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H ILL, IN ZIN A  

Honorable T. J. Parker, M ayor, 
and M embers of the Board of Alderm en 
Village of M et Rouge, Louisiana 

W e have audited the accompanying general-purpose finan cial statem ents of Village of M et 
Rouge, Louisian a, as of and for the year ended Decem ber 31,2003, as  listed in the table of contents. 
These general-purpose fin ancial statem ents are the responsibility of the m an agem ent of Village of 
M er Rouge, Louisian a. Our responsibility is to express an opinion on these gen eral-purpose 
finan cial statem ents based on our audit. 

W e conducted our audit h'a accordan ce with auditing stan dards generally accepted in the 
United States of A.m erica an d the stan dards applicable to finan cial audits contained in Government 
Auditing Standards, issued by the Com ptroller Genera l of the U nited States~ Those stan dards require 
that w e plan and perform  the audit to Obtain reasonable assuran ce about whether the general-purpose 
finan cial statem ents are free of m aterial m isstatem ent, An audit includes exam ining, on a test basis, 
evidence supporting the am ounts an d disclosures in the general-purp ose finan cial statem ents, An  
audit also includes assessing the accounting principles used an d significant estim ates m ade by 
m an agem ent, as welt as  evaluating th e overall general-purpose finan cial statem ent presentation, W e 
believe that our audit provides a reasonable basis for our opinion, 

In our opinion, the general-purpose financial statem ents referred to above present fairly, in 
all m aterial respects, the financial position of Village of M er Rouge, Louisian a, as  of December 31, 
2003, and the results of its operations an d cas h flows of its proprietary fund type for th e year  then 
ended in conform ity with  accounting principles generally accepted in the United States o fAm erica. 

In accordance with Government Auditing Standards, w e have also issued our report dated 
M arch 22, 2004, on our  consideration of the Village's internal control over finan cial reporting and 
our tests of its complian ce with certain provisions of laws, regulations, co ntracts, an d grants. Th at 
report is an  integral part of art audit perform ed in acco rdan ce with  Government Auditing Standards 
an d should be read in conjunction with this report in considering the results of our audit. 
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Our audit was perform ed for the purpose of form ing an opinion on th e general-purpose 
finan cial statem ents t~ken  as a whole. The accompanying inform ation listed as supplem entary 
inform ation in the table of contents is presented for purposes of additional an alysis and is not a 
required part of the general-purpose finan cial statements of Village of M et Rouge, Louisiana. 

The schedule of expenditures of federa l awards is presented as  required by U ,S. Office of 

Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. The suppter~ :xtat'y ~ rmttt~,~  b.as beaux s~,b~e~tec[ t~ t_he a~ ;,t;,Ikg p~ s 
applied in the audit of th e general-purpose finan cial statem ents and, in our opinion, is thirly 
presented, in all m aterial respects, in relation to th e gen eral-purpose finan cial statem ents taken as 
a whole. 

M arch 22, 2004 ~-~" 
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VILLAGE OF M ER ROUGE, LOUISIANA 

COM BINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUP 
Deeeraber 31, 2003 

W ith Com parative Totals For Decem ber 31, 2002 

ASSETS 

Cash and cash equivalents 
Inveshaaents 
Receivables: 
Taxes 
Accounts 
Due from other governm ents 
Restricted as sets: 
Cash 
Inves tm ents 
Fixed assets - net 

Total assets 

Governm ental Fund Tv~es 

77,916 
650,331 

4,291 

Capital 
Projects 

45,547 



Proprietary 
Fund Type 

Enterprise 

Totals - 
Account Group (M em orandum  Only) 
General Fixed December 31. 

Assets 2003 2002 

$ 68,417 $ 
192,449 

13,336 

592 
11,000 
709,814 

146,333 $ 108,793 
842,780 817,810 

4,291 
13,336 
45,547 

592 
11,000 

6,473 
12,360 
I5,000 

1,876 
11,000 

1,859,738 2.569.552 2,268,324 



VILLAGE OF M ER ROUGE, LOUISIANA 

COM BINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROLq~ 

(Con6mued) 
Decem ber 31, 2003 

W ith Comparative Totals For December 31, 2002 

LIABILITIES, EQUITY, AND OTHER CREDITS 

Li~/bilities: 
A ccounts payable 
Accrued expenses 
D eferred revenue 
Payable from restricted assets: 
Custom ers' deposits 
Total liabilities 

Equity and ether credits: 
Contributed capital 
Investment in general fixed assets 
Retained earnings - unreserved 
Fund balance - unreserved and undesignated 
Total equity and other credits 

Total liabilities, equity, and other credits 

See notes to financial statem ents 

G overm'aental Fund Tvoes 
Capital 
Proiects 

$ $ 45,547 
151 

37,009 

$ 37,160 $ 4 5,547 

$ 

695,378 
$ 695,378 



Proprietary 
Fund Type 

Entea'prise 

Totals - 
Account Group (M em orandum  Only1 
Genial Fixed December 3 l, 

Assets 2003 2Q02 

$ 
289 

II 592 

$ 11,881 $ 

45,547 $ 
440 

37,009 

11,592 
$ 94,588 

469 
37,751 

12,876 
$ 51,096 

$ 793,177 $ $ 793,177 $ 793,177 
1,859,738 1,859,738 1,524,102 

190,550 190,550 211,981 



VILLAGE OF M ER ROUGE, LOUISAN A 

COM BINED STATEM ENT OF REVENUES, EXPENDITUR.ES, 
AN D CHAN GES IN  FUND BALAN CES - ALL GOVERNM ENTAL FUND TYPES 

Year Ended Decem ber 31, 2003 
W ith Com parative Totals For the Year  Ended D ecember 31, 2002 

Revenues: 
Taxes 
Licenses and perm its 
Intergovem m ental 
Charges for services 
Fines and forfeitures 
Interest an d m iscellaneous 

Expenditures 
Current: 
General governm ent 
Sanitation 
Public safety 
Highways and streets 
Capital outlay 

Excess (deficiency) of 

General 

$ 249,997 
50,388 
17,331 
3,107 
24,983 
17,945 

$ 363,751 

$ 149,815 
35,44l 
125,425 
3,723 

16~ 7 
$ 330~861 

Capital 
Projects 

Totals - 
(M emoran dum Only) 

Year Ended 
Decem ber 31. 

2003 200~ 

$ $ 249,997 
50,388 

341,924 359,255 
3,107 
24,983 

1,~35 18,980 
$ 342,959 $ 706.710 

$ 149,815 
35,441 
125,425 
3,723 

342,959 ~  . 359,416 

$ 673,820 

$ 240,570 
54,526 
237,5t8 
6,814 
25,115 

o~ 61.817 
626,360 

$ 154,I93 
38,231 
108,346 
89,395 
307,992 

$ 698,157 



VILLAGE OF M ER ROUGE, LOUISANA 

STATEM ENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - 
BUDGET AND ACTUAL  - GOVERN M ENTAL FUND TYPE - GENERA L FUND 

Year Ended D ecem ber 31, 2003 
W ith Comparative Actual Totals For the Year  Ended December 31, 2~ 2 

Revenues: 
Taxes 
Licenses and perm its 
Intergovem m ental 
Charges for services 
Fines and forfeitures 
Interest and m iscellaneous 

Expenditures 
Current: 

$ 250,225 
48,310 

150 

12,000 
47~000 

$ 357,685 

$ 249,997 
50,388 
17,331 
3,107 
24,983 

17,945 
5; 363,751 

Totals - 

(Memorandum 
Only) 

Variance - Year Ended 
Favorable December 31, 

(lJnfavorable) 2002 

$( 228) 
2,o78 
17,i81 
3,1o7 
12,983 

( 29,055) 
$ 6,066 

$ 240,570 
54,526 
41,603 
6,814 
25,115 
33,542 

$ 402,170 



VILLAGE OF M ER ROUGE, LOUISIANA 

STATEM ENTS OF REVENU ES, EXPENSES, AND CHANGES IN RETAINED EARNIN GS - 
PROPRIETARY FUND TYPE - ENTERPRISE FUND 

Y ears Ended Decem ber 31, 2003 and 2002 

Revenues: 
W ater and sewer fees 
M iscellaneous 

Expenses: 
Depreciation 
I~suran ce 
Office 
Payroll taxes 
Repairs and m aintenance 
Retirem ent 
Salaries 
Supplies 
Utilities and fuel 
Other 

Operating income (loss) 

N onoperating revenues 
Interest 
Gain on sale of assets 

Other financing sources (uses) 
Operating tran sfers out 

Net income (loss) 

Retained earnings - beginning 

Retained earnings - ending 

See notes to financial statem ents. 
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Year Ended 
Decem ber .3 I_ L_ 

200__ _ _.~3 2002 

$ 150,040 
_4,588 

$ 154,.628 

$ 149,681 
4.157_  

153.838_  

$ 40,395 $ 39N62 
21,324 20,680 
1,04l 1,089 
4,025 3,755 
35,923 62,646 
1,834 
51,141 48,880 
9,338 12,385 
14,817 11,890 
3,878 3,28~ 

$ 183,716 $ 204,075_ 

$( 29,088) $( 50,237) 

7,655 8,852 
4,177 

_~ 4,324.1 

$( 21,433) $( 41,532) 

211,983 _  
253~51~ 

L 211,983. 



VILLAGE OF M ER ROUGE, LOUISIANA 

STATEM ENTS OF CASH FLOW S - PROPRIETARY FUND TYPE - ENTERPRISE FUND 
years Ended Decem ber 31, 2003 and 2002 

CASH FLOW S FROM  OPERATING ACTIVITIES 

Operating ~ncome (loss) 
Adjustments to reconcile operating income (loss) from 
operations to net cash provided (used) by operating activities: 
Depreciation 
Gain on sale of aas ets 
(Increase) decrease in 
(Increase) decrease in 
(Increase) decrease in 
(Increase) decrease in 
Increase (decrease) in 
Increase (decrease) in 
as sets 

accounts receivable 
accrued interest receivable 
prepaid expenses 
restricted assets 
accrued expenses 
liabilities payable from  restricted 

Net cash provided (used) by operating activities 

CASH FLOW S FROM  IN VESTING ACTIVITIES 
Purchase of inves tm ents 
Interest revenue 

Year Ended 
Decem ber 31, 

2003 2002 

$( 29,osg) $( 50,237) 

40,395 39,462 
4,176 

976) ( 2,421) 
331 

6,320 
26 

289 

( 1.284J 301 

$ 9,336 SL  2~042) 

$( 8,073) 
7,655 

S( 8,955) 
8,8~ . 

Net cash provided (used) by investing activities $( 418) $( 103) 

CASH FLOW S FROM  N ONCAPITAL FIN ANCING 
ACTIVITIES 
Operating transfers out ~ $( 4.325) 

CA SH FLOW S FROM  CAPITAL AND  RELATED 
FIN AN CING ACTIVITIES 
Purchase of fixed assets 

Increase (decrease) in cash and cash equivalents 

Cas h and cash equivalents - beginm ng 

Casb_ an d cask equivalettts - ettding 

See notes to financial statem ents. -8- 

$( 5.987) $( 3,700) 

$ 2,931 $( 10,170) 

65,4~.6. 75,6~6. 

$ 65,486 



VILLAGE OF M ER ROUGE , LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
of and For the Y ear Enfled  December 31,2~ 3 

Note 1. Organization and Summary of Significant Accoun ting Policies 

Village of M er Rouge, Louisiana, (the "Village") operates under a mayor-board of 
alderm en form  of governm ent in accordance with the provisions of th e Lawrason Act. 
Citizens elect the mayor at large and three council members by districts. The mayor is paid 
a monthly salary while th e council m em bers are compensated for m eetings attended. The 
Village is located in northeast Louisian a, its population is approxim ately 750, an d it 
employs approxim ately 10 people. As of December 31, 2003, the Village services 
approxim ately 370 utility custom ers and m aintains approxim ately 10 m iles of roads. 

General administrative, public safety (police and fire), public works (cemetery and streets), 
sanitation, an d public im provem ent services are provided by the V illage. 

The m ore significan t of the Village's accounting policies are described below: 

Basis of Presentation 

The accom panying financial statem ents of the Village have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Stan dards Board (GASB) is the 
accepted stan dard setting body for establishing governm ental accoun ting and 
financial reporting principles. 

Financial Reporting Entity : 

As the m unicipal govern ing authority, for reporting purposes, the Village is 
considered a separate financial reporting entity. Th e financial reporting entity 
consists of (a) the primary government (Village), (b) organizations for which the 
primary government is financially accountable, and (C) other organizations for which 
the nature and sign ificance of their relationship with the prim ary govern m ent are 
such th at exclusion would cause the reporting entity's financial statem ents to be 
m isleading or incom plete, 

GASB Statemen t No. 14 established cri~terla for determim ng which component units 
should be considered part of th e Village for financial reporting purposes. Th e basic 
criterion for including a poten tial component unit within the reporting entity is 
fin an cial aeeountabifity. Th e GASB has set forth criteria to be considered in 
determ ining financial accountability. This criteria includes: 
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NOTES TO FINANCIAL STATEM ENTS 

l. Appointing a voting majority of an organization's governing body, and 

a. the ability of the municipality to impose its will on that organization an d/or 

b. the potential for the organization to provide specific financial benefits to or 
impose specific financial burdens on the municipality. 

2. Organizations for which the municipality does not appoint a voting majority 
but are fiscally dependent on th e m unicipality, 

3. Organizations for whi ch th e reporting entity's financial statem ents would be 
misleading if data o f the organization is not included because of the nature or 
significance of the relationship. 

Based on the previous criteria, the Village has determ ined that Sewer District No. 1 
of Village of M er Rouge, Louisiana, is a component unit of the reporting entity. As 
required by generally accepted accounting principles, these financial statem ents 

present Village of Mef Rouge, Louisian a, (the primary government) and its 
com ponent unit. The com ponent unit is reported as part of the m unicipality and 
blended with the appropriate m un icipality fun ds. 

Com ponent units that are legally separate from the m unicipality, but are so 
intertwined with the municipality that they are, in substance, the same as the 
mun icipality are blended component units. For a component unit to be blended, the 
organization's board and th e m un icipality m ust by substan tively the sam e, or the 
organ ization m ust provide services entirely or alm ost entirely to the m un icipality. 

Considered in the determination of component units of the reporting entity were 
Sixth W ard Fire Protection District No. 1 of M orehouse Parish, Louisian a, an d M er 
Rouge Volunteer Fire Dep artm en t. It was determ ined th at this governm ental and 
volunteer entity are not component un its of the Village's reporting entity . 

Fund Accounting 

The Village uses funds an d an accoun t group to report its financial position an d the 
results of its operations. Fund accounting is designed to demons trate legal 
complian ce and to aid finan cial m anagement by segregating transactions relating to 
certain government functions  or activities. 

A fund is a separate accoun ting entity with a self-balan cing set of accounts. On the 
other han d, an  accoun t group is a financial reporting device designed to provide 
accountability for certain as sets an d liabilities th at are not recorded in th e fiands 
because th ey do not dire ctly affect net expendable available finan cial resources, 
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NOTES TO FINAN CIAL STATEM ENTS 

Funds of th e Village are classified into two categories - governm ental and 
proprietary. In turn, each category is divided into separate fund types. The fund 
classifications and a description of each existing fund type follow : 

Governm ental funds: 

Govenunental funds are used to account for all or most of the Village's general 
activities, including the eoUec tion and disbursem ent of specific or legally 
restricted m onies, the acquisition or construction of general fixed assets, an d 
the servicing of general long-term  debt. Governm ental funds include: 

General Fund - the general operating fund of the Village and accounts for all 
financial re sources, except those required  to be accounted for in other funds. 

Capital Projects Fund - accounts for financial resources received and used 
for the acquisition, construction, or im provem ent of capital facilities not 
reported in other govern m ental funds. 

Proprietary funds  

Proprietary fu nds  ar e used to account for activities sim ilar to those found in th e 
private sector, where the determ ination of net incom e is necessary or useful to 
sound finan cial adm inistration. Proprietary funds differ from  govern m ental 
funds in that th eir focus is on incom e m easurement, which, together with the 
m aintenan ce of equity, is an  im portan t financial indicator. The proprietary  
hind is: 

Enterprise Fund - accounts for operations where th e intent of the governing 
body is that the costs (expenses, including depreciation) of providing goods 
or services to the general public on a continuing bas is be financed or 
recovered prim arily through user charges. 

Bas is of Accoun ting: 

The accounting and finan cial reporting treatment applied to a fund is determ ined by 
its m eas urem en t focus. All govern m ental fun ds are accounted for using a current 
financial resour ces m easur ement focus . W ith this meas urem ent focus, only current 
assets and current liabilities are generally included on the balan ce sheet. Operating 
statements of these funds present increases and decreas es in net current as sets. The 
m odified ac crual basis of accoun ting is used by all governm ental funds, 
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N OTES TO FIN ANCIAL STATEM ENTS 

The modified accrual basis of accounting recognizes revenues when both 
"measurable" and "available". M easurable m eatus the am ount canbe determ ined and 
available m eans collectible within the current period or soon enough thereafter to pay 
current liabilities. Also, under the modified accrual basis of accounting, expenditures 
are recorded when the related fund liability is incurred. 

The proprietary fund is accounted for on a flow of econom ic resources m easurement 
focus and a determ ination of net incom e and capital m aintenance. W ith this 
measurem ent focus, all assets and all liabiIRies associated with  the operation of the 
fund are included on the balance sheet. The proprietary fund uses the accrual basis 
of accounting. Revenues are recognized when earned and expenses are recognized 
at the tim e the liabilities are incurred. 

Those major revenues susceptible to accrual are ad valorem taxes and water and 
sewer fees. Licenses an d permits, charges for services (other than water and sewer 
fees), fines, an d other revenues are not susceptible to accrual because generally they 
are not m eas urable until received in cas h. 

Budgets and Budgetary Accounting 

The Board of Alderm en adopted annual budgets for the General and Enterprise Funds 
on December 10, 2002. The annual budgets were prepared in accordance with the 
basis of accounting utilized by those funds. The Village Clerk is authorized to 
transfer budgeted amounts within an d among departm ents; however, any revisions 
that alter th e total expenditures resulting from  revenues exceeding am ounts estim ated 
must be approved by the Board of Alderm en. Budget am oun ts reported are as 
originally adopted by th e Board of Alderm en. A ll annual appropriations lapse at 
fiscal year  end. 

Encum brances: 

Encumbrance accounting, under which purchas e orders, contracts, and other 
comm itments for the expenditure of m onies are rec orded in order to reserve that 
portion of th e applicable appropriation, is not em ployed by the Village. 

Use of Estim ates: 

The preparation of financial statem ents in conform ity with generally accepted 
accounting principles requires managem ent to m ake estim ates an d assum ptions that 
affect certain reported am ounts and disclosures . Accordingly, actual results could 
differ from  those es tim ates. 
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NOTES TO FINANCIAL STATEM ENTS 

Cash and Cash F, quivalents: 

Cash includes am ounts in dem an d deposits and tim e dep osits an d is rep orted at net 
book value - the Decem ber 31, 2003, bank balance plus dep osits in transit and less 
ch~ ks that have not cleared the bank as  of that date. Cash equivalents include 
am ounts in tim e dep osits and those investm ents with original m aturities of 90 days 
or less. 

Under state law, the Village m ay deposit fun ds in dem and deposits, interest-bearing 
dem and deposits, or tim e deposits with state banks organized under Louisiana law 
or any oth er state of the United States, or under the laws of the United States. 

Inves tm ents: 

Investments are lim ited by Louisian a Revised statute 33:2955. If the original 
m aturities of investm ents exceed 90 days, they are classified as investm ents; 
however, if the original m aturities are 90 days or less, they are clas sified as cas h 
equivalents. N onparticipating investm ent contracts, generally certificates of deposit, 
are reported at cost, which approxim ates m arket value. 

Uncollectible Allowance: 

The statem ents contain no provision for uncollectible accounts. V illage m anagem ent 
is of the opinion that such allowance would be imm aterial in relation to the financial 
statem ents taken as  a whole. 

Restricted Assets/Liabilities 

M eter dep osits collected from utility custom ers are restricted to paym ent ofamotmts 
owed to th e Village an d/or to be refunded to the cus tom er upon the custom er no 



Fixed Assets: 

N OTES TO FI~,IAN CIAL STATEM EN~TS 

Fixed assets of governm ental funds are recorded as expenditures at the tim e 

purchased or constructed, and the related assets are capitalized (reported) in the 
General Fixed Assets Account Group. Public dom ain or "infrastructures" including 
roads , bridges, curbs an d gutters, streets and sidew alks, drainage system s and lighting 
system s are capitalized. Interest costs incurred during construction are not 
capitalized. N o depreciation has been provided on general fixed assets. All fixed 
assets are valued at historical cost or, if donated, as sets are valued at their estim ated 
fair value on the date of donation. 

Fixed assets used in the proprietary fund operations are included on the balan ce sheet 
of the fund net of accum ulated  depreciation. Dep reciation of all exhaustible fixed 
assets used by proprietary fund operations is charged as  an expense against 
operations. Depreciation has  been calculated on each class of deprec iable property 
using the straight line method over th e estim ated useful lives as follows: 

W ater an d sewer system 
Improvem ents 
Equipm ent 

Accum ulated Com pensated Absences: 

40 years 
20 years 

5 - 20 years 

The Village's policy allows employees to earn but not accum ulate vacation tim e. In 
the governm ental and proprietary funds, the cost of vacation is recognized when 
actually paid to em ployees, No liability is recorded for nonvesting accum ulating 
rights to receive vacation or sick pay benefits. 

Equity an d Other Credits: 

Contributed capital is rec orded in the proprietary fund when capita l contributions are 
received from  other funds when such resour ces are restricted for the acquisition or 
construction of capital assets, Contributed capital is not amortized bas ed on the 
depreciation recognized on that portion of the as sets ac quired or constructed from 
such resources. 
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NOTES TO FIN ANCIAL STATEM ENTS 

Intcrfund Transactions: 

Quasi-extern al transactions are accounted for as revenues, expenditures or expenses. 
Transactions that constitute reimbursem ents to a fund for expenditures/expenses 
initially m ade from  it that are properly applicable to an other fund are recorded as 
expenditures/expenses in the reim bursing fund an d as reductions of 
expenditures/expenses in the fund th at is reim bursed. 

All oth er interfund transactions, except quasi-extern al transactions and 
reim bursem ents, are reported as transfers. Nonrecurring or nonroutine perm anent 
transfers of equity are reported as residual equity transfers. All other interftmd 
transfers are reported as  operating transfers. 

Revenue Recognition - Taxes 

Ad valorem taxes attach as an enforceable lien on property as of January 1. Taxes 
are levied by the Village in September or October, are actually billed to the taxpayers 
in N ovem ber  and are due and payable on or before January 1 of the following year . 
All unpaid taxes becom e delinquent on M arch 15 of the following year . The Village 
bills an d collects its own property taxes using the as sessed values determ ined by the 
tax assessor of M orehouse Parish. The Village's ad valorem  tax revenues are 
recognized as  deferred revenue when levied. 

Sales/use taxes collected and held by oth er governm ents at year end on behalf of the 



 

NOTES TO FIN AN CIAL STATEM ENTS 

Com parative Data: 

Comparative totals for the prior year have been presented in the accom panying 
financial statem ents in order to provide an understanding of changes in the Village's 
finan cial position and operations, However, presentation of prior year totals by fund 
type have not been presented in each of the statem ents since their in clusion would 
m ake th e statem ents unduly- com plex an d diffi cuR to reacL 

Note 2. Cash, Cas h Equivalents, and Investm ents 

The following is a summ ary of cash, cash equivalents, an d investm ents at Decem ber 31 
2003: 

Non-pooled deposits: 
Non-in terest beating dem an d deposits 
Investments 
Petty cas h 

$ 146,625 
853,780 

300 

These dep osits are stated at cost, which approxim ates m arket. U nder state law, these 

deposits (or the resulting bank balan ces) must be secured by federal deposit insurance or 
th e pledge of se curities owned by the fiscal agen t bank. The m arket value of the pledged 
securities plus the federal deposit insuran ce m ust at all tim es equal the am ount on deposit 
with the fiscal agent. These securities are held jointly in the nam e of the pledging fiscal 
agent bank and the Village in a holding or custodial bank that is m utually acceptable to 
both parties. 

At Decem ber 31, 2003, the carrying am ount an d bank balance of the Village's deposits 
(excluding po tty cash of $300) were $1,000,405 an d $1,017,574, respectively. Ofthebank 
balance, $200,000 was covered by federal dep ository ins uran ce an d $817,574 was covered 
by the m arket value of collateral held by the Village or its agent in  the Village's nam e. 

Th ere were no repur chase or reverse rep ur chase agreem ents at Decem ber 31, 2003 

N ote 3. Receivables an d Due From  Oth er Governm ents 

The following is a sum m ary of receivables and due from other governm ents as of 
December  31, 2003: 
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N OTES TO FLNANCIAL STATEM ENTS 

Ad valorem taxes 
Accounts receivable 
Intergovem m ental 

Note 4. Tax es 

General 
$ 4,291 

Capital 
Projects Enterprise Totals 

$ $ $ 4,291 
-  13,336 13,336 

For the year ended D ecember 31, 2003, ad valorem taxes of 10.13 m ills were levied on 
property with assessed valuations totaling $3,659,160 as follows: 

General corporate purposes 
Streets 

Authorized 
M illage 
6.63 
3.50 

Levied 
M illage 
6.63 
3.50 

The following are the principal ad valorem taxpayers for the Village 

A ssessed 

Expiration 
D ate 

Perp etual 
2011 

Percentage of 
Total Assessed Ad Valorem 



NOTES TO FINANCIAL STATEM ENTS 

Note 5. Changes in Fixed Assets 

A  sum m ary of the changes in the G eneral Fixed A ssets A ccount Group is as follows 

Lan d and buildings 
Im provem ents other than 
buildings 
Construction in progress 
Equipm ent and vehicles 

Balance 
Jan uary 1, 
2003 A dditions 

$ 207,367 $ 122,252 

806,485 
138,121 
372,129 

Balan ce 
Recl~ssi- D ecem ber 
fications 31, 2003 
$ $ 329,619 

332,512 1,138,997 

( 138,121) 
42,772 414,901 

A summ ary of the Enterprise Fund fixed assets and depreciation at Decem ber 31
, 2003, is 

as follows: 

Accum ulated 
~o,t Depreciation Net 

Lan d $ 20,t10 $ $ 20,110 
W ater and sew er system 1,474,242 808

,437 665,805 
Equipm ent 

_  74.479 50~580 23.899 

Current 
Depreciation, 

$ 
36,830 
3,565 

Municipal Employees' Retirement System of Louisiana (System) 

Plan  Description: 

The System  is com posed  of two distinct plans
, Plan A an d Plan B, with separate 

assets and benefit provisions. A ll em ployees of Lhe Village are m em bers of Plan  A
. 
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NOTES TO FIN ANCIAL STATEM ENTS 

All perm anent em ployees working at least 35 hours per week who are not covered by 
another pension plan and are paid wholly or in part fi:om  Village funds and all elected 
Village officials ar e eligible to participate in the System . Under Plan A, employees 
who retire at or after age 60 with at least tO years of creditable service, at or after age 
55 with at least 25 years of creditable service, or at any age with at lest 30 years of 
creditable service are entitled to a retirem ent benefit, payable m onthly for life, equal 
to 3%  of their final-average salary for each year  of cred itable service, Final-average 
salary is the em ployee's average salary over the 36 consecutive or joined months that 
produces the highest average. Em ployees who term inate w ith at least the am ount of 
creditable service stated above, and do not withdraw their employee contributions, 
m ay retire at the ages specified ab ove and rec eive the benefit accrued to their date of 
term ination. The System also provides death and disability benefits. Benefits are 
established or am ended  by state statute. 

The System issues an annual publicly available financial report that includes financial 
statem ents an d required supplem entary inform ation for the System . That report m ay 
be obtained by writing to M unicipal Em ployees' Retirem ent System  of Louisiana, 
7937 Office Park Boulevard, Baton Rouge, Louisian a 70809, or by calling (225)925- 
4810. 

Funding Policy: 

Under Plan A , m em bers are required by state statute to contribute 5.00%  of their 
annual covered salary and the Village is required to contribute at an  actuarially 
determ ined rate. The current rate is 7.75%  of annual covered payroll. Contributions 
to the System also include 1/4 of 1% (excep t Orleans an d East Baton Rouge Parishes) 
of the taxes shown to be collec tible by the tax rolls of eac h parish. These tax dollars 
ar e divided between Plan  A and Plan  B based proportionately on the salaries of the 
active m em bers of each plan . The contribution requirements of plan members and 
the Village are established and may be am ended by state statute. As provided by 
Louisiana Revised Statute 11:103, th e employer contributions are determ ined by 
actuarial valuation and are subject to change each year based on the results of the 
valuation for the prior fiscal year. The Village began participating in the System 
effective July 1, 2003. The Village's contributions to the System under Plan A for 
th e year ended December 31,2003 were $2,318, equal to the required contributions. 
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NOTES TO FINANCIAL STATEM ENTS 

Municipal Police Employees' Reti~ment System of Loulsiana (System) 

Plan Description: 

All full-tim e police department em ployees engaged in law enforcem ent are required 
to participate in the System . However, persons em ployed as fu ll-tim e police 
officers by a m unicipality which is m andatorily covered by social security and 
has  not excluded its police officers from  such coverage are not m an dated to 
becom e m embers. M embership is this retirem ent system  shall be at the sole option 
of the employee. Employees who retire at or after age 50 with at least 20 years of 
creditable service or at or after age 55 with at least 12 years of creditable service are 
entitled to a retirem ent bealefit, payable m onthly for life, equal to 3 1/3% of their 
final-average salary for each year of cre ditable serv ice. Final-average salary is the 

employee's average salary over the 36 consecutive or joined months thatproduces the 
hi ghest average. Em ployees who term inate w ith at least the am ount of creditable 
service stated above, and do not withdraw their employee contributions, m ay retire 
at the ages specified above and receive the benefit accrued to their date of 
term ination. The System  also provides death and disability benefits, Benefits are 
established or amended by state statute. 

The System  issues an annual publicly available fin an cial report that includes finan cial 
statem ents an d required supplem entary inform ation for th e System . Th at report m ay 
be obtained by writing to M unicipal Police Em ployees" Retirem ent System of 
Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisian a 70809-2250, or by 
calling (225)929-7411. 



NOTES TO FINANCIAL STATEM ENTS 

Note 7. Risk M anagem ent and Contingencies 

The Village is exposed to various risks of loss related to torts; theft of, dam age to, and 

destruction of assets; errors and omissions; injuries to employees; and natural disasters. 
The Village carries commercial insuran ce for all risks of loss, including workers' 
com pensation and em ployee health and accident insurance. Settlem ent am ounts have not 
exceeded insurance coverage for the current year or three prior fiscal years. 

The Village occasionally participates in  state and federal grant program s, which are 
governed by various rules and regulations of the grantor agencies. Costs charged to the 

respective grant programs are subject to audit and adjustment by the grantor agencies; 
therefore, to the extent that th e Village has  not com plied w ith  the rules an d regulations 
governing the gran ts, refim ds of an y money received  m ay be required an d the collectibility 
of an y related receivable at Decem ber 31, 2003, m ay be im paired. In the opinion of the 
Village managem ent, there are no significant contingent liabilities relating to com pliance 
with the rules and regulations governing the respective gr ants; therefore, no provisions has 
been recorded in the accom pan ying financial statem ents for such contingencies. 

Note 8. On-BehalfPa~,maents for Salaries 

For the year ended D ecem ber 31, 2003, the V illage recognized revenues and expenditures 
of$11,820 in salary supplements from the State of Louisian a paid directly to employees 
of the police departm ent. 

Note 9. Implementation of GASB Statement No, 34 

The V illage is required to im plem en t GASB Statem ent N o. 34, Basic Financial Statements 
-  and Management's Discussion and Analysis -for State and Local Governments for the 
year ending December 31, 2004, that will result in material prior period adjustments to the 
financial statements prepar ed as of an d for the year ended December 31, 2003. 



 



VILLAGE OF M ER ROUGE, LOUISIANA 

SCHEDULE OF COM PENSATION PAID BOARD M EM BERS 
Year Ended Decem ber 31, 2003 

The schedule of compensation paid to board members is presented in compliance with House 
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of 
the boar d m em bers is included in the general governm ent expenditures of the General Fund. 

Nam e and Title 
T.J. Parker, M ayor 
John D . M cAdam s, Iii, M ayor Pro-Tern  
Daniel J, Ellender, Alderm an 
M arley O ldham , Alderm an 

Total com pensation 

Compensation 
$ 6,000 

1,950 
1,625 
1.500 



VILLAGE OF M ER ROUGE, LOUISIA NA 

SCHEDULE OF EXPENDITURES OF FED ERAL A W ARD S 
Year Ended December 31, 2003 

Federal GrantoffPass-Through 
Grantor/Pro~  Title 

Departm ent of Housing and Urban 
Developm ent: 
Louisian a Division o f Adm inistration 

Pass-Through 
Entity 

Federal CFDA Identifying 
N um ber Num ber Expenditures 

Comm unity D evelopm ent Block Gran t 14.228 572877 

See note to schedule of expenditures of federal awards 



VILLAGE OF M ER ROU GE, LOU ISIAN A 

NOTE TO SCHEDULE OF EXPENDITURES 
OF FEDERAL AW ARDS 

Year Ended December 31, 2003 

Note 1. Basis of Presentation 

The schedule of expenditures of federal awards includes the federal grant activity of 
ViIlage of M er Rouge, Louisiana, and is being presented on the modified accrual basis 
of aecotmting, The inform ation in this schedule is presented in accordance with the 
requirements of OMB Circular A-133, Audits of States, Local Governments, and ~bn- 
Profit Organizations. Therefore, some amounts presented in this schedule may differ 
from  am ounts presented in, or used in th e presentation of, th e general-purpose financial 
statem ents. 
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H IL L, IN ZIN A  

Honorable T.L Parker, M ayor, 
and M embers of the Board of Alderm en 
Village of M ar Rouge, Louisiana 

W e have audited the general-purpose financial statem ents of Village of M er Rouge, 
Louisiana, as of and for the year ended December 31,2003, and have issued our report thereon dated 
M arch 22, 2004. W e conducted our audit in accordance with  auditing stan dards generally accepted 
in the United States of Am erica and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by th e Comptroller General of the United States. 

As part of obtaining reas onable as suran ce about whether th e Village's general-purpose 
finan cial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance with 
certain provisions of laws, regulations, contracts, and grants, noneomplianee with which could have 
a direct an d m aterial effect on the determ ination of finan cial statement am ounts. However, 
providing an opinion on complian ce with those provisions  was not an  objective of our audit and, 
accordingly, we do not express an  opinion. The results of our  tests disclosed no instances of 
noncom plian ce th at are required to be reported under Gover~zm ent Auditing Standards. 

In planning and perform ing our  audit, we considered the Village's internal control over 
finan cial rep orting in order to determ ine our auditing procedures for th e pur po se of expressing our 
opinion on th e general-purpose fm an eial statem en ts and not to pro vide assurance on th e intem al 
control over financial reportin g. However, we noted certain m atters in volving th e internal control 
over finan cial reporting and its operation that we consider to be reportable conditions . Reportable 
conditions involve m atters coming to our attention relating to significant deficiencies in the design 
or operation of the internal control over finan cial rep orting that, in our judgment, could adversely 
affect th e Village's ability to rec ord, process, summ arize, an d report financial data consistent wi th 
the assertions of man agem ent in the genera l-purpose financial statements. The rep ortable condition 
is described in the accompanying schedule of findings and questioned costs as item 2003-1. 
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A m aterial weakness is a condition in which the design or operation of one or m ore of the 
intem al control components does not reduce to a relatively low level th e risk that m isstatem ents in 
amounts that w ould be m aterial in relation to the general-purpose financial statem ents being 
audited may occur and not be detected within a tim ely period by em ployees in the norm al course of 
performing their assigned  functions. Our consideration of the internal control over financial 
reporting would not necessarily disclose all m atters in the internal control th at m ight be reportable 
conditions and, accordingly, would not necessarily disclose all rep ortable conditions that are also 
considered to be m aterial weaknesses. However, we consider the rep ortable condition described 
above to be a m aterial w eakness. 

This rep ort is in tended solely for the inform ation an d use of m anagement, oth ers within the 
organization, Board of Alderm en, federal awarding agencies, pass-through entities, and is not 
intended to be an d should not be used by anyone oth er th an  these specified parties. 

M arch 22. 2004 
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H ILL, IN ZIN A  

Honorable T.J. Parker, M ayor, 
and M em bers of the Board of Alderm en 
Vilage of M et Rouge, Louisiana 

Compliance 

W e have audited the compliance of Village of M er Rouge, Louisiana, w ith  the types of 

compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular 
A-133 Compliance Supplement that are applicable to each of its major federal programs for the year 
ended December 31, 2003. The Village's major federal program is identified in the summary of 
auditor's results section of the accompanying schedule of findings and questioned costs. 
Compliance with the requirements of laws, regulations, contracts, an d grants applicable to its major 
federal program istheresponsibilityoftheVillage's m an agem ent. Our responsibility is toexpress 
an opinion on the Village's compliance based on our audit. 

W e conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of Am erica; the stan dards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and OM B 

Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those 
standards and OM B Circular A-133 require that we plan and perform the audit to obtain reas onable 
assuran ce about whether noncom plian ce with  the types o feompliance requirem ents re ferred to above 

that could have a direct an d material effect on a major federal program  occurred. An audit includes 
exam ining, on a test basis, evidence about the Village's com pliance with those requirem ents and 
perform ing such other procedur es as we considered necessary in the circum stances. W e believe that 
our audit provides a reasonable basis for our  opinion. Our  audit does not provide a legal 
determ ination on the Village's com pliance wi th those requirem ents. 

In our opinion, Village of M er Rouge, Louisiana, com plied, in all m aterial respects, with 
the requirements referred to above that are applicable to its major federal program for the year ended 
Decem ber  31, 2003. 
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The m anagem ent of Village of M er Rouge, Louisiana, is responsible for establishing and 
m aintaining effective internal control over compliance with th e requirem ents of laws, regulations, 
contracts, an d gran ts applicable to federal programs. In plan ning an d perform ing our audit, we 
considered the Village's internal control over compliance with requirem ents that could have a direct 
an d material effect on a major federal program in order to determine our auditing procedures for the 
purpose of expressing our  opinion on com pliance and to test an d report on the in ternal control over 
complian ce in accordan ce with OM B Circular A-133. 

W e noted a certain m atter in volving th e internal control over complian ce an d its operation 
th at we consider to be a reportable condition. Reportable conditions involve m atters com ing to our 
attention relating to significant deficiencies in the de sign or operation of the intern al control over 
compliance that, in ourj udgement, could adversely affect the Village's ability to administer a major 
federal program in accordance with the applicable requirem ents of laws, regulations, contracts, and 
gran ts. The reportable condition is described in the accompanying schedule of findings and 
questioned  costs as item 2003-1. 

A material weakness is a condition in which the design or operation of one or m ore of the 
internal control components does not reduce to a relatively low level the risk th at noncomplian ce 
wi th the applicable requirements of laws, regulations, contracts, an d gr an ts that would be material 
in relation to a major federal program being audited may occur and not be detected wi thin a timely 
period by employees in  the norm al course of perform ing their assign ed functions. Our consideration 
of the internal control over com plian ce would not necessarily disclose all m atters in the intern al 
control that m ight be reportable conditions an d, accordingly, would not necessarily disclose all 
reportable conditiotm that are also considered to be m aterial weaknesses. However, we believe that 
the reportable condition described above is a material weakness. 

This report is intended solely for th e inform ation and use of m anagement, others within the 
organ ization, Board of Aldermen, fed eral aw arding agencies an d pas s-through en tities, an d is not 
intended to be and should not be used  by an yone other th an these specified parties. 

M arch 22, 

ee0. 
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VILLAGE OF M ER ROUGE, LO UISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
W ITH M ANAGEM ENT'S PLANNED CORRECTIV E ACTION 

Y ear Ended Decem ber 31, 2003 

W e have audited the general-purpose financial statem ents of V illage of M er Rouge, 
Louisian a, as of and for the year ended Dec em ber 31,2003, and have issued our report th ereon dated 
M arch 22, 2004. W e conducted our  audit in accordance with auditing standards generally accepted 
in the United States of Am erica; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and the provisions of 

OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Our 
audit of the financial statements as of Dec ember 31, 2003, resulted in an unqualified opinion. 

Section I - S~  of Auditor's Reports 

a. Report on Com plian ce and Intern al Control M aterial to the Finan cial Statem ents 

Compliance 
Compliance M aterial to Financial Statements [] Yes ~z No 

Intern al Control 
M aterial W eaknesses [] Yes m No Reportable Conditions [] Y es o N o 

b. Federal Aw ar ds 

Internal Control 
M aterial W eaknesses [] Yes u No Reportable Condi tions t~ Yes u No 

Type of Opini on On Com pliance 

For M ajor Programs 
Unqualified 
Disclaim er o 

Qualified  [] 
Adverse [] 

Are there findings required to be reported in accordance with Circular A-133, Section .510(a)? 

[] Yes cl 1"4o 
c. Identification of Major Programs: 

CFDA Num ber 14.228 Com m tmity Developm ent Block Grant 

I. Dollar threshold used to distinguish between Typ e A and Typ e B Programs $300,000 
2. Is the auditee a 'low-risk' auditee, as defined by OM B Circular A-133? r~Yes ~No 
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Section II - Financial Statem ent Findings 

2003-1 Inadequate Segregation of Duties (finding was first cited in audit conducted by our firm 
as of and for the two years ended December 31, 1987) 

Criteria: 

Condition: 

Effect: 

Cause: 

Adequate segr egation of duties is essential to a proper intem al control 
structure. 

The segregation of duties is inadequate to provide effective internal 
control. 

Not determ ined. 

The condition is due to economic and space lim itations. 

Recom m endation: No action is recom m ended. 

M anagem ent's 
response and 
planned cor- 
rective action: W e concur in the finding, but it is not economically feasible nor does 

space allow for corrective action to be taken. 

Section III- Federal Awards Findings 

2003-1 Inadequate Segregation of Duties 
(See 2003-1 in Section 1I.) 



VILLAGE OF M ER ROUGE, LOUISIANA 

SUM M ARY SCHEDULE OF PRIOR YEAR FINDINGS 
Year Ended Decem ber 31, 2003 

Section I - Com pliance and Internal Control M aterial to Financial Statem ents 

2002-1 Inadequate Segregation of Duties 

Adequate segregation of duties is essential to a 
proper internal control. 

2002-2 Lack of Poticy and Procedure M an ual 

The Village does not m aintain a complete policy 
and proced m'e m anual an d there are no detailed, 
written policies an d procedures, 

2002-3 Im provem ent of Controls Over Receipts and Disbursements 

The Village needs to im prove controls over receipts 
and disbursem ents. 

2002-4 Im provem ent of Payroll Procedures 

The Village needs to improve payroll procedures 

2002-5 M inutes of Board M eetings Not Published 

Unresolved  - 2003-1 

Resolved. 

Resolved. 

Resolved. 



2002-8 Improvement of Controls Over Confiscated W eapons 
and Drugs 

The Village's police departm ent needs to improve controls 
over confiscated weapons and drugs, 

2002-1 Purchase Orders 

Section II - M anagem ent Letter 

Purchase orders should be issued according 
to the standing policy and procedures for 
all applicable purchases m ade by Village 
em ployees, 

Resolved. 

Resolved. 


