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Hollycrest Plaza 
600 N. Highway 190 ~ Suite 204 

Covington, LA 70433 

(985) 867-8846 ~ Fax (985) 867-8814 

To the Board of Commissioners 
St. Tammany Parish Sewerage District No. 4 
Covington, Louisiana 

I have compiled the accompanying Balan ce Sheets of St. Tamman y Parish Sewerage District No. 
4 as of December 31, 2003 an d 2002, an d th e related Statements of revenues, expenses, and retained 
earnings and cash flows for the two years then ended as listed in the foregoing table of contents, in 
accordan ce with Statements on Standards for Accounting and Review Services issued by the American  
Institute of Certified Public Accountan ts. 

A compilation is lim ited to presenting in th e form  of fin ancial statem ents information that is the 
representation of management. I have not audited or reviewed the accompan ying fmatlcial statements and, 
accordingly, do not express an opinion or an y other form of assuran ce on them . 

Donna M arshall 
Certified Public Accountant 

M arch 23,2004 



ST. TAMMANY PARISH SEW ERAGE DISTRICT NO. 4 

Current Assets 

Cash and cash equivalents (Note 2) 

Revenues receivable - Charges for services 

Due from other govern mental entity - 
St. Tammany Parish W aterworks 

Prepaid insurance 

Accrued interest receivable 

Total Current Assets 

DECEMBER 3t. 2003 AND 2002 

Property, plant and equipment (net of accumulated 
depreciation) (Note 3) 

Total Assets 

Current Liabilities 

Accounts payable 

Total Curre nt Liabilitas 

Bonds payable (Note 7) 

Total Liabilities 

Fund Equity 
Contributed capital 
Retained earnings - unreserved 

ASSETS 

$262,083 

14,122 

26,021 

4,956 

28 

307,210 

401.631 

$708,841 

LIABILITIES AND FUND EQUITY 

Total Fund Equity 

Total Liabilities and Fund Equity 

$419 

419 

632.000 

632,419 

40,000 
36,422 

76.422 

$708,841 

The accompanying notes are an integral part of these statements. 
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$249,840 

13,935 

44,698 

2,636 

48 

311.157 

488,185 

$799,342 

$309 

309 

660,000 

660,309 

40,000 
99.033 

139.033 

$799,342 



ST. TAM MANY PARISH SEW ERAGE DISTRICT NO. 4 

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS 

OPERATING REVENUES 
Cha~ ee ~ rservices 

OPERATING EXPENSES 
Salaries and benefits 
Bond administration fee 
Depreciation 
Dues 
Insurance 
Miscellaneous 
Office supplies and expenses 
Per diem paid to commisioners 
Postage 
Professional services 
Repairs & Maintenance 
Taxes & Licenses 
Utilities 

Total operating expenses 

OPERA TING LOSS 

YEARS ENDED DECEMBER 31. 2003 AND 2002 

NON OPERA TING REVENUES AND EXPENSES 

nterest Income 
nterest expense 

NET LOSS 

RETAINED EARNINGS AT BEGINNING OF YEAR 

RETAINED EARNINGS AT END OF YEA R 

$155,669 

1,518 
3,300 
86,554 

150 
5,632 
315 
267 

4,057 
389 

3,031 
75,140 

380 
17,074 

197.807 

(42,138) 

2,297 

(22,770) 

(20,473) 

(62,611) 

99.033 

$36,422 

The accompanying notes are an integral part of these statements. 
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$153,245 

1,590 
3,430 

106,390 
150 

4,470 
210 
273 

2,040 
150 

3,259 
73,498 

291 
14.669 

210.420 

(57,175) 

4,084 

(23,667) 

(19,583) 

(76,758) 

175.791 

$99,033 



ST. TAMMANY PARISH SEW ERAGE DISTRICT NO.4 

STATEMENTS OF CASH FLOW S 

YEARS ENDED DECEMBER 31. 2003 AND 2002 

Cash Flows From Operating Activities 

Operating Loss 

Adjustments to reconcile operating loss 
to cash provided by operating activities: 

Depreciation 

(Incraase)/Decrease in receivables 
Decraase/(Increase) in due from other governmental activity 
(Increase) in prepaid insurance 
Decrease in accrued interest receivable 
Increase in accounts payable 

Net cash provided by operating activities 

Cash flows from financing activities - 
Pdncipal payments on bond indebtedness 
Interest paid on bonds 

Net cash used in financing activities 

Cash flows from Investing actlvlUes - 
Receipt of interest 

Net cash provided by investing activities 

Net Increase in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

($42,138) 

86,554 

(187) 
18,677 

(2,320) 
20 
110 

60.716 

(28,000) 
(22,770) 

(50,770) 

2,297 

2,297 

12,243 

249,840 

$262,083 

The accompanying notes are an integral part of these statements. 
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($57,175) 

106,390 
1,387 

(4,434) 
(232) 

0 
3 

45.939 

(26,000) 
(23,667) 

(49,667) 

4.084 

4.084 

356 

249.484 

$249,840 



INTRODUCTION 

ST. TAM M ANY PARISH SEW ERA GE 

DISTRICT NO. 4 
Covington, Louisian a 

NOTES TO FINANCIAL STATEM ENTS 

The St. Tammany Parish Sewerage District No. 4 was created by the St. Tammany Parish Police Jury, as 
provided by Louisiana Revised Statute (LSA-R.S.) 33:3881. The sewerage district is governed by a five- 
member board of commissioners appointed by the police jury. In accordan ce with LSA-R.S. 33:3913, the 
members serve four-year terms. The sewerage district is responsible for maintaining and operating the 
sewerage system  within the boundaries of th e sewerage district. 

SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS OF PRESENTATION 

The accompanying financial statements of St. Tamman y Parish Sewerage District No. 4 have been 
prepared in conformity with generally accepted accounting principles (GAAP) as applied to 
governmental un its. The Governmental Accoun ting Standards Board (GASB) is the accepted 
standard-setting body for establishing governmental accounting and financial reporting principles. 

B. RE PORTIN G ENTITY 

Section 2100 of the GASB Codification of Governmental Accounting an d Finan cial Rep orting 
Standards (GASB Codification) established criteria for determining the government rep orting 
entity. Because the district is solely accoun table for fiscal ma tters, which include (I) 
responsibility for funding deficits and operating deficiencies, (2) fiscal management for 
controlling the collection an d disbursement of funds, and (3) because of the scope of public 
service provided by the district, the district is a sep arate governmental reporting entity. The 
district includes all funds, activities, et cetera, that are within the oversight responsibility of the 
district. Certain units of local government over which the district exercises no oversight 
responsibility, such as the parish police jury, the parish school board, independently elected parish 
officials, an d mun icipalities, within th e parish, are excluded from th e accompan ying financial 
statements. These un its of governm ent are considered separate reporting entities an d issue 
fman cial statements separate from those of the district. Starting with the year ending December 31, 
2002, St. Tammany Parish Government will be following GASB Statement No. 14 which requires 
th em  to include component unit finan cial information in th eir statem ents. Sewerage District #4 has 
been determined to be a component un it of St. Tammany Parish an d will be included in St. 
Tamman y Parish's faran cial statements. 



ST. TAM M ANY PARISH SEW ERAGE DISTRICT NO. 4 
Notes to the Financial Statements, continued 

C. FUND ACCOUNTING 

The St. Tamm any Sewerage District No. 4 is organ ized and operated on a fired basis whereby a 

self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, 
fund equity, revenues, an d expenses. The operations are finan ced an d operated in a m anner 
similar to a private business enterp rise, where the intent of the governing body is that the cost 
(expenses, including depreciation) of providing services on a continued basis be financed or 
recovered prim arily through user charges. 

D . BASIS OF ACCOUNTIN G 

The accoun ting and financial reporting trealraent applied to a fun d is determined by its 
measurement focus. The Enterp rise Fun d is accounted for on a flow of economic resour ces 
measur ement focus an d a determination of net income an d capital maintenance. W ith this 
measurement focus, all assets end alI liabilities as sociated with the operation of this fund are 
included on the balance sheet. The accrual basis of accounting is used by the Enterp rise Fund. 
Under th is m ethod, revenues are recorded when earn ed, and expenses are recorded at th e time 
liabilities are incurred. 

E. CASH AND CASH EQUIVALENTS 

Cash includes amounts in interest beating demand deposits an d certificates of deposit. Under state 
law, the sewerage district may deposit funds in demand deposits, interest beating deman d 
deposits, money market accoun ts, or time deposits with state banks organ ized under Louisian a law 
an d national banks having their principal offi ces in Louisiana. 

F. RECEIV ABLES 

The St. Tan an an y Parish Sewerage District No. 4 bills customers in the month following the 
month in which services were provided. Unbilled service charges are accrued for the month of 
December at year end. The district uses the direct write off method for any receivable considered 
to be uncollectible. 

G. FIXED A SSETS 

Fixed as sets of the district are included on the balance sheet of the fund. Depreciation of all 
exhaustible fixed as sets are charged as an  expense against operations . Accumulated depreciation 
en d an aortizatiun  are reported on the balan ce sheet. Depreciation is computed using the straight 
line method over the estimated useful lives of 10, 5 through 22 and 33 years for equipment, 
improvements, and sewerage plan t, respectively. 

H. COM PENSATED ABSENCES AND PENSION PLAN 

The district has no full-time employees; therefore, it does not have a formal vacation and sick 
leave policy an d does not contribute to a pension plan or provide an y post-retirement benefits. 



ST. TAM M ANY PARISH SEW ERAGE DISTRICT NO. 4 
Notes to the Financial Statements, continued 

CASH AND CASH EQUIVALENTS 

At December 31, 2003 and 2002, respectively, the district has cash (book balan ces) totaling 
$135,090 an d $124,267 in interest bearing demand deposit accounts, $126,993 and $125,573 in 
certificates of deposits. Under state law, these deposits (or the resulting bank balances) must be 
secured by federal deposit insur an ce or th e pledge of securities owned by the fiscal agent bank. 

The district uses a common bookkeeper in conjunction with the St. Tammany Parish Water 
District No. 3 an d the St. Tammany Parish Sewerage District No. 1 of which the districts us e a 
common checking accoun t in the name of St. Tammany Parish W ater District No. 3. The St. 
Tamman y Parish Sewerage District No. 4 had a balan ce as of December 31, 2003 an d 2002, 
respectively of $26,021 an d $44,698 due from the St. Tammany Parish W ater District No. 3. 

CHANGES IN  FIXED ASSETS 

A summ ary of chan ges in fixed assets and related dep reciation follows: 

Land 
Sewerage Plan t 
/mprovem ents 
Equipm ent 

Total 

Balan ce 
Jan uary 1 
2003 

$ 5,000 
862,967 
92,910 
3,542 

Additions 
2003 

Balan ce 
Decem ber 
31, 2003 
5,000 

862,967 
92,910 
3,542 

964,419 - 0- 964,419 

Less - Accumulated Depreciation (476,234) (86, 554) (562,788) 

Balan ce at December 31 

4. LEASES 

$488,185 ($86,554) $401,631 

The sewerage ~stricthas no capitaloroperatingleases at December31,2003an d 2002. 

5. LITIGATION 

The sewerage district is not involved in any litigation at December 31, 2003 

6. CONTRIBUTED CAPITAL 

Contributed capital of $40,000, as shown on the Balance Sheet, represents contributions  from the 
developers of the Riverwood East Subdivision to help pay for th e sewer system . Contributed 
capital is not am ortized against retained earnings for th e depreciation expense of those as sets 
acquired wi th contributed capital. 



ST. TAM M ANY PARISH SEW ERA GE DISTRICT NO. 4 
Notes to the Financial Statements, continued 

LONG-TERM  DEBT - BONDS PAYABLE 

Long-term debt consists of the following: 

Bonds payable, maturing January 1, 2020, with interest 
accrued at 3.45%  and administrative fees accru ed at 0.5% , 
payable every six months $ 632,000 

M aturities of long-term debt are as follows 

Jan uary l, 
2004 
2005 
2006 
2007 
2008 
2009-2020 

COM M ITM ENTS AND CONTIN GENCIES 

-0- 
29,000 
30,000 
31,000 
32,000 
510,000 

$ 632,000 

The district received from the Louisian a Department of Environmental Quality (LDEQ), Office of 
Water Resources, W ater Quality Management Division, a compliance order number WE-C-96- 
0302 dated February 19, 1997 in regard to various cited deficiencies. In order to comp ly with this 
order certain remedial actions were begun in 1997. Among those were the design and construction 
of a new sewerage treatment plant to replace the existing plant, which will either be demolished or 
recycled as part of the new plan t. The design  phas e has been completed. In order to finan ce the 
constru ction cost of the new treatment plan t an d facilitate an y additional remedial actions required 
by complian ce order, the district was approved by the Louisiana Department of Environmental 
Quality, Municipal Facilities Division for loan #CS221141-01 not to exceed $750,000. 
M anagement is making every effort to achieve complian ce with the order in a timely manner in 
accordance with the tentative project schedule as approved by LDEQ. However, LDEQ has not 
waived its right to seek civil penalties in an y manner allowed by law. On February 17, 2000, the 
project was substantially complete in accordance wi th the contract documents. 

9. PER DIEM  PAID COM M ISSIONERS FOR BOARD M EETINGS 

Attendance an d payment for Board of Commissioners meetings were as follows 

Number of 
M eetings 



 

Hollycrest Plaza 

600 N  Highway !90 , Suite 204 
Covington, LA 70433 

(985) 867-8846 ~ Fax (985) 867-8814 

Independent Accountant's Report 
O n Applying Agreed-Upon Procedures 

To the Board of Commissioners 
St. Tatnn w~y Sewerage Dis~-ict No. 4 
Covington, Louisiana 

I have performed the procedures included in the Louisiana Goverarnent Audit Guide and enumerated 
below, which were agreed to by the M an agement of St. Tann nn ny Sewerage District No. 4 and the 
Legislative Auditor, State of Louisiana, solely to assist the users in evaluating man agement's assertions 
about St. Tammany Sewerage District No. 4's compliance with certain laws an d regulations during the year 
ending December 31, 2003 included in the accompan ying Louisian a Attestation Questionnaire. This agree- 
upon procedures engagement was performed in accordan ce with stan dards established by the American  
Institute of Certified Public Accountants and applicable standards of Governm ent Auditing Standards. The 
suffi ciency of these procedures is solely the responsibility of the specified users of the report. 
Consequently, I make no representation regarding the sufficiency of the procedures described below either 
for th e purpose for which this report has been requested or for an y other purpose. 

Public Bid Law 

1. Select all expenditures made during the year for material and supplies exceeding $15,000, or public 
works exceeding $100,000, an d determine whether such pur chases were made in accordan ce with LSA-RS 
38:2211-2251 (the public bid law). 

No one expenditure was made during the year for ma terials an d supplies exceeding $15,000, and no 
one expenditure was made for public works exceeding $100,000. 

Code of Ethics for Public Offi cials and Public Employees 

2. Obtain from man agement a list of the immediate family members of each board member as defined by 
LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board members 
an d employees, as well as their immediate families. 

M anagement provided me with the required list including the noted information. 
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3. Obtain from management a listing of all employees paid during the period under examination. 

M rs. M ary Jane VanSickle is a part-time bookkeeper employed by the W aterworks District No. 3 
and part of her cost is charged to the Sewerage District No. 4. There are no full-time employees of the 
Sewerage District No. 4 

4. Determine whether any of those employees included in the listing obtained from management in 
agreed- upon procedure (3) were also included on the listing obtained from management in agreed-upon 
procedure (2) as immediate family members. 

The employee included on the list of employees provided by management in agr eed-upon 
procedure (3) did not appear on the list provided by management in agreed-upon procedure (2). 

Budgeting 

5. Obtain a copy of the legally adopted budget an d all amendm ents. 

Proprietary funds are not required to adopt an  annual budget. The District did not adopt a budget 
for 2003. 

6. Trace the budget adoption an d am endm ents to the minute book. 

Not applicable. 

7. Compare the revenues and expenditures of the final budget to actual revenues an d expenditures to 
determine if actual revenues an d expenditures exceed budgeted am ounts by more than 5% . 

Not applicable. 

Accounting and Reporting 

8. Randomly select six disbur sements made during the period under examination and: 

a.) trace payments to supporting documentation as to proper am oun t and payee; 

I examined supporting documentation for each of the six disbur sements and found that 
payment was for the proper am oun t and made to the correct payee. 

b.) determine if payments were properly coded to the correct fund an d general ledger accoun t; and 

I examined the six selected disbursements and found they were properly coded to the 
correct general ledger ac count. 

c.) determine whether paym ents received approval from proper authorities. 

I examined the six selected disbur sements and foun d they were all signed an d approved. 
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M eetings 

9. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or 
advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

St. Tammany Parish Sewerage District No. 4 did not post or advertise notices of meetings 
as required by LSA-RS 42.1 through  42.12 

Recommenda tion - The commission should publish the ioeation, date time, and topics of 
the meetings at leas t annually. 

The commission has published a notice, the 
week of M arch 3, 2004, in th e local newspaper that meetings ar e held beginning at 7:00 
P.M . on the third Thursday of each month at the Riverwood Clubhouse, Covington, 
Louisiana. All topics pertinent to maintaining the water service will be discus sed and 
delinquent accounts will be reviewed. The public is invited to attend. The commission 
inten ds to publish a notice annually. 

Debt 

10. Examine bank deposits for the period under examination an d determine whether any such deposits 
appear to be proceeds of banks loan s, bonds, or like indebtedness. 

I inspected copies of all bank deposit slips for the period under examination and noted no 
deposits, which appeared to be proceeds of bank loans, bonds, or like indebtedness. 

Advances and Bonuses 

11. Examine payroll records an d minutes for the year to determine whether an y payments have been made 
to employees, which may constitute bonus es, advan ces, or gifts. 

There were no full tim e employees of the Sewerage District No. 4 for the period under 
examination. 

I was not engaged to, an d did not perform an examination, the objective of which would be the expression 
of any opinion on management's as sertions. Accordingly, I do not express such an opinion. Had I 
perform ed additional procedur es, other matters mi ght have come to my attention that would have been 
reported to you. 

This report is intended solely for the us e of man agement of St. Tammany Sewerage District No. 4 the 
Legislative Auditor, State of Louisian a St. Tamm an y Parish Government, an d should not be us ed by those 
who have not agreed to the procedur es an d taken responsibility for the sufficiency of the procedures for 
their purposes. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor 
as a public docum ent. 

Our  prior year rep ort, dated M ay 6, 2003 did not include any comments or unresolved matters. 

Donn a M arshall 
Certified Public Accountant 
M arch 23, 2004 
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SEWER DISTRICT NO. 4 
PARISH Cie ST. TAMMAt4Y 
P.O. BOX 1478 
COVINGTON, IA 70434-1478 

LO UISIANA ATTESTATION QUESTIO NNAIRE 
(For Attestation Engagements of Government) 

"~/15/04 (Date Transmitted) 

660 N . ~  190 .qUITE 204 

(Auditors) 
12/31/03 In connection with your compilation of our financial statements as of aniJ for the year then 

ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Governm ental 
Audit Guide, we m ake the following representations to you. W e accept full responsibility for our 
com pliance with the following laws and regulation and the internal controls over com pliance with 
such taws and regulations. W e have evaluated our com pliance with the following laws and 
regulations prior to m aking these representations. 

These representations are based on the inform ation available to us as of MARCH 15, 2004 

Public Bid Law 

It is true that we have com plied with the public bid law, LSA-RS Title 38:2212, and, where 
applicable, the regulations of the Division of Adm inistration, State Purchasing Office.. 

Yes[x] No[ ] 

Code of Ethics for Public Officials and Public Em ployees 

It is true that no em ployees or officials have accepted anything of value, whether in the form of a 
service, loan, or prom ise, from anyone that would constitute a violation of LSA-RS 42:1101 - 
1124. 

Yes[X] No[ ] 

It is true that no m em ber of the im m ediate fam ily of any m em ber of the governing authority, or 
the chief executive of the governm ental entity, has been em ployed by the governm ental entity 
after April 1, 1980, under circum stances that would constitute a violation of LSA-RS 42:1119. 

Yes[x] No[ ] 

Budgeting 

W e have com plied with the state budgeting requirem ents of the Local Governm ent Budget Act 
(LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. 



W e have had our financial statem ents audited or com piled in accordance with LSA-RS 24:513 

Yes [~i~ No [ 

Meetings 

W e have com plied with the provisions of the Open Meetings Law, provided in RS 42:1 through 
42:12. 

Yes [~:] No[ ] 
Debt 

It is true we have not incurred any indebtedness, other than credit for 90 days or less to make 
purchases in the ordinary course of administration, nor have we entered into any lease- 
purchase agreem ents, without the approval of the State Bond Com m ission, as p:ovided by 
Article VII, Section 8 of the 1974 Louisiana Constitution

, Article VI, Section 33 of the 1974 
Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. 

Yes[~ No[ ] 

Advances and Bonuses 

It is true we have not advanced wages or salaries to em ployees or paid bonuses in violation of 
Article Vii, Section 14 of the 1974 Louisiana Constitution, LSA-RS !4:138, and hG opinion 79- 
729. 

Yes[:~i] No[ ] 

W e have disclosed to you all known noncompliance of the foregoing laws and regulations
, as 

well as any contradictions to the foregoing representations. W e have made avs:;able to you 
documentation relating to the foregoing laws and regulations. 

W e have provided you with any com m unications from regulatory agencies or other sources 
concerning any possible noncom pliance with the foregoing laws and regulations including any 
com m unications received between the end of the period under exam ination and the issuance of 
this report. W e acknowledge our responsibility to disclose to you any known nor~compliance 
which m ay occur subsequent to the issuance  of your report. 

Note: if the engagement is for a routine compilation/attest that will be completed within six m onths of the 
entity's fiscal year-end and the CPA will subm it either a Fax Approval Form or an Em ai[ ~'~gagem ent 
approval form to the legislative auditor, the space for the legislative auditor's approval m a, y be om itted

. 


