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CERTIFIEO PUBLIC ACCOUNTANT 
4766 ST. ROCH AVE. NEW ORLEANS, LOUISIANA 70122 

TELEPHONE: (504) 288-0060 

Board of Directors 
Child Advocacy Service s, Inc. 

I have audited the accompanying statemen t of financial position of Child Advocacy Services, Inc. 
(a non-profit corporation), as of Dece mbe r 31, 2003, and the related statements of activities, functional 
expen se s an d cash flows for the year then ended . The se financial statements are the responsibility of 
Child Advocacy Scrvi~ s, Inc.'s m anage ment. M y ~ 'Ix~ ibility is to ~  an  opini on on thes e 
financial statements based on my audit. The  prior year sum marized  compmativ~ information has be en  
derived  fi'urn the Corporation's 2002 financial statements an d, in my report dated Jan uary 29, 2003, I 
expressed an unqualified  opinion on those financial statements. 

I cOnducted  my audit in accordance  with  auditing standards generally acce pted in the United  
States of America an d the standards applicable to financial audits contained  in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that I plan 
an d perform the audit to obtain reasonable assurance  about whether the financial statements arc fre~ of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the  amounts 
and disclosures  in th e financial statemco ts. An audit also includes asses sing the accounting principles 

used an d significant estima tes made by  management, as well as evaluating the overall financial statement 
presentation. I believ e that my audit provides a reasonable basis for my opinion. 

In my  opinion, the financial statelnents referred to above present fairly, in all ma terial respects, 
the financial position  of Child Advocacy Service s, Inc. as  of  Dcce mhe r 31, 2003, an d th e changes in its 
net assets an d its cash flows for the year then ended  in conformity with accounting principles generally 
accepted in the United States of America . 

In acco rdance with Governmen t Auditing Standards, I have also  issued  my repur t dated Februa~ 
3, 2004, on my cons ideration of Child Adv ocacy  Se rvice s, lnc.'s internal co nh'ol over financial reporting 
and my tests of its co mplian ce wi th  certain provisions of laws, regulations, contracts, and grants. This 
repo rt is an  integral part of an  audit performed in ace ordance  with  Government Auditine Standards and 
should be read in conjunction with this report in cOnsidering the results of my  audit. 

M y audit was ma de for the purpose of forming an opinion on the basic fin ancial statements of  
Child Adv ocacy Service s, Inc. taken as  a whole. The supplemental schedules listed in the table of 
contents are presented for the purpose of additional analysis an d is not a required part of the basic 
financial statements of Child Adv ocacy  Services, Inc. The sched ule of expenditures of fed eral awards is 
required by the U.S. Offi ce of M anagemen t an d Budget Circular A-133, "Audits of States, Local 
Governments, an d Non-Profit Organizations," an d is not a requital part of the basic financial statements. 
Such information has been subjected  to the auditing procedures applied in the examination of the basic 
financial statements an d, in my opinion, is fairly stated , in all ma terial respec~ in relation to the basic 
financial statemen ts taken as a whole. 

New Orleans, Louisiana 
February 3, 2004 

c ~.,,'J 
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CHILD ADVOCACY SERVICES, INC. 

STATEM ENT OF FINANCIAL POSITION 

Receivables (Notes A4 and B) 
Grants 
Other 

DECEM BER 31, 2003 

ASSETS 

$ 95,176 $ 34,483 

72,189 

Property, building andequipment-atco~ 
(N otes ASan d C) 51,529 

LIABILITIES AND NET ASSETS 

Accounts payable and accrued liabilities 

Total liabilities 

Commitment (N ote D) 

Net assets - Unrestricted 

Total net assets 

Total liabilities and not asse ts 

$ 2,290 

2,290 

216,604 

216,604 

~ t8 8~ 94 

The accompanying notes are an  integral part of this financial statement. 

4 

64,618 
2,945 

55,564 

$ 157.610 

$ 15,636 

15,636 

141,974 

141,974 

$ 157.610 
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CHILD ADVOCACY SERVICES, INC. 

STATEM ENT OF CASH FLOW S 

For the year ended Decem ber 31, 2003 

Increase <decrease> in cash and cash equivalents 

Cash flows from operating activities: 

Increase in net assets 

Adjustments to reconcile increa~ in net assets to net 
cash provided  by opcmling activi ties: 
Depreciation $ 4,035 

Changes in as sets an d liabilities: 
Increase in grants receivable 
Decrease in other receivables 
Decrease in accounts payable and accrued 
liabilities 

Net cash provided  by operating activities 

Net increase in cash and cash equivalents 

Cash an d cash vquivalents, beginning of year 

Cash an d cash ~qmvalents, end of year 

< 7,571> 
2,945 

< 13,346> 

The accompanying notes  axe an  integral part of this financial statement. 
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$ 74,630 

<13,937> 

60,693 

60,693 

34,483 

$ 95.176 



CHILD ADVOCACY SERVICES, INC. 

NOTES TO FINANCIAL STATE M ENTS 

DECEM BER 31, 2003 

NOTE  A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A smmnmy of the significant accounting policies consistently applied in the preparation of the 
accompanying financial statements follows: 

Child Advocacy Scre/ce s, Inc. was organ/zed  for the support, de veJopm enl, growth and 
continuance of co urt appo inted special advocates for children in Louisiana generally and 
spe cifically in the Florida parishes region of Louisiana. 

The corpo ration is suppo rted  primarily through governm ent gram s. Approximately 85%  of the 
corporation's support for th e year ended  December 31, 2003 came from these grants. 

The co rporation's financial statements arc presented in accordance with requirements established 
by the Financial Accoun ting Standards Board (FASB) as set forth in the Statement of Finaue ial 
Acco unting Standards No. 117, "Financial Statements of Not-For-Profit Organizations". 

Accordingly, the net assets of the co lporatian  are classified  to present the following classes: (a) 
unrestricted net assets, (b) teml3orarily restricted net assets, an d (0) permanently restricted net 
as sets. Th ere were no permanently restricted  net as sets. 

Net assets of th e restricted  class are created only by donor-im posed restrictions on th eir use. All 
oth er net assets, including board-designated or appropriated amounts, are legally unrestricted, 
an d are reported as part of the unrestricted  class. 

Contributed  support is reported as unrestricted  or restricted depending on the existence of donor 
stipulations that limit the use of th e suppo rt. W hen a donor re striction expire s, that is, when a 
stipulated  tim e restriction ends or purpe s~ restriction is accomplished, tempo rarily restricted  net 
assets are classified  to unrestricted net assets and reported  in th e statem ent of actiw~y as  "net 
assets released from restrictions" 

Grant revenue is recognized as  it is earned  in accordance  wi th  approved  co ntracts. 

The co rporation co nsiders accounts receivable to be  fully co llectible since  the balance  co nsists 
principally of payments due under govenunen tal co ntracts, ff amoun ts due become uncollce tiblc, 
they wi ll be charged to ope rations when that determination is made. 



CHILD ADVOCACY SERVICES, INC. 

NOTES TO FINANCIAL STATEM ENTS - CONTINUED 

NOTE A - SUM M A RY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

Child Advocacy Services, Inc. records property acqmsifions at cost. Donated assets are recorded 
at estimated value at dale of donation. 

Depreciation is provided  for in amounts suffi cient to relate the cost of depreciable assets to 
ope rations over their estim ated  service lives, principally on the straight-line method. 
Depreciation expense for the year ended December 31, 2003 totaled  $4,035. 

It is the policy  of the corporation to capitalize all prope rty, furniture, and equipment with an 
acquisition cost in excess of $5,000. 

For purposes of the statement of cash flows, th e co rporation considers all investments with 
original maturities of three months or less to bc cash cquivalenls. 

10. 

The preparation of financial statements in conformity wi th generally acccplnd  accounting 
principles requires management to make estimates and as sumptions that affect ce rtain reportnd  
am ounts and disclosures. Accordingly, actual results could differ from these estima tes. 

Cash an d cash equivalents canying amounts t~ported in the statement of financial position 
approximate fair values because of the short maturities of those investm ents. 

The expen se s of  providing the program  an d oth er activities have been ~ mmarized  on a 
functional basis in the statemen t of functional expenses. Certain of those expenses have been 
allce atcd among the program an d s~tpporting services benefited based on estimates by 
management of the co sts involved . 

Total co lumns arc captioned  "M emorandum  Only" to indicate that th~  are presented only to 
assist wi th  financial analysis. Data in these co lumns do not pres ent financial position, results of 
ope rations  or changes in net assets in co nformity wi th generally aceeptod  accounting principles. 
Neither is such dats co mparable to a co nsolidation. 



CHILD ADVOCACY SERVICES, INC. 

NOTES TO FINANCIAL STATEM ENTS - CONTINUED 

NOTE B - GRANTS RECEIVABLE 

The grants receivable consist of the following as of December 31, 2003 

Louisiana Commission on Law Enforcement and 
Adm ini~a'ation of Crim illal  Jllsti~~ 

State of Louisiana - Department of Social Services 
Supreme Court - State of Lo uisiana 

NOTE C - PROPERTY, BUILDING AND EQUIPM ENT 

$ 9,718 
5,380 
57,091 

$ 72.189 

Property, bui lding and equipment at December 31, 2003 co nsists of the following: 

Bui lding 
Equipm ent 

Less accumulated depreciation 

Land 

NOTE D - COM M ITM ENT 

$ 20,630 
7,979 
28,609 
<7,080> 
21,529 
30~000 

$ 51.529 

The corporation leases offi ce space for its administrative office in Ham mond and four branch locations in 
Denham  Springs, Jackson, Luting and Gonzales under noncancellable agreements accounted for as  
operating leases. The Hammond and Gonzales leases expire October 31, 2003 and November 30, 2004, 
respectively. The Jackson, Den ham  Springs and Lal ing offi ces are leased month -to-month . 

Future minimum lease payments are as follows: 

2004 
2005 
2006 
2007 
2008 

$ 22,840 
18,000 
18,000 
18,000 
15,000 

$ 91.840 

The rental expense for the year ended Decembe r 31, 2003 totaled  $34,608. 
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CHILD ADVOCACY SERVICES, INC. 

NOTES TO FINANCIAL STATEM ENTS - CONTINUED 

NOTE E - SUM M ARY OF FUNDING 

Child Advocacy Services, lnc.'s funding for grants consist of the following: 

Foundations 
Louisiana Bar Association 

Governmental 
State of Louisiana - Offi ce of Community Services 
Children's Trust Fund 
Children's Trust Fund 
Children's Justice Act 

Louisiana Commission on Law Enforcement and 
Administration of Criminal JI1S~C~ 

State of Lo uisiana- Supreme Court 

National Children's Alliance 

NOTE F - RETIREM ENT PLAN 

I/I/03-12/31/03 
1/1/03-12/ 31/03 

7/1/03-6/30/04 
7/1/03-6/30/04 
1/1/03-12/31/03 

1011102-9/30103 
10/1103-9130/04 
1/1/03-12131/03 

10/1/03-9/30/04 
10/1/02-9/30/03 

1/1/03-12131/03 

G rant Revenue 
Award Ree o~ ized 

$ 6,266 
639 

6,000 
5,000 
5,000 

79,640 
38,176 
79,864 

669,739 
610,875 

$ 6,266 
639 

2,656 
2,724 
5,000 

59,736 
9,544 
79,864 

163,592 
554,351 

10,000 10,000 
$ 894:372 

The Child Advocacy Services, Inc. sponsors a deferred compensation plan covering all employees earning 
over $5,000 an d elect to defer a portion of their salad . The corporation will match 3%  of th e deferred 
co mpe nsation. Th e retirement exlm me for the year ended December 31, 2003 totaled  $17,048. 

NOTE G - INCOM E TAXES 

The Corporation is exempt from corporate income taxes under Section 501 (c)(3) of the Internal Revenue 
Code. 



CHILD ADVOCACY SERVICES, INC. 

NOTES TO FINANCIAL STATEM ENTS - CONTINUED 

NOTE  H - CONCENTRATIONS OF CREDIT RISKS 

The corporation maintains its cash balances in finan cial institutions located in the State of Louisiana. 
These balan ce s are insured by the Fed eral Deposit Insurance Corporation up to $100,000. 

NOTE  I - BOARD OF DIRECTORS COM PENSATION 

The Board of Directors is a voluntary board; therefore, no compensation has bccn paid to any member 

NOTE J- CORPORATE RE ORGANIZATION 

During 2003, the co rporation's name was changed from CASA Services, Inc. to Child Advocacy Service s, 
Inc. 



SUPPLEM ENTAL INFORM ATION 



REVENUE 

Direct program revenue: 
Grants: 

Governmental 
Total direct program revenues 

Unrestricted reven ue 
Total serf-gen erated revenue 

United W ay 
Total reven ue 

Compen sation expense 
Occupancy 
Travel 
Other program expenses 

Total direct pr ogram expenses 

Support service expenses 
Total expenses 

INCREASE IN NET ASSETS 

CHILD ADVOCACY SERVICES, INC. 

STATEM ENT OF ACTIVrrlES BY PROGRAM  

For the year ended Decem ber 31, 2003 

$ 794,122 
794,122 

53,322 
847,444 

3,585 
851,029 

519,222 
59,925 
56,158 
93,777 
729,082 

65,098 
794,180 

$_ 56.8j  
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CH ILDREN'S 
ADVOCACY CENTER 

$ 100250 
100,250 

37,891 
138,14l 

51,315 
189,456 

123,659 
9,603 
10,857 
13266 
157,385 

14290 
171,675 

$ 17.781 

$ 894,372 
894,372 

91.213 
985,585 

54,900 
1,040,485 

642,881 
69,528 
67,015 
107,043 
886,467 

79,388 
965,855 

$ 74_630 



CHILD ADVOCACY SERVICES, INC. 

STATEM ENT OF ACTIVITIES - IOLTA GRANT 

For the year ended Decem ber 31, 2003 

REVENUE 
Louisiana Bar Foundation 

EXPENSES 
Salaries 
Fringes 

$ 6,905 

5,271 
1,634 
6,905 



CHILD ADVOCACY SERVICES, INC. 

SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

For the year ended Decem ber 31, 2003 

U. S. DEPARTM ENT OF HEALTH AND HUM AN SERVICES 

Funds passed through State of Louisiana 
Departm ent of Social Services: 
Children's Trust Fund 
Children't Justice Act 

Funds passed through Stale of Louisiana - 
Suprem e Court 
TANF Program 

Total U. S. Department of Health and Hum an Services 

U. S. DEPARTM ]gNT OF JUSTICE 

FEDERAL 
CFDA 

NUM BER 

93.590 
93.643 

93.558 

TOTAL 
FEDERAL 

EXPENDITURES 

$ 5,380 
5,000 

717,943 

728,323 

Funds passed through Louisiana Commission on Law Enforcement 
and Administration of Criminal Juslice: 
VOCA Program  16.575 149,144 

Fun ds passed through the National Children's Alliance: 
Child Abuse Program  

Total IT. S. Departm ent of Justice 

TO TAL FEDERAL AW ARDS 

OF FEDERAL AW ARDS 

16.540 

The accompanying Schedule of Expenditmes of Federal Awards has been tnepared on the accrual basis of accounting. C-rant 
revenue~ are recorded, for financial reporting pmlmses, when Child Advocacy Servic~~ Inc. has met the cost ofreimb~  
or funding qualifications for the respecaive ~ tas. 

The VOCA pro~am non-federal eotarilmtions Dr the year ended December 31, 2003 totaled $37,286. 
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CERTIFIED PUBLIC ACCOUNTANT 
4769 ST, ROCH AVE. NEW  ORLEANS, LOUISIANA 70122 

TELEPHONE: (504) 288.0060 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL 
OVER FINAN CIAL REPORTING BASED ON AN AUDIT OF FINAN CIAL 

STATE M ENTS PERFORM ED IN  ACCORDAN CE 
W ITH GO VE RN M ENT AUDITING STANDARDS 

Board of Directors 
Child Advocacy Services, Inc. 

I have audited the financial statements of Child Adv ocacy Services, Inc. (a non-profit 
corporation), as of and for the year ended Dece mber 31, 2003, and ha ve issued  my report thereon dated  
February 3, 2004. I conducted  my audit in accordance with auditing standards generally accepted  in the 
United  States of America and the standards applica ble to financial audits contained in Government 
Auditing Standards, issued  by the Comptroller General of th e United States. 

As part of obtaining reasonable assurance about whether Child Advocacy Se rvice s, In c.'s 
financial statements are free of material misstatement, I performed  tests of its co mpliance  wi th ce rtain 
provisions of laws, regulations, co ntracts and grants, nonco mpliance wi th which could ha ve a di rect an d 
material effect on th e determination of financial statement am ounts. However, providing an opinion on 
comp lian ce with those provisions was no t an  objective of my  audit, an d accordingly, I do not exp~ss such 
an  op inion. The results of my  tests disclosed no instance s of no ncompliance  that are required  to be 

In planning and performing my  audit, I co nsidered Child Adv ocacy Services, Inc.'s Internal 
co ntrol over financial reporting in order to determine my auditing procedures for th e purpose of 
expressing my opinion on the financial statements and not to provide assurance  on the internal co ntrol 
over financial reporting. M y co nsideration of the internal co ntrol over financial reporting would not 
necessarily disclose all ma tters in the internal co ntrol over financial reporting that might be  ma terial 
weaknesses. A ma terial weakness is a co ndition in which the design or operation of one or more of th e 
internal co ntrol co mponents does not reduce  to a relatively low level the risk that mi sstatemen ts in 
am ounts that would be ma terial in  re lation to the financial statements being audited may occur an d not be  
detected wi thin a timely period by employees in the no rmal course of performing their assigned  functions . 
I noted  no ma tters involving the internal co ntrol over financial repo rting an d its ope ration that I co nsider 
to be  ma terial weaknesses. 
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This report is intended solely for the information and use of the audit committee, m:~nngeme~lt, 
Louisiana Legislative Auditor, others within the org.niT~tioa and fed eral awarding agencies and pass- 
through entities and is not intended to be and should not be used by anyone other than these specified  
parties. Under Louisiana Revised Statute 24:513, this r~vort is distributed by  the Legislative Auditor as a 
public document. 

New Orleans, Lo ui siana 
February 3, 2004 
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~du~tin ~ canlan, 
CERTIFIED PUBLIC ACCOUNTANT 

4769 ST. ROCH AVE. NEW  OBLF.ANS, LOUISlAI/A 7012~'. 
TELEPHONE: (504) 288-0050 

REPORT ON COM PLIANCE W ITH RE QUIREM ENTS APPLICABLE 
TO EACH M AJOR PROGRAM  AND ON INTERNAL CONTROL OVER 
COM PLIANCE IN  ACCORDANCE  W ITH OM B CIRCULAR A-133 

Board of Directors 
Child Advnc acy Services, Inc. 

Compliance 

I have audited the compliance of the Child Advocacy Services, Inc. with the types of co mpliance 
requirements described in the "13. S. Offi ce of M anagement en d Budget (OMB) Circalar A-133 
Compfiance Supplement" that are app licable to each of its major federal programs for the year ended 
December 31, 2003. Child Adv ocacy Services, Inc.'s major federal programs are ide ntified  in the 
sununavy of an ditor's results section of the accompanying sehedu~e of findings and questioned  costs. 
Compliance wi th th e requirements of laws, regulations, contracts and grants app licable to each of its 
major federal programs is the responsibility of the Child Advocacy Se rvices, Inc.'s manageme nt. My 
responsibility is to express an  opinion on Child Advocacy  Services, Inc.'s comp lian ce based  on my audit. 

I co nducted my audit of co mpliance in accordance wi th auditing sum dards generally acce pted  in 
the United Slates of America; the standards applicable to financial audits contained in Government 
Auditing Standards. issued by the Comptroller General of the United  States ; en d OM B Circular A-133, 
"Audits of the States, Local Governments, Non-Profit Organizations." Those standards and OM B 
Circular A-133 require that I plan  and perform the audil to obtain reasonable assurance  about whether 
nonco mpliance wi th the types of compliance requirements referred to above that could have a direct and 
material effect on a ma jor federal program occurred. An amlit includes examining, on a test basis, 
evidence about Child Advocacy Se rvices, inc.'s compliance with those requirements en d performing such 
other procedures as I co nsidered necessary in the cir~ ces. I believe that my audit provides a 
reasonable basis for my opinion. M y audit does not provide  a legal de termination on the Child Adv ocacy 
Services, Inc.'s co mpliance with  those req mroments. 

In my opinion, Child Adv ocacy Se rvices, Inc. complied , in all material respects, wi th the 
requiromeats referred to above that are applicable to each of its m~or federal programs for the year ended 
Decembe r 3 l, 2003. 

Internal Control Over Financial Reporting 

The nmaagement of the Child Advocacy Services, Inc. is responsible for establishing and 
maintaining effective internal control over compliance with  requirements of laws, regulations, contracts 
en d grants applicable to fed eral programs. In planning and peffolm ing my audil, I co nsidered the Child 
Advocacy Se rvice s, Inc.'s internal control ov er co mpliance wi th requiremen ts that co uld have  a direct and 
ma terial eff ect on a major federal program in order to determine my auditing procedures fur the purpose 
of expressing my opinion on co mp lian ce an d to test and zepert on internal co ntrol ove r complian ce  in 
acce rdmlco  wi th OM B Circular A-133. 
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M y conside ration of the intexnal control over complian~  would not necessarily disclose all 
matters in the internal control that might be material weaknesses, A material weakness is a condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, 
contracts and grants that would be material in relation to a major federal program being audited may 
occur and not be detected within a timely period by employees in the normal course of performing their 
assigned functions. I noted no matters involving the internal control over co mplian ce and its operation 
that I co nsider to be  ma terial weaknesses. 

This rcpe rt is intende d solely for the information and use of the audit co mmittee, management, 
Louisiana Legislative Auditor, others wi thin the organization an d federal awarding agencies an d pass- 
through entities and is not intended to be  and should not be used by an yone other than these specified  
parties. Under Louisiana Revised Statute 24:513, this report is distributed  by the Legislative Auditor as a 
public doonnent 

New Orleans, Louisiana 
February 3, 2004 
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CHILD ADVOCACY SERVICES, INC. 

SCHEDULE OF FINDIN GS AND QUESTIONED COSTS 

For the year ended Decem ber 31, 2003 

L 

2. 

5. 

6. 

An unqualified opinion was issued on the financial statements of the auditce . 

The statement that reportable conditions in internal co ntrol were disclosed by the audit 
of the financial statemen ts and whether any such co nditions were material weaknesses is 
not applicable. 

The audit disclosed no in stances of nonco mpliance that were material to the financial 
statements of th e an ditee. 

The statement that reportable conditions in internal control over major programs were 
disclosed by the audit and whether an y such co nditions  were material weaknesses is not 
applicable. 

An unqualified opinion was issued on compliance for major programs, 

The audit disclosed no findings which are required to be reported under Section 510(a) 
of Circular A-133, 

Major programs for the fiscal year en ded Decembe r 31, 2003 were: 

U, S. Department of Health and Human Services: 
Passed through State of Louisiana Supreme Court: 
TANF Progrmn (CFDA#93.558) 

The dollar threshold used to distinguish be tween Type A an d Type B program s was 
$300,000. 

Th e an ditee did not qualify as a low-risk auditec . 

There were no findings related to the financial statements for the year en ded  December 31, 2003 

There were no items identified  in the course of my testing during th e current year required to be  
repo rted~ 

Th ere were no prior year audit findings. 
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