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W e have audited the accompanying general-purpose financial statements of the Tallulah Hous ing Authority, a 
component unit of the City nf  Tallalah, as of en d for the year ended December 31, 2003 and 2002, as listed in the 
foregoing table of contents. These general-purpose financial statements are the responsibility of the Housing 
Autbo rity's m anagement. Our respo us ~ility is to express an opinion on thes e general-purpOse financial statements 
bas ed on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States of America, 
and the standards applicable to financial audits contained in Governmeqt Auditing Standards. issued by the 
Comptroller General of the United States of Americe. Th ose standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An aud it 
includes examining on a test basis, evidence supporting the m ounts and disclosures in the financial statements. 
An audit also includes assessing the accounting principles used an d significant estimates made by managemen t, as 
well as evaluating the overall financial statement pr'-z-oentatiom W e believe th at our audit provides a reasonable 
basis for our  opinion. 

In our opinion, the general-parpose financial statements referred to above present fairly, in all material respects, 
the finan cial po sition of the Hous ing Authority as of December 31, 2003 an d 2002, and the results nf its operations 
an d the cash flows of its proprietary fund types for the years then en ded in conform ity with accounting principles 
generally ac cepted in the United States of America. 

in accordance with Government Aud itina Standard#, we have also issued our repo rt dated March 19, 2004, on our 
consideration of the Hous ing Authority's internal control over financial reporting an d on our  tests of its compliance 
with certain provisions of laws, regulations, co ntracts and grants. That repo rt is an integral part of an  audit 
performed in accordance with Government Auditing Standards and should be read in conjunction with this report 
in considering the resalts of our  aud it. 

Th e accompanying supplemen tal information, as listed in the table of contents, and the Schedule of Expenditures 
of Federal Awards which is required by U. S. Office of M an ag emen t and Budget Circular No. 133, Audit of Ststes, 
Local Govern ments, an d Non-Profit Organizations, are presen ted for the purpose of additional analysis and are not 
a required part of the general-purpose financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly stated, in 
all material respects, in relation to the ge neral-purpose fman cial statements taken as a whole. 
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G EN ERA .I~ PUR PO SE FIN A N CIA L STA TEM EN TS 



ASSETS 
Current Assets: 
Cash 
Receivable 
Deposits 
Total current assets 

Restricted Ass ets - Cash 

Property, plant and equipment 

(net of accumulated depreciation) 

TOTAL ASSETS 

PROPRIETARY FUND TYPE- ENTERPRISE FUND 
Com paratlve Balance 8hm~~ 
December 31, 2003 and 2002 

Cumsnt Liabilities {payable from current assets) accounts payable 
Current Liabilities {payable from restricted  assets) 
Housing revenue note pe yabte 
Secudty deposits 

Long-term liabilities - housing revenue note payable 

Fund Equity - retained earnings: 
Reserved for debt se~ ice 

Unreserved and undesignated (deficit) 

TOTAL LIABILITIES AND FUND EQUITY 

Statement A 

2003 2002 

$ 8,362 $ 
0 

325 
8,687 

6,796 

0 

325 

7,121 

106,258 92.073 

595,130 637,792 

7101075 , 7361986 

33,552 

2,775 

25,595 
4,091 

773,397 806.763 

817,401 837~975 

60,416 

(161L405) 

(107.326) (100.9897 

$ 710,075 $ 736,986 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THE STATE MENT. 



OPERATING REVENUES 
Rental income 
Other operating revenues 

OPERA TING EXPENSES 
Administrative 

Operating end maintenance 
Utilities 

Insurance 
Depredation 

Tenants utility allowance 
Other operating expense 

OPERA TING INCOME (LOSS) 

TALLULAH HOUSING AUTHORITY 

PROPRIETARY FUND TYPE - ENTERPRISE FUND 
Comparative Statem enta of Revenues, Expenees, 

and Changes In Fund Equity 
For the Years Ended Oecem ber 31, 2003 and 2002 

NON-OPERATING REVENUES (Expenses) 
Fed eral Gmnta - Farmem Home Administration: 
Loan subsidy 
Ron ta[ au lstance 

Insura nce proceeds 

Interest eam ed on deposits 

Interest expense 
Lose  on ~~ed asset 

FUND BALANCES - BEGINNING 

Sta tement B 

2003 2002 

37,937 
97 

$ 37,391 
,, 7~9 

54,117 

25,344 
4,748 
8,736 

43,620 

11,542 

1,119 

51,646 
36,931 

4,432 
8,521 
44,273 

7,591 
1.693 

78,290 
34,333 

0 

676 

(8,153) 
(291) 

104,855 96,023 

(6,337) (20,914) 

~100,989} f80.0751 

(107,32s) 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRA L PAR T OF THE STATEMENT. 



TALLULAH HOUSING AUTHORITY 

PROPRIETARY FUND TYPE - ENTERPRISE FUND 
Com parative ~ ente of Cash Rows 

For the Year Ended Decem ber 31, 2003 and 2002 

CASH FLOW S FROM OPERATING ACTIVITIES 
Operating Income (Loss) 
Adjustments to Reco ndle Operating Income (Loss) to Net Cash 
Provided (Used) by operating ac'dvitiss : 

Depreciation and amodizaUon 

Decrease ('increase) in accounts receivable 
Increase (decrease) in accounts payable 
Increase in security deposits 

CASH FLOWS  FROM CAPITAL AND RELATED FINANCING ACTIVITIES: 
Acquisition of capital assets 

Grant proceeds 

Net cash provided  (used) by capital and related financing ectivities 

CASH FLOW  FROM INVESTING ACTIVITIES 
Interests earn ings 

Net Inccse se (decrease) in ca sh and cash equivalents 

CASH AND CASH EQUIVALENTS - BEGINNING 

$ (111,192) $ (116,937) 

43,620 44,273 
6,923 4,448 

(1,316) (1.944) 
0 , s2s 

49,227 47,302 

(61.965) (69.635) 

(1.250) (11,804) 
78.290 69,844 

676 1.039 

15351 (10,556) 

98,869 109,425 

114~620 $ 98,869 

THE NOTES TO THE FINANCIAL STATEMENT S ARE AN  INTEGRAL PART OF TH IS STATEMENT, 
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Td ulah Housing Authority 
Notes to the Basic Financial Statem ents 

NOTE 1-SUM M ARY OFSIGNIFICANT ACCOUNTING POLICIE8 TheTallulahHous ingAul~oritywns  
crested by ordinance of the City of Talluiah on M arch 11,1976, as authorized by Louisiana Revised Statute 40:391. 
The Housing Authority is governed by a five-member board appointed by the City. Board members serve five-year 
terms without benefit of compensation. 

A. REPORTING ENTITY As the governing authority of the city, for reporting purposes, the City of Tallulah 
is the financial reporting entity for the city. The fmaucial reporting entity consists of(a) the primary government 
(city), Co) organizations for which the primary government is financially accountable, and (c) other organizations 
for which the nature en d significance of their relationship with the primary government are such that exclusion 
would cause  the reporting entit3/s fmauc ial statements to be misleading or  incomplete. 

Governmental Acco unting Standards Board (GASB) Statem ent No. 14 establishes criteria for determining which 
component un its should be co ns idered pa~ of the City of Tallulab  for financial reporting purposes. The basic 
criteria for including a potential componen t unit within the reporting entity is financial accountability. This criteria 
includes: 

I. Appointing a voting majority of an o~pmizatiun's governing body, and: 

a. The ability of the city to impose its will on that organization an d/or, 

b. The po tential for tbe  organization to provide financial benefits to or impose specific fmau ciai burdens on 
the city . 

2. Organizations for which the city does not appo int a voting majority but are fiscally dependent on the city 

3. Organizations for  wh ich the reporting en tity fmau cial statements would be misleading if data of the 
organization is not included because of the nature or significance  of the relationship. 

Because the city ap po ints the governing body of the Hous ing Authority, the Housing Authority was determined to 
be a compon ent on it ofthe City of Tallulab , the financial repo rting entity. Th e acco mpanying financial statements 
present information on ly on the funds maintained by  the Housing Authority and do not present information on the 
city, the general government services provided by  that governmental unit, or the other govemmeutal units that 
comprise the financial repo rting an tity. 

13. I~JNDS Tallulab  Hous ing Authority is organized and operated on a fund basis whereby a self-balancing set of 
sccounts (enterprise fun d) is maintained that comprises its essets, Liabilities, fund equity, revenues, and expenses. 
The ope rations are f'man cud  and operated in a manner simiisr to a private business en terprise, wheTe the intent of 
the governing body is that the cost (expenses, includ ing depreciation) of providing services on a continuing basis 
be  financed or recovered primarily through user charges. 

C. FIXED ASSETS Fixedassetsofthehous ingan thority areincludedonthebalanceshentoftheenterprisefund 
and are recorded at actual cost. Depreciation of all exhaustible fixed  assets is charged as an expense against 
operations. Depreciation is computed us ing the straight-line me~od over estimated useful lives of 5 to 35 years, 



 

Tallulah Housing Authority 
Notes to the Basic Financial Statements 

D. M EASUREM ENT FOCUS AND BAS IS OF ACCOUNTING Basis ofaccona fing refers to when revenues 
and expenses are recognized in the accounts and reported in the financial statememts. Basis of accounting relates to 
the fimin~ of the mce sureancnts made, regardless of  the mcesuremen t focus applied. The emerprisc fired is reported  
in the accompanyin8 flramcial staterooms on the accrual basis of accounting. Revenues arc recognized when they  arc 
earned, and expenses are recognized when they are incurred. The Housing Authority has elected, pursuant to GASB 
Statement No. 20, to apply all GASB pronouncements an d only FASB pmnou ncemeras issued  before November 30, 
1989. 

E. CASH Under state law, the Housing Authority may deposit f~nds within a fiscal agen t bank organized under The 
laws of the State of Louisiana, the laws of any other state in the union, or the laws of the United States . The Housing 
Author~y may invest in certificates and time deposits of state banks organized  under Louisiana law and national banks 
having principal offices in Lo uisiana. At Dcccmbor 31, 2003, the Housing Authority had cash demand deposits (book 
balances) totaling $114,620 including $106,258 of restricted deposits. Restricted deposits include $2,775 in residemt 
security dep os its and $103,483 of rmerw  funds required by Farme~ Home Administration. 

These deposits are stated at cost, which approximates market. Under state law, these deposits, orthc resulting bank 
balances, must be secured by fedexal deposit insurance orthe pledge of securities owned by the fiscal agent bank. 
Deposit balances (bank balances) at December 3 I, 2003, total $ l 18,980 and are fidly secured by federal deposit 
insurance and pledged ~ es . 

F. VACATION AND SICK LEAVE The Housing Authority has three employees . Th e Housing Authority has 
not adopted vacatiou  or sick leave po licies; therefore, there is no liability for compensated absences . 

G. RISK M ANAGEME NT The Housing Authority is exposed to various risk of  loes related to torts, tlici~ of, 
damage to, and destruction of assets; and injuries to employees. To han dle such risk of loss, the Housing Authority 
maintains commercial insurance policies covering property, ~mployoe liability, and public offi cials liability. No 
claims were paid on any of the polities during the past three years which exceeded  the policies ' coverage amounts. 
Th ere were no significam  reductions in insurance coverage during the year ended December 31. 2003. 

NOTE 2 - DEFICIT IN UNRESERVED RETAINED EARNINGS At December 31, 2003, the Housing 
Authority has an accumulated deficit of $I07,326 in unreserved retained earnings. The Ho,,~;-S Authorit~s net loss 
for the year ended December 3 I, 2003, was $6,337. 

NOTE  3 - FIXED AS SETS The following presents the clinics in fixed as sets for the year ended December 31, 
2003: 

Land 
Exhaustible capital assets 
Site improveraems 
B~ din~  
Furniture and equipment 
Total 

Less accumulated dep reciation 
Site improvements 
eu~din~  
F~  and equipment 
Total 

Capital assets, net 

Balance 
Be~ mdn2 Additions 
$ 38,008 $ 0 

69,257 
1,164,767 
96,583 

1,368,615 

Balance  
Deletions Endin~ 
$ 0 $ 38,008 

1,467 67,790 
0 1,164,767 
0 97,833 

],467 1,368,398 

1,176 
0 
0 

1,176 

24,115 
662,689 
86,464  
773,268 



 

Tallulah Housing Authority 
Notes to the Basic Financial Statemen ts 

The following prese~  the chnnSes in fixed assets for the year ended  December 31, 2002: 

Land 
Exhaustible capital assets 

Site improvements 
Bmldtng s 
Furn itu re and cquipnm t 
Total 

Less accumulated depre~ tion 
Site im provements 
Buildi~  
Furn itu re and equipn~  
Total 

Capital assets, net 

Balance 

$ 38,008 

68,718 
1,164,767 
85~318_  

1.356.811 

Additions 
$ 0 

Balanc~ 
Ending 

$ 38,008 

68,718 
1,164,767 
97.122 

1.368,615 

NOTE 4 - PENSION PLAN The employees of Tellulah Housing Authority are members of the Social Security 
System. In addition to the employee's contributions withl~ d at 7.65 percent of gross salary, the Housing Authority 
c~ tn'butes an equal amount to the Social Security System . The Housing Authority does not guaran tee the benefits 
granted by the Social Security System. 

NOTE 5 - L ONG-TERM  DEBT The long-term liability at December 3 I, 2003, represents a housing revenue note 
payable to the United States Department of Agriculture, Rural Development Admiulslration under the Rural Rental 
Housing Loan Program (CFDA 10.416). The note is due in monthly installments of $2,796 through November 1, 
203 l, with an  annual interest rate of 11.5 percent. 

The following is a sununary of long-term debt wansacfions for the year ended December 31 

Note payable at Januaxy 1 
Additions 
Dedu~don s 
Note payable at December 31 

10 

2003 
$832,358 

0 
25.409 

$806.949 



 

Tallulah H om ing Authority 
Notes to the Basic Financial Statem ents 

The annual requirements to amortize l~ -tenn debt outstanding at Dec~aber 31, 2003, inclu~  ~ r~  of $114,055 
are as follows: 

Ye~ar 
2004 
2OO5 
2006 
2007 
2008 
2009-2013 
2014-2018 
2019-2023 
2024-2028 
2029-2031 

Total 

Principal 
$ 25,840 
26,088 
26,338 
26,590 
26,845 
138,135 
144,882 
151,959 
159,381 
80.891 

$806,949 

Interest 
$ 7,712 

7,464 
7,214 
6,962 
6,707 
29,625 
22,878 
15,801 
8,379 
1 313 

$114 055 

Total 
$ 33,552 
33,552 
33,552 
33,552 
33,552 
167,760 
167,760 
167,760 
167,760 

82,204 
S921.004 

The Housing Authority has also en tered into an interest credit and rental assistance agreement with FmHA under 
which the Housing Authority earns a credit against the interest payable on the mortgage note. The credit may result 
inan effectiveinternst rate as low as 1% . FmHA rnay terminate the interest credit agreemen t if it is determined that 
no subsidy is necessary or if the Housing Authority is determined to be in noncompliance with file loan ag~eme~t or 
other applicable FmHA rules or regulations. 

NOTE 6 - RESERVED FUND BALANCE As discussed in Note 5, during 1981 the Housing Authority received 

a $1,286,000 loan fi'om Farmers Home Administration (CFDA #10.415) for the construction of housing 
acconunodatians for persons of low income. The loan agreement requires the establislanent of a reserve fund. The 
Housing Authority must transf~ into this fired an amount not less than $11,255 annua~y, until there has been 
acce mulated an am ount of $112,554. At December 3 I, 2003, the Housing Autho rity had set aside a total of $103,483 
to meet its reserve requiremen ts and a liability of $33,552 is reflected as current liabilities on the balance sheet leaving 
a balance  of $69,931 reserved  fund balance .. 

NOTE 7- LITIGATION AND CLAIM S At December 31, 2003, the Housing Authority was not involved in any 
li~ga~o~a, nor  was it aware of any ~  daims. 

NOTE 8 - RENTAL ASSISTANCE  AGREEM ENT The Hou_~ g Authority has entered  into a co~tract with 
FmHA that pmvidns rental assistance payments on behalf of eligible lower-inccm~ persons or families. Under this 
contract the Hc~,dn~ Authority agreed to rent only to eligible persons or families at FmHA-approved  rates and to 
adhere to cextain rules of operation. FmHA may, at its option, terminate the contract if the Housing Authority is 
determined to be in noncompliance  with the FmHA loan agreement or other applicable FmHA rules or regulations. 
FmHA may also reduce the number of traits covered by the contract sho uld it deuamine that there is a lack of eligible 
t~ m ts in th~ ar~ . The ~o~tract atmm~ iea]ly expires upon the total disbursement ofthe contract's original obligated 
am ount. 
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Tailulah Housing Authority 
Schedule of Compea~ I/on Paid Board M embers 

For the Year Ended December 31, 2003 Sc hedule I 

The m~ bers of the Board of Conunission ers serve without compensation. 
Connnissioners are as follows: 

Anthony Bridgewater 
P. O. Box 1602 
TaIIulah, LA  71282 

(318) 574-0S11 

C-ene Cox 
100 M agnolia Street 
TaIlulah, LA 71282 
(318) 574-1941 

Lon nie Curry 
121 Chicago Street 
Tallulah, LA 71282 
(318) 574-4706 

Naomi W right 
1005 W . Askew Street 
Tallulah, LA 71282 
(318) 574-5525 

Hazel Suluki 
I019 N. M adison Street 
Tallulah, LA 71282 
(318) 574-3812 



Required 12/31/2002 
Deposit requirement for 2003 

Required at 12/31/2003 
Deposit balance at 12/31/2003 

Schedule of Reserve Funding 
Far the Year Ended Decem ber 31, 2003 

Balance 12/31/2002 

Void check for purchase of fixed assets 
Transfer from operations and maintenance account 
Interest 

14 

$ 102,482 
11,255 

113,737 
103,483 



Advertising 
Repairs and maintenance 
Utility expense 
Uniform expense 
Salary and related benefits 

Tallulah Housing Authority 
Schedule of Agin8 Acceunts Payable 

For the Year Ended  December 31, 2003 

Am ount 

$ 141 
28 
65 
33 

7.410 

$7,677 

Schedule 3 

A~in2 

30 days 
30 da ys 
30 da ys 
30 days 
30 da ys 



 

Tallulah Hom 4ng Authority 
Schedule of Rental Information 

For the Year Ended December 31, 2003 

4-Bedroom 
3oBedroom 
2-Bedroom  
l-Bedroom  

450 
40O 
350 
305 

842 
738 
61.5 
533 

Occupancy rate at the end of the year, December 31, 2003 

16 

3 
4 
12 
20 

~ hM u~ 4 

3 
3 
8 
18 

82% 



OPERATING REVENUES 
Rental income 

Laundry services 

OPERATI NG EXPENSES 

A~ our~ng and legal 
Operating supplies 
Garbage removal 
Maintenance of gro unds 

|nsu/ance 
Payroll taxes 
Repairs and maintenance 
Salary 

T~ e 
Utillfes 

Auto and travel 
Dep~dat~n 
Other opem ting expe nses  

PROPRIETARY FUND TYPE - ENTERPRISE FUND 
Schedule of Revenues, Expenses, an d 

Changes in Fund Equity - Budget and Actual 
For the Year Ended Decem ber, 31 2003 

NON-OPERATING REVENUES (Expenses) 
Federal grants - Farmer's Home Adm inistration: 

Lce n su~  
Rental assistance  

Interest earned on deposits 

Inten~t ~0(pense 
"rrs~sfer to Reserve Account 

Loss on f=ed assets 

VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORABLE 

48,000 $ 37,937 $ (8,053) 
600 97 (503~ 

3,312 
48 

3,787 
4,463 
8,761 

3,640 
16,347 
45,026 

973 

3,775 
2,066 

43.620 

13,408 

34,333 1,333 
78,290 7,290 

676 (124) 
(8.153) (8,153) 

0 11,255 

(291) (291) 

40,335 ~,33~ (46,672) 



OPERATING REVENUES 
Rental income 

Other op em~ng revenues 

OPERA TING EXPENSES 
Accounting and legal 
Operating supplies 
Garbage removal 
Maintenance of grounds 
Insurance 

Payroll taxes 
Repairs and maintenance 
Salary 
Telephone 
Utilities 
Other operating expenses 

PROPRIETARY FUND TYPE - ENTERPRISE FUND 
Proposed Budget 

For the Year Ended December, 31 2004 

OTHER FINANCING SOURCES (USES) 
Transfe~ out 

18 

$ 150,000 
1,400 

20,200 
100 

2,850 
1,500 
12,550 
5,000 
21,750 
30,000 
6OO 

3,710 

__  1550 
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Report on Compliance and on Intern al Control Over Financial 
Reporting Based on an Audit of Finandal Statements 

Performed in Accordance W ith 

Board of Commissioners 
Tallulah Housing Authority 
Taliulah, Louisiana 

Tim Gree~ CPA 

gme~ L Alle~. C?A 
(Itet~ 3 

1963 - 2000 

W e have audited the fina~ ial statcnnmls of the Tallulah Housing Authority, a component unit of the City of Tallulah, 
as of and for the year end~  December 31, 2003 and 2002, and have issued our report thereon  dated M arch 19, 2004. 
W e co nducted  our  an dit in accordance with an diting standards gcucrally ac~pted  in ~  ~  S~  of~ fi~  ~ d 
the standards applicable to financial audits contained in Government Audilir~ Standards. issued bythc Comptroller 

oftbe  United States of America. 

Comnliance 
As part of obtai,ing reasonable assurance about whether the Housing Authority's ~nancinl statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts 
and grants, noncomplian~  with which co uld haw  a direct and matorial effect on the determination of finanoial 

statement amounts. However, providing an  opinion ~m ~mpliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an  opinion. The results of our tests disclosed insta~c~  of 
non~ mpliance that are required to be reported under Government Auditin~ Standards which are desen'bed in the 
accompanying Schedule of Findings and Questioned Costs as items 03-F1 and 03-F2. 

In ph.n;ng and performing our audit, we considered the Housing Aothority's internal control over financial reporting 
in order to determine our  auditing proced ures for the purpose of expressing our opinion on the financial statements 
an d not to provide assurance on the internal co ntrol over financial reporting. However, we noted certain matters 
involving the internal ~oatrol over finanda,l reporting and its operati~a that we consider to be reportable cco dition s 
as idmfifled as ~  03-F3, 03-F4 and 03-F5 in the Schedule of Findin~~ and Questioned Costs. Reportable 
conditions involve matters coming to our attention relating to significant deficiencies in the design or operaficct of the 
internal control owr financial na~or~g that, in our judgea~zm, could advcrsdy affect file Housing Authorit3~s ability 
to reco rd, process, summarize, and report finan cial data ~  with the assertico s ofm~ gement in the financial 

A material wealmess is a con dition in which the design or operation of cme or more ofthe intern al co ntrol co mponents 
does not reduce to a relatively low level the risk that misstatmneats in amounts that would be material in relation  to 
the fmandal statements bein8 audited may occur and not be detected within a timely period by employees in the 
normal course of performing their assigned fimctions. Our consideration  of the internal corne l over financial 
reporting would not necessarily disclose all matte~ in the internal control that might be reportable co nditions an d, 
~ y, would not necessarily disclose all reportable conditions that are ~~zsider~ to be material weaknesses. 
However, we do not believe the reportable co nditions described  above are material weaknesses. 

~  t.oe*t~  In .kbm  atul 8~ mv~ ea, Umlm ~  
Mmlba: ~  ~  e f Ca~ ed t~ : .4u:emtm~ ~ ety ff l.aui~ m  Ce~ified Pd~ie .~ m~ tl md 

Am~ t ~  d'Ct-~.~d l~ li~ ~  Divki~  f~ ~PA ~mm 



M onrOe, Louisiana 
M arch 19, 2004 
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A LLEN, G REEN & W ILLIAM SON, LLP 
CERTIFIED PUBLIC ACCOUNTAHTS 

P. O. Bex 6015 . . .. 

I~  LA ll2tl-(m ~ 
24t4 Femlnd ~  PtlOnE (318)388-4422 
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Report an  Com pliance  W ith Requirem ents Applicable to 
Each Major Program and on Internal Control Over 

Com pliance in Accordance W ith 

Board of Commissioners 
Tallulah Hom ing Authority 
Tallulah, Louisiana 

Tim Gn:= , CPA 

Enust L Allm. C~A 
0~mred) 

1963 - 2000 

Com oliance 
W e have audited the compliance of the Talinlah Housing Authority with the types of compliance requirements 
described in the U. S. Office of Management and Budget (OMit) Cir~uler No. A-133 Compliance Supplement that 
are applicable to each of its major federal programs for the year ended December 31, 2003. The Homing 
Autharity's major federal programs are identified in the summary of auditors' results section of the accompanying 
schedule of findings and questioned costs. Complian ce with the requirements of laws, regulations, contracts an d 

grants applicable to each of its major federal pmgrsms is the responsibility of the Homing Authority's management. 
Our respo nsibility is to express au  opinion on the Hom ing Authority's complian ce  based  on our au dit. 

W e conducted our audit of compliance in accordance with auditing standards generally ac cap ted in the United 
States of America; the standards ap plica ble to finau cial audits co ntained in Government Auditing Standards, issued 
by the Comptroller General of the United States of Am erica; and OM B Cireuler No. A-133, Audits of States, Local 
Governments, an d Non-Profit Organizations. Th ose standards an d OM B Circular No. A- 133 require that we plan 
an d perform the audit to obtain reasonable assurance about whether nonco mpliance with the types of complian ce 
requirements referred to above that could have a diroct and material effect on a ma jor federal program occurred. 
An audit includes exam ining, on a test bas is, evidence  about the Hom ing Authority's co mpliaoc e with those 
requirements en d performing such other proced ures as  we co nsidered necessary in the circ~ ces. W e believe 
th at our  au dit provides a reasonable basis for oar  opinion. Our audit does not provide a legal determination on the 
Hom ing Authorlty's complian ce  wi th those requirements. 

In our  opinion, th e Housing Authority complied, in all material respects, wi th the requirements referred to above 
that are applicable to each of its major federal programs for the year ended December 31, 2003. However, the 
results of our  auditing procedures disclosed an  instance of noncomplian ce with those requirements which is 
required to be repo rted  in accordance with OMB ~ircular A-[33 and which is described in the accompanying 
schedule of findings an d questioned  costs as item  03-F6. 

The management of the Housing Authority is respo ns ible for establishing an d maintaining effective internal control 
over complian ce  with requirements of laws, regulations, contracts and grants ap plicable to federal programs, in 
planning and perform ing our aud it, we considered the Housing Au~ority's internal control over complian ce with 
requirements that could have n direct and material effect on a major federal program in order to determine oar 
auditing procedures for the purpose of expressing our opinion on compliance and to test an d report on internal 
control over complian ce in ac co rdance  with OM B Circular No. A-133. 

Meagam: M ~ k~  w,mit~  of~  l~bUe ,~  ~ icty ~r Leuislma Ce~ifml P~ c Accm msms ~d 
Amm~m  ~  ~'C.a1~5~ L~iDI/~ A~em mB  Dtv~me ~" ~ 'A ~  



ALLEN, GREEN & W ILLIAM SON, LLP 

M onroe, Louisiana 
M arch 19, 2004 



 

Tallulah Housing Authority 
Schedule of Expenditures of Federal Awards 
For the Year Ended  Decem ber 31, 200.3 

FEDERAL GRANTOR/ 
PASS-THROUGH GRANTOR/PROGRAM  NAM E 

CFDA Pass Through 
Number Grantor No. 

United States Departm ent of Agriculture 
Farmers Home Adm inistration 
Direct program - Rural Rental Housing Loans 10.415 N/A 

Footnote: 
t. This schedule was prepared on the modified accrual basis of accounting, 
2. Not included in the above schedule is $806,949 in an outstanding long-term hous ing revenue note payable 
at December 31, 2003. The note is payable to the Rural Development Adminish'ation under CFDA 10.415. 



 

Tallulah H om ing Authority 
Notes to the Schedule of gxpeudihtres ogYedera| Awards 

For the Year Ended Decem ber 31, 2003 

NOTE 1 - GENERAL The accompanying Schedule of Expenditures of Fed eral Awards presents the activity of 
all federal awards programs of the Housing Authority. The Hous ing Authority's reporting entity is defined  in Note 1 
to the Housing Authority's financial statements. Fed eral awards  received directly from federal agencies, as well 
as fed eral awards passed through other government agencies, is included on the schedule. 

NOTE  2 - BASIS OF ACCOUNTING The accompanying Schedule of Expenditures of Fed eral Awards is 
presented using the modified  ac crual basis of accounting, which is described in Note 1 to the Hous ing Authority's 
basic financial statements. 

NOTE 3 - RELATIONSHIP TO BASIC FINANCIAL STATE M ENTS Fed eral awards revenues are repo rted 
in the Hous ing Authority's financial statements as follows: 

Rural Rental Hous ing Loans, CFDA# 10.415 

NOTE 4 - RE LATIONSHIP TO FEDERAL FINANCIAL REPORTS Amounts repo rted in the accompanying 
sched ule agree with the amounts repo rted in the related federal financial repo rts except for changes made to reflect 
amoun ts in accordance with accoun ting principles generally ac cepted in the United States of America. - 

NOTE 5 - FEDERAL AW ARDS For those funds that have matching revenues and state funding, federal 
expenditures were determined by ded ucting matching revenues from total expenditures. In accordance with 
PIH98-14 "fed eral awards" do not include operating income from rents or investments (or other non-federal 
sources). The entire amount of operating subsidy received during the fiscal year is considered to be "expended" 
during the fiscal year. 



 

Tallulah Hom ing Authority 
Schedule of Findings and Questioned Coats 
For the Year Ended December 31, 2003 

PART I - Sum m ary of the Auditors' Results 

i. The type of audit report issued was unqualified. 

ii. There were three reportable conditions required to be disclosed by Government Auditing Standards 
issued by the Comptroller General of the United States of America. 

The repo rtable conditions were not cons idered to be material weaknesses. 

iii. There were two instances ofnoncompliance considered material, as defined by the Govern ment Aed iting 
Standards, to the financial s'tatements. 

iv. Th ere were no repo rtable conditions required to be disclosed  by OM B Circular No. A-133 

v, The type of report the auditor issued on compliance for major programs was unqualified. 

vi. The audit disclosed an  audit finding which the auditor is required to repo rt under OM B Circular 
No. A-133, Section .510(a). 

CFDA #10.415 

viii. Th e dollar threshold used to distinbmbh be tween Type A and Type B programs as des cribed in OM B 
Circular No. A-133, Section .520(b) was $300,000. 

ix. The auditee does not quali~y as a low-risk auditee un der OM B Circular No. A-133, Section .530. 



 

Talin inh H ousing Authority 
Schedule of Findings and Questioned  Costs 
For the Year Ended  Decem ber 31, 2003 

Part H - Findings related  to the financial statements which are re quired to be reported in accordance wtih 
Government Auditing Standards generally accepted  in the United States of Am erica: 

This finding is entity-wide. 

The Louisiana State Code of Ethics states that an entity cannot conduct business 

Condition found: In testing expenditures, three exceptions were noted where the Housing Authority purchased 
items from W estern Auto which is owned by a current board member. The total ofpurehasas from W estern Auto 
was $210 for the year. 

Cause: Th e Executive Director was unaware of the ethics law which states that conducting business with 
related parties is not allowed. 

F~ t: The Housing Authority purchased items from a busines s own ed by a board membe r. 

Th e Hom ing Au~ority should be aware of an y relav~l parties 

All individuals as defined by IRS laws and regulations should be included in 

Condition found: Recently, the Internal Revenue Service be gan a payroll audit of the City of Tallulah who 
processes pa yroll for the Hous ing Authority, One issue is whether pa ymen ts to certain vendors should be 
considered independent contractors versus  an  employee. 

Cause: It was more expedient to pay the ind ividual as an independent couUactor ve rsus  an  employee. 

Effect: Potentially some pa ym ents made should be treated as employees rather than independent contractor. 

The Hom ing Authority should review all vendor pa yments 
to ensure that correct information regarding wh ether an  individual should be paid as independent contractor or as 
an  employee is given to the City prior to processing any payments to individuals. 



 

Tullula h H ousing Authori/y 

Schedule of Findings sad Questioned Cas~, 
For the Year Ended Decem ber 31, 204)3 

Part H - Findings related to the financial statements which are  required to be re port~ J in accordance with 
Governm ent Auditing Standard s generally accepted in the United States of Am erica: 

This finding is specific to payroll 

Personnel files should contain some form of proof of existence such as I-9, copy 
of drivels license, soc ial security or birth certificate. 

Condition found: In examining the personnel files for the three employees of the Housing Authority, all three were 
found to have no proof of existco ce ofemploycc . 

Cause: The Housing Authority was unaware of the need to maintain forms of identification in personnel files . 

Efl'~ t: There is no proof of existence maintained in personnel files. 

The Hous ing Authority should have completed forms for 
proof of existence (I-9s) in personnel file for each em ployee. 

Travel expense should be documented by the retention of actual receipts for 
expenses which are not paid as per diem, such as hotel expenses. 

Condition found: In testing 5 Wavel expenditures, none were found to ha ve receipts for hotel expe nses . 

Cam e: The Hous ing Authority does not have an approved Iravel po licy stating the procedure by which trsvel 
expense are to be pa id or doemnentation needed or which sels the per diem  rate of reimbursement. 

]~ffeet: The agency does not retain actual receipts for travel expenses not paid as per diem. 

The Housing Authority should adopt a travel policy which 
states requirements to be  followed en d doc um en tation requited fo r all travel reimbursements. 



 

Tallulah Housing Authori/y 
Schedule of Findings mad Questioned Costs 
For the Year Ended December 31, 200;3 

Part II - Findings related to the financial statem ents which are  required to be re ported in accordance with 
Government Auditing Sta ndards generally acce pted in the United States of Am erice : 

This finding is entity wide. 

Good cash management requires that cash receipts be deposited on a timely 
basis, normally within three business days. 

Condition found: In testing cash receipts, itwas noted that eight often cash depo sits tested were not depo sited 
on a timely basis (within three business days). 

Came: The Housing Authority did not make cash deposits wi thin three days of receiving funds. 

Effect: Cash deposits were not made on a timely basis. 

The Hous ing Authority should ensure that all cash receipts 
are depo sited on a timely basis (within three business days). 



 

Tsdllula h Hom ing Authority 
Schedule of Findings and Questioned Costs 
For the Year Ended December 31, 2003 

PART Eli - Findings and quust/oned  co sts for federal awards which are required to be reported under 
OM B Circular No. A-133 Section -~10(a): 

CFDA Title: Rural Rent Housing Loans and CFDA #10.415 
Federal Agency: Department of Agriculture, Farmer's Home Administration 
Federal Award Ye~ . 2003 

The fmdingb enfity-wide. 

Fidelity bonds should be en forced  on all employees. 

Condition found: W hile exe~ninin$ insurance c~verage, it was noted that the Hous ing Authority did not have a 
fidelity bond on the three persons currently employed. 

have fidelity bonds  on employees. 
Grantor requh-cs the Housing Authority to 

Cam .: The Executive Director was unaware of compliance regulation which states fldel/ty bo nds should be 
in force on all employees. 

Effect:. The Housing Authority has not covered the three employees with fidelity bo nds. 

Th e I-lous ing Authority should immediately purchase fide|it), 



Tallulah H ousing Authority 

O ther Inform ation 

The infom latiou in this secti~  concerns managements actions or inten tien s co ncart~ g prior- and current-year 
audit findings and is required by U. S. Office of M au agement and Budget fOM B~ Circular No. A-133. This 
information has been wepared by  the management of the Tallulah Housing Authority. Management accepts full 
responsibiliW, as required  by OMB Circo lar No. A-133, for the accuracy of the information. W e have not audited 
this ~ ormation except as required by OM B Cireuisr A-133 Section 500(e), and a~cordingiy, no opinion is 
exwessed. Section 500(e) requires the auditor to follow-up on prior audit findings, perform procedures to assess 
the reasonableness of the summary schedule of prior audit findings prepared by the ~  and report, as a co rrent- 
year audit fin ding when the auditor concludes that the sunmutry schedule of prior audit findings materially 
misrepresents the statna  of any prior audit fin ding. 
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Tallulah Housing Authority 
Summ ary Schedule of Prlor-Yu r Audit Findings 

There were no audit f'mdings reported in the audit for the y~llr ended Decembor 31
, 2002. 



 

TaHulah H ousing Authority 
Corrective Action Plan for Cnrr~.mt-Yan r Fi~dla~ mad Questioned Custs 

Decem ber 31, 2003 

Condition: The Louisiana State Code of Eth ius  stetes that an entity cannot co nduct business with related parties .. 

In testing expenditu res, three exceptions were noted where the Housing Authority purchased items from W estern 
Auto which is owned by a current board member. The total of purchases from W estern Auto was $210 for the year. 

: In the futla.e, the Hom ing Authority will not conduct business with related parties. 

M r. Percy S. Livingston, Executive Director 
Tallulah Housin g Authority 
204 N Cedar Street 
Tallulah, Louisiana 71282 

Immediately. 

Telephone: O18) 574-0964 
Fax: (318) 5742773 

Condition: All individuals as defined  by IRS laws and regulations should be included  in the payroll process. 

Recently, the Internal Revenue Service began a payroll audit of the City of Talluinh who processes pa yroll for the 
Hous ing Authority . One issue is whether pa yments to certain vendors should be considered mdepan den t contractors 
versus an employee. 

Th e Hous ing Authority will ensure all individuals de fined  by IRS laws an d re gu lations 
regarding payroll ate included  in the pa yroll process. 

M r. Percy S. Livingston, Executive Director 
Tallulah Hous ing Authority 
204 N Cedar Street 
Tallulah, Louisiana 71282 

Telephone: 0 18) 574-0964  
Fax: (318) 574-2773 

Condition: Personnel files should contain some form of proof of existence such as I-9, copy of driver's lice nse, 
social security card or birth certificate, ~ 

In examining the personnel files for the three employees of the Housing Authority, all three were found to have no 
proof of existence of employee. 



 

Tallulah Housing Authority 
Corrective Action Plan for Current-Year FJndlalp and Questioned Cmts 

December 31, 2003 

~orreettve action elanaed: The Homing Authority will update personnel files to include documentation of proof 
of existence for current employees. In the future, this information will be required upon employment of an 
individual with the Hom ing Authority. 

M r. Percy S. Livingston, Executive Director 
Tallulah Hom ing Authority 
204 N Cedar Street 
Tallulah, Louisiana 71282 

Im mediately. 

Telephone: (318) 574-0964 
Fax: 0 18) 574-2773 

Condition: Travel expense should be documented by the retention of actual receipts for expe nses which are not 
paid pe r diem, such as hotel expenses. 

In  testing five expenditures for travel, none were found to have receipts for hotel expenses , 

: The Hom ing Authority will adopt a travel po licy to em ure consistency in the payment 
of Uave l expenses en d, when necessary, retain original receipts for re imbursed expenses . 

M r. Percy S. Livingston, Executive Dhector 
Tallulah Housing Authority 
204  H Cedar St~reet 
Talhlah, Louisiana 71282 

Immediately 

Telephone: (318) 574-0964  
Fax: O 18) 574-2773 

Condi~o~: Good cas h management requires that cash receipts be  depo sited  on a timely basis, normally within three 
banking days. 

In testing cash receipts, eight out often cash deposits were not deposited on a timely basis (within three business 
days). 

The Hom ing Authority will establish proc edut~  to ensure that depo sits are deposited 
on a timely basis (within three business days). 



 

Talluhth Housing Authority 

Corrective Action Plan for Current-Year Findings and Questioned Custe 
Decem ber 31, 2003 

M r. Percy S. Livingston, Executive Director 
Tallulah Housing Authority 
204 N Cedar Street 
Tallulah, Louisiana 71282 

Immediately 

Telephone: (318) 574-0964 
Fax: (318) 574-2773 

Condition,.- Fidelity bonds should be enforce on all employees. 

W hile examining insurance coverage, it was noted that the Housing Authority did not have a fidelity bond on th e 
three individuals currcntly employed. 

The Hous ing Authority will carry a fidelity bo nd on all employees in the future. 

M r. Percy S. Livingston, Executive Director 
Tallulah Hous ing Authority 
204 N Cedar Street 
Tallulah, Lo uisiana 71282 

Immediately 

Telephone: (318) 5740964 
Fax : (318) 5742773 


