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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors and Stockholders 
of Louisiana Transit Com pany, Inc. 
M etairie. Louisiana 

M em bers 
Am erican ~nstttute of C PA's 
Society of Louisiana C PA's 

W e have audited the accompanying balance sheets of Louisiana Transit Company, Inc. (an S 
corporation), as of December 3 I, 2003 and 2002 and the related statements of income and retained 
ear nings, an d cash flow s for the years then ended. These finan cial statem ents are the responsibility 
of the Com pan y's man agement. O ur responsibility  is to express an opinion on these financial 
statem ents based on our audits. 

W e conducted our audits in accordan ce w ith U.S. generally accepted auditing standar ds an d 
Governm ent Auditing Standards issued by the Com ptroller General of the United States. Those 
standar ds require that w e plan and perform the audits to obtain reasonable as surance about 
w hether the finan cial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, 
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes as sessing the accounting principles used an d significant estim ates m ade by 
m anag em ent, as  w ell as  evaluating the overall finan cial statem ent presentation. W e believe that our 
audits provide a reas onable bas is for our opinion. 

As m ore fully described in Note 5 to the financial statem ents, the Com pany has  not determ ined the 
cost of its defined benefit pension plan  in accordan ce w ith U .S. generally accepted accounting 
principles, w hich require the cost of em ployees' pensions to be recognized over the em ployees' 
respective service periods and a liab ility to be recognized w hen the accum ulated benefit obligation 
exceeds the fair value of plan as sets. The effects of that departure on the financial statem ents ar e 

not reas onably determ inab le. 

In our opinion, except for the m atter discussed in the preceding par ag raph, the finan cial statem ents 
referred to ab ove present fairly, in all m aterial respects, the financial position of Louisiana Transit 
Com pan y, Inc., as  of Decem ber 3 I, 2003 and 2002 and the results of its operations and its cas h 
flow s for the years then ended in conform ity w ith U .S. generally accepted accounting principles. 

SUITE 100 3330 WEST ESPLANADE AVENUE METAIRIE, LOUISIANA 70002 (504) 838-9991 FAX (504) 833-7971 
info@kFcpa,com * wwmkl-cpa.com 



To the Board of Directors and Stockholders 
of Louisiana Transit Com pany, Inc. 
Page 2 

In accordance w ith Government Auditing Standards, w e have also issued our report dated February 
20, 2004, on our consideration of Louisiana Transit Com pany, Inc.'s internal control over financial 
reporting and our tests of its com pliance w ith certain provisions of law s, regulations, contracts and 
grants. That report is an integral part of an  audit performed in accordance w ith Government Auditing 
Standards an d should be read in conjunction with this report in considering the results of our audit. 

O ur audits w ere m ade for the purpose of form ing an opinion on the basic financial statem ents taken 
as a w hole. The supplem ental inform ation on page 15 is presented for the purpose of additional 
analysis and is not a required part of the bas ic financial statem ents. Such inform ation has been 

subjected to the auditing procedures applied in the audits of the basic finan cial statements an d, in 
our opinion, except for the effects on em ployee pension costs as explained in the third paragraph 
of our report on page I, is falriy stated in all m aterial respects in relation to the bas ic financial 
statem ents taken as a w hole. 

M etairie, Louisian a 
February  20, 2004  

, L.L.C. 



LO U ISIAN A TRAN SIT CO M PAN Y, IN C. 
BALANCE SHEETS 

Decem ber 3 I, 2003 and 2002 

CURREN T ASSETS 
Cash 
Certificate of deposit 
Excise tax refund receivable 
O ther receivables 

Accounts receivable -Jefferson Parish 
Accrued interest receivable 
Fuel inventory 

Prepaid expenses 

TO TAL CURRENT AS SETS 

O TH ER AS SETS 
Deposits 

AS SETS 

398,947 
100,000 
17,709 
31,934 
94,212 
1,250 
2,376 

1,016,516 

2002 

$ 400,974 
100,000 
41,270 
51,496 
105,49 I 
1,955 
9,612 

1,092,866 

662,944 1,803,664 

$ 1,663,540 $ 1,814,113 



LO U ISIAN A TRAN SIT CO M PAN Y, IN C. 
BALANCE SH EETS - CONTINUED 
Decem ber 3 I. 2003 and 2002 

LIABILITIES AND STOCKHOLDERS' EQUITY 

CU RREN T LIABILITIES 
Accounts payable - trade 
Accrued expenses 
N otes payable 
Refundable deposits 

TO TAL C URRENT LIABILITIES 

LO N G-TERM LIABILITIES 
Reserve for tokens 

CO M M ITM ENTS 

STOCKHOLDERS' EQUITY 
Common stock, par value $ 100; 5,000 shares 
authorized, 1,750 shares issued and outstanding 
Retained earnings 

66,506 
285,918 
800,000 
2,000 

$ 87,709 
265,028 
977,759 
2,000 

54,424 1,332,496 

4.837 

69,26 

175,000 
319,279 

16,717 

1,349,213 

175,000 
289,900 

494,279 464,900 

$ 1,663,540 $ 1,814,113 



LO U ISIAN A TRAN SIT CO M PAN Y, IN C. 
STATEM EN TS OF INCOM E AND RETAINED EARNINGS 
For the Years Ended Decem ber 3 I, 2003 and 2002 

O PERATIN G REVEN U ES 

D IRECT CO STS 

GEN ERA L AN D AD M IN ISTRA TIVE EX PEN SES 

O PERA TIN G LO SS 

O PERA TIN G SUBSIDY 

OTHER INCOME (EXPENSES) 
M anagem ent fees 
Interest incom e 

N ET INCO M E 

RETAIN ED EARN IN GS AT BEG IN N IN G O F YEAR 

D ISTRIBUTIO N S TO  STO CKHO LDERS 

RETAIN ED EARN IN GS AT EN D O F YEAR 

$ 2,730,614 $ 2,574,388 

3.358.712 

(628,098) 

3,441,048 

(866,660) 

(2,844,922) (2,788,848) 

2,538,236 2,49 I, 154 

(306,686) (297,694) 

439,506 
I 559 

427,218 
3,410 

441,065 430,628 

134,379 132,934 

289,900 261,966 

(105,000) (105,00~ 

$ 319,279 $ 289,900 



LO U ISIAN A TRAN SIT CO M PAN Y, IN C. 
STATEM EN TS OF CASH FLOW S 

For the Years Ended December 3 I, 2003 and 2002 

CASH FLO W S PRO VIDED BY 

(USED IN) OPERATING ACTIVITIES 
N et incom e 

Adjustments to reconcile net income to 
net cash provided by operating activities 

Decrease (increase) in operating assets 
Accounts receivable - other/excise tax 
Accounts receivable - Jefferson Parish 
O ther receivables 
Accrued interest receiva ble 
Fuel inventory 
Prepaid expenses 
Deposits 

Increase (decrease) in operating liabilities 
Accounts payable 

Accounts paya ble -Jefferson Parish 
Accrued expenses 
Refundable deposits 
Reserve for tokens 

N ET CASH PRO VID ED BY 

(USED IN) OPERATING ACTIVITIES 

$ 134,379 $ 132,934 

23,561 
11,279 
19,562 
705 

7,236 
76,350 
9.853 

(21,203) 
0 

20,890 
0 

(I ,880) 

(I ,614) 
(105,491) 

1,279 
3,259 

(7,315) 
(I,090,128) 

47.867 

(16,912) 
(5,876) 
32,499 

(6,000) 
(3,445) 

280,732 (I,018,943) 



LO U ISIAN A TRAN SIT CO M PAN Y, IN C. 
STATEM ENTS OF CASH FLOW S - CONTINUED 
For the Years Ended December 31, 2003 and 2002 

CASH FLO W S PRO VID ED BY 

(USED IN) FINANCING ACTIVITIES 
N ec proceeds from borrow ings 
to fund insurance prem iums 
Dividend distributions to stockholders 

N ET CASH PRO VID ED BY 

(USED IN) FINANCING ACTIVITIES 

NET INCREASE (DECREASE) IN CASH 

CAS H AT BEG IN N IN G O F YEAR 

CASH AT EN D O F YEAR 

$ (177,759) 
(105,000) 

2002 

977,759 

(105,000) 

(282,759) 872 759 

(2,027) (I 46,184) 

400,974 547,158 

SU PPLEM EN TAL D ISCLO SU RES O F CASH FLO W  IN FO RM ATIO N  

Cash paid during the year for: 
Interest - financing of insurance prem ium s 
Incom e taxes 

2003 

$22,453 
0 

2002 

$18,975 
0 

/ 



LO UISIANA TRANSIT CO M PAN Y, INC. 
NOTES TO FINANCIAL STATEM ENTS 

For the Years Ended December 3 I, 2003 and 2002 

N O TE I - SUM M ARY O F SIG N IFICANT ACCO UN TIN G PO LICIES 

This summary is presented to assist in understanding Louisiana Transit Company, Inc. (the 
Company's), financial statements. The financial statements an d notes are representations of the 
Company's man agement, which is responsible for their integrity and objectivity. These accounting 
policies conform w ith U.S. generally accepted accounting principles and have been consistently 

applied in the preparation of the finan cial statements. 

Business Activity 

The Com pan)/s principal operations consist of m anaging and operating mass tra nsit facilities for the 

East Bank of the Parish of Jefferson, Louisiana. The Company operates under contract with the 
Parish of Jefferson, Louisian a (the Parish), to provide these services. 

The presentation of financial statements in conformity w ith U.S. generally accepted accounting 
principles requires m anagem ent to m ake estim ates and as sum ptions that affect the reported 
am ounts of as sets and liabilities and disclosure of contingent as sets and liabilities at the date of the 
financial statements and the reported am ounts of revenues and expenses during the reporting 
period. Actual results could differ from those estim ates. 

Uncollect ible accounts receivable are recognized as  bad debts through the establishm ent of an 
allow ance account. N o allow an ces w ere established at Decem ber 3 I, 2003 and 2002, because all 
accounts receivable were considered to be collect ible. The Com pany generally does not require 

collatera l regarding receivables. 

Inventory 

The Com pan y's inventory of fuel is stated at the low er of cost or m arket. Cost is determ ined by 

the first-in, first-out (FIFO) method. 

Property, plant and equipment are ow ned by the Parish, and ar e not included on the Com pany's 

balan ce sheet. 



LO U ISIAN A TRAN SIT CO M PAN Y, IN C. 
NOTES TO FINANCIAL STATEM EN TS - CON TINUED 
For the Years Ended December 3 I, 2003 and 2002 

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Reserve for Tokens 

The Com pany recognizes a liability for tokens sold but not redeem ed. The Com pany periodically 
recognizes incom e for the estim ated value of tokens sold that m anagem ent believes w ill not be 

redeemed for use due to the passage of time. The Company recognized $2,400 and $9,600 of such 
revenues in 2003 and 2002, respectively. 

Advertising Costs 

Advertising costs are expensed as  incurred. 

$292, respectively, of such costs which are 
In 2003 and 2002, the Company recognized $305 and 
ncluded in general and adm inistrative expenses. 

The Com pany considers all highly-liquid investments w ith a maturity of three months or less w hen 
purchased to be cas h equivalents. 

N O TE 2 - O FF BALAN CE SHEET RISK 

Carrying amounts of the Company's deposits (checking accounts and certificate of deposit) were 
$498,947 and $500,974, and the ban k balances were $502,514 and $500,864 at December 3 I, 2003 
and December 3 I, 2002, respectively. Of the bank balances, $200,000 was covered by federal 
depository insuran ce for each year and $302,514 and $300,864 were uninsured and uncollateralized 
at Decem ber 3 I, 2003 and Decem ber 3 I, 2002, respect ively. 

N O TE 3 - N O TES PAYABLE 

Notes payable consisted of the follow ing at Decem ber 3 I, 2003 

Note paya ble of $800,000 to First Insurance Funding Corporation bearing interest at 5.25 
percent. The Company is to make 9 monthly payments of principal and interest totaling $90,845 
beginning January 3 I, 2004  with afinal payment due September 30, 2004. The note is unsecured 
and the proceeds w ere used to pay for certain 2004 insurance prem ium s. 

Note paya ble of $977,759 to First Insuran ce Funding Corporation bearing interest at 5.50 
percent. The Com pany w as to m ake 9 m onthly paym ents of principal an d interest totaling 



LO U ISIAN A TRAN SIT CO M PAN Y, IN C. 
NOTES TO FINANCIAL STATEM EN TS - CON TINUED 
For the Years Ended Decem ber 3 I. 2003 and 2002 

$1 I I, 145 beginning January 31, 2003, with a final payment due September 30, 2003. The note 
w as unsecured and the proceeds w ere used to pay for certain 2003 insurance prem ium s. 

NO TE 4 - IN CO M E TAX ES 

The Com pany elected by unanim ous consent of its stockholders to be taxed under the provisions 
of subchapter S of the Internal Revenue Code. Under those provisions, the Com pany does not pay 
federal and state corporate incom e taxes on its taxable incom e. Instead, the stockholders are liable 
for individual federal and state incom e tax es on their respective shares of the Com pan)es taxable 
incom e. 

N O TE 5 - EM PLO YEE BEN EFIT PLAN S 

The Com pany has  tw o em ployee benefit plans as  follow s 

A.T.U . Pension Plan 

The A.T.U. Pension Plan (a defined contribution money purchase pension plan) provides coverage 
for all hourly em ployees w ho have attained the ag e of 20~ years and are em ployed by the Com pany 

on Jan uary I of each year. Employees are 100 percent vested after 5 years. The employer and 
em ployee contributions are m andatory  based upon the Em ployee Collective Bargaining Agreem ent. 
Em ployee contributions w ere 7 percent of gross pay for 2003 and 2002. Em ployer contributions 

were 13 percent of gross pay for 2003 and 2002. The Compan~/s contributions totaled $26 I, 179 
and $247,213 for 2003 and 2002, respectively. 

The Employee Benefit Plan for Salaried Employees (a defined benefit plan) provides retirement and 
disability benefits for all em ployees not covered under the A.T.U. Pension Plan w ho have attained 
the age of 2 t years and w ho have been em ployed by the Com pany for one year . Benefits accrue 
evenly over all years of participation at a ra te of 2 percent of com pensation per year up to a 
m axim um benefit of 40 percent of com pensation plus 2 percent of average com pensation for each 

year of service from January 30, 1991,to actual retirement, up to a max imum of 20years. The Plan 
w as am ended in 2002 to be in com plian ce w ith ERISA and Department of Labor requirements. 

The amount of employer contributions, $155,231 an d $154,306 in 2003 and 2002, respectively, are 
com put ed by plan  actuaries using the methods of accruing benefits as described above. 



LO U ISIAN A TRAN SIT CO M PAN Y, IN C. 
NOTES TO FINANCIAL STATEM EN TS - CON TINUED 
For the Years Ended Decem ber 3 I, 2003 and 2002 

NOTE 5 - EMPLOYEE BENEFIT PLANS (Continued) 

Employee Benefit Plan for Salaried Employees (continued) 

As of the latest actuarial valuation date of January 30, 2003, the actuarial present value of vested and 
nonvested accumulated plan benefits totaled $359,675, utilizing a 6.09 percent assumed rate of 
return. Net assets available for benefits totaled $560,976. 

The Com pan y is required under U .S. generally accepted accounting principles to im plem ent 
Statem ent of Financial Accounting Standar ds No. 87, w ith regard to the defined benefit plan  
described above, w hich requires certain disclosures. Under SFAS 87 the annual costs of providing 
for em ployees' pensions is to be recognized over the em ployees' respective service periods, and 
a liability is to be recognized w hen the accum ulated benefit obligation exceeds the fair value of plan 
as sets. In som e instan ces, a pension plan as set is to be recognized w hen the fair value of plan as sets 
exceeds the accum ulated benefit obligation. Additionally, SFAS 87 requires certain disclosures 
regarding details on assets and liabilities w ithin the plan. Actuar ial m ethods utilized by the 
Com pan~/s actuary did not conform to m ethods prescribed by SFAS 87 and, as  such, the inform ation 
necessary for im plem entation of SFAS 87 w as  not available. The effect s of this departure from  U.S. 
generally accepted accounting principles ar e therefore not reas onab ly determ inable. 

N O TE 6 - O PERATIN G SU BSIDY 

O n Decem ber 29, 1997, the Com pany signed a contract w ith the Parish to provide m anagem ent 

services and facilities to operate the transit system for the East Ban k of Jefferson Parish for the 
period January I, 1998 through December 31, 2001. On September 24, 2001, the Company 
renewed its contract with Jefferson Parish to operate the transit system on essentially the same 
term s through Decem ber 3 I, 2005. Under these contra cts, all revenues derived from opera tions 
are the property of the Parish, and reim bursem ents of m ost opera ting expenses are lim ited to 

predetermined maximum (budgeted) amounts. Insurance, bus parts and supplies, and fuel costs are 
fully reim burs ed by the Parish, and certain expenses such as  salaries an d fringe benefits of 
m anagem ent personnel are not reim bursed, as  they are considered to be com pensated through 
management fees paid to the Com pany. In addition, the Com pany receives an incentive fee of I 0 
percent of the difference betw een act ual expenses incurred and related budgeted expenses 
included in the contra ct in the event that the act ual expenses ar e less than budgeted am ounts during 
the contract  periods. 



LO U ISIANA TRAN SIT CO M PAN Y, IN C. 
NOTES TO FINANCIAL STATEM ENTS - CON TINUED 
For the Years Ended December 3 I, 2003 and 2002 

NOTE 6 - OPERATING SUBSIDY (Continued) 

The contract also contains deductive/additive factors which allow the Parish to appropriately 
reduce/increase the budget in the event of a reduction/increas e in the actual service hours provided 
by the Com pany. Accordingly, the Com pany decreased its operating budget by a deductive factor 

of $38.29 per hour, for service hours less than 88,000 during the year ended December 3 I, 2003 
and the Company increased its operating budget by an additive factor of $59.98 per hour for service 
hours greater than 85,000 during the year ended Decem ber 3 I, 2002. During 2003, the Com pany 

operated the buses for 86,870 hours, resulting in a budget deduction of $43,268. During 2002, the 
Company operated the buses for 85,494 hours, resulting in a budget addition of $29,630. 

The Company received management fees of $439,506 in 2003 and $4 27,218 in 2002 

Incentive fees earned for the years ended December 31, 2003 and 2002, were $14,876 and 
$13,008, respectively. 

O perating subsidies earned during the years ended Decem ber 31, 2003 and 2002, totaled 

$2,538,236 and $2,49 I, 154, respectively, exclusive of the monthly manag ement fees noted above. 

N O TE 7 - CO M M ITM EN TS 

The Company has executed an irrevocable stan dby letter of credit in favor of Jefferson Parish for 
a maximum amount of$ 100,000 at December 3 I, 2003 and 2002, in lieu of obtaining a performance 
bond for the m an agem ent contract . The letter of credit is secured by a certificate of deposit in the 

amount of $ 100,000 which is being held by the issuing bank. 

N OTE 8 - CO LLECTIVE BARGAIN ING AGREEM ENT 

The Com pany operates under a collect ive bargaining agreem ent w ith Am algam ated Tra nsit Union, 

Division 1535 (Union). From February I, 1998 through January 3 I, 2002, union workers were 
entitled to a 3 percent w age increas e each year  after their first year of service an d a I percent 

increase in pension contributions to be made by the Company each year through January 3 I, 2002. 
From February 2002 through January 3 I, 2006, union workers are entitled to a 4 percent wage 
increase each year after their first year, and a 13 percent pension contribution to be m ade by the 

Company each year through January 31, 2006. As of December 31, 2003 and 2002, 85 and 
87 percent of the w ork force, respectively, w as  em ployed under this ag reem ent. 



LO UISIANA TRAN SIT COM PAN Y, IN C. 
NOTES TO FINANCIAL STATEM ENTS - CONTINUED 
Far the Years Ended December 3 I, 2003 and 2002 

NO TE 9 - CO NTINGENCY - EM PLO YEE BENEFIT PLAN FO R SALA RIED EM PLOYEES 

The Company's assets had been pledged as collateral for a letter of credit through June I, 2002, in 
the amount of $482,387 executed in favor of the Company's Employee Benefit Plan for Salaried 
Employees (see Note 5). This arrangement was originally entered into on February 24, 1999, as 
a result of a lum p-sum retirem ent distribution paid to the retiring president of the Com pany in 
1999, and w as designated to guarantee repayment of a portion of the lum p sum to the plan and 
protect plan participants in the event of pension plan term ination. As of Decem ber 3 I, 2003 an d 
2002, the letter of credit and related pledge of Com pany as sets was  no longer required. 

NO TE 10 - RELA TED-PARTY TRAN SACTIO NS 

At December 3 I, 2003, $94,212 and $105,491 was due from Jefferson Parish relating to the 
operating subsidy, respectively. 



SU PPLEM EN TAL IN FO RM ATIO N  



LO U ISIANA TRAN SIT COM PAN Y, IN C. 
SCHEDULES OF REVENUES AND EXPENSES 

For the Years Ended December 3 I, 2003 and 2002 

O PERATING REVEN UES 

Sales 
Advertising 
O ther 

DIRECT CO STS 
Fuel 
Tires 
Salaries and wages 
Em ployee benefits 

Lubrication 
Insurance 
Interest - insurance financing 
Repairs and m aintenance 

$ 2,729,78 I 
0 

833 

$ 2,561,270 
12,398 

720 

$ 345,947 
1,208 

1,451,386 
262,63 I 
10,224 

I, 160,037 
22,453 
104,826 

$ 295,469 
2,03 I 

1,460,36 I 
243,887 
9,220 

I, 147,407 
18,975 

263,698 

~ 41,048 
GEN ERAL AN D ADM IN ISTRA TIVE EXPEN SES 
Salaries - of~cers $ 186,450 
Salaries - other 770,394 

305 Ad
vertising 2

,093 A
utom obile and truck expenses 

1,966 C
onventions 1

,450 C
ontributions 2

,326 D
ues and subscriptions 422

,668 E
m ployee pension costs 
Insurance - group health an d life 45 I,166 
Insurance - other 27,874 
Legal and professional S 1,24 I 
M aintenance and repairs 29,562 
M iscellan eous 23,296 
O ffice 13,24 I 
Printing 13,83 I 
Safety material 2,286 
Taxes - payroll 205,63 I 
Taxes - other 6,044 
Utilities and telephone 5,042 

VIP passes (42) 

$ 181,330 
624,297 

292 
1,957 
5,074 
1,140 
2,778 

420,474 
335,103 
22,253 
42,382 
32,029 
20,55 I 
13,429 
10,438 
4,744 

192,697 
4,129 
4,703 

2,388 
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LO U ISIANA TRAN SIT CO M PAN Y, IN C. 

Year Ended Decem ber 3 I, 2003 

Under provisions of state law. this report is a public 
document A copy of the report has been submitted to 
the entity and other app,-opt'late public officials. The 
report is available for public, inspection at the Baton 
Rouge office of me t.egisiative.Cudito~ and. where 
app ropriate at the office of the p~,risi~ clerk of court. 

Release Date 
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COM PLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASED ON AN AUDIT OF 

FINAN CIAL STATEM EN TS PERFORM ED 
IN ACCORDANCE W ITH GOVERNM EN T AUDITING STANDARD S 

To the Board of D irectors & Stockholders 
Louisiana Transit Com pany, Inc. 
M etairie, Louisiana 

M em bers 
Am erican Institute of C PA's 
Society of Louisianca C PA's 

W e have audited the basic financial statements of Louisiana Transit Company, Inc. (the Company), 
as  of and for the year ended Decem ber 3 I, 2003, and have issued our report thereon dated 
February 20, 2004. O ur opinion w as  qualified as  explained in paragraphs 3 and 4 or our report. W e 
conducted our audit in accordan ce w ith U.S. generally accepted auditing standards an d the 
standards applicable to finan cial audits cont~ ned in Governm ent Auditing Standards, issued by the 
Com ptroller General of the United States. 

Compliance 

As part of obtaining reas onable as surance about w hether the Com pany's finan cial statements ar e 
free of m aterial m isstatement, w e perform ed tests of its com pliance w ith certain provisions of law s, 
regulations, contra cts and grants, noncom pliance w ith w hich could have a direct  and m aterial effect 
on the determ ination of finan cial statement amounts. How ever, providing an opinion on com plian ce 

with those provisions was not an objective of our audit and, accordingly, we do not express such 
an opinion. The results of our tests disclosed no instan ces of noncom plian ce that ar e required to 
be reported under Govern m ent Auditing Standards. 

Internal Control Over Financial Reporting 

In planning an d perform ing our audit, we considered the Com pan)/s internal control over finan cial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on the financial statem ents an d not to provide as surance on the internal control over financial 
reporting. O ur considera tion of the internal control over financial reporting w ould not necessarily 
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disclose all m atters in the internal control over financial reporting that m ight be m aterial 
w eaknesses. A m aterial w eakness is a condition in w hich the design or operation of one or m ore 
of the internal control com ponents does not reduce to a relatively low  level the risk that m isstate- 
m ents in am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay 
occur and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. W e noted no m atters involving the internal control over financial reporting 
and its operation that w e consider to be m aterial w eaknesses. 

This report is intended for the information of management, the Jefferson Parish Council, and the 
U .S. Departm ent of Transportation. How ever, this report is a m atter of public record and its 
distribution is not lim ited. 

M etairie, Louisiana 
February 20, 2004 

, L.L.d. 
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INDEPENDENT AUDITORS' REPORT ON COM PLIANCE 

WITH RE QUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM 
AND INTERNAL CON TROL OVER COM PLIANCE 
IN ACCORDANCE W ITH OM B CIRCULAR A- 133 

AND SCHEDULE OF EXPENDITURES OF FEDERAL AW ARD S 

To the Board of Directors & Stockholders 
Louisiana Transit Com pany, Inc. 
M etairie, Louisian a 

Compliance 

M em bers 
Am erican institute of CPA's 
Society of Louisiana C PA's 

W e have audited the compliance of Louisiana Transit Company, Inc. (the Company), with the types 
of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular 
A- 133 Compliance Supplement that are applicable to each of its major federal programs for the year 
ended Decem ber 3 I, 2003. Com pliance w ith the requirem ents of law s, regulations, contra cts and 

gran ts applicable to each of its major federal programs is the responsibility of the Company's 
management. Our responsibility is to express an opinion on the Company's compliance based on 
our audit. 

W e conducted our audit of com plian ce in accordan ce w ith U.S. generally accepted auditing stan- 
dar ds; the stan dar ds applicable to finan cial audits contained in Govern ment Auditing Standards, issued 

by the Comptroller General of the United States; and OMB Circular A- 133, Audits of States, Local 
Governments, and Non-Profit Organizations. Those stan dards and OMB Circular A- 133 require that 
w e plan  an d perform the audit to obtain reas onable as surance about w hether noncom plian ce w ith 

the types of com pliance requirem ents referred to above that could have a direct  and m aterial effect 

on a major federal program occurred. An audit includes examining, on a test basis, evidence about 
the Company's compliance with those requireme~s and performing such other procedures as we 
considered necessary in the circumstances. W e believe that our audit provides a reasonable bas is 

for our opinion. Our audit does not provide a legal determination on the Company's complian ce 
w ith those requirem ents . 
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In our opinion, the Com pany com plied, in all m aterial respects, w ith the requirem ents referred to 

above that are applicable to its major federal program for the year ended December 3 I, 2003. 

The m anagem ent of the Com pany is responsible for establishing an d m aintaining effective internal 
control over com plian ce w ith requirem ents of law s, regulations, cont racts and grants applicab le to 
federal programs. In planning and perform ing our audit, w e considered the Com pan y's internal 

control over compliance with requirements that could have a direct and material effect on a major 
federal program  in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on com pliance and to test and report on internal control over com pliance in accordan ce 
w ith O M B Circular A- 133. 

O ur considera tion of the internal control over com plian ce w ould not necessar ily disclose all m atters 
in the internal control that m ight be m aterial w eaknesses. A m aterial w eakness is a condition in 
w hich the design or operation of one or more of the internal control com ponents does not reduce 
to a relatively low  level the risk that noncom plian ce w ith applicab le requirem ents of law s, 

regulations, contracts and grants that would be material in relation to a major federal program being 
audited m ay occur and not be detect ed w ithin a timely period by em ployees in the normal course 
of perform ing their assigned functions. W e noted no m atters involving the internal control over 
com pliance and its opera tion that w e consider to be m aterial w eaknesses. 

Schedule of Expenditures of Federal Awards 

W e have audited the bas ic financial statem ents of the Com pan y as  of and for the year ended 
Decem ber 3 I, 2003, and have issued our report thereon dated February 20, 2004. O ur opinion 
w as qualified as  explained in paragra phs 3 and 4 of our report. O ur audit w as perform ed for the 
purpose of form ing an opinion on the bas ic financial stat em ents taken as a w hole. The 
accom panying schedule of expenditures of federal aw ards is present ed for purposes of additional 
an alysis as required by O M B Circular A-133, and is not a required part of the bas ic financial 

statements. Such information has been subjected to the auditing procedures applied in the audit 
of the bas ic financial statem ents and, in our opinion, is fairly stated, in all m aterial respect s, in 
relation to the basic finan cial statem ents taken as  a w hole. 
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This report is intended for the information of management, Jefferson Parish Council, and the U.S. 
Departm ent of Transportation. How ever, this report is a m atter of public record and its 
distribution is not lim ited. 

M etairie, Louisian a 
February 20, 2004 

, L.L.d. 



LO U ISIANA TRAN SIT CO M PAN Y, IN C. 
SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

For the Year Ended December 3 I. 2003 

Federal Grantor/Pass Through 
GrantorlPro~ram  Title 

U .S. Departm ent of Transportation 

Federal 

CFDA 
N um ber 

Passed through Jefferson Parish Council 20.507 
Jefferson Parish, Louisian a 
Federal Transit Form ula Gran t 

LA-37-X 006 
LA-90-X 255 
LA-90-X 245 
LA-90-X  175 

$10,112 
065,645 
7,872 
6,087 



 

LO U ISIANA TRAN SIT CO M PAN Y, IN C. 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

December 3 I, 2003 

The accom panying Schedule of Expenditures of Federal Aw ards includes the federal grant activity 
of Louisiana Transit Com pany, Inc., and is presented on the accrual basis of accounting. The infor- 
m ation in this schedule is presented in accordan ce w ith the requirem ents of O M B Circular A- 133, 

Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some amounts 
presented in this schedule m ay differ from am ounts presented in, or used in the prepara tion of, the 
bas ic financial statem ents. 



LO U ISIAN A TRAN SIT CO M PAN Y, IN C. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended December 3 I, 2003 

SUM M ARY OF AUDIT RESULTS 

The auditors' report expresses a qualified opinion on the financial statem ents of Louisiana 
Transit Com pan y, Inc. 

No reportable conditions relating to the audit of the financial statements are reported in the 

Independent Auditors" Report on Compiiance and on Internal Control Over Financial 
Rep orting Based on an Audit of Financial Statements Performed in Accordance With 
Governm ent Auditing Standards. 

N o instances of noncom pliance m aterial to the finan cial statements of Louisiana Transit 
Com pan y, Inc. w ere disclosed during the audit. 

4. No reportable conditions relating to the audit of the major federal award program are 
reported in the Indep endent Auditors" Rep ort on Compliance W ith Requirem ents 
Applicable to Each M ajor Program and Internal Control Over Compliance in Accordance 
With OM B Circular A- 133 and Schedule of Expenditures of Federal Awards. 

S. The auditors' report on com plian ce for Federal Transit Form ula Grant expresses an 
unqualified opinion. 

6. There were no audit findings relative to the major federal award program for LouisianaTransit 
Com pany, Inc. 

7. The program tested as a major program included the Federal Transit Formula 
Grant~ CFDA #20.507. 

8. The threshold for distinguishing types A and B programs was $300,000 

9. Louisiana Tran sit Com pan y, Inc., w as determ ined to be a low -risk auditee 

FINDINGS ~  FINANCIAL STATEMENTS A UDIT 

N one 

FINDINGS AND QUESTIONED COSTS ~  MAJOR FEDERAL AWARD PROGRA M AUDIT 

N one 



LO U ISIANA TRAN SIT CO M PAN Y, IN C. 
SUM M ARY SCHEDULE OF PRIOR AUDIT FINDINGS 

For the Year Ended December 3 h 2003 

There are no prior findings on w hich to report the status. 


