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INDEPENDENT AUDITOR'S REPORT 

Board of Comm issioners 
Parks and Recreation Commission of Carencro, Inc. 
Carener o, Louisiana 

MEMBER OF: 
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CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

W e have audited the accompan ying f'mancial statements of th e governmental activit/es, the business- 

type activities and each major fund of the Parks an d Recreation Commission of Carenero, Inc. (PARC), a 
component unit of the City of Carencro, Louisian a, as of an d for th e year ended November 30, 2003, which 
collectively comprise th e PARC's basic financial statements as  limed in the table of contents. These financial 
stateman ts arc the responsibility of the members of the Parks  an d Recreation Commission of Carenero, Inc. 
Our respo nsibility is to express opinions on those financial statements based on our audit. 

W e conducted our  audit in accordan ce with  auditing standards generally accepted  in th e United States 
of America an d th e standards applicable to finan cial audits contained  in 
issued  by the ComptroUer General of the United States. Those standards require that we plan  an d perform the 
audit to obtain reasonable as surance about wheth er the fman cial statements are free of material misstatement. 
An audit includes examining on a test bas is, evidence suppo rting the amounts an d disclosures in the fin an cial 
statements. An audit also includes as sessing the acco un ting principles used an d significan t estimates made by 
management, as well as evaluating the overall fin an cial statement presentation. W e believe that our  audit 
provides a re as onable bas is for our  opinion. 

In our  opinion, the financial statements referred to abo ve, present fairly, in all material re spects, th e 
fin ancial position of the governmental activities, the business-type activities, an d each major fund of the Parks 
an d Recreation Comm ission of Carencro, Inc., as  of November 30, 2003, and th e re spective changes in 
fin ancial po sition an d cash flows, where applicable, for the year then ended in co nformity with ac counting 
principles generally acc epted in the United  States of America. 

In  ac cordan ce with  Governm ent Auditing Standards, we have also issued  a repo rt dated February 12 
2004, on our  consideration of the PARC's internal control over fin an cial reporting and our tests of its 
compliance with  certain provisions of laws, regulations, contracts, and grants. That repo rt is an  integral part of 
an audit perform ed in accordance wi th Government Auditing Standards an d should be reed  in conjunction 
with  this report in considering the results of our  audit. 

Th e required supplementary information on pages 24 through 25 are not a required part of the bas ic 
financial statem ents but are supplementary inform ation required by the Governm ental Standards Board. W e 
have applied  certain limited procedur es, which consisted principally of inquiries of man agement regarding the 
methods of meas urement an d presentation of th e supplementary information. However, we did not audit the 
inform ation an d expre ss no opinion on it. 

183 South Beadle 
Lafayette. LA 70508 
Phane (337) 232-4141 
F~ (337) 232-8660 

113 Ea~ Blidge Saeet 133 Ea~ Waddil 1234 David Drive, Suite 105 408 W. Cot~~ Sm~ 
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phone (337) 332-4020 Pigme (318) 253-9252 Ph~~ (985) 384-2020 Phone (337) 363-2792 
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The Parks and Recreation Comm ission of Caran cro, Inc. has not presented management's discussion 
and an alysis that th e Governmental Accounting Standards Board has determined is necessary to supplement, 
alth ough not required to be part of, the bas ic fin ancial statements. 

Our audit was  conducted for th e purpose of form ing opinions on the financial statements th at 
collectively comprise the Par ks an d Recreation Comm ission of Carencro, Inc. basic finan cial statements. Th e 
other supplem entary information on pages 27 through  29 is presented for purposes of additional an alysis an d 
is not a required part of the basic financial statements. Such information has been subjected to the auditing 
procedures applied in th e audit of the basic financial statem ents an d, in our opinion, is fairly pre sented  in all 
material re spects in relation to the bas ic finan cial statements taken as  a whole. 

The fin an cial information for the pre ceding year, which is included for comparative purposes, was  
taken from th e financial report for that year in which we expressed a qualified opinion on the basic financial 
of th e Parks an d Recreation Commission of Carencro, In c. due to th e omission of the budgetary comparison 
sc hedule for the General Fund. 

Lafayetle, Louisiana 
February 12, 2004 

Kolder, Champagne, Slaven & Company, LLC 
Certified  Public Acco untants 
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PARK S AND  RECREATION COM M ISSION OF CARENCRO, INC 

Statement of Net Assets 
Novembe r 30, 2003 

W ith Comparative Totals for Novem ber 30, 2002 

ASSETS 

Currant assets: 
Cash and interest-bearing deposits 

Recoivables, net 
Due from primary governm ent 
Inventory 

Total current assets 

Noncurran t assets: 

Unamortized bond issuance costs 
Capital assets, net 

Total noncurrent assets 

Total as sets 

LIA BILITIES 

Current liabilities: 

Accounts an d oth er payables 
Du e to primary government 

Unearned revenues 

Total current liabilities 

NET ASSETS 

In vested in capital assets, net of related debt 

Restricted for recreation 
Unrestricted 

Total net assets 

2003 

Governmental 
Activities 

Business-Type 
Aetivities 

$336,470 $ 187,817 
95 

1,290 
68,079 

26~196 

11,780 
17,110 

216,707 

$ 524,287 
95 

11,780 

1~110 
553,272 

18,212 
973,309 

991,521 

2002 

Tota ls 

$ 297,771 
31 

16,628 

314.430 

19,730 
968,227 

987,957 

1,572 

103,390 

104,962 

973,309 

129,957 

$1,103,266 

The accompanying notes are an  integral part of th e basic f'maneial statements. 
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2,862 
68,079 

103,390 

174,331 

973,309 

26~196 
129,957 

$1,370,462 

6,337 

128,574 

134,911 

968,227 

143,010 
56~239 

$1,167,476 
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PARKS AND RECREATION COM M ISSION OF CARENCRO, INC 

Interest-bearing deposits 

Receivables: 
Accrued interest 

Total assets 

Comparative Balance Sheet -Govem memal Fund 

November 30, 2003 and 2002 

ASSETS 

LIABILITIES AND FUND BALANCE 

Liabilities: 

Accounts payable 
Due to prim ary governm ent 

Total liabilities 

Fund balan ce: 
Designated for recreation 

Tota l liabilities and fund balan ce 

General Fund 

2003 2002 

$ 336,470 $ 273,782 

95 31 

$ 1,290 
68,079 

69,369 

$ 2,229 
128,574 

130,803 

267,196 143,010 

$336,565 $273,813 



PARK S AND RECREATION COM M ISSION OF CARENCRO, INC 

Comparative Statement of Revenues, Expenditures, end Changes in Fund Balance- 
Governm ental Fund 

For the Years Ended November 30, 2003 en d 2002 

Revenues: 

Charges for services 

M iscellaneous 

Total revenues 

Expenditures: 
Current - 

Gen eral government 
Recreation 

Total expenditures 

Deficiency of revenues 

over expenditures 

Other f'mancing sources (uses): 
Tran sfers in - primary govem man t 

Transfers out 

Total other f'mancing sources (uses) 

Net changes in fund balance 

Fund balance, beginning 

Fun d balen ce, ending 

The accompanying notes are an integral part of the basic fman cial statements. 
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2003 

15,394 
21,050 

36A44 

$ 2,832 
3,434 

6,266 

170,502 
16,280 

186,782 

157,755 

(2,319) 
155,436 

145,815 

(45,028) 
100,787 

124,186 (79,729) 

143,010 222,739 

$267,196 $ 143,010 



PARKS AND RECREATION COM M ISSION OF CARENCRO, INC 

Current assets: 
Cash 
Due from primary government 

Inventory 

Total current assets 

Comparative Statement of Net Assets 

Proprietary Fund 

November 30, 2003 and 2002 

ASSETS 

N oncurm nt assets: 

Unam ortized bond issuance costs 
Capital as sets, net of accumulated depreciation 

Total nun current assets 

Tota l assets 

LIABILITIES 

Curan t liabilities: 
Accoun ts payable 
Accrued liabilities 

Unearned revenues 

Total current liabilities 

N ET ASSETS 

In vested in capital assets, net of related debt 

Unrestricted 

Total net assets 

rating Fun d 

The accompanying notes are an integral part of the basic f'man cial statements. 
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2003 2002 

$ 187,817 
11,780 

17.110 

18,212 

973,309 

991,521 

$ 23,989 

16~628 

40,617 

19,730 

968,227 

987,957 

1,036 

536 

103,390 

104,962 

1,211 

2,897 

4.108 



PARKS AND RECREATION COM M ISSION OF CARENCRO, INC 

Comparative Statement of Revan ues, Expenses and Changes in Fund Net Assets - 
Proprietary Fun d 

For the Years Ended November 30, 2003 and 2002 

Ope rating revenues: 

Charges for services - 
Concession an d loun ge sales 
Tournam ent fees 

League, entry an d sponsorship fees 
Gate receipts 
M embership dues 

Pro-shop sales 
Comm ission income 
Park rental income 

Billboard sales 
Vending machine, pool table, batting cage, and arcade income 

M iscellaneous - 
Other 

Total operating revenues 

Costs of revenues: 
Purchases - 
Food 

Liquor 

Bc~r 
Pro-shop 

Total cost of revenues 

Gross profit 

Park Operating Fund 
2003 2002 

$295,733 
120,915 

117,236 

43,260 
86,510 

25,875 

$218,446 
121,806 

161,228 

46,909 
49,048 

25,127 

2,075 

3,344 1,500 
2,800 

3,916 1,352 

868 865 

62,373 
7,454 
52,377 
16,425 

138,629 

73,850 
7,376 
44,994 

23,868 

..
150~088 

(continued) 



PARKS AND RECREATION COM M ISSION OF CARENCRO, INC. 

Comparative Statement of Revenues, Expenses and Changes in Fund Net Assets - 

Proprietary Fund - (Continued) 
For the Years Ended November 30, 2003 and 2002 

Operating expenses: 
Salaries 

Payroll taxes 
W orkman's compensation 
Awards 
Depreciation expense 
Amortization expense 
Legal and accoun ting 
Loun ge entertainm ent 
Office and postage expenses 
Promotions 
Ren tals 

Scorekeeper pay 
Service co ntracts 
Spo nsorship fees 
Umpire fees 
Utilities an d telephone 
USSSA fees 
Repairs, maintenance and supplies 
M iscellaneous 

Total operating expenses 

Nonoperatlng revenues (expenses): 
Insurance proceeds 
Hurricane disaster expe nses 

Total nonoperating revenues (expenses) 

Transfers in: 
Transfers fi'om General Fun d 

Change in net assets 

Net assets, beginning 

Net as sets, ending 

The accompanying notes are an integral part of the basic financial statements. 
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Park 
2003 

$ 158,311 
13,508 
11,002 
32,811 
40,376 

1,518 
5,240 
4,420 
11,785 
2,229 
551 

17,693 
7,517 
6,555 
93,249 
39,825 
25,810 
37,589 
20,816 

530,805 

$ 166,926 
12,567 

~018 
28,926 
32,532 
1,517 
10,905 
3,284 
8,765 

248 

2,398 
16,895 
6,461 
620 

79,818 
32,653 
39,629 
31,950 
20,597 

502,709 

89,652 

(44,194) 
45,458 

76,481 (24,441) 

2,319 45~028 

78,800 20,587 

1,024,466 1,003,879 

$1,103,266 $1,024~466 



PARK S AND RECREATION COM M ISSION OF CARENCRO, INC. 

Comparative Statement of Cash Flows 

Proprietary Fund 
Years Ended November 30, 2003 and 2002 

Cash flows from operating ac tivities: 
Receipts from customers 
Payments to suppliers 
Paym ents to employees 
Other receipts 

Net cash provided (used) by operating activities 

Cash flows from noncapital fmancing activities: 

Cas h received from General Fun d 

Cas h paid to prim ary governm ent 

Net cash provided (used) by capital and related  financing activities 

Cas h flows from capital and related fmancing activities 

Cash received  from insuran ce proceeds 
Cash received from federal grant 
Cash paid for hurricane disaster expenses 
Acquisition of prope rty, plan t an d equipment 

Net cash provided (used) by capital an d related finan cing activities 

Net increase in cas h an d cash equivalents 

Cas h an d cash equivalents, beginning of period 

Cash an d cas h equivalents, end of period 

Reconciliation of ope rating loss to net cash used by operating activities: 

Operating income (loss) 
Adjustments to reconcile operating income (loss) to net cash provided 
(used) by operating activities: 
Depreciation 
Amortization 

(Increase) decrease in inventory 
Decreas e in ac coun ts payable 
Decrease in accrued liabilities 
Decrease in un earned revenues 

Net cash provided (used) by operating activities 

The accompan ying notes are an integral part of the basic t'man cial statements. 
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Park Operating Fun d 
2003 2002 

$699,589 
(458,739) 
(171,819) 

868 

$627,491 
(448)70) 
(179,493) 

865 

89,652 
103,390 

(44,194) 

103,390 

163,828 

39,028 

39,028 

23,989 14,310 

$187,817 $ 23,989 

$ 31,023 $(24,441) 

40,376 

1,518 

(482) 
(175) 

(2,361) 

$ 69,899 

32,532 

1,517 

10,719 

(12,259) 
(2,387) 
(5,788) 

$ 007) 



PARK S AND RECREATION COM M ISSION OF CARENCRO, INC 

Notes to Financial Statements 

of Sian ificant Accounting Polices 

The accompanying financial statements of the Parks an d Recreation Comm ission of 
Carencro, Inc. (PARC) have been prepared in conformity with generally accepted accounting 
principles (GAAP) as applied to governmental units. GAAP includes all relevant Governmental 
Accounting Standards Board (GASB) pronouncements. In the government-wide finan cial statements 
an d the fund finan cial statements for the proprietary fund, Finan cial Accounting Standards Board 
(FASB) pronouncements an d Accounting Principles Board (APB) opinions on or before November 
30, 1989, have been applied unless those pronoun cements conflict with or contradict GASB 
pronouncements, in which case, GASB prevails. The accoun ting an d reporting framework and th e 
more significan t accounting policies are discussed in subsequent subsections of this note. 

Such ac counting an d reporting procedures also conform  to the requirements of Louisian a 
Revised Statues 24:517 an d to th e guides set forth in the industry audit guide, Audits of State and 

The following is a summary of certain significant accounting policies 

The PARC is a component unit of th e City of Carencro, Louisiana, the 
primary government. Th e PARC is dependent on the City of Carencro for budget 
approval, approval of debt issuan ce and appointment of the majority of commission 
members an d is therefore considered a component un it. Th ese financial statements 
report only th e PARC, the component unit. 

Government-W ide Finan cial Statements (GWFS) 

Th e statement of net assets an d statement of ac tivities display information 
about th e reporting governm ent as a whole. They include all funds of the repo rting 
entity. The statements distinguish between governmental an d business-type activities. 
Governmental activities generally are finan ced through taxes, intergovem m ental 
revenues, an d other nonexchan ge revenues. Business-type activities are financed in 
whole or in part by fees charged to extern al parties for goods or services. 

The statement of activities presents a compar ison between direct expenses 
and program revenues for the business-type activities of the PARC an d for each 
function of the PARC's governmental activities. Direct expenses are th ose th at are 
specifically associated with a program or function and, th erefore, are clear ly 

identifiable to a particular function. Program  revenues include (a) fees an d charges 
paid by the recipients of goods or services offered by the program s, an d (b) grants 
an d contributions that are restricted to meeting the ope rational or capital requirements 
of a particular progr am . Revenues that are not classified as program  revenues, 
including all taxes, are presented as general revenues. 



PARK S AND RECREATION COMM ISSION OF CARENCRO, INC 

Notes to Financial Statements (Continued) 

The accounts of the PARC are organized an d operated on the basis of funds. 
A fund is an  independent fiscal an d accounting entity with a separate set of self- 
balan cing accounts. Fund accounting segregates funds according to their intended 
purpose and is used to aid management in demonstrating complian ce with finan ce- 
related legal an d contractual provisions. The m inimum number of fu nds is 
maintained consistent with legal and man agerial requirements. 

The two funds of th e PARC are classified into two categories: governm ental 

and proprietary. The emphasis on fund financial statements is on major governmental 
an d enterprise funds, each displayed in a separate column. A fu nd is considered 
major if it is the primary operating fund of the City or meets the following criteria: 

Total assets, liabilities, revenues, or expenditures/expenses of that 
individual governm ental or enterprise fu nd are at least 10 percent of 
the corresponding total for all funds of that category or type; an d 

Total assets, liabilities, revenues, or expendittwes/expenses of the 
individual governm ental or enterp rise fund are at least 5 percent of 
th e corresponding total for all governmental and enterp rise fimds 
combined. 

The major funds of the PARC are described below: 

Govern mental Fund - 

General Fund 

The General Fund is the general operating fu nd of the PARC. It is used to 
account for all financial resources except those required to be accounted for in 
an other fund. 

Proprietary Fun d - 

Enterprise fund 

The enterprise fund is used to account for operations (a) that are financed and 
operated in a manner sim ilar  to private business enterprises - where the intent of the 
governing body is that the costs (expe nses, including depreciation) of providing 
goods or services to the general public on a continuing basis be financed or recovered 
primarily through user charges; or (b) where the governing body has decided that 
periodic determination of revenues earned, expe nses incurred

, an d/or net income is 
appropriate for capital maintenan ce, public policy, man agement control, 
accountability, or other purposes. The PARC's enterprise fund is the Park Operating 
Fun d. 

15 



C 

PARK S AND RECREATION COM M ISSION OF CARE NCRO, 1N C 

Notes to Financial Statements (Continued) 

M easurement focus is a term used to describe "which" transactions are 
recorded within the various financial statements. Basis of accounting refers to 
"when" tran sactions are recorded regardless of the measurement focus applied. 

M easurement Focus 

On the government-wide statement of net assets an d th e statement of 
activities, both governm ental an d business-type activities are presented using the 
econom ic resources measurement focus as  defmed in item b. below. 

In the fund financial statements, the "current financial resources" 
measur ement focus or th e "economic resources" m easurement foc us is used as 
appropriate: 

The governmental fund utilizes a "current f'man cial resources" 
meas urement focus. Only current financial assets an d liabilities ar e 
generally included on its balan ce sheet. Th eir operating statement 
presents sources an d use s of available spendable finan cial resources 
during a given period. This funds uses fund balance as  its measure of 
available spendable finan cial resour ces at the end of the period. 

The proprietary fu nd utilizes an "econom ic resources" meas ur em ent 

foc us. The accounting objectives of this measurement focus are the 
determination of operating income, changes in net assets (or cost 
reco very), financial position, an d cash flows. All assets an d liabilities 
(whether current or noncurrent) associated with its activities are 
reported. Proprietary fund equity is classified as net assets. 

Basis of Accounting 

In th e government-wide statement of net as sets and statement of activities, 
both govemm an tal an d business-type activities are presented using the accrual basis 
of accounting. Under th e accrual basis of accounting, revenues are reco gnized when 
earned an d expenses ar e recorded when the liability is incurred or econom ic asset 
used. Revenues, expenses, gains, losses, assets, an d liabilities resulting from 
exchange an d exchange-like tran sactions are recognized when the exchan ge takes 
place. 
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PARK S AND RECREATION COM M ISSION OF CARENCRO, INC 

Notes to Financial Statements (Continued) 

Govern mental fund financial statements are reported using the current 
financial resources measurement focus an d the modified accrual basis of accounting. 
Revenues are recognized as soon as they are both measurable an d available. 
Revenues are considered to be available when they are collectible within the current 
period or soon enough thereafter to pay liabilities of th e current period. For this 
purpose, the government considers revenues to be available if they are collected 

within 60 days of the end of the current fiscal period. Expenditures (including capital 
outlay) generally are recorded when a liability is incurred, as under accrual 
accounting. However, debt service expenditures are recorded only when payment is 
due. 

The proprietary fired utilizes the accrual basis of accounting. Under the 
accrual basis of accounting, revenues are recognized when earned an d expe nses are 
recorded when the liability is incurred or economic asset used. 

Cash and interest-bearing deposits 

For purposes of the statement of net assets, cash an d interest-bearing deposits 
include all demand accounts, savings accounts, an d certificates of deposits of the 
PARC. 

For the purpose of the proprietary fu nd statement of cash flows, "cash an d 
cash equivalents" include all deman d an d savings accounts, an d certificates of 
deposit with an  original maturity of three months or less. 

Interfu ndreceivablesand payables 

During th e course of ope rations, numerous tran sactions occur between 
individual funds that may result in amounts owed betw een fu nds. Those related  to 
goods and services type transactions are classified as "due to an d from other funds." 
Short-term interfund loan s are reported as  "interfund receivables an d payables." 

Long-term interfund loan s (noncurrent portion) are reported as "advances 
from an d to other fu nds." 

Inventories 

m ar ket. 
Inventories in the proprietary fund are accounted for at th e lower of cost or 

17 



PARK S AND  RECREATION COM M ISSION OF CARE NCRO, IN C 

Capital Assets 

Notes to Financial Statements (Continued) 

Capital assets, which include property, plant, an d equipment, are reported in 
the business-type activities column in the government-wide financial statements. The 
governmental activities have no capital assets. Capital assets are capitalized at 
historical cost or estimated cost if historical is not available. Donated assets are 
recorded as capital assets at their estimated fair market value at the date of donation. 
The PARC maintains a threshold level of $1,000 or more for capitalizing capital 
assets. 

The costs of normal maintenance and repairs that do not add to the value of 
the asset or materially extend as sets lives are not capitalized. 

Depreciation of all exhaustible capital assets is recorded as  an  allocated 
expense in the statement of activities, with accumulated depreciation reflected in the 
statement of net assets. Depreciation is provided over the assets' estimated useful 
lives using the straight-line method of depre ciation. The ran ge of estimated usefu l 
lives by type of asset is as follows: 

Building and im provements 

Furn iture, fixtures an d equipm ent 

40 years 

5-10 years 

In the fund finan cial statements, the governm ental fund operations have no 
capital assets. Capital assets used in proprietary fund operations are accounted for 
the same as in the govern ment-wide statem ents. 

Equity Classifications 

In the govern ment-wide statements, equity is classified as net assets an d 
displayed in three components: 

In vested in capital assets - Consists of capital as sets including 
restricted capital assets, net of accumulated depreciation and reduced 
by the outstan ding balan ces of an y bonds, mortgages, notes, or other 
borrowings th at are attributable to the acquisition, construction, or 
im provement of those assets. 

b. Restricted net assets - Consists of net assets with constraints placed 

on the use either by (1) external groups such as creditors, grantors, 
contributors, or laws or regulations of other governments; or (2) law 
through constitutional provisions or enabling legislation. 

Unrestricted net assets - All other net as sets that do not meet the 
definition of "restricted" or "invested in capital as sets, net of related 
debt." 



PARKS AND RECREATION COM M ISSION OF CARENCRO, INC. 

Notes to Financial Statements (Continued) 

In the fund statements, governmental fund equity is classified as fund 
balance. Fund balan ce is further classified as reserved and unreserved, with 
unreserved further split between designated an d undesign ated. Proprietary fund 
equity is clas sified the same as in the government-wide statements. 

Operating Revenues an d Expenses 

Operating revenues an d expenses for proprietary funds are th ose that result 
from providing services and producing and delivering goods an d/or services. It also 
includes all revenue and expenses not related to capital and related financing, 
noneapital financing, or investing activities. 

In th e governm ent-wide f'man eial statements, expe nses are classifi ed by 
function for both  governmental an d business-type activities. 

In th e fund financial statements, expenditures are classified as follows: 

Gove~mnental Funds - By Character: 
Proprietary Fun d - By Operating an d Nonoperating 

In th e fund finan cial statemen ts, governmental funds report expenditures of 
financial re sources. Proprietary fimds report expe nses relating to use  of economic 
rosonI~es. 

Interfim d Transfers 

Permanent reaUoeations of resources between  funds of th e reporting entity 
are classified as interfun d transfers. 

The PARC has  a legal re striction placed over the revenue received from the 
City of Carenero from the proceeds of the 1993 Sales Tax Fund due to the dedication 
of th e use of th e proc eeds. See Note 5. 

The City uses unrestricted resources only when restricted  resources are fully 
depleted. 
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PARK s AND  RECREATION COM M ISSION OF CARENCRO, INC 

Notes to Financial Statements (Continued) 

G. Bud~e~ and Bud~emrvAc 

The following are the procedures required to be followed with regard to 
preparation and adoption of th e budget: 

6 

The treasurer prepar es a proposed budget an d subm its it to the Parks 
and Recreation Commission for the fisc al year no later th an  fifteen 
days prior to th e beginning of each fiscal year . 

A summary of the proposed budget is published an d the public is 
notified that th e proposed budget is available for public inspec tion. 
At the same time, a public hearing is called. 

A public hear ing is held on the proposed budget at least ten days 
after publication of the call for the hearing. 

After the holding of the public hearing an d completion of all action 
necessary to finalize an d implement the budget, the budget is 
adopted through passage of a resolution prior to th e commencement 
of the fiscal year for which th e budget is being adopted. 

Budgetary amendments involving th e transfers of funds from one 
departm ent, program  or function to an other or involving increases in 
expenditures resulting from revenues exceeding am ounts estimated 
require the approval of the Commission. 

All budgetary appropriations lapse at the end of each fiscal year 

Budgets for all funds are adopted on a basis consistent with generally 

accepted accounting principles (GAAP). Budgeted am ounts are as 
originally adopted or as finally am ended by the Commission. Such 
am endments were not material in relation to the original 
appropriations. 

H. Caoitalization of Interest Exnense 

It is th e policy of th e PARC to capitalize material amounts of interest 
resulting from borrowings in the course of the construction of capital assets in the 
Proprietary Fund. At November 30, 2003, there were no borrowings for as sets under 
construction and no capitalized interest expense was recorded on the books. 
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PARKS AND RECREATION COM M ISSION OF CARENCRO, INC 

Notes to Financial Statements (Continued) 

The preparation of f'man cial statem ents in conformity with generally 
accepted accounting principles requires man agement to make estim ates and 
assumptions that affect th e reported amoun ts of assets an d liabilities an d disclosure of 
contingent assets an d liabilities at th e date of th e financial statements an d the reported 
am ounts of revenues an d expenditures during th e reporting period. Actual results 
could differ from those estim ates. 

Certain previously repo rted am ounts for th e year ended November 30, 2002 
have be en re classified to conform to the Novem be r 30, 2003 classifications. 

follow s: 
At November 30, 2003, the PARC has cash balances (book balan ces) totaling $524,287 as 

Cash 

Interest-bearing depo sits 
$18~817 
336,470 

$524,287 

These depo sits are stated at cost, which appro xim ates market. Under state law, these 

deposits, (or the resulting bank balan ces) must be secured by fed eral depo sit insurance or the pledge 
of securities owned by the fiscal agent bank. The market value of th e pledged securities plus the 
federal deposit insurance must at all tim es equal the am ount on deposit wi th  th e fiscal agent bank. 



PARK S AND RECREATION COM M ISSION OF CARENCRO, INC 

Notes to Financial Statements (Continued) 

Capital asset activity for the year ended N ovember 30, 2003 was as follows: 

Business-type activites: 
Land 
Building and improvements 
Furniture, fixtures and equipment 

Less: Accumulated depreciation 

Business-type activities, capital assets, net 

Balance Balan ce 
12/1/2002 Additions Deletions 11/30/2003 

$ 401,800 
664,098 
96,221 

1,162,119 
193,892 

$ 
45,458 

45,458 
40,376 

$ 
6,048 
15,526 

21,574 
21,574 

$ 

Depreciation expense of $40,376 was charged to park operation an d maintenance. 

(5) 

$ 401,800 
703,508 

8~695 

1,18~003 
212,694 

$ 973,309 

Unearned revenues of $103,390 consist of grant funds received from the Federal Emergency 
M an agement Agency  during the current fiscal year that will be expended in the future. 

M ost of the revenues from PARC's General Fund are derived  from transfers from th e City of 
Carenero, the primary government. The ~ransfers are made from one-third (1/3) of the 1993 sales an d 
use tax levied by th e City. Th e funds are dedicated for recreational purposes. 

PARC is exposed to risks of loss in th e area of general liability. These risks are handled by 
purelmsing commercial insurance coverage. Th ere have been no significant reductions in th e 
insur an ce  coverage during the year . 

(7) Litigation 

PARC was a defendant in a lawsuit filed by one of its former employees for injuries sustained  
on the premises. PARC, Inc. did not have insurance  for such a claim . Th e cas e was  settled dur ing th e 
fiscal year ended  November 30, 2002 in favor of the plaintiff in the amount of $130,000. The claim 
was paid by the City of Carenero with the understanding that PARC, Inc. will reimburse the City 
$5,000 per month until the balance is paid out. In cluded ia the amount owed to the City of $68,079 at 
November 30, 2003 is $35,000 for this claim . 

Transfers of $2,319 were made from the General Fund to the Park Operating Fund in order to 
properly charge the expenditures of the monies to th e fund to which th ey were applicable in 
accordance  with  budgetary authorizations. 
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PARK S AND RECREATION COM M ISSION OF CARENCRO, INC. 

General Fund 

Budgetary Comparison Schedule 
For theYear Ended November 30, 2003 

W ith Comparative Actual Am ounts for theYear Ended November 30, 2002 

Revenues: 

Charges for services: 
Registration fees 

M iscellaneous - 
Interest incom e 

Other 

Total miscellan eous  

Total revenues 

Expe nditures: 

Current - 
General government: 

Legal and accounting 
Office expenditures and supplies 
Park insurance 

Seminars an d training 
W orkm an 's compensation claim 

expenditures 
M iscellan eous  

Total general governm ent 

2003 

Budget 
Original Final Actual 

Varian ce - 
Favorable 

(Unfavorable) 

$ 2,900 $ 2,883 $ 2,866 $ (17) $ 2,832 

1,000 

200 

1,200 

4,100 

3,600 

7,500 

1,226 

500 

1,726 

4,609 

3,300 

7,695 

1,811 

517 

2,328 

5,194 

4,590 
1,499 

7,695 

915 

400 149 695 

Recreation: 
Salaries 12,250 11,990 
CAYSI appropriation 10,000 8,308 

Summ er recreation program 

expe nditures 1,200 1~252 

Total recreation 23,450 21,550 

Total expenditures 34,950 32,694 

Deficiency of revenues over 

585 

17 

585 

(1,290) 
(1,499) 

(915) 

(546) 
(4,250) 

1,308 

(808) 
500 

3,234 

200 

3,434 

6,266 

3,540 
143 

7,318 

159,290 
211 

170,502 

12,250 

3,843 

187 

16,280 

(continued) 



PARKS AND RECREATION COM M ISSION OF CARENCRO, INC. 

General Fund 

Budgetary Comparison Schedule - (Continued) 
For the Year Ended November 30, 2003 

W ith Comparative Actual Amoun ts for theYear Ended November 30, 2002 

Other financing sources (uses): 
Transfer from prim ary 

governm ent 
Transfer to primary 

governm ent 
Transfer to Park Operating Fund 

Total oth er finan cing sources 

(uses) 

2003 

Budget 

Original Final Actual 

Varian ce - 
Favorable 

(Unfavorable) 
2002 
Actual 

220,000 230,000 250,788 20,788 219,156 

(73,500) 
(25,000) 

(85,341) 
(453) 

(93,033) 
(2,319) 

(7,692) 
(1,866) 

(73,341) 
(45,028) 

121,500 144,206 155,436 11,230 100~787 

Excess (deficiency) of revenues 
an d oth er sources over 
expenditures and other uses 90,650 116,121 124,186 

Fun d balan ce, beginning 143,010 143,010 143,010 

Fund balan ce, ending $233,660 $259,131 $267,196 

8,065 (79,729) 

222,739 
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KO LDER, CHA M PAG NE, SLAVEN & CO M PA NY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COM PLIAN CE AND ON INTERNAL CONTROL 
OVER FIN AN CIAL REPORTING BA SED ON AN AUDIT OF 
FINAN CIAL STATE M ENTS PERFORM ED IN ACCORDANCE 

W ITH GOVERNM ENT AUDITING STANDARDS 

Board of Comm issioners 
Parks and Rec reation Comm ission, Inc 

Carencro, Louisiana 

MEMBER OF: , 

AMERICAN INSE'I1JTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTLFIED PUBLIC ACCOUNTAN TS 

W e have audited the component unit fin ancial statements of the Parks and Recreation Comm ission of 
Carencro, Inc. for the year ended November 30, 2003, an d have issued our report th ereon dated February 12, 
2004. W e conducted our audit in accordan ce with auditing standards generally accepted in th e United States 
of America an d the standards applicable to financial audits contained in 
issued by th e Comptzoller General of the United States. 

As part of obtaining reasonable assuran ce about wheth er the Parks an d Recreation Comm ission, Inc.'s 
component unit fmancial statements are free of material misstatement, we performed tests of its compliance 
with  certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a 
direct and material effect on th e determ ination of financial statement amoun ts. However, providing an  
opinion on complian ce with those provisions was not an objective of our audit an d, accordingly, we do not 
express such an  opinion. The re sults of our  tests disclosed  no instances of noncompliance th at are required to 

In  planning and performing our  audit, we considered th e Parks and Recreation Comm ission, Inc.'s 
internal co ntrol over finan cial reporting in order to determ ine our  auditing procedures for th e purpose of 
expressing our  opinion on th e primary government financial statements an d not to pro vide as surance on the 
internal co ntrol over financial reporting. However, we noted a certain matter involving th e internal co ntrol 
over finan cial reporting an d its ope ration that we consider to be  a reportable condition. Reportable conditions 
involve matters coming to our  attention relating to significant deficiencies in the design  or operation of the 
internal contiol over fin ancial repo rting that, in our judgment, could adversely affect the Parks an d Recreation 
Comm ission, Inc.'s ability to record, process, summ arize and report financial data co nsistent with the 
as sertions of man agement in th e primary government financial statements. Th e reportable co ndition is 
described  in th e accompan ying summary schedule of current an d prior year audit fmdings an d corrective 

action plan  at item 03-1(IC). 

183 S~t~ Bea~e 
Lafayette, LA 70508 
ph~e (337) 232"* 141 
'~  037) 232-8660 

113 East Bddge S~e~x 
Brt=~  Bfidge~ LA 70517 
Phone (337) 3324020 
Fax (337) 332-2867 

133 East WaddB 
Maxksvill~, LA 71351 
phone (315) 253-9252 
F~ (318) 253-8681 

1234 David Drive, Suite 105 
Mo.'gan City, LA 703S0 
phoce (985) 384-2020 
Fax (985) 384-3020 

408 W, Co~~n Str~~ 
Ville Ttme, LA 70586 
Ph~e 037) 363-2792 
F~ 037) 363-3049 

332 W . Sixth A~  
Oberlin, LA 70655 
Ph one (337) 639-4737 
F~ (337) 639-4568 

200 South Meln Street 
Abb~ille, LA 70510 

(337) 893.7944 
Fax 037) S93.7946 



 

A material weakness is a condition in which the design or operation of one or more of the internal 
control components does not reduce to a relatively low level the risk that misstatements in amounts that 
would be material in relation to the financial statem ents beirlg audited may occur and not be detected within a 
tim ely period by employees in the normal course of perform ing their assigned functions. Our consideration 
of the internal control over financial reporting would not necessarily disclose all m atters in the intern al control 
th at might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be material weaknesses. W e believe the reportable condition described above is a 
material Weakness. 

This report is intended solely for th e inform ation of management, others with in the organ ization, an d 
Board of Comm issioners an d is not intended to be and should not be used by anyone other than  these 
specified parties. Alth ough th e intended use of this report maybe limited, under Louisiana Revised Statute 
24:513, this report is distributed by the Legislative Auditor as a public document. 

Lafayette, Louisiana 
February 12, 2004 

K older, Champagne, Slaven & Company, LLC 
Certified Public Accoun tants 
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