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C E R T IF IE D P U B L IC A C C O U N T A N T S 

ACCOUNTANT'SCOM PILA~ ON REPORT 

The Board of Commissioners 
of the Consolidated Gravity Drainage 
District No. 2-A of Vcnul lion Parish 
Abbcvillc, Louisiana 

W e have compiled th e accompanying general purpose financial statem ents of the 
Consolidated Gravity Drainage District No. 2-A of Vermilion Parish, a compon en t unit of the 
Verm ilion Parish Police JLtry, as of and for the year ended Deccmbe, 31, 2003, and the 
supplementary schedule, as listed  in the table of contents. Th ese financial statoments and 
supplemen tary sched ul e, which is presented  only for supplemen tary analysis purposes, were 
compiled in accordance with Statements on Standards for Accounting an d Review So. ices  
issued by the Am erican Institute of Certified Public Accoun tan ts. 

A comp ilation  is limited to presen ting in the form  of financial statem en ts information that is 
th e represen tation  of rnanagement ofthe Con solidated  Gravity D1ainage District No. 2-A. W e 
have not audited  or reviewed  th e accompanying gen eral purpose financial statem en ts and the 
supplem en tary sched ules  and, accordingly, we do not express an opinion or any other form  of 
as surance on them . 

In accordance with th e Louisiana GovernmentalAudit Guide and the provisions of state law, 
we ha ve issued  a report dated  M arch 3, 2004, on the results of our agreed-upon proced ur es . 

Crowi ey, Louisiana 
M arch 3, 2004 

M,'nlhet ~ ql Ameri~ tm In.,ntute ql ('el t~/ied P.bli~ A~ t o.nnmt.~ 
S.,twl~ ot Loul~mn. Cc,',ificd P.bln A~ t ,,o.t.t~r~ 

* A Prolessional Accounling Ct~rporalltm 



CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A 
VERMILION PARISH POLICE JURY 

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 
Deo~mber 31,2003 

See Accountant's Compilation Report 

Cash 
Inveslm enls, at cost 
Receivables 
Equipment 
Amount available in debt service funds 
Amoun t to be provided for retirement of 
general long-term debt 

Total assets 

LIABILrrIEs AND FUND EQUITY 

LIABILITIES 
Accounts payable 
Dedu~ on from ad valorem taxes 
Bonds payable 
Other payable 

Total liabilities 

EQUITY 
Inveslment in general fixed  assets 

Fund balances : 
Reserved  for debt service 
Unreserved - un designated  

Total fired I~lances 

Total liabilities and fund equity 

See Notes to Financial Statements. 
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Debt 
General Service 
Fund F~u~i 

58,862 $ 

170,586 

89,275 
153,840 
83,006 

229,448 $ 326,121 

617 $ 
5,710 

126 

2,850 

6,453 $ 2,850 

- $ 

$ 
222,995 

323,271 

222,995 $ 323,271 

229,448 $ 326,121 



A4 
General General Total 
Fixed Long=Term (Memorandum 
Assets Obliwations Only) 

$ 

206,269 

$ 

323,271 

21,729 

148,137 
153,840 
253,592 
206,269 
323,271 

21,729 

$ 206,269 $ 345,000 $ 1,106,838 

$ 

345,000 

617 
8,560 

345,000 
126 

- $ 345,000 $ 354,303 

$ 206,269 $ $ 206,269 

323,271 
222,995 

$ $ - $ 546,266 

$ 206,269 $ 345,000 $ 1,106,838 
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A 
VERM ILION PARISH POLICE JURY 

COM BINED STATEM ENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - 
BUDGET (GAAP BASIS) AND  ACTUAL - ALL GOVERNMENTAL  FUND TYPES 

Year Ended De.tuber 3 l, 2003 
See Accountant's Compilation Report 

l~.~'v~:nu~ : 
Taxes: 
Ad valorem taxes 

Intergovernm on tal: 
State revenue sharing 

Other 

Total revenues 

Expenditures: 
Current: 
Public works: i 
Salaries and related benefits 
Co mpensation paid to board 
of commissioners 

Accounting and legal 
Insurance 
Office 
M aterials and supplies  
Re~ rs 
Drainage maintenance  
Fue l and oil 
Pension 
M iscellaneous 
Unco llected tax expense 

Debt service : 
Principal retirements 
Interest and fiscal charges 

General 
F~nd 

177,486 $ 

7,756 
581 

Debt 
Service  
Fund 

Total 
(Memorandum 

Only1 

88,576 $ 

2,614 

266,062 

7,756 
3,195 

185,823 $ 91,190 $ 277,013 

44,038 $ 

2,720 
1,300 
54,974 

393 
3,214 
3,239 
3,130 
8,881 
5,7t0 
356 

1,115 

$ 

2,850 

438 

30,000 
28,914 

44,038 

2,720 
1,300 
54,974 

393 
3,214 
3,239 
3,130 
8,881 
8,560 
356 

1,553 

30,000 
28,914 

Total expenditures $ 129,070 $ 62,202 $ 191,272 

Fund balances, be ginning 

Fund balance s, ending 

See Notes to Financial Statementsl 

56,753 $ 

166,242 

28,988 $ 

294,283 

85,741 

460,525 

$ 222,995 $ 323,271 $ 546,266 
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A 
VERM ILION PARISH POLICE JURY 

COM BINED STATEM ENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALAI',ICE - 
BUDGET (GAAP BASIS) AND ACTUAL - AL L GOVERNMENTAL FUND TYPES 

Year Ended December 31, 2003 
See Accountant's Compilation Report 

Revenues." 
Taxes: 
Ad valorem  taxes 

Intergovem mental: 
State revenue sharing 

Other 

Total reven ues 

Expenditures: 
Current: 
Public works: 
Salaries  and related benefits 
Compensation paid to board 
of comm issioners 

Accounting and legal 
Insurance 
Office 
M aterials and supplies 
Repairs 
Drainage maintenance 
Fuel an d off 
Pension 
M iscellaneous 
Uncollected tax expense 

eral Fund 

152,135 $ 

7,984 
511 

Variance 
Favorable 

Actual COnfavorable) 

177,486 $ 

7,756 
581 

25,351 

(228) 
70 

$ 160,630 $ 185,823 $ 25,193 

44,038 $ 44,038 $ 

2,700 
1,300 
54,401 

393 
3,250 
3,250 
2,490 
8,710 

1,312 

2,72O 
1,300 
54,974 

393 
3,214 
3,239 
3,130 
8,881 
5,710 
356 

1,115 

(2o) 

(573) 

36 
11 

(640) 
(171) 
(5,710) 
956 

(1,115) 

$ 121,844 $ 129,070 $ (7,226) 

38,786 $ 

(18,422) 

56,753 $ 

166,242 

17,967 

184,664 

$ 20,364  $ 222,995 $ 202,631 
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A 
VERM ILION PARISH POLICE JURY 

NOTE S TO FINAN CIAL STATEM ENTS 
See Accountant's Compilation Report 

Note 1. Summary of Significant Accoun ting Policies  

As provided by Louisiana Revised Statute 38:1758, the Drainage District is govern ed by five 
These five commissioners are re ferred to as the Board of Commissiun cm and are 

appointed by the parish police jury. The Drainage District was created un d~~ the authority of Louisiana 
Revised Statute 38:1751-1802 and was  established  for the purpose of draining and rvclaim ing the 
un drained  or partially un drained  marsh, swamp, an d overflowed  lan ds in th e district that must be levied 
and pumped  in order to be drained  an d reclaimed. 

In April of 1984, th e Financial Accoun ting Foun dation established  the Govornmea~tal Accounting 
Stan dards Board (GASB) to promulgate gan crally accepted  accoun ting principles an d repotting standards 
with respec t to activities and transactions of state and local govern men tal entities. All GASB 
pronoun cem ents are reco gnized  as  gen erally accepted accounting principles  for state an d local 
governments. The accompan ying financial stateanents have been prepared in accordance with  such 
principles . 

A. Rep orting Entity 

In  conforxnance with  GASB Codification Section 2100, th e Drainage District is a ~omponent unit of 
th e Vermilion Parish Police  Jut3,, the gn vexuing body of the parish  an d th e govexnman tal body with 
oversight responsibility. Th e accompan ying financial statemen ts present informatio~ only on the 
fimds maintained  by th e District an d do not present inform ation on the Police  Jury, th e general 
govem raan t services provided  byth at govornmen tal unit, and othex governmental units that co mprise 
the govca'nmental repotting en tity. 

Th e Drainage District uses funds to report on its financial positi~m an d results of operations. Fun d 
accounting is des igned  to demonstrate legal comp lian ce  an d to aid financial management by 
segrega ting transactions relating to certain gn vernmen t functions or activities . A fund is a separate 
accoun ting en tity with  a serf-balancing set of accoun ts. 

Th e general fund is clas sified  as a govern m ental fund. Goveanm en tal funds account for th e 
District's general activities, including th e collection an d disbursemen t of specific or  legally 
restricted  monies. Th e General Fund is the general operating fund of th e District and acc ounts for 
all financial resources excep t th ose required to be accoun ted  for in other funds. 
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NOTES TO FINANCIAL STATEM ENTS 
See Acoountant's Compilatlon Report 

The debt service fund is used to account for the accumulation of resources for, and the payment of, 
gen eral long-term obligation principal, interest, an d related costs. 

Capital Projects Fun d: 

Th e capital projects fund is used to account for financial resources to be used for acquisition or 
constmctiun  of major capital projects. 

C. Gen eral Fixed Assets and General Long-Term  Obligations 

Fixed  assets used in governmental fund type operations (gen eral fixed assets) are accounted for in the 
general fixed assets account group, rather than in th e governmental funds. Public domain or 
infrastructures are not capitalized. No depreciation has been pro vided  on gen eral fixed  assets. All 
fixed  assets are valued  at historical cost. 

Long-term  liabilities expected to be financed from governmental funds axe accoun ted  for in the 
general long-term obligations account group, not in th e govemm an tal funds. 

The two accoun t groups are not funds. They are concerned  only with  the men s~ t of finan cial 
position an d do not involve measurem ent of results of operations. 

Basis of accoun ting refers to when revenues and expenditures  are recognized in th e accoun ts and 
reported  in the financial statem en ts. Basis of accountin g relates to th e tim ing of the measuremen ts 
made, regardless of th e m easurement focus applied . The District's accoun ts are reported  on th e 
modified  accrual basis of accoun ting using th e following practice ~ in  r~,ording reven ues  and 
expenditures: 

Ad valorem taxes  an d state revenue sharing are recorded  in th e year th e taxes  are assessed . Ad 
valorem  taxes are asses sed  on a calendar year basis, become due on November 15 of each year an d 
become delinquent by December 31. Th e taxes  are generally collected in December  of th e current 
year an d January an d February of th e en suing year. 

Expen ditures: 

Expenditures are gen erally recognized un der the modified accrual basis of accounting when  th e 
re lated  fund liability is incurred except for principal and interest on general long-term  debt which 
is recognized when  due. 
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Budget Practices 

NOTES TO FINANCIAL STATEM ENTS 
See Accountant's Compilation Report 

The budgeted revenue and expenditures are based on current figures and past experience. Th ey are 
discussed, approved, adopted, and amended  as necessary by the Board of Commissioners at the 
regular month ly meetings. Th e budget is prepared on a bas is consistent with gen erally accepted 
accounting principles. All appropriations lapse at year-end. Th e District does not use encumbrance 
accounting. . 

For reporting purposes, cash and investmen ts include cas h, demand deposits, and certificates of 
deposit. Under state law, the Consolidated  Gravity Drainage District No. 2-A of Vermilion Parish 
maydeposit funds wi thin a fisc al agent bank organized un der the laws of the State of Louisiana, the 
laws of any oth er state in the union, or  th e laws of the United States. Further, the District ma y invest 
in time deposits or  certificates of depo sit of state banks organized un der Lon isien a law and national 
banks having principal office s in Louisian a. 

At December 31, 2003, the District has cash (book balan ces) totaling $301,977, which is all in 
interest-bearing demand deposits or certificates of deposit. These depo sits are stated at cost, which 
approxima tes market. Under state law, these deposits (or the resulting bank balances) must be  secured 
by fed eral deposit insurance  or  th e pledge of securities owned  by the fisc al agent bank. The m arket 
value of the pledged securities plus the federal deposit insurance must at all times equal the amoun t 
on deposit with the fiscal agent. At Dece mber 31, 2003, the District has $306,416 in deposits 
(collective bank balances). Th ese deposits ave not fully secured from risk by federal deposit 
insurance (GASB Category 1) and $355,795 of pledged securities (GASB Category 3). 

G. Pensions 

Employees of the Drainage District are covered under the Federal Insurance Contribution  Act (aocial 
security). Th e employees and the District contribute equally to the system, pension expenditures as 
shown  wi th revenues and expenditures is the am ount deducted from ad valorem  taxes for sheriff en d 
as se ssor plans, as provided by state law. 

H. Vaca tion an d Sick Leave 

Full-time employees of the District wi th more than one year of service are allowed two weeks of 
vaca tion leave each year; fu ll-time emp loyees wi th one year's service  or less are allowed  one week of 
vacation  leave each year. Sick leave is granted on an individual basis as  the nee d occurs. Vacation  
and sick leave ma y not be accumulated en d carried into fu ture years. 

I. Total Columns on Financial Statem ents 

Th e total columns on the financial statements are ca ptioned  "M emorandum  Only" to indica te that they 
are pre se nted only to facilitate financial analys is. The data in these co lum n does not present 
financial position or  re sults of operations in conformity with  generally sc c~ ted accounting principles. 
Neither is such da ta comparable to a co nsolidation. Interfund eliminations ha ve not been made in the 
aggregation of th is data. 
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NOTES TO FINANCIAL STATEM ENTS 
See Accountam 's Compilatioa Report 

Note 2. Changes in General Fixed Assets 

A s.mm ary of changes in genital fixed assets follows: 

Additions - 2003 
Reductions - 2003 

Note 3. Changes in General Long-Term  Obligations 

Eouinment 

$206,269 

The following is a summary Of the long-term obligation transactions for the year ended DeCember 31, 
2003: 

Long-term obligations payable at December 31, 2002 

Additions  
Red uctions  

Lo ng-term  obligations  payable at December 31, 2003 

Bonds of the Drainage District are comprised of the following individual issues: 

Original issue of $210,000 General Obligation Bonds 
dated December 1, 1986, retired in various annual 
installmen ts, interest rate 7.0%  to 11.0% , final 
m aturity December 1, 2006 

Original issue of $340,000 Public Improvement Bonds  
da ted M ay 3, 1997, re/fired in various annual 
instalhnents, at various interest rates, fmal 

maturity April 1, 2017. 

Total ben ds 

- 9- 
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$ 65,000 



NOTES TO FINANCIAL STATEM ENTS 
See Accountant's Compilation Report 

The annual requirements to amortize all bonds and/or certificates outstanding at December 31, 2003, 
including interest of $123,627 are as follows: 

2004 
2005 
2006 
2007 
2008 
2009-2013 
2014-2017 
Total 

Note 4. Receivables 

$ 35,000 
35,000 
40,000 
15,000 
15,000 
105,000 
100,000 

$ 345.000 

The following is a summary of receivables at December 31, 2003 

Ad valorem  tax 
Revenue sharing 
Other 

-  10 - 

$ 18,777 
~ 16,548 
14,318 
11,736 
11,016 
40,563 
10,669 

$ 123.627 

General Fund 

$165,415 
5,171 

$ 53,777 
51,548 
:54,318 
26,736 
26,016 
145,563 
110.669 

$468.627 

Debt 
Service Fund 

$ 82,553 

453 
s s3.006 
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A 
VERM ILION PARISH POLICE JURY 

SCHEDULE OF COM PEN SATION PAID TO BOARD OF COM M ISSIONERS 
Year Ended December 31, 2003 

See Accountant's Compilation Report 

Rudy Roche 
Randy Stutes 
Thomas Lalande 
Roderic M ark Hebert 
Th eodore Charles Girouard 
Donald Gaspard 
Total 

$ 8OO 
480 
420 
3OO 
480 
240 

$ 2.720 

The schedule of compensation paid to board members was prepared in compliance with House Concurrent 
Resolution No. 54 of the 1979 Session of the Legislature. 

The board members receive $60 per diem for attendance at meetings of the board. 

- 12- 



O  
122 East 5th St. 

P.O, Drawer 307 

Crowley, Louisiana 

70527-0307 

phone: (337) 783.0650 

fax: (337) 783-7238 

Other ()[flees; 

Lafayette, LA 
{337) 9884930 

Opelousas, LA 
(337) 942-5217 

Abbeville, LA 
(337) 898-1497 

New Iberia, LA 
(337) 364-4554 

Church Point, LA 
(337) 684-2855 

BRO USSARD . PO CH E'. LEW IS & BREAUX . L.L.P. 

C E R T IF IE D P U B L IC A C C O U N T A N T S 

ACCOUNTANT S COM PILATION REPORT 
ON APPLYING AGREED-UP ON PROCEDURES 

The Board of Comm issioners 
of the Consolidated Gravity Drainage 
District No. 2-A of Verm ilion  Parish 

Abbeville, Louisiana 

W e have performed the procedures included in th e Louisiana Government Audit Guide and 
enum erated  below, which were agreed to by the management of Consolidated  Gravity 
Drainage District No. 2-A of Vermilion Parish and the Legislative Auditor, State of 
Louisiana, solely to assist th e users in evaluating managem ent's assertions about Consolidated  
Gravity Drainage District No, 2-A of Vermilion  Parish  compliance with  ce rtain laws an d 
regulations during th e year en ded  De*em ber 31, 2003 included in th e accompan ying 
Louisiana Attestation Questionnaire. This agreed-upon proeedut~ engagem en t was 
performed in  a~ or danee with stan dards establish ed by the Am erican Institute of Certified 
Public Accountants. The suftieieney of these proce dures is so lely the responsibility of the 
SlXX,qfied  usca's of the report. Consequen tly, we make no represen tation regarding the 
suffi ciea ey of the proce dures described  below eith er for th e purpose for which  this report has 
been requested  or for an y other purpose. 

Select all expenditures m ade during the year for materials and supplies exceeding 
$15,000 or public works exceeding $100,000, an d determine whether such pttrch ases 
were made in accordance with LSA-RS 38:2211-2251 (the public bid law). 

Th ere were no expenditures made during the period for ma terials an d supplies 
exceeding $15,000. Nor were there an y expon ditmes ma de during the period  for 
public works exce eding $100,000. 

Code of Ethics for Public Offi cials and Public Employees 

2. Obtain flom  managem en t a list of the immediate fam ily mem bers of each board 

mem ber as defined by LS A-RS 42:1101-1124 (the code of ethics), and a list of outside 
busines s interests of all board mem bers an d em ployees, as  well as  their imm ediate 
families. 

M anagemen t provi ded  us with th e required list of board m embers, includin g the 
noted information. 

Mcmher~ ol Amerit an h,~titute "t ('e"rifie,I I'M,lie Ac~ mmram 
.S',n ..t~ ,,f l~,uivuma Certi/ied Publi, A~ ,, , , 

* A Prt~lcssional Accounting Colpofatlolt. 
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The Board of Commissioner s 
of the Consolidated Gravity Drainage 
District No. 2-A of Vcm nili~  Parish 

3. Obtain fixrm managem ent a listing of all employees paid during the period under examination
. 

M an agen aen t provided us with the required list. 

4. Determine whether any of those employees  included in the listing obtained  from  managea'nen t in  agreed
-upon 

procedure (3) were also included on the listing obtained  from management in agreed-upon procedure (2) as 
inmaediate family mem bers. 

None Of the employees included on the list of em ployees provided by managem ent [agreed - upon procedure 
(3)] appeared on the list provided by managea'nent in agreed - upon procedure (2). 

5. Obtained  a co py of the legally adopted  bud get an d all amendmen ts
. 

M anagem en t provided  us with  a copy of th e original budget an d the amendm emt made to th e budget during 
the period covered . 

6. Trace th e budget ad option  and amendm en ts to th e minute book
. 

We traced the adoption of the original budget to the minutes of a meeting held on January 9, 2003. The 
em en ded  budget was adopted  on Dece mbex 11

, 2003. 

7. Compare th e reven ues  and expenditures of the final budget to actual reven ues an d ex penditures to determine if 
actual reven ues or expen ditures ex ceed budgeted  amounts by more than 5%

. 

W e compared the revenues an d expen ditures of th e final budget tO aetual revenues an d expenditures
. Actual 

reven ues did not fail to meet bu dgeted  am ounts by more than 5%
. Actual ex penditures e~ce eded budgeted 

amoun ts by more than 5% . 

8. Randomly select six disbursem en ts made during th e period under ex amination an d: 

(a) trace payments to supporting documentation  as to proper amount and payee; 

W e ex amined  supporting docum entation for each of the six selected  di sbursements
, found that 

paymen t was for the protmr amount, and made to th e correct payee. 

Co) determine if payments were properly coded  to the correct fund and general ledger account; and 

All six of th e paymen ts v,,ere pro perly coded to th e correct fund and gen ca'al ledger account
. 
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10. Examine bank deposits for the period under examination and determine whethex an y such deposits appear to be 
proceeds of bank loans, bonds, or like indebtedness. 

12. 

W e scanned copies of bank deposit slips for the period  un der examination  and did not note an y dep osits, 
which appeared to be proceeds of bank loans, bonds, or like indebtednes s. 

Examine payroll records an d minutes for th e year to determine whether any payments have been made to 
employees, which ma y constitute bo nuses, advances , or git~s. 

A reading of the minutes of th e District for th e year did not reveal an y such payments. W e also inspeeted  
payroll records for th e year an d did not note an y instances, whi ch  would indi cate payments to em ployees, 
which would constitute bonuses , advan ces , or gifts. 

Review an y prior  year suggestions, recomm endations, an d/or co mm ents an d indica te the extent to which such  
matters have been resolved . 

Our prior  year rep ort, dated M arch 31, 2003, included  comm ents an d unresolved ma tters addressed in th e 
summary sched ul e of prior year findings. 
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The Board of Commissioners 
of the Consolidated Gravity Drainage 
District No. 2-A of Vermilion  Parish 

W e were not engaged to, and did not, perform an examination, the objective of which would be the expression  of an 
opinion  on managemen t's assertions. Accordingly, we do not ex press such an op inion. Had wc performed additional 
procedures, othe~ matters might have come to our atten tion  th at would ha ve been reported  to you. 

This report is inten ded  solely for th e use of m anagement of Con solidated  Gravity Drainage District No. 2-A of 
Vermilion Parish an d th e Legislative Auditc~, State of Loui siana, an d should not be used by those who have not agreed 
to the proced ur es and taken  responsibility for the suffi cien cy of the procedui~  for their purposes. Under Louisiana 
Revised Statute 24:513, this report is distributed by th e Legislative Auditor, State of Loul siva~a

, as  a public docum ent. 

M arch 3, 2004 
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LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Govem ment) 

March 3, 2004 (Date Transmitted) 

Crowlev. LA 70527 

(Auditors) 
I 

In connection with your com pilation of our financial statem ents as of
,
December 31,12003 and for 

the year then ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana 
Governm enta/Aud# Guide, we m ake the following re presentations to you. W e accept full 
responsibility for our co mpliance with the following laws and regulation and the intern al controls 
over compliance  with such laws and regulations. W e have evaluated our com pliance  with the 
following laws and re gulations prior to m aking these re pre sentations. 

These representations are based on the inform ation available to us as of 

Public Bid Law  

It is true that  we have com plied with the public bid law , LSA-RS Title 38:2212, and, w here 
applicable, the regulations of the Division of Administration, State Purchasing Office .. 

Yes [~/No [ ] 

Code of Ethics for Public Offi cials and Public Em ployees 

It is true that  no employees or offi cials have accepted anything of value, whether in the form of a 
service , loan, or promise, from anyone that would co nstitute a violation of LSA-RS 42:1101- 
1124. 

Yes [,/]'No [ ] 

It is true that no member of the immediate family of any membe r of the governing authority, or 
the chief executive of the governmental entity, has been employed by the governmental entity 
after April 1, 1980, under circumstance s that would constitute a violation of LSA-RS 42:! 119. 

Yes [YJ'No [ ] 

Budgeting 

W e have com plied with the state budgeting re quirem ents of the Local G overnment Budget Act 
(LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. 

Yes [,-/~ 1o [ ] 

Accounting and Reporting 

All non-exem pt govern mental re cords are available as a public re cord and have be en retained 
for at least thre e years, as req uired by LSA-RS 44:1, 44 :7, 44 :31, and 44:36. 

Yes [v]'No [ ] 

W e have filed our annual financial statem ents in accordance with LSA-RS 24:514, 33:463 
and/or 39:92, as applicable. 

Yes [ /o/~ N [ ] 
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W e have had our financial statements audited or com piled in accordance with LSA-RS 24:513. 
Yes [Y J'No [ ] 

M eetings 

W e have com plied with the provisions of the Open Meetings Law, provided in RS 42:1 through 
42:12. 

Yes [YJ~No [ ] 

It is true we have not incurred any indebtedness, other than credit for 90 days or less to m ake 
purchases in the ordinary course of adm inistration, nor have we entered  into any lease- 
purchase agreements, without the approval of the State Bond Commission, as provided by 
Article VII, Section 8 of the 1974 Louisiana Constitution, Article VI, Section 33 of the 1974 
Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. 

Yes [~ o [ ] 

Advances and Bonuses 

It is true we have not advanced wages or salaries to em ployees or paid bonuses in Violation of 
Article VII, Section 14 of the 1974 Louisiana Constitut ion, LSA-RS 14:138, and AG opinion 79- 
729. 

Yes [ y]~lo [ ] 

W e have disclosed to you all known nonco m pliance of lhe foregoing laws and re gulations, as 
well as any co ntradictions to the foreg oing re pre sentations. W e have m ade available to you 
docum entation relating to the fore going laws and reg ulations. 

W e have pro vided you with any co m m unications from regulatory agencies or other sources 
conce rning any possible noncom pliance  with the foregoing laws and regulations, including any 
com m unications re ceived betw een the end of the period under exam ination and the issuance of  
this report. W e acknowledge our re sponsibility to disclose to you any known noncompliance 
which m ay occur subsequent to the issuance of  your report. 
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CONSOLIDATED GRAVITY DRA INAGE DISTRICT NO. 2-A 
VERM ILION PARISH POLICE JURY 

SCHEDULE OF FINDIN GS AND  RECOM M ENDATION S 
Year Ended December 31, 2003 

Section L Internal Control and Com pliance M aterial to the Financial Statem ents 

Finding: During the year 2003, actual expenditures exceeded budgeted amounts by more than 5%  in the 
General Fund. 

Cause: An am endment was made to the budget, however, the budget still failed to meet the 5%  ro le, 

Recommendation and Response: W e recommend, and management agrees, that manageme nt monitor the 
budget more Closely and present am endments to the Board for their approval as deemed necessary. 

Finding: In reviewing the intern al control over financial reporting, we noted  that there was an  inadequate 
se gregation of duties. 

Cause: Due to the limited number of personnel performing administrative f~ etions, the same person writes 
checks, checks  th e mail, reconciles bank statem ents, an d enters information into general ledger. 

Recommendation and Response: W e recomm end, an d managem ent agrees, that duties be segregated in a way 
as to facilitate an adequa te segregation of duties. The Board has evaluated  this inadequacy an d has 
concluded  th at the District cannot afford to hire move administrative employees due the District' s lim ited 
resources. The cost would exceed benefits. 

Finding: W e noted that bank deposits at Dece mber 31, 2003, were not completely secured by Federal 
Depository Insurance Company (FDIC) coverage and securities pledged by the financial institution. 

Cause: Th e District failed to adeq ua tely secure all deposits made for th e year ended  Decem be r 31, 2003 

Recommendation an d Response: W e recommend, an d managemem agrees, that manageme nt monitor the 
balan ces each month to ascertain whether th ey are covered by FDIC coverage and securities pledged by 
the finan cial institution. 
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2oA 
VERM ILION PARISH POLICE JURY 

SCHEDULE OF FINDINGS AND RECOMMENDATIONS (CONTINUED) 

Section I. Internal Control and Compliance M aterial to the Financial Statements (continued) 

Finding: A budget was not adopted in open meeting before the beginning of the year as  required by the Local 

Government Act (LSA-RS: 1301-1316). 

Cause: The District failed  to adopt a budget prior to th e beginning of th e year 

Recomm endation and response: W e re commend, and management agrees, that the District ad opt a budget prior 
to the beginning of the year as required by the Local Government Budget Act. 

Section IL Internal Control and Com pliance M aterial to Federal Awards 

The District did not receive any federal awards for the year ended  December 31, 2003 

Section III. M anagem ent Letter 

Th e District did not receive a maria em ent letter for the year ended  December 31, 2003 

Responsible party: Rndy Roche, President 

- 20 - 



CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A 
VERM ILION PARISH POLICE JURY 

SUM M ARY SCHEDULE OF PRIOR YEAR FINDINGS 
Year Ended December 31, 2003 

Internal Control and Compliance M aterial to the Financial Statements 

Finding: During the year 2002, actual expenditures exceeded budgeted  amounts by more than 5%  and budget 
was not am ended as required by the Local Government Budget Act (LSA-RS 39:1301-1316). 

Cause: No am endments were made to the budget to meet the 5%  rule. 

Recomm endation and Response: W e recommend, an d management agrees, that management monitor the 
budget more closely and present am endm ents to the Board for their approval as deemed necessary. 

Current Status: During the year 2003, actual expen ditures exceeded budg eted amounts by more than 5%, An 
am endment was  made to the budget, however, the budget still failed to meet the 5%  role, This finding is 
included in the schedule of findings an d recommendations. 

Finding: In re viewing the internal control over financial reporting, we noted that there was  an  inadequate 
segregation of duties. 

Cause: Due to the limited number of personnel perform ing administrative functions , th e same person writes 

checks, checks the mail, reconciles bank statements, an d enters information into general ledg er. 

Recommenda tion an d Response: W e recommend that duties be segregated in a way as  to facilitate an  ad eq uate 
se gregation of duties. The Board has evaluated this inadequacy an d has concluded that the District 
cannot afford to hire more admini strative employees due the District's lim ited  resources. The cost 
would exceed benefits. 

Current Status: The Board has evaluated this inadequacy and has  concluded  that the District cannot afford to 
hire more administrative employees due to the District's limited resources. Th e cost would exceed 
benefits. Th e finding is included  in th e schedule of fin dings an d recomm enda tions. 

Finding: M an agement failed  to provide a list of immediate family me mbers of each board member as de fin ed by 
the code of ethics, and a list of outside interest of all board members an d employee s, as well as  their 
im mediate families. 

Cause: Not all beard members provided information regarding their immediate families an d business interests. 

Recomm endation an d Response : W e reco mmend, an d management agrees, that management provide a list of 
immediate family members o feach board member as de fined by the code of ethics, an d a list of outside 
interests of all board me mbers and employees, as well as  their immediate fam ilies. 
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CON SOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A 
VERMILION PARISH POLICE JURY 

SUMM ARY SCHEDULE OF PRIOR YEAR FINDINGS (CONTINUED) 
Year Ended December 31, 2003 

Internal Control and Compliance Material to the Financial Statements (continued) 

(continued ) 

Current Status: M anagem en t provided  us witha list of immediate fam ily m em bers and the outside interest of 
each board m em ber as defined  by th e co de of ethics. M anagem ent also provided  us  with a list of 
employees. 

lI. Intm aal Control and Complian ce M aterial to Fed eral Awards 

The prior year's report did not disclose an y findings relative to fed eral awards. 

The prior year's report did not include a managem ent letter. 
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A 
VERM ILION PARISH POLICE JURY 

MANAGEM ENT'S CORRECTIVE ACTION PLAN 
Year Ended December 31, 2003 

Section I. Internal Control and Com pliance M aterial to the Financial Statem ents 

Finding: During the year 2003, actual expenditures exceeded budgeted amounts by more than 5% . 

Cause: An amendment was made to the budget, however, th e budget still failed to meet the 5%  rule. 

Recommendation an d Response: W e recommend, and m anagement agrees, that management monitor the 

budget more closely and present amendments to the Board for their approval as deemed necessary. 

Finding: In reviewing the intern al control over finan cial reporting, we noted that there was an inadequate 
segregation of duties. 

Cause: Due to the limited number of perso nnel perform ing administrative functions, th e same person writes 
checks, checks the mail, reconciles bank statem ents, an d enter information into general ledger. 

Recomm enda tion and Response: W e recommend that duties be segregated in a way as to facilitate an adequate 
segregation of duties. The Board has evaluated this inadequacy an d has concluded that the District 
cannot afford to hire more administrative employees due th e District's limited resources. The cost would 
exceed ben efits. 

Finding: W e noted th at bank deposits at December 31, 2003, were not completely secured by Federal 

Depository Insurance Company (FDIC) coverage an d securities pledged by the financial institution. 

Cause: The District failed to adequately secure all deposits made for the year ended December 31, 2003 

Recom m enda tion an d Response: W e re comm end, an d m an agem ent agr ees, th at managem ent m onitor th e 
balan ces each month to ascertain whether they are covered by FDIC coverage an d se curities pledged by 
th e financial institution. 

Budget Adoption 

Finding: A budget was not adopted in open meeting before the beginning of the year as required by the Local 

Government Act (LSA-RS: 1301-1316). 

Cause : The District failed to adopt a budget prior to the beginn ing of the year 

Recommendation an d response: W e recomm end, and management agrees, that the District adopt a budget prior 
to the beginnin g of the year  as re quired by th e Local Governm ent Budget Act. 



CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A 
VERM ILION PARISH POLICE JURY 

MANAGEMENT'S CORRECTIVE ACTION PLAN (CONTINUED) 
Year Ended December 31, 2003 

Section H. Internal Control and Com pliance M aterial to Federal Awards 

The District did not receive any fed eral awards for the year ended  December  31, 2003 

Section IIL M anagem ent Letter 

The District did not receive a managemen t letter for the year en ded Dec ember 31, 2003 

Responsible party:. Rudy Roche, Presiden t 


