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W e have audited the accompanying basic financial statements of the Lafayette Public Power Authority, a 
component unit of the Consolidated Governm ent of Lafayette, Louisiana, as of and for the year ended October 31, 
2003 and 2002, as listed in the table of contents. These financial statements are the responsibility of the Lafayette 
Public Power Authority's management. Our responsibility is to express an opinion on these financial statements 
based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States of Am erica, 
Govern m ent Auditing Standards, issued by the Comptroller General of the United States and the provisions of 
Louisiana Revised Statutes 24:513 and the Louisiana Govern mental Audit Guide. Those standards require that we 
plan and perform  the audit to obtain reasonable assurance about whether th e finan cial statem ents ar e free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred above present fairly, in all material respects, the financial position 
of Lafayette Public Power Authority, as of October 31, 2003 and 2002, and the changes in its finan cial position and 
its cash flows for the year then ended in conformity with accounting principles generally accepted in the United 
States of Am erica. 

Our audit was m ade for the purpose of form ing an opinion on the financial statements taken as a whole. The 
accompan ying financial inform ation listed as supporting schedules in the table of contents is presented for purposes 
of additional analysis and is not a required part of the financial statements of the Lafayette Public Power Authority . 
Such inform ation has been subjected ~o the auditing procedures applied in the audit of the financial statements and, 
in our opinion, is fairly presented in all m aterial respects in relation to the financial statem ents taken as a whole. 



M anagement's Discussion and Analysxs on pages 4 through 7 is not a reqmred part of the basle financifil statements 
but is supplem entary inform ation required by the Governmental Accounting Standards Board. W e have applied 
certain limited procedures, which consisted principally of inquiries of management regarding the methods of 
measurement and presentation of the required supplementary inform ation. However, we did not audit the 
inform ation and express no opinion on it. 

W riSht, M oore, D~Hart, 
Dul~ is &  H utchinson, LL~ 

January 15, 2004 

W RIGHT, M OORE, DEHART, 
DUPUIS & HUTCHINSON , L.L.C 
Certified Public Accountants 



LAFA YETTE PUBLIC POW ER AU TH ORITY 
OCTOBER 31, 2003 

M anagement's Discussion and Analysis 

Our discussion and an alysis of the Lafayette Public Power Authority's (LPPA) financial performance 
provides an overview of LPPA's financial activities for the fiscal year ended October 31, 2003. It is 
designed to focus on the current year's activities, resulting chan ges, and currently known facts. Please 
read it in conjunction with LPPA's basic financial statements, which follow this section. 

Lafayette Public Power Authority (LPPA), a component unit of the Lafayette City-Parish Consolidated 
Government CLCG), constitutes a legal entity separate and apart from LCG and was created for the 
purpose of generating, purchasing and selling electric power to, or exchanging electric power with, the 

City of Lafayette Utilities System (LUS) and others. 

FINANCIAL HIGHLIGH TS 

Assets of LPPA exceeded its liabilities at the close of the most recent fiscal year by $10.4 million 
(net assets). Unrestricted fund net assets amount to $27.1 million an d may be used to meet 
ongoing operations and obligations. 

Total Net Assets of LPPA increased this year by $790,467, due mainly to decreased long-term 
debt outstan ding. This compares to last year 's increase in Net Assets of $944,601. 

Long-term debt outstanding decreased as a result of scheduled paym ents of bond principal as  well 
as a bond refunding in August 2003. The final payment of all outstanding debt is ctuxently 2013. 

There were no major changes to property, plant an d equipment during this fiscal year 

U SIN G TH IS ANN UAL REPORT 

Th is report consists of M anagement's Discussion and Analysis, the basic financial statements, an d notes 
to the financial statem ents. M anagement's Discussion and Analysis provides a narrative of LPPA 's 
financial perform ance and activities for th e year ended October 31, 2003. The basic financial statements 
provide readers with information about LPPA's activities an d financial position, in a m anner similar to 
private-sector business. The notes provide additional information th at is essential to a fu ll understanding 
of the data provided in the basic financial statements. 

The basic financial statem ents consist of three statem ents 

Th e Statem ent of Net Assets presents information on all of LPPA's assets an d liabilities, with the 
difference between the two reported as net assets. Evaluating the changes (increases and 
decreases) in net assets over time may serve as a useful indicator of whether the financial position 
of LPPA is declining or improving. 

The Statement of Revenues, Expenses, and Chan ges in Fund Net Assets presents inform ation on 
how LPPA 's net assets chan ged during the most recent fiscal year. Th e statement uses the 
accrual basis of accounting, similar to that used by private-sector businesses. All revenues and 
expenses ar e reported regardless of the tim ing of when cash is received or paid. 
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~ The Statement of Cash Flows presents information showing how LPPA 's cash changed during 
the most recent fiscal year. It shows the sources and uses of eash. 

FINANCIAL ANALYSIS OF LPPA AS A W HOLE 

As noted earlier, net assets m ay serve over time as a useful indicator of financial position. Assets of the 
Lafayette Public Power Authority exceeded its liabilities at the close of the fiscal year by $10,356,309 
(net assets). The total net assets at October 31, 2003 increased over the prior year by $790,467, or 8%. 
The increase is attributable in part to an increase in total inventory from $8,409,676 in 2002 to 
$11,829,927 in 2003. Additionally, bonded debt outstanding an d bond reserve requirements decreased 
significantly due to a bond refunding in August 2003, and the scheduled paym ents of principal and 
interest on debt, while no new debt was issued. 

LPPA has a power sales contract with the City of Lafayette Utilities System (LUS) by which LPPA has 
sold an d the City has purchased all of LPPA's electrical generating capacity of the Rodemaeher Power 
Station #2. In accordan ce with the terms an d conditions of the power sales contract, the City of Lafayette 
Utilities System is obligated to pay LPPA's monthly power costs, which include operational costs, debt 
service requirements, and any other deposit requirements of LPPA's bond ordinance. However, since 
revenues are recogn ized based upon billings on a cash basis, revenues and expenses for accounting 
purposes may not m atch. Net differences in the amounts currently billable and expensed are to be 
recovered from fu ture revenues and are classified as Costs to be Recovered from Future Billings. 

Total revenues for 2003 increased 5% compared to 2002 as a direct result of increases in expenses. 
There was an overall increase in expenses as compar ed to the prior fiscal year as illustrated in Table 2 

The major increase in Production (O&M) is directly related to boiler maintenance. 

The largest expense of LPPA is that of Fuel Cost, which represents 50% of current year expenses. Fuel 
Cost is the cost of coal burned in the generation of electricity, and includes transportation and oth er costs. 
In 2003, the average cost per ton was $27.56, which was $1.71 more than the previous year's $25.85 
average per ton. LPPA's coal inventory at fiscal year end was $10,344,248, representing 364,015 tons. 
The amount of coal burned for the year was 791,566 tons. 

The follow ing Table l reflects th e compar ative condensed Statem ent of Net Assets for 2002 and 2003 

Lafayette Public Power Authority 
Condensed Statem ent of Net Assets 

October 31, 2003 

Table 1 
Assets 

Current Assets 
Restricted Assets 

Capital Assets (Net of Depreciation) 
Other A ssets 

Total A ssets 

2003 2002 Increase (Dec 
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Liabilities 
Current Liabilities 
Other Liabilities 
Long term Debt Outstanding 

Total Liabilities 

N et Assets 
Invested in Capital Assets, 

net of related debt 
Restricted for Debt Service 
Unrestricted 

Total Net Assets 

$(41,378,921) $ (45,048,379) $ 3,669,458 

24,564,031 26,478,998 (1,914,967) 
27,171,199 28~135,223 (964 024) 

$ 10,356,309 $ 9,565,842 $ 790.467 

8.15%  

(7.23%) 
(3.43%) 
8.26% 

The table below provides a summary of revenues and expenses for the year ended October 31
, 2003 

Lafayette Publi~ Power Authority 
Revenues by Category 

Table 2 2003 2002 

Expenses by Category  

2003 2002 

CAPITAL ASSETS AND DEBT ADM INISTRATION 

Capital Assets 
Lafayette Public Power Authority's largest capital asset is its 50%  ownership interest in the Rodem acher 
Pow er Station #2 located in Boyce, Louisiana. At the end of 2003, LPPA had $54 million (net of 
depreciation) invested in capital assets, and the electric plant represented 94% of those assets. Oth er 
assets include vehicles, coal ears, land, an d construction in progress. This year major additions included $
470,000 in electric plant improvem ents. The major component of work in progress is the automated 
generation control project, an upgrade to plant controls, which makes up $1,617,000. 



Long-Term Debt 
At October 31, 2003, LPPA had total bonded debt outstanding of $100,860,000. This is a decrease of 
$13,450,000 compared to the prior year. In August 2003, $61,210,000 of Electric Revenue Refunding 
Serial Bonds, Series 2003 A & B, were issued to refinance the Series 1993 Electric Revenue Refunding 
Serial Bonds. The refunding bonds, with an interest rate of 5 percent, refunded $66,400,000 of 
outstanding bonds with interest rates ranging from 2.8 to 5.25 percent. The refinan cing will reduce debt 
service payments by $5.7 million over nine years. 

As of October 31, 2003, the LPPA Revenue Bonds are rated as follows 

Insured Ratings 
Underlying Ratings 

M oody's Investors Standard & Poor's 
Service 

A aa 
A3 

AA A 
A 

Detailed information on LPPA 's long-term debt can be found in Note E of th e Notes to th e Financial 
Statem ents. 

ECO NOM IC FACTORS AND NEXT YEAR 'S BUD GETS AND RA TES 

There are no significant chan ges projected in LPPA 's rates or costs for the 2004 budget. Since the City 
of Lafayette Utilities System is LPPA's major customer an d they share the same governing authority, 
their budget preparation processes run parallel to one another. Economic projections for LUS's electric 
kW h sales are conservative and based on historical growth trends. Wholesale electric sales are estimated 
based upon contracts in place at the time of budget preparation. For the 2004 budget, electric retail sales 
were projected to decrease 1.0%, and electric wholesale sales were projected to remain constant. Other 
economic indicators of the City of Lafayette are also considered, such as sales tax growth, unemployment 
rates, and residential and commercial perm its. Economic factors considered were positive, but 
conservative estimates were included for budget purposes. LPPA sales projections are based upon 70% 
of LU S's kW h requirem ents. 



 

LAFAYETTE PUBLIC POW ER AUTHORITY 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT 

CURRENT ASSETS 
Cash 
Accounts Receivable: 
Due From  City of Lafayette Utilities 
Other Accounts Receivable 

Inventory 
Total Current Assets 

OF LAFAYE TTE, LOUISIANA 

STATEM ENTS OF NET ASSETS 
OCTOBER 31, 2003 AND 2002 

ASSETS 

NON-CURRENT ASSETS 
RESTRICTED ASSETS 
Cash with Paying Agent 
Cash 
Bond Reserve 
Reserve and Contingency 
Fuel Cost Stability 

Due from City of Lafayette Utilities 

Inveslments (Net of Unamorfized Premiums and Discounts) 
Bond Reserv e 
Fuel Cost Stability 

Accrued Interest Receivable 
Bond Reserv e 
Fuel Cost Stability 

Total Restricted Assets 

DEFERRED CHARGES 
Costs to be Recovered Through Future Billings 
Preliminary Surv ey 
(Aluminum Railcars) 

Unamortized Debt Expense 
Total Deferred Charges 

PROPERTY, PLANT AND EQUIPMENT 
Plant in Serv ice 

Construction in Process 
Total 

Less: Accumulated Depreciation 

Net Property, Plant and Equipment 

Total Non-Current Assets 

TOTAL ASSETS 

2003 2002 

$ 3,032,892 $ 6,115,720 

2,128,559 
14,539 

11,829,927 
17,005,917 

898,547 
17,875 

8.409.676 
15.441.818 

10,502,436 10,547,753 

352,070 
511,017 

1,511,200 
2,988,800 

13,140,302 

58,206 

29.064.031 

7,115,149 

54,907 
781,426 

7,951z482 

151,970,886 
2,325,636 

154,296,522 
(100,337,817) 
53,958,705 

10,294,178 
1,500,000 
1,056,948 

4,074,952 
3.482.780 

62,115 
34.020 

31.052.746 

9,779,013 

32,406 
585,362 

10,396,781 

152,228,504 
1~85,411 

153,713,915 
(95,881,555) 
57.832.360 

90,974,218 99,281,887 

$107.980.135 $ 114.723.705 

The Accompanying Notes are an Integral Part of These Statem ents. 
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LAFAYETTE PUBLIC P0W ER AUTHORITY 
A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMI~NT 

OF LAFAYETTE, LOUISIANA 

STATEM ENTS OF NET ASSETS 
O CTO BER 31, 2003 AN D 2002 

LIABILITIES AND FUND NE T ASSETS 

CURRENT LIABILITIES 
Accounts Payable 
Accrued Bond Costs 
Due to Lafayette Consolidated Govern m ent 
Due to City of Lafayette Utilities System  

Total Current Liabilities 

CURRENT LIAB ILITIES PAYABLE FROM  RESTRI CTED ASSETS 
A6crued Interest Payable 
Cun-ent Portion of Revenue Bonds Payable 

Total Current Liabilities Payable From Restricted Assets 

NO N-CURRENT LIABILITIES 
Revenue Bonds Payable 

Less: Unamortized Premium (Discount) 
Less: Unam ortized Loss on Reacquired Debt 

Total Non-Current Liabilities 

TOTAL LIABILITIES 

FUND NET ASSETS 
Invested in Capital Assets, Net of Related Debt 
Restricted for Debt Service 
Unrestricted 

TOTAL FUND NET ASSETS 

2003 2002 

$ 1,447,136 

57,638 

1,504.774 

1,422,436 
9,080,000 
10,502,436 

91,780,000 
6,735,637 

(12,899,021) 
85,616,616 

$ (41,378,921) 
24,564,031 
27.171.199 

1,595,699 
96,063 

1.691.762 

2,287,753 

8,260,000 
10,547,753 

106,050,000 

(852,049) 
(12,279,603) 
92,918,348 

$ 105,157.863 

$ (45,048,379) 
26,478,998 
28~135,223 

The Accompanying Notes are an Integral Part of These Statem ents. 
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LAFAYETTE PUBLIC POW ER AUTHORITY 
A COM PONENT UNIT OF THE'CONSOLIDATED GOVERNM ENT 

OF LAFAYETTE, LOUISIANA 

STATEM ENTS OF REVE NUES, EXPENSES AND CHANGES IN FUND NET ASSETS 
FOR THE YEARS ENDED OCTOBER 31, 2003 AN D 2002 

OPERATING REVENU ES 
Sales of Electric Energy-Lafayette Consolidated Governm ent 

O PERA TIN G EXPENSES 
Production 
Transm ission 
Administrative and General 
Depreciation 
Less: Depreciation to be Recovered From  Future Billings 

Total Operating Expenses 

Operating Incom e 

NON-OPERATING REVENUES (EXPENSES) 
Interest Incom e 
Interest Expense 
Am ortization of Debt Expense 
Am ortization of Loss on Reacquired Debt 
Loss on Disposition of Fixed Assets 
Loss on Investm ents 
Gain on Disposition of Allowance 
Costs Recovered Through Billings to Lafayette 
Consolidated Governm ent 
Costs to be Recovered Through Future Billings to Lafayette 
Consolidated Governm ent 

Total Non-Operating Revenues (Expenses) 

CH AN GE IN FUND NET ASSETS 

FUND NET ASSETS, BEGINNING OF YEAR 

FUN D NET ASSETS, END O F YE AR 

2003 2002 

$ 44,230,058 

27,577,374 
163,919 

2,416,101 
4,906,237 

_  (497,796) 

$ 41.457,593 

26,712,063 
172,298 

2,055,977 
4,892,044 

(483,089) 

_  
34~565,845 33,349,293

_  

9,664,213 8,108,300 

586,186 

(5,095,158) 
(82,542) 

(1,668,587) 
(276,879) 
(80.794) 
34.001 

1,143,816 
(4,877,403) 
(102,373) 
(1,374,547) 
(17,279) 
(407,683) 
32,944 

(8,208,324) (7,499,534) 

5,918,351 5,938,360 

(8,873,746) 

790,467 

9,565,842 

(7,163,699) 

944.601 

8,621,24I 

The Accompanying Notes are an Integral Part of These Statements. 
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LAFAYETTE PUBLIC POW ER AUTHORITY 
A COMPONENT UNIT OF TIiE CONSOLIDATED G()VERNM ENT 

OF LAFAYETTE, LOUISIANA 

STATEM ENTS O F CASH FLO W S 
FOR TH E YEARS END ED OCTO BER 31, 2003 AND 2002 

CASH FLO W S FRO M  OPERATIN G ACTM TIES 
Cash Received From  Custom ers 
Cash Paid to Suppliers 
Cash Paid to Employees 
Other Expenses 

N et Cas h Provided By Operating Activities 

CASH  FLOW S FR O M  CAPITAL AND  RELATED FINANCIN G ACTIVITIES 
Proceeds From Bond Issuance 
Principal Paym ents 
Interest Paid 
Purchase of Survey 
Purchase and Construction of Fixed Assets 

Net Cash Used in Capital and Related Financing Activities 

CASH FLOW S FROM  INVESTIN G ACTIVITIES 
Purchase of Investm an ts-Net 
Interest Received 
Proceeds From Sale of Allowances 

Net Cash Provided By (Used In) Investing Activities 

NET INCREASE (DECREASE) IN CASH 

Cash-Beginning of Year (Including Restricted Cash of $23,398,879) 

Cash-End of Year (Including Restricted Cash of $12,876,723) 

2003 2002 

$40,076,535 
38,196,613) 
(115,110) 
5.724.126 

7,488,938 

66,151,169 
(74,660,000) 
(6,247,884) 
(22,501) 

(1,309,460) 

$ 40,324,123 
(30,402,618) 
(204,850) 
1,335,054 

11.051.709 

29,118,068 
(38,260,000) 
(5,994,041) 

(!,900,356) 

(16,088,676) (17,036,329) 

(5,663,362) 
624,115 
34.001 

12,315,637 
1,187,906 
32,944 

(5,005,246) 13,536,487 

(13,604,984) 7,551,867 

29,514,599 21,962,732 

Reconciliation of O perating Incom e to Net Cash Provided By 
O peratinl~ Activities: 

Operatinglncome $ 9,664,213 $ 8,108,300 

Adjuslments to Reconcile Operating Income to Net Cash 
Pr ovided by Operating Activities: 

Depreciation Expense 
Debt.Service on Coal Cars in Inventory 

Changes in Assets and Liabilities: 
Accounts Receivable 
Due From Other Governm ents 
Inventory 

4,408A51 
1,238,991 

3,336 

(4,161,176) 
~,420,251) 

4,408,955 
1,238,991 

10,407 

(1,327,283) 
(2,824,723) 



 

LAFAYETTE PUBLIC POW ER AUTH ORITY 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT OF 

LAFAYETTE, LO UISIANA 

NOTES TO  FINANCIAL STATEM EW I~ 
O CTOBER 31, 2003 AND 2002 

(A) SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Reporting Entity - The Lafayette Public Power Authority (Authority) is a political subdivision of the State of 
Louisiana created for the purpose of planning, financing, constructing, acquiring, improving, operating, maintaining 
and managing public power projects or improvements solely or jointly with other public or private corporations and 
for the purpose of providing electric power for the City of Lafayette and others. The Authority constitutes a legal 
entity separate and apart from the Consolidated Governm ent. The Consolidated Council of Lafayette is th e govern ing 
authority, its Chief Executive Officer is the President of the Consolidated Government, its M anaging Director is the 
Director of Utilities, and its Secretary is the Cons olidated Governm ent's Clerk. 

The Authority, Central Louisiana Electric Company, Inc. (CLECO) and Louisiana Energy and Power Authority 
(LEPA) are parties to agreements governing the ownership and operation of the electric generating and transmission 
facilities. CLECO manages the construction and operation of th e fossil fuel steam  electric generating plan t known as 

Rodemacher Unit No. 2. The project is own ed jointly by the Authority (50%), CLECO (30%) and LEPA (20%). The 
financial information contained in these statements is only that of the Lafayette Public Power Authority. 

The Authority entered intu a power sales contract with the City of Lafayette on M ay 1, 1977. Th e City agreed to 
purchase and the Authority agreed to sell the "project capability," which is the amount of electric power and energy, if 
any, which the project is capable of generating, with certain limitations. The project is defined as the Authority~s fifty 
percent (50%) ownership interest in the fossil fuel steam electric generating plant. 

The Lafayette Public Power Authority, reported in th ese statem ents as a proprietary fund, prepares its financial 

statements in accordance with the standards established by the Governmental Accounting Standards Board (GASB). 
GASB Statement No. 14 has defined the governmental reporting entity to be the Consolidated Government of 
Lafayette, Louisiana. The accompanying statements present only transactions of the Authority, a component unit of 
the Consolidated Government of Lafayette, Louisiana. 

Almually the Consolidated Government of Lafayette, Louisiana issues general purpose financial statements which 
should include presentation of the activities contained in the accompanying fina ncial statements. 

Basis of Accounting - The accounts of the Authority are ma intained substantially in accordance with the Uniform 
System of Accounts of the Federal Energy Regulatory Commission (FERC) and are in conformity with generally 
accepted accounting principles (GAAP). Such accounting and reporting policies also conform to the requirements of 
Louisiana Revised Statute 24:517 and to the guidelines set forth in the Louisiana  Governmental Audit Guide. In 
certain ins tances, FERC regulations differed from generally accepted accoun ting prin ciples. In those situations , the 

Authority followed the VERC guidance, as directed by law. However, amounts reported, according to FERC 
regulations, did not differ materially from GAAP. 

Th e Authority maintains its books and records on the ~thll accrual basis of accounting and on the flow of economic 
resources measurement focus. Th e Authority applies all applicable FASB pronouncements in accounting and 
reporting for its proprietary operations. 

Proprietary  funds distinguish operating revenues and expens es from non-operating items. Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with a 
proprietary fund's principal ongoing operations . The principal operating revenues are charges to customers for sales 
and services. Operating expens es include the cost of sales an d services, administrative expenses, and depreciation on 
capital assets. All revenues and expenses not m eeting this definition are reported as non-operating revenues and 

expens es. 



 

LAFAYETTE PUBLIC POW ER AUTH ORITY 
A CO M PO NENT UNIT O F THE CONSOLIDATED G OVERNM ENT O F 

LAFAYE TTE , LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
O CTOBER 31, 2003 AND 2002 

(A) SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

Basis of Accounting- continued 

On November 1, 2001, the Authority adopted the provisions of Statement No. 34 ("Statement 34") of the 
Governm ental Accounting Standards Board "Basic Financial Statements - and M anagement's Discussion and 
Analysis-for State and Local Governments." Statement 34 established standards for external repoV2ng for all state and 
local governmental entities, which includes a statement of net assets, a statement of revenues, expenses and changes in 
fund net assets and a statement of cash flows. It requires the classification of fund net assets into three components - 
invested in capital assets, net of related debt; restricted; and unrestricted. These classifications are defined as follows: 

Invested in capital assets, net of related debt - Th is component of net assets consists of capital assets, including 
restricted capital assets, net of accumulated depreciation and reduced by the outstan ding balances of any bonds, 
mortgages, notes, or other borrowings that arc attributable to the unspent related debt proceeds at year-end, the 
portion of the debt attributable to the unspent proceeds are not included in the calculation of invested in capital 
assets, net of related debt. Rather, that portion of the debt is included in the same net assets component as the 
unspent proceeds. 

Restricted - This component of net assets consists of constraints placed on net asset use through external 
constraints imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of 
other governm ents or constraints imposed by law thr ough cons titutional provisions  or enabling legislation. 

Unrestricted net assets - This component of net assets cons ists of net assets that do not m eet the definition of 
"restricted" or "invested in capital assets, net of related debt." 

The adoption of Statement No. 34 had no effect on the basic financial statements except for the classification of net 
assets in aceordance with the Statement and the reflection of capital contributions as a change in net assets. 

Costs to be Recovered from Future Billings - The power sales contract with the City of Lafayette provides for 
billings to the City for output and services of the project to provide for payment of current operating expenses, 
payment of debt principal and interest (debt service) and deposits in certain funds, all m compliance with the Bond 
resolutions. Net costs in excess of the amounts currently billable to the City are to be recovered from future project 
revenues an d are classified as a deferred charge. These net costs principally include depreciation of the utility plant in 
excess of debt principal billed to the City and certain interest charges and credits not currently reflected in the billings 
to the City. 

Property and Equipm ent - Property and equipm ent are recorded at cost and include direct and overhead costs and 
the costs of funds borrowed by the Authority and used for construction purposes. 

Depreciation of property and equipment is computed using the straight-line method over the expected serv ice lives of 
th e assets as follows: 

Vehicles 
Coal Cars 
General Plant 
Production Plant 
Other 

Year s 
8 
27 
40 
31 
15 

Investm ents - Investments are shown at fair value; except that U.S. Treasury and agency obligations that ha ve a 
remaining maturity at the time of purchase of one year or less are shown  at amnrtized cost. 
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LAFAYETTE PUBLIC PO W ER AUTH ORITY 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM E NT OF 

LAFAYETTE, LOUISIA NA 

NOTES TO FINANCIAL STATEM ENTS 
OCTOBER 31, 2003 AND 2002 

(A) SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

Inventory - Coal Inventory is stated at the lower of cost or market as determined by the average cost method. Coal 
inventory amounted to $10,344,248 representing 364,015 tons at October 31, 2003 and $6,868,154 representing 
260,905 tons at October 31, 2002. 

The spare parts and supplies inventory is stated at the lower of cost or ma rket as determined by the average cost 
method and amoun ted to $1,485,679 and $1,541,522 at October 31, 2003 and 2002, respectively. 

Unamortized Debt Expense - Debt expens e incurred at bond issuance is capitalized and amortized over the life of the 
bonds using the sum  of the bonds outstanding method. 

Unam ortized Loss on Reaequired Debt - Losses incurred upon refunding of debt are treated as deferred charges and 
amortized over the life of the new bonds issued. 

Electric Revenue Bonds - Bonds outstanding are stated at face value less tmam ortized discount and unamortized loss 
on reacquired debt. The discount is amortized over the life of the bonds using the sum  of the bonds outstanding 
method. 

Salaries and Related Expenses - The Authority reimburses the Consolidated Government for salaries, benefits and 
related expenses of Consolidated Government employees who perform  duties for LPPA. The Authority does not 
accrue a liability for vacation an d sick-tim e benefits because it has no employees of its own. The Authority is not 
liable for compensated absences of employees of the Consolidated Government or CLECO who are associated with 
LPPA . 

Cash Flows - For purposes of the Statements of Cash Flows, the Authority considers all highly liquid investments 
(including restricted assets) wi th an original ma turity of three months or less when purchased to be cash equivalents. 

Use of Estimates - The preparation of financial statements in conformity with generally accepted recounting 
principles requires ma nagement to make estima tes and assumptions that affect the reported am oun ts of assets and 
liabilities and disclosure of contingent assets an d liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 

(B) CASH AND INVESTM ENTS 

Cash and investm ents include bank balan ces and investm ents th at at the balance sheet date were entirely insured or 
collateralized wi th securities held by the Authority or by its agent in the Authority's name. 

The Authority's investm ents are categorized to indicate fire level of risk assum ed at October 31, 2003 an d 2002. 
Category 1 includes investments that are insured or for which the securities are held by the Authority's agent in the 
Authorit-y's name. All investm ents are Category 1 at October 31, 2003 and 2002. 

During the years ended October 31, 2003 and 2002, the Authority realized no gain or loss from the sale of 
investm ents. The calculation of realized gains is independent of the calculation of the net increase in the fair value of 
investm ents. Realized gains  and losses on investm ents that had been held in m ore than one fiscal year and sold in th e 
current year ma y have been recognized as an increase or decrease in the fair value of investments rep orted in the prior 
year. The decrease in the fair value of investments during the years ended October 31

, 2003 and 2002 was $80,794 
and $407,683, respectively. These amounts take into account all changes in fair value (including purchases and sales) 
that occurred during the year. The unrealized gain (toss) on investments held at October 31, 2003 and 2002 was 
$(29,351 ) and $51,443, respectively. 
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LAFAYETTE PUBLIC POW ER AUTH ORITY 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT OF 

LAFAYETTE, LOUISIANA 

NOTES TO FINANCIA L STATE M ENTS 
O CTOBER 31, 2003 and 2002 

(B) CASH AND INVESTM ENTS - Continued 

The Authority is authorized to invest in the following: 

1. Obligations of the United States Treasury, agencies and instrumentalities and the State of Louisiana, all of which 
are insured by the issuer. 

2. Public Housing Bonds and Project Notes of public agencies and municipalities fully insured as to payment. 

3. General obligation bonds which are nationally rated in the two highest categories 

4. Certificates of deposit which are insured by any of the above 

(C) FLOW  OF FUNDS: RESTRICTIONS ON USE 

Under the terms of the ordinance authorizing and providing for the issuance of electric revenue bonds of the Authority 
to finance the acquisition of an ownership interest in a fossil fuel steam  electric generating plan t and for oth er 
purposes relating th ereto, the bonds are special obligations of the Authority payable solely from  and secured by the 
revenues and other funds including bond proceeds. Such revenues consist of all income, fees, charges, receipts, 
profits, and other money derived by the Authority from its own ership and operation of the fossil fuel steam electric 
generating plant, other than certain  m oney derived during th e period of cons tructiun . M oney in the revenue fund shall 
be first applied to fire paym ent of operating expenses of the plant, exclusive of depreciation and am ortization. M oney 
in th e revenue iimd shall th en be deposited into the bond fu nd to pay principal and prem ium , if any, and interest on all 
bonds as th ey becom e due an d payable and then applied to m aintain in the bond fu nd reserve account an  am ount equal 

to the maximum annual debt service requirement on all bonds (initially funded from bond proceeds). After making 
the required paym ents in to the operating account and bond fired, th ere shall be paid out of the revenue fired into the 
reserve and contingency fund an am ount equal to $1,500,000 or such greater amoun t as may be determined by the 
consulting engineer; provided that there shall not be required to be paid therein during any month an amount in excess 
of tw enty-five percent (25%) of the amounts required to be paid during such month to the bond fund. If on any 
October 31 st following the date of commercial operation, the monies credited (or to be credited as of such date) to the 
revenue fu nd shall exceed the Authority's required am ount of working capital for th e operations of the plan t, the 

amount of such excess shall be applied by the Authority (i) to reduce monthly power costs to the City of Lafayette 
un der the power sales contract; (ii) to pay the cost of making repairs, renewals and replacements, additions, 
betterments and improvements to and extensions of the plant operations; (iii) to the purchase or redemption of bonds; 
(iv) to any other purpose in connection with the plant operation; or, (v) to any other lawful purpose of the Authority, 
including the paym ent of subordinated indebtedness. 

The fu el cost stability fun d was established to allow level billings to the retail customer when the generating plant is 
out of service for a period of seven days or more. In those instances, a credit ma y be applied to the monthly power 
bill to the City of Lafayette. W hen the unit has been returned to operation, the funds, which were applied as a credit, 
are recovered by application of a surcharge to restore the fund balance over a reasonable period of time. 

The reserv e and contingency fund cash balan ce at October 31, 2003 was $511,017, which is below the required 
minimum balance. These funds were used for their required purp ose as outlined above; therefore the authority is not 
in violation of the funding requirements of this fund. All funds were replenished in the subsequent year. 

- 14 - 



 

LAFAYETTE PUBLIC POW ER AUTH ORITY 
A COM PONENT UNIT OF THE CONSOLIDATED GO VERNM ENT OF 

LAFAYETTE, LO UISIANA 

NOTES TO FINANCIAL STATEMENTs 
OCTOBER 31, 2003 and 2002 

(D) PROPERTY AND EQUIPM ENT 

The following is a summary of changes in properly and equipment: 

Vehicles 
Coal Cars 
Electric Plant 

Less: Accmm~ated Depreciation 

Net Property an d Equipment 

Land 

Constn.~zfion W ork ia Progress 

Beginning 
Balan ce 

Ending 
Balance 

10/31/2002 Additions Deletions 10/31/2003 

$ 750,379 $ $ $ 750,379 
13,43~131 
137,837,030 

152,026,540 

(95,881,555) 
$ 56,144,985 

$ ~ 1,964  

$ 1~85~11 

13,439,131 
469,235 . (726,853) 137,579,412 
469,235 (726,853) 151,768,922 

(4,906,237) 449,975 (100,337,817) 
$ (4,437,002) $ (276 878) $ 51,431,105 

$ $ $ 201,964 

$ 2,325,636 

Depreciation expense for the years ended October 31, 2003 and 2002 was $4,906,237 and $4,892,044, respectively 

(E) ELECTRIC REVENUE BONDS 

Th e following is a sunnnary of the electric revenue bonds transactions for the year ended October 31
, 2003 

Serial Bond - 1993 

Term Bond - 1993 

Serial Bond- 1996 

Serial Bond - 2002 

S~ alBon d-2~ 3 

Balance 
l 1/1/2002 

Balan ce Due W ithin 
Additions Reductions 10/31/2003 One Year 

$ 61,650,000 $ $ 52,340,000 $ 9,310,000 $4,540,000 

18,400,000 

3,920,000 

30,340,000 

61,210,000 

8,400,000 

30,3~ ,000 4,~ 0,000 

61,210,000 

$ 114,310,000 $ 61,210,000 $ 74,660,000 $ 100,86o,0oo $ 9,080,000 
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LAFAYETTE PUBLIC POW ER AUTH ORITY 
A CO M PONE NT UNIT OF THE CONSOLIDATED G O VERNM ENT O F 

LAFAYETTE, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 
O CTOBER 31, 2003 and 2002 

(E) ELECTRIC REVENUE BONDS - Continued 

The Authority issues bonds where it pledges project power revenues, after payment of operating expenses, as well as 
assets of the Authority, as established by ordinance. Revenue bonds outstanding at October 31, 2003 and 2002, are as 
follows: 

Purpose 
Electric Revenue Refunding Serial 
Bonds Series 1993 2.80% -5.25% 

Electric Revenue Refunding Term  
Bonds Series 1993 5.25% 

Issue Date 2003 

12/01/93 $ 9,310,000 

12/01/93 

Electric Revenue Refunding Serial 
Bonds Series 1996 3.70% -6.00% 08/01/96 

2002 

$ 61,650,000 

18,400,000 

3.920.000 

Electric Revenue Refu nding Serial 
Bonds Series 2002 2.85% ~ .00% 09/01/02 30,340,000 30,340,000 

Electric Revenue Refunding Serial 
Bonds Series 2003 5.00% 

Total Principal Outstan ding on 
Revenue Bonds 

Unamortized Bond Premium (Discount) 
Unamortized Loss on Refundi ng 

Net Revenue Bonds Outstanding 

08/04/03 61,210,000 

Revenue bond debt service requirements to maturity are as follows 

Years Ending 
October 31 

2004 
2005 
2006 
2007 
2008 
2009 -2013 

Prior Year Refunding 

Principal 

9,080,000 
9,470,000 
9,410,000 
9,785,000 
10,215,000 

52,9000,000 

100,860,000 

6,735,637 

(12,899,021) 

114,310,000 

(852,049) 
(12,279,603) 

3,554,791 
3,868,070 
3,493,290 
3,144,411 
2,762,734 
6,092,098 

Total 

12,634,791 
13,338,070 
12,903,290 
12,929,411 
12,977,734 
58,992,098 

$100.860.000 $22.915.394 $123.775~39_4 

On August 4, 2003, the Authority issued $61,210,000 of Electric Revenue Refunding Bonds dated August 4, 2003, 
with an interest rate of 5.00 percent to advance refund $66,400,000 of outstanding 1993 Series bonds with an interest 
rate ranging from 2.80 to 5.25 percent. The net proceeds of 67,638,981 (after premiums of $7,393,484 and payment 
of 964,503 in under, vriting fees, insurance, and other issuance costs) plus an additional $1,636,481 of 1993 Series 
bonds sinking fund monies were used to purchase U.S. government securities. Th ose securities were deposited in an  
irrevocable trust with an escrow agent to provide lor all future debt service paym ents on the 1993 Series bonds. As a 
result, the 1993 Series bonds are cons idered to be defEased and the liability for those bonds has been removed from 
the financial statem ents. 



 

LAFAYETTE PUBLIC POW ER AUTH ORITY 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT OF 

LAFAYETTE, LOUISIANA 

NOTES TO FINANdi~Ai~ STATEMENTS 
OCTOBER 31, 2003 and 2002 

(E) ELECTRIC REVENUE BONDS - Continued 

Prior Year Refunding - Continued 

The 1993 Series bonds were called on the optional call date of November 1, 2003, for a partial legal defeasance 

The advance refunding resulted in a difference between the reacquisition price and the net carrying amount of the old 
debt of $3,989,680. The difference, reported in the accompan ying financial statements as a deduction from bonds 
payable, is being charged to operations through the year 2013. The loss amortization for the 2003 fiscal year was 
$188,582, and the remaining tmamortized loss at October 31, 2003 was $3,801,098. The government completed the 
advance refunding to reduce its total debt service payments over the next nine years by $6,478,124 and to obtain an 
economic gain (difference between the present values of the old an d new debt service payments) of $5,732,007. 

On September 12, 2002, the Authority issued $30,340,000 of Electric Revenue Refunding Bonds dated September 1, 
2002, with interest rates ranging from 2.85 to 4.00 percent to advan ce refund $29,855,000 of outstanding 1996 Series 
bonds with an  interest rate ranging from 3.70 to 5.25 percent~ The net proceeds of $30,121,607 (after premiums of 
$223,760 and paym ent of $442,153 in underwriting fees, insurance, and other issuance costs) plus an additional 
$736,943 of 1996 Series bonds sinking fund monies were used to purchase U.S. government secur ities. Th ose 
securities were deposited in an irrevocable tTUSt with an escrow agent to provide for all future debt service paym ents 
on the 1996 Series bonds. As a result, file 1996 Series bonds are considered to be defeased and tile liability for those 
bonds has been rem oved from  the financial statem ents. 

The 1996 Series bonds were called on the optional call date of November 1, 2002, for a complete legal defeasan ce 

The advance refunding resulted in a difference betw een the reacquisition price and the net carrymg amount of the old 
debt of $10,252,646. This difference, reported in the accompanying financial statements as a deduction from bonds 
payable, is being cha rged to operations through the year 2012. The loss am ortization for th e years ended October 31, 
2003 an d 2002 was $ 1,366,103 and $168,076, respectively. Th e remaining unamortized loss at October 31, 2003 and 
2002 was $8,718,466 and $10,084,569, respectively. The government completed the advan ce refunding to reduce its 
total debt service payments over the next 10 years by $2,260,203 an d to obtain an economic gain (difference between 
the present values of the old and new debt service paym ents) of $1,779,886. 

On September 5, 1996, the Authority issued $50,910,000 in Electric Revenue Refunding Bonds dated August 1, 1996~ 
The bond proceeds were used to refund in advance of ma turity $48,530,000 of its 1987 Series Electric Revenue 
Refu nding Bonds. The 1987 bonds, which were defeased by the 1996 refundin g issue, were called on November 1, 
1997. Therefore, no bonds refu nded by th e 1996 issue are still outstanding. 

The 1996 refunding resulted in a loss of $3,419,616, which was being amortized over the life of the newly issued 
bonds. As of October 31, 2002, the 1996 bonds were cons idered defeased, an d the un amortized loss was removed. 

On December 14, 1993, the Authority issued $112,525,000 in Electric Revenue Refunding Bonds dated December !, 
1993. The bond proceeds were us ed to refund in advance of ma turity, $77,730,000 of its 1977 Series Bonds, 
$3,525,000 of the Series 1980 Refunding Bonds, and $25,265,000 Series 1987 Refunding Bonds. All outstan ding 
1977 and 1980 Bonds  were called on February 1, 1994. All 1987 bonds which were defeased by th e 1993 refu nding 
issue were called on November 1, 1997. Therefore, no bonds refu nded by the 1993 issue are still outstanding. 

The 1993 refunding resulted in a loss of $6,473,016, which is being amortized over the life of the newly issued bonds. 
On August 4, 2003, $66,400,000 of the Authority's outstanding 1993 Series Bonds were considered defeased, an d a 
proportionate am oun t of th e unam ortized refunding loss was written off to calculate the loss on th e 2003 Series Bond 
issue. Th e balance of unamortized loss at October 31, 2003 and 2002 was $190,875 and $2,195,034, respectively. 
Th e loss amortization for the years ended October 31, 2003 an d 2002 was $ 302,484 and $356,326, respectively. 
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LAFAYETTE PUBLIC POW ER AUTH O RITY 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT OF 

LAFAYETTE, LOUISIANA 

NOTES TO FINAN CIAL STATEM ENTS 
OCTOBER 31, 2003 and 2002 

(F) RECONCILIATION OF INCOM E W ITH BILLINGS 

Pursuant to Section 7.2 of its bond ordinance, Lafayette Public Power Authority is required to fix, establish, maintain 
and collect sufficient rates and charges to pay all costs of operations and m aintenance

, repairs, renewals an d 
replacements, debt service installm ents an d deposits into the bond reserve account an d the bond reserve an d 
contingency fund. Further, the power sales contract with the City of Lafayette provides that the components of the 
billing to the City includes all such costs and deposit requirem ents and also include a credit for all receipts from  other 
SOUrCes, 

Because of the differences between receipts and costs for billing purposes and revenues and expenses for statement 
presentation, the Statem ent of Revenues and Expens es might reflect a net incom e or loss for th e year even though the 
authority was in compliance with all provisions of the bond covenant. For exam ple, for statem ent presentation, the 
cost of capital item s are billed and included as revenue from  th e City of Lafayette, but are shown as an asset rath er 
than an expense. Similarly, some items considered as receipts for billing purposes are not treated as revenues for 
accoun ting purposes. 

The following is a reconciliation of net incom e with billings for th e years ended October 31
, 2003 and 2002 

Billing charges not treated as expenses for 
accoun ting purposes: 

Capital Expenditures 
Accnan ting expenses not treated as charges 
for billing purposes: 

Principal (net of Coal Cars) 
Depreciation 
Cost to be Recovered 
Am ortization of: 
Debt Issue Expense 
(Loss) on Reaequired Debt 
Bond (Premium) Discoun t 
Unrealized Gain/Loss on Investm ent 
Gain/Loss on Disposition of Property 

Net Incom e 

(G) COM M ITM ENTS AND CONTINGENCIES 

Coal Purchase Com mitm ent 

200.._ .._3_3 

$l,309,460 

8,208,327 
(4,408,451) 
(2,289,973) 

(82,542) 
(1,668,587) 

79,906 
(80,794) 
(276,879) 

2002 

$1,503,588 

7,499,537 

(4,408,955) 
(1,561,175) 

(102,373) 
(1,374,547) 
(186,510) 
(407,683) 
(17,279) 

The Authority has contracted with Jacob's Ran ch to purchase its share of coal used in producing power at the 
Rodemacher Unit No. 2 facility. The purchase contract is for delivery of 36,520,000 tons of coal in total of which the 
Authority has a fifty percent (50%) interest. Therefore, the Authority has contracted to purchase a mi nimum of 
18,260,000 tons over the ten'n of the contract. Annual amounts are subject to increase or decrease by up to ten percent 
(10%). On December 11, 2002, this contract was extended for an additional tw o years. The term of the contract and 
annual quantities to be pur chased are as follows: 

Calendar 
Year 
1981 
1982 
1983-2000 
2001 
2002 
2003 
2004 
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Annual 

Quantity 
210,000 
600,000 
875,000 
850,000 
850,000 
900,000 
900,000 



 

LAFAYETTE PUBLIC POW ER AUTH ORITY 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT OF 

LAFAYETTE, LOUISIANA 

(H) RECLASSIFICATIONS 

NOTES TO FINANCIAL STATEMENTs 
OCTOBER 31, 2003 and 2002 

Certain 2002 am ounts have been reclassified to conform to the 2003 classifications. The reclassifications had no 
effect on reported net incom e. 

(I) LITIGATION 

There is no litigation pending against the Authority at October 31, 2003 

(J) RISK M ANAGEM ENT 

The Authority is exposed to various risks of loss related to torts; theft of, dam age to, and destruction of assets; errors 
and omissions; and natural disasters. The Authority, through its agreement with CLECO is insured to reduce the 
exposur e to these risks. 
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LAFAYETTE PUBLIC PQWER AUTHOI~TY 
A COM PONENT UNIT OF THE cONSOLIDATED GOVERNM ENT 

OF LAFAYETTE, LOUISIANA 

SCHEDULE OF CHANGES IN RESTRICTED ASSETS 
FOR THE YE ARS ENDED OCTOBER 31, 2003 AND 2002 

RE STRICTED CASH AN D CASH EQUIVALENTS OCTOBER 31, 2002 

CASH RECEIPTS 
Interest Received 
Other Receipts 

CASH DISBURSEM ENTS 
Purchased Investm ents 
Principal Paid on Bonds 
Interest Paid on Bonds 

TRAN SFERS AM ONG FUND S 
Transfers From  Bond Intcrest and Principal Fund 
Transfers From  Revenue Fund 
Transfers to Paying Agent 
Transfers to Revenue Ftmd- Interest 
Transfers to Renveue - Other 
Transfers due to Refanding 

RE STRI CTED CASH AND CASH EQUIVALENTS OCTOBER 31, 2003 

RE STRI CTED INVESTM ENTS AN D ACCRUED INTEREST OCTOBER 31, 2002 

PURCHASES IN EXCESS OF M ATURITIES (AT PAR) 

INCRE ASE (DECRE ASE) ACCRUED INTERE ST RECEIVABLE 

INCRE ASE (DECRE ASE) FAIR VALUE  

DECREASE (INCRE ASE) UNAM ORTIZED DISCOUNT 

INCREASE (DECREASE) UNAM ORTIZED PREMIUM 

RE STRI CTED AND ACCRUED INTEREST O CTOBER 31, 2003 

TOTAL RESTRICTED CASH , INVESTM ENTS, AND ACCRUE D 
INTEREST AT OCTO BER 31, 2003 

21 

CASH W ITH 
PAYING 
AGENT 

$10,547,753 

(8,260,000) 
(4,691,538) 

12,906,222 

10,502,436 



 

BOND 
RESERVE 
FUND 

$10,294,178 

328,383 

(9,166,113) 

(328,383) 

BOND 
IN TEREST 
FUND 

58,919 
4,815 

13,761,893 

(12,906,222) 
(58,919) 

(775,995) (860,486) 

352,070 

RESERVE AND 
CONTINGENCY 

FUND 

FUEL COST 
STABILITY 

FUND TOTAL 

$ 1,500,000 $ 1,056,948 $23,398,879 

3,147 

(3,147) 
(988,983) 

73,819 
497,334 

3,443,052 

(73,819) 
(3,486,134) 

464,268 
502,149 

(5,723,061) 
(8,260,000) 
(4,691,538) 

12,906,222 
13,761,893 

(12,906,222) 
(464,268) 

(4,475,117) 
(1,636,481) 

1,511,200 12,876,723 
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LAFAYETTE PUBLIC POW ER AUTHO]~ ]~ 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT 

OF LAFAYETTE, LOUISIANA 

SCHEDULES O F OPERA TING EXPENSES 
FOR TH E YEARS ENDED O CTO BER 31, 2003 AND 2002 

Steam  Power Generation-Operation 
Supervision 
Fuel Expense 
Steam  Expense 

Electric Expense 
M iscellaneous 

Total 

Steam  Power Generation-M aintenance 
Supervision and Engineering 
Struetm'es 
Boiler Plant 
Electric Plant 

M iscellaneous Steam  Plant 

Total 

Other Power Generation-Opezation 
Auxiliary Power and EPA Allowances 

Total Production Expenses 

TRANSM ISSION 

Load Dispatchin g Expenses 

ADM IN ISTRATIVE AND GENERAL EXPENSES 

Administrative and General Salaries 
M iscellaneous General Expense 
Adn~ islrative and General Expens es 

Outside Serv ices Employed 
Paying Agent Fees 
Payroll Taxes 
Property Insurance 

Total Administrative and General Expenses 

DEPRECIATION EXPENSE (NET) 

22 

2003 2002 

$ 248,418 
21,993,784 

742,418 
306,912 
331,012 

23,622,544 

333,708 

250,558 
1,889,313 
113,486 
913.660 

3,500,725 

454.105 

$ 232,683 
22,684,818 

723,992 
302,505 
268.02I 

24,212,019 

243,312 
228,233 

1,047,269 
111,865 
777,230 

2,407,909 

92,135 

172,748 
69,312 

1,857,227 
37,213 
31,609 
20,673 
227,319 

$ 204,850 
66,120 

1,481,603 
92,329 
1,050 

126,025 
84.000 
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GOVERNM ENT AUDITING STAN DARDS 
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MARY PATRI CIA KEELEY, CPA 
KRISTIE C. BOUDREAUX, CPA 

KELLEY D. HAW KINS, CPA 
BRIDGET B. TILLEY, CPA, MT 
DAM IAN H. SPIES S, CPA, CFP 

TASHA A. RALEY. CPA 

W e have audited the financial statements of the Lafayette Public Power Authority, a component unit of the Consolidated 
Governm ent of Lafayette, Louisiana, as of and for the year ended October 31, 2003, and have issued our report thereon dated 
January 15, 2004. W e conducted our audit in accordance with auditing standards generally accepted in the United States of 
America, the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States, and the provisions of Louisiana Revised Statutes 24:513 and the 
Guide. 

Compliance 
As part of obtaining reasonable assuran ce about whether the Lafayette Public Power Auth ority's financial statem ents are free 
of material misstatement, we performed tests of its complian ce with certain provisions of laws, regulations , contracts and 
grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncomplian ce that are required to be reported 
lmder Governm ent Audithm Standards. 

In planning and performing our  audit, we considered the Lafayette Public Power Authority's internal control over financial 
reporting in order to determine our auditing procedur es for the purpose of expressing our  opinion on the financial statements 
and not to provide assur ance on the internal control over financial reporting. Our consideration of the intern al control over 
financial reporting would not necessarily disclose all matters in the internal control over financial rep orting that might be 
material weaknesses. A material weakn ess is a condition in which the design or operation of one or more of the internal 
control components does not reduce to a relatively low level the risk that misstatements in amoun ts that would be material in 
relation to the financial statements being audited may occur and not be detected within a timely period by employees in the 
norma l course of perfon~aing their assigned functions. W e noted no ma tters ihvolving the internal control over financial 
reporting and its operation that we consider to be ma terial weaknesses. 



This report is intended for the infomaation of the management and Board~6f CorFa,hls~biaers of the Lafayette Public Power 
Authority and the Legislative Auditor of th e State of Louisiana. However, th is report is a matter of public record and its 
distribution is not limited. 

January l5, 2004 

W rz~ht, M oore, DeHart, 
Dupuis &  H utchinson, LLC 

W RIGHT, M OORE, DEHART, 
DUPUIS & HUTCHINSON, L.L.C 
Certified Public Accountants 



 

LAFAYETTE PUBLIC POW ER AUTH ORITY 
A COM PONENT UNIT OF TH E CONSOLIDATED GOVERNM ENT OF 

LAFAYETTE, LO UISIANA 

SCHE DULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED O CTOBER 31, 2003 

W e have audited the financial statem ents of Lafayette Public Power Authority, a com ponent unit of the 
Consolidated Governm ent of Lafayette, Louisiana as of and for the year ended October 31, 2003, and have issue 
our report thereon dated January 15, 2004. W e conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by Comptroller General of the United States. Our audit of the financial statem ents of 
October 31, 2003 resulted in an unqualified opinion. ~ 

Section I - Sum m ary of Auditors' R eports 

A . Report on Intern al Control and Compliance M aterial to the Financial Statem ents 

Intern al Control 
M aterial W eaknesses Yes 
Reportable Conditions Yes 

x No 
x No 

Com pliance 
Compliance M aterial to Financial Statem ents Yes x No 

Section II - Financial Statem ent Findings 

There were no current year findings. 

Section HI - Federal Award Findings and Questioned Costs. 

This section is not applicable for the year ended October 31, 2003 



 

LAFAYETTE PUBLIC POW ER AUTH ORITY 
A COM PONENT UN IT OF THE CO NSOLIDATED G OVERNM ENT OF 

LAFAYETTE, LO UISIANA 

sce pter OF PRIORVE~  r~Dr~Gs 
FOR Tn~ m AR rNOrD O CTOBER 31, 2003 

There were no prior year findings 



 

LAFAYETTE PUBLIC POW ER AUTH ORITY 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT OF 

LAFAYET~TE, LO UISIANA  

M A NAGEM ENT'S CORRECTIVE ACTION PLAN 
FOR TH E YEAR ENDED O CTOBER 31, 2003 

No current year findings were noted, therefore, no response is deemed necessary 
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