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INDEPEND ENT AUD ITORS ' REPORT 

Board of Commissioners 
Catahoula Parish Hospital 

Serv ice District No . 2 
Sicily Island , LA 

M~ MBF ~G 
AM[ HICAN INY;TI]UTf C)F 

Cf I/IlF IE 0 PUB{ IC ACCOUNIAN 

SOCI[ ]Y OF lOUISIANA 
C[ ;tl tl It D PUBLIC ACCOUN 1AN 1S 

We have audited the general purpose financial statements of 
Catahoula Parish Hospital Serv ice District No .2 , a component unit 
o f Catahoula Parish Police Jury , as of and for the years ended 
December 31 , 1995 and 1994 , as listed in the tab le of contents . 
These general purpose financial statements are the responsibility 
of the District 's Board of Trustees . Our responsibility is to 
express an opin ion on these general purpose financial statements 
based on our audit . 

We conducted our audit in accordance with generally accepted 
auditing standards , Government Auditinq Standards , issued by the 
Comptroller General of the Un ited States, and the provisions o f 
O ffice o f M an ag em en t and Budget C ircu lar A -128 , "Audits of Sta te 
and Local Governments". Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the 
general purpose financial statements are free of material 
misstatement . An audit included examining , on a test basis , 
ev idence supporting the amounts and disclosures Jn the general 
purpose financial statements . An audit also includes assessing the 
accounting principles used and significant estimated made by 
management, as well as evaluating the overall financial statement 
presentation . We believe that our audit provides a reasonable 
basis for our op inion . 

In our opinion , the general purpose financial statements referred 
to above present fairly , in all material respects, the financial 
position of Catahoula Parish Hospital Service district No . 2 at 
December 31 , 1995 and 1994 , and the results of its operations and 
its enterprise fund cash flows for the years then ended , in 
conformity w ith general accepted accounting principles . 
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ASSETS 

CATAHO(/LA PA~ISB BOgPITAL SERVICE DISTRICT NO. 2 

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 
December 31. 1995 

Cash and cash equivalents 
Investments 
Accounts receivable * net of estimated uncoLLec 
tibies and allowances of $7,757 and $I,127 
in 1995 and 1994 respectively 

Other receivables 
Inventory 
Prepaid expenses 
Property, plant and equipment, net of 
accumulated depreciation 

Amount available in debt service fund for 
retirement of ad valorem tax bonds payable 

1eta[ Assets 

LIABILITIES AND FUND EK~JlTY 

LIABILITIES 
Account~ payable 
Accrued expenses 
Compensated absences 
Current portion of capitalized lease 
Deferred compensation benefits payable 
Long term debt: 
Capitalized lease 
Ad valorem tax bor~ds payable 

Total Liabilities 

FUND EQUITy 
Contribution - Land 
Ad valorem tax bond proceeds 
Equity transfer of assets from Debt Service Fund 
Contributed capital from Debt Service Fund  

Retained Earnings: 
Deficit during developm ent stage 
Loss from operations 
Rural Health Initiative Grant 
lax revenues 
Interest income 
Gain (Loss) on sale of asset 
Louisiana State Grants 

Fund Balance 
Undesignated 
Designated for debt service 

Fatal Fund  Equity 

total Liabilities and Fund Equity 

Pro~rietary Fund 
-- ._  Type 

Fiduciary Fur~l 
Tv'r~ Totals (Memoralldklm Onlv 

[.nt~ ise Agency Fund 

$ 59,704 
468.551 

71,735 
79,134 
21,486 
18,009 

252.727 

Year Ended 
995 1994 

$ 59,704 $ 557,185 
595,024 

71,735 
79,134 
21,486 
18,009 

252,727 

971,346 $ 126,4_ . 
73 $1,0971819 

_._ ~ 130 126,473 

6,000 
160,000 
7,846 
38,703 

(18,231 
(3,834,767 
3,795,020 

53,912 
109,379 
(5,707 
566,061 

._ ~  216 

$ 53,716 
13,185 
25,536 

693 
126.473 

_  212.603 

6,000 
160,000 
7,846 
38.703 

(18,231 
(3,834,767 
3,795,020 

53,912 
109,379 
(5,707 
566.061 

_  8~ 8 2~Z~616 

65,365 
127,444 
15,615 
17,942 

170,764 

50,000 

677 
--  

50,000 
141 0~O9~92 

6,000 
160,000 
7.846 

(18,231 
289,209 
434,125 
49,522 
87,824 
(5,707 
350.000 

33,002 
5~  
871 223 

9-- 971,346 $ 126,473 $.~ 9-7~819 ~ 012,315 

The accompanying notes are an integral part of the financial statements 
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CATAHOULA PARISH HOSPITAL SERVICE DISTRICT NO. 2 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS 
PROPRIETAR y FUND TYPE - ENTERPRISE FUND 

For the Years En~eclDecel~ber 31. 1995 AND 1994 

REVENUES 
Net Patient service revenue 
Miscellaneous 

Total operating revenue 

OPERATING EXPENSES 
Salaries and wages 
Utilities and telephone 
Office supplies and expense 
Medical suppties and drugs 
Contractual fees 
Payroll taxes 
Travel 
Repairs and  maintenance 
Equipment rentals 
Insurance 
Fees, dues and  subscriptions 
Legal and  professional 
Interest 
Bad debts 
Retirement expense 
Patient transportation 
Depreciation 
Other 
Recruitment and  relocation 

Total ope rating expenses 

Loss from operations 

NONOP EPJ&TING REVENUE (EXPENSES) 
Rural Health Initiative Grant proceeds 
Louisiana State Demonstration Grant proceeds 
Interest Income 
lax revenue 

Total nonoperating revenue 

NET INCOME 

RETAINED EARNINGS. Beginning of Year 

REEAINED EAR NINGS. End  of Year 

$ 584,038 
-- . 6 0~9~86 

1.j_135,682 

_ .
(545~ _550) 

360,895 
216,061 
21,555 
4.390 

--  60~ 901 

57,343 

__ . 4-- 82,!7--I 

$ 539,514 

Tile accompanying notes are an integral part of tho financial statements 
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1994 

$ 494,446 
4.874 

499.320 

455,331 
14,234 
26,452 
67,997 
42,595 
20,700 
21,256 
7,223 
3,661 
62,688 
4,251 
16,435 

711 
4,253 
27,318 
5,228 
32,072 
3,952 
22,447 

838,804 

(339,484) 

427.981 

88,497 

393.674 

$ 482,171 



REVENUES 
Ad vatorem taxes 
]nterest 

lota[ revenue 

EXPENDIIURES 
Bonds redeemed 
Interest on bonds 
Fiscal agent fees 
Lega( and profess~ona 
Other 

CAIAHOIJLA PARISH HOSPITAL SERVICE DISTRICT NO. 2 

STATEMENT OF REVENUES, EXPENDITURES AND CHANBES IN FUND BALANCE 
GOVERNMENTAL FUND TYPE - DEBT SERVICE FUND 

For the Years Ended December. 31, 1995 and 1994 

Total expenditures 

Revenue under expend itures 

FUND BALANCE. Beginnir~ of Year 

Residual equity transfer out 

FUND BALANCE, End  of Year 

1995 

$ 170 

2.279 

50,000 
1,375 

55 
107 

1,092 

52,629 

(50,350) 

89,053 

~ 30,703) 

Tile accompanying notes are an integral part of the financial staten~nts 
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$ 2,460 
2,550 

5,010 

1O,OO0 
3,025 
105 

131 

13,261 

(8,251) 

97.304 

$ 89,053 



CATABOULA PARISH IIDSPIIAL SERVICE DISTRICT NO. 2 

STATEMENT OF CASH FL(~/S 
PRUPRIE1ARY FUND TYPE - ENTERPRISE FUND 

FOR THE YEARS ENDED DECEMBER 31, 199~ AND 1994 

Cash FLows from Operating and Nonoperating  Activities: 
Net Income 
Adjustments to reconcile net income to net cash provided by operations 
Non-cash items included in net income: 
Depreciation 
Char~jes in working  capital: 
Current assets 
(Increase) decrease 
(Increase) decrease 
(Increase) decrease 
(Increase) decrease 

Current liabilities 
Increase (decrease) 
Increase (decrease) 
Increase (decrease) 
Increase (decrease) 
Increase (decrease) 

in accounts receivable - patients 
in other receivables 
in inventory 
in prepaid expenses 

n bank overdrafts 
n accounts payable 
n accrued expenses 
n payroll taxes payable 
n compensated absences payable 

Net cash flow from operating and nonoperating activities 

Cash FLows from Investing Activities: 
Purchase of property, plant and equil~ ent 

Net cash flow from investing activities 

Cash FLows from Finarc ing  Activities: 
Principle payments under capital Lease obligation 
Residual equity transfer in 

Net cash flow from financing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and  cash equivalents at begim ing of period 

Cash and  cash equivalents at end of period 

SL~xpLee~ental Disclosure 
Cash Payment For: 
Interest 

39,934 

(6,370) 
46,069 
(5,8711 

(67) 

(3,739) 
(3,134) 

9.695 

$ 88.497 

32.072 

112.109 

.~L!~ 897) ~ Z6 7~Z2323 ) 

~ 13~ ~97 ) ~ 26jz2323) 

(784) 
~ 8,703 

37.919 

57,882 

1.822 

__ _  6L02~) 

84,691 

385.682 

$ 585 $ 711 

The accompanying notes are an integral part of the financial statements 
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CATAHOU LA PA RISH HOSPITA L SERV ICE D ISTRICT N O
. 2 

Sicily Island , LA 

NOTES TO GENERAL PURPOSE F INAN CIA L STATEM ENTS 
For the Years Ended Decemb er 31 , 1995 and 1994 

NOTE 1 - SUMMA RY OF SIGNIFICANT ACCOUNT ING POLICIES 

Nature of Activ ities 

The Hospital Service District No . 2 of the Parish of Catahoula
, 

hereinafter referred to as the District, was organized pursuant to 
the provisions of an ordinance adopted by the Police Jury of the 
Parish of Catahoula , State of Louisiana , on April 5 , 1976 . 

The District is a political subdiv ision of the Catahoula Parish 
Police Jury . Accordingly , Governmental Accounting Standard No

. 14 
requires that these financial statements be included in those of 
the Catahou la Parish Police Oury , the Primary government

. 

A Primary government meets tile following criteria : 
a . It has a separately elected governing body 
b . It is legally separate 
c . It is fiscally independent 

The District's board of commissioners are appointed by the 
Catahoula Parish Police Jury and directs operational policy . 

Effective September 5, 1985 , an Adm inistrative Board was 
established in accordance with regulations and instructions of the 
Public Health Service . The members of the board were elected by 
users of the clinic . The District's Board of Comm issioners

, by 
resolution , delegated responsibilities of operating the clinic

, 
approving grant funds and setting policies and procedures for the 
clinic to the new Administrative Board . The D istrict receives 
progress reports and remains ultimately responsible for all 
District operations . 

The D istrict was awarded a Commun ity Health Service Rural Health 
Initiative (RHI) grant from the Department of Health , Education and 
Welfare to provide efficient and effective health care through the 
operation of a health delivering system designed to meet the 
medical needs of the community , i .e ., early detection diagnosis

, 

and treatment of illnesses and injuries; to facilitate an 
understanding of the desirability of initiating a program of 
p reventive medicine ; and to generally improve and promote the 
improvement of the community , civilly and socially . The District 
provides comprehensive primary health care to area residents

, with 
particular care for the socio--economica]ly disadvantaged . The area 
served consists of the whole of Catahou la Parish and the 



CATAHOULA PA R ISH HOSPITAL SERV ICE D ISTR ICT NO . 2 
Notes - ContJ nued 

surrounding fringe areas of Concordia , Franklin and Tensas 
Parishes . The services are prov ided through an outpatient clinic 
with a referral program , health education and limited medical 
services for hospitalization . The District has agreements with 
third-party payors that provide for payments to the District at 
amounts different from its established rates . The District is 
reimbursed for cost reimbursable items at a tentative rate with 
final settlement determined after submission of annual cost reports 
by the District and audits thereof . 

In December 1977 , Congress passed the Rural Health Clinic Services 
Act of 1977 (Public Law 95-210) to provide financial support for 
facilities using physician extenders to provide primary health care 
services in rural , medically underserved areas . The law authorized 
Medicare and Medicaid payments to qualified rural health clinics 
for covered health care serv ices furnished by or under the 
direction of nurse practitioners and physician assistants . In 
order to qualify as a rural health clinic under Medicare and 
Medicaid , a facility must be under the general direction o f a 
physician , be located in a rural area and operate in an area 
designated by the Department of Health , Education and Welfare as 
having a shortage of personal health services, be engaged 
essentially in providing outpatient primary medical care , and meet 
health and safety requirements prescribed by Medicare and Medicaid 
regulations . 

During the year ended December 31 , 1995 , the District's operations 
were funded by a Community Health Serv ice Rural Health Initiative 
(]{HI) grant awarded under Section 330 of the Public Health Services 
Act, as amended . Various restrictions are p laced on expenditures 
o f these funds . Reconciliations of used and unused funds are 
prepared at the end of the program year and the propriety of such 
funds determined by the Department of Health and Human Services . 

The accounting policies of the District conform to generally 
accepted accounting principles as applicable to governments . The 
following is a summary of the more significant policies : 

In July of 1995 , the District opened a satalite clinic, located in 
W isner , Louisiana . The sata]ite clinic provides the same services 
as the District . Funds were prov ided by the Louisiana State 
Department of Health and Hospital in the form of a demonstration 
grant, in the amount of $216,061. Federal grant funds under the 
Community Health Service Rural Health Iniative Program have not 
been provided for the satalite clinic . Future operations of the 
satalite clinic are contingent upon continued state funding and the 
D istrict's generated revenues . 



CATAHOULA PA R ISH HOSPITAL SERV ICE D ISTR ICT NO . 2 
Notes - Continued 

Financial Remortinm Entity 

The accompany ing financial statements of Catahoula Parish Hospital 
Service District No . 2 present the financial position of the 
various fund types and account groups, the results of operations of 
the various fund types and cash flows of the proprietary fund type . 

Fund A ccoun tina 

The accounts of the District are organized on the basis of funds or 
account group s , each of which is considered to be a separate 
accounting entity . The operations of each fund are accounted for 
by providing a separate set of self-balancing accounts which are 
comprised of each fund 's assets , liabilities , fund equity , revenues 
and expenditures or expenses, as appropriate . The various funds 
are grouped in the financial statements in this report into two 
b road fund categories and generic fund types as follows : 

GOV ERNM ENTA L FUND TYPES 

Debt Service Fund 

Debt serv ice is used to account for the accumulation of 
resources from and the 
principal, interest and 

PR OPR IETA RY FUIN-D TYPES 

Enterprise Fund 

payment of, general long-term debt 
related costs 

Enterprise funds are used to aceount for operations (a) that 
are financed and operated in a manner sim ilar to private 
business enterprises - where the intent of the governing body 
is that the costs (expenses, including depreciation) of 
providing goods or services to the general public on a 
continuing basis be financed or recovered primarily through 
user charges or (b) where the governing body has decided that 
periodic determination of revenues earned , expenses incurred , 
and/or net income is appropriate for capita] maintenance, 
public policy , management control, accountability or other 
pu rpo se s . 

FIDUC IA RY FUND TYPES 

Amencv Fund 

The deferred compensation agency fund accounts for emp loyer 
contributions and earnings that are held by a third party 
admininstrator, Lincoln National Life Insurance Company , on 



CATA]IOU LA PAR ISH HOSPITAL SERV ICE D ]STH IQT N O . 2 
Notes - Continued 

behalf of emp loyees . In accordance w ith Internal Revenue Code 
Section 457, Catahoula Parish Hosp ital Service District No . 2 
retains title to the assets and acts as agent for the fund . 
Agency funds are custodial Jn nature and do not involve 
measurement of resu lts of operations . 

asis o f A ccountin( 

Basis of accounting refers to when revenues and expenditures or 
expenses are recognized in the accounts and reported in the 
financial statements . Basis of accounting relates to the tim ing of 
the measurements made , regardless of the measurement focus applied . 

All governmental and agency funds are accounted for using the 
modified accrual basis of accounting . Their revenues are 
recognized when they become measurable and available as net current 
assets . Property tax revenues are recogn ized when they become 
available . Available includes those property tax receivables 
expected to be collected within 60 days after year-end . 

Expenditures are generally recognized under the modified accrual 
basis of accounting when the related fund liability is incurred . 

An exception to this general rule is principal and interest on 
general long-term debt which is recognized when due . 

A ll p rop rietary funds are accounted for u sing the accrua l b asis o f 
accounting . Patient serv ice revenues are recogn ized when they are 
earned and recorded at full established rates, even though 
contractual agreements are settled for less . Provision is made for 
the resulting contractual adjustments based upon each payor's 
agreement . 

Federal grant, funds are recognized as revenue when the grant awards 
are disbursed by the U .S . Department o f Health and Human Serv ices . 
Expenses are recognized when incurred or obligated . 

Budqets 

Expenditures of the debt service fund are controlled through debt 
service commitments . No legal budget is required for this fund . 

Income Tax es 

The District's income is exempt from taxation 

I0 



CATA HOULA PA R ISH HOSP ITA L SERV ICE D ISTR ICT NO . 2 
Notes - Continued 

Uncollectible Accounts 

The D istrict's estimate of uncollect~b ility is applied to accounts 
receivable in the enterprise fund to establish an allowance for 
uncollectible accounts . Additionally , other patients are given 
discounts on a ~sliding -scale " basis based upon their ab ility to pay . 

Inventory 

The enterprise fund inventory is stated at the lower of cost or 
market value . The District uses the "purchase " method of recording 
inventory . Materials and supplies are charged as expenses when 
acquired , and inventory on hand at the end of the period is 

recorded as an asset . 

ant and EmuiDmen 

Property , p lant and equ ipment is recorded at cost for purchased 
assets or at fair market value on the date of any donation . 
Depreciation is provided in the enterprise fund to operations over 
the estimated useful lives of the depreciable assets on the 
straight-line basis . The following estimated useful lives are 
generally used : 

Buildings 
Machinery and equipment 
Transportation equipment 
Furniture and fixtures 

al Columns on Combine 

ii 

20 to 40 years 
5 to 15 y ears 
3 to 5 y ears 
5 to 15 years 

and betterments are 
repairs are charged to 



CATA }IOU LA PA R ISH HOSPITA L SERV ICE [)[[STR ICT NO
. 2 

Notes - Continued 

Debt Serv ice 

The debt service fund was established to receive ad valorem taxes 
collected and to pay bonds and the interest thereon

. Tax es 
received cannot be commingled with other funds and can be used only 
for the designated purpose . 

TE 2 - CASH AND CASH EQUIVALENTS/INVES 

Cash includes amounts in demand deposits and interest-bearing 
demand deposits . Cash equivalents include amounts in time deposits 
with original maturities of three months or less from the date of 
acquisition . Under state law , the District may deposit funds in 
demand deposits, interest-bearing demand deposits

, money market 
accounts , or time deposits with state banks organized under 
Louisiana law and national banks having their principal offices in 
Louisiana . Investments are stated at cost

, except for investments 
in the agency fund which are reported at market value

. 

At year-end , the carrying amount of the District's deposits were as 
follows : 

Cash and cash equivalents 
Inve stm ents 

Enterpr ise Fnnd 

$ 59,704 
4 68 u551 

$_528_, 255 

Aqen~  Fund 

~126,473 
~ 2~ , 473 

All deposits held at Sicily Island State Bank and insured by the 
FDIC and secured by the pledge of securities owned by the fiscal 
agen t b ank on December 31 , 1995 , as fo llow s : 

Total deposits 
Total FDIC insurance 
Total uncollateralized 
(Collateralized securities 
held by the pledging financial 
institution or agent but: not in 
the name of Catahoula Parish 
Hospital Service District #2) 

$528,254 
$i00,000 (Category I 

747.L/I06 (Category III) 
$847.,105 

The market value of the p ledge<] securities p lus the federal deposit 
insurance must at all times equal the amount on deposit with the 
fiscal agent . 

12 



CATAH OULA PAR ISH H OSP ITAL SERV ICE D ISTR ICT NO . 2 
Notes - Continued 

Even though the p ledged securities are considered uncollateralized 
(Category 3) under the provisions of GASB Statement 3, Louisiana 
Revised Statute 39 :1229 imposes a statutory requirement on the 
custodial bank to advertise and sell the pledged securities within 
20 days of being notified by the Cataboula Parish Hospital Service 
District No . 2 that the fiscal agent has failed to pay deposited 
funds upon demand . 

N OTE 3 - OTHER RECE IVABLES 

A summary of the proprietary fund other receivables at December 31 
1995 and 1994, i8 presented below : 

Employee receivab le 
Property tax receivable 
Interest receivable 

1995 

167 
561 

75,406 
$ 79,134 

1994 

757 

486 

123 ,960 

~125,20~ 

A summary of governmental fund other receivables at December 31 
1995 and 1994 , is presented below : 

Accounts receivable - property taxes 
Interest receivable 

Totals 

1995 

$ 

NOTE 4 - PROPRIETA RY FUND PROPERTY . PLAN T AND EOU IPM ENT 

]3 

1994 

$ 1,357 
884 

.S_ _  2 ,24_% 



CA TA}IOULA PAR IS}{ 
Notes - Continued 

Land 
Building 
Building 

imp rovement s 
Furn iture and 

equipment 
Medical equipment 
A u to 

HO SPITAL SERV ICE [):[STR ICT NO
. 2 

Property , Plant and Equipment 
1995 

Beginning 
Balance Additions Dispositions 

$ 6,000 
145 ,402 

6 ,482 

136 ,394 
]09 ,981 
42 ,653 

4 3 , 
69 , 

518 

605 
7 74 

Totals ~446,912 l! ] :~  89 r< 

Bu ilding 
Building 

improvements 
Furn iture and 

equipment 
Medical equipment 
A u to 

A ccumu lated Depreciation 
1995 

Beginning 
Balance Additions D ispositions 

$ 77,551 

4 ,381 

83 ,081 
76 ,803 
26 ,357 

Totals ~268,173 

$ 4,847 

4 86 

16 ,9].3 
11 ,'723 
5 L965 

]4 

Ending 
Balance 

$ 6,ooo 
14 5 ,402 

179 , 
179 , 
42 . 

999 
755 
653 

$560L809 

Ending 
Balance 

$ 82,398 

4 ,867 

99 ,994 
88 ,526 
32 ,322 



CA TAHO ULA PA R ISH HOSP ITA L SERV ICE D ISTR ICT NO
. 2 

Notes - Continued 

Land 
Building 
Bu ild ing 

improvements 
Furniture and 

equ ipment 
Medical equipment 
A u to 

Property , Plant and Equflpment 
1994 

Beginning 
Balance Add itJQ!~

. Dispositions 

$ 6,000 
14 5 ,4 02 

5 ,4 82 

124 ,4 58 
95 ,444 
42 403 

$ 1],936 
14 ,537 

250 

Totals 
_$ 420,189 ~  2_  

6~ 723 

Building 
Building 

imp rov ement: s 
Furniture and 

equipment 
Medical equipment 
A u to 

Beginning 
B alance 

$ 72,704 

3 ,891 

69 ,641 
69 ,474 
20 392 

Accumu lated Depreciation 
994 

Additions Dispositions 

$ 4,847 

4 90 

44 0 
329 
965 

Totals $ 236,10_ . 2 $ 3~ O 7]. 

Ending 
Ba]ance 

$ G,ooo 
145 ,4 02 

6 ,482 

136 ,394 
109 ,981 
42 653 

~ 6,912 

Ending 
Balance 

$ 77,551 

4 ,3 81 

83 ,081 
76 ,803 
26 ,357 

q2~q2668,173 

A s exp lained in Note i , the District receives fund ing under 
Section 330 of the Pub lic Health Services Act

. Various 
re str iction s 
Per the Pub li 
title to real 
expendable) s 
to the accoun 
transfer tit[[ 
distributed b 
percentage of 

re placed on the items obtained by these funds 
Health Service (PHS), Grants Poli c~~ Stateraent 
and tangible personal p~op~ rty (~ xxpeh~~b-~e -a~ d 
all rest in the grantee upon acquisition

, subj 
ability requirements and the PHS 's right to 
~ Further , the proceeds of the sale being 
tween the District and the PHS based upon the 
funding provided by each . 

]5 

n o n  
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CA TAHOU LA PA R ISH HOSPITAL SERV ICE D ISTR ICT NO . 2 
No te s - Cont inu ed 

OTE 5 - PROPR IETA RY FUND A CCRU ED EXPENSES 

A summary of accrued expenses of the enterprise fund at 
December 31 , 1995 and 1994 , follow s : 

Salaries 

NOTE 6 - AD VA LOREM TAX BOND S 

1995 1994 

~ ,185 ~16,319 

On March 22, 1978, $160,000 of Public Improvement tax-secured 
bonds dated February I, 1978, were issued . The proceeds of such 
bonds were used for the purpose of acquiring buildings, machinery 
and equipment:, a medical clinic , and a residence building for 
medical personnel . 

Bonds were issued in denominations of $5,000, numbered 
consecutively from No . 1 to No . 32 . Interest is paid on February 
1 and August 1 of each year at. rates varying from 5 .25% to 5 .50% 
per annum . (See Note No . 15) 

N OTE 7 - COM PEN SA TED ABSENCES 

The District's employees earn annual leave at a rate of four (4) 
hou rs for each fu ll sem i-month ly w ork period fo r less than 
three (3) years of service, and six (6) hours for service between 
three (3) and fifteen (15) years, and eight (8) hours for service 
greater than fifteen (15) years . Annual leave can accrue up to 
30 days . Accrued leave reflected in the financial statements is 
accumulated unused vacation as of December 31, 1995 . (See Note 
No . 17) 

NOTE 8 - BOARD OF COMM ISSIONERS 

Each of the follow ing commissioners serves the District without 
compensation : 

M rs . 
M s . 
D r . 
M r . 
M r . 
Mr . 
Mr . 

J imm ie Barron 
Artie M iller 
Sam D ale 
Max Good 
Charles Miller 
D . C . Mitchell 
By ron Turner 

The D istrict has a common d irector with its bank 

I6 



CATA HOU LA PAR ISH HOS PITA L SERV ICE D ISTR ICT NO . 2 
Notes - Continued 

N OTE 9 - LEA SES 

CA P ITA L 

The District entered into a lease agreement in July of 1991 for 
telephone equipment . This lease has been recorded as an asset in 
the amount of $3,346 and the corresponding obligation as a 
liability . Future minimum lease payments as of December 31, 
1995 , are : 

Year Ending 
December 31 

1996 

Total minimum lease payments 
Less : Amount representing interest 
Present value of future m inimum 

lease payments 

N OTE i0 - CONT INGENCIES 

Proprietary 
Fund 

i~027 

1 ,027 
335 

692 

The D istrict evaluates contingencies based upon the best 
available evidence . The District believes that no allowance for 
loss contingencies is considered necessary . 

The principal contingencies are described below 

Grant Awards - The ability of the District's continued operations 
is contingent upon continued funding from the Public Health 
Service . A $374,850 grant award has; been approved for 1996, 
which represents a 95% funding level . 

Unobligated Federal Funds - Per the Public Health Service , (PHS), 
Grants Policy Statement , the District's grant funds , including 
amounts awarded for the current budget period, and estimated or 
actual unobligated federal funds carried over from prior budget 
periods are authorized for the District's use only in the current 
budget period in the amount specified by the PHS awarding office 
in an approved budget on a Notice of Grant Award . As a result of 
carryov ers of unobligated grant funds , the total amount o f funds 
available in the grant account may exceed the federal share of 
the app roved budget . Those funds are not automatically available 
to the D istrict . The PHS awarding office exercises sole 
discretion as to the use of those funds . 

17 



CATAHOULA PAR ISH HOSPITAL SERV ICE D ]STR ICT NO . 2 
Notes - Continued 

Amounts received from grantor agencies are subject to audit and 
adjustment by grantor agencies, principally the federal 
government . Any disallowed expenditures , including amounts 
already collected , may constitute a liability . The amount:, if 
any , of expenditures which may be disallowed by the grantor 
cannot be determined at this time although the District expects 
such amounts , if any , to be ~mmaterial . 

The District is covered under the Federal Torts Coverage Act 
All malpractice claims filed against the District or its 
employees are referred under the Federal Torts Coverage Act . 

NOTE ii - MEDICAID /MEDICARE THIRD PARTY REIMBURSEMENT 

In accordance with the Omnibus Budget Reconciliation Act of ~989 
(OBRA 89) and 1990 (OBRA 90), reimbursement polices for 
reasonable cost reimbursement: were established for a certain set 
of Federally -Qualified Health Centers (FQHC) such as the 
District , rather than reimbursement based upon allowable charges 
for each service provided . Medicaid reimbursement became 
effective April I, 1990 and Medicare , October I, 1991 . 

For the year ended December 33, 1995, amounts due from Medicaid 
and Medicare fiscal intermediaries were $62,768 and $18,009, 
respectively . These settlement amounts are subject to audit and 
adjustment by the fiscal intermediaries. The amounts have been 
re flected in the financia l statements as rece ivab les and 
revenues, net: of an allowance for disputed costs estimated at (9) 
nine percent . The District's Medicaid cost reports have been 
audited by the Medicaid fiscal intermediary through December 31, 
1992 . 

N OTE 12 - STA TE A SSISTAN CE 

The District was awarded a Primary Care Clinic Grant as provided 
for under Acts 394 and 810 of 1991 and 1992 respectively , State 
of Lou isiana . The intent of the grant is to ensure primary care 
health clinic services to serve indigent and low -income persons 
in unserved or underserved areas of the state . The District 
plans to use these funds for facility expansion along with a 
Capital Improvement Grant from the federal government . The 
Louisiana State Department of Health and Hospitals serves as 
administrator of the state grant and as such, project progress 
reports are to be subm itted by the District . The grant funds 
have been placed in a special bank account and are restricted for 
the aforementioned purpose . Amounts received during 1994 and 
1993 were $150,000 and $150,000 respectively . 
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CATAHOU LA PAR ISH HOSPITAL SERV ICE D ISTR ICT NO . 2 
Notes - Continued 

NOTE 13 - LEGA L SETTLEM ENT S 

On August 6, 1992, a judgement in the amount of $25,000 was 
rendered in favor of the Catahoula Parish Hospital Service 
District No . 2 to cover the cost of a software package together 
with judicial interest from the date of demand and for all costs 
of proceedings including attorney fees of $4,200. The judgement 
was served against Orion Innovative Systems for non-performance 
of contract services . No amounts have been reflected Jn the 

financial statements for this judgement. 

E 14 - EM PLOYEES RET I 

Catahou la Parish Hospital Service District No . 2 participated in 
the Louisiana State Employee 's Retirement System (LASERS) during 
the year ended December 31, 1994 . In March of 1995, it was 
determined that the District was not eligible for participation 
in LA SERS . The District substituted a p lan under guidelines 
established under Section 457 of the Internal Revenue Code of 
1954 (45 FR 85077), as revised by OBRA of 1990. All 
participating employees are exempt from social security tax 
withholding from wages . The 457 plan is a fixed annuity plan 
with employee contributions of 7.5% and employers contributions 
of 11 .9% . 

The deferred compensation is not available to participants until 
termination , retirement or death . All amounts of compensation 
deferred under the plan , all property and rights purchased with 
those amounts, property or rights are the property of the 
District subject only to the claim of general creditors. 
Participants rights under the plan are equal to those of general 
creditors of the District in an amount equal to the fair market 
value of the deferred account for each participant . 

N OTE 15 - BOND RET IREM 

the third party 
December 3] , 1995 , 
at the fair market 

At a meeting held on November 9, 1994, the Board of Commissioners 
of! Catahoula Parish Hosp ital Service District No . 2 adopted a 
resolution that provided for the redemption of the District's 
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CATA HOU LA PA R ISH HO SPITA L SERV ICE [)[[STR ICT NO . 2 
Notes - Continued 

outstand ing Pub lic Improvement Bonds , dated February i , 1978 , 
wh ich m ature on February i of the years 1996 to 1998 , inclusive . 

On February I, 1995 bonds with an outstanding balance of $40,000 
(see Note 6) were called for redempt~on and the scheduled 
February i, 1995 bonds due of $10,000 were redeemed. Security 
First National Bank in A lexandria , LA served as paying agent for 
the bonds . 

N OTE 16 - SUB SEOU ENT EV ENT 

On December 13, 1995, the Board of Commissioners met in regular 
session and held a pub lic hearing for the purpose to propose 
issuance of not exceeding Nine Hundred Ninety Thousand Dollars 
($990,000) of Hospital Revenue Bonds for the purpose of financing 
a portion of the cost of acquiring , constructing and improving 
health care facilities for the District, to mature over a period 
of time not to exceed twenty (20) years from the date of their 
issuance , and bear interest at a rate or rates not exceeding six 
per centum (6%) per annum , pursuant to the authority of Post VII, 
Chapter 4 , Title 39 of the Louisiana Rev ised Statutes o f 1950 , as 
amended . A resolution finding and determining that no petition 
had been filed objecting to the proposed issuance was adopted by 
the Board of Commissioners. The total cost of the project is 
approximately $1.3 million with the remaining funds being 
provided by $300,000 of LA state grant funds. (See Note No. 12) 

The b ond s are to b e so ld to Rural Econom ic and Commun ity 
Development (formerly FmHA ) . 

N OTE 17 - CHA NGES IN LON G TERM DEBT 

Balance 
January i , 1995 

$s0,000 

Additions Reductions 

$(50,000 

(See Note No . 35) 

Ba].ance 
December 31 . 1995 

0 - 

N OTE 18 - CHAN GES IN AG EN CY FUND -DEFERRED COMPEN SAT ION BEN EFITS 
PAYABLE 

Balance 
7anu arv i . 1995 

0 

Additions Reductions 

$ 126,798 
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W ILLIAM [ tIUGII[S. JR . CIA CPA 
DAUZAT, BEALL & DEBEVEC 
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IND EPEND ENT AUD ITORS ' REPORT ON INT ERNAL CONT ROL 
STRUCTURE BA SED ON AN AUD IT OF GENERAL pUR POSE 
FINAN CIA L STA TEMENT S PERFORM ED IN A CCORDANCE 

W ITH VERNM ENT  AUD ITING ST 

Board of Commissioners 
Catahoula Parish Hospital 

Service District No . 2 
Sicily Island , Louisiana 

We have audited the general purpose financial statements of the 
Catahoula Parish Hospital Service District No . 2 , a component unit 
of Catahoula Parish Police Jury , as of and for the year ended 
December 31, 1995, and have issued our report thereon dated May 3 , 
1996 . 

We conducted our audit in accordance with generally accepted 
auditing standards, Government Aud~ inq Standards, issued by the 
Comptroller General of the United States, and the provisions of 
Office of Management and Budget (OMB) Circular A-128, "Audits of 
State and Local Governments ." Those standards and OMB Circular A - 
128 require that we plan and perform the audit to obtain reasonable 
assurance about whether the general purpose financial statements 
are free of material misstatement . 

The management of Catahoula Parish Hospital Service District No . 2 
is responsible for establishing and maintaining an internal control 
structure . In fulfilling this responsib ility , estimates and 
judgments by management are required to assess the expected 
benefits and related costs of internal control structure policies 

and procedures. The objectives of an internal control structure 
are to provide management with reasonable , but not absolute , 
assurance that assets are safeguarded against loss from 
unauthorized use or disposition , and that transactions are executed 
in accordance with management 's authorization and recorded properly 
to permit the preparation of financial statements in accordance 
with generally accepted accounting principles . Because of inherent 
limitations in any internal control structure , errors or 
irregularities may nevertheless occur and not be detected . A lso , 

220 WINDSOR PLACE o ALEXANDRIA, LOUISIANA 71303 ~ (318) 443-3977 FAX (318) 445 2017 
2003 FOURTII STREE], SUITE B o ]ONESVII.LE, LOUISIANA 71343 ' (318) 339-6505 

)!D ~()~ 99D, )IS S 3RD SIRE}iT ~ lENA, 1.0UISIANA 7~342 ~ I~h%')9~  ~?~h 



In planning and performing our audit of the general purpose 
financial statements of Catahoula Parish Hospital Service District 
No . 2 for the year ended December 31

, 1995, we considered its 
internal contro l structure Jn order to determ ine our auditing 
procedures for the purpose of[ expressing our opinion on the general 
purpose financial statements and not to provide assurance on the 
internal control structure . Accordingly

, we do not express such an 
op inion . 

Our consideration of the internal eontrol structure would not 
necessarily d isclose all matters in the internal control structure 
that might be material weaknesses under standards established by 
the American Institute of Certified Public Accountants

. 

Certified Public Accountants 
M ay 3 , 1996 
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W IL I IAM T BEAu [ cpA 
(~R l Y E; [)[ [~[ Vt C, CpA 

W ILLIAM E HUGHES. JR . CIA. CPA 
DAUZAT, BEAIL & DEBEVEC 

CERTIFIED PUBLIC ACCOUNTANTS 
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INDEPENDENT AUDITORS ' REPORT ON COMPLIAN CE W ITH 
LAW S AND REGULATION S BASED ON AN AUD IT OF THE GEN ERA L 
PUR POSE FINAN CIA L STATEMENTS PERFORM ED IN A CCORDAN CE 

W ITH GOV ERNM ENT AUD ITING STANDARDS 

Board of Commissioners 
Catahoula Parish Hospital 

Service District No . 2 
Sicily Island , Louisiana 

W e 
Ca 
o f 
1 9 

We conducted our audit in accordance with generally accepted 
auditing standards , Government Auditing Standards , issued by the 
Comptroller General of the United States , and O ffice of Management 
and Budget (OMB) Circular A-128, "Audits of State and Local 
Governments ." Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the general 
purpose financial statements are free of material misstatement . 

The results of our tests indicate that , with respect to the items 
tested , the Catahoula Parish Hospital Service District No . 2 
complied , in all material respects, with the provisions referred to 
in the preceding paragraph . 
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to our attention 
had not comp lied , 

This report is intended for the information of the board of 
directors , administrative board

, management and all app licab le 
state and federal agencies . This restriction is not intended to 
limit the distribution of this report

, which is a matter of public 

record. 

Certified Public Accountants 
May 3 , 1996 
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IND EPEND ENT AUD ITORS ' REPORT ON 
SCH EDU LE O F FEDERA L FINA/qCIAL A SSISTAN CE 

Board of Commissioners 
Catahou la Parish Hospital 

Service District No . 2 
Sicily Island , Louisiana 

We have audited the general purpose financial statements of the 
Catahou la Parish Hosp ital Service D istrict No . 2 , a component unit 
of Catahoula Parish Police Jury , for the year ended December 31, 
1995, and have issued our report thereon dated May 3, 1996. These 
financial statements are the responsibility of the District 's Board 
of Trustees . Our responsibility is to express an opinion on these 
financial statements based on our audit . 

We conducted our audit in accordance with generally accepted 
auditing standards , Government Auditinq Standards issued by the 
Comp troller General of the United States . Those standards require 
that we plan and perform the audit to obtain reasonable assurance 
about whether the general purpose financial statements are free of 
material m isstatement . An audit includes examining , on a test 
basis, evidence supporting the amounts and disclosures in the 
general purpose financial statements . An audit also includes 
assessing the accounting principles used and significant estimates 
made by management , as well as evaluating the overall general 
purpose financial statement presentation . We believe that our 
audit provides a reasonable basis for our opinion . 

Our audit was made for the purpose of forming an opinion on the 
general purpose financial statements of the Catahou la Parish 
Hospital Service District No . 2 taken as a whole . The accompanying 
schedule of federal financial assistance is presented for purposes 
of additional analysis and is not a required part of the financial 
statem ents o f the Catahou la Parish Hosp ital Service District No . 2 . 
The information in that schedule has been subjected to the auditing 
procedures applied in the audit of the financial statements and , in 
our opinion , is fairly presented in all material respects in 
re]/~tion Lo ~he~ ina~c~al statements taken as a whole. 

May 3 , 1996 
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CATAHOULA PARISH HOSPITAL SERVICE DISTRICT NO. 2 
SiciLy IsLand, Louisiana 

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
FOR THE YEAR ENDED DECEMBER 31, 1995 

Federal Grantor/ 
Pro~ran Iitle 

U.S. Department of Health and Human Services, 
Public HeaLth Servico 

Federal 
CFDA 
Numl:x~r 

Pass-Through 
Grantor's 
Number 

Direct Program: 
Con~ nity HeaLth Center Rurat HeaLth Initiative Grant 93.224 N/A 

Iota[ U,S, Department of Hearth and Human Services 

27 

Program 
a~ount 
Received 

$ 360,895 

$ 360,895 
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IND EPEND ENT AUD ITOR S ' REPORT ON TH E INT ERNAL 
CONTROL STRUCTURE U SED IN ADM IN ISTRA T ING 
FEDERA L F INAN C IAL A SSISTANCE PROGRAM S 

Board of Comm issioners 
Catahoula Parish Hospital 

Service District No . 2 
Sicily Island , Louisiana 

We have audited the general purpose financial statements of the 
Catahou]a Parish Hospital Service District No . 2 , a component uniL 
of Catahoula Parish Police Jury , for the year ended DecEmber 31, 
]995 , and )]ave issued our report thereon dated May 3 , ]996 . W e 
have a lso aud ited the comp liance of Catahou la Parish Hosp ital 
Service District No . 2 with requirements app]icab].e to major 
federal financial assistance p rograms and have issued our report 
thereon dated M ay 3 , 1996 . 

W e conducted ou r aud its in accord ance w ith generally aecep tod 
auditing standards; Government Auditing~ andards, issued by the 
Comptroller General of the United States, and Office of Management 
and Budget (OMB) Circular A -128, "Audits of State and Local 
Governments ." Those standards and OMB Circular A -128 require that 
we plan and ]perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of 
material m isstatement and whether the Catahoula Parish Hosp ital 
Service District No . 2 complied with laws and regulations , 
noncompliance with which would be material to a major federal 
financia] assistance 

In planning and performing our audit for the year Ended 
Decemb Er 31 , 1995 , we considered the internal control structure o f 
Catahou ] a Pari sh Hosp 5 ta] Serv ice District No . 2 in order to 
determ ine our aud iting procedures for the purpose of expressin9 our 
op inions on the general purpose financial statements of Catahou]a 
Parish Hosp ita l Serv ice Distr ict No . 2 and on the comp liance o f 
Ca tahou ]a Par ish Ho sp ita l Serv ice D i strict No . 2 w ith requ iremen ts 

applicable to major programs and to report on the internal control 
structure in accordance with OMB Circular A -128 . This report 
addresses our con sideration o f internal contro l structure policies 
and p rocedures re levant to comp lianc.e with requirements app licab le 
to federal financial assistance p rograms . We have addressed 
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internal control structure policies and procedures relevant to our 
audit of the general purpose financial statements in a separate 
~ mport dated May 3 , 1996 . 

The management of Catahoula Parish Hospital Service District No . 2 
is responsible for establishing and maintaining an internal control 
structure . In fulfilling this responsib ility , estimates and 
judgments by management are required to assess the expected 
benefits and related costs of internal control structure policies 
and procedures. The objectives of an internal control structure 
are to prov ide management w ith reasonable , but: not: absolute

, 

assurance that assets are safeguarded against loss from 
unauthorized use or disposition , that transactions are executed in 
accordance with management's authorization and recorded properly to 
permit the preparation of general purpose financial statements in 
accordance with generally accepted accounting principles , and that 
federal financial assistance programs are managed in compliance 
w ith app licab le laws and regulations . Because of inherent 
]imitations in any internal control structure , e r r o r s o r 
irregularities or instances of noncompliance may nevertheless occur 

and not be detected. Also, projection of any evaluation of the 
structure to future periods is subject to the risk that procedures 
may become inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and 
p rocedures m ay deteriorate . 

For the purpose of this report , we have classified the significant 
internal control structure policies and procedures used in 
administering federal financial assistance programs in the 
fo llow ing ca tegories : 

General Reauirement s 

Political Activity 
Civil Rights 
Cash Management 
Federal Financial Reports 
Allowable Costs/Cost Principles 
Drug -Free Workplace A ct 
Administrative Requirements 

Specific Reau irements 

Types of Services A llowed or Disallowed 
Eligibility 
Level of Effort and Matching 
Special Reporting Requirements 
Special Tests and Prov isions 
Claims for Advances and Reimbursements 

Amounts Claimed for Advances and Reimbursements 

29 



For the internal control structure categories listed above , we 
obtained an understanding of the design of relevant policies and 
procedures and determined whether they have been p laced Jn 
operation , and we assessed contro l risk . 

During the year ended December 
Service District No . 2 expended 
assistance under major federal 

W e performed tests o f contro ls , 
to evaluate the effectiveness 

31, ]995, Catahou]a Parish Hospital 
100% of its total federal financial 
financial assistance programs 

as required by OMB Circular A -128 , 
of the design and operation of 

internal control structure policies and procedures that we 
considered relevant to p reventing or detecting material 
noncompliance with specific requirements and general requirements 
that are applicable to the Catahoula Parish Hospital Service 
District No. 2's major federal financial assistance program, which 
is identified in the accompany ing Schedule of Federal Financial 
Assistance . Our procedures were less in scope than would be 
necessary to render an opinion on these internal control structure 
policies and procedures . Accordingly , we do not express such an 
opinion . 

A material weakness is a reportab le condition in which the design 
or operation of one or more of the internal control structure 
elements does not reduce to a relatively low level the risk that 
errors or irregularities in amounts that would be material in 
relation to the financial statements being audited may occur and 
not be detected within a timely period by employees in the normal 
course of perform ing their assigned functions . 

Our consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure 
that m ight be m aterial weaknesses as defined above . However , we 
noted no matters involving the internal control structure and its 
operations that we consider to be material weaknesses as defined 
above . 

This report is intended for the information of the Board of 
Comm issioners , adm inistrative b oard , and all app licable state and 
federal agencies . This restriction is not intended to limit the 
distribution of this report, which is a matter of public record . 

Certifi ed Public Accountants 
May 3, 1996 
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INDEPEND ENT AUD ITORS ' R EPOR T ON 
COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE 

TO FEDERA L F INAN CIAL ASSISTAN CE PROGRAM S 

Board of Commissioners 
Catahoula Parish Hospital 

Service D istrict No . 2 
Sicily Island , Louisiana 

We have audited the general purpose financial statements 
Catahoula Parish Hospital Service District No . 2 , a component un 
of Catahoula Parish Police Jurey, as of and for the year end 
December 31 , 1995, and have issued our report thereon dated May 
1996 . 

We have app lied procedures to test the Catahou]a Parish Hosp ital 
Service District No . 2's comp liance with the following requirements 
applicable to its federal financial, assistance programs, wh ich are 
identified in the accompanying schedule of federal financial 
assistance , for the year ended December 31, 1995: political 
activity , civ il rights, cash management , federal financial reports, 
allowable costs/cost principles, drug free work place act and 
administrative requirements . 

Our procedures were limited to the applicable procedures described 
in the Office of Management and Budget's "Compliance Supplement for 
Single Audits of State and Local Governments " . Our procedures were 
substantially less in scope than an audit, the objective of which 
is the expression of an op inion on the Catahou]a Parish Hospital 
Service District No . 2's compliance with the requirements listed in 
the preceding paragraph . Accordingly , we do not express such an 
op inion . 

W ith respect to the items tested , the results of those procedures 
disclosed no material in stances of noncompliance w ith the 
requirements listed in the first paragraph of this report . With 
respect to items not tested , nothing came to our attention that 
caused us to believe that the Catahoula Parish Hospital Service 
District No . 2 had not comp lied , in all material respects , with 
those requ irements . 
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This report is intended for the information of the board o f 
comm iss ione rs , adm in istrat ive board

, management and all app licable 
state and federal agencies . This restriction is not intended to 
limit the distribution of this report

, which is a matter of public 
record . 
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IND EPEND ENT AUD ITORS ' REPORT ON COM PL IAN CE 
WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR 

FEDERA L FINAN CIA L ASSISTAN CE PROGRAM S 

Board o f Commissioners 
Catahoula Parish Hospita] 

Serv ice D istrict No . 2 
Sicily Island , Louisiana 

W e hav e 
Catahoula 
Catahou la 
3 1 , 1995 , 

audited the general purpose financial 
Parish Hospita] Service I)istrJct No . 2, 
Parish Police Jury , as of and for the year 
and have issued our report thereon dated 

statements o f 
a componen t o f 
ended December 
May 3 , 1996 . 

We have also audited Catahou]a Parish Hosp ital Serv ice District No . 
2 's compliance w ith the requirements governing types of serv5ces 
allowed or disallowed ; eligibility ; level of effort and matching ; 
spec ial reporting requirements ; special tests and prov isions ; 
claims for advances and reimbursements and amounts claimed for 
advances and reimbursements that are applicable to each of its 
major federal financial assistance programs, which are identified 
in the accompanying schedule of federal financial assistance , for 
the year ended December 31, 1995 . The Board of Trustees of 
Catahoula Parish Hospital District No . 2 is responsible for the 
District's compliance with those requirements . Our responsibility 
is to express an opinion on compliance with those requirements 
b ased on our aud it . 

W e conducted our 
auditing standards 

audit in accordance with generally accepted 
Government Auditinq Standards , issued by the 

Comp troller General o f the United States , and the prov isions o f 
O ffice of Management and Budget Circular A -128, "Audits of States 
and Local Governments ." Those standards and OMB Circular A -328 
require that we plan and perform the audit to obtain reasonable 
assurance about whether material noncomp liance w ith the 
requirements referred to above occurred . An audJ t jncludes 
examin ing , on a test basis , evidence about the District" s 
compliance w ith those requirements . We believe that our audit 
p rov ides a reasonab le basis for our op inion . 
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In our opinion , Catahoula Parish Hospital Service District No
. 2 

comp iled , in all material respects
, w ith the requirements listed in 

the second paragraph that are applicable to its major federal 
financial assistance program for the year ended December 31

, 1995 . 

This report is intended for the information of the board of 
commissioners , administrative board

, management and all applicab le 
state and federal agencies . This restriction Js not intended to 
lim it the distribu tion of this report

, which is a matter of public 
record . 

Certified Public Accountants 
May 3 , 1996 
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