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EPEN DENT AUD ITORS' REPORT 

Honorable John B. Slattery 

Spfinghill City Court 

Springhill, Louisiana 71076 

MEMBERS 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 
SOCIETY OF LOUISIANA 

CEWFIFIED PUBLIC ACCOUNTANTS 

W e have audited the accompanying general purpose financial statem ents of th e Springhill City 

Court, a com ponent unit of the City of Spfinghill, as of and for the two years en ded June 30, 

2003, as listed in the table of contents. These general purpose finan cial statem ents are th e 

responsibility of the man agemen t of the Springhill City Court. Our responsibility is to express 
an opinion on th ese gen eral purpose financial statem en ts based on our audit. 

W e conducted our audit in accordan ce with auditing stan dards generally accepted in th e U nited 

States of Am erica an d the stan dards applicable to fman cial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those stan dards 

require that w e plan  and perform  the audit to obtain reasonable assuran ce about whether th e 

gen eral purpose finan cial statem ents are free of m aterial m isstatem ent. An audi t includes 

exam ining, on a test bas is, eviden ce supporting th e am ounts an d disclosur es in th e general 

purpose finan cial statem ents. An audit also includes as sessin g th e accoun ting principles used 

and significan t estim ates m ade by m an agem en t, as well as evaluating the overall gen eral 

purpose finan cial statem ent presentation. W e believe th at our audi t provides a reas onable bas is 

for our  opinion. 

In our opin ion, th e general purpose fin an cial statem ents referred to above present fairly, in all 

m aterial respects, the fin an cial position of th e Splinghill City Court as of June 30, 2003, an d 

the results of its operations for the tw o years then ended in conformity with accoun ting 
principles generally accepted in th e United States of Am erica. 

In  accordan ce with  Government Auditing Standards, w e have also issued our  report dated 

Jan uary 19, 2004 on our consider ation of th e Springhill City Court's intem al control over 



financial reporting and our tests of its com pliance with certain provisions of law s, regulations, 

contracts, and gran ts. That rep ort is an  integr al part of an  audit perform ed in ac cordance with  

Government Auditing Standards and should be read in conjunction wi th this report in 
considering the results of our audit. 

Our  audit was conducted for th e purpose of formin g an opinion on the general purpose 

finan cial statem ents taken as  a whole. The com bining financial statem ents listed in the table of 

conten ts are presented for purposes of additional analysis an d are not a required part of the 

general purpose finan cial statem ents of the Springhill City Court, Springhill, Louisiana. Such 

inform ation has been  subjected to the auditing procedures applied in the audit of the general 
purpose finan cial statem ents an d, in our  opinion, is fairly presen ted in  all m aterial respects in  

relation to the gen eral purpose finan cial statem ents taken as  whole. 

M inden, Louisian a 

Jan uary 19, 2004 
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IND EPEND EN T AUD ITORS' REPORT ON COM PLIAN CE AND ON 

INTERN AL CONTROL OVER FINANCIAL REPORTIN G BASED ON 

AN AUD IT OF FINAN CIAL STATEM ENTS PERFORM ED IN  

ACCORD ANCE W ITH GO VERNM ENT AUD IT IN G STANDARDS 

Honorable John B. Slattery 

Springhill City Court 

Springhill, Louisiana 71076 

W e have audited the general purpose financial statem ents of the Springhill City Court, a 

component unit of th e City of Springhill, as of and for the two years ended June 30, 2003, 

and have issued our report thereon dated January 19, 2004. W e conducted our  audit in 

accordan ce w ith auditing stan dar ds generally accepted in th e U nited States of Am erica an d 

th e standar ds applicable to finan cial audits contained in Governm ent Auditing Stan dards 

issued by the Com ptroller General of th e United States. 

As part of obtaining reasonable as sur an ce about wheth er th e Springhill City Court's general 

purpose financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its 

complian ce w ith certain provisions of laws, regulations, contracts, an d gran ts, noncom plian ce 

with  which could have a direct and m aterial effect on th e determ ination of finan cial statem ent 

am ounts. How ever, providing an  opinion on com plian ce w ith those provisions w as not an  

objective of our audit an d, accordingly, we do not express such an opinion. The results of 
our  tests disclosed four  instances of noncom plian ce that ar e required to be reported un der 

Governm ent A uditine Stan dards which are described in th e accom pan ying schedule of 

findings an d questioned costs as item s 03-1 through 03-4 



Intern al Control Over Financial ReDortin~ 

In planning and perform ing our audit, we considered the Springhill City Court's intern al 

control over financial reporting in order to determ ine our auditing procedures for th e purpose 

of expressing our  opinion on th e general purpose financial statem ents and not to provide 

assuran ce on the in ternal control over finan cial rep orting. H ow ever, w e noted certain m atters 

involving th e intern al control over finan cial reporting and its operation that w e consider to be 

a reportable condition. Reportable conditions involve m atters com in g to our attention relating 

to significan t deficiencies in the design or operation of th e internal control over finan cial 

reporting that, in our judgment, could adversely affect the Springhill City Court's ability to 
record, process, sum m arize an d report financial data consistent w ith th e assertions of 

m an agem ent in th e general purpose fin an cial statem ents. This rep ortable condition is 

described in th e accom pan ying schedule of fin dings an d questioned costs as item  03-5. 

A m aterial w eakness is a condi tion in which th e design  or operation of one or m ore of th e 

internal control com ponents does not reduce to a relatively low level th e risk th at 

misstatem ents in am ounts th at would be m aterial in relation to the general purpose finan cial 

statem ents being audi ted m ay occur  an d not be detected w ithin a tim ely period by em ployees 

in th e norm al course of perform in g their as signed functions. Our consideration of th e internal 

control over fin an cial reporting would not necessarily di sclose all m atters in th e internal 

control that m ight be rep ortable conditions an d, accordingly, would not necessarily disclose 

all reportable condi tions that are also considered to be m aterial w eaknesses. H ow ever, w e do 

not believe th e reportable condition described above is a m aterial w eakness. 

This report is intended solely for th e inform ation of th e Springhill City Court, th e City of 

Sprin ghill, an d th e Legislative Auditor of Louisian a an d is not intended to be and should not 

be used by an yone oth er th an  these specified parties. U nder Louisian a Revised Statute 

24:513, th is report is distributed by th e Legislative Auditor as a public docum ent. 

\ 

Jam ieson, W ise &  M artin  

January 19, 2004 

A  
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SPRINGHILL CITY COURT 
SPR1N GHILL, LOUISIANA 

Combined Statement of Revenues, Expenditures and Changes 
in Fund Balan ces - All Govern mental F~md Types 

Y ear Ended June 30, 2003 

Revenues: 
Fines & Court costs 
W orthless check fees 
Other fees an d restitution 
Intergovem mental 

Interest 
M iscellaneous 
On-Behalf revenue 

Total revenues 

Expenditures: 
General governm ent 
Capital ouday - equipment 

Current: 
Accounting 
Auto operating expense 

Dues 
Equipment lease 

Insurance 
Library 
Office expense 
On-Behalf expenditures 
Outside services 
Repairs & maintenan ce 
Restitution 

Retirem ent 
Salaries 
Supplies 
Taxes-payroll 
Telephone 
Travel, sem inars, and m eetings 

W imess fees 

Total expenditar es 

Excess of revenues over expenditures 

Fund balan ce, beginning of year 

Fund balance, end of year 

General 
Fund 

$ 59,792 
9,788 

1,220 

323 
43 

92,359 

2,600 

6g0 

2,441 

100 
906 

4,575 

92,359 
402 
629 

3,387 
27,509 

2,156 
1,287 

12,150 

151.181 

12,344 

2.466 

14,810 

Special 

Revenue 

36,785 
50 

21,074 
2,600 

36,287 

Totals 

(M emorandum 
Only) 

96,577 
9,838 
22,294 

2,600 
323 
43 

128.646 

96,796 260,321 

2,127 

12,644 

150 

428 

1,363 

36,287 
7,300 
1,165 

122 

20,700 
2,051 
1,965 
2,471 

664 
6.425 

95,862 

The accompanying notes to finan cial statem ents are an integral part of this statement. 

31,604 

32,538 

2,127 

2,600 
12,644 
830 

2,441 
528 
906 

5,938 
128,646 
7,702 
1,794 
122 

3,387 
48,209 
2,05t 

4,121 
3,758 
12,814 

6.425 

247.043 

13,278 

34,070 

47,348 



 

SPRINGHILL CITY COURT 
SPR_INGHILL, LOUISIAN A 

Combined Statement of Revenues, Expenditures and Chan ges 
in Fund Balan ces - All Governmental Fund Types 

Year Ended Iuae 30, 2002 

Rever~ues~ 
Fines & Court costS 
W orthless cheek fees 
Other fees an d restitution 
Intergovem mental 

Interest 

M iscellan eous 
On-Behalf revenue 

Total revenues 

Expenditures: 
General governm ent 
Current: 
Accounting 

Auto lease 
Auto operating expense 
Dues 
Equipment lease 
Insurance 
Library 

Office expense 
On-Behalf expenditures 

OutSide services 
Repairs & maintenance 

Restitution 
Retirement 
Salaries 
Supplies 
Taxes-payroll 

Telephoue 
Travel, seminars, an d meetings 
W itness fees 

Total expenditures 

Excess (deficiency) of revenues over expenditures 

Fund balance, beginning of year 

General 
Fund 

40,091 
11,127 

1,420 

657 
197 

91.664 

Special 

Revenue 

32,321 
25 

18,012 

2,100 

35.890 

Totals 

(M emoran dum 
Only) 

72,412 
lt,t52 
19,432 

2,100 
657 
197 

127,554 

145,156 88,348 233,504 

10,900 

932 

2,366 
320 

1,445 
6,471 

91,664 
606 
847 

2,755 
27,691 

2,380 
1,452 
9,237 

4,505 
6,435 
325 

1,309 

564 
35,890 

7,900 
775 
500 

19,241 
2,548 
1,402 

2,321 
341 

159,066 88,256 

Fund balance, end of year $ 2,466 

The accompan ying notes to financial statements are an integral part of this statement, 

10,900 
4,505 
6,435 

1~57 
2,366 
1,629 
1,445 
7,035 

127,554 
8,506 
1,622 
500 

2,755 
46,932 
2,548 

3,782 
3,773 
9,578 
4,200 

247.322 

92 (13,818) 

31,512 47,888 

31,604 34,070 



R~enucs: 
Fines & court costs 

W orthless che~k leas 

Other fees and restitution 

lntergovemmcntal 

Interest 

Miscellaneous 

On-Behalf revenue 

Total mve~xues 

Expeadimres: 

General govea'nmemt 

Capital outlay - equipme~lt 

Current: 
Accounting 

Auto lease 

Auto opiating expense 

Dues 

Equipmem  lease 

k~urance 

Library 

Office exper, se 

On-Behalf expenditures 

Outside services 
Repairs & mainteuanee 

Restitution 

Retirem ent 

Salaries 

Supplies 
Taxe.z-pzyroll 

Telephone 
Travel, seminars, and meetings 

W imess fees 

Total expenditore~ 

Excess (deficieaey) of reveatue~ 
ov~ expendinlres 

Fund balance, beginning of year 

Fund balance, end of year 

SPKINGH[LL CiTY COURT 
SPRINGHILL, LOUISIANA 

Statem ent of Revenues, Expe~ditore~ and Changes in Fund Balances 

Budget (GAAP Basis) and Actual 
Year Ended June 30, 2003 

General Fund 

131.100 

131,100 

Special Revenue 

Variance 

Favorable 

(Unfavorable) Budget Aetu~l 

Variance 

Favorable 

(Unfavorable) 

59,792 15,392 35,000 36,785 1,785 

9,788 (3,412) 50 50 
1,220 (280) 21,700 21,074 (626) 

2,100 2,600 500 

323 (577) 
43 (57) 

92,359 21,359 20.000 36,287 16,287 

163,525 32,425 78,800 96,796 17,996 

151.181 

5,400 

(80) 
(341) 

(6) 
(1,478) 
(21,359) 

298 
71 

087) 
1,39l 

(156) 
13 

(3,450) 

5,400 

6,700 

150 

693 

20,000 

8,500 

400 

600 

19~00 
1,000 

1,800 

3,500 

3,100 

5,000 

(l,050 
(165) 

2,436 

(20,081) 78.800 95,862 (17 062~ 

12,344 12,344 

14,810 12,344 

The accompanying notes to financial statements are an integral part of this stateme~tt. 
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Revenues: 

Fines & court costs 

W orthless check fees 

Other fees and restitution 

lntargovemmental 

~terest 
Miscellaneous 

On-Behalf revenue 

Total revenues 

Expe nditams: 

General govemrnent 

Capital outlay - equipment 

Current: 

Accounting 

Auto [erase 

Auto operating expe nse 

Dues 
Equipment lease 

Insurance 

Library 

Office expense 

On-l~half expendi~res 

Outside services 

Repairs & maintenance 

Restitution 

Retirement 

Salaries 

Supplies 

Taxes-payron 

Telephone 

Travel, seminars, and me,tings 

W itness fees 

Total expenditures 

Excess (deficiency) of revenues 
over expe nditures 

SPRINGHILL CITY COURT 

SPRINGHILL, LOUISIANA 

Statement of Revenues, Expe ndit ui'~s and Changes in Fund Balances - 

Budg~ (GAd~ Basis) arid Actual 
Year Ended June 30. 2002 

Gvnoral Fund 

Bud~t 

$ 44,400 
13,200 

1,500 

900 

I00 

71,000 

131,100 

40,091 

11,127 

1,420 

657 

197 

91,664 

145,156 

2,755 

27,691 

2,380 

1,452 

9,237 

Variance 

Favorable 

~3nfavorable) Bud~c~ 

0,309) 
(2,073) 
(80) 

(243) 
97 

20,664 

14,056 

(2,900) 

(332) 
(266) 
(220) 
(545) 
(3,371) 
(20,664) 

94 

047) 

245 

1.209 

(380) 
(152) 
(537) 

35,000 

20,400 

2,100 

32,321 

25 

18,012 

2,100 

Variance 

Favorable 

(Unfavorable) 

(2.679) 
25 

(2.388) 

20,000 35,890 15,890 

77.500 

19,200 

1,000 

1,800 

2,200 

3,100 

159,066 (27,966) 77,500 88,256 (10,756) 

Fund balance, beginning of year 16,376 16,376 

92 92 

31,512 31,512 

Fund balance, end ofyear $ 16,376 2,466 (13,910) 31,51~  31,604 

The accompanying notes to financial statements are an integral part of this statement. 
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SPRINGHILL CITY COURT 

Springhill, Louisiana 

N otes to the Financial Statem ents 

June 30, 2003 

The Springhill City Court w as created un der the authority of Revised Statute 13:1872, and 

includes the offi ce of th e m arshal, which w as also created under the authority of Revised 

Statute 13:1872. It has a territorial jurisdiction extending throughout all of W ard Two of 
W ebster Parish, Lo uisian a. There is one elected judge an d an  elected marshal. The 
Springhill City Court operates the judicial court system for W ard Two of W ebster Parish, 
Louisiana, which includes probation, juvenile probation, an d witness fees. It also acts as 
custodian  of civil deposits, garnishm ents, fines an d cour t costs, an d worthless checks 

collected an d is responsible for disbursem ent to the appropriate recipients. 

In April of 1984, the Finan cial Accoun ting Foundation established th e Governm en tal 

Accounting Standards Board (GASB) to promulgate generally accepted accoun ting 
principles an d reporting stan dards with  respect to activities an d tran sactions of state an d local 

governm ental entities. In  N ovem ber of 1984, th e GASB issued a codification of 

governm ental accounting an d finan cial reporting stan dar ds. This codification is recognized 

as generally accepted accoun ting principles for state an d local governm ents. Th e accounting 

and reporting policies of the Springh ill City Court conform to these generally accep ted 
accounting principles an d the requirem ents of Louisiana Revised Statutes 24:513 an d to the 

guides set forth in the Louisian a Governm ental Audit Guide an d to th e in dustry audit guide, 

Audits of State and Local Governm ent Units, published by the Am erican  Institute of 

Certified Public Accoun tants. The followin g is a sum m ary of th e m ore significant policies: 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A . Reporting Entity 

The Springhill City Court judge and marshal are independently elected officials. 
H ow ever, the city court is fiscally dep endent on the City of Springhill for office 

spac e, courtroom s, an d related utility costs as w ell as partial funding of salary costs 

Therefore, th e Springhill City Court w as determ in ed to be a component unit of the 

City of Springhill for financial reporting purposes, in conformity with GASB 

10 



 

SPRINGHILL CITY COURT 

Springhill, Louisiana 

N otes to the Financial Statem ents 

June 30, 2003 

Statem ent N o. 14. For the purposes of this finan cial report, this com ponent unit 

serves as the nucleus for its own finan cial reporting entity and issues separate 

financial statem ents. 

B. Fund A ccoun ting 

The accoun ts of th e Springhill City Court ar e organ ized on th e basis of funds an d 

accoun t groups, each of which is considered a sep arate set of self-balan cing accounts 

that comprises its assets, liabilities, fired equity, revenues, an d expenditures. 
Governm ent resources ar e allocated to and accoun ted for in individual funds based 

upon th e purposes for which they are to be spent and the m ean s by which spending 

activities are controlled. The various fimds are gr ouped, in the financial statem ents 

presented in this report, into tw o generic fund types and two broad fund categories as 

follow s: 

G overnm ental Funds 

General Fund - The General Fund is the general operating fund of the Springhill City 

Court. It is used to accoun t for all financial resources except those required to be 

accoun ted for in an oth er fund. The various fees an d fines due to the city court ar e 

accoun ted for in this fund. General operating expenditures are paid from  this fund. 

Special Revenue Funds - The Special Revenue Fun ds account for the proceeds of 

specific revenue resources that are legally restricted for specified purposes. 

Fiduciary Funds 

Agency Funds - The A gency Fun ds are used to account for assets held by the 

Springhill City Court as an  agent for in dividuals an d private organizations. A gency 

Fun ds are custodial in nature (assets equal liabilities) and do not involve measurement 
of results of operations. At any given point in tim e, total A gency Fund assets are 

equally offset by related liabilities in cluding am ounts due to th e parties for whom  the 

assets are being held by the Springhill City Court. Agency Fun ds have no fired 
equity. A gency Fun ds do not have GA AP operations or GAA P operating statem ents. 



 

SPRINGHILL CITY COURT 

Springhill, Louisiana 

N otes to the Finan cial Statem ents 

June 30, 2003 

G eneral Fixed Assets A ccount G roup 

The General Fixed Assets Account Group is used to account for fixed assets used in 

governm ental fund type operations for control purposes. All fixed assets are valued 

at historical cost or estim ated historical cost if actual hi storical cost is not available. 

N o depreciation is recorded on general fLxed assets. G eneral fixed assets ar e recorded 

as expenditures in the governm ental fire d type when purchased. 

C. Bas is of A ccounting 

Basis of accounting refers to when revenues and expenditures are recognized an d 

reported in the financial statem ents. Basis of accounting relates to the tim in g of the 

m easurem ents m ade, regar dless of th e m eas urem ent focus applied. 

The governm ental funds use the m odified accrual basis of accountin g. Under th e 

m odified accrual basis of accoun tin g, revenues are recognized when susceptible to 

accrual (i.e., when they become both measurable an d available). "M easurable" 
m ean s th e am oun t of the transaction can  be determ ined and "available" m ean s 

collectible within th e currentperiod or soon enough th ereafter to be used to pay 

liabilities of th e current period. A sixty day availability period is used for revenue 

recognition for all revenues. Reven ues suscep tible to ac cnml are fines, court costs, 

w orthless check fees, fees for listings, an d intergovem m ental revenue. Probation 

fees, restitution, and m iscellan eous charges ar e not susceptible to accrual because 

generally they are not m easur able un til received in cas h. 

Expenditur es ar e recorded w hen the related fun d liability is incurred. 

D. Budgetary Practices 

The proposed budgets for th e years ending June 30, 2002 an d 2003 ar e to be 

com pleted an d m ade available for public inspection at the city court's office no later 

th an  fifteen days prior to the beginning of th e fiscal year . The budget is legally 



 

SPRINGHILL C1TY COURT 

Springhill, Louisiana 

N otes to the Finan cial Statem ents 

June 30, 2003 

adopted and amended, as necessary, by the city court judge. The budgets for the year 
ended June 30 2002 and 2003 w ere adopted on D ecem ber 17, 2001 an d Jun e 1, 2002 

respectively. 

E. Short-Term  Interfund Receivables/Payables 

During the course of operations, num erous transactions occur between individual 

funds for goods provided and for services rendered. These receivables and payables 

ar e classified as "due from  other funds" or "due to oth er funds" on the balan ce sheet. 

F. V acation and Sick Leave 

V acation an d sick leave are noncum ulative, but m ust be used w ithin the calendar  year 

or forfeited. Vacation tim e is vested an d is paid to th e em ployee upon term ination. 

Sick pay is lost upon term ination an d, therefore, is not subject to accrual. Th ere were 
$1,129 an d $983 of vacation time that required accrual in the General Fun d at June 
30, 2003 an d 2002, respectively. 

G. Total Colum ns On Th e Com bin ed Statem ent 

The total columns on th e com bined statem ents ar e captioned "M em oran dum  Only" to 

indicate th at th ey ar e presented onl y to facilitate finan cial analysis. D ata in  these 

colum ns does not present financial position in conform ity with generally accepted 

accoun ting principles. N either is such data com par able to a consolidation. 

H . U se O f Estim ates 

Th e prepar ation of fin an cial statem ents in conform ity with generally accepted 

accoun ting principles requires m an agem en t to m ake estim ates an d assum ptions th at 

affect certain rep orted am oun ts of assets an d liabilities an d disclosure of contingent 

assets and liabilities at the date of th e finan cial statem ents an d the reported am oun ts 

of revenues an d expenses during th e reporting period. A ctual results could differ 

from  those estim ates. 



 

SPRJN GHILL CITY COURT 

Springhill, Louisiana 

Notes to the Financial Statem ents 

June 30, 2003 

2. CASH AND  INVESTM EN TS 

Cash and investm ents consists of interest bearing dem an d deposits. Under state law , th e 

city court m ay deposit funds in dem an d deposits, interest bearing dem an d deposits, 

m oney m arket accounts, or tim e deposits with state banks organ ized under Louisian a law 

and national banks having their principal offices in Louisian a. 

D eposits ar e carried at cost w hich approxim ates m arket value. A t June 30, 2003 an d 

2002, th e carrying amoun t of deposits was $81,984 an d $65,629, respectively, an d the 
bank balan ce was $98,963 and $84,408, respectively. The bank balan ce was covered by 
federal depository insuran ce. 

ERFIIND RECEIV AB LES AND PAYABLES 

Interfund balan ces consisted of th e following individual fire d receivables an d payables 

at: 

G eneral Fun d: 

Special Revenue Fun d 

A gency Fun d 

Total General Fun d 

Special Revenue Fun d: 

General Fun d 

Agency Fun d 

Total Special Revenue Fund 

Jun e 30. 2003 

Inter fund Interftm d 

Receivable Payable 

$1,848 
87 

1,935 

150 

90 

240 

150 

1,780 

1,930 

1,848 

633 

Jun e 30, 2002 

Interfund Interfan d 

Receivable Payable 

1,779 

126 

1,905 

150 

0 

150 

150 

1,497 

1,647 

1,779 

543 

2,322 
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SPRJN GHILL CITY COU RT 

Springhin, Louisiana 

N otes to the Financial Statem ents 

June 30, 2003 

A gency Fund: 

General Fund 

Special Revenue Fund 

Total A gency Fun d 

Total - A ll Fun ds 

1,780 

543 

2,323 

$4.498 

4. DUE FROM  OTHER GOVERNM ENTAL UNITS 

5 

(Continued) 

87 

0 

87 

1,497 

543 

2,040 

126 

0 

126 

4.498 4 0,_Q~95 4.095 

Am oun ts due from  other governm ental units as of Jun e 30, consisted of the following 

City of Springhill 

2003 

$==Q 

2002 

$175 

Activity in the general fixed assets accoun t group for th e Springhill City Court for the 

year ended Jun e 30, 2003, w as as follow s: 

Furniture and Equipm ent 

Totals 

Balan ce 

07/01/02 

$49,990 
$49.990 

2,127 

2 127 

Balan ce 

06/30/03 

52,117 

52,117 

A ctivity in the general fixed assets account gr oup for th e Springhill City Court for th e 

year  ended Jun e 30, 2002, w as as  follows: 



 

SPRIN GHILL CITY COURT 

Springhill, Louisiana 

Notes to the Financial Statem ents 

June 30, 2003 

Furniture and Equipm ent 

Totals 

(Continued) 

Balan ce 

07/01/01 

$49,990 

$49.990 

Additions Deletions 

B alan ce 

06/30/02 

49,990 

49.990 

The Springhill City Court provides retirem ent benefits to som e court employees through 

contributions to th e Louisian a State Em ploym ent Retirem ent System , a cost sharing 

m ultiple-em ployer defined benefit pension plan  adm inistered and controlled by a Board 

of Trustees. The retirem ent system  provides retirem ent, disability, an d death benefits to 

plan m embers and beneficiaries. The Louisian a Legislature establishes and am ends 

benefit provisions. The retirem ent system  issues a publicly available fin ancial report. 

That report m ay be obtained by writin g to Louisian a State Em ployees' Retirem ent 

System , 8401 United Plaza Boulevard, Baton Rouge, Lo uisiana 70809, or by calling 1- 

800-256-3000. 

Plan m em bers ar e required to contribute 11.5%  of their annual covered salary, an d the 

Springhill City Court is required to contribute at an actuarially determined rate of aimual 
covered salary. The rate w as 13%  for the year ended June 30, 2002, and increased to 

14.1%  for the year ended June 30, 2003. The contribution requirem ents of em ployers are 

established annuaily by th e Board of Trustees bas ed upon actuarially determ ined rates. 

The Springhill City Court m ade contributions for th e year ending Jun e 30, 2003 an d 2002 

of $3,387 and $2,755, respectively, equal to th e required contribution for that year. 

7. ON -BEHALF PAYM EN TS 

Employees of the Springhill City Court received salaries an d fringe benefits from the 
City of Springhill, W ebster Parish Police Jury, an d the State of Louisiana. The 

following is a sum m ary of th ese on-behalf paym ents: 



 

SPRINGHILL CITY COURT 

SpringhiU, Louisiana 

N otes to the Financial Statem ents 

June 30, 2003 

7. ON-BEHALF PAYM ENTS - (Continued) 

General Fund: 

Salaries 

Fringe Benefits 

Total General Fun d 

Special Revenue Fund: 

Salaries 

Fringe Benefits 

Total Special Revenue Fun d 

Total A ll Funds 

2003 

$81,567 
10,792 

92,359 

32,748 

3,539 

36,287 

$128.646 

2002 

81,567 

1_0,097 

91,664 

32,748 

3,142 

35,890 

Fringe benefits paid by th e City of Springhill and th e State of Louisian a include 

pension plan contributions to th e Loui siana State Em ployees' Retirem ent System . 

The City of Springhill also m akes pension plan  contributions to the M unicipal 

Employees' Retirem ent System  of Louisian a. 

The Springhill City Court collects deposits from  and m ak es rem ittan ces on behalf of 

citizens who have brought a civil suit to th e court. The civil deposit fun d is used to 

accoun t for the collection an d disbursem ent of these am oun ts. A sum m ary of changes in 

assets and liabilities for the Civil Deposits Fun d for the year ended June 30, 2002 is as 

follow s: 



 

SPRIN GH ILL CITY COURT 

Springhill, Louisiana 

Notes to the Finan cial Statem ents 

June 30, 2003 

A SSETS 

Cash in Banks 

Due from  G eneral Fund 

Due from  Special Revenue Fund 

Total A ssets 

LIAB ILITIES 

Civil Deposit 

Total Liabilities 

Balance Balance 

07/01/01 A dditions D eletions 06/30/02 

$9,203 
945 

134 

$10.28_ _ _ _
22 

10,282 

$10.282 

75,431 

96 

251 

75.778 

71,175 

71.175 

76,955 

22 

72,374 

72,374 

7,679 

1,019 

385 

9,083 

9,083 

9.08
_ _ _

33 

A summ ary of changes in assets and liabilities for the Civil D eposits Fun d for th e year 

ended Jun e 30, 2003 is as follow s: 

Balan ce Balan ce 

07/01/02 Additions Deletions 6/30/03 

ASSETS 

Cas h in Banks 

Due from  G eneral Fun d 

Due from  Special Revenue Fund 

Total A ssets 

LIABILITIES 

Civil D eposits 

Total Liabilities 

18 

$7,679 
1,019 

385 

$ 9.083 

9,083 

$ 9.083 

81,235 

81,235 

81,235 

81.235 

76,810 

2 

76.812 

76,812 

76.812 

12,104 

1,017 

385 

13,506 

13,506 

13.5o
_ _ ~6 



 

SPRINGHILL CITY COURT 

Springhill, Louisiana 

Notes to the Financial Statem ents 

June 30, 2003 

The Springhill City Court collects court ordered wage garnishm ents. Receipts, after paying 

the costs associated with th e garnishm ent, are disbursed to th e plaintiff or the plaintiffs 

attorn ey as provided by law . The garnishm ent fire d is used to account for the collection and 

disbur sem ent of these am oun ts. A summ ary of chan ges in assets an d liabilities for the 

Garnishm ents Fund for the year ended June 30, 2002 is as follow s: 

A SSETS 

Cash in Banks 

Due from  General Fund 

Total Assets 

Balan ce Balan ce 

07/01/01 Additions D eletions 06/30/02 

$10,050 
3 

$10~053 

LIABILIT IES 

Collections N ot Y et D isbursed 10,053 108,375 

Total Liabilities $~  1_08.375 

110,399 8,026 

110,296 

1 lO,29~ 

8,132 

8.132 

A sum m ary of changes in assets an d liabilities for the Gam ishm ents Fund for the year ended 

June 30, 2003 is as follow s: 

A SSETS 

Cash in Banks 

Due from  G eneral Fun d 

Total Assets 

Balan ce Bal an ce 

07/01/02 Additions D eletions 06/30/03 

$8,026 
106 

$8:132 

103,760 

150 

103,910 

LIABIL ITIES 

Collections N ot Y et D isbur sed 8,132 103,760 

Total Liabilities $8,132 103.760 

101,100 

100,950 

100.950 

10,686 

256 

!0,942 

10,942 

10,942 



 

SPRIN GHILL CITY COURT 

Springhill, Louisiana 

N otes to the Financial Statem ents 

June 30, 2003 

The Springhill City Court collects fines an d court costs received from  violators. These 

am oun ts are disbursed to various agencies as provided by law . The fines and court costs 

fired is used to account for th e collection an d di sbursem ent of th ese am ounts. A summ ary of 

changes in as sets and liabilities for the Fin es an d Court Costs Fund for th e year  ended Jun e 

30, 2002 is as follow s: 

Balance Balance 

07/01/01 Additions D eletions 06/30/02 

A SSETS 

Cash in Banks $ 832 
Due from  Special Revenue Fun d 158 

Total Assets $ _990 

LIABILITIES 

Collections Not Yet Disbursed $ 790 
Due to General Fun d 200 

TOTAL LIABILITIE S $ 990 

181,053 181,127 

180,903 180,903 

74 

!80,977 

758 

158 

916 

790 

12_ _ ~6 
916 

A sum m ary of changes in assets and liabilities for the Fines an d Court Costs Fund for th e 

year  ended June 30, 2003 is as follow s: 

Balan ce B al an ce 

07/01/02 A dditions D eletions 06/30/03 

ASSETS 

Cash in Banks $ 758 
Due from  Special Revenue Fun d 158 

TOTAL ASSETS $ 916 

LIABIL ITIE S 

Collections N ot Y et D isbursed 

Due to General Fun d 

TOTAL LIA BILITIES 

790 

126 

$916 

225,467 225,086 

225,641 

20 

225,221 

39 

225.260 

1,139 

158 

1,297 

1,210 

87 



 

SPRINGHILL CITY COURT 

Springhill, Louisiana 

Notes to the Financial Statem ents 

June 30, 2003 

The Springhill City Court collects w orthless checks and an y related service charges or fees 

Receipts are disbursed to the plaintiff and city court as provided by law. The worthless 
check fund is used to accoun t for the collection and disbursem ent of these am ounts. A 

summ ary of chan ges in assets an d liabilities for the W orthless Checks Fund for the year 

ended June 30, 2002 is as follow s: 

A SSETS 

Cas h in Banks 

Due fi'om  General Fun d 

TOTAL ASSETS 

Balan ce Balance 

07/01/01 A dditions Deletions 06/30/02 

$2,433 
246 

$2,679 

54,161 

126 

54.287 

LIABILITIES 

Collections Not Yet Disbursed 2,679 54,161 

TOTAL LIABILITIES $2.679 54,161 

51,628 

51,502 

51.502 

4,966 

372 

5,338 

5,338 

A sum m ary of changes in assets an d liabilities for th e W orthless Checks Fund for th e year 

ended June 30, 2003 is as follow s: 

ASSETS 

Cash in Banks 

Due from  General Fund 

Total A ssets 

Bal an ce Balan ce 

07/01/02 Additions Deletions 06/30/03 

$4,966 
372 

$5.338 

47,621 

135 

47 756 

LIABILITIES 

Collections N ot Y et D isbur sed 5,338 47,621 

Total Liabilities $5,338 47,621 

48,776 

48,641 

3,811 

507 

4,318 

4,318 

4.318 



9. EQUIPMENT LEASE 

SPRINGHILL CITY COURT 

Springhin, Louisiana 

Notes to the Financial Statem ents 

June 30, 2003 

The Springhill City Court leases a copier under a non-cancelable operating lease, 

combined w ith a service agreem ent. The total costs for the lease and th e related service 

agreem ent expenses for the year ended June 30, 2003 an d 2002, was $2,441 and $2,366 
respectively. The future m inim um  lease paym ents for this lease are as  follow s: 

10. M ARSHAL VEHICLE 

2004 

Total 

Am ount 

$2,068 

$2,068 

During th e year  ended June 30, 2002, th e Springhill City Court m arshal leased a vehicle 

under the third year of a three year can celable operating lease agr eem ent. Lease 

paym ents of $4,505 were m ade on this leas e for the year ended Jun e 30, 2002. At the end 
of the lease, in  M ay of 2002, the m ar shal personally purchased a 2002 Chevrolet 

Silverado and began usin g th e personal vehicle to perform  hi s official duties as m arshal. 

The marshal is reimbursed $550 per month for the use of the vehicle, of which am ount is 
used by the m ar shal to pay th e m onthly note on th e vehicle. Expenses for gas, repairs 

an d m ainten an ce are paid directly by the m ar shal's office. The m ar shal is also 

reim bur sed for insur ance on th e vehicle. 



COM BININ G FINAN CIAL STATEM ENTS 



SPECIAL REV ENU E FU ND S 

Special revenue funds are used to account for specific revenues that ar e legally restricted to 

expenditure for particular purposes. 

M arshal Fun d - This fund is used to account for the fines and court costs received that ar e 

legally restricted for the paym ent of the m ar shal's operations. 

W itness Fund - This fund is used to accoun t for witness fees received th at are legally 

restricted for the paym ent of w itness fees. 

Probation Fun d - This fire d is used to account for probation fees collected that are legally 

restricted for th e adm inistration and operation of th e probation departm ent. 

Juvenile Probation Fun d This fund is used to account for juvenile probation fees and 
restitution collected that ar e legally restricted for th e adm inistration an d operation of th e 

juvenile probation department and the paym ent of restitution. 

23 
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SPRINGHILL CITY COURT 

SPECIAL REVENUE FUND S 
Combining Statement of Revenues, ExpendiRn'es and Changes in Fund Balances 

For the Year Ended Jun e 30, 2003 

P~evenues: 

Fines & Court costs 

W orthless check fees 

Other fees and restitution 

Intargovem mental 

On-Behalf revenue 

Total revenues 

Expenditures: 

Capital outlay - equipm ent 

Current: 

Auto operating expense 

Dues 

Insurance 

Office expense 

On-Beha lf expenditures 

Outside services 

Repairs & m aintenance 

Restitution 

Salaries 

Supplies 

Taxes-payroll 

Telephone 

Travel, se~ rs, and m eetings 

W itness fees 

Total expenditures 

M arsha ll 

Juvenile 

W itness Probation Probation Totals 

$ 30,670 6,115 

50 

2,600 

36,287 

12,110 8,964 

36,785 

50 

21,074 

2,600 

36,287 

69,607 6,115 12,110 8,964 96,796 

2.127 

12,644 

150 

428 

712 

36,287 

7,300 

1,165 

4,800 

1,608 

1,623 

1,604 
664 

71,112 

6,425 

246 

8,100 

229 

405 

122 

7,800 

443 

113 

867 

6,425 8,575 9,750 

Excess (deficiency) ofreveaues over expenditures (1,505) (310) 

Fund balance, beginning of year 

Fund balance, end of year 

5,210 20,227 

$ 3,705 19,917 

The accompanying notes to financial statem ents are an integral part of this statement. 

3,535 

2,740 

6,275 

(786) 

3,427 

2.127 

12,644 

150 

428 

1,363 

36,287 

7,300 

1,165 

122 

20,700 

2,051 

1,965 

2,471 

664 
6.425 

95.862 

934 

31.604 

2,641 32,538 



SPRINGHILL CITY COURT 

SPECIAL REVENUE FUNDS 
Combining Statement of Revenues, Expenditures and Changes in Fund Balances 

For the Year Ended June 30, 2002 

~evenues; 

Fines & Court costs 

W orthless check fees 

Other fees and restitution 

Intergovem mental 

On-Behalf revenue 

Total revenues 

Expenditures: 

Current: 

Auto Lease 

Auto operating expense 

Dues 

Insurance 

Office expense 

On-Behalf expenditures 

Outside services 

Repairs & maintenance 

Restitution 

Salaries 

Supplies 

Taxes-payroll 

Telephone 

Travel seminars, and meetings 
W itness fees 

Total expenditures 

Excess (deficiency) of revenues over expenditures 

Fund balance, beginning of year 

Fund balance, end of year 

Juvenile 

M arshall W itness Probation Probation Totals 

$ 27,713 

25 

2,100 

35,890 

4,608 

9,054 8,958 

32,321 

25 

18,012 

2,100 

35.890 

65,728 4,608 9,054 8,958 88,348 

4,505 

6,435 

325 

1,309 

327 

35,890 

7,900 

775 

5,091 

2,369 

1,085 

1,169 
341 

67,521 

4,200 

4,200 

19,819 

20,227 

The accompanying notes to financial statements are an  integral part of this stateme nt. 

207 

8,100 

229 

518 

30 

500 

6,050 

179 

88 

1,152 

4,505 

6,435 

325 

1,309 

564 

35,890 

7,900 

775 

500 

19,241 

2,548 

1,402 

2,321 

341 
4,200 

7,999 88,256 

959 

2,468 

3,427 31,604 



 

SPR-IN GHILL CITY COURT 

Springhill, Louisiana 

Schedule of Findings an d Questioned Costs 
For the Y ear Ended June 30, 2003 

W e have audited th e general purpose financial statem ents of the Springhill City Court as of 

an d for the two years ended June 30, 2003, an d have issued our report thereon dated Jan uary 

19, 2004. W e conducted our  audit in accordance with auditin g stan dar ds generally accepted 

in  the United States of Am erica an d the stan dards applicable to finan cial audits contained in  

Govern m ent Auditin~ Stan dards issued by the Comptroller General of th e United States 

Our  audit of the finan cial statem ents as of June 30, 2003 resulted in an  un qualified opinion. 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents 

2003-1 - Late Subm ission of Audit Report to Legislative Auditor 

.
Condition: The Springhill City Court failed to tim ely file audited finan cial statem ents w ith 

the Legislative Auditor as required by LA RS 24:513. 

Cause: From discussions with prior auditors, th e Springttill City Court w as under the 

im pression that audited financial statem ents for th e two year s ended June 30, 2003 were not 

necessary since th e com bined revenues of the General Fund and Special Revenue funds were 

under $350,000. Subsequently, it was determined th at the revenues of Agency Funds were 
also to be in cluded in determ ining the revenue threshold thus causing the need for audited 

finan cial statem ents. N ew auditors w ere engaged on August 27, 2003 an d th e audit w as 

expected to be com pleted by D ecem ber 31, 2003. How ever, due to the unexpected 

com plexity of the Court's finan cial records an d the inadequate scheduling of tim e by the new 

auditors the audit w as  not com pleted by December 31, 2003. 

2003-2 - B udgets 

Condition: The budget for the year  endin g June 30, 2002 w as  not adopted until D ecem ber 

17, 2001, five and a half months after the beginning of the fiscal year. Actual expenditures 
for the year s ended Jun e 30, 2002 an d 2003 also exceeded budgeted am oun ts by m ore than  

5% . 

Cause: After completion of th e Sune 30, 2001 audit, th e Sprlng, hill City Court w as m ade 

aw are of changes in the Louisian a Local Governm ent Budget Act requiring city courts to 

com ply with th e Act. Soon after, the Court adopted th e budget for the fiscal year  2002. As 



 

SPRINGHILL CITY COURT 

SpringhiU, Louisiana 

Schedule of Findings and Questioned Costs 
For the Y ear Ended June 30, 2003 

required, the budget for the 2003 fiscal year w as adopted at least fifteen days prior to th e 

beginning of the fiscal year. Underestim ation of on-behalf paym ents by other governm ental 

entities caused actual expendi tures to exceed budgeted am oun ts by m ore than  five percent. 

However, these excess expenditures w ere offset by th e underestim ation of on-behalf revenue 

2003-3 - Expenses of D eputy M arshals 

Condition: To reimburse deputy marshals for the use of their personal vehicles, the M arshal 
pays for the vehicle expenses of the deputies including gas, repairs and m aintenance. These 

expenses w ere paid directly to th e vendors. This policy possibly allows for th e personal 

portion of vehi cle use to be paid for by the M ar shal's office. 

Cause: In perform ing th e duties of th e M ar shal's offi ce, deputies m ust use th eir personal 

vehi cles. To compensate for th e business use of their personal vehicle, various autom obile 

expenses w ere paid directly by the W ar d M ar shal's office. 

2003-4 - Purchase of V ehicle for W ard M arshal 

Condition: Article 7, Section 14 of th e Louisiana Constitution provides, in part, th at th e 

funds, credit, property, or thi ngs of value of th e state or any political subdi vision shall not be 

loan ed, pledged, or donated to or for any person, association, or corporation, public or 

private. In M ay of 2002, the W ard M ar shal personally purchased a 2002 Chevrolet Silverado 

with a m onthly note of $553.54 for five years. He then began reimbur sing himself $550.00 a 
m onth from  the M arshal 's Fun d to pay the m onthly note. Per discussion w ith the M ar shal's 

wife, this check is deposited into a separ ate personal bank accoun t used exclusively for 

paying the truck note. Expenses for gas, repairs and m aintenan ce are paid directly by th e 

M ar shal 's office. He w as also reimbursed to pay for insur an ce on th e vehicle. H ow ever, at 

the end of the note, title of the truck belongs personally to the W ar d M ar shal. 

Cause: In  th e pas t, the W ard M ar shal's office has leased a vehicle in order for the M arshall 

to carry out the duties of the office. At th e end of the lease, the M ar shal personally 

pur chased a truck an d began  reimbur sing him self for th e note paym ent. 



 

SPRIN GHILL CITY COU RT 

Springhill, Louisiana 

Schedule of Findings and Questioned Costs 
For the Y ear Ended June 30, 2003 

2003-5 - W orthless Check Fund Liability 

Condition: There are not adequate procedures in place to account for th e receipt an d 

disbursem ent of paym ents received in the W orthless Check Fund. The Springhill City Court 

collects worthless checks and an y related service charges or fees. Receipts are disbur sed to 

the plaintiff an d city court as provided by law . The worthless check fund is used to account 

for the collection and disbursem ent of these am ounts. At June 30, 2001, am ounts due to 

plaintiffs per the Court's general ledger were $2,244.98 m ore than  subsidiary records 
indicated. At Jun e 30, 2003, this am oun t had grown to $4,317.62. Per discussions with 
managem ent, at Jan uary 13, 2004 only $486.89 of money received had not been disbursed. 

Cause: In prior years, deposits accum ulated in the fire d for which now little m eans exist to 

iden tify the sour ce of the receipts or to whom  amounts should be disbur sed. In  oth er cases, 

collections on worthless checks ar e received in partial paym ents causing delay in paym ents 

to th e plaintiffs. 
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SPRINGHILL CITY COURT 

SpringhiU, Louisiana 

Corrective Action Plan for Current Y ear Audit Findings 

June 30, 2003 

2003-1 - Late Subm ission of A udit Report to Legislative A uditor 

Finding: The Springhill City Court failed to tim ely file audited financial statem ents with the 

Legislative Auditor as required by LA RS 24:513. 

M anagement's Response: New auditors were engaged on August 27, 2003 and the audit was 

expected to be com pleted by Decem ber 31, 2003. Although we engaged for an  audit late, the 

engagem ent letter stiU stated that the engagem ent w ould be com plete by D ecem ber 31, 2003. 

The fact th at it was not w as beyond the Court's control. 

2003-2 - Budgets 

Finding: The budget for th e year ending June 30, 2002 was not adopted un til D ecem ber 17 

2001, five and a half m onths after the beginning of the fiscal year. Actual expenditures for 

the years ended June 30, 2002 and 2003 also exceeded budgeted am ounts by m ore than  5% 

M anagement's Response: After com pletion of the June 30, 2001 audit, the Springhill City 

Court w as m ade aw are of chan ges in the Louisian a Local Governm ent Budget Act requiring 

city courts to comply with  the Act. Soon after, th e Court adopted the budget for th e 2002 

fiscal year. As required, the budget for the 2003 fiscal year was adopted at least fifteen days 

prior to the beginning of the fiscal year . Underestim ation of on-behalf paym ents by oth er 

governm ental entities caused actual expenditures to exceed budgeted am ounts by more th an 

five percent. How ever, th ese excess expenditures w ere offset by the un derestim ation of on- 

behalf revenue. In the future, th e budget will be review ed for significant variances an d 

am ended as necessary 
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SPRIN GH ILL CITY COURT 

Springhill, Louisiana 

Corrective Action Plan for Current Year Audit Findings 

June 30, 2003 

2003-3 - Expenses of D eputy M arshals 

Finding: To reim burse deputy m arshals for the use of th eir personal vehicles, th e W ard 

M arshal's offi ce pays for the vehicle expenses of the deputies including gas, repairs and 

maintenan ce. These expenses were paid directly to th e vendors. This policy possibly allows 

for the personal portion of the vehicle use to be paid for by th e M ar shal's office. 

M anazement's Response To cover expenses for th e business use of their personal vehicles, 

the deputies will be paid a flat car allow ance th at will be included in  th eir 1099 as additional 

com pensation. 

2003-4 - Purchase of Vehicle for W ard M arshal 

~ : Article 7, Section 14 of the Louisiana Constitution provides, in part, that the funds, 
credit, property, or things of value of th e state or any political subdivision shall not be 

loan ed, pledged, or donated to or for an y person, association, or corporation, public or 

private. In M ay of 2002, the W ard M arshal personally purchased a 2002 Chevrolet Silverado 

with a monthly note of $553.54 for five years and began  reimbursing him self $550.00 a 
month from the M arshal's Fun d to pay the monthly note. At the end of the note, title of the 

truck belongs personally to the W ard M arshal . 

M anagement's Response: The duties of the W ard M arshal's offi ce require the M arshal to be 

on call twenty-four  hours a day. W hen the lease on an  earlier vehicle ended, a new 

autom obile w as needed an d the W ard M ar shal personally pur chased a truck. At the tim e, it 

was not known that this w as a possible violation of Article 7, Section 14 of the Louisiana 

Constitution. In the future, vehicles will be bid out an d purchas ed directly through th e W ard 

M arshal's offi ce, 



 

SPR]N GHILL CITY COURT 

Springhill, Louisiana 
Corrective Action Plan for Current Y ear Audit Findings 

June 30, 2003 

2003-5 - W orthless Cheek Fund Liability 

Finding : There are not adequate procedures in place to account for the receipt an d 

di sbursem ent of paym ents received in the W orthless Check Fund. At June 30, 2001, 

amounts due to plaintiffs per the Court's general ledger were $2,244.98 more than subsidiary 

records indicated. At June 30, 2003, this am oun t had grown to $4,317.62. 

M anagement's Response: This fund is now m aintained by the D istrict Attorn ey's Offi ce. In 

prior year s, deposits accum ulated in th e fund for which now little m ean s exist to identify the 

source of the receipts or to whom  am ounts should be disbursed. In other cases, collections 

oft worthless checks are received in partial paym ents causing delay in paym ents to the 

plaintiffs. How ever, every effort w ill be taken to determ ine the sour ce of excess deposits in 

the W orthless Check Fun d so that th e fun ds m ay be distributed to th e proper persons. 
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SPRIN GHILL CITY COURT 

Springhill, Louisiana 

Schedule of Prior Year Findings 

For the Y ear Ended June 30, 2003 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents 

FIND IN GS 

2001-1 - The Springhill City Court has too few personnel involved in the accounting system 

to have adequate separation of duties for internal control. 

Corrective Action Taken - None. A s stated in th e response to the finding in prior year s, 

management still believes it would not be cost effective to hire additional personnel to 
provide adequate separ ation of duties for internal control for this size workload. 

2001-2 - The Springhill City Court did not adopt a budget for its general fund and each 

special revenue fund as required by th e Loui siana Local Governm ent Budget Act. City 

courts were not included in the Budget Act un til July 2, 1999. The city court officials did not 
prepar e the required budgets because they were un aw are of the change in law . It w as 

recommended that the judge and marshal of the Springhill City Court prepare and adopt the 
required budgets for th e current year according to the Louisian a Local Governm ent Budget 

Act as soon as possible. 

Corrective Action Taken - Y es. The Springhill City Court adopted budgets for th e years 

ending Jun e 30, 2002 and 2003, although the budget for year ended Jun e 30, 2002 w as 

adopted late as noted in Current Finding # 2003-2. A dditionally, as noted in Current Finding 

# 2003-2, the budgets contained variances greater th an 5% . 
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