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W e have audited the accompanying financial statements of the governmental activities and major 
fund of the Prairie Gregg Gravity Drainage District and Sub Drainage District #2, (the Drainage District), a 
component unit of the Vermilion Parish Police Jury, as of and for the year ended December 31, 2003, which 
collectively comprise the Drainage District's basic financial statements as listed in the table of contents. 
These basic financial statements are the responsibility of the Drainage District's management. Our 
responsibility is to express an opinion on these financial statements based on our audit. 

W e conducted our audit in accordance with auditing standards gen erally accepted in the United States 
of Am erica and the standards applicable to financial audits contained in 
issued by the Comptroller General of the United States. Those standards require that we plan  an d perform the 
audit to obtain reasonable assurance about whether the finan cial statemen ts are free of material mi sstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and disclosur es in the financial 
statements. An  audit also includes assessing the accoun ting principles used and significant estima tes made by 
management, as well as evaluating the overall financial statement presentation. W e believe that our  audit 
provides a reasonable basis for our opinion. 

In our  opinion, the financial statements referred to above, present fairly, in all material respects, the 

respective financial position of the governmental activities and major fund of the Drainage District, as of 
December 31, 2003, and the respective chan ges in financial position thereof for the year then ended in 
conform ity with accounting principles generally accepted in the United States of America. 

As described in Note 2 to the finan cial statements, the Drainage District adopted the provi sions of 
Governmental Accounting Standards Board (GASB) Statement No. 34, Basic Finan cial Statements - and 
M anagement's Discussion and Analysis - for State an d Local Governments. Statement No. 33, Accounting 
and Finan cial Reporting for Nonexchange Transactions Statem ent No. 37 
M ana~em ent's Discussion and Analysis - For State and Loeal Goverm r Orrmibus, Statem ent No. 38 

and In terpretation No. 6 
Certain Liabilities and Expen ditures in Governmental Fund Financial Statements. Th is results in a change in 
the format and content of the financial statements. 
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In accordance with Government Auditing Standards, we have also issued a report dated M arch 24, 
2004, on our consideration of the Drainage D istrict's internal control over financial reporting and our tests of 
its compliance with certain provisions of law s, regulations, contracts, and grants. That report is an integr al 
part of an audit perform ed in accordance with Government Auditing Standards and should be read in 

conjunction with this report in considering the results of our audit. 

The Drainage District has not presented the m anagem ent's discussion and analysis that the 
Govern mental Accounting Standards Board has determ ined necessary to supplement, although not required to 
be part of, the basic financial statements. 

The accompanying financial information listed as "Supplementary Informafton" in the table of 
contents is presented for purposes of additional analysis and is not a required part of the basic financial 
statements of the Prairie Gregg Gravity Drainage District and Sub Drainage District #2. Such information has 

been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, is faM y stated in all material respects in relation to the basic financial statements taken as a whole. 

The financial information for the preceding year, which is included for comparative purposes, was 
taken from the financial report for that year in which we expressed an unqualified opinion on the general 
purp ose financial statem ents of the Prairie Gregg Gravity Drainage District and Sub Drainage District #2. 

Abbeville, Louisiana 
M arch 24, 2004 

K older, Cham pagne, Slaven & Com pany, LLC 
Certified Public Accountants 
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GOVERNM ENT-W IDE 

FINANCIAL STATEM ENTS (GW FS) 



PRA IRIE GREGG GRA VITY DRA IN AGE DISTRICT 

AND SUB DRAIN AGE DISTRICT #2 

Cash and interest-bearing deposits 
Interest receivable 
Due from  other govern m ental units 

Capital assets, net 

Total assets 

Accounts and other payables 
Long-term  liabilities: 

Due within one year 

Statem ent of Net Assets 

Decem ber 31. 2003 

ASSETS 

LIABILITIES 

Govern mental 

Activities 

$ 89,624 
217 

319,105 
196,950 

605.896 

8,050 

63,986 
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PRAIRIE GREGG GRA VITY DRAINAGE DISTRICT 
AND SUB DRA IN AGE DISTRICT #2 

Cash and cash equivalents 

Interest receivable 

Ad valorem taxes receivable 
Prepaid insurance 

Total assets 

Comparative Balance Sheet - Govern m ental Fund 

Decem ber 3 l. 2003 and 2002 

ASSETS 

LIABILITIES AND FUND BALANCE 

Liabilities: 

Accounts payable 
Payroll taxes payable 

Total liabilities 

Fund balance: 
Reserved for prepaids 

Unreserved, un designated 

Total fund equity 

Total liabilities and fund balance 

The accompanying notes are an integral part of the basic financial statem ents 
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General Fund 

2003 2002 

$ 89,624 
217 

315,819 

3,286 

$115,495 
217 

319,707 

3,287 

$ 2,923 $ 4,231 
537 609 

3,460 4,840 

3,286 
402,200 

3,287 

430,579 

405,486 433,866 

$408,946 $438,706 



PRAIRIE GREGG GRA VITY DRA IN AGE DISTRICT 

AND SUB DRA INAGE DISTRICT #2 

Reconciliation of the Governm ental Fund Balance Sheet 

to the Statem ent of Net Assets 

Decem ber 31, 2003 

Total fund balance for the governmental fund at Decem ber 31, 2003 

Total net assets reported for governm ental activities in the statem ent of net 

assets is different because: 

Capital assets used in govern mental activities are not financial resources 
and, therefore, are not reported in the funds. Those assets consist of: 

Equipment net of $408,833 accumulated depreciation 

Long-term  liabilities at December 3 l, 2003 

Capital lease payable 

$405,486 

196.950 

(28,640) 



PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT 
AND SUB DRAINAGE DISTRICT #2 

Comparative Statem ent of Revenues, Expenditures, and Changes in Fund Balances- 

Govern m ental Fund 
For the Years Ended Decem ber 31, 2003 an d 2002 

Revenues: 

Taxes - ad valorem 

Intergovem m ental 
M iscellaneous 

Total revenues 

Expenditures: 

Public works 
Capital outlay 

Total expenditures 

General Fund 

2003 2002 

$319,549 
6,763 

12,280 

338,592 

366,972 

$340,678 
6,902 

15,298 

362,878 

329,223 
84,419 



PRIAIRE GREGG GRA VITY DRAINAGE DISTRICT 

AND SUB DRAINAGE DISTRICT #2 

Reconciliation of the Statem ent of Revenues, Expenditures, and 

Changes in Fund Balan ce of the Govern m ental Fund 

to the Statem ent of Activities 

For the Year Ended Decem ber 31. 2003 

Total net changes in fund balance at December 31, 2003 per 

Statem ent of Revenues, Expenditures an d Changes in Fund Balances 

The change in net assets reported for govern mental activities in the 

statem ent of activities is different because: 

Add: Notes and capital lease principal retirement considered as an  expnditure on 
Statem ent of Revenues and Expenditures and Changes in Fund Balan ce 

Less: Depreciation expense for theyear ended December 31, 2003 

Add: Difference between interest on long-term debt on modified accrual basis 

versus interest on long-term debt on accrual basis 

Total changes in net assets at December 3 t, 2003 per Statem ent of Activities 

$(28,380) 

60,123 

(48,692) 

3,863 

$ (13,086~ 



PRA IRIE GREGG GRA VITY DRA IN AGE DISTRICT 
AND SUB DRA IN AGE DISTRICT #2 

Verm ilion Parish, Louisiana 

Notes to Financial Statements 

Sum mary of SiL, nificant Accountin~ Polices 

The accompanying financial statem ents of the Prairie Gregg Gravity Drainage District and 

Sub Drainage District #2 (the Drainage District) have been prepared in conformity with generally 
accepted accounting principles (GAAP) as applied to governmental units. GAAP includes all relevant 
Governmental Accoun ting Standards Board (GASB) pronouncements. In the government-wide 
financial statements the Financial Accoun ting Standards Board (FASB) pronouncements an d 
Accounting Principles Board (APB) opinions on or before November 30, 1989, have been applied 
unless those pronouncements conflict with or contradict GASB pronouncements, in which case, 
GASB prevails. The accounting and reporting fram ework and the m ore significant accoun ting 
policies are discussed in subsequent subsections of th ese notes. 

Such accounting and reporting procedures also conform to the requirements of Louisian a 
Revised Statues 24:517 and to the guides set forth in the industry audit guide, Audits of State and 
Local Governm ents. 

The following is a summary of certain significant accounting policies: 

A . Financial Ren ortin~ Entity 

Section 2100 of the GASB Codification of Governm ental Accoun ting and 
Financial Reporting Standards (GASB Codification) established criteria for 
determ ining the govern m ental reporting entity and component un its that should be 



PRAIRIE GREGG GRA VITY DRAIN AGE DISTRICT 
AND SUB DRAINAGE DISTRICT #2 

Verm ilion Parish, Louisiana 

Notes to Financial Statements (Continued) 

Government-W ide Financial Statements (GWFS) 

The statement of net assets and statement of activities display information 
about the reporting govern ment as a whole. They include all funds of the reporting 
entity. The statem ents distinguish between governm ental and business-type activities. 
Governmental activities generally are financed through taxes, intergovem m ental 
revenues, and other nonexchange revenues. 

The statement of activities presents a com parison betw een direct expenses 
and program revenues for each function of the Drainage District's governm ental 
activities. Direct expenses are those that are specifically associated with a program or 
function and, therefore, are clearly identifiable to a particular function. Program 
revenues include (a) fees and charges paid by the recipients for goods or services 
offered by the programs, and (b) grants and contributions that are restricted to 
m eeting the operational or capital requirem ents of a particular program . Revenues 
that are not classified as progr am revenues, including all taxes, are presented as 
general revenues. 

The accotmts of the Drainage District are organized and operated on the basis 
of funds. A fund is an independent fiscal and accoun ting entity with a separate set of 
self-balancing accounts. Fund accounting segr egates funds according to their 
intended purpose and is used to aid management in demonstrating complian ce with 
finan ce-related legal and contractual provisions. The minimum number of funds is 
maintained consistent with legal and managerial requirements. 

Th e Drainage District m ain tains only one fun d. It is categorized as a 

governmental fund. The emphasis on fund financial statements is on major 
govern mental and enterp rise fimds, each displayed in a separate column. A fun d is 
considered major if it is the primary operating fund of the entity or meets the 
following criteria: 

a. Total assets, liabilities, revenues, or expenditures/expenses of that 
individual governmental or enterprise fun d are at least I0 percent of 
the corresponding total for all funds of that category  or type; and 

b. Total assets, liabilities, revenues, or expenditures]expenses of the 
individual governmental or enterprise fund are at least 5 percent of 
th e corresponding total for all govern mental and en terp rise funds 
combined. 



PRA IRIE GREGG DRA IN AGE DISTRICT 
AND SUB DRAINAGE DISTRI CT #2 

Verm ilion Parish, Louisiana 

Notes to Financial Statements (Continued) 

The major fund of the Drainage District is described below 

Governm ental Fund - 

General Fund 

The General Fund is the general operating fund of the Drainage District. It is 
used to account for all financial resources except those required to be accounted for 
in another fund. 

D . M easurement Focus/Basis of Accountine 

M easurement focus is a term used to describe "which" transactions are 
recorded within the various financial statem ents. Basis of accoun ting refers to 
"when" transactions are recorded regardless of the measurement focus applied. 

M easur ement Focus 

On the government-wide statement of net assets and the statement of 
activities, governmental activities are presented using the economic resources 
measurement focus as defined in item b, below. 



PRA IRIE GREGG DRA IN 'AGE DISTRICT 
AN D SUB DRAINAGE DISTRICT #2 

Verm ilion Parish, Louisiana 

Notes to Financial Statements (Continued) 

Basis of Accounting 

In the government-wide statem ent of net assets and statem ent of activities, 
the govern m ental activities are presented using the accrual basis of accounting. 
Under the accrual basis of accounting, revenues are recognized when earned and 
expenses are recorded when the liability is incurred or econom ic asset used. 
Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and 
exchange-like transactions are recogn ized when the exchange takes place. 

Governmental fun d finan cial statements are reported using the current 
financial resources measurement focus an d the m odified accru al basis of accounting. 
Revenues are recogn ized as soon as they are both m easurable and available. 
Revenues are considered to be available when they are collectible within the current 
period or soon enough thereafter to pay liabilities of the current period. For this 
purpose, the government considers revenues to be available if they are collected 
within 60 days of the end of the current fiscal period. Expenditures (including capital 
outlay) generally are recorded when a liability is incurred, as under accrual 
accounting. However, debt service expenditures are recorded only when paym ent is 



PRAIRIE GREGG DRAINAGE DISTRICT 
AND SUB DRAINAGE DISTRICT #2 

Verm ilion Parish, Louisiana 

Notes to Financial Statements (Continued) 

Depreciation of all exhaustible capital assets is recorded as an expense in the 
statement of activities, with accumulated depreciation reflected in the statement of 
net assets. Depreciation is provided over the assets' estim ated useful lives using the 
straight-line m ethod of depreciation. The range of estimated usefu l lives by type of 
asset is as follows: 

Equipm ent 

Compensated Absences 

5-10 years 

Full time employees of the Drainage District with more than one year of 
service are allowed two weeks of vacation leave each year; full-tim e employees with 
one year of service or less are allowed one week of vacation leave each year. 
Vacation leave does not accum ulate from year to year. Full-tim e employees are 
allowed one day sick leave for each month worked beginning with the day they are 
employed. Em ployees can accum ulate up to 148 days of sick leave, but the sick pay 
does not vest upon termination. Employees who resign, retire or are dismissed from 
employment shall not be paid for any accrued sick leave. 

Equity Classifications 

In the government-wide statements, equity is classified as net assets and 
displayed in three components: 

Invested in capital assets, net of related debt - Consists of capital 
assets including restricted capital assets, net of accumulated 
depreciation and reduced by the outstanding balances of an y bonds, 
m ortgages, notes, or other borrowings th at are attributable to the 
acquisition, construction, or improvement of those assets. 

b. Restricted net assets - Consists of rlet assets with constraints placed 

on the use either by (1) external groups such as creditors, grantors, 
contributors, or laws or regulations of other governments; or (2) law 
through constitutional provisions or enabling legislation. 

c. Unrestricted net assets - All other net assets that do not meet the 
definition of "restricted" or "invested in capital assets, net of related 
debt." 

In the fund statements, governmental fund equity is classified as fund 
balance. Fund balan ce is further classified as reserved and tmreserved, with 
unr eserved further split betw een design ated an d undesign ated. 

16 



PRAIRIE GREGG DRAINAGE DISTRICT 
AND SUB DRAIN AGE DISTRICT #2 

Verm ilion Parish, Louisiana 

Notes to Financial Statements (Continued) 

F. Revenues. Expenditures. and Exnenses 

Expenditures/Expenses 

In the govern ment-wide financial statements, expenses are classified by 
character and function. In the fund financial statements, expenditures are classified 
by character. 

G . Budgetary Practices 

The Drainage District follows these procedures in establishing the budgetary 
data reflected in the financial statements: 

2 

The Drainage District's Secretary/Treasurer prepares a proposed 
budget and presents it to the Board of Commissioners prior to 
ninety days before the beginning of each fiscal year. 

After the proposed budget is presented to the Board of 
Commissioners, the Board publishes the proposed budget and 
notifies the public th at the proposed budget is available for 
public inspection. At the same time, a public hearing is called. 

A public heating is held by the Board on the proposed budget at 
least ten days after publication of the call for the hearing. 
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PRA IRIE GREGG DRA INAGE DISTRICT 
AND SUB DRA IN AGE DISTRICT #2 

Verm ilion Parish, Louisiana 

Notes to Financial Statements (Continued) 

Certain previously reported am ounts for the year ended December 31, 2002 
have been reclassified to conform to the December 31, 2003 classifications. 

J. Encumbrances 

Encumbrance accounting, under which purchase orders, contracts, and other 
commitm ents for the expenditure of m onies are recorded in order to reserve that 
portion of the applicable appropriation, is not employed by the Drainage District as 
an extension of formal budgetary integration in the funds. 

n~es in Accountin~ Princinles 

For the year ended December 31, 2003, the Drainage District has implemented GASB 
Statement No. 34, Basic Financial Statem ents - and M anagem ent's Discussion and Analysis - for 
State and Local Governments. GASB Statement No. 34 creates new basic financial statements for 
reporting on the Drainage District's financial activities. The financial statements now include 
government-wide financial statements prepared on the accrual basis of accounting, and fun d financial 

statements which present information for individual major funds rather than by fund type which has 
been the mode of presentation in previously issued financial statements. The Drainage District also 
implemented GASB Statement No. 33, Accounting and Financial Reporting for Nonexchange 
Transactions, No. 37, Basic Financial Statements - An d M anagement's Discussion and An alysis - 
For State and Local Govern ments: Omnibus, No. 38, Certain Financial Statement Note Disclosures 
and Interpretation No. 6, Recognition and M easurem en t of Certain Liabilities and Expenditures in 
Governmental Fund Financial Statements. 

Th e implemen tation of GASB Statement No. 34 caused the open ing fund balance at December 
31, 2002 to be restated in terms of"net assets" as follows: 

Total fund balance - Govern mental Fund - at December 31, 2002 
Add: Cost of capital assets at December 31, 2002 
Less: Accumulated depreciation at December 31, 2002 

Less: Notes payable principal at Decem ber 31, 2002 
Capital lease principal at December 31, 2002 

Accrued interest payable at December 31, 2002 

Net assets at Decem ber 31, 2002 

$ 433,866 
$ 605,783 

(360,141) 245,642 

(109,260) 
(35,912) 

(8,453) (153,625) 
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PRA IRIE GREGG DRA INAGE DISTRICT 
AND SUB DRAINAGE DISTRI CT #2 

Vermilion Parish, Louisiana 

Notes to Financial Statements (Continued) 

Cash and lnterest-Bearin~ Deoosits 

Under state law, the Drainage District may deposit funds within a fiscal agent bank organized 
under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the 
United States. The Drainage District may invest in certificates and time deposits of state banks 
organized under Louisiana law and national banks having principal offices in Louisiana. At 

December 31, 2003, the Drainage District has cash and interest-bearing deposits (book balan ces) 
totaling $89,624, as follows: 

Demand deposits 

Interest-bearing demand and savings accounts 

Total 

$ 2,876 
86,748 

$ 89,624 

These deposits are stated at cost, which approximates ma rket. Under state law, these deposits, (or the 
resulting bank balan ces) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit 
insur ance must at all times equal the amount on deposit with the fiscal agent ban k. Deposit balan ces 
(bank balances) at December 31, 2003, are secured as follows: 

Bank balances 

Federal deposit insurance 

Pledged securities (Category 3) 
Total federal deposit insurance and pledged secur ities 

$ 89,914 

89,914 

Pledged securities in Category  3 includes uninsured or unregistered investm ents for which the 
secur ities are held by the broker or dealer, or by its trust department or agent, but not in the Drainage 

District's name. Even though the pledged securities are considered un collateralized (Category 3), 
Louisiana Revised Statue 39:1229 imposes a statutory requirement on the custodial bank to advertise 
and sell the pledged secur ities within 10 days of being notified by the Dr ainage District that the fiscal 
agent has failed to pay deposited funds upon demand. 
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PRAIRIE GREGG DRAINAGE DISTRICT 
AND SUB DRA IN AGE DISTRICT #2 

Verm ilion Parish, Louisiana 

Notes to Financial Statements (Continued) 

(4) Capital Assets 

Capital asset balances and activity for the year ended December 31, 2003 is as follows 

(5) 

(6) 

Balance 
01/01/03 Additions Deletions 

Balan ce 
12/31/2003 

Capital assets not being depreciated: 
Equipment $ 605,783 $ $ $ 605,783 

Less accumulated depreciation: 
Equipment 360,141 48,692 

Net capital assets $ 245,642 $ 48,692 $ 

Depreciation expense of $48,692 was charged to the public works function 

A ccounts. Salaries. and Other Payables 

408,833 

$ 196,950 

The accounts, salaries, and other payables consisted of the following at December 31, 2003 

Accounts 

Salaries payable 

Accru ed interest 

Totals 

Ad Valorem Taxes 

$ 2,923 
537 

4,590 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. 
Taxes are levied in November 15 an d are actually billed to the taxpayers in December. Billed taxes 
are due by December 31, becom ing delinquent on Jan uary 1 of the following year. 

Tax revenues are recognized in the year they are billed. 

The taxes are based on assessed values determined by the Tax Assessor of Verm ilion Parish 
and are collected by the Sheriff. The taxes are remitted to the Drainage District net of deductions for 
Pension Fund Contributions. 

For the year ended December 31, 2003, taxes of 30.07 mills were levied on property with net 
assessed valuations totaling $10,974,270 and were dedicated to paying the administrative, operations 
and maintenance expenditures for the Drainage District. 

Total tax es levied during 2003 were $329,996. Tax es receivable at December 31, 2003 
amounted to $315,819. 
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PRA IRIE GREGG DRAINAGE DISTRICT 
AND SUB DRAINAGE DISTRICT #2 

Verm ilion Parish, Louisiana 

Notes to Financial Statements (Continued) 

Com nensation Paid Board of Com m issione 

The schedule of compensation paid board of commissioners is presented in compliance with 
House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. The per diem 
paid to board members is included in the expenditures of the General Fund. Each member of the 
board receives $60 for each day of attendance at meetings of the board. The schedule of 
compensation at December 31, 2002 and 2003 are as follows: 

J.C. Broussard 
M ark Broussard 
M arcy Hebert 
Carroll Primeaux 
H.L. M oss 
Em ile Thibodeaux 
W illie M organ 

Total 

Chances in Lone-Term Deb 

2003 2002 

$ 900 
1,440 

1,500 

1,260 
1,500 
420 

$ 960 
1,500 
480 
1,500 
1,380 
1,140 

$ 7,020 $ 6,960 

The following is a summary oflong-~rm debttransactions ofthe Drainage Distfictfor the 
yearended December31,2003: 

Balance, January 1, 2003 

Deletions 

Balance, December 31, 2003 

21 

$145,172 

(60,t23) 

$ 85,049 



PRAIRIE GREGG DRAINAGE DISTRICT 
AND SUB DRA IN AGE DISTRICT #2 

Verm ilion Parish. Louisiana 

Notes to Financial Statements (Continued) 

The annual requirements to amortize all debt outstanding at Decem ber 31, 2003, including 
interest payments of $5,758 are as follows: 

Year Ending 

December 31 

(9) Leases 

2004 
2005 
2006 
2007 

Notes 

Payable 
Capital 
Lease 

$ 59,969 $ 8,606 
8,606 
8,606 
5,020 

$ 30,838 

The District entered into an operating lease for the use of a John Deere 6420 utility tractor, a 
John Deere M X I0 cutter, and a diamond side boom mower. The lease was entered into on M ay 30, 
2002, and has a two-year term  ending on June 30, 2004. Total expenditures for this lease totaled 
$19,826 for the year ended December 31, 2003. The future minimum lease payments for this lease 
are as follows: 

Year Ending 
December 31 Amount 



 

REQUIRED 
SUPPLEM ENTAR Y INFO RM A TION 



Revenues: 

Taxes - ad valorem 
Intergovem mental - 

State revenue sharing 

M iscellaneous - 

Interest 
Other sources 

Total revenues 

PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT 

AND SUB DRAINAGE DISTRI CT #2 
General Fund 

Budgetary Comparison Schedule 
For theYear Ended December 3 l, 2003 

W ith Comparative Actual Amounts for theYear Ended December 31. 2002 

Expenditures: 
Current - 

Public works - 
Advertising 

Auto and truck 
Board member fees 
Fuel, oil and lubricants 
Insurance - group 
Insurance 
Interest 

Lease paym ents 

M iscellaneous 
Office supplies 
Per diem and travel 
Principal payment 
Professional fees 
Rent, repairs and maintenance 
Salaries 
Supplies 

Taxes and licenses 

Utlilites 
Captial outlay 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

Other Financing Sources: 
Capital financing 

Excess (deficiency) of revenue and other 
financing sources over expenditures 

Fund balance, beginning 

Fund balance, ending 

2003 

Budget 

Original
. . 

Final Actual 

Variance - 
Favorable 

(Unfavorable)
. 

2002 
Actual 

$351,745 $323,437 $319,549 $ (3,888) $340,678 

6,800 4,462 6,763 2,301 6,902 

2,060 

360,545
. 

300 
7,600 
7,200 

12,000 
52,862 

20,830 
7,119 
28,401 

2,000 
600 

3,400 

52,849 
3,000 
21,260 
126,600 
2,500 

10,000 
1,500 

1,698 
9,324 

338,921 

5,550 
7,140 

14,626 
51,832 
16,027 

28,432 

566 
163 

3,341 
59,970 
1,675 

42,I06 
t20,078 
2,717 

9,484 
1,465 

2,957 
9,323 

338,592
_  

5,080 
7,020 

13,444 
51,327 
17,623 
8,453 
19,826 

536 
200 

3,340 
60,123 
1,675 
42,586 
121,668 
2,832 

9,764 

1.475 

360,02[ 365,172 366,972 

524 (26,25l) (28,380) 

524 

433,866 

$434,390 

(26,251) 

433,866 

$407~I5 

(28,380) 

433,866 

$405~86 

1,259 

(1) 
(329) 

470 
120 

1,182 
505 

(1,596) 
(8,453) 
8,606 

30 

(37) 
1 

(153) 

(480) 
(1,590) 
(115) 
(280) 
(10) 

(1,8oo) 

(2,129) 

3,853 
11,445 

362,878 

363 
4,760 
6,960 

11,014 
43,356 
22,035 
11,321 
l 1,546 

3,139 
473 

2,702 
52,234 
4,226 
21,691 
120,540 
2,359 

9,338 
1,166 

84,419 
413,642 

(5o,764) 

38,856 

(2,129) (I 1,908) 
445,774 
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W e have audited the financial statements of the Prairie Crregg Gravity Drainage District and Sub 
Drainage District #2, a component unit of the Vermilion Parish Police Jury as of and for the year ended 
December 31, 2003, and have issued our report thereon dated M arch 24, 2004. W e conducted our audit in 
accordance with auditing standards generally accepted in the United States of America an d the stan dards 
applicable to financial audits contained in Government Auditing Standa rds, issued by the Comptroller 
General of the United States. 

As part of obtaining reasonable assurance about whether the Drainage District's financial statements 
are free of material misstatement, we perform ed tests of its compliance with certain provisions of laws, 
regulations, contracts, an d grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results 
of our  tests disclosed an instance of noncompliance that is required to be reported un der Government 
Auditing Standards which is described in the accompanying summary schedule of curren t and prior year audit 
findings and management's corrective action plan as item 03-2(C). 

Internal Control Over Financial Ren ortin~ 

In planning and perform ing our  audit, we considered the Drainage District's intern al control over 
ffmancial reporting in order to determine our auditing procedures for the purpose of expressin g our opinion on 
the financial statem ents and not to provide assur ance on the internal control over financial reporting. 
However, we noted a certain matter involving the internal control over finan cial rep orting and its operation 
that we consider to be a reportable condition. Reportable conditions involve matter s coming to our  attention 
relating to significan t deficiencies in the design or operation of the internal control over finan cial rep orting 
that, in our judgment, could adversely affect the Drainage District's ability to record, process, summarize and 
report financial data consistent with the assertions of man agement in the fm ancial statemen ts. Th e reportable 
condition is described in the accompanying summary schedule of current an d prior year audit Emdings an d 

corrective action plan at item 03-1 (IC). 
183 S~ th Beadle Road 113 Rast SlidSe Stre~ 133 East Waddll 1234 David Dlive
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Lafayetl~, LA 70508 Brraw( Bridge. LA 70517 Mmktvill~. LA 71351 Moq~l City. LA 70380 Ville Platte. LA 70586 Ph
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A m aterial weakness is a condition in which the design or operation of one or more of the intern al 
control components does not reduce to a relatively low level the risk that m isstatem ents in am ounts that 
would be m aterial in relation to the financial statements being audited may occur and not be detected within a 
tim ely period by employees in the norm al cour se of perform ing their assigned fun ctions. Our  consideration 
of the intern al control over financial reporting would not necessarily disclose all matters in the intern al control 
that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be material weaknesses. However, we believe the reportable condition described 
in the accompanying schedule of current and prior year audit findings and corrective action plan at Item 03- 

1 (IC) is a material weakn ess, 

This report is intended solely for the information and use of management and is not intended to be 
and should not be used by anyone other than those specified parties. However, this report is a matter of 
public record and its distribution is not limited. 

Abbeville, Louisiana 
M arch 24. 2004 

Kolder, Champagne, Slaven & Company, LLC 
Certified Public Accountants 
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