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St. M ary Parish W ater and Sewer Comm ission No. 1 
Parish of St. M ary, State of Louisiana 
Amelia, Loui siana 

Eugene H. Darnall, CPA, Retired 1990 
Paula D. Bihm, CPA Deceased 2002 

E. Lar~ Sikes, CPA, CVA, CFP'u 
Danny P. Frederick, CPA 

Clayton E. Darnall, CPA, CVA 
Eugene H. Damall, II1, CPA 

Stephanie M . HigginBotham, CPA 
John P. Arrnato, CPA 

Jennifer S. Ziegler, CPA, CFPTM  
Chris A. M iller, CPA, CVA 

Stephen R. Dischler, M BA, CPA 
Stoven G. M oosa, CPA 

Erich G. Loewer, Jr. CPA 

Kathleen T. Damall, CPA 
Erich G. Locwerr, llI, MTX CPA 

Tarnera T, Landry, CPA 
Raegan D, M aggio, CPA 
Barbara A. Clark. CPA 

M onica F. Laverne, CPA 
Lauren P. Verr~~  CPA 

M iehelle B. Bort~l]o, CPA 
Jeremy C. M caux, CPA 
Kevin S. Young, CPA 

Barbara Ann W atts, CPA 
Adam J. Curry, CPA 

W e have audited the accom pan ying finan cial statem ents of the St. M ary Parish W ater and Sew er 
Commission No. 1 Parish of St. M ary, State of Louisian a, a component unit of th e St. M ary 
Parish Council, as of and for the year ended Deeember 31, 2003, as listed in the table of eontents. 
These finan cial statements are the responsibility of the Comm ission's officials. Our 
responsibility is to express an  opinion on these fin an cial statem ents based on our  audit. 

W e conducted our audit in accordance with auditing stan dards generally accepted in the United 
States of Am erica an d the standar ds applicable to financial audits contained in Government 
Auditing Standards, issued by th e Comptroller Genera l of th e United States. Those stan dards 
require that we plan an d perform the audit to obtain reasonable assurance about whether the 
financial statements are free of m aterial misstatement. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts an d disclosures in th e financial statem ents. An audi t also 
includes assessing the accoun ting principles used an d significan t estim ates m ade by m an agement, 
as well as evaluating the overall finan cial statement presentation. W e believe th at our  audit 
provides a reasonable basis for our opinion. 

In our  opin ion, the fmancial statem ents referred to above present fairly, in all m aterial respects, 
the fman eial position of the St. M ary Parish W ater an d Sewer Commission No. 1 Parish of St. 
M ary, State of Louisiana, as of December 31, 2003, an d the results of its operations an d the cash 
flows for the year then ended in conformity with accoun ting prineiples generally accepted in the 
United States of Am erica 

The St. M ary Parish W ater an d Sewer Commission No. 1, Parish of St. M ary, State of Louisiana, 
adopted the provisions of Governmental Accoun ting Stan dards Board Statem ent No. 34, Basic 
Finan cial Statements--an d M anagem ent's Discussion and Analysis-- for State an d Local 
Governm ents; Statement No. 37, Basic Finan cial Statem ents---an d M anagement's Discussion an d 
Analysis-- for State an d Local Governm ents: Omnibus; an d Interpretation No. 6, Recognition an d 
M easur em ent of Certain Liabilities an d Expenditur es in Govern mental Fun d Finan cial 
Statem ents, as of Jan uary 1, 2003. 

Member ot~ 
Anacfie~ lnsiilute of 

Cerlified Public A~ m'~s 

Society of Louisia~ 
Certified Public A~ I~  



In accordance with Government Auditing Standards, we have also issued a report dated February 
23, 2004 on our consideration of th e Comm ission's intern al control over financial reporting, and 
our  tests of its complian ce with certain provisions of laws, regulations an d contracts. 

Our audit was conducted for the purpose of forming an  opinion on th e finan cial statem ents taken 
as a whole. The accompan ying finan cial information listed as "Supplemental Inform ation" in the 
table of contents is presented for purposes of additional an alysis and is not a required part of the 
finan cial statements of the St. M ary Parish W ater and Sewer Comm ission No. 1 Parish of St. 
M ary, State of Louisian a. Such inform ation, except for that portion marked "unaudited" on 

which we express no opinion, has been subjected to the auditing procedures applied in the audit 
of the finan cial statements and, in our opinion, is fairly presented, in all material respects, in 
re lation to th e finan cial statem ents taken as a whole, except th at: 

th e insur an ce coverage data has not been audited by us an d we 
express no opinion on it, and 

information as to the number of metered utility customers 
presented on page 31 is based on unaudited data obtained from  the 
Commission's records, on which we express no opinion. 

The managem ent's discussion an d analysis on pages 4 through 8 is not a required part of the basic 
finan cial statements but is supplementary information required by accounting principles generally 
accepted in th e United States of Am erica. W e have applied certain lim ited procedures, which 
consisted principally of inquiries of m an agement regarding th e m ethods of m easur em ent an d 
presentation of the supplem entary inform ation. However, we did not audit the information an d 
express no opinion on it. 

A Corporation of Certified Public Accoun tants 

M organ  City, Louisian a 
February 23, 2004 



FINAN CIAL SECTION 



M anngem ent's Discussion and Analysis 

As management of the St. M ary Parish W ater & Sewer Comm ission No. 1 of th e Parish of St. M ary, State 
of Louisiana, we provide readers of th e Commission's financial statem ents this narrative overview and 
analysis of the f'mancial activities of the Comm ission, for the year ended December 31, 2003. Please read it 
in conjunction with the basic financial statements and the accompanying notes to the fmancial statements. 

Profile of the G overnm ent 

On Jan uary 24, 1996 th e St. M ary Parish W ater & Sewer Comm ission No. 1 was form ed. It now provides 
water an d sewer services to its custom ers. The Comm ission was form ed in efforts to consolidate St. M ary 
Parish W ater District No. 3, St. M ary Parish Sewer District No. 4, an d the section of St. M ary Parish Sewer 
District No. 1 outside of the corporate limits of M organ  City, Louisian a. The Comm ission is a component 
of St. M ary Parish, State of Louisiana because the Parish must approve all officials appointed to the 
Commission's Board of Supervisors. 

This is the first year  th at the Commission has presented its financial statements un der the new reporting 
m odel required by the Governmental Accounting Standards Board Statem ent No. 34 - Basic Financial 
Statements - and Management "s Discussion and Analysis -for State and Local Governments. Because this 
new reporting m odel chan ges significan tly not only the presentation of finan cial data, but also the m anner in 
which the inform ation is recorded, prior year comparative information for this year reporting period M D&A 
has not been included. In future year s, comparative analysis of govern ment-wide da ta will be presented. 

Financial H ighlights 

The finan cial statements provide these insights into the results of this year 's operations. 

~ Total operating revenues have declined from 2002 by $6,569 or approximately 1%. A major 
contributor to this decrease was a $15,000 credit to one of the Commission's comm ercial 
custom ers in sewer char ges. 

* During th e year  ended Decem ber 31, 2003 the Comm ission had total operating expenses, 
excluding depreciation, totaling $771,050, a decrease of $34,609 or approximately 5% . 

~ Excluding depreciation, the Comm ission re alized a net operating incom e, or positive cash flow of 
$261,134. 

* The majority of net assets are invested in capital assets, which makes up $5,677,134 of net assets. 



U sing This A nnual Report 

This annual report contains a series of financial statem ents. The statem ent of net assets on pages 9 an d 
10, an d the statement of revenues, expenses, and chan ges in net assets on pages 9 and 10 provide 
inform ation on all activities of the Comm ission as a whole. These statements include all assets, liabilities, 
revenues and expenses using the accrual basis of accounting, which is sim ilar to the accoun ting used by 
most private-sector compan ies. Accrual of the current year 's revenues an d expenses are taken into 
account regardless of when cash is received or paid. The accompan ying finan cial statem ents present 
inform ation only on the funds m aintained by th e Comm ission. 

The Fund M aintained by the Com m ission as a W hole 

The Comm ission's total net assets changed from a year ago, decreasing from $7,074,003 to $6,991,373. 
The year 2003 was the in'st period that GASB Statement 34 has been applied. The Com mission was not 
required to restate the prior periods for purposes of pro viding comparative data. However our an alysis 
below will focus on key e~em en'ts of the ~total funds for th e year 2003. In future year s, when prior year 
inform ation is available, a comparative analysis of th e funds m aintained by the Comm ission will be 
presented. 

Condensed Statem ent of Net Assets 

A ssets: 

Current an d oth er assets 
Capital assets, net 

Total assets 

Current liabilities 

N et assets: 

Investm en t in capital assets 
Restricted for m aintenan ce 
Unrestricted 

Total net assets 

Total liabilities an d net assets 

$1,524,355 
5~677,134 

$7,201~489 

210,116 

5,677,134 
7,252 

1,306,987 

6,991,373 



Operating revenues 
Operating expenses 
Operating loss 

Change in Net Assets 

N onoperating revenues 
Ad valorem  taxes 
Gran t revenues 

Intergovernm ental revenues 
Interest incom e 
Total nonoperating revenues 

Decrease in net assets 

$ 581,170 
1,114,814 

(533,644) 

284,749 
124,097 
25,000 
17,168 

451,014 

The Comm ission's Net assets decreased by $82,630 or 1.17% . Part of this decrease is due to operating 
revenues declining approximately $6,569 or 1% from prior year. One of the contributors of this decrease 
in revenues was related to a $15,000 credit that was given to one of the Commission's commercial 
customers in response to an erroneous billing. 

Depreciation expense for 2003 and 2002 was $343,764 an d $348,289, respectively. Operating expenses, 
excluding depreciation, decreased from $805,659 in 2002 to $771,050 in 2003, a decrease of 
approxim ately $34,000 or 5% . Excluding depreciation, the Commission realized a net operating income 
of $261,134. 

Capital Assets 

At the end of 2003, the Commission had invested $5,677,134 in capital as sets net of accumulated 
depreciation. Capital assets are categorized as follows: 

Capital Assets at Year End 

Land an d improvem ents 
Buildings and improvem ents 
Equipm ent an d furn iture 
Improvem ents other th an buildings 
Construction in progress 
Accumulated depreciation 

$ 205,726 
4,052,997 
208,664 

7,826,044 
451,906 

(7,O68,2O3) 

Total capital assets net of accum ulated depreciation $5.677.134 



Major capital asset events during the current fiscal year included the following: 

* Substantial completion of the Raw W ater Intake Structure Project. Expen ditures as of December 
31, 2003 amounted to approximately $392,000. This amount is included in construction in 
progress. 

Additional information on the Comm ission's capital assets can be found in  Note 5, page lg. 

Em ployee Retirem ent Plan 

Employees of St. M ary Parish W ater and Sewer Commission No. 1 do not contribute to the Social 
Security retirement Plan. As of July 1, 1991 federal regulations mandated that all state and local 
government employees that are not participan ts with the social security retirement plan be  enrolled in an  
approved alternate retirem ent plan . The Com mission subsequently established a sim plified employee 
retirement Plan (SEP). The provisions of this plan  provide that the Commission deposits an am oun t equal 
to at least 7.5% of th e total amoun t of FICA wages earned by the employee. Each employee with the 
Commission has an individual retirement aeeount (IRA), whereby the Commission makes quarterly 
deposits. Under this plan , an y employee who is 21 years of age, and has one year of employm ent, will be 
covered by the plan. The following shows the am ount of pension expense for th e past three years as 
com par ed to th e gr oss salaries for th e sam e three years. 

2001 

$20,110 

2001 
$267,015 

Total Pension Expense 

2002 

$19,759 

Total G ross Salaries 

C ash M anagem ent Policies and Practices 

2002 
$ 264,479 

2003 
$19,449 

2003 
$259,233 

The Comm ission is allowed to invest in obligations of th e U.S. Governm ent that are federally sponsored, 
an d certificates of deposits of state banks an d national ban ks that have their m ain office in th e state of 
Louisiana. The Comm ission chose to invest in certificates of deposits with M C Bank and Trust of 
M organ City . The Comm ission also has an  investment with the Louisian a Asset M an agement Pool 
(LAMP), which is simply a state government investment pool. 

Risk M anagem ent 

St. M ary Parish W ater & Sewer Comm ission No. 1 has an  insurance policy through th e comm ercial 
insurance market to cover certain risks of loss related to the following: 

~ Theft of assets 
~ Dam age of assets 
~ Errors an d om issions 

~ Injuries to employees 
~ Natural disasters 



Local Econom y 

St. M ary Parish W ater and Sewer Commission No. 1 services approxim ately 242 comm ercial customers 
and 882 residential customers. W hile maintaining approximately the same number of residential 
customers in recant years, the Commission has lost a number of conmaercial accounts. This trend had 
stabilized somewhat in 2002, and in 2003 the comm ission has realized somewhat of an  up swing in 
comm ercial accoun ts. W e an ticipate a continued m odest increase in commercial accounts in 2004

, which 
should in turn increase user fees m odestly. 

Factors Affecting Financial Condition 

Roughly one half of the Commission's annual cash flows are from user fees. In recent years the 
Comm ission has experienced a reduction in user fees due to a reduction in the num ber of comm ercial 
accounts. It is an ticipated th at th e num ber of comm ercial accounts will modestly increase in 2004

, thus 
in creasing revenues from an  operational stan dpoint. 

Requests for Inform ation 

Thi s finan cial report is designed to provide a general overv iew of the St. M ary Parish W ater and Sewer 
Comm ission No. l's finan ces for all those with an  in terest in th e governm ent's finan ces. Questions 
concerning an y of the information provided in this report or requests for additional finan cial inform ation 
should be addressed to Rolan d Verret, Boar d President, St. M ary Parish W ater & Sewer Comm ission 
N o.l, P.O. Box 309, Am elia, La. 70340-0309. 



ST. M ARY PARISH W ATER AND SEW ER COM M ISSION NO. 1 
PARISH OF ST. M A RY, STATE OF LOUISIANA 

Current assets: 

Cash and cash equivalents 
Investm ents 
Receivables: 
A ccounts 

Ad valorem  taxes 
Accrued interest 
Due from State of Louisiana 
In ventories 
Prepaid expenses 

Total current assets 

Restricted assets: 
Custom er deposits 

Statement of Net Assets 
December 31, 2003 

Capital assets: 
Lan d an d improvements 
Buildings an d improvem ents 
Equipment an d furniture 
Im provem ents other than  buildings 
Construction in progress 
Net of aceumulated depreciation 
Total capital assets, net of depreciation 

Total assets 

A SSETS 

$ 927,874 
111,068 

55,258 
261,542 

804 

66,455 
19,692 
29,722 

1,472,415 

51,940 

205,726 

4,052,997 
208,664 

7,826,044 

451,906 

(7,068,203) 
5,677,134 



 

LIABILITIES 

Current liabilities: 
Accounts payable - trade 
Accrued payroll and payroll taxes 
Accrued expenses and sales taxes 
Due to St. M ary Parish Council 
Total current liabilities 

Current liabilities payable from restricted assets - 
Customer's meter deposits 
Total liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
Restricted for maintenance 
Unrestricted 
Total net assets 

Total liabilities an d net assets 

The accompanying notes are an  integral part of these financial statem ents. 
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137,616 
3,352 

656 
16,552 
158,176 

51,940 
210,116 

5,677,134 
7,252 

1,306,987 

6,991,373 



ST. M ARY PARISH W ATER AND SEW ER COM M ISSION NO. 1 
PARISH OF ST. M ARY, STATE OF LOUISIANA 

Statem ent of Revenues, Expenses and Changes in Fund Net Assets 
Year Ended December 31, 2003 

Operating revenues: 
W ater sales 
Sewer sales 
Delinquent charges 
Reconnect charges 
Transfer fees 
Commissions 
M iscellaneous 

Total operating revenues 

Operating expenses: 
Salaries and payroll taxes 
Installation and repair of lines, hydrants, pumps an d meters 
Plan t mainteuance 
Repairs an d maintenance of buildings an d towers 
Depreeiatien  
Commissioners' fees 
Utilities 
In surance 
M iscellaneous 
Employee medical in surance 
Postage 
Accounting and auditing 
Statiouety, printing and office supplies 
Telephone and telegraph 
Vehicle 
Pension expense 
Chemicals 
Plan t supplies 
Pond testing fees 
Bad debt 
Permit fees 

Total operating expenses 

Operating loss 

11 

$ 361,334 
192,703 
7,891 
2,900 
4,460 
7,390 
4,492 

581,170 

262,245 
53,035 
71,935 
7,035 

343,764 
7,260 
54,367 
71~37 
2,675 
60,339 
5,271 
4~370 
5,999 
5,843 
9,148 
19,449 
72,597 
42,751 
8,225 

58 
7,01~ 

1,114,814 

(53_3,644) 

(Continued) 



ST. M ARY PARISH W ATER AND SEW ER COM M ISSION NO. 1 
PARISH OF ST. MA RY, STATE OF LOUISIANA 

Statem ent of Revenues, Expenses and Changes in Fund Net Assets 

(Continued) 
Year Ended December 31, 2003 

N onoperating revenues 
Interest 
Federal grants 
Sta te grants 
St. M ary Parish Coun cil 
Ad valorem  tax 

Total nonoperating revenues 

Chan ge in net assets 

N et assets, beginning 

N et assets, ending 

The accompan ying notes are an  integral part of this statem ent. 
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$ 17,168 
14,597 
109,500 

25,000 
284,749 

451,014 

(82,630) 

7,074,003 



ST. M ARY PARISH W ATER AND SEW ER COM M ISSION NO. I 
PARISH OF ST. M ARY, STATE OF LOUISIANA 

Statem ent of Cash Flows 
Year Ended Decem ber 31, 2003 

CASH FLOW S FROM  O PERATING ACTIV ITIES 
Receipts from customers and users 
Payments to suppliers for goods and services 
Paym ents to employees 

Net cash used by operating activities 

CASH FLOW S FROM  NONCAPITAL 
FINANCING ACTIVITIES 

Ad valorem taxes 
Intergovem mental revenues 
Grant revenues 

Net cash provided by noncapital financing activities 

CASH FLOW S FROM  CAPITAL AND 
RELATED FIN ANCING ACTIV ITIES 

Bond shortfall 

Acquisition and construction of capital assets 
N et cash used by capital an d related 

finan cing activities 
CASH FLOW S FROM  INVESTIN G ACTIVITIES 

Purchases of investments 
Interest received 

Net cash provided by investing activities 

Net increase in cas h an d cash equivalents 
Cash and restricted cash - January 1, 2003 
Cash and restricted cash - December 31, 2003 

Reconciliation of operating incom e to net cash 
provided (used) by operating activities: 

Operating loss 

Adjustments to reconcile operating loss to 
net cash us ed by operating activities: 

Depreciation 
Increase in accounts receivable 
Decrease in inventories 
Increase in prepaid expenses 
Increase in ac counts payable 
Decrease in payroll liabilities 
Increase in due to other governments 
Increase in cus tomer meter dep osits 

Total adjustments 
Net cash used by operating activities 

Reconciliation of total cash: 
Current assets - cas h 
Restricted assets - cash 

Total cash 

The accompan ying notes are an integral part of this statem ent. 
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581,639 

(401,162) 
(263,847) 
(83,370) 

317,411 
25,000 
57,642 
400.053 

(104,124) 
(440,047) 

(544,171) 

(1,220) 
16,364 
15,144 

(212,344) 
1A92,158 

$ 979_g14 

$ (533,644) 

343,764 

(2,205) 
6,335 

(2,720) 
104,028 

(1,602) 
194 

2A80 
450,274 

$ (83.370~ 

927,874 
51,940 

$ 979.g14 



ST. M ARY PARISH W ATER AND SEW ER COM M ISSION NO. 1 
PARISH OF ST. M ARY, STATE OF LOUISIAN A 

Notes to the Financial Statem ents 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUN TING POLICIES 

Pursuant to Ordinan ce No. 1281 adopted by the St. M ary Parish Council on October 27, 
1995, the St. Mary Parish W ater and Sewer Commission No. 1 (the Commission) was created 
on January 24, 1996 to provide water an d sewerage services to the custom ers of the form er 
W aterworks District No. 3 of the Parish of St. M ary, State of Louisian a, the form er Sewerage 
District No. 4 of th e Parish of St. M ary, State of Louisian a, an d th at area of Sewerage District 
No. 1 of th e Parish of St. M ary , State of Louisian a, outside the corporate limits of M organ  
City, Louisiana. Effective July 1, 1996, the operations of W aterw orks District No. 3 an d 
Sewerage District N o. 4 have been incorp orated into th e St. M ary Parish W ater and Sewer 
Commission No. 1. As further discussed in Note 10, Sewer District No. 1 of the Parish of St. 
M ary merged into the St. M ary Parish W ater an d Sewer Comm ission No. 1 in October 1999. 
The Comm ission is a component unit of the Parish of St. M ary. The Comm ission is an 
integral part of the Parish of St. M ary for finan cial reporting purposes. The finan cial 
statements of the Commission have been prepared in conformity with generally accepted 
accounting principles (GAAP) as applicable to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard setting body for establishing 
govern mental accounting and finan cial reporting principles. The more significant of th e 
Commission's accounting policies are described below. 

For finan cial reporting purposes in conf orman ce with Governm ental Accoun ting Standards 
Board Statement No. 14, th e Comm ission is a component unit of th e St. M ary Parish Council, 
the rep orting entity (the Oversight Unit). The accompanying fman cial statements present 
inform ation only as to the transactions of the Commission an d are not intended to present 
fairly the finan cial position an d results of operations of the St. M ary Parish Coun cil. 

Fund Accoun ting 

The accoun ts of the Commission are organ ized an d operated on a fund basis whereby a 
separate self-balan cing set of accounts that comprise its assets, liabilities, net assets, revenues 
an d expenses is m aintained for the purpose of carrying on specific activities or attaining 
certain objectives in accordance with special regulations, restrictions or regulations. The 
Commission is presented in the aceom panying finan cial statem ents as follows: 

PROPRIETA RY FU ND - 

The focus of proprietary fund measurement is upon determ ination of operating 
income, chan ges in net assets, finan cial position, and cash flows. The generally 
accepted accoun ting principles applicable are those similar to businesses in the 
private sector. The proprietary fund is accoun ted for using th e accrual basis of 
accounting whereby revenues are recognized when th ey are earned and expenses 
are recogn ized when incurred. Operating revenues an d expenses genera lly re sult 
from providing serviees and producing an d delivering goods in connection with a 
proprietary  fund's principal ongoing operations. 



ST. MARY PARISH W ATER AND SEW ER COMM ISSION NO. ! 
PARISH OF ST. M ARY, STATE OF LOUISIANA 

Notes to the Financial Statem ents 

NOTE 1 SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES (CONTINUED) 

The principal operating revenues of the Comm ission are water and sewer user 
fees. The operating cost of the proprietary fund is all costs associated with the 
operation of the water an d sewer distribution system . All revenues and expenses 
not m eeting this definition are reported as nonoperating revenues and expenses. 

W hen both restricted an d unrestricted resources are available for use, it is the 
Comm ission's policy to use restricted re sources first, an d th en unrestricted 
resources as they are needed. 

In accordance with Statem ent No. 20 of the Govern m ental Accounting Stan dards 
Board (GASB), "Accounting and Finan cial Reporting for Proprietary Funds and 
Other Governmental Entities That Use Proprietary Fun d Aecoan ting," it is the 
Commission's policy to apply all applicable GASB pronouncements as well as 
all Financial Accounting Standards Board Statem ents an d Interpretations, 
Accoun ting Principles Board Opinions an d Accoun ting Research Bulletins of the 
Comm ittee on Accounting Procedur e issued prior to December 1, 1989, un less 
those pronouncements conflict with or contradict GASB pronouncements. Th e 
Commission has not adopted an y Finan cial Accounting Standards Board 
Statem ents or Interp retations, Accoun ting Principles Board Opinions or 
Accoun ting Research Bulletins of the Committee on Accounting Procedure 
issued after N ovember 30, 1989. 

Inventories 

Inventories consisting of parts and supplies are stated at specific cost. 

Capital Assets 

All capital assets of the proprietary fund purchased or acquire d with an original cost of 
$1,000 or more for furniture an d $5,000 or more for equipment are reported at historical cost 
or estimated historical cost. Contributed assets are reported at fair market value as of the da te 
received. The costs of m aintenance an d repairs are charged to income as incurred; significant 
renewals and betterments are capitalized. Reductions are made for retirem ents resulting from  
renewals or betterm ents. Depreciation on all assets is provided on the straight-line basis over 
th e following estim ated useful lives: 

Buildings an d improvements 
Equipment an d fia-niture 
Improvem ents other than buildings 

20 - 50 year s 
5 - 10 years 

25 year s 

Depreciation of all exhaustible fixed assets used by the proprietary fun d is charged as an 
expense against operations. 



ST. M ARY PARISH W ATER AND SEW ER COM M ISSION NO. 1 
PARISH OF ST. M ARY, STATE OF LOUISIANA 

Notes to the Financial Statem ents 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTIN UED) 

For purposes of th e statem ent of cash flows, cash and cash equivalents includes all highly 
liquid investments (including restricted assets) with a maturity of three months or less when 
purchased. 

Louisiana statutes perm it th e Comm ission to invest in obligations of the U. S. Government 
and agencies of th e U . S. Govern m ent, which are federally sponsored, and certificates of 
deposit of state banks and national banks having th eir principal office in th e State of 
Louisian a, and th e state sponsored investm ent pool. 

A d Valorem  Tax 

The Commission levies an  ad valorem tax based on property values determ ined by the Parish 
Tax Assessor's Office. The levy is effective an d becom es an enforceable lien on the property 
upon mailing of the tax bills to property owners (usually between November 1 and November 
15). Tax payment is due by December 31 and becomes delinquent on January 1 as which 
tim e interest begins to accrue. The tax es are billed an d collected by the St. M ary Parish 
Sheriff's Office. The Comm ission is a proprietary fund an d recognizes the taxes as non- 
operatin g revenues in the year  in which they are levied. 

Bad Debts 

The Commission charges an y uncollectible accoun ts directly to current operations. All 
accounts at December 31. 2003 are considered to be collectible. 

The preparation of financial statem ents in conform ity with  generally accepted accoun ting 
principles requires m anagement to make estim ates and assumptions that affect certain 
reported am oun ts and disclosur es. Accordingly, actual results could differ from those 
estimates. 

Vacation an d Sick Leave 

Vacation an d sick leave are recorded as expenditures of the period in which paid. Any 
liability the Commission might have in this regard at December 31, 2003 is considered 
imm aterial; th erefore, no liability has bean  recorded in th e ac counts. 



ST. M ARY PARISH W ATER AN D SEW ER COM M ISSION NO . 1 
PARISH OF ST. M AR Y, STATE OF LOUISIANA 

Notes to the Financial Statements 

NOTE 2 CASH AND CASH EQUIVALENTS 

The carrying value of the Comm ission's cash deposits with financial institutions at December 
31, 2003 totaled $979,814 and the bank balan ce was $983,162. Cash an d cash equivalents 
an d investments are stated at cost, which approxim ates market. Under state law these 
deposits must be secured by federal dep osit insur an ce or the pledge of securities owned by 
the fiscal agent bank. The m arket value of th e pledged securities plus the federal deposit 
insur ance must at all tim es equal the am ount on dep osit with the fiscal agent. These pledged 
securities ar e held in the nam e of th e pledging fiscal agent bank in a holding or custodi al bank 
in the form  of safekeeping receipts. 

The deposits at Decem ber 31, 2003 were secur ed as follows 

Bank Balances 

Federal deposit insur ance 
Pledged Seeurities 

Total federal deposit insur an ce an d pledged securities 

Excess 

NOTE 3 INV ESTM ENTS 

$ 983,162 

103,851 
1,207,654 

1,311,505 

$ 328~343 

Investm ents in the amount of $111,068 at December 31, 2003 are in the Louisiana Asset 
Management Pool, Inc. (LAM P), a local government investm ent pool. In accordan ce with 
GASB Codification Seetiun  1150.165, the investm ent in LAM P is not categorized in the three 
risk categories provided by GA SB Codi fication Section 150.164 because th e in vestm ent is in 
the pool of funds and thereby not evidenced by securities th at exist in physical or book entry 
form . LAM P is adm inistered by LAM P, Inc., a non-profit corporation organized under th e 
laws of the State of Louisian a, an d is govern ed by a board of directors comprised of 
representatives from  various local governm ents an d state wide professional organ izations. 
Only local governm ents having contra cted to participate in LAM P have an investm ent 

interest in its pool of assets. The primary objective of LAMP is to provide a safe 
environm ent for th e placem ent of public funds is short-term , high quality investm ents. The 
LAM P portfolio includes only securities and oth er obligations in which local governm ents in 
Louisiana are authorized to invest. Accordingly, LAM P investm ents are restricted to 
securities issued, guaran teed, or backed by th e U . S. Treasury, th e U . S. governm ent, or one 
of its agencies, enterprises, or instrum entalities, as well as repur chase agreem ents 
collatem lized by those securities. 

Description 
Year  

Acquired 
In terest 

Rate 
M aturity 
Date Cost 

Louisian a M anagement Asset Pool 2000 Various N/A 

17 



ST. M ARY PARISH W ATER AND  SEW ER COM M ISSION NO. 1 
PARISH OF ST. MA RY, STATE OF LOUISIANA 

Notes to the Financial Statements 

N OTE 4 AD VALOREM  TAXES 

For the year ended December 31, 2003, th e Comm ission levied taxes of 10.00 mills for 
m aintenan ce and operation on property within the Commission's boundaries. The total 
assessed valuation on these properties was $35,740,431 an d total taxes levied were $339,483. 
Taxes receivable at December 31, 2003 was $261,542. 

NOTE 5 CAPITAL ASSETS 

Capital asset activity for the year ended December 31, 2003 was as follows: 

Beginning Ending 
Balance Additions Deletions Balan ce 

Capital assets not being depreciated: 

Land and improvements $ 205,726 $ 
Construction in progress 33,140 418,766 
Total capital assets not being depreciated 238,866 418,766 

Other capital assets: 
Building an d improvem ents 
Equipm ent an d furniture 

Improvements other than buildings 
Total other capital assets 

Less accumulated depreciation for: 
Building an d improvements 
Equipm ent an d furniture 
Im provem ents other than buildings 
Total accumulated depreciation 

Other capital assets, net 

Capital assets, net 

4,052,997 
206,102 12,500 

7,817,264 8 780 
12,076,363 21,280 

(1,371,952) 
(157,070) 

(5,205,356) 
(6,734,378) 

5,341,985 

$5,580,851 

(83,970) 
(15,646) 
(244,147) 
(343,763) 

(322,483) 

$ 96,283 

(9,938) 

9,938 

9,938 

$ 205,726 
451,906 

65%632 

4,052,997 

208,664 
7,826,044 
12,087,705 

(1,455,922) 
(162,778) 

(7,068,203) 

5,019,502 

Depreciation charged to income was $343,763 for the years ended December 31, 2003. 
During the year ended December 31, 2003, new equipm ent an d improvements costing 
$440,046, were purchased. 
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ST. M ARY PARISH W ATER AND SEW ER COM M ISSION NO. 1 
PARISH OF ST. M ARY, STATE OF LOUISIANA 

Notes to the Financial Statements 

NOTE 6 RESTRICTED A SSETS 

The Com m ission's restricted assets consisted of the following at Decem ber 31, 2003 

Custom ers' m eter deposits 

Cash 

N OTE 7 EM PLOY EE RE TIREM EN T PLAN  

Federal re gulations require th at all state an d local governm ent employees not covered by 
FICA be covered by some alternate retirem ent plan after June 30, 1991. The Comm ission 
chose to establish a simplified employee-retirement plan  (SEP) whereby the Commission 
deposits an  am oun t equal to 7.50%  of FICA wages. Under a SEP, an  individual retirem ent 

accoun t (IRA) is set up for each participating employee an d contributions are made directly 
into th at IRA . 

All em ployees 21 years of age or older who have been em ployed one year or m ore are 
covered un der th e plan , an d eligible employee's benefits vest 100% upon meeting th e above 
requirem ents. 

Total pension expense recorded by th e Comm ission for contributions to the retirement plan  
for the year ended Decem ber 31, 2003, 2002, an d 2001 was $19,449, $19,759, an d $20,110 
respectively. Total gross salaries of the Comm ission for the year ended Decem ber 31, 2003 
2002, and 2001 was approximately $259,233, $264,479, and $267,015 respectively. 

N OTE 8 RETAINED EARNING S RESERVED FOR M AINTENANCE 

Funds collected in excess of special assessm ent debt have been reserved for m aintenan ce of 
the sewerage systems of the properties assessed. 

N OTE 9 COM M ITM ENTS AND  CON TIN GENCIES 

M an dates by the Enviroam ental Protection Agency an d the Louisian a Department of 
Environmental Quality require that the Commission upgrade its treatment facility to comply 
with stricter discharge requirem ents. The Commission currently has a contract with 
Louisian a State University to monitor an d prepare a Use Attainability Analysis of Long-term 
W astewater Discharge on the Ram os Forested W etland at Am elia, Louisiana. The an alysis 
was issued in Jan uary 1997, an d eonclusions regarding uses, criteria an d regulatory issues 
will be supplied by the Louisiana Department of Environmental Quality after review of the 
an alysis. The Commission estimates that to achieve compliance with the new mandates will 
cost approximately $100,000 to $250,000. 



ST. M ARY PARISH W ATER AND SEW ER COM M ISSION NO. 1 
PARISH OF ST. M ARY, STATE OF LOUISIANA 

N otes to the Financial Statem ents 

NOTE 9 COMM ITMENTS AND CONTINGENCIES (CONTINUED) 

The Comm ission an d the St. M ary Parish Council have entered into an agreem ent between 
the Comm ission and the Council to provide full ownership of the regional sewerage treatm ent 
facilities in the Am elia area, W ard 9 and a portion of W ard 6, which is current ly being 
operated by the Comm ission. The Comm ission has agreed to acquire the sewerage treatm ent 
facilities at a price equal to th e difference betw een th e yearly principal an d interest bond 
paym ents allocable to the sewer area and the amount of th e 3A cents sales tax allocated to the 
Am elia and Vicinity Sewer area for th e period December 1997-2004. Obligations for the 
bond shortfall for the year s ended December 31, 2001an d 2002 have been met. Obligation 
for the bond shortfall for the year ended December 31, 2003 is $104,124. 

Future principal and int erest bond paym ent s are as follows 

2004 

Net assets will be reduced by th e amount of the annual net bond payment . 

N OTE 10 RISK M ANAGEM ENT 

The Comm ission is exposed to various risks of loss related to torts; theft of, dam age to, and 
destruction of assets; errors an d omissions; injuries to employees; and natural disasters. The 
Comm ission has elected to purchase insuran ce coverage through the commercial in surance 
market to cover its exposur e to loss. The Comm ission is insured up to policy lim its for each 
of th e above risks. There were no significant changes in coverage's, retentions or lim its 
during the year ended December 31, 2003. Settled claim s have not exceeded th e commercial 
coverage's in any of the previous three fiscal years. 

NOTE 11 CHANGES IN ACCOUNTIN G PRIN CIPLE 

Th e St. M ary Parish W ater and Sewer Comm ission No. 1 adopted the provisions of 
Governm ental Accoun ting Stan dards Board Statem ent No. 34, Basic Finan cial Statements - 
an d M anagem ent's Discussion an d Analysis-For State an d Local Governments; Statement 
No. 37, Basic Financial Statements-an d M an agem ent's Discussion an d An alysis-for State an d 
Local Governm ents: Onm ibus; an d Interpretation No. 6, Recognition an d M easur em ent of 
Certain Liabilities an d Expenditures in Governm en tal Fun d Finan cial Statem ents, as of 
Jan uary 1, 2003. Th is results in a chan ge in form at an d content of the basic finan cial 
statem ents. 
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SUPPLEM E N TA L 

INFORM A TION 



INTERNAL CONTROL 

AND 

CO M PLIANCE 



,A , 
(A Corporation of Certified Public Accountants) 

IN DEPEND ENT AUDITOR'S REPORT ON COM PLIAN CE AND 
ON IN TERNAL CON TROL OVER FIN AN CIAL  REPORTIN G BASED O1~ 

AN AUDIT OF FIN AN CIAL STATEM ENTS PERFORM ED IN ACCORDAN , 
W ITH GO VERNM ENT A UDITING STANDARDS 

The Board of Supervisors 
St. M ary Parish W ater and Sewer Commission No. 1 
Parish of St. M ary, State of Louisian a 
Am elia, Louisian a 

Eugene H. Damall, CPA, Retired 1990 
Paula D. Bihm, CPA Deceased 2002 

E. Larry Sikes, CPA, CVA, CFPTM 
Danny P. Frederick, CPA 

Clayton E. Damall, CPA, CVA 
Eugene H. Darnall, El, CPA 

Stephani~ M . HiggmBotham, CPA 
John p. Armato, CPA 

Jennifer S. Ziegler, CPA, CFPTM  
Chris A. M iller, CPA, CVA 

Stephen R. Disehler, MBA, CPA 
Steven G. Moosa, CPA 

Erich G. Loewer, Jr. CPA 

Kathleen T. Damall, CPA 
Erich O. Loewer, III, MTX CPA 

Tamem T. Landry, CPA 
Raegan D. Maggio, CPA 
Barbara A. Clark, CPA 

M oniea F. Laveme, CPA 
Lauren F. Verrett, CPA 

M ichelle B. Borrello, CPA 
Jeremy C. M eaux, CPA 
Kevin S. Young, CPA 

Barbara Aim W atts, CPA 
Adam J. Curry, CPA 

W e have audited the financial statements of St. M ary Parish W ater an d Sewer Comm ission No. 1 

of the Parish of St. Mary, State of Louisian a (the Commission), a component unit of the St. M ary 
Parish Council, as of December 31, 2003 and for the year then ended, an d have issued our report 
th ereon dated February 23, 2004. W e conducted our audit in accordance with auditing standards 
generally accepted in th e United States of Am erica and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by th e Com ptroller General of th e 
United States, an d th e Louisian a Governm ental Audit Guide. 

As part of obtain in g reasonable assurance about wheth er the Com m ission's fman cial statem ent s 
are free of material misstatement, we performed tests of the Commission's complian ce with 
certain provisions of laws, regulations an d contracts, noncom plian ce with which could have a 
di rect an d material effect on the determination of finan cial am oun ts. However, providi ng an  

opinion on complian ce with those provisions was not an objective of our audit an d, accordingly, 
we do not express such an  opinion. The results of our  tests disclosed no instances of 
noncomplian ce that are required to be reported under Government Auditing Standards. 

In planning an d perform ing our  audit, we considered the Com m ission's intern al control over 
financial reporting in order to determ ine our  auditing procedur es for the purpose of expressing 
our  opinion on the financial statem ents an d not to provide assur ance on th e internal control over 
finan cial reporting. However, we noted one certain m atter involving the intern al control over 
finan cial reporting and its operation that we consider to be a reportable condition. Reportable 
conditions involve m atters com ing to our  attention relating to significan t deficiencies in the 

design  or operation of the internal control over financial reporting that, in our judgment, could 
adversely affect the Comm ission's ability to record, process, summ arize, an d report finan cial data 
consistent with the assertions of managem ent in th e finan cial statem ents. The reportable 
condition is described in th e accompan ying schedule of findings an d questioned costs as item  
2003-1. 

Mexalmr of: 
hmeri~  Imtltute of 

Cer tilled Public A~ t~ts 

S~icty of Louisi~a 
C~ ified Public Aee~ ntants 



A material weakness is a condition in which the design or operation of one or m ore of the internal 
control components does not reduce to a relatively low level the risk that misstatem ents in 
am ounts th at would be m aterial in relation to th e financial statements being audited may occur 
and not be detected within a tim ely period by employees in th e norm al cour se of perform ing their 
assigned functions. Our consideration of the intern al control over financial reporting would not 
necessarily disclose all matters in the intern al control th at m ight be reportable conditions an d, 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be 
m aterial weaknesses. However, we believe the reportable condition described as 2003-1 is a 
ma terial weakness. 

This rep ort is intended for the in form ation of managem ent, th e St. M ary Parish Coun cil, and the 
Legislative Auditor of th e State of Louisiana and is not intended to be and should not be used by 
anyone other than  those specified parties. This restriction is not intended to limi t the distribution 
of th is report, which is a m atter of public record. 

A Corporation of Certified Public Accountan ts 

M organ  City, Louisiana 
February 23, 2004 



ST. M ARY PARISH W ATER AND SEW ER COM M ISSION NO. 1 
PARISH OF ST. M ARY, STATE OF LOUISIANA 

2002-1 Finding 

Status: 

Summ ary Schedule of Prior Year Findin gs 
Year Ended December 31, 2003 

This finding is unresolved. See current year finding 2003-1 



ST. M ARY PARISH W ATER AND SEW ER COM M ISSION NO . 1 
PARISH OF ST. M ARY, STATE OF LOUISIANA 

Schedule of Findings and Questioned Costs 
Year Ended Decem ber 31, 2003 

Part 1: Sum m ary of Auditor's Results 

FINANCIA L STATEM ENTS 

An unqualified opinion has been issued on St. M ary Parish W ater and Sew er Comm ission 
N o. 1 's fm ancial statem ents as of an d for the year  ended December 31, 2003. 

Reoortable Conditions - Finan cial Statements 

One reportable condition in intern al control over financial reporting was disclosed during 
the audit of the finan cial statem ents an d is shown as item  2003-1 in Part 2 an d is a 
considered m aterial weakness. 

There were no material instances of noncomplian ce noted during the audit of the 
finan cial statem ents. 

FEDERAL AW ARD S 

This section is not applicable for the year ended Decem ber 31, 2003 

Part 2: Fin dings Relating to an  Audi t in Accordan ce with Governmental Auditing Standards 

2003-1 

Finding 

Due to th e sm all number of accounting personnel, the St. M ary Parish W ater an d Sewer  
Com m ission No. 1 did not have adequa te segregation of functions within the accounting 
system s. 

Recom m endation: 

Based upon the size of th e operation an d the cost benefit of additional personnel it m ay not be 
feasible to achieve complete segregation of duties. 

Part 3: Findings and Questioned Costs Relating to Federal Programs 

At December 31, 2003, the St. M ary Parish W ater and Sewer Commission No. 1 did not meet 
the requirements to have a single audit in accordance with OM B Circular A-133; th erefore this 
section is not applicable. 



ST. M ARY PARISH W ATER AND  SEW ER COM M ISSION NO . 1 
PARISH OF ST. M ARY, STATE OF LOUISIANA 

M anagem ent's Corrective Action Plan For Current Year Findings 
Year Ended Decem ber 31, 2003 

Response to Finding 2003-1: 

No response is considered necessary 
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ST. M ARY PARISH W ATER AND SEW ER COM M ISSION NO. 1 
PARISH OF ST. M ARY , STATE OF LOUISIANA 

Schedule of Number of Utility Customers 
(Unan dited) 

Deeem ber 31, 2003 and 2002 

Records m aintained by the Comm ission indicated the following number of water custom ers were bein g 
served during the m onth  of Decem ber: 

2002 
2003 

29 

1098 
1124 



ST. M ARY PARISH W ATER AND SEW ER COM M ISSION NO. 1 
PARISH OF ST. M A RY, STATE OF LOUISIANA 

List of Insur ance Policies in Force 

(Unan dited) 
December 31, 2003 

Property and office building: 
Four w ater storage towers 

(80% co-insurance clause) 
W ater treatm ent facilities 

(80% co-insurance clause) 
Buildings (combined) 
Contents 
Steel Generator 

Public officials' an d employees 
liability 

Public employee dishonesty 

Liability: 
General Liability 

Each occurrence lim it 
General aggregate limit 

Comm ercial Umbrella 
Each occurrence limit 
General aggregate lim it 
Auto - com bined single limit 

July 5, 2004 $ 1,400,000 

April 1, 2004 
April 1, 2004 
April 1, 2004 

June 30, 2004 
September 14, 2004 

Jun e 30, 2004 
June 30, 2004 

Jun e 30, 2004 
Jun e 30, 2004 

April 4, 2004 

$ 2,735,000 
$ 65,000 
$ 55,500 

$ 2,000,000 
$ 50,000 

$ 2,000,000 
$ 2,000,000 

$ 2,000,000 
$ 2,000,000 
$ 1,000,000 



ST. M ARY PARISH W ATER AND SEW ER COM M ISSION NO. 1 
PARISH OF ST. M ARY , STATE OF LOUISIANA 

Schedule of Compensation Paid to the Board of Comm issioners 
Year Ended Decem ber 31, 2003 

Roland H. Verret, President 
Donald Patttreau, Vice President 
Sandra W ilkerson, Secretary/Treasurer 
Errol Tabor, Comm issioner 
Shirley Bailey, Commissioner 
John Richard, Conmtissioner 

Jeff Reed, Commissioner 

Number of 
M eetings 
Attended 

16 

17 
17 

18 
18 

17 

18 

Total 

Compensation 

960 
1,020 
1,020 
1,080 
1,080 
1,020 
1,080 


