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Independent Auditor's Report 

BOARD OF COM M ISSIONERS 
LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

I have audited the general purpose fin ancial statem ents of th e Lake Providen ce Port Com m ission, a 
component unit of the East Carroll Parish Police Jury, as of December 31, 2003, and for the year then 
en ded, as listed  in the table of contents. These general purpose finan cial statem ents are the responsibility 
of the Lake Providence Port Com mission's m anagement. M y responsibility is to express an opinion on 
these  general purpose  fina nc ial statem en ts based on m y au dit. 

I conducted my au di t in accordan ce with U. S. generally ac cepted au di ting standards and Government 
Auditing Standards, issued by the ComptToller General of the United States. Th ose standards require that 
I plan  an d perform  the audit to obtain reasonable as suran ce about whether the general purpose financial 
statements are free of material m isstatement. An au dit includes examining, on a test bas is, evidence 
su ppo rting the amounts an d di sclosures in the gen eral purpose finan cial statements. An  audit also includes 
as se ssing the accoun ting principles used and significan t estimates m ade by m anagem ent, as well as  
evaluating the overall financial statemen t presentation. I believe that m y au dit provides a reasonable bas is 
for m y opinion. 

In my opinion, the general purpose fin ancial statem ents referred  above present fairly, in  all m aterial 
respects, the finan cial po sition of the Lake Providence Port Com mission as  of Decem ber 31, 2003, and 
the results of operations an d cash flows for the year then  ended  in  conform ity with U . S. generally 
ac cepted ac coun ting principles. 

M y au dit was m ade for the purpose of form ing an  opinion on the gen eral purpose financial statem ents 
taken as  a whole. The su pplemental inform ation schedules listed  in the table of contents are presented 
for the purpose  of ad ditional analysis and are not a required  part of the general purpose finan cial 
statements of the Lak e Providen ce Port Co mmission. Such inform ation has been subjected to the au diting 
proced ures applied  in  the audi t of the general purpose financial statemen ts an d, in  my opinion, is fairly 
pre sented  in  all material resp ects in  relation to the general purpose financial statem en ts taken as  a whole. 
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LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

Independent Auditors Report, 
Decem ber 31, 2003 

In accordance with Government Auditing Standards, I have also issued a report dated April 27, 2004, on 
my consideration of the Lake Providence Port Commission's intern al co ntrol over financial reporting and 
my tests of its compliance with  certain provisions of laws, regulations, contrac ts, and grants. That report 
is an  integral part of an  audit performed in accordance with Government Auditing Standards an d should 

be read in co njunction with this report in considering the results of my audit. 

April 27, 2004 
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GENERAL PURPO SE FINANCIAL STATEM ENTS 
(OVERW EW ) 



 

LAKE PROVIDENCE PORT COM M ISSION 
Luke Providence, Louisiana 

PROPRIETARY FUND TYPE - ENTERPRISE FUND 

Balance Sheet 
December 31, 2003 

ASSETS 
Current assets: 
Cas h 
Rec eivables: 
Ad valorem  taxes 
State revenue sharing 
Other receivable 

Other as sets 
Total current as se ts 

Restricted as sets: 
Cash and cash equivalents 

Property, plant, an d equipmen t (net of accumulated depreciation) 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 
Liabilities: 
Current liabilities payable from  current as sets 
Accounts payable 
Accrued interest payable 
Current portion of long-term  debt 

$546,276 

103,709 
6,516 
44,742 

250 
701,493 

54,010 
10.809.177 

$8,981 
2,012 

120,990 



 

LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

PROPRIETARY FUND TYPE - ENTERPRISE FUND 

Statement of Revenues, Expenses, and 
Chat~ges in Retained Earnings 

For the Year Ended December 31, 2003 

OPERATING REVENUES 
Use  of m oney and property - leases 

OPERATING EXPENSES 
Salaries and fringe benefits 
Professional se rvices 
Advertising 
Utilities 
Telephone 
Insurance 

M aterials and supplies 
Travel 
Repairs an d m aintenance 
Dues an d subscriptions 
Depreciation 
Other operating expenses 

Total operating expenses 

78,478 
57,797 
3,984 
7,812 
1,513 
12,010 
2,937 
9,157 
24,235 
8,548 

189,249 
2.074 

397.794 

63.452 



LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

PROPRIETARY FUND TYPE - 
ENTERPRISE FUND 

Statem ent of Cash Flow s 
For the Year Ended Decem ber 31, 2003 

CASH FLOW S FROM  OPERATING ACTIVITIES 
Operating Income 

Adjustments to Reconcile Operating Income to Net Cash 
Provided  (Used) by Operating Activities: 
Depreciation 
Increase in receivables 
Increase in payables 

Total adjustments 
Net cash provided  by operating activities 

CASH  FLOW S FROM  CAPITAL AND 
RELATED FINANCING ACTIVITIES 

Acquisition and construction of capital as sets 
Principal paid on long-term  debt 
Interest paid on long-term  debt 
Ad vaiore m  tax proceeds 
State revenue sharing 
Grant proceeds 
Other 

Total cash flows from  cap ital and related financing ac tivities 

CASH  FLOW S FROM  INVESTING ACTIVrrIES 
Interest earnings 

NET INCRE ASE IN  CASH  AND  CASH  EQUIVALENTS 

CASH  AND CASH  EQUIVALENTS AT BEGINNING OF YEAR 

CASH  AND CASH  EQUIVALENTS AT END  OF YEAR 

The ac com panying notes axe an  integral part of this statem ent. 
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189,249 

(32,819) 
295 

156.725 
220.177 

(84,127) 
(165,000) 
(55,712) 
105,758 
6,516 
99,894 
28,383 

(64,288) 

18.839 

174,728 

425,558 

$600,286 



LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

Notes to the Financial Statem ents 
As of and for tbe  Year Ended December 31, 2003 

I. SUM M ARY OF SIGNIFICANT ACCOUNTING PO LICIES 

The Lake Providence Port Comm ission was created  by Act 450 of the 1958 Session of the 
Lo uisiana Legislature as  the govern ing authority of the Lak e Providence Port, Harbor, and Terminal 
District. The board of comm issioners consist of seven members; four appointed by the East Carroll 
Parish Police Jury, two by the Town of Lake Providence, an d one elected by the six appo inted membe rs. 
The commissioners serve four year staggered term s without compensation. 

A. REPORTING ENTITY 

As the governing au th ority of th e parish, for reporting purposes, the East Carroll 
Parish Police Jury is the financial reporting en tity for East Carroll Parish. Th e financ ial 
reporting en tity consists of (a) the primary government (police jury), (b) organizations for 
which the primary government is fmanciaUy accountable, and (c) other organizations for 
whi ch nature an d significan ce of th eir relationship with the prim ary governm ent are such 
that exclusion would cause the reporting en tity 's financial statements to be  misleading or 
in comp lete. 

Governmental Accotmting Standards Board (GASB) Statement No. 14 established  
criteria determining which co mponent units should be  co nsidered  part of the East Carroll 
Parish  Police Jury for financial reporting purpose s. The bas ic criterion for including a 
po tential component unit wi thin the reporting en tity is financial responsibility . The GASB 
has set forth criteria to be  considered in determining financial ac countability . This criteria 
includes: 

Appoinling a voting majority of an  organization's governing 
bo dy, an d: 

2 

b 

The ability of the po lice jury to impose its will on that organization 
and/or 

The po ten tial for the organization to provide specific financial 

benefits to or impose specific financial burden s on the police jury. 

Organizations for which the po lice jury does not appo int a 
voting majority but are fiscally dependen t on the police jury. 
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LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

Notes to the Financial Statements (Continued) 

3 Organizations for which the reporting entity financial 
statements would be m isleading if data of the organization 
is not included because of the nature or significance of the 
relationship. 

Because the police jury appo ints a voting majority of the commission's governing 
body, the agency was determ ined  to be a componen t unit of the Eas t Carroll Parish Police 
Jury, the financial reporting entity. The accompan ying financial statemen ts present 
information only on the funds of the commission an d do not present information on the 

po lice jury, the general government services provided  by that governmental unit, or the 
other governmental units that comprise the fin ancial reporting entity. 

B. FUND ACCOUNTING 

The Lake Providence Port Co mm ission is organized and operated on a fund basis 
whereby a self-balan cing set of accounts (Enterprise Fund) is maintained that comp rises 
its assets, liabilities, fund equity, revenues, an d expenses. The operations are financed  an d 
operated in a m anner sim ilar to a private business en terprise , where the in tent of the 

governing body is that the cost (expenses, including depreciation) of providing services 
on a continuing basis be  fin anced prim arily through user charges. 

C. BA~ S OF ACCOUNTING 

Basis of ac counting refers to when revenues and expenses ar e rec ognized in the 
accoun ts and reported  in  the financial statements. Basis of ac coun ting relates to the tim ing 
of the measuremen ts m ade, re gardless of the measurement focus applied . Th e Enterp rise 
Fund is repo rted  in th e ac comp an ying financial statem en ts on the ac cru al basis of 
ac coun ting. Revenues ar e rec ognized when they ar e earned, and expenses are recognized 
when they are incurred. 

D. FIXED ASSETS AND LONG-TERM  DEBT 

Fixed as sets of the comm ission are included on the balance sheet of the Enterprise 
Fun d at cost. Dep reciation of all exhaustible fixed assets is charged as an  expense ag ainst 
ope rations. Depreciation is co mp uted  using the straight-linc  m ethod over an  estim ated 
use ful life of: 40-70 years for buildings and imp ro vements other that bui ldings; 5 to 20 
year s for equipm ent; and 5 to 10 years for furniture an d fixtures. Lo ng-term  debt is 
rec ognized within the Enterprise Fun d. 



LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

Notes to the Financial Statements (Continued) 

E. CASH AND CASH EQUIVALENTS 

Under state law, the comm ission m ay deposit funds within a fiscal agent bank 
organized  under the laws of the State of Louisiana, the laws of any other state in the 
union, or the laws of the United States. The com m ission m ay in vest in  certificates and 
tim e deposits of state banks organized under Lo ui siana law an d national banks having 
principal offices in  Lo ui sian a. 

At December 31, 2003, the commission has cash an d cash equivalents (book 
balances) totaling $600,286 as follows: 

Dem and dep osits 
Tim e deposits 

Total 

$432,710 
167~576 

$600,286 

These deposits are stated at cost, which approxim ates m arket. Under state law, 
these deposits, or the resadting bank balances, m ust be secured  by federal depo sit 
insurance or the pled ge of securities owned by the fiscal ag ent bank. The m arket value 
of the pled ged securities plus the federal deposit insurance must at all times equal the 
am ount on deposit with the fiscal ag ent bank in a holding or custodial bank that is mutually 
accep table to both parties. Cash an d cash equivalents (bank balances) at Decembe r 31, 
2003, ar e secured as  follows: 

Bank balances 

Federal deposit insurance 

Pledged  securities (uncollateralized) 

Total 

$600,794 

$'263,835 
750.347 

Because the pled ged  securities are held by a custodial bank in  the name of the fiscal 
agent bank rather than in the nam e of the comm ission, they are considered uncoUateralized 

(Category 3) under the provisions of GASB Co dification C20.106; however, Lo uisiana 
Revised Statute 39:1229 impose s a statutory  requirem en t on the custodial bank to advertise 
an d se ll the pledged  securities within 10 days of being notified  by the comm ission that the 
fisc al agent bank has failed  to pay deposited funds upon dem and. 

For purpose s of the statem ent of cash flows, cash equivalents include all hi ghly 
liquid investments with  a ma turity date of three m onths or less when purchased. 
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LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

Notes to the Financial Statements (Continued) 

F. VACATION AND SICK LEAVE 

The director of the port earns from  fourteen to twenty four days of cumulative 
vacation and sick leave per year depending on length  of service. 

G . RISK  M A NAGEM ENT 

The port comm ission is exposed to various risk of loss related to torts; theft of, 

damage to, and destruction of assets; errors and omissions, and injuries to employees and 
oth ers. To handle such risk of loss, the po rt com m ission m aintains imsa~an ce policies 
covering com m ercial property, professional Liability, and workers com pens ation. No 
claim s were paid on an y of the po licies during the past three years which exceeded the 
policies' coverage amounts. Th ere were  no significan t reductions in  insurance coverage 
during the year  ended  Dec em ber 31, 2003. 

H . CONTRIBUTED CAPITAL 

Gran ts received by the comm ission that are restricted for the acquisition or 
construction of capital assets are rec orded as contributed  cap ital. Contributed capital is 
not amortized based on the deprec iation recognized on that portion of the as sets ac quired 
from  su ch contributions . 

2. LEVIED TAXES AND PRINCIPAL TAXPAYERS 

The com m ission is auth orized by voter approval to levy a 2.5 m ill ad valore m  tax in the parish 
for the purpose  of carrying out its po wers, including the paym ent of principal and intere st on inde btedness 
incurred  by the com m ission. The commission levied 3.79 m ills for 2003. The difference between 
authorized an d levied  m illag es is the re sult of reasse ssmen ts of taxable property in the parish as  required 
by Article 7, Sec tion 18 of the Lo uisiana Co nstitution of 1974. The  following are the principal taxpayers 

for the parish and their 2003 assessed valuations (amounts expressed in thousands): 

Trunkline Gas Co m pany 
Co lum bia Gulf Transmission 
Southern  Natural Gas  

Per cent 
2003 of Total 

Asse ssed Asse ssed 
Valuation Valuation 

$2,886 
1,299 
1,210 

8.75% 
3.94% 
3.67% 



LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

Notes to the Financial Statements (Continued) 

Tennessee G as Pipeline 
Entergy Loui siana, Inc. 
Bellsouth  
Terral Riverservice, Inc. 
W estern Co rrection, IV 
M onticello Gin & Elevator Co 
Hollybrook Gin, Inc. 

Total 

3. CH ANGES FIXED AS~ TS 

2003 
Assessed 
Valuation 

$981 
758 
707 
607 
547 
544 
513 

Per cent 
of Total 
Asse ssed 
Valuation 

2.98% 
2.30% 
2.14% 
1.84% 
1.66% 
1.65% 
1.56% 

The following presents chan ges in  fixed assets for the year ended  Decem ber 31, 2003: 

Lan d 
Buildings 
Im provem ents other 
than  buildings 

Equipm ent 
Construction in progress 

Total 

Balance at 
January 1 
$893,783 
2,567,797 

8,677,039 
1,083,260 

NONE 
$13,221,879 

Balan ce at 
Additions Deletions Decem ber 31 

$84,127 

$893,783 
2,567,797 

8,761,166 
1,083,260 

NONE 

$13,306,006 

A sum m ary of proprietary fund type fixed asse ts at Decem ber 31, 2003, follows: 

Land 
Buildings/improvem ents 
Furniture/equipm ent 
Construction in  progress 

Total 

Accum ulated depreciation 

Net fixed  as sets 
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$893,783 
11,328,963 
1,083,260 

NONE 
13,306,006 



LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

Notes m the Financial Statements (Continued) 

4. PENSION PLAN 

The one employee of the Lake Providence Port Co mm ission is a mem ber of the Louisiana State 
Employees' Retirement System (System), a cost-sharing multi-employer, defined be nefit pension plan  
adm inistered by a separate boar d of trustees. Generally, all full-tim e employee s are eligible to participate 
in the system , with  employee  benefits vesting after 10 years of service. 

The sy stem  issues an annual publicly available financial report that includes fmancial statements 
an d required  supplem entary inform ation for the sy stem . That report may be  obtained by writing to the 
Lo ui siana State Employee s' Retirem ent System , Post Office Box 44213, Baton Rouge, Lo ui siana 70804, 
or by calling (504) 922-0600. 

Plan m embe rs are required by state statute to contribute 7.5 per cent of their annual covered salary 
an d the Lake Providence Port Co mmission is required to contribute at an  ac tuarially determ ined  rate. The 
current rate is 13.0 per cent of an nual covered  payroll. The co ntribution requirements of plan membe rs 
and the Lake Pr ovidence Port Co mmission are established and m ay be am ended by state statute. As 
provided  by Louisiana Revised Statute 11:102, the employer contributions are determined  by actuarial 

valuation an d are subject to change each year based on the results of the valuation for the prior fiscal 
year. The Lake Providen ce Port Comm ission's contributions to the system  for the years ended Decem be r 
31, 2003, 2002, and 2001, were $9,798, $8,293, an d $7,280, respectively, equal to the required 
cun tributions for each year . 

5. LONG -TERM  DEBT 

Lo ng-term  debt payable at December 3l, 2003, is comp rised of the following individual issu es: 

$1,100,000 - Certificates of indebtedness issu ed  Decembe r 18, 1995, are 
due in annual installments from $8 8,000 to $152,000 through Decembe r 
1, 2005, with interest at 8 per cent per annum . $292,000 

$400,000 - Ce rtificates of indebtedness issued June 20, 2001, are due in 
annual installments from $30,000 to $55,000 through Dec embe r 1, 
2010, with  interest at 6.72 per cent per annum . 305,000 

Th e annual re quirements to am ortize all outstanding debt at Decembe r 31, 2003, including interest 
of $123,216, is as follows: 
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LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

Notes to the Financial Statements (Continued) 

Year 
2004 
2005 
2006 
2007 
2008 

2009-2010 

Total 

6. LITIGATION AND CLAIM S 

Series 1995 
$163,360 
164,160 

Series 2001 
$55,496 
58,144 
55,456 
52,768 
55,080 
115.752 

Total 
$218,856 
222,304 
55,456 
52,768  
55,080 
115.752 

The Lake Pr ovidence Port Co m mission is not involved in  any litigation at December 31, 2003, 
nor is it aware of any un~asserted claim s. 

7. CAPITAL GRANT FUNDS 

During the year ended  December 31, 2003, the commission received $99,894 in grant funds for 



Independent Auditor's Report Required 
by Government Auditing Standards 

The following independent Auditor's report on com pliance with laws and regulations and in ternal 
control over finan cial reporting is presented in  compliance with the requirements of Government Auditing 
Standards, issued by the Comp troller General of the United States, and the Louisiana Governmental Aud it 
Guide, issu ed  by the Society of Louisiana Certified  Public Accountants and the Lo ui siana Legislative 
Auditor. 



M ary Jo Finley, CPA 
A Professional Corporation 
129 Cham bola Drive 
Colum bia, LA 71418 
Phone (318) 649-5089 

Independent Auditor's Report on Com pliance and 
In ternal Control Over Financial Repo rting 

LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

I have audited the general purpose financial statements of the Lake Providence Port Commission as of 
and for the year ended Decem ber 31, 2003 an d have issued my report thereon dated April 27, 2004. I 
conducted m y audit in accordance with U. S. generally accepted audi ting standards and the standards 
applicable to fin ancial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. 

Com pliance  
As part of obtaining re asonab le assurance about whether the Lake Providence Port Com m ission's fm auc ial 
statem ents are free of m aterial m isstatem ent, I perform ed  tests of its com pliance with  certain provisions 
of laws, regulations, contracts an d gran ts, noncomplian ce with which could ha ve a direct an d m aterial 
effect on the determ ination of financial am ounts. However, providing an opinion on compliance with 

those provisions was not an  objective of my audit and, accordingly, I do not express such an  opinion. 
The re sults of my tests di sclosed no in stances of noncomp liance that are required to be reported unde r 
Go vernment Aud iting St andards. 

In ternal Control Over Financial Reporting 
In planning an d pe rform ing my audi t, I considered  the Lake Providence Port Commission's intern al 
control over financial reporting in  order to de term ine m y auditing procedures for the purpose of 
expressin g my opinion on the fm auc ial statements and not to provide as suran ce on the internal control 
over financial reporting. M y cons ideration of the internal control over financial reporting would not 
nec essarily disclose all matters in  the in ternal control over financial reporting that mi ght be ma terial 
weaknesses. A ma terial weakness is a condi tion in  which the design or operation of one or more of the 
internal control components does not reduc e to a relatively low level the risk that mi sstatements in 
am oun ts that woul d be  ma terial in relation to the fm ancial statem ents be ing au dited ma y occur an d not 
be detec ted within a tim ely period by em ployees in the norm al cour se of pe rform ing their as signed  
functions. I noted no ma tters in volving the internal control over financial reporting an d its ope ration that 
I consider to be  ma terial weaknesses. 
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LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

Independent Auditor's Report on Compliance 
And Internal Control Over Financial Reporting, ere 
December 31, 2003 

This report is intended solely for the information an d use of the Lake Pr ovidence Port Com mission an d 
m anagement of the comm ission's office and is not inten ded  to be and should no t be used by an yone other 
than these specified parties. Although the intended  use of these  reports m ay be  limited

, under Lo ui siana 
Revised Statu tes 24:513, this report is distributed by the Legislative Auditor as a public document. 

April 27, 2004 
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LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended December 3 I, 2003 

A. SUM M ARY OF AUDIT RESULTS 

1 

2 

The Auditor's report expresses an unqualified  opinion on the general purpose financial 
statements of Lake Providence Port Comm ission. 

No instances of noncompliance material to the fm au cial statements of Lake Providence 
Port Com m ission were disclosed during th e audi t. 

3. No reportable conditions relating to the audit of the financial statem ents are reported in the 
Independent Audi tor's Report on Internal Co ntrol Over Financial Reporting. 

B. FINDINGS - FINANCIAL STATEM ENTS AUDIT 

None 



LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

Summary Sched ule of Prior Audit Findings 
For the Year Ended December 31, 2003 

There were no audit findings reported  in the audit for the year  ended  Decembe r 31, 2002 

Schedule 2 


