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IND EPEND ENT AUD ITORS' REPORT 

The H onorable M ayor and Board of A lderm en 
Town of Pearl River, Louisiana 

(985) 892-6633 - Covington 
(985) 892-4666 - FAX 

W e have audited the accom panying general purpose financial statem ents of the Town of Pearl River, 
Louisiana, as of and for the year  ended D ecem ber 31,2003, as listed in the table of contents. These financial 
statem ents are the responsibility of the Town's m an agem ent. Our responsibility is to express an  opinion on 
these finan cial statem ents based on our audit. 

W e conducted our audit in accordance w ith auditing standards generally accepted in the U nited States of 
Am erica an d Government Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that we plan and perform  the audit to obtain reas onable assuran ce about whether 
the general purp ose finan cial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, 
on a test basis, evidence supporting the am ounts and th e disclosures in the financial statem ents. An audit 
also includes assessing the accounting principles used and significant estim ates m ade by m an agem ent, as 
w ell as evaluating the overall financial statem ent presentation. W e believe that our  audit provides a 
reasonable basis for our opinion. 

In our  opinion, the general purp ose financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Town of Pearl Ri ver as of December 31, 2003 and the results of its 
operations and cash flow s of its proprietary fund types for the year then ended in conform ity with accounting 
principles generally accepted in the United States of Am erica. 

Our audit was m ade for th e purp ose of form ing an opinion on the general purpose finan cial statem ents taken 
as a rebate. The accom partyittg financial inform ation tisted as supporting schedules in the table of contents 
is presented for purposes of additional an alysis an d is not a required part of the finan cial statem ents of the 

Town of Pearl River, Louisiana. Such inform ation has been subjected to the auditing procedures applied 
in the audit of the general purpose finan cial statem ents an d, in our  opinion, is fairly presented in all m aterial 
respects in relation to the finan cial statem ents of each of the respective individual funds an d account groups 
taken as a whole. 

In  accordance with Government Auditing Standards, w e have also issued a report dated February 6, 2004 
on our consideration of the Tow n of Pear l River's intern al control over financial reporting and, on its 
com plian ce w ith law s, regulations, contracts, an d gr an ts. That report is an  integr al part of an  audit 

performed in accordance with Government Auditing Standards and should be read in conjun ction with this 
report in considering the results of our audit. 

February 6, 2004 
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TOW N OF PEARL RIVER, LOUISIAN A 

COM BIN ED STATEM ENT OF REVENUES, EXPENDITURES, AND  CHANGES IN 
FUND BALANCES - ALL GOVERNM ENTAL FUND TYPES 

Revenues: 

Taxes 

Court fines 
Licenses and perm its 
Insuran ce licenses 
Franchise tax 
Interest 

Other 
Total revenues 

Expenditures: 
General governm ent 
Police 
Public w orks 

Total expenditures 

For the Year Ended Decem ber 31, 2003 

General 
Special 
Revenue 

49,891 $ 634,379 $ 
107,163 

73,015 

81,557 

67,681 
2,935 

23,258 

405,500 

453,508 

453,508 

3,299 
371 

13,839 

651.888 

322,244 
315,850 
638,094 

Total 

(M emorandum 
Only) 

684,270 

107,163 
73,015 
81,557 
70,980 

3,306 
37,097 

1,057,388 

453,508 

322,244 
315,850 

1,091,602 

Excess (deficiency) of revenues over expenditures (48,008) 13,794 (34,214) 

Other financing sources (uses): 
Operating transfers in 

Op erating tran sfers out 
Total other finan cing sources (uses) 

Excess (deficiency) of revenue an d other 
financing sources over expenditures 
and other financing uses 

Fund balan ces, beginning 

Fund balances, ending 

307,004 

(322,887) 
(15,883) 

(63,891) 

304,800 

322,887 

(307,004) 
15,883 

29,677 

140,951 

629,891 

(629,891) 

(34,214) 

445.751 

$ 240,909 $ 170,628 $ 411,537 

The accom panying notes are an integral part of this statem ent. 
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TOW N  OF PEARL RI V ER, LOUISIA NA 

ENTERPRISE FUND 
UTILITY SYSTEM S 

STATEM ENTS OF REVENUES, EXPEN SES, AND CHANGES IN RE TAIN ED EARN IN GS 
-  PROPRIETARY FUN D TYPE 

For the Years Ended Decem ber 31, 2003 and 2002 

Operating revenues: 
Sew er charges 
W ater charges 
Late fees 
Other fees and charges 

Total operating revenues 

Operating expenses: 
Adm inistrative and general 
Sew erage system  expense 
W ater system  expense 
Bad debt expense 
Am ortization of bond issuan ce costs 
D epreciation 

Total operating expenses 

Net operating loss 

Non-operating revenues (expenses): 
Interest incom e 
In terest expense 

Total non-operating revenues (expenses) 

N et loss 

Dep reciation transferred to contributed capital 

N et increase in retained earnings 

Retained earnings, beginning 

Retained earn ings, ending 

The accom pan ying notes are an integral part of this statem ent. 
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$195,958 
99,862 
7,753 
7,498 

311,071 

28,306 
86,462 
33,102 
2,000 
1,097 

201,881 
352,848 

$188,332 
80,272 
4,720 
9,473 

282,797 

28,935 
97,174 
31,337 

1,371 
196,258 
355,075 

(41,777) (72,278) 

1,751 

(39,358) 
(37,607) 

(79,384) 

142,867 

63,483 

416,155 

$ 479,638 

2,235 

(44,545) 
(42,310) 

(114,588) 

140,468 

25,880 

390,275 

$ 416,155 



TOW N OF PEARL RIV ER, LOUISIANA 

EN TERPRISE FUN D 
UTILITY SYSTEM S 

STATEM ENTS OF CASH FLOW S - PROPRIETARY FUND  TYPE 

For the Years Ended Decem ber 31, 2003 and 2002 

Cash flow s from  operating activities: 
N et operating loss 

Adjustments to reconcile net operating loss 
to net cash provided by operating activities 
D epreciation 
Am ortization of bond issuance costs 
Bad debt allow ance 

Decrease (increase) in trade receivables 
D ecrease in other receivables 
Increase in due from other funds 

Increase (decrease) in accounts payable 
Increase in deferred revenue 

Total adjustments 
N et cash provided by operating activities 

Cash flows from capital and related finan cing activities: 
Principal paym ents 
Purchase of fixed assets 
Construction of facilities 
In terest paym ents 
Contributed capital 
N et cash used by capital and related financing activities 

Cash flows from  investing activities: 
Interest received 

Net sales (purchases) of certificates of deposit 
Net cash provided by investing activities 

Net increase (decrease) in cash an d cash equivalents 

Cash an d cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 

The accom pan ying notes ar e an  integral part of this statem ent 
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$ (41,777) $ (72,278) 

201,881 
1,097 
2,000 

(7,716) 

(59,058) 
(4,402) 

(42,460) 

(105,920) 

1,751 

(35,585) 
(33,834) 

18,177 

125,402 

$143,579 

196,258 

1,371 

406 
97,741 

(98,329) 
510 

197,9~7 
125,679 

(56,220) 
(29,116) 
(28,036) 
(45,254) 
28,036 

(130,590) 

2,235 

(1,121) 
1,114 

(3,797) 

129,199 

$125,402 



TOW N  OF PEARL RW ER, LOUISIA NA 

NOTES TO FINAN CIAL STATEM ENTS 

December 31, 2003 

NOTE A - SUM M AR Y OF SIGNIFICANT ACCOUNTING POLICIES 

The Town of Pearl River was incorporated in 1906 under the provisions of the Lawrason Act. The Town 
operates under a M ayor-Board of Alderm en form  of governm ent. 

The accounting and reporting policies of the Town of Pearl Ri ver conform  to accounting principles 

generally accepted in the United States of America (GAAP) as applicable to governments. Such 
accoun ting and reporting procedures also conform to the requirem ents of Louisiana Revised Statutes 

24:517. The Governmental Accoun ting Standards Board (GASB) is the accepted stan dard-setting body 
in establishing governm ental accounting an d financial rep orting principles. These finan cial statem ents 
are prepared in accordance with the reporting model prior to that described in GASB Statement No. 34. 
The follow ing is a sum m ary of certain significan t accounting policies: 

The finan cial statem ents of the Tow n of Pear l River consist only of the governm ental funds, 
proprietary funds, an d account groups of the Town. The Town has no oversight responsibility for any 
other governm ental entity since no other entities ar e considered to be controlled by or dependent on 
the Town. Control or dependence is determ ined on the basis of budget adoption, taxing authority, 
funding, and appointm ent of the respective govem ing board. All activities of the prim ary governm ent 
are included in th ese financial statem ents. 

The accounts of the Town of Pearl Ri ver are organized on the basis of funds and account gr oups, each 
of which is considered a sep arate accounting entity. The operations of each fimd are accounted for 
with a separate set of self-balancing accounts that comprise its assets, liabilities, fun d equity, revenues, 
and expenditures, or expenses, as appropriate. Governm ent resources are allocated to an d accoun ted 
for in individual funds based upon the purp oses for which they ar e to be spent an d th e m ean s by which 
spending activities are controlled. The following funds and gr oups of accounts included in the 
accom panying financial statem ents are used by the Town of Pearl River: 



TOW N OF PEARL RIV ER, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 

Decem ber 31, 2003 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES (Continued) 

2. Fund Accounting - Continued 

Govern m ental Fun ds: 

General Fund - The General Fund is the general operating fund of the Town. It is used to account 
for all financial resources except those to be accounted for in another fund. 

Special Revenue Funds - Special revenue funds are used to accoun t for the proceeds of specific 
revenue sources (other than capital projects) that are legally restricted to expenditures for specific 
purposes. The follow ing are the Town's special revenue funds: 

Street Fund - This fund is used to account for proceeds of the 2% Sales and Use Tax that is 
collected an d restricted to the following uses: 

1%  of Levy dedicated for construction, resur facing, lighting and im proving public streets, 
sidew alks and bridges; constructing, purchasing, im proving, m aintaining an d operating 
recreation facilities an d equipm ent; constru cting, acquiring or improving lan ds, buildings and 
an y work of perm an ent public im provem ent, including equipm ent and furnishings th erefor; an d 
installing and operating sewerage and w ater system s including disposal plants, lagoons, etc., 
title to which shall be in the public. 

1% of Levy dedicated to police department salaries and expenses. This portion is tran sferred 
to the police fu nd where police departm ent expenditures are budgeted. 

On July 21,2002, the Town passed a ten year 4.17 m ills ad valorem tax dedicated to improving 
an d m aintaining Streets. This tax has also been recorded in the Street Fund. 

Police Fun d - This fun d is used to account for the expenditures of the police departm ent. 

Proprietary Fund: 

Enterprise Fund - The Enterprise Fund is used to account for operations (a) that are finan ced and 
operated in a m anner sim ilar to private business enterp rises - where the intent of the governm ent 

body is that the costs (expenses, including dep reciation) of providing goods or services to the 
general public on a continuing basis be finan ced or recovered prim arily through user charges or 

(b) where the governing body has decided the periodic determination of revenues earned, expenses 
incurred, an d/or net incom e is appropriate for capital m aintenance, public policy, m anagem ent 

control, accountability, or other purp oses. 

12 



TOW N OF PEARL RIVER, LOUISIANA 

N OTES TO FINANCIAL STATEM ENTS 

Decem ber 31, 2003 

NOTE A - SUMM ARY OF SIGNIFICANT ACCOUNTIN G POLICIES (Continued) 

General Fixed A ssets and General Long-Term  D ebt Accotm t Groups 

General Fixed Assets - The General Fixed Assets Account Group is used to account for fixed 
assets used in govern m ental fund type operations for control purposes. A ll fixed assets are valued 
at historical cost or estim ated historical cost if actual historical cost is not available. Donated fixed 
as sets ar e estim ated at their fair m arket value on the date of donation. No depreciation is recorded 
on general fixed assets. 

General Long-Term  Debt Account Group - The General Long-Term  Debt Account Group is used 
to account for long-term liabilities to be financed from  governm ental funds. 

3. Fixed Assets an d Long-Term  Liabilities 

The accoun ting an d reporting treatm ent applied to the fixed assets an d long-term  liabilities associated 
with a fund are determ ined by its m eas urem ent focus. All governm ental funds are accounted for on 
a spending or "finan cial flow " m easurem ent focus. This m eans that only current assets and current 

liabilities are generally included on their balan ce sheets. Their reported fund balance (net current 
assets) is considered a measure of "available spendable resources". Governmental fun d operating 
statements present increases (revenues an d other finan cing sources) and decreases (expenditures and 
other finan cing uses) in fund balance (net current assets), Accordingly, they are said to present a 
sum m ary of sour ces an d uses of available spendable resources" during a period. 

Fixed assets used in governmental fund type operations (general fixed assets) are accoun ted for in the 
General Fixed Assets Account Group rather than  in governm ental funds. No depreciation has been 
provided on general fixed assets. 

Fixed asset values are based on historical cost (if available) or estimated historical cost if historical 
cost w as not available. 

Long-term  liabilities expected to be financed from  governm ental fim ds are accoun ted for in the 
General Long-Term  Debt Account Group, not in the governm ental funds. 

13 



TOW N OF PEARL RIVER, LOUISIA NA 

NOTES TO FINANCIAL STATEM ENTS 

D ecem ber 31, 2003 

NOTE A - SUMM ARY OF SIGNIFICAN T ACCOUNTING POLICIES (Continued) 

3. Fixed A ssets and Lone-Term  Liabilities - Cont inued 

Because of their spending m easurem ent focus, expenditure recognition for governm ental fund types 
is lim ited to exclude am ounts represented by non-current liabilities. Since they do not affect net 
current assets, such long-term  am ounts are not recogn ized as governm ental fund typ e expenditures or 
fund liabilities. They are listed as liabilities in the General Long-Term  Debt Account Group. 

The tw o account  groups ar e not "funds". They are concerned only with the m easur em ent of finan cial 
position. They are not involved w ith m easurem ent of results of operations. 

The proprietary fund is accotmted for on a cost of services or "capital m aintenan ce" m easurem ent 

focus. This means that all assets and all liabilities (whether current or non-current) associated with 
its activity are included on its balance sheet. Its reported fund equity (net total assets) is segregated 
into contributed capital and retained earnings components. Proprietary fund typ e operating statem ents 

present increases (revenues) an d decreases (expenses) in net total assets. 

Depreciation of exhaustible fixed assets used by the proprietary fund is charged as  an expense against 
its operations or its contributed capital depending on how it was acquired. Accum ulated dep reciation 
is reported on the propriety fund balance sheet. Depreciation has been provided over the estim ated 
usefu l lives using the straight line m ethod. The estim ated lives are as follows: 

Sewerage System 
W ater System  
Equipm ent 

25-40 year s 
25-40 year s 
5-10 years 

Basis of accounting refers to when revenues and expenditur es or expenses ar e recognized in the 
accounts an d reported in the finan cial statem ents. Basis of accounting relates to the tim ing of the 
m easurem ents m ade, regar dless of the m easurem ent focus applied. 

All governm ental funds ar e accoun ted for using th e m odified accrual basis of accounting. Their 
revenues ar e recogn ized when they becom e m easurable and available. Sales, an d other taxes and fees 
are considered m easurable when in the han ds of interm ediary collecting govern m ents an d ar e 
recogn ized as revenue at that tim e. Ad valorem  taxes are considered m easur able when levied. Gran ts 
from  other governm ents are recognized when qualifying expenditures ar e incurred. 

14 



TOW N OF PEARL RIVER, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 

D ecem ber 31, 2003 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES (Continued) 

4. Basis of A ccounting - Continued 

Expenditures are generally recognized under the m odified accrual basis of accounting when the related 

fund liability is incurred. Exceptions to this general rule include: (1) accumulated unvested sick pay 
which is not accrued; and (2) principal and interest on general long-term debt which is recognized 
when due. 

All proprietary funds are accounted for using the accrual basis of accounting whereby revenues are 
recogn ized when they are earned and expenses ar e recognized when incurred. The Town applies all 
applicable FASB pronouncem ents passed on or before N ovem ber 30,1989 in accounting an d reporting 
for its proprietary fu nd operations unless those pronoun cem ents conflict w ith or contradict GA SB 
pronouncem ents. 

5. Budgets an d Budgetary A ccoun tin2 

Prior to the beginning of each year, an  annual operating budget is prepared. At the end of the fiscal 
year, unexpended appropriations of these funds autom atically lapse. 

The Town follow s these procedures in establishing the budgetary data reflected in this financial 
statem ent: 

(1) The M ayor, Board of Aldermen, Town Clerk, and other advisory personnel assemble the necessary 
finan cial inform ation. The M ayor subm its the inform ation for review to the Board of Alderm en 



TOW N OF PEARL RIVER, LOUISIANA 

NOTES TO FIN AN CIAL STATEM ENTS 

Decem ber 31,2003 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

6. Cash. Cash Eouivalents and Investm ents 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and m oney m arket 
accounts. Cash equivalents include am ounts in tim e deposits and those investm ents with original 
m aturities of 90 days or less. Under state law , the m unicipality m ay deposit funds in dem an d deposits

, 

interest-bearing dem and deposits, m oney m arket accoan ts, or tim e deposits w ith state banks organized 
under Louisian a law an d national banks having their principal offices in Louisiana. 

Under state law , the m unicipality m ay invest in United States bonds
, treasury notes, or certificates. 

These are classified as investm ents if th eir original m aturities exceed 90 days; how ever
, if the original 

m aturities are 90 days or less, they are classified as cash equivalents. 

Uncollectible am ounts due for custom ers' utility receivables are recognized as bad debts through the 
establishm ent of an allowance account at the tim e inform ation becom es available which would indicate 
the uncollectibility of the particular receivable. The allowance is $4,000 at December 31, 2003. 

Quasi-external transactions are accounted for as revenues or expenditures 

Tran sactions that constitute reim bursem ents to a fund for expenditures/expenses initially m ade from  
it th at are properly applicable to an other fire d ar e recorded as expenditures/expenses in the reimbursing 
fund an d as reductions of expenditures/expenses in the fund that is reimbursed. 

All other interfun d transactions, except quas i-external tran sactions an d reim bursem ents, are rep orted 
as transfers. 

9. Total Colum ns of Com bined Statem ents - Overview 

Total colum ns on the com bined statem ents - overview ar e captioned "m em orandum  only" to indicate 
that they ar e presented only to facilitate finan cial an alysis. Data in these colum ns do not present 
financial position, results of operations, or chan ges in finan cial position in conform ity with accounting 
principles generally accep ted in the United States of Am erica. The 2002 am ounts are presented for 
comparison purposes only. Interfund elim inations have not been m ade in the aggregation of this data. 

16 



TOW N OF PEARL RW ER, LOUISIA NA 

N OTES TO FINAN CIA L STATEM EN TS 

December 31, 2003 

NOTE B - CASH AND CASH EQUIVALENTS 

The Town's deposits at Decem ber 31, 2003, are sum m arized as follows: 

Carrying 
Am ount 

Category 1 
Dem and deposits 
Certificates of deposit 

Total 

$ 310,099 
146,419 

Bank 
Balance 

$ 317,730 
146,419 

Under state law , the bank balances of these deposits m ust be secured by federal deposit insuran ce or the 
pledge of securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit insuran ce m ust at all tim es equal or exceed the am ount on deposit with the fiscal agent. 
At Decem ber 31, 2003, deposits are entirely insured or collateralized with securities held by a m utually 
acceptable third party financial institution in the Town's nam e, which is considered a Category  1 
investm ent credit risk as defined by the Governm ental Accounting Standards Board. The carrying am ount 
does not include accrued interest of $549 on certificates of deposit. 

For the purpose of the cash flow s statem ent, cash for the Enterprise Fund is recapped as follow s 

Unrestricted 
Bond Sinking 
Depreciation an d Contingency 

NOTE C - DUE TO/FROM  OTHER FUNDS 

$ 45,320 
25,986 
72,273 

Individual fund Interfund receivable and payable balan ces at Decem ber 31, 2003 were as follows 

General Fun d 
Special Revenue 
Police 
Street 

Enterp rise Fund 

17 

Inter fund 
Receivables 

$ 77,395 

3,031 
136 
18 

Interfund 
Payables 

$ 3,185 

77,395 

$ 80,580 



TOW N OF PEARL RIVER, LOUISIA NA 

N OTES TO FIN AN CIA L STA TEM EN TS 

N OTE D - AD VA LOREM  TAXES 

Decem ber 31, 2003 

Property taxes are norm ally levied and billed in Decem ber of each year and are delinquent on January 1, 
of the follow ing year . Revenues are recognized when levied to the extent they ar e determ ined to be 
currently collectible. The Town bills an d collects its ow n property taxes using the assessed values 
determ ined by the tax assessor of St. Tam m any Parish. 

NOTE E - RESTRICTED ASSETS 

On October 1, 1998, the Town issued $1,050,000 of Utility Revenue an d Refunding Bonds which were 
used to refund the rem aining balan ce payable of the 1989 Utility Revenue Bonds, as well as providing 
funds for additional im provem ents to the w ater system . The restrictions related to the 1989 Bonds have 
been replaced w ith the follow ing requirem ents providing for certain restrictions of assets of the Enterprise 
Fund. 

1. Revenue Bond Sinkin~ Fund 

2 

The requirem ent calls for the establishm ent and m aintenance of a Sew er U tility Revenue Bond an d 
Sinking Fund sufficient to pay prom ptly and in full th e principal of and the interest on bonds 
authorized as they becom e due and payable. This requirem ent has been m et at D ecem ber 31, 2003. 

On October 1, 1998 the Town deposited the "Reserve Requirem ent" into the Reserv e Fund. The sole 
purp ose of this fund is to pay the principal of and the interest on the bonds payable from  the Revenue 
Bond Reserv e Fund as to which these would oth erwise be in default. This requirem ent has been m et 
as of D ecem ber 31, 2003. 

3. D en reciation and Contingency Fund 

The resolution called for the establishm ent and m aintenance of a Depreciation an d Contingency Fund 
to care for depreciation, extensions, additions, im provem ents an d replacem ents necessary to properly 
operate the system . Regular deposits of $400 per month are to be deposited with the regularly 
designated fiscal agent of the Town. This requirem ent has been m et at D ecem ber 31, 2003. 



N OTE F - FIXED A SSETS 

TOW N  OF PEARL RIV ER, LOUISIAN A 

NOTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31, 2003 

The Town has established a detailed fixed asset listing using historical cost and estim ated historical cost 
Presented below is a sum m ary of changes in general fixed assets: 

Balance at January 1, 2003 
Additions 
Retirem ents 

Balance at D ecem ber 31, 2003 

Am ount 

$ 832,946 
172,397 

(13,500) 

Fixed assets are shown at net on the Balance Sheet for the Enterprise Fund an d consist of the following 

Land 
Sewer plan t 
Sew er lines 
W ater system  
W ater tow er 
Street resurfacing 
Tools an d equipm ent 
Trucks 
Com puter system  

Less: accum ulated depreciation 

N et 

N OTE G - REVENUE BOND S PA YABLE 

$ 68,609 
1,049,471 
3,079,349 
825,429 
498,871 
232,026 
98,072 
16,000 
6,879 

5,874,706 

(2,296,893) 

The follow ing is a sum m ary of revenue bond tran sactions of the Enterprise Fund for the year ended 
Decem ber 31, 2003: 

Bonds payable at Jan uary 1, 2003 
Bonds issued 
Bonds retired 
Bonds payable at D ecem ber 31, 2003 

R evenue 

Bonds 
$ 840,947 

(59,058) 
$ 781,889 



TOW N OF PEARL RIVER, LOU ISIANA 

NOTES TO FINANCIAL STATEM EN TS 

Decem ber 31, 2003 

NOTE G - REVENUE BONDS PAYABLE (Continued) 

Bonds payable at D ecember 31, 2003 is com prised of the following individual bond: 

$1,050,000 Utility Revenue and Refunding 
Bonds dated 10/01/98; due in fifteen annual 
installm ents of $95,634 including interest 
at 3.84% ; secured by revenues of the W ater and 
Sewer System  

Less current m aturities 

Long -term  debt 

$ 781,889 

The annual requirem ents to amortize Revenue Bonds Payable, including interest payments of $174,448 
are as follow s as of D ecem ber 31, 2003: 

Year Ending 
D ecem ber31 
2004 
2005 
2006 
2007 
2008 
2009 ~ 2013 

N OTE FI - PEN SION PLAN S 

Revenue 

Bonds 
$ 95,634 

95,634 
95,634 
95,634 
95,634 
478,167 

M UNICIPAL POLICE EM PLOYEES' RETIREM ENT SYSTEM  OF LOU/SIANA 

Plan Description. All full-tim e police departm ent employees engaged in law enforcem ent are eligible to 
participate in the System . Employees who retire at or after age 50 with at least 20 years of creditable 
service or at or after age 55 with at least 12 year s of creditable service are entitled to a retirem ent ben efit, 
payable m onthly for life, equal to 3-1/3 percen t of their final-average salary for each year of creditable 

service. Final-average salary is the employee's average salary over the 36 consecutive or joined months 
that produce the highest average. Employees who term inate with at least the am ount of creditable serv ice 
stated above, and do not withdraw th eir em ployee contributions, m ay retire at the ages specified previously 
an d receive the benefit accrued to their date of term ination. The System  also provides death and disability 
benefits. Benefits are established or am ended by state statute. 

20 



TOW N OF PEARL RIV ER, LOUISIAN A 

N OTES TO FINAN CIA L STATEM ENTS 

NOTE H - PENSION PLANS (Continued) 

Decem ber 31, 2003 

MUNICIPAL POLICE EMPLOYEES' RETIREMENT SYSTEM OF LOUISIANA (Continued) 

The System issues an annual publicly available finan cial report that includes financial statem ents and 
required supplem entary inform ation for the System . That report m ay be obtained by writing to the 
M unicipal Police Em ployees Retirem ent System  of Louisiana, 8401 United Plaza Boulevard, Baton 

Rouge, Louisiana 70809-2250, or by calling (225) 929-7411. 

Funding Policy. Plan m em bers ar e required by state statute to contribute 7.5 percent of their annual 
covered salary an d the Town of Pearl River is required to contribute at an aetuarially determ ined rate. The 
current rate is 9.0 percent of annual covered payroll. The contribution requirem ents of plan m em bers and 
the Town of Pearl River ar e established and m ay be am ended by state statute. As provided by Louisian a 
Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject 
to chan ge each year based on the results of the valuation for the prior fiscal year . The Town of Pearl River 
contributions to the System for the years ending December 31,2003, 2002, and 2001 were $6,312, $5,544, 
and $5,280, respectively, equal to the required contributions for each year. 

N OTE i - CAPITAL LEASE OBLIGATIONS 

The Town is obligated under a lease accoun ted for as a capital lease. The leased asset and related 
obligation is accounted for in the General Fixed Asset Account Group and the General Long-Term  Debt 
Account Group, respectively. The assets under capital lease totaled $34,900. 

The follow ing is a schedule of future m inim um  lease paym ents under the capital lease
, together with the 

net present value of the m inim um  lease paym ents as of Decem ber 31, 2003: 

Y ear  Ending 
Decem ber 31 

M inim um  lease pa~aaentsfor 
2004 

2005 
2006 

Am ount representing interest 

Present value of m inim um  lease paym ents 
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General 
Long-Term  Debt 
Account Group 

$ 7,998 
7,998 
1,999 
17,995 

0,104) 



TOW N  OF PEARL RIVER, LOUISIA NA 

NOTES TO FIN AN CIAL STATEM ENTS 

December 31, 2003 

N OTE J - CH AN GES IN CONTRIBU TED CAPITAL 

The following details the com ponents of W aste W ater Fund Contributed Capital at December 31, 2003 

Contributed Capital - January 1, 2002 

Additions: 

D ecreases: 

D epreciation on assets constructed 
substantially from  funds supplied by 
contribut ions in aid of construction 

Contributed Capital - December 31, 2003 

N OTE K - BOARD OF ALDERM EN COM PEN SATION 

$ 2,630,302 

(142,867) 

$ 2,487,435 

The Board of Alderm en receive five hun dred dollar s per m onth which are included in the Town's General 
Fund. 

N OTE L - CA SH FLOW  IN FORM A TION 

For the year ended December 31, 2003, the Town paid interest of $42,460, all of which was expensed 

NOTE M  - ACCOUN TS PAYABLE AND ACCRUED EXPEN SES 

At D ecem ber 31,2003, the Town ow ed the follow ing am ounts of accounts payable and accrued expenses 

A ccounts payable 
A ccrued payroll 
Retainage payable 
Other 

Special 
General Revenue Enterprise 

$ 2,087 
6,540 

$ 3,575 
11,155 
7,723 

$ 400 
930 

5,828 

$ 7,158 



SUPPLEM EN TA L INFORM A TION  



Revenue: 
Taxes: 
Ad valorem  tax 
Beer 
Licenses and perm its 
Franchise tax 
Court fines 
Insurance licenses 
In terest 
Other: 
Sum m er program  
Charges for services 
Other 

TotN revenue 

TOW N  OF PEARL RIVER, LOUISIANA 

GENERA L FUN D 

SCHEDULE OF REVENU ES 

For the Y ear  Ended D ecem ber 31, 2003 

$ 46,938 
2,953 
73,015 
67,681 
107,163 
81,557 
2,935 

10,656 
6,158 
6,444 

$ 405,500 



General Governm ent: 
Salaries 
H ealth insurance 
Alderm an's expense 
Other operating expenses 
Utilities 
Repairs and m aintenan ce 
Insurance 

Office expense 
Sum m er Cam p Program  
Accounting 
Retirem ent 
Payroll taxes 
Dues and conventions 
Anim al control 
Comm unity center 
Clerk expense 
Tax collectors' expense 
V ehicle expense 
Town decorations 
Attorn ey fees 

Official journal 
Uniform s 
Capital outlay 

TOW N  OF PEARL RIVER, LOUISIA NA 

Total General Governm ent 

GENERAL FUND 

SCHEDULE OF EXPEND ITURES 

For the Y ear Ended D ecem ber 31, 2003 
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$ 78,119 
52,329 
30,000 
29,384 
26,999 
20,278 
17,059 
13,063 
11,668 
9,600 
7,500 
6,773 
5,985 
4,665 
2,978 
2,400 
2,025 
1,727 
1,678 
1,200 
663 
309 

127,106 



A SSETS 

Cash 
Sales taxes receivable 
Ad valorem  taxes receivable 
Due to other fi.m ds 

TOW N  OF PEARL RIV ER, LOU ISIA NA 

SPECIAL REVENUE FUND S 

COM BININ G BALAN CE SHEET 

LIABILITIE S AND  FUND  BALAN CE 

A ccounts payable and accrued expenses 

Total liabilities 

Fund balance 

D ecem ber 31, 2003 
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Street 
Fund 

$ 94,364 
48,310 
30,226 

136 

$173,03._..66 

Police 
Fund 

$ 17,014 

3,031 

$ 20,045 

$ 10,531 $ 11,922 

10 531 11,922 

162 505 8,123 

$ 173,036 $ 20,045 

$ 111,378 
48,310 
30,226 
3,167 

$ 22,453 

22,453 

170,628 

$193,081 



Police 
Public w orks 

TOW N OF PEARL RIVER, LOUISIAN A 

SPECIAL REV ENU E FUN D S 

OM B1NING STATEM ENT OF REVENU ES, EXPEND ITURES, 
AND CHAN GES IN FUN D BALAN CES 

Total expenditures 

For the Year Ended Decem ber 31, 2003 

Excess (deficiency) of revenues over expenditures 

Other financing sources (uses) 
Operating transfers in 
Operating tran sfers out 

Total other finan cing sources (uses) 

Excess (deficiency) of revenue and other 
sources over expenditures and other uses 

Fund balan ce, beginning 

Fund balan ce, ending 

Street 
Fund 

$ 634,379 

268 
10,416 

Police 
Fund 

$ 
3,299 
103 

3,423 

$ 634,379 
3,299 
371 

13,839 

315,850 
322,244 

315,850 322,244 

329,213 (315,419) 

322,887 

(9,000) 

322,244 
315,850 

638,094 

13,794 

322,887 

(307,004) 

31,209 (1,532) 

131,296 9,655 

$162,505 $ 8,123 



TOW N  OF PEARL RIVER, LOUISIA NA 

STREET FUND 

SCHEDULE OF EXPENDITURES 

For the Y ear Ended D ecem ber 31, 2003 

EXPEND ITURES 
Public W orks: 
Salaries 
Repairs and m aintenance 
W orkm en's com pensation insuran ce 
Payroll taxes 
Paving m aterials 
G asoline an d fluids 
Insurance 

General operating 
Utilities 
Capital outlay - streets 
Capital outlay - equipm ent 
Capital lease paym ents: 
Principal 
In terest 

Total Public W orks 
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$ 94,469 
60,231 
9,684 
7,222 
5,749 
4,483 
3,209 
1,760 
1,132 

101,821 
18,092 

6,864 
1~134 



TOW N OF PEARL RIVER, LOUISIANA 

POLICE FUND  

SCHEDULE OF EXPENDITURES 

For the Year Ended D ecem ber 31, 2003 

EXPEND ITUR ES 
Police: 
Salaries 
V ehicle expenses 
Other 
Payroll taxes 
Insurance 
W orkm en's com pensation insurance 
U tilities 
Retirem ent 
O ffi ce supplies 
Training 
Prisoner m eals 
Capital outlay 

Total Police 
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$ 204,786 
18,624 
16,073 
16,048 
12,637 
7,764 
6,585 
6,312 
4,079 
1,840 
297 

27,199 



TOW N OF PEARL RIVER, LOUISIANA 

ENTERPRISE FUND 
U TILITY SY STEM S 

SCHEDULE OF OPERA TING EXPEN SES 

For the Year Ended Decem ber 31, 2003 

Adm inistrative and General: 
Salaries 
Payroll taxes 
Postage 
W orkm en's com pensation insuran ce 
Office supplies 
Education and training 

Total 

Sewerage System : 
U tilities 
Repairs an d m aintenance 
Supplies 
Other 
Chem icals 
Lab testing 
State perm it 
V ehicle expenses 

Total 

W ater System : 
Salaries 
Utilities 
Operating 

Total 
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$ 19,027 
3,837 
2,211 
1,579 
1,020 
632 

$ 19,505 
3,502 
2,493 
1,665 
1,004 
766 

$ 32,933 
26,586 
9,713 
5,986 
4,794 

3,493 
1,767 
1,190 

$ 31,102 
$ 40,882 

8,362 
2,696 
5,573 
3,223 
3,604 
1,732 

$ 26,129 
6,650 
323 

$ 25,108 
5,729 
500 



GENERA L FIX ED A SSETS 

Land 
Buildings 
Equipm ent and m achinery 

TOW N OF PEARL RIV ER, LOUISIA NA 

SCHEDULE OF GENERA L FIXED A SSETS 

Total general fixed assets 

Decem ber 31, 2003 

IN V ESTM EN T IN GEN ERAL FIXED A SSETS 

Total investm ent in general fixed assets 
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$ 65,652 
188,241 
704,928 



Single Fam ily Residential 
M ulti-Fam ily Residential 
School 
Com m ercial 

W ater rates 

TOW N  OF PEARL RIV ER, LOU ISIAN A 

SCHEDULE OF UTILITY RA TES 

Single Fam ily Residential 
M ulti-Fam ily Residential 
Com m ercial - Low Volum e U ser 
Com m ercial - H igh Volum e U ser 
Institutional 
Light Industrial 

Decem ber 31, 2003 

$19.25 
$19.25 x No. of Units 
$30.00 + .50 per Student and Staff 
$30.00 

$10.00 
$10.00 x No. of Units 
$20.00 
$40.00 
$275.00 
$275.00 
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TOW N OF PEARL R1V ER, LOUISIANA 

SCHEDULE OF GOVERNING BOARD 

D ecem ber 31,2003 

David M cQueen 
P. O . Box 371 
Pearl River, LA 70452 

(985) 863-2176 

V irgil Phillips 
39110 Craddock Lane 
Pearl River, LA 70452 

(985) 863-9495 

M arie Crow e 
65190 Highw ay 3081 
Pearl Ri ver, LA 70452 

(985) 863-9373 

Theresa Zechenelly 
64328 N elson Road 
Pear l River, LA 70452 

(985) 863-7184 

Ruby Gauley 

39107 McQueen Road 
Pear l Ri ver, LA 70452 

(985) 863-7258 

Pat W alsh 
Tow n of Pear  River 
Pear l Ri ver, LA 70452 

Decem ber 31, 2006 

D ecem ber 31, 2006 

Decem ber 31, 2006 

December 31, 2006 

Decem ber 31, 2006 

December 31, 2006 
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Com pensation 

$ 6,000 

$ 4,500 

$ 6,000 

$ 6,000 

$ 6,000 

$ 1,500 



TOW N  OF PEARL RIVER, LOUISIAN A 

SCHEDU LE OF IN SURA N CE COVERA GE 

Property and contents (aggregate) 

Fidelity: 
M ayor 
Town clerk 
M ayor - pro tem  
U tility clerk 

Liability: 
G eneral 
Auto 
Error and om issions 
Law enforcem ent 

Decem ber 31,2003 
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Am ount of 
Coverage 

$ 664,000 

$100,000 
100,000 
100,000 
100,000 

$ 500,000 
500,000 
500,000 
500,000 



Samuel K. Smith, CPA 
Patrick "Bryan" Huval, CPA 

Sm ith, H uval &  A ssociates, L.L.C. 
(A LIMITED LIABILITY COMPANY) 

certified Pub~c Accountants 
P.O . Box 3790 

Covington, Louisiana 70434-3790 
(985) 892-6633 - Covington 
(985) 892-4666 - FAX 

REPORT ON COM PLIA N CE AND ON IN TERNAL CONTROL OVER FINAN CIA L 
REPORTIN G BASED ON AN AUDIT OF FIN ANCIA L STATEM ENTS PERFORM ED 

1N  ACCORDAN CE W ITH GO VERNM EN TA UDITING STANDARDS 

To the H onorable M ayor and Board of A lderm en 
Pearl River, Louisiana 

W e have audited the general purpose financial statem ents of the Town of Pearl River, Louisiana, as of and 
for the year ended December 31, 2003, and have issued our report thereon dated Febru ary 6, 2004. W e 
conducted our audit in accordance w ith auditing standards generally accepted in the United States of 
Am erica an d the stan dards applicable to finan cial audits contained in Government Auditing Standards, 
issued by the Com ptroller General of the United States. 

Com pliance 

A s part of obtaining reasonable assurance about whether th e Town of Pearl River, Louisian a's general 
purp ose financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance with 
certain provisions of law s, regulations, contracts an d grants, noncom plian ce with which could have a direct 
mad m aterial effect on the determ inations of financial statem ent am ounts. H ow ever, providing an opinion 

on compliance with those provisions was not an objective of our audit an d, accordingly, we do not express 
such an opinion. The results of our tests disclosed instan ces of noncom pliance that are required to be 
reported under Government Auditing Standards, an d which ar e described in th e accom panying schedule of 
findings and questioned costs as item s 2003-1 and 2003-2. 

In planning and perform ing our audit, w e considered Town of Pear  River's internal control over financial 
reporting in order to determ ine our auditing procedures for the purp ose of expressing our opinion on the 
financial statem ents and not to provide assuran ce on the internal control over finan cial rep orting. H ow ever, 
w e noted certain m atters involving the internal control over financial reporting and its operation that w e 
consider to be reportable conditions. Rep ortable conditions involve m atters com ing to our attention relating 
to significant defciencies in the design or operation of the internal control over finan cial reporting that, in 

our judgement, could adversely affect Town of Pear River's ability to record, process, summarize, an d rep ort 
financial data consistent w ith the assertions of m anagem ent in the finan cial statem ents. A reportable 

condition is described in the accompanying schedule of findings an d questioned costs as item 2003-1. 



To the H onorable M ayor and Board of A lderm en 
Pear l River, Louisiana 

A m aterial weakness is a condition in which the design or operation of one or m ore of the intem al control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that w ould be 
m aterial in relation to the financial statem ents being audited m ay occur and not be detected within a tim ely 
period by em ployees in the norm al course of perform ing their assign ed functions. Our  consideration of the 
internal control over finan cial reporting would not necessar ily disclose all m aters in the intern al control th at 
m ight be reportable conditions and, accordingly, w ould not necessarily disclose all reportable conditions that 
ar e also considered to be m aterial w eaknesses. H ow ever, w e believe that none of the reportable conditions 
described above is a m aterial w eakness. 

This report is intended solely for the inform ation of m anagem ent and the Louisiana Legislative Auditor an d 
is not intended to be and should not be used by an y one other than  those specified parties. This rep ort is 
intended solely for the use of m anagem ent and th e Lo uisiana Legislative Auditor, an d is not intended to be 
an d should not be used by anyone other th an these specified parties. Under Louisiana Revised Statute 
24:513, this report is distributed by the Legislative Auditor as a public docum ent. 

Febru ary 6, 2004 



TOW N  OF PEARL RIV ER, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For th e year ended December 31, 2003 

2003-1 Police Petty Cash Bank A ccount 

Criteria 

Condition 

Cause 

Article 7, Section 14 of the Louisian a Constitution prohibits the loan, pledge, or 
donation of the funds of a local governm ent. 

The Town's police departm ent operates a bank  account in which it deposits accident 
report fees, use ofbreathalyser fees, and vending m onies. This account had not been 
accounted for on the general ledger of the Town. During the audit for the year ended 
Decem ber 31, 2003, w e obtained copies of bank statem ents and had the Town post 
the activity of the account. During our testing of disbursem ents from account, w e 
found a $1,600 check to the police chief with a description for Christmas 
party/bonuses. Per our discussion w ith the police chief, the check w as cashed mad 
each officer/dispatcher was paid a $100 Christmas bonus totaling $1,200 an d $400 
was spent on an office Christm as party. 

As the bank account w as not accounted for in the Town's general ledger, it was not 

subject to the Town's internal control system. 

Recommendation: The Town should begin accounting for this ban k accoun t. All deposits an d 

disbursements should be subject to the Town's internal controls as to approval, 
docum entation an d review . The Town should adhere to Article 7, Section 14 in 
future disbur sem ents. 

M anagement 
Response: This disbursem ent w as considered as being paid using non-Town m onies. To avoid 

fur ther questions concern ing the use of these m oni es, the police chief is going to 
close the bank account and start depositing Tow n m onies into the Town's General 
Fund. Any non-town m onies are going to be deposited into an existing Police 
Auxiliary accoun t used for the police reserves. 
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TOW N  OF PEARL RIVER, LOUISIAN A 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

2003-2 Budget Am endm ent 

Criteria 

Condition 

For the year ended Decem ber 31, 2003 

Louisiana Revised Statute 391.1310 requires the Town to am end its budget when 
actual expenditures exceed budget by m ore than 5~ . 

DtLring the year ended December 31, 2003, General Fund expenditures of $453,508 
exceeded budget of $404,427 creating an unfavorable variance of 49,081 (12.1%.) 

Cause: The Tow n did not am end its General Fund budget. 

Recommendation: In the future, the Town should am end its budget when it expects expenditures will 
exceed budget by m ore than  5% . 

M anagem ent 

Response: The Town will m onitor budget to actual reports on a m onthly basis and m ake 
am endm ents when necessary. 



JAM ES LAVIGNE 
M ayor 

February 6, 2004 

T O W N  O F  P E A R L  R IV E R  
P.O. Box 1270 

Pearl River, Louisiana 70452 

Telephone (985) 863-5800 

FAX (985) 863-2586 

Legislative Audit Advisory Com m ittee 
P. O . Box 94397 
Baton Rouge, LA 70804-9397 

RUBY GAULEY 
Mayor Pro Tempore 

VIRGIL PHILLIPS 

DAVID McQUEEN 
THERESA ZECHENELLY 

M ARIE CROWE 
Aldermen 

BENN IE RAYNOR 
Chlef of Police 

ELIZABETH ALLEN 
Town Clerk 

RONALD W . URON" GUTH 
Town Attorney 

LISA POLK 
Deputy Clerk 

To W hom it M ay Concern: 

I am writing in response to findings included in the audit of the Town of Pearl River for the year 
ended Decem ber 31, 2003. The following is our corrective action plan by finding: 

2003 - 1 Police Petty Cash Bank Account 

Corrective 
action: The police chief w ill close this account and town m onies received w ill be deposited 

in the General Fund. Any non-town monies will be deposited in the Police Auxiliary  
account used for police reserves. In the future, controls will be in place to assure that 
Tow n funds w ill not be used for inappropriate expenditures. 

2003 - 2 Budget Am endm ent 

Corrective 
action: In the future, the Town will monitor its budget to actual reports on a monthly basis 

and m ake am endm ents when necessary. 

Jam es Lavigne 
M ayor 

AN EQUAL OPPORTUNITY EMPLOYER 


