996. 

M anagem ent of the Tensas Parish Council on the A ging, Incorporated, is responsiblc for 
establishing and m aintaining an internal control process. In fulfilling this responsibility, estim ates 

and judgements by management are required to assess the expected 

EX IIIB1T D 



RICIIARI) B. G AIIRETT 

I]O ARD O F D IRECTO R S 
TEN SA S I'A RISII C O UN CIL O N TIlE 
A G ING , INCO III'O R ATE1) 

Federal A ssistance Control Report 
l)eccm bcr 6, 1996 
Page 2 

benefits and related costs of the internal control process policies and procedures. The 

objectives of an internal control process are to provide management with reasonable, but not 
absolute, assurance thal assets are safeguarded against loss fi'om unauthorized use or 
disposition, 'thai "transac'dons are executed in accordance w ith m anagcm en~'s authorization and 
recorded properly to perm it the preparation of general purpose fnancial statem ents in 
accordance w ith generally accepted accounting principles, and that federal financial assistance 
program s arc m anaged in com pliance w ith applicable laws and regulation. Because of 
inherent lim itations in any internal control structure, errors, irregularities, or instances of 

noncompliance may nevertheless occur and not be detected. Also, projection of any 
cvalualion of the process to future periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the effectiveness of the design and 
operation of policies and procedures m ay deteriorate. 

For the purpose of this report, 1 have classified the significant internal control process policies 
and procedures used in adm inistering federal financial assistance program s into the following 

categories. 

Treasury/financing 
Budgeting and budget 

reporting 

General requirem ents: 
Political activity 
Civil rights 
Cash nlanagem ent 
Federal financial reports 
Cosl allocation 
Drug-free w orkplace 

Accounting Controls 

Revenues/receipts 
Purchases/disbursem ents/ 
payrol 

G rant A dm inistrative Controls 

Spccific requirem ents 
Eligibility 
Types of services 
Client contributions 

EX H IBIT D 



RICH ARD B. G ARRETT 

BO A RD O F DIRECTO R S 
TENSA S PA R1Slt C O UN CIL O N TIlE 
AG ING , INCO RPO R ATED 

Federal A ssistance Control Report 
Decem ber 6, 1996 
Page 3 

1"oi" all of the internal control process categories listed above, 1 obtained an understanding of 
lhe design of relevant policies and procedures and determined whether they have been placed 
in operation, and 1 assess control risk. 

D uring the year ended June 30, 1996, the Tensas Parish Council on the A ging, Incorporated 

had no major federal financial assistance programs and expended 100 percent of its total 
federal financial assistance under the following nonmajor federal financial assistance 
program s: 

Title lll-B Adm inistration Services 
Title III-B Supportive Services 
Title lll-C-I N utrition Services - 
Congregate M eals 

Title 111-C-2 Nutrition Services - 
ltom e D elivered M eals 

Title Ill-Z) ]n-ltom e Services 
Title lll-F Frail, I'ldcrly Assistance 
Cash-in-lAeu of Com m odflics 
Title X IX - M edical A ssistance Program 

l perform ed tests of controls, as required by OM B Circular A -128, to evaluate the 
effectiveness of the design and operation of internal control process policies and procedurcs 
that l have considered relevant to preventing or detecting m aterial noncom pliance w ith 
specific requirem ents, general requirem ents, and requirem ents governing claim s for advances 

and reimbursements that arc applicable to the aforementioned nonmajor programs. M y 
procedures were less in scope than would be necessary to render an opinion on these interna 
control process policies and procedures. Accordingly, 1 do not express such an opinion. 

M y consideration of the internal control process policies and procedures used in adm inistering 
federal financial assistance would not necessarily disclose all m atters in the internal control 
process that m ight constitute m aterial weaknesses under standards established by the 
Am erican Institute of Certified public Accountants. A m aterial w eakness is a reportable 
condition in which the design or operation of one or m ore of the internal control process 
elem ents does not reduce to a relatively 

EXH IBIT D 



RICH ARD B. G ARRETT 

BO A RD O F IM RECTO R S 
TENSA S PA RISH CO UN CIL O N TIlE 
AG IN G , IN COR PO R ATED 

Federal A ssistance Control Report 
l)ecem ber 6, 1996 
Page 4 

low levcl the risk that noncom pliance with law s and regulations that would be m aterial to a 
federal financial assistance program m ay occur and not be detected within a tim ely period by 
em ployees in tile normal course of perform ing their assigned functions. ] noted no m atters 
involving the internal control process and its operation that l consider to be m alerial 
weaknesses as defined previously. 

l low ever, 1 noted certain m atters involving the internal control process and its operation thai 1 
have reported to the m anagem ent of the Tcnsas Parish Council on the A ging, Incorporated, in 
a separate letter dated D ecem ber 6, 1996. 

M y com m ents on internal control structure relating to federal financial assistance program s 
are intended for the inform ation and use of the council on aging and m anagem ent of its 
offi ce. By provisions of state law , this report is a public docum ent, and it has been 
distributed to appropriate public offi cials 

M onroe, I.ouisiaua 
l)ecelnber 6, 1996 

R1CItARD B. G ARRETT 



R IC H AR D B. G A R R ETT 
Certified Public A ccountant 

149 Turtledove Drive 
M onroe, Louisiana 71203 

lndenendent Auditor's Renort o11 Com nlianee 
W ith the General Requirem ents Applicable to 

Federal Financial A ssistance Program s 

BO AR 1) O F I)IRECTO R S 
TEN SA S PA R1SIt C O UN CIL O N TH E 
AG IN G , INCO R PO R ATED 

St. Joseph, Louisiana 

1 have audiled the general purpose financial statem ent & the Tensas Parish Council on the Aging
, 

Incorporated, as of and for the year ended June 30, 1996, and have issued nay report thereon 
dated l)eccm ber 6, 1996. 

] have applied procedures to lest the Tensas Parish Council on the A ging, lncorporated's 
com pliance w ith the following requirem ents applicable to federal financial assistance program s 
which arc identified in the Schedule of Federal Financial A ssistance, for the year endcd June 30 
1996: 

Political activity 
Cash m anagem ent 
Cost allocation 

Civil rights 
Federal financial reports 
Drug-free workplace 

M y procedures were lim ited to the applicable procedures describcd in the Offi ce of M anagelnent 
and Budgefs Com pliauee Supplem ent for Single Audits of Slate and Local Governm ents. M y 
procedures were substantially less in scope than an audit, the objective of which is lhe expression 
of an opinion on Tensas Parish Council on the A ging, Incorporated's, com pliance w ith the 
requirem ents listed in the preceding paragraph. Aecordiugly, 1 do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial instances 
of noncom pliance w ith the requirem ents listed in the second paragraph of this report. W ilh 
respect to the item s nol tested, nothing cam e to m y attention that caused m e to believe thal lhe 
Tensas Parish Council on the A ging, Incorporated, had nol com plied, in all m aterial respects, 
w ith those requirem enls. 

EX H IBIT E 



R1CltARD B. G ARRETT 

BO AR I) O F I)IRECTO RS 
TEN SA S PA RISH CO UN CIL O N TH E 
A G IN G , IN C O R PO R A TED 

Federal A ssislance Program s - 
General Requirem ents 

Decem ber 6, 1996 
Page 2 

M y com m ents oll com pliance with law s and regulations arc intended for the inform ation and use 
of the council on aging aud m anagcm cnt of its offi ce. By provisions of state law , this report is 
a public docum ent, and it has been distributed to appropriate public offi cials. 

RICItARD B. G A RRETT 

M onroe, Louisiana 
l)cccm bcr 6, 1996 

EX H IBIT E 



R ICH ARD B. G ARRETT 
Cerlified Public A ccountant 

149 Turtledove Drive 
M onroe, Louisiana 71203 

Independent Auditor's Report on Com pliance W ith 
eSpecific Requirements Applicable to Nonmaior 
Federal Financial A ssistance Transactions 

BO AR D O F D IRECTO R S 
TENSA S I'A RISIt CO U NCIL O N TIlE 
A G ING , INCO RPO RA TED 

St. Joseph, Louisiana 

I have audited tile general purpose financial statem ents of tile Tensas Parish Council o11 tbc 
Aging, Incorporated, as of and for the year ended June 30, 1996, and have issued m y rcporl 
thereon dated Decem ber 6, 1996. 

In connection w ith nay audit of the general purpose financial statem ents of the Tensas Parish 
Council on tile A ging, Incorporated, control process used to adm inister federal financial 
assistance program s, as required by OM B Circular A-128, Audits of State and l.ocal 

Governments, I selected certain transactions applicable to certain nonmajor federal financial 
assistance program s, for the year ended June 30, 1996. A s required by OM B Circular A-128, 
1 have perform ed auditing procedures to lest com pliance with tile requirem ents goveruing 
eligibility, types of services, and client contributions that are applicable to those transactions. 

My proccdurcs were substantially less in scope than an audit, tile objective of which is tile 
expression of an opinion on the council on aging's com pliance w ith these requirelnents. 
A ccordingly, 1 do not express such an opinion. 

W ith respect to the item s tested, tile results of those procedures disclosed no m aterial instances 
of noncom pliance w ith the requirem ents listed in the preceding paragraph. W ith respect to the 
item s not tested, nothing cam e to m y attention, that caused m e to believe that the Tensas l'arish 
Council on file A ging, Incorporated, had not com plied, in all m aterial respects, w ith those 
requirem ents. 

EX H IBIT F 



RICH ARD B. G ARRETT 

IIO A RD O F DIRECTO R S 
TEN SA S PA R ISH C O U N C IL O N TH E 
A G ING , IN CO RPO RA TED 

Federal A ssistance Program s - 
Specific Requirem ents 

l)ccem ber 6, 1996 
Page 2 

M y com m ents on com pliance w ith law s and regulations are intended for the inform ation and 
use of the council on aging and m anagem ent of its offi ce. By provisions of state law , this 
report is a public docum ent, and it has been distributed to appropriate public offi cials

. 

M onroe, Louisiana 
l)eccm ber 6, 1996 

EXH IBIT F 

RICItARI) B. G ARIIETT 



Board of Directors 
Tensas Parish Council on the 
A ging, Incorporated 

Post O ffi ce Box 726 
St. Joseph, Louisiana 71366 

Dear Board of Directors 

RICItAR1) B. G A RRETT 
Certified Public Accountant 

149 Turtledove Drive 
M onroe, Louisiana 

(318)343-8235 

D ecem ber 6, 1996 

1 have com pleted m y audit of the Tensas Parish Council on the A ging, Incorporated, for lhc year 
ended June 30, 1996. I would like to discuss w ith you the results of m y audit. 

Internal Controls 

Internal controls are the "checks and balances" to help ensure that the accounting records properly 
reflect receipts and disbursem ents and the year end fund balance. The "checks and balances" also 
help ensure that state and federal law s and regulations are com plied w ith. Internal controls 
should bring to the attention of em ployees in the course of perform ing their assigned duties when 
receipls and disbursem ents are not properly recorded or when state and federal laws and 
regulations are not being com plied w ith. 

In m y review of your system of internal control, I noted the following areas in which I feel could 
be im proved by im plem enting the follow ing recom m endations: 

R EV IEW  O F CO ST ALLO CATIO N PLAN 

The council on aging is required annually to prepare and subm it a cost allocation plan to 

the Louisiana Governor's Office of Elderly Affairs (LGOEA) for approval. Expenditures 
should be disbursed between direct and indirect cost to the various funds based on this 
cost allocation plan. The council on aging did prepare and subm it the 1995-96 cost 
allocation plan to LGOEA . The council on aging used the cost allocation plan worksheets 
to allocate expenditures to the various program s instead of the cost allocation recap sheet. 
This resulted in the 1995-96 expenditures being im properly allocated to the various funds 
of the council on aging as follow s: 



A Fringe benefits (directors and assistant director's hospital insurance & IICFA 
M edicare lns.): 

The indirect portion was properly allocated. The direct portion was distributed by 
taking, from work sheet #1, the budgeted fringe benefits of each program  as a 
percent of total fringe benefits of all program s. The direct portion of the fringe 
benefits distribution, per the cost allocation plan recap, is based on budgeted 
salaries and not budgeted fringe benefits. A s a result of basing the distribution on 
budgeted fringe benefits and not budgeted salaries, the following services in Title 
3-B Support Services were charged the incorrect am ount. 

Allocation % Allocation $ 
Fund Should Be Should Be Actual %  

l& A 5%  
Visit. 4%  
Tcle. 4%  

Total 

B. 

$47.94 
38.34 
38.34 

$!24.62 

Auto and liability insurance 

7%  $ 
3%  
3%  

Over/Under 

Actual ~ Stated 

67.10 
28.76 
28.76 

$19.16 
(9.58) 
(9.58) 

_ $o.oo 

Auto and liability insurance were disbursed by taking, from work sheet #1, the 
budgeted building and auto insurance of each program as a percent of total 
building and auto insurance of all program s and m ultiplying the percent tim es the 
actual am ount. This is the am ount that w as allocated to the appropriate fund. 

A ccording to the cost allocation plan recap, auto insurance should be charged 100 

per cent direct to Title III-B Transportation (account 224) and liability insurance 
should be allocated 100 percent to indirect cost. As a result of distributing auto 
and liability insurance based on work sheet #1 and not on the cost allocation plan 
recap, the following am ounts were not correctly distributed. 

Fund 

Title IlI-B - A AA 

Title III-B - S. S. 

Title 1II-C-1 

Title 111-C-2 

Senior Center 

Total 

A llocation A ctual 
Dollar Am ount 
Should Be 

$783.51 

8,517.14 

879.61 

2,262.08 

25.66 

.00 

D ollar Am ount 
Allocation 

$393.72 

7,274.40 

1,122.72 

2,691.84 

12.72 

972.60 

OveffUndcr 
Stated 

($389.79) 

(1,242.74) 

243.11 

429.76 

(12.94) 

972.60 

i $0.00 



C. Utilities - LI'& L 

According to the cost allocation plan, utilities for building C should be allocated 
100 percent to Title 3-B, C-l, and C-2. The utilities for building C were allocated 
100 per cent to direct, but were not allocated to the program s in the sam e 
percentages as the cost allocation plan. Utilities w ere ineon'ectly distributed to tl~e 
various program s as follows: 

Allocation %  Allocation $ 
Fund Should Be Should Be 

3-B 
C-I 
C-2 
SC 

Total 

55%  
20%  
25%  
00%  

$2,626.50 
955.09 

1,193.86 
0.00 

Actual %  

46%  
21%  
25%  
8%  

Over/Under 
Actual $2 Stated 

$2,196.71 
1,002.84 
1,193.86 
382.04 

($429.79) 
47.75 
0.00 

382.04 

In the 2 previous audits (June 30, 1994 and June 30, 1995) were also comments 
related to not properly allocating expenditures in accordance w ith the approved 

cost allocation plan. 

To help ensure that the proper cost allocation plan is being used and to ensure that 
the am ounts are distributed in accordance w ith the cost allocation plan, the 
director should oceasionally review expenditures to see that they have been 
allocated in accordance w ith the cost allocation plan. 

D O CUM ENTATIO N O F CO ST ALLO CATIO N PLAN 

The council oll aging annually prepares a cost allocation plan and subm its it to Louisiana 
Governor's Offi ce of Elderly Affairs for approval. The cost allocation plan is based on 
estim ates for salaries, utilities, etc. and not on actual expenditures. 

The cost allocation plan allocation rates should be based on docum ented expenditures. 
For exam ple, salaries should be based on bi-w eekly tim e sheets or on a tim e and m otion 
study. Utilities should bc based on square footage of the building or som e other equitable 
allocation m ethod. 

The cost allocation plan should be based on actual expenditures to ensure thai the proper 

am ount is allocated to each fund. 



I'URC IIASEI) FO O D INVENTO RY 

A perpetual inventory system helps keep up with the inventory on hand, the am ount and 
cost of food item s received, and tbc date and am ount of food item s rem oved from 
inventory. By keeping an accurate, up to-date inventory system , it helps ensure that all 
food item s are properly accounted for. It also helps to ensure that inventory is properly 
safeguarded against m isuse or theft. 

In the audit it was determ ined that the council on aging is not m aintaining a perpetual 
inventory system for purchased food. A s in the previous audit, I am recom m ending that 
the council on aging set up individual accounts for each food item  in inventory. The 
account should record all receipts of food item s al~d the rem oval of all food item s from 
inventory. The inventory account should also include the price of the goods received and 
on hand. The inventory records should be kept as current as possible. The council on 

aging should take a physical inventory at least quartcrly and adjust the perpetual inventory 
records as necessary. 

G ENERAL 

The following general item s should be addressed by lhc Tensas parish Council on Aging 
Incorporated: 

V acation and Sick Leave Policy 

The council on aging paid an em ployee for unused annual leave upon term ination with 
the council on aging. The council on aging's personnel policy states that em ployees are 
not com pensated for unused annual or sick leave upon term ination. 

The council on aging has the authority to establish a policy regarding com pensating 
em ployees or not com pensating for unused annual and sick leave upon their term ination. 
The council should abide by their policy when paying em ployees for unused leave. 

Non-discrim ination Policy 

In review ing the client files, there were 7 of 20 client files exam ined that did not contain 
a signed non-discrim ination policy. According to LGOEA guidelines, all person's 
receiving services should be aw are of the non-discrim ination policy. 

The council on aging should review all client files and have clients that have not signed 
a non-discrim ination policy to sign one and include it in their file. 



Audit Adjustments 

The followiug is a recap of audit adjustments. The following audit adjustments were not 
included in the year end reports subm itted to the Louisiana Governor's Offi ce of Elderly 

Affairs. The adjustments have been included in the audited financial statements. 

A 

B 

C 

D 

Accounts payable have been increased by $2,165.94 from $3,598.82 to $5,764.76. 
The following funds expenditures have been increased because of the additional 
payables. 

Title IlI-B Adm inistration 
Title llI-B Support Services 
Title ]II-C-1 Congregate M eals 
Title llI-C-2 Hom e Delivered M eals 
Title III-D In Hom e Services 
Senior Center 

Total 

$77.16 
447.30 
548.12 

1,054.41 
16.03 
22.92 

$2,165.94 

Accounts receivable have been increased from $1,580.50 to $3,002.50 for an 
additional receivable for Cash-in-lieu of com m odities. 

Transfers from Title X1X M edical A ssistance, Senior Center, and Cash-in-Lieu 
Com m odities to Title 11I program s w ere refunded for the excess of receipts over 
expenditures in the Title III-B program s. 

The general fixed assets at June 30, 1996 were overstated by $370.98. The 
current year additions to general fixed assets w ere included in the beginning 
balance and as current year additions; thus, overstating general fixed assets by 
$370.98 at June 30, 1996. 

In the prior audit the follow ing m atters were discussed 

CO ST A LLO CATIO N PLAN 

In the 2 previous audits (June 30, 1994 and June 30, 1995) were comments related to not 
properly allocating expenditures in accordance w ith the approved cost allocation plata. 

In the current audit, as previously stated, the council on aging did not allocate cost to the 
various program s in accordance w ith the approved cost allocation plan. A gain 1 
recom m end, that the director occasionally review expenditure distributions to see that they 
have been allocated in accordance w ith the current year cost allocation plan. 



PU RCIIA SED FO O l) PERPETUAL INVENTO RY RECO RD S 

In the previous audit 1 recom m ended that the council oll aging establish a perpetual 
invenlory system for its purchased food. A s previously discussed in the m anagem ent 
letler, tbe council on aging did not keep a perpetual inventory during the 1995-96 fiscal 
year. A gain, ] am recom m ending that the council on aging establish a perpetual inventory 
system to record the purchase, the rem oval, the value, and the current balance of 
purchased food. 

PU BLIC BID LAW  

111 the previous audit it w as discussed in the m anagem ent letter that the council on aging 
purchased a van for $11,049 without going through the form al bid process. During the 
current audit, ! did not becom e aware on any expenditures that fell under the public bid 
law requirem ents of getting quotes or going through the form al bid process. It is m y 
opinion that this finding has been corrected. 

1 have enjoyed serving you on this engagement. M s. M organ and M s. Newman were very helpful 
in providing inform ation to com plete m y audit. If you have any questions feel free to call m e. 

Sincerely, 

Richard B. Garrett, CPA 


