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We have compiled the accompanying general purpose financial statements of Gravity 
Drainage District No . One of Ward Three of St. Landry Parish, a component unit of the 
St. Landry Parish Police Jury, as of December 31, Z003, and for the year then ended, 
in accordance with Statements on Standards for Accounting and Review Services issued 
by the American Institute of Certified Public Accountants. 

A compilation is limited to presenting in the form of financial statements information 
that is the representation of manag~ment. We have not audited or reviewed the 
accompanying general purpose financia~ statements and, accordingly, do not express 
an opinion or any other form of assurance on them . 

In accordance with the 
law, we have issued a 
procedures . 

Louisiana Governmental Audit Guide report, dated April 23, 2004, on the and the provisions of state 
results of our agreed-upon 

Louisiana 
April 23, 2004 

R O. Box 1549 4766 1-49 North Service Road Opelsusas, Louisiana 7057~-~549 Telepho~le 337-948-4848 Tefefax 337-@48-61~J 



 



FOR THE YEAR ENDED DECEMBER 31, 2003 

REVENUES 
Taxes 

Property taxes 
Intergovernmental revenues 
State revenue sharing 
Grant revenue 

Use of money and property 
Interest earnings 

Total revenues 

EXPENDITURE~ 
Current 
General and administrative 

Engineering assistance 
Fuel and oil 
Insurance 
Labor 
Legal publications 
Miscellaneous expense 
Office exp ense 
Per diem and mileage 
Professional fees 
Rent 
Repairs and maintenance 
Recording right of ways 
Salary - 
Secretary~treasurer 

Taxes - payroll 
Telephone - cellular 
Election 

Capital outlay 
Debt service 

Principal 
Interest 
Paying agent fees 

GOVEPI/MENTAL 
FITN13 TYPES 

SPECIAL DEBT 
GENERAL REVENUE SERVICE 

$153,460 

12 ,550 

$19,340 

4,200 
2,977 

190 

158,583 

-  0_ _ _L 

5,762 

9,990 

51 29 

3,788 

TOTALS 
(Memorandum Only) 
2003 2002 

$153,460 $147,371 

12,550 13,246 
19,340 

500 
7,621 

12,442 
23,926 

256 
210 

1,200 
3,058 
1,425 

6O0 
13 ,897 

4,200 
2,977 

190 

158,583 

348 
160,965 

4,200 
2,831 

320 
8.714 

20,000 
1,440 

90 
86,118 

EXPEND ITURES " ' (45,455) 
~~ (251) (29) (45,735) 74,847 

Continued on next page 

See accompanying notes and accountant's report 



~V 

Operating transfers in 
Operating transfers out 
General fixed assets traded in 
Inception of note payable 

Total other financinq 
sources (uses) 

GOVERNMENTAL 
FUND TYPES 
SPECIAL  DEBT 

GENERAL REVENUE SERVICE 

$(251) 
15 .000 

$251 

TOTALS 

(Memorandum Onlv) 
2003 2002 

$251 
(251 

15 .000 

87.877 

FUND BALANCES beginning of year 169,193 

FUND BALANCES, end of year 

$ (29) 

676 

647 

87,848 $74,847 

169,869 95,021 

257,717 169,86
_ _ _ _ _ _ _~8 



 

o o ~ ~ 

o ~ o ~  ~  

o ~ o o ~ o o o o o o o ~ 





1 

AI 

A . SCOPE 

The Gravity Drainage District No . One of Ward Three of St. Landry Parish 
was established for the purpose of opening and maintaining all natural drains 
in the District, where drainage is accomplished using the natural force of 
gravity . 

As the governing authority of the parish, for reporting purp oses, the St . 
Landry Parish Police Jury is the financial reporting entity for St. Landry 
Parish . The financial reporting entity consists of (a) the primary 
government (police jury), (b) organizations for which the primary government 
is financially accountable, and (c) other organizations for which nature and 
significance of their relationship with the primary government are such that 
exclusion would cause the reporting entity 's financial statements to be 
misleading or incomplete . Governmental Accounting Standards Board Statement 
No . 14 established criteria for determining which component units should be 
considered part of the St. Landry Parish Police Jury for financial reporting 
purp oses. The basic criterion for including a potential component unit 
within the reporting entity is financial accountability . The GASB has set 
forth criteria to be considered in determ ining financial accountability . 
This criteria includes : 

i. Appointing a voting majority of an organization's governing body, and 

a. The ab ility of the police jury to impose its will on that organization 
and/or 

b . The potential for the organization to provide specific financial 
benefits to or impose specific financial burdens on the police jury. 

2. Organizations for which the police jury does not appoint a voting majority 
but are fiscally dependent on the police jury. 

3. Organizations for which the reporting entity financial statements would be 
misleading if data of the organization is not included because of the 
nature or significance of the relationship . 

Because the police jury appoints the District's governing body, the 
District was determ ined to be a component unit of the St. Landry Parish Police 
Jury , the financial reporting entity . The accompanying financial statements 
present information only on the funds maintained by the District and do not 
present inform ation on the police jury, the general government services 
provided by that governmental unit, or the other governmental units that 
comprise the financial reporting entity . 



1 

B 

(Continued) 

The accompanying component unit financial statements of Gravity Drainage 
District No . One of Ward Three of St . Landry Parish have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is 
the accepted standard-setting body for establishing governmental accounting 
and financial reporting principles. 

The District uses funds and account groups to report on its financial 
position and the results of its operations. Fund accoun ting is designed to 
demonstrate legal compliance and to aid financial management by segregating 
transactions relating to certain government functions or activities. 

A fund is a separate accounting entity with a self-balancing set of 
accounts. On the other hand, an account group is a financial reporting 
device designed to provide accountability for certain assets and liabilities 
that are not recorded in the funds because they do not directly affect net 
expendable available financial resources . 

Funds of the District are classified as governmental funds. Governmental 
funds account for the District's general activities, including the collection 
and disbursement of specific or legally restricted monies, the acquisition or 
construction of general fixed assets, and the servicing of general long-term  
debt . Governmental funds of the District include : 

General Fund 

The General Fun d is the general operating fund of the Gravity Drainage 
District No . One of Ward Three of St. Landry Parish . It is used to accoun t 
for all financial resources except those requ ired to be accounted for in 
other funds. 

Special Revenue Fund 

The Special Revenue Fund is used to accoun t for the grant received from 
the Governor's Office of Rural Development . 

Debt Service Fund 

The Debt Service Fund 
for and the payment of 
related costs. 

is used to account for the 
general long-term  debt 

accumulation of resources 
principal, interest, and 
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(Continued) 

The accounting and financial reporting treatment applied to a fund is 
determined by its measurement focus. All governmental fund types are 
accounted for using a current financial resources measurement focus. With 
this measurement focus, only current assets and current liabilities generally 
are included on the balance sheet. Operating statements of these funds 
present increases and decreases in net current assets. 

The modified accrual basis of accounting is followed by the governmental 
fund types. Under the modified accrual basis of accounting, revenues are 
recorded when susceptible to accrual, i.e., both measurable and available . 
Available means collectible within the current period or soon enough 
thereafter to be used to pay liabilities of the current period . 
Expenditures, other than interest on long-term  debt, are recorded when the 
related fund liability is incurred, if measurab le. 

Revenues from local sources consist primarily of property taxes. Property 
tax revenues and revenues received from the State of Louisiana are recognized 
when susceptible to accrual. Miscellaneous revenues are recorded as revenue 
when received in cash because they are generally not measurable until 
actually received . Investment earnings are recorded as earned since they are 
measurable and available. 

Purchase of various operating supplies are regarded as expenditures at the 
time purchased . The costs of governmental fund-typ e inventories are recorded 
as expenditures when purchased and items on hand at year-end, if any, are not 
recorded as assets. Expenditures for insurance and similar services which 
extend over more than one accounting period are accounted for as expenditures 
of the period of acquisition . 

B 

The District is required by state law to adopt an annual budget for its 
General Fund . The District also adopts a budget for its Debt Service Fund . 
The budget for the Special Revenue Fund is adopted on a contract basis with 
the Governor's Office of Rural Development . The budgets are adopted on a 
cash basis. The budgets must be finally adopted by the District no later 
than the last day of the preceding year. The Board of Commissioners may 
authorize revisions requ iring alteration of levels of expenditures. 
Operating appropriations lapse at year-end. 
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(Continued) 

Continued) 

Revenues - page 3 
Add : Prior year property taxes receivable 

Prior year state revenue sharing 
receivable 

Less: Current year 
Current year 
receivable 

property tax receivable 
state revenue sharing 

Current year grant receivable 

Revenues - page 5 

Expenditures - page 3 
Add : Prior year payables 
Less: Current year payab les 
Less: Capital outlay financed 

Expenditures - page 5 

Fund balance, end of year - page 4 
Add : Current year payables 
Add (Less): Advance for expenses 
Add (Less): Operating transfer in to cover 

exp enses not to be reimbursed 
Less: Current year receivab les 

Fund balance, end of year - page 6 

F 

GENERAL 
FUND 

10 

and 4 are 
on pages 5 

SPECIAL 
REVENUE 

$166,010 $19,340 
118,848 

13, 

(117, 
196 

355) 

8,613) 

$211,465 
9,762 
(1,516 

(133,583 

(11,398) 

- 7,942 

$19,591 

$257,070 
1,516 

(13,OOO) $13,000 

251 
(125,968 

(251) 
(11,398) 

Encumbrance accounting is not used by the Drainage District 

Investments are stated at cost or amortized cost, which approximates 
market. 

Louisiana statutes authorize the District to invest in United States 
bonds, treasury notes or certificates of deposit in state and national banks

, 
or any other federally insured investment. 
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(Continued) 

II 

Fixed assets used in governmental fund type operations are accounted for 
in the General Fixed Assets Account Group, rather than in governmental fun ds. 
The assets recorded in the General Fixed Assets Account Group consist only of 
equipment. Expenditures for infrastructure assets, if any, are not set up as 
assets in the General Fixed Assets Account Group . No depreciation has been 
provided on general fixed assets. All fixed assets are valued at historical 
cost plus trade-in value, if applicable. Interest costs during construction 
are not capitalized . 

H . PENSION PLANS 

The Drainage District does not have a pension plan . The employees of the 
Drainage District participate in the Social Security Retirement System . 

I 

After six months of service, employees earn 15 days of annual leave each 
year at the rate of 10 hours per month . Accumulated annual leave is lost at 
the time of retirement or resignation . Sick leave is granted at the 
discretion of the Board of the Drainage District. 

K 

Long-term liabilities expected to be financed from governmental funds are 
accounted for in the General Long-term Debt Account Group , not in the 
governmental funds. 

Total columns on the combined statements are captioned "Memorandum Only" 
to indicate that they are presented only to facilitate financial analysis. 
Data in these columns do not present financial position, results of 
operations, or changes in financial position, in conformity with generally 
accepted accounting principles. Neither is such data comparable to a 
consolidation . Interfund eliminations have not been made in the aggregation 
of this data . 

At December 31, 2003 the total bank balances of the District's deposits (cash 
and time deposits) were $146,168.65. The entire bank balance was covered by 
federal depository insurance or by collateral held by the bank in the District's 
nam e . 

The District's ad valorem property tax is levied each October 1 on the 
assessed value listed as of the prior January 1 for all real and business 
personal property located in the District. Property taxes are due on October 1 
and become delinqu ent by January I of the following year . The St. Landry  Parish 
Sheriff bills, collects, and distributes the property taxes for the District 
using the assessed values determ ined by the tax assessor of St. Landry  Parish . 



3. PROPERTY TAXES (Continued) 

4 

5 

6 

12 

For the year ended December 31, 2003, a tax millage of 15.38 was assessed, of 
which 5 .38 mills were for maintenance, and an additional i0.00 mills was 
assessed, after a special election was held on July 20, 2003, for the purpose of 
constructing, maintaining, and operating the District's drainage works. As per 
state requirements, each taxing district of the parish must remit 2.7335% of 
total ad valorem taxes per the tax roll to the pension fund . This amount is 
determined by the legislative auditor each year . Since the Sheriff collects all 
taxes for the parish, the tax collected in the first month is reduced by the 
Sheriff for the pension fund amount owed and the remainder is ~emitted to the 
taxing district. Therefore, property taxes are shown net of pension fund 
distributions as follows: 

General Fun d 

Total Tax 
Per Roll 

$158,625 

Pension Fund 
Requirements 

Property 
Tax Receivable 

$743 $157,882 

A breakdown  of property taxes receivable as of December 31, 2003 is as 
follows: 

Taxes Estimated Collections Net Taxes 
Receivable Uncollectible in December Receivable 

General Fund $157,882 $4,214 $36,314 $117,354 

Interfund 
Receivables 

Interfund 
_ _
Payables 

General Fund $15,068 
Special Revenue Fund $15,068 

The Drainage District purchased a 2003 Kobelco SK250 Excavator for $158,583 
during the current fiscal year. The 1992 Kobelco was traded in for $15,000. The 
District made a $25,000 down payment and will pay out the balance in four equal 
annual installments of $34,157. The annual debt service requirements including 
interest are as follows: 

June 30 f 

2004 
2005 
2006 
2007 

$27,140 
28,746 
30,447 
32,250 

Interest 

$7,017 
5,411 
3,710 
1,907 

18,04 5 

Total 

$34,157 
34,157 
34,157 
34,157 
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A summary of changes in general fixed assets follows 

Balance, beginning of year 

Additions - 2003 Kobelco excavator 
Deletions - 1992 Kobelco excavator 

Balance, end of year 

$295,427 

158,583 

(136,532 

Per diem and mileage paid to board members is summarized below 

Teddy Stelly 
Alvin J . Mallet 
Creighton Dugas, Jr 
Y . Z. Gauthier 
Donald Meche 

$572 
614 
634 
619 
619 

13 

None of the District 's funds had a deficit fund balance at Decemb er 31, 2003 

Per the board meeting held on April 

reserve $12,000 of property tax revenue 
property taxes under protest. 

3, 2003, the District shall hold in 
for a liability that may result from 
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We have performed the procedures included in the Louisiana Governmental Audit Guide 
and enumerated below, which were agreed to by the management of Gravity Drainage 
District No. One of Ward Three of St. Landry Parish and the Legislative Auditor, 
State of Louisiana, solely to assist the users in evaluating management 's assertions 
about Gravity Drainage District No . One of Ward Three 's compliance with certain laws 
and regulations during the year ended December 31, 2003 included in the accompanying 
Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was 
perform ed in accordance with standards established by the American Institute of 
Certified Public Accountants. The sufficiency of these procedures is solely the 
responsibility of the specified users of the report . Consequently, we make no 
representation regarding the sufficiency of the procedures described below either 
for the purpose for which this report has been requested or for any other purpose . 

1. Select all expenditures made during the year for materials and supplies exceeding 
$15,000, or public works exceeding $I00,000, and determ ine whether such purchases 
were made in accordance with LSA-RS 38:2211-2251 (the pub lic bid law). 

Two expenditures were made during the year for materials and supplies exceeding 
$15,000. We examined documentation which indicated that these expenditures had 
been properly advertised and accepted in accordance with the provisions of LSA-RS 
38:2211-2251. No expenditures were made during the year for public works 
exceeding $I00,000. 

Code of Ethics for Public Officials and Public Emnlovees 

2 . Obtain from management a list of the immediate family memb ers of each board 
member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of 
outside business interests of all board members and employees, as well as their 
immediate families. 

Management provided us with the requ ired list including the noted information 

3 . Obtain from management a listing of all employees paid during the period under 
examination . 

R O. Box 1549 

Management provided us with the requ ired list 

Opelousas, Louisiana 70571-1549 Telephone 337-948~4848 Telefax 337-948-6109 
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Code of Ethics for Public O~~icials and 9ublic Employees - Continued 

15 

4. Determine whether any of those employees included in the listing obtained from 
management in agreed-upon procedure (3) were also included on the listing 
obtained from management in agreed-upon procedure (2) as immediate family 
members. 

None Of the employees included on the list of employees provided by management 
{agreed-upon procedure (3)} appeared on the list provided by management in 
agreed-upon procedure (2). 

5. Obtain a copy of the legally adopted budget and all amendments 

Management provided us with a copy of the original and amended budgets 

6. Trace the budget adoption and amendments to the minute book 

We traced the adoption of the original budget to the minutes of a meeting held 
on 12/4/02 and the adoption of the amended budget to a meeting held on 11/5/03. 

7. Compare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determ ine if actual revenues failed to meet budgeted revenues by 
5% or more or if actual exp enditures exceed budgeted amounts by 5% or more . 

We compared the revenues and expenditures of the final budget to actual revenues 
and exp enditures, Actual revenues and expenditures of the General Fund for the 
year did not exceed budgeted amounts by more than 5%. Budgeted revenues of the 
Special Revenue Fund exceeded actual revenues by 68%. Actual expenditures of the 
Special Revenue Fund did not exceed budgeted exp enditures. 

Manaaement's Corrective Action Plan 

The District budgeted the full amount of the grant, but did not expend the full 
amount of the grant. 

Accountinq and Renortina 

8. Randomly select 6 disbursements made during the period under examination and 

(a) Trace payments to supporting documentation as to proper amount and payee; 

b 

We examined supporting documentation 
disbursements and found that payment was 
the correct payee . 

for each of the 6 selected 
for the proper amount and made to 

Determine if payments were properly coded to the correct fund and general 
leger

.account; and 

Payments were properly coded to the correct fund and general ledger accoun t 
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Accountin~ and RenortinQ - Continued 

(c) Determine whether payments received approval from proper authorities 

16 

Payments were approved by the Board of Commissioners as stated in the 
minutes. 

M@etinqs 

9 Examine evidence indicating that agendas for meetings recorded in the minute 
book were posted or advertised as required by LSA-RS 42:1 through 42:12 (the 
open meetings law). 

Gravity Drainage District No. One of Ward Three of St. Landry Parish is only 
required to post a notice of each meeting and the accompanying agenda . 
Management has asserted that such documents were properly posted and the 
notices are marked as being posted along with the date posted. 

Debt 

i0. Examine bank deposits for the period under examination and determine whether 
any such deposits appear to be proceeds of bank loans, bonds, or like 
indebtedness. 

We inspected copies of all bank deposit slips for the period under examination 
and noted no deposits which appeared to be proceeds of bank loans, bonds, or 
like indebtedness. 

ii Examine payroll records and minutes 
paym ents have been made to employees 
or gifts. 

for the year to determine whether any 
which may constitute bonuses, advances, 

A reading of the minutes of the District for the year indicated no approval for 
the payments noted . We also inspected payroll records for the year and noted 
no instances which would indicate payments to employees which would constitute 
bonuses, advances, or gifts. 

We were not engaged to, and did not, perform an examination, the objective of which 
would be the expression of an opinion on management's assertions. Accordingly, we 
do not express such an opinion . Had we performed additional procedures, other 
m~tt~rs might have come to our attention that would ha~  been reported to you . 
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This report is intended solely for the use of management of Gravity Drainage 
District No . One of Ward Three of St. Landry Parish and the Legislative Auditor, 
State of Louisiana, and should not be used by those who have not agreed to the 
procedures and taken responsibility for the sufficiency of the procedures for their 
purposes. Under Louisiana Revised Statute 24 :513, this report is distributed by the 
Legislative Auditor as a public document. 

Opelousas, Louisiana 
April 23, 2004 



LOUISIANA ATTESTATIO N QUESTIONNAIRE 
(For Attestation Engagements of Government) 

(Auditors) 

]n connection with your compilation of our financial statements as of [date] and for the year then 
ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Governm ental 
Audit Guide, we make the following representations to you. W e accept full responsibility for our 
com pliance with the following laws and regulation and the internal controls over compliance with 
such laws and regulations. W e have evaluated our compliance with the following laws and 
regulations prior to m aking these representations. 

These representations are based on the information available to us as of (date of 
completion/representations). 

Public Bid Law 

It is true that we have com plied with the public bid law, LSA-RS Title 38:2212, and, where 
applicable, the regulations of the Division of Administration, State Purchasing Office.. 

Yes[V] No[ ] 

Code of Ethics for Public Officials and Public Em ployees 

It is true that no em ployees or officials have accepted anything of value, whether in the form of a 

service, loan, or promise, from anyone that would constitute a violation of LSA-RS 4~ 101- 
1124. /  

Yes ~  No [ ] 

It is true that no mem ber of the imm ediate fam ily of any mem ber of the governing authority, or 

the chief executive of the governmental entity, has been employed by the government~ ntity 
after April 1, 1980, under circumstances that would constitute a violation of LSA-R,~ :I 119. 

Yes [L/l" No [ ] 

Budgeting 

W e have com plied with the state budgeting requirem ents of the Loca 

(LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39;34. 

Accounting and Reporting 

oov::S ~ct 
All non-exempt governmental records are available as a public record and h 
for at {east three years, as required by LSA-RS 44:1,44:7, 44:31, and 44:36 

Y 

W e have filed our annual financial statements in accordance with LSA-RS 2 
and/or 39:92, as applicable. 

Y 



We have had our financial statements audited or compiled in accordance with LSA/RS 24:513. 
Yes[V]No[ ] 

M eetings 

S 42:~ o We have complied with the provisions of the Open Meetings Law, provided in R ugh 42:12. 
Yes [L,"]" No { ] 

Debt 

It is true we have not incurred any indebtedness, other than credit for 90 days or less to make 
purchases in the ordinary course of adm inistratiort, nor have we entered into any lease- 
purchase agreem ents, without the approval of the State Bond Comm ission, as provided/by 
Article VII, Section 8 of the 1974 Louisiana Constitution, Article VI, Section 33 of the

.,1,8"74 
Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. /z 

Yes IV]" No [ ] 

Advances and Bonuses 

It is true we have not advanced wages or salaries to employees or paid bonuses in viola~ 0f 
Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opi~ n 79- 
729. / 

Yes ['~ No [ ] 
W e have disclosed to you all known noncom pliance of the foregoing laws and regulations, as 
well as any contradictions to the foregoing representations. W e have made available to you 
documentation relating to the foregoing laws and regulations. 

W e have provided you with any communications from regulatory agencies or other sources 
concerning any possible noncom pliance with the foregoing laws and regulations, including any 
com m unications received betw een the end of the period under exam ination and the issuance of 
this report. W e acknowledge our responsibility to disclose to you any known noncompliance 
which m ay occur subsequent to the issuance of your report. 

Secretary /" 7- ~ ~ Date 

Note: If the engagement is for a routine compilation/attest that will be com pleted w{thin six months of the 
entity's fiscal year-end and the CPA will submit either a Fax Approval Form or an Email engagement 
approval form to the legislative auditor, the space for th e legislative auditor's approval m ay be omitted. 



Budgeted revenues of the Debt Service Fund exceeded actual revenues by 73.7% 

NO longer applicable 
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