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JO HNSO N BAYO U RECREATIO N DISTRICT O F CAM ERO N PARISH 

Management's Discussion and Analysis 

W ithin this section of the Johnson Bayou Recreation District of Cam eron Parish, Louisiana's 
(District) annual financial report, the District's management is pleased to provide this narrative 
discussion and analysis of the financial activities of the District for the fiscal year ended 
Decem ber 31, 2003. The District's financial perform ance is discussed and analyzed within the 
context of the accompanying financial statements and disclosures following this section. 

FINANCIAL HIG HLIG HTS 

~ The District's assets exceeded its liabilities by $891,121 (net assets) for the fiscal year 
reported. 

~ Total revenues of $352,309 exceeded total expenses of $289,776, which resulted in a 
current year surplus of $62,533. 

~ Total net assets are com prised of the following 

(1) Capital assets, net of related debt, of $564,843 include property and equipment, net 
of accum ulated depreciation. There is no outstanding debt related to the purchase 
or construction of ca pital assets. 

(2) Net assets of $606 are restricted by constraints imposed from outside the City such 
as debt covenants, grantors, laws, or regulations. 

(3) Unrestricted net assets of $325,672 represent the portion available to maintain the 
District's continuing obligations to taxpayers and creditors. 

At the end of the current fiscal year, unreserved net assets were 112%  of total expenses 
and 92%  of total revenues. 

~ Overall, the District continues to m aintain a strong financial position and is continuing to 
work to im prove on this financial position. 

The above financial highlights are explained in more detail in the "financial analysis" section of 
this docum ent. 

OVERVIEW  O F FINANCIAL STATEM ENTS 

This M anagem ent's Discussion and Analysis document introduces the District's basic financial 
statements. The basic financial statements include: (1) government-wide financial statements 
(2) fund financial statements, and (3) notes to the basic financial statements. The District also 
includes in this report additional information to supplement the basic financial statements. 



JO HNSON BAYOU RECREATION DISTRICT O F CAM ERON PARISH 

Management's Discussion and Analysis (Continued) 

GOVERNM ENT-W IDE FINANCIAL STATEM ENTS 

The District's annual report includes two government-wide financial statements.. These 
Statements provide both long-term and short-term information about the District's overall 
financial status. Financial reporting at this level uses a perspective sim ilar to that found in the 
private sector with its basis in accrual accounting and elim ination or reclassification of activities 
betw een funds. 

The first of these govern ment-wide statements is the Statem ent of Net Assets. This is the 
governm ent-wide statem ent of position presenting inform ation that includes all of the District's 
assets and liabilities, with the difference reported as net assets. Over tim e, increases or 
decreases in net assets may serve as a useful indica tor of whether the financial position of the 
District as a whole is im proving or deteriorating. Evaluation of the overall health of the District 
would extend to other nonfinancial factors such as diversification of the taxpayer base, or the 
condition of District infrastructure in addition to the financial inform ation provided in this report. 

The second governm ent-wide statem ent is the Statem ent of Activities, which reports how the 
District's net assets changed during the current fiscal year. All current year revenues and 
expenses are included regardless of when cash is received or paid. An im portant purpose of 
the design of the statem ent of activities is to show the financial reliance of the District's distinct 
activities or functions on revenues provided by the District's taxpayers. 

Both governm ent-wide financial statem ents distinguish governm ental activities of the District 
that are principally supported by tax and from activities that are intended to recover all or a 
significant portion of their costs through user fees and charges. 

FUND FINANCIAL STATEMENTS 

A fund is an accountability unit used to m aintain control over resources segregated for specific 
activities or objectives. The District uses funds to ensure and demonstrate compliance with 
finance-related laws and regulations. W ithin the basic financial statem ents, fund financial 
statem ents focus on the District's m ost significant funds rather than the District as a whole. 

The District has one kind of fund 

Governm ental fund is reported in the fund financial statem ents and encom pass the sam e 
functions reported as governm ental activities in the governm ent-wide financial statem ents. 
However, the focus is very different with fund statements providing a distinctive view of the 
District's governm ental fund. These statem ents report short-term fiscal accountability focusing 
on the use of spendable resources and balances of spendable resources available at the end of 
the year. They are useful in evaluating annual financing requirements of governm ental 
program s and the com m itm ent of spendable resources for the near-term . 

GRAGSON, CASIDAY & GUILLORY, L.L.P. 
CERTIFIED PUBLIC ACCOU NTANTS 



JO HNSO N BAYOU RECREATIO N DISTRICT O F CAM ERO N PARISH 

Management's Discussion and Analysis (Continued) 

Since the govern m ent-wide focus includes the long-term view, com parisons betw een these tw o 
perspectives m ay provide insight into the long-term im pact of short-term financing decisions. 
Both the governmental fund balance sheet and the governmental fund operating statement 
provide a reconciliation to assist in understanding the differences between these tw o 
perspectives. 

NOTES TO THE BASIC FINANCIAL STATEM ENTS 

The accom panying notes to the financial statements provide inform ation essential to a fu 
understanding of the government-wide and fund financial statements. 

OTHER INFORMATION 

In addition to the basic financial statements and accom panying notes, this report also presents 
certain required supplem ental inform ation concerning the District's budget presentations. 
Budgetary com parison statem ents are included as "required supplem ental inform ation" for the 
general fund. This schedule demonstrates compliance with the District's adopted and final 
revised budget. 

FINANCIAL ANALYSIS O F THE DISTRICT AS A W HOLE 

The District im plem ented the new financial reporting m odel used in this report beginning with 
the current fiscal year ended Decem ber 31, 2003. Over tim e, as year-to-year financial 
inform ation is accum ulated on a co nsistent basis, changes in net assets m ay be observed and 
used to discuss the changing financial position of the District as a whole. 

The District's net assets at fiscal year-end are $891,121. The following table provides a 
sum m ary of the District's net assets: 

Assets: 
Current assets 
Capital assets, net 
Total assets 

Liabilities: 
Current liabilities 

Net assets: 
Investm ent in capital assets 
Restricted 
Unrestricted 
Total net assets 

GRAGSON, CASIDAY & GU1LLORY, L.L.E 
CERTIFIED PUBLIC ACCO UNTANTS 

$ 546,727 
564,843 

1.111.570 

220,449 

564,843 
606 

325,67_2 



JO HNSO N BAYO U RECREATIO N DISTRICT O F CAM ERO N PARISH 

Management's Discussion and Analysis (Continued) 

The District continues to m aintain a high current ratio. The current ratio com pares current 
assets to current liabilities and is an indication of the ability to pay current obligations. The 
current ratio is 2.48 to 1. Net assets increased by $62,533 for the current year. Note that 
approximately 63% of the net assets are tied up in capital. The District uses these ca pital 
assets to provide services to its taxpayers. 

Revenues 
Expenses 
Change in Net Assets 
Beginning Net Assets 
Ending Net Assets 

GOVERNM ENTAL REVENUES 

$ 352,309 
289,776 
62,533 
828,588 

$ 89!,12! 

The District is heavily reliant on property taxes to support governm ental operations. Property 
taxes provided 69% of the District's total revenues. As a result, the general econom y and the 
local businesses have a major impact on the District's revenue streams. 

BUDGETARY HIGHLIGHTS 

The General Fund - The expenditure side of the original budget for the General Fund was 
revised by $110,000 or 43% this year. The primary change in the general fund's expenditure 
budget relates to the swim m ing pool renovations capital outlay. 

The actual revenues exceeded the final budget by $98,302 or 39% and the actual expenditures 
exceeded the final budget by $36,975 or 10%. 

CAPITAL ASSETS AND DEBT ADM INISTRATION 

Capital assets 

The District's investm ent in ca pital assets, net of accum ulated depreciation as of Decem ber 31 
2003, was $564,843. See Note D for additional information about changes in capital assets 
during the fiscal year and outstanding at the end of the year. The following table provides a 
sum m ary of capital asset activity. 

GRAGSONr CASIDAY & GUILLORY, L.L.I'. 
CERTIFIED PUBLIC ACCO UNTANTS 



JOHNSON BAYOU RECREATION DISTRICT O F CAM ERO N PARISH 

Management's Discussion and Analysis (Continued) 

Non-depreciable assets 
Land 
Construction in progress 
Total non-depreciable assets 

Depreciable assets: 
Buildings 
Equipm ent 
Total depreciable assets 

Less accum ulated depreciation 

Book value-depreciable assets 

Percentage depreciated 

Book value-all assets 

$ 18,203 
30,521 

$ 48724 

845,058 
239,671 

1,084,729 

568.610 

$ 516,119 

52 %  

$ 564.843 

The construction in progress is the community center renovations at $30,521 

Long-term debt 

At the end of the fiscal year, the District had no debt 

ECO NO M IC CONDITIO NS AFFECTING THE CITY 

Since the prim ary revenue stream for the District is property taxes, the District's property tax 

revenues are subject to changes in the economy. Since property taxes are considered an 
"elastic" revenue stream , tax collections are higher in a flourishing economy and are lower in a 
depressed economy. 

Contacting the District's Financial Managem ent 

This financial report is designed to provide a general overview of the District's finances, com ply 
with finance-related laws and regulations, and demonstrate the District's com m itment to public 
accountability. If you have any questions about this report or would like to request additional 
information, contact the District's Director, Stacey Badon, 135 Berwick Road, Johnson Bayou, 
LA 70631. 

GRAGSON, CASIDAY &: GUILLORY, L.L.E 
CERTIFIED PUBLIC ACCOUNTANTS 
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NDEPENDENT AUDITO RS'REPO RT 

Board of Com m issioners 
Johnson Bayou Recreation District of 
Cam eron Parish 
Johnson Bayou, Louisiana 

w, GEORGE GRAGSON, C P, A, 
RICHARD W CASIDAY, C pA, 
RAYMOND GUILLORY, JR , C PA 
GRAHAM A, PORTUS, EA 
COY T. VINCIENT, C P.A, 
MICHELLIE BOURNE, C,P,A, 
BRADLEy J CASIDAY, C,pA , C,V,A, 

JUI.JA W. PORTUS, C P.A, 
DAWN REID0, C PA. 
MELC'NIE L HIMEL, C.P.A 

April 26, 2004 

W e have audited the accom panying basic financial statem ents of the Johnson Bayou 
Recreation District of Cameron Parish, a component unit of the Cameron Parish Police Jury, as 
of and for the year ended Decem ber 31, 2003, as listed in the table of contents. These basic 
financial statements are the responsibility of the Johnson Bayou Recreation District of Cameron 
Parish's m anagem ent. O ur responsibility is to express an opinion on these basic financial 
statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the 
United States of Amedca and Governmental Auditing Standards issued by the Com ptroller 
General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the basic financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts 
and disclosures in the basic financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall basic financial statement presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the basic financial statem ents referred to above present faidy, in all 
material respects, the financial position of the Johnson Bayou Recreation District of Cameron 
Parish as of Decem ber 31, 2003 and the changes in financial position for the year then ended 
in conform ity with accounting principles generally accepted in the United States of Am erica. 

In accordance with Governm ent Auditing Standards, we have also issued our report 
dated April 26, 2004 on our consideration of Johnson Bayou Recreation District of Cam eron 
Parish's internal control over financial reporting and our tests of its com pliance with certain 
provisions of laws, regulations, contracts and grants. That report is an integral part of an audit 
perform ed in accordance with Government Auditing Standards and should be read in 
conjunction with this report in considering the results of our audit. 

ONE ~ KESIOE pLAZA, SUITE 700, p.O. DRAW ER 1847 215 POST OAK ROAD, SUITE 6 
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Page Two 

As described in Note B to the basic financial statem ents, the Johnson Bayou Recreation 
Distdct of Cameron Parish adopted the provisions of Govern mental Accounting Standards 
Board (GASB) Statement No. 34, Basic Financial Statements-and Manaqement's Discussion 
and Analysis-for State and Local Governm ents, Statem ent No. 37, Basic Financial State 
and M anaaem ent's Discussion and Analysis-for State and Local Governm ents: O m nibus 
Statement No. 38, Certain Financial Statement Note Disclosures and Interpretation No. 6, 
Reco.qnition and Measurement of Certain Liabilities and Expenditures in Governmental Fund 
Financial Statem ents. This results in a change in the form at and context of the basic financial 
statem ents. 

The Management's Discussion and Analysis and the required supplem ental inform ation 
on pages 3 through 7 and page 30, respectively, are not a required part of the basic financial 
statem ents but are supplem ental inform ation required by the Governm ental Accounting 
Standards Board. W e have applied certain lim ited procedures, which consisted principally of 
inquiries of m anagem ent regarding the m ethods of measurem ent and presentation of the 
supp(emental information. However, we did not audit the information and express no opinion 
on it. 
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JOHNSON BAYOU RECREATION DISTRICT O F CAM ERON PARISH 

Statem ent of Net Assets 

ASSETS 
Cash 
Receivables 
Inventory 
Capital assets: 

Land 
Capital assets, net 
Total assets 

LIABILITIES 
Accounts and other accrued payables 

NET ASSETS 
Invested in capital assets 
Restricted for: 

Inventory 
Unrestricted 

Total net assets 

See accom panying notes 

December 31. 2003 

GRAGSON, CASIDAY & GUILLORY, L.L.P. 
C ERTIFIED PUBLIC ACCOUNTANTS 
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$ 316,815 
229,306 

606 

18,203 
546.640 

1,111,670 

220,449 

564,843 

606 
325,672 

$~  891.121 
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FUND FINANCIAL STATEM ENTS 
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JOHNSO N BAYO U RECREATION DISTRICT O F CAM ERO N PARISH 

ASSETS 
Cash 
Receivables 

Ad valorem taxes (net) 
State revenue sharing 
Intergovernm ental 
Accrued interest 
nventory 

TOTAL ASSETS 

Balance Sheet - Governm ental Fund 

Decem ber 31. 2003 

LIABILITIES AND FUND EQUITY 

Liabilities 
Accounts payable 
Accrued liabilities 
Deferred revenue 

TOTAL LIABILITIES 

Fund Equity 
Fund balances 
Reserved - inventory 
Unreserved and undesignated 
TOTAL FUND EQ UITY  

2003 

$ 316,815 

217,482 
6O6 

10,949 
269 
606 

2002 

$ 192,416 

189,970 
606 

7,875 
4O 
476 

$ 546.727 $~ 91,383 

17,474 
7,496 

195,479 
220.449 

606 
325,672 
326,278 

$ 12,315 
4,117 

16.432 

476 
374.475 
374.951 

TOTAL LIABILITIES AND FUND EQUITY $ 54~  $ 39~ 38~. 

See accom panying notes 

GRAGSON, CASIDAY & GUILLORY, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS 
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JO HNSO N BAYO U RECREATION DISTRICT O F CAM ERO N PARISH 

Reconciliation of the Balance Sheet-Governm ental Fund to the 
Statem ent of Net Assets 

Decem ber 31. 2003 

Total fund balance for governmental fund at December 31, 2003 $ 326,278 

Total net assets reported for governmental activities in the 
statem ent of net assets is different because: 

Capital assets used in governm ental activities are 
not financial resources and, therefore, are not reported 
in the funds. Those assets consist of: 

Land 
Capital assets, net of $568,610 accumulated depreciation 

$ 18,203 
546.640 564.843 

Total net assets of governmental activities at December 31, 2003 $_ 89!,12! 

See accom panying notes 

GRAGSON, CASIDAY & GUILLORY, L.L.P. 
CERTIFtED PUBLIC ACCOUNTANTS 
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JOHNSON BAYOU RECREATION DISTRICT OF CAM ERON PARISH 

Statem ent of Revenues, Expenditures and 
Changes in Fund Balance - Governm ental Fund 

Year Ended Decem ber 31. 2003 

REVENUES 
Ad valorem taxes - net 
State revenue sharing 
Concessions income 
Interest 
Rentals 
IntergovernmentaI-Beaucare 
Intergovernm entaI-Cam eron Parish Police Jury 
Other 

TOTAL REVENUES 

EXPENDITURES 
General Govern m ent 
Autom obile 
Bank charges 
Beaucare supplies 
Insurance 
Per diem 
Professional fees 
Repairs 
Salaries 
Special events 
Supplies - concessions 
Supplies - offi ce 
Supplies - other 
Taxes 
Telephone 
Utilities 

Capital outlay 
TOTAL EXPENDITURES 

2003 2002 

$ 244,592 
678 

21,525 
2,441 
1,658 

49,778 
30,521 
1,116 

352,309 

1,822 
350 

8,203 
20,350 

360 
2,360 
10,687 
112,519 
10,210 
18,358 
4,105 
22,486 
8,724 
4,051 
24,918 
151,479 
400,982 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (48,673) 

FUND BALANCE - BEG INNING 

FUND BALA NCE - ENDING 

See accom panying notes. 

GRAGSON, CASIDAY & GUILLORY, L.L.E 
CERTIFIED PUBLIC ACCO UNTANTS 
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374.951 

252,439 
657 

21,199 
4,355 
1,877 
14,987 

2.209 
297.723 

854 
307 

2,817 
15,972 

45O 
2,000 
18,612 
90,947 
10,351 
20,050 
3,508 
19,529 
7,060 
3,896 
20,832 
14.648 

231.833 

65,890 

309.061 

_$ 326~278 $ 374,951 



JOHNSON BAYOU RECREATION DISTRICT OF CAM ERON PARISH 

Reconciliation of the Statement of Revenues, Expenditures and 
Changes in Fund Balance-Governm ental Fund to the Statem ent of Activities 

Year Ended Decem ber 31. 2003 

Total net changes in fund balance at Decem ber 31, 2003 
per Statement of Revenues, Expenditures and Changes in 
Fund Balance 

The change in net assets reported for governm ental activities 
in the statem ent of activities is different because: 

Governm ental funds report capital outlays as expenditures. 
However, in the statem ent of activities, the cost of those 
assets is alloca ted over their estim ated useful lives and 
reported as depreciation expense. 
Capital outlay which is considered expenditures on Statem ent 
of Revenues, Expenditures and Changes in Fund Balance $ 152,578 
Depreciation expense for the year ended December 31, 2003 (41,372) 

Total changes in net assets at Decem ber 31, 2003 per Statement 
of Activities 

See accom panying notes 

GRAGSON, CASIDA~ ~ GUILLORY, L.L.P. 
CERTIFIED PUBLIC ACCO UNTANTS 

$ (48,673) 

$ 62~533 



JOHNSON BAYOU RECREATION DISTRICT OF CAM ERON PARISH 

Notes to Basic Financial Statem ents 

Decem ber 31. 2003 

NOTE A - SUM MARY O F SIGNIFICANT ACCOUNTING PO LICIES 

The Johnson Bayou Recreation District of Cam eron Parish was created by the 
Cam eron Parish Police Jury. The District is governed by a board of five 
com m issioners who are appointed by the Cam eron Parish Police Jury . The District 
establishes regulations governing the park, playground and com m unity center and 
provides adm inistration, m anagem ent, m aintenance and operations of the facilities 

The m ore significant of the governm ent's accounting policies are described below 

1. Reporting Entity 

GASB Statement No. 14 established criteria for determ ining the governm ental 
reporting entity and com ponent units that should be included within the reporting 
entity. For financial reporting purposes, in conform ance w ith GASB Statem ent No. 
14, the Johnson Bayou Recreation District of Cam eron Parish includes all funds, 
account groups, et cetera, that are within the oversight responsibility of the Johnson 
Bayou Recreation District of Cam eron Parish. 

As the governing authority, for reporting purposes, the Cam eron Parish Police Jury 

is the financial reporting entity. The financial reporting entity consists of (a) the 
primary government, (b) organizations for which the primary government is 
financially accountable, and (c) other organizations for which nature and significance 
of their relationship with the primary government are such that exclusion would 
cause the reporting entity's financial statem ents to be m isleading or incom plete. 

Governm ental Accounting Standards Board Statement No. 14 established criteria for 
determ ining which com ponent units should be considered part of the Cam eron 
Parish Police Jury for financial reporting purposes. The basic criterion for including 
a potential com ponent unit within the reporting entity is financial accountability. 

GRAGSON, CASIDAY & GUILLORY, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS 
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JOHNSON BAYOU RECREATION DISTRICT OF CAM ERO N PARISH 

Notes Basic to Financial Statem ents 

Decem ber 31, 2003 

NOTE A - SUMMARY O F SIGNIFICANT ACCOUNTING POLICIES - CO NTINUED 

The GASB has set forth criteria to be considered in determ ining financia 
accountability. This criteria includes: 

1. Appointing a voting majodty of an organization's governing body and 

a. The ability of the Cameron Parish Police Jury to impose its will on that 
organization and/or 

b. The potential for the organization to provide specific financial benefits to 
or impose specific financial burdens on the Cam eron Parish Police Jury 

2. Organizations for which the Cameron Parish Police Jury  does not appoint a 
voting majority but are fiscally dependent on the Cameron Parish Police Jury 

3. Organizations for which the reporting entity financial statements could be 
m isleading if data of the organization is not included because of the nature or 
significance of the relationship. 

Based upon the application of these criteria, Johnson Bayou Recreation District of 
Cameron Parish is a com ponent unit of the Cameron Parish Police Jury's reporting 
entity. 

2. Basis of Presentation 

The accom panying basic financial statements of the District have been prepared in 
conformity with governmental accounting principles generally accepted in the United 
States of America. The Governmental Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing governm ental accounting and 
financial reporting principles. The accom panying basic financial statem ents have 
been prepared in conform ity with GASB Statem ent 34, "Basic Financial Statem ents 
and M anagem ent's Discussion and Analysis for State and Local Governm ents", 
issued in June 1999. As a result, an entirely new financial presentation form at has 
been im plem ented. 

Governm ent-W ide Financial Statem ents 

The Statement of Net Assets and the Statement of Activities display information 
about the District as a whole. They include all funds of the reporting entity. 

Governm ental activities generally are financed through taxes, intergovernm enta 
revenues, and other nonexchange revenues. 

Continued 
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JO HNSON BAYOU RECREATIO N DISTRICT O F CAM ERO N PARISH 

Notes to Basic Financial Statements 

Decem ber 31. 2003 

NOTE A - SUM MARY OF StGNIFICANT ACCOUNTING POLICIES - CONTINUED 

The statem ent of activities presents a com parison between direct expenses and 
program revenues for each of the functions of the District's govem m enta~ activities. 
Direct expenses are those that are specifically associated with a program or function 
and, therefore, are clearly identifiable to a particular function. 

Program revenues include (a) fees and charges paid by the recipients of services 
offered by the District; and (b) grants and contributions that are restricted to meeting 
the operational or capital requirem ent of a particular program . Revenues that are 
not classified as program revenues, including all taxes, are presented as general 
revenues. 

Fund Financial Statem ents 

The District uses funds to maintain its financial records during the year. Fund 
accounting is designed to demonstrate legal com pliance and to aid m anagem ent by 
segregating transactions related to certain District functions and activities. A fund is 
defined as a separate fiscal and accounting entity with a self-balancing set of 
accounts. 

The District has one fund, the General Fund, which is therefore considered its major 
fund. 

3. M easurement Focus/Basis of Accounting 

Measurem ent focus is a term used to describe "which" transactions are recorded 
within the various financial statem ents. Basis of accounting refers to "when" 
transactions are recorded regardless of the m easurem ent focus applied. 

M easurem ent Focus 

On the governm ent-wide statem ent of net assets and the statem ent of activities, the 
activities are presented using the econom ic resources m easurem ent focus. In the 
fund financial statem ents, the "current financial resources" m easurem ent focus. 
Only current financial assets and liabilities are generally included on their balance 
sheets. Their operating statements present sources and uses of available 
spendable financial resources during a given period. These funds use fund balance 
as their m easure of available spendable financial resources at the end of the period. 

~RAGSON, CASIDAY ~ GUILLORY, L.L,P. 
CERTIFIED PUBLIC ACCOUNTANTS 
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JOHNSON BAYOU RECREATIO N DISTRICT OF CAM ERON PARISH 

Notes to Basic Financial Statements 

Decem ber 31, 2003 

NOTE A - SUM MARY O F SIGNIFICANT ACCO UNTING POLICIES - CONTINUED 

Basis of Accounting 

In the governm ent-wide statem ent of net assets and statem ent of activities, the 
activities are presented using the accrual basis of accounting. Under the accrua 
basis of accounting, revenues are recognized when earned and expenses are 
recorded when the liability is incurred or econom ic asset used. Revenues, 
expenses, gains, ~osses, assets, and Liabilities resulting from exchange and 
exchange-like transactions are recognized w hen the exchange takes place. 

Governm ental fund financial statem ents are reported using the current financial 
resources m easurem ent focus and the modified accrual basis of accounting. 
Revenues are recognized as soon as they are both m easura ble and available. 
Revenues are considered to be available when they are collectible within the current 
period or soon enough thereafter to pay liabilities of the current period. For this 
purpose, the governm ent considers revenues to be available if they are collected 
within 60 days of the end of the current fiscal period. Expenditures (including capital 
outlay) generally are recorded when a liability is incurred, as under accrual 
accounting. 

4. Cash 

Cash includes amounts in demand deposits and time deposits with original 
m aturities of 90 days or less. Under state law, the District m ay deposit funds in 
demand deposits, interest-bearing dem and deposits, m oney m arket accounts, or 
tim e deposits with state banks organized under Louisiana law and national banks 
having their principal offi ces in Louisiana. 

These deposits are stated at cost, which approxim ates m arket. Under state law , 
these deposits (or the resulting bank balances) must be secured by federal deposit 
insurance or the pledge of securities owned by the fiscal agent bank. The m arket 
value of the pledged securities plus the federal deposit insurance must at all times 
equal the amount on deposit with the fiscal agent. At Decem ber 31,2003 the 
District had $338,928 in deposits (collected bank balances), of which $100,000 were 
secured from risk by federal deposit insurance and $238,928 secured by 
safekeeping receipts. 
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JOHNSON BAYOU RECREATION DISTRICT OF CAMERON PARISH 

Notes to Basic Financial Statem ents 

Decem ber 31, 2003 

NOTE A - SUM MARY O F SIGNIFICANT ACCO UNTING POLICIES - CO NTINUED 

5. Inventory 

Inventory consists of expendable supplies held for resale. Inventories are valued at 
the lower of cost (first-in, first-out) or market. 

6. Budgets 

A General Fund budget is adopted on a basis consistent with accounting principles 
generally accepted in the United States of Am erica. All annual appropriations lapse 
at fiscal year end. 

On or before the last meeting of each year, the budget is prepared by function and 
activity, and includes information on the past year, current year estimates and 
requested appropriations for the next fiscal year. 

The proposed budget is presented to the governm ent's Board of Com m issioners for 
review . The board holds a public hearing and m ay add to, subtract from or change 
appropriations, but may not change the form of the budget. Any changes in the 
budget m ust be within the revenues and reserves estim ated. The budget was 
am ended once during the current year. 

Expenditures may not legally exceed budgeted appropriations at the activity leve 

7. Accounts Receivable 

Uncollectible am ounts due for ad valorem taxes and other receivables of 
governmental funds are recognized as bad debts at the tim e inform ation becom es 
available which would indicate that the particular receivable is not collectible. 

8. Capital Assets 

Capital assets, which include property, plant and equipm ent are reported in the 
governm ent-wide financial statem ents. Capital assets are ca pitalized at historical 
cost or estim ated cost if historica l is not available. Donated assets are recorded as 
capital assets at their estim ated fair m arket value at the date of donation. 
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JO HNSO N BAYOU RECREATION DISTRICT O F CAM ERO N PARISH 

Notes to Basic Financial Statem ents 

Decem ber 31, 2003 

NOTE A - SUM MARY O F SIGNIFICANT ACCOUNTING POLICIES - CO NTINUED 

The costs of norm al m aintenance and repairs that do not add to the value of the 
asset or materially extend assets' lives are not capitalized. Depreciation of all 
exhaustible capital assets is recorded as an allocated expense in the statem ent of 
activities, with accum ulated depreciation reflected in the statem ent of net assets. 
Depreciation is provided over the assets' estim ated useful lives using the straight- 
line m ethod of depreciation. The range of estim ated useful lives by type of asset is 
as follows: 

Property and plant 
Equipm ent 

20-40 years 
5-10 years 

In the fund financial statements, capital assets used in governm ental fund operations 
are accounted for as capital outlay expenditures of the govern m ental fund upon 
acquisition. 

9. Com pensated Absences 

Vested or accum ulated vacation leave that is expected to be liquidated with 
expendable available financial resources is reported as an expenditure and a fund 
liability of the governm ental fund that will pay it. Am ounts of vested or accum ulated 
vacation leave that are not expected to be liquidated with expendable available 
financial resources are reported in the general long-term debt account group. No 
expenditure is reported for these am ounts. In accordance with the provisions of 
Statement of Financial Accounting Standards No. 43, Accounting for Com pensated 
Absences, no liability is recorded for nonvesting accum ulating rights to receive sick 
pay benefits. 

However, a liability is recognized for that portion of accumulating sick leave benefits 
that it is estim ated will be taken as "term inal leave" prior to retirem ent. At Decem ber 
31, 2003 the District's liability for com pensated absences could not be reasonably 
estim ated. 

10. Estim ates 

The preparation of financial statem ents in conform ity with accounting principles 
generally accepted in the United States of Am erica requires m anagem ent to m ake 
estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and IJabilitJes at the date of the financial 
statements and the reported am ounts of revenues and expenses during the 
reporting period. Actual results could differ from those estim ates. 
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JOHNSO N BAYO U RECREATIO N DISTRICT O F CAM ERO N PARISH 

Notes to Basic Financial Statem ents 

Decem ber 31. 2003 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

11. Equity Classification 

n the governm ent-wide statements, equity is classified as net assets and displayed 
n three com ponents: 

a. Invested in capital assets, net of related debt - Consists of capital assets 
including restricted capital assets, net of accum ulated depreciation and reduced 
by the outstanding balances of any bonds, m ortgages, notes, or other 
borrowings that are attributable to the acquisition, construction, or im provem ent 
of those assets. 

Restricted net assets - Consists of net assets with constraints placed on the 

use either by (1) external groups such as creditors, grantors, contributors, or 
laws or regulations of other governments; or (2) law through constitutional 
provisions or enabling legislation. 

c. Unrestricted net assets - All other net assets that do not m eet the definition of 
"restricted" or "invested in capital assets, net of related debt". 

in the fund statements, govern mental fund equity is classified as fund balance. 
Fund balance is further classified as reserved and unreserved, with unreserved 
further split between designated and undesignated. 

NOTE B - CHANG ES IN ACCO UNTING PRINCIPLES 

For the year ended Decem ber 31,2003, the District has im plem ented GASB 
Standard No. 34. Basic Financial Statem ents - and Manaclem ent's Discussion and 
Analysis - for State and Local Governm ents. GASB Statem ent No. 34 creates new 
basic financial statem ents for reporting the District's financial activities. The financia 
statem ents now include governm ent-wide financial statem ents prepared on the 
accrual basis of accounting, and fund financial statem ents which present inform ation 
for individual major funds rather than by fund type which has been the mode of 
presentation in previously issued financial statem ents. The District also 
m plem ented GASB Standard No. 38, Certain Financial Statem ent Note Disclosures 
and Interpretation No. 6, Recognition and Measurem ent of Certain Liabilities and 
Exoenditures in Governmental Fund Financial Statem ents. 
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JOHNSON BAYOU RECREATION DISTRICT OF CAM ERON PARISH 

Notes to Basic Financial Statem ents 

Decem ber 31. 2003 

NOTE B - CHANGES IN ACCOUNTING PRINCIPLES - CONTINUED 

The im plementation of GASB Standard No. 34 caused the opening fund balance at 
Decem ber 31. 2002 to be restated in terms of "net assets" as follows: 

Total fund balance-Governmental Fund at December 31, 2002 $ 374,951 

Add: Cost of capital assets at December 31,2002 
Less: Accumulated depreciation at December 31,2002 

Net assets at December 31. 2002 

NOTE C - AD VALOREM TAXES 

$ 980,875 
527,238 453,637 

$ 8~8~_588 

For the years ended Decem ber 31, 2003, taxes were levied on property with taxable 
assessed valuations as follows: 

Assessed valuation 
M illage 

$ 31,546,186 
8.00 

Property tax m illage rates are adopted in July for the calendar year in which the taxes 
are levied and recorded. All taxes are due and collectible when the assessm ent rolls 
are filed on or before Novem ber 15th of the current year, and becom e delinquent 
after December 31st. Property taxes not paid by the end of February are subject to 
lien. An allowance for uncollectables is recorded at $24,431 at December 31, 2003 
based on prior year history collections and am ounts paid under protest. 
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JO HNSO N BAYO U RECREATIO N DISTRICT O F CAM ERO N PARISH 

NOTE D - CAPITAL ASSETS 

Notes to Basic Financial Statem ents 

Decem ber 31. 2003 

A summary of changes in capital assets for the year ended Decem ber 31, 2003 
follows: 

Governm ental activities: 
Land 
Buildings 
Equipm ent 
Construction in progress 
Totals at historical cost 

Less accum ulated depreciation for: 
Buildings 
Equipm ent 
Total accum ulated depreciation 
Governm ental activities capital 
assets, net 

Beginning 
Of Year Additions 

$ 18,203 
724,784 
237,888 

980.875 

389,803 
137,435 
527.238 

20,274 
1,783 

30,521 
52.578 

30,001 
11,371 
41.372 

Deletions 

$ 

End of 
Year 

18,203 
845.058 
239,671 
30,52! 

1.133.453 

419,804 
148.806 
568.610 

$ 453L637 $ 11J.2Q~ $ - $ 564,843 

Construction in progress of $30,521 represents the costs through December 31 
2003 for the community center renovations project. Total cost is estimated at 
$226,000, which will be fully funded by the Cameron Parish Police Jury. 

NOTE E - PER DIEM 

As provided by Louisiana Revised Statute 33:4504, the board m em bers received 
$10 per diem for each regular and special meeting attended, but shall not be paid for 
m ore than tw elve m eetings in each year. 

Boudreaux, Layne 
Harrington, Ricky 
Sande~ , Brenda 
Young, Trudy 

$ 8O 
110 
110 
60 

$ 360 
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JO HNSO N BAYOU RECREATIO N DISTRICT O F CAM ERO N PARISH 

Notes to Basic Financial Statem ents 

NOTE F - RISK MANAG EM ENT 

Decem ber 31. 2003 

The District is exposed to various risks of loss related to torts; theft of, dam age to and 
destruction of assets; errors and omissions; injuries to employees; and natural 
disasters. The District maintains com mercial insurance coverage covering each of 
those risks of loss. Management believes such coverage is sufficient to preclude any 
significant uninsured losses to the District. Settled claims have not exceeded this 
com m ercial coverage in any of the past three fiscal years. 
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REQUIRED SUPPLEMENTAL INFORMATION 
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JOHNSON BAYOU RECREATION DISTRICT OF CAM ERON PARISH 

Budgetary Comparison Schedule - General Fund 

REVENUES 
Ad valorem taxes-net 
State revenue sharing 
Concessions incom e 
Interest 
Rentals 
Intergovernm entaI-Beaucare 
Intergovernm ental-Cam eron 
Parish Police Jury 
Other 
TOTAL REVENUES 

EXPENDITURES 
General Governm ent 
Autom obile 
Bank Charges 
Beaucare Supplies 
Insurance 
Per diem 
Professional fees 
Repairs 
Salaries 
Special events 
Supplies-concessions 
Supplies-offi ce 
Supplies-other 
Taxes 
Telephone 
Utilities 

Capital outlay 
TOTAL EXPENDITURES 

Year Ended Decem ber 31,2003 

BUDGET 
ORIGINAL FINAL 

$ 190,000 
550 

18,400 
2,500 
2,000 
40.507 

50 50 
30,521 
1 116 

254,007 254,007 352,309 

1,500 
300 

5,337 
15,500 

600 
2,000 
15,471 
120.199 

23,000 
4,500 
29,000 
6,600 
4,000 
23,000 
3,000 

254.007 

1,500 
300 

5,337 
15,500 

600 
2,000 
15,471 
120.199 

23,000 
4,500 
29,000 
6,600 
4,000 
23,000 
113 000 
364.007 

1,822 
35O 

8,203 
20,350 

36O 
2,360 
10,687 
112,519 
10,210 
18,358 
4,105 
22,486 
8,724 
4,051 
24,918 
151.479 
400.982 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

30,521 
1,066 
98.302 

(322) 
(5o) 

(2,866) 
(4,85o) 
240 

(360) 
4,784 
7.680 

(10,210) 
4,642 
395 

6,514 

(2,124) 
(51) 

(1,918) 
(38,47_9) 
(36,975) 

EXCESS (DEFICIENCY) OF 
REVENUES OVER EXPENDITURES (110,000) (48,673) 61,327 

FUND BALANCE-BEG INNING 374,951 374.951 374.951 

FUND BALANCE-ENDING $ _374~ 1 $_ 264,951 $ 326,27~  $ 6!,327 

See accom panying notes. 
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G RA G SO N , C A SID AY &  G U ILLO RY, L L P. 
CERT]FIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITO RS' REPO RT ON CO M PLIANCE 
AND INTERNAL CONTROL OVER FINANCIAL REPORTING 

BASED O N AN AUDIT O F GENERAL PURPOSE 
FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE 

W ITH GOVERNM ENT AUDITING STANDARDS 

Board of Com m issioners 
Johnson Bayou Recreation District of Cam eron Parish 
Johnson Bayou, Louisiana 

W. GEORGE GRAGSON, C,P,A, 
RICHARD W. CASlOAY, C.P,A, 
RAYMOND GUILLORy, JR , C,PA, 
GRAHAM A, PORTUS, E,A, 
COY T. VINCENT, C.PA. 
MICHELLE BOURNE, C P.A 
~RADLEY J CA$1DAY, C,P,A,. C,V,A. 

JULIA W, PORTUS, C.PA. 
DAWN REDO. O,P,A. 
MELONIE L H[MEL C,P,A, 

April 26, 2004 

W e have audited the financial statements of the Johnson Bayou Recreation District of 
Cam eron Parish, a com ponent unit of the Cameron Parish Police Jury, as of and for the year 
ended Decem ber 31, 2003, and have issued our report thereon dated April 26, 2004. W e 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Governm ent 
Auditing Standards, issued by the Com ptroller Generat of the United States. 

Com pliance 

As part of obtaining reasonable assurance  about whether Johnson Bayou Recreation 
District of Cam eron Parish's financial statem ents are free of m aterial m isstatem ent, we 
perform ed tests of its com pliance with certain provisions of laws, regulations, contracts and 
grants, noncom pliance with which could have a direct and m aterial effect on the determ ination 
of financial statem ent amounts. However, providing an opinion on com pliance with those 

provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed an instance of noncom pliance that is required to be 
reported under G overnm ent Auditing Standards which is described in the accom panying 
schedule of findings and questioned costs as item 2003-01. 

nternal Control Over Financial Reoortina 

In planning and reporting our audit, we considered Johnson Bayou Recreation District of 
Cameron Parish's internal control over financial reporting in order to determ ine our auditing 
proce dures for the purpose of expressing our opinion on the financial statem ents and not to 
provide assurance on the internal control over financial reporting. Our consideration of the 
internal control over financial reporting that m ight be m aterial weaknesses. A m aterial 
weakness is a condition in which the design or operation of one or more of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that would be m aterial in relation to the financial statem ents being audited m ay occur and not 
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Johnson Bayou Recreation District of Cam eron Parish 
April 26, 2004 
Page Two 

be detected within a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. W e noted no m atters involving the internal control over financial reporting 
and its operation that we consider to be material weaknesses. 

This report is intended solely for the inform ation and use of m anagem ent and the Board 
of Com m issioners and is not intended to be and should not be used by anyone other than these 
specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the 
Legislative Auditor as a public document. 
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JOHNSON BAYOU RECREATION DISTRICT O F CAM ERON PARISH 

Schedule of Findings and Questioned Costs 

Decem ber 31, 2003 

1. Sum mary of Auditors' Results 

3 

Type of auditors' opinion issued: unqualified 

Internal control over financial reporting: 
Material weakness(es) identified? ___yes 
Reportable condition(s) identified that are 
not considered to be material weakness(es)? ~ yes 

Noncom pliance m aterial to financial statem ents 
noted? ___,yes 

x no 

x none reported 

x no 

Findines Relatinq to the Financial Statements W hich Are Required to be Reported in 
Accordance with Generally Accepted Governmental Auditing Standards 

Finding #2003-01 

Budaetarv authority and control 

Condition 

Criteria: 

Effect: 

Cause 

Actual expenditures exceeded total budgeted expenditures by m ore than 

5% . 

LA. Rev. Stat. ~39:1310 -whenever total actual expenditures and other 
uses exceed the total budgeted expenditures by 5% or more, the budget 
should be am ended. 

Violation of LA. Rev. Stat. ~39:1310 - Budgetary authority and control 

Adm inistrative oversight. 

Recom m endation: The District should com pare actual to budget expenditures at the 
departm ent ~eveL each m onth and am end the budget if necessary . 

Corrective Action to Take (Management Response): Agreement to finding, 
m anagem ent will increase oversight to adhere to budgetary authority end 
control com pliance. 

for Federal Awards ndinos and 

N/A 

4. Prior Year Audit Findinqs 

All prior year findings and com m ents have been satisfactorily corrected 
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