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Independent Auditors' Report 

The Board of Trustee s 
Parish of Jefferson Home M ortgage Authority: 

W e have audited the accon~ anying statements of net assets of the Parish of Jefferson Home M ortgage 
Authority (the Authority), a component unit of the Parish of Jefferson, as of December 31, 2003 and 
2002, and the related statements of revenues, expen ses an d changes in net assets, en d cash flows for the 
years then en ded. Th ese finan cial statemen ts are the responsibility of the Authority's managemen t. Our 
responsfoility is to express an  opinion on these financial statemen ts based on  our audits. 

W e conducted our  audits in accordance with auditing standards generally accepted in the United States of 
Am erica an d the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards 1~ lnire that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
m aterial misstatemen t. An audit includes examining, on a test basis, evidence supporting the amounts 
an d disclosures in the financial statements. An audit also includes asse ssing the acc ounting principles 
used and significan t estimates ma de by management, as well as evaluating the overall financial statemen t 
presentation. W e believe that our  audits provide a reasonable basis for our op inion. 

In our  opinion, the financial statem ents referred to above present fairly, in all ma terial respects, the 
financial position of the Auth ority as of December 31, 2003 and 2002, an d the re sults of its op erations  
an d its cash flows for the years then  en ded in conformity with accounting principles gen erally accep ted 
in the United  States of Am erica. 

3Oth Floor - Ener~  Centre 1100 Poydras Street 
2324 Severn Avenue, Suite A Metairie, LA 70001 

New Orleans, LA 70163-3000 Tel: 504.569.2978 
Tel: 504.837.5990 Fax: 504.834.3609 



 



This section of the Parish of Jefferson Home Mortgage Authority's (the Authority) financial report 
presents a discussion and analysis of the Author ity's financial performance during tim fiscal year that 
ended December 31, 2003. Please read it in conjunction with the Authority's financial statements, which 
follow this se ction. 

FINANCIAL HIGHLIGHTS 

The Authority implenumted GASB 34 Basic Financial Statements- and M anagement's Discussion and 
Analysis for the State and Local Governments, in 2001. The Authority is a component unit of the Parish 
of Jefferson , Louisiana. 

The Autbo rity's net assets represent 7% of its assets. W ith total assets approximating $236 million, the 
Authority had changes in net assets of approximately $3 mi llion for the year en ded December 31, 2003, a 
return of 1.3%  on average assets. 

The Authority's financial highlights include: 

* Th e Authority created the 2003A Program  through the issuance of $15.6 mi llion  in revenue 
refunding bonds. 

, The Authority created the 2003B Program  for use in issuing ~.ort-term line of credit fa~lity to 
recycle funds for its loan programs; $24 million was funneled through this program. 

* Th e Authority created the 20030 Program through the issuance of $31 million  in revenue 
refunding bon ds. 

* The Authority's net as sets decreased  by $3.2 mi llion from operations principally due to the 
depreciation  in the fair value of its mortgage-backed i~vestmen t securities. 

200~ 
The Authority's equity represents 8% of its assets. W ith total assets approximating $253 million, the 
Authority had changes in net assets of approximately $7 million for the year en ded  December 31, 2002, a 
return of 2.8%  on average as sets. 

The Authority's financial highlights include: 

t Th e Authority liquidated  its 1991 Program 's mortgage loans receivable in 2002 re sulting in s gain 
of $73,000. 

~ Th e Authority liquidated is bonds payable in the 1991 Program resulting in a loss of $668,000 
principally a result of ue amortized or iginal issue bond discount. In addition, a loss on investment 
of $146,000 was recognized due to the transfer of the Resorop investment securities as a part of 
the defeassnce of the compound interest bonds. 

~ The Authority's mortgage loan portfolio of GNM A and FNM A cc~'tificates alVcc~ated  by $8.3 
million due to favorable interest rates. 

~ Th e Authority's net assets increased by $7 mi llion to $20.5 mi llion as of December 31, 2002. 
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This financial report consists of four parts: management's discussio~ and analysis (this section), the basic 
financial statements, the notes to the financial statements, and supplementary informaflorL 
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FINANCIAL ANALYSIS OF Tli~ AUTH ORITY 

2003 
The Authority's total net assets at December 31, 2003 reached approximately $17.3 million, a 16% 
decrease from net assets as of Devember 31, 2002 (See Table A-l). Total assets decreased 7% to $236 
millioh, and total liabilities decreased 6%  to $219 million. 



Total assets increased by $7.5 million due to $43.7 million accumulated in the 2002]3 program, offset by 
payments received on mortgage loans receivable and investment securities. Likewise , bonds payable 
decreased by paymen ts of principal on  debt of other programs. Other liabilities increased due to an 
increase in the line of credit by $39.1 mi llion  in the 2002B Program. 

The change in net as sets at December 31, 2002 was approximately $7 million or 190% greater than the 
change at December 31, 2001. Total operating revenues increased by  approximately 24% to $22 million, 
and total operating expenses decreased 2% to approximately $15 mi llion . The changes in net assets are 
detailed in Table A-2, operating expenses are detailed in Table A-3. 

The increase in net assets is primarily a result of favorable interest rote market con ditions and the resulting 
appreciation  in investments and GNM A an d FNM A participation secm'ities. 

The ineres se in net assets is primarily a result of favorable interest rate market con ditions an d the resulting 
appreciation  in investments and GNM A and FNM A participation securities. 
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Operating revenues decreased by 57.2% to $9.5 million. The decrease in revenue by $12.7 mi llion is 
tn'imary a result of ~lfavorable market con ditions and the ~esv, lting depreviafion  of $2 million  in 
investments. Investment income on mortgage loans decreased as a re sult of a lower average of 
outstanding loan balances in 2003. 



Operating revenues increased by 23.7% to $22 million. The increase in revenue by $4.5 million is 
primary a result of favorable market conditions and the re sulting appreciation of $8 million in 
investments. Investment income on me rtgage loans increased as result of a higher average of outstanding 
loan balances in 2002. 

Operating expenses decreased due to the expected reduction in amortization of bond iss-vance an d the 
decrease in other costs and a one-time program  in 2001 which did not repeat in 2002. 



Debt Adm i.i~ra/ion 

2003 
Total indeb~ s for bonds payable wu $168 million as of~  31, 2003 ~~  to $188 
minion in 2002. The dec-wase in bonds payable is the result of ordinary I~  on the bonds and the 
early liquidation of the 1993 program~ The Authority issued long-term bon&  in 2003 consisting of the 
2003A and 2003C Programs, with bonds payable of $15,557 and $30,817 respectively. In addition to 
these bonds, the Au~oriW did accumulate $.?.4.3 million in ~  2003B Pro~  which is ~p1~ 'ted by a 
I/he of crediL 

All bond debt and lease covenants havv been met. 

All bond debt and lease covenants have beta met. 

CONTACTING THE AUTH ORITY'S FINANCIAL M ANAGEM ENT 

This financial relmrt is designed to provide our bondholders, patrons, and other interesW, d parties with a 
general overview of the Authority's finances and to demonstrate the Authority's accotmtability for the 
money it receives. If you have questions about this report or need additional financial information, 
contact the Parish of Jefferson Home Mortgage Authority at (504) 736-631 I. 



 



For the years ended December 31, 2003 and 2002 

Operating rev~ ues: 
Investm ent income on mortgage loan s 
Appreciation (depreciation) in ihir market value of investments 
in mortgage-backed s~ 'ifi~  

Inve slrnent income on investm ents 
Com m itment fees 
Gain on sale of mortgage loans 
Loss on r~lcmption of bonds 
Loss on  sale of investments 

Operating ~ : 
In terest on debt 
Amortization  of bond issuance costs and other costs 
Servicin g t~es 
M ortgage loan instwance costs 
Tn~tee i~es 
Other operating expenses 

Net assets at end of the year 

See accompanying notes to financial statements. 

~.OQ3 2002 

10,160 $ 12,989 

(2,344) 
1,588 

85 

9.489 

10,546 
502 
759 
2 
74 
820 

12,703 

(3,214) 

20,533 

$ 17,319 

8,332 
1,548 
3O 
73 

(~ s) 
~145) 

22,159 

12,736 
817 
925 
3 

107 
578 

15,166 

6,993 

13,540 

$ 20,533 



PARISH OF JKg'FERSON HOM E M ORTGAGE AUTHORITY 

Statements of Cash l~ows 
(in thornton) 

For the years ended Decembm" 3 I, 2003 and 2002 

Cash flows titan opmating activities: 
Cash receitSs for. 
lnvestnumt income on mortgage loans 
invefane~t income on  investments 

Cash paymenm for. 
Interest on debt 
S~~ic'ing fees 
lnsmm~ce 
Oiner operating expens~ 

Ca~ flows  fl'om 
Expended for 

Cash flows from noncapita] linmlcing activities: 
Bond proceeds 
8o~ds redem~  
Proceeds titan line of credit 
Lines of credit redeemed 
Bond issuartce co sts 

Net cash used in nonc~ ital financing 
acCrUes 

Acqui.~ on ofinvesmumts 
Acquisition of mortgage loans 
Principel receipts ~ m mortgage loans 
Proceeds from sale of mortgage loans 
Proceeds ~  gain on sale of investments 
Cost Telated to sale ofinveslmeuts 

Net cash provided by (used in) investing activities 
Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and c.aab  equivalents et end of perind 

to  

costs 

Realized loss on sale of investments 
Change in assets and lL~b~ties: 
Decrease in ac~-ued intexest receivable 
Decrease (increase) in prep~d insur~cc 
lncresse in other assets 
Decrease in accrued intere~ imyabl~ 
Decwa~ in de[~n'ed  liab i/itie~ 

Net cash provided by operating eaivities 

See ~ co mpmrying notes to fir~ d statements. 

$ 10,379 $ 13,138 
1,628 1,638 

(ll 

8,815 

0,692) 
9~497 

$ 3,805 

177 

43,726 
(4,588) 

755 

3,742 

4,674 

4,822 

$ 9,496 

s 0,214) s 

5o2 
(312) 
2,344 

6,993 

817 

145 



PARISH OF JEFFERSON HOM E M ORTGAGE AUTHORITY 

(1) Organ ization and Summary of Significan t Accounting Policies 

(a) Authori~ g Legislation 

The Parish of Jefferson Home Mortgage Authority (the Authority) is a public trust, created 
pm's~ nt to the Constitution and Laws of the State of Louisien a, particularly Chapter 2-A of 
Title 9 of Louisiana Revised Statutes of 1950, as amended, and the Trust Inden ture, dated 
February 9, 1979, with Jefferson Parish , Louisiana as  beneficiary. Pursuant to the Trust 
Inden ture, the Authority is authorized to undertake various programs to assist in the 
financing and development of home  ownership in the public interest within the boundaries of 
Jefferson Parish, Louisiana. 

The Authority has the power to designate its management, the ability to significantly 
influence its operations and primary accountability for its fiscal matters. However, the 
Council of the Parish of Jefferson has the ability to remove members of the Authority*s 
Board at will. Consequently, the financial statements of the Authority are included as a 
component unit of the Parish of Jefferson, Louisiana. This report includes all of the funds of 
the Authority. 

Th e Authority began operations on  August 1, 1979 and currently has separate bond programs 
as shown with original issuance amotmts below: 

M ay 1, 1985 

Issue Nam e 

Single Family M ortgage Reven ue 
Bonds, Series 1982 (1982 Program) 
(fully redeemed in 1999) $ 

Single Family M ortga ge Revenue 
Bonds, Series 1984 (1984 Program) 
(sold in 1999) 

Single Family M ortga ge Revenue  
Bonds (except Compound Bonds, 
Series 1985 interest bonds  

Am ount 

(In thousan ds) 

19.175 

$ 31,750 

da ted Ma y 21, 1985) (1985 
Program) Partially defeased in 1994 $ 26,000 

Taxable Comtmund Interest Bonds , 
Series 1994 (partially refunded/ 
defeased 1985/1994R Program) 

GNM A Collateralized Single Family 
M ortgage  Revenue Bonds, Series 
1987A (1987 Program) (defeased in 
1998) 



PARISH OF JEFFERSON HOM E M ORTGAGE AUTHORITY 

October 1,1988 

June 1,1989 

August 11, 1995 

M ay 27, 1997 

August 28,1997 

GNM A Collatemlized Single Family 
M ortgage Revenue Bonds, Series 
1988A (1988 Program) (dsfeased in 
1998) 

GNM A Collateralized Single Family 
M ortge ge  Re venue  Bonds , Series 
1989A (1989 Program) (defeased in 
2OOO) $ 50 000 

GNMA Collateralized Single Family 
M ortgage Revenue Bonds , Series 
1990A (1990 Program) (sold in 2000) 

Collateralized M ortgage Obliga tions, 
Series 1991A (1991 Program) (sold in 
2002) 

Single Family Mortgage Revenue 
Bon ds , Series 1993A and 1993B 
(Refunding)- (1993 Program) 
(defeased in 2003 by 2003C 
Program) 

Tax-Exfn~t Agen cy M ortgage -Backed 
Securities, Series1994A 
(1994 Program) 

Tax-Exempt Agen cy M ortga ge-Backed 
Securities, Series 1995A 
(1995 Program) 

Tax -Ex empt Agency M ortga ge-Backed 
Securities , Series 1996A 

(1996 Program) 

Single Family M ortgage Revenue 
Reftmding Bonds  Securities, Series 
1997B (refunded by 1997Aprogram) 

Tax-Exempt Agen oy M ortgage-Backed  
Sec urities, Series 1997A 
(1997A Program) 

14 
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PARISH OF JEFFERSON HOM E M ORTGAGE AUTHORITY 

Date Issue Nam e 
November 25, 1997 Tax-Exempt Age noy M ortgage-Backed 

Seourities, Series 1997E 
(1997E Progr~ ) (exp~ed in 2OOO) 

July 1,1999 

June 15, 2000 

Tax-Ex en~t Agency M ortgage-Backed 
Securities, Series 1998A1 and A2 and 
Refunding Sectwities  1998C1 and 
C2 (1998AC Program) $ 37,110 

Single Family M ortgage Revenue 
Refunding Bonds, Series 1998D 
(199813 Program) (expire~ in 2000) 

Single Family M ortgage-Backed Securities 
Series  1999A1 and A2 an d Re funding 
Securities 1999B1 and B2 
(1999AB Program) 

Single Family Mortgage Revenue 
Re funding Bon ds, Series  1999C 
(1999C Program) (defeased in 2003) 

Single Family Mortga ge Re venue 
Re funding Bonds , Series 200 0A-1 and 
A-2 and 2001B (2000 AB Program) $ 

Single Family Mortgage  Revenue 
Refunding Bonds , Series 2000C1 an d 
C2, 20001)1 and D2, and 2001E 
(2000CDE Program) $ 

November 15, 2000 Single Family Mortgage Revenue 
Re funding Bon ds , Series 2000G-I 
(2000GI Program) 

June 27, 2001 

Single Family Mortgage Re vemue 
Refunding Bonds, Series 2000G-2 
(200002 Program) 

Single Family Mortga ge Revenue 
Re funding Bon ds , Series 2001BC 
(200 IBC Program) 

49.400 



December 11,2002 Single Family Mortgege Revenue 
Re funding Bonds, Series 2002B 
(2002B Program) 

M ay 29, 2003 Single Family M ortgage Revenue 
Refunding Bon ds , Series 2003A 
(2003A Program) 

Single Family M ortga ge Reven ue 
Refunding Bon ds, Series 2003]3 
(2003B Program) 

November 12, 2003 Single Family M ortga ge Reven ue 
Re funding Bon ds, Series 2003C 
(2003C Program) 

$ 75.000 

The 1985 Program  was partially ds feased in 1994; refunded 1985 bonds  were issued in 
conjunctinn with the defeasance. Consequently, the 1985 Program title has been changed to 
the 1994 Program. 

Bonds and other obliga tion s issued under the provisions of the Trust Indenture are not a debt 
or lish ility of the State of Louisiana, the Parish of Jefferson, or  any other political 
subdivision. The Author ity's Board of Trustees is vmpowvred on de r the Trns t In dentures and 
the bond program  agrec men ts to con tract with outside parties  to ctmduct the day-toMay 
oporatious  of the bond programs it initiates. In connection with the programs, the Authority 
utilizes area financial in stitutions to originate and service th e mortgage notes acquired. In 
addition , a local area bank has been designated as trustee of the individual bon d programs 
an d has the fiduciary responsibility for the custody and investmen t of funds . 

(b) M easurement Focus, Basis of Accounting, and Financtal Statement Presentation 

The Authority uses fund accounting to report its financial position  an d results of operations. 
The accounts of the Authority are organized on the basis of individual programs. The 
programs, which are administered by a tru stee bank, provide for a separate set of self- 
bidancing accounts which account for bonds  issued , debt service and bond rede mption  

16 



PARISH OF JEFFERSON HOM E M ORTGAGE AUTHORITY 

requirements, investments, and related reven nes and operating oxpen se~ These individual 
programs am aggregated in the financial statem en ts to conipi~se the fund of the Authority. 

Cash equivalents consist of all money market accounts and highly-liquid investments with a 
maturity of three months or less at date of purchase. 

Costs related to issuing bonds me capitalized and amortized based upon the m ethods used to 
approximate the interest method over the term of the bonds. 



PARISH OF JEFFERSON HOM E M ORTGAGE AUTHORITY 

(h) ReaI Estate Owned 
Real estate owned, comprised of real estate acquired in partial settlemen t of loans, is 
rec, onled at the related unpaid loan principal balan ce at the time of foreclosing. Substantially 
all costs of maintaining real estate own ed  are reimbursed under various insurance coverages. 
The excess of the unpaid principal and accrued  interest balances over sales proceeds realized 
is also reimbursed un der  various insurance coverages. 

(/) Estimates 
The Authority has made estimates and assumptions relating to the reporting of assets en d 
liabilities an d the disclosure of contingent assets an d liabilities to prepare the balance sheet 
in conformity with accounting principles generally accep ted in the United States of America. 

(2) Cash, Cash Equivalents and Investment Securities 
Cash deposits an d cash equivalents of $3,805,000 an d $9,496,000 at December 31, 2003 and 2002, 
respectively, are held in financial institutions. Nominal bank balances are covereA by federal 
depository insurance. The xxmmining December 31, 2003 and 2002 balances were comprised of 
cash equivalen ts that were invested in money market funds, of which the underlying assets are 
guaranteed by the U.S. Government. At December 31, 2003 and 2002, investments were held as 
specifically as required un der terms of the Trust Indentures. These investments include U.S. 
Treasury bills, U.S. Tres sm7 notes, an d guaranteed irLvestmen t contracts. 

The Authority's investments are categorized below to give an indication of the level of risk 
asstun ed  by the Authority at year-end. Category 1 includes investmen ts that are insured c~ 
registered or for which the securities arc held by the Authority or its agen t in the Authority's name. 
Category 2 includes uninsored  and unregistered investments for which the securities are held by 
the broker's or dealer's trust deperlJue nt or agent in the Authority's name. Category 3 includ es 
uninsured and unregistered inve stmanta for which the securities are held by the broker or dealer, or 
by its trust de parbnan t or  agent, but not in the Authority's name. The fair values of investmen t 
securities and cost values of Guaranteed Investment Contracts (GICS) an d their category 
classification at December 31 are as follows: 



PARISH OF JEFFERSON HOM E M ORTGAGE AUTHORITY 

2003 2002 

Fair Value Catelorv Fair Vahte Category 
(in thousands) (in ttlonsands) 

U.S. Government Securities - 
1991 Program $ 2,367 3 $ 3,169 3 

Guaranteed Investment 
Conlxaets: 
1993 Program  
1994 Pr ogram  
1995 Program 
1996 Pr ogram 
1997A Program  
1998AC Program  
1999AB Program  
1999C Program  
2000AB Pr ogram  
2000CDE Program  
2000(31 Program 
2000G2 Pr ogram  
2001BC Program  
2002B Program  
2003A Program  
2003B Program  
2003C Program  

273 
217 
258 
335 
737 
593 

979 
117 
340 
95 
489 
902 

1,135 
0 

445 
1,770 
688 
503 
548 

43,726 

Collateral on the guaranteed investment conh'acts is not required tmles s the financial institution 
does not meet certain investment-rating rcquh-~ncnts. These investraents m-e unsecured, and the 
red emption depends solely on the finans ial con dition  of the companies which provided  the 
con lracts and their ability to pay. At December 31, 2003, the financial institutions met the 
investment rating requirements and, as a reset, no collateral is ourrenfly pled ged  for any 

program . 



PARISH OF JEFFERSON HOM E M ORTGAGE AUTHORITY 

stockholder-owned corporation. As of December 31, 2003, no loans have been issued for the 
1999C, 2002B, and 2003B programs. 

In the 1991 and 2003C Programs, each mortgage loan purchased by the Authority is insured for  
mortgage default under various policies. Additionally, mortgage loans are insured under a master 
po licy of supplemental m ortgage insurance and un der a maste~ policy  of special hazard insurance. 
Each participating mortga ge lender services those loans purchased from it by the Authority an d 
receives con'~ nsafion for  services rendered. The mortga ge loans ha ve  stated interest rates to the 
Authority as follows: 

1991 Program  
1993 Program-GNM A 
1993 Program -First Lien  
1994 Pr ogram  
1995 Pr ogram  
1996 Program  
1997A Program  
1998AC Program  
1999AB Program  
2000AB Program  
2000CDE Pr ogram  
2000G I Pr ogram  
2000G2 Pr ogram  
2001BC Program  
2003A Program  
2003C Program  

7.625%  
5.900%  
7.750%  
7.990%  
7.190%  
6.730%  
6.580%  
6.220%  
6.745%  
7.490%  
7.320%  
5.630%  
6.500% 
6.740%  

5.35% and 5.95%  
5.28% an d 5.88% 



 

PARISH  OF JEFFERSON H OM E M ORTGAGE AUTHORITY 

Notes to Finanvial Statements 

December 31, 2003 and 2002 

The fair values  of GNM A and FNM A ec difica tes, their category classification, an d mortgage loa~  

receivable at amortized cost at De~embcx 31 are as follows: 

GNM A Certificates: 
1993 Program 
1994 Program  
1995 Program 
1996 Pr ogram  
1997A Program  
19995AC Program  
1999AB Pr ogram  
2000AB Pr ogram 
2000CDE Program  
2000G-1 Pr ogram 
2000G-2 Program 
2001BC Progeam  
2003A Program 
2003C Program  

FNM A Certificates: 
1994 Program  
1995 Program 
1996 Program  
1997A Pr ogram  
1998AC Program  
1999AB Pto~ .m 
2000AB Pr ogram 
2000CDE Pr ogram 
2000G-2 Program 
2001BC Pr ogram 

2OO2 

M ortgage- M ortga ge  
backed Loans 

Securities at Receivable 
Fair at~  
Value Cost Total 

$ - $ 10,204 $ 2,057 $ 12,261 
2,114 3,609 3,609 
3,848 5,718 5,718 
7,761 10,882 10,882 
8,526 10,994 10,994 
16,258 20,088 20,088 
15,334 20,195 20,195 
8,046 12,857 12,857 
10,944 18,456 18,456 
6,175 9,237 9,237 
15,534 18,910 18,910 
18,916 26,964 26,964  

All m ortgage-backed securities  ar~ category 1 investments; M ortgage loan receivables a~e not categorized. 
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PARISH  OF JEFFERSON HOM E M ORTGAGE AUTHORITY 

(4) Bonds Payable 

Single Family M ortgage Revenue Bonds, 
Series 1993A and Series 1993B dated 
December 1, 1993 - $600 due serially 
from June I, 2002 to Jan e 1, 2005 at 
interest rates of 5.05%  to 5.45%, $11,175 
(net of $41 in bond discount) due serially 
from  Jun e 1, 2014 to December 1, 2024 
at 6.00%, $1,970 due June 1, 2013 at 
4.50% , an d $I,000 due December 1, 
2013 at 6.00% 12,130 

Tax-Exempt Agency M ortgage-Bac ked  
Securities, Series 1994A dated November 
30, 1994 - $5,445 du e Dec embe~ 1, 2026 
at 7.55%  2,625 4,105 

Tax-Ex empt Agency M ortgage-Backed 
Sec urities, Series 1995A dated August 
29, 1995 - $1,810 due Dec em ber 1, 2016 
at 5.90%, $2,000 due December 1, 2020 
at 6.20% , an d $4,300 due December 1, 
2026 at 6.65%  3,875 

Tax -Exempt Agency M ortgage-Backed 
Securities , Series 1996A da ted Novem ber 
26, 1996 - $5,985 due  June 1, 2020 at 
5.8% an d $8,000 due June 1, 2028 at 
6.15%  7,990 11,495 

Tax -Ex empt Agency M ortge ge-Backed  
Securities, Series  1997A da ted  August I, 
1997 - $1,305 due  De~em ber I, 2011 at 
5.05%, $3,000 due Dec embe r 1, 2017 at 
5.200/o, $5,000 due June 1, 2023 at 
5.63%, an d $5,295 du e December 1, 
2028 at 5.85% 9,420 12,720 
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Tax-Exempt Agency M ortgage-Backed 
Sec tnities , Series 1998A-1 dated 
September I, 1998 - $3,235 due 
Desemb~, 2023 at 5.00%, $8,335 due  
Decembe~ 2024 at 5.40~/0, $5,195 due 
December 2026 at 5.20~/0, and $7,265 
due December 2029 at 5.25% (plus bond 
premimn of $217) $ 17,874 21,890 

Single Family Mortgage Revenue Ref~ ding 
Bonds, Series 1999A-1 dated July 1, 1999 
- $4,715 due June 1, 2031 at 5.72% ; 
$2,580 due December 1, 2012 at 5.00% , 
$6,950 due Jun e 1, 2026 at 5.72% , 
$10,350 due  Jun e 1, 2031 at 6.75%; (plus 
premium on bonds of $445) 17,132 23,180 

Single Family M ortga ge Revenue  Refunding 
Bonds , Series 2000A-1 dated January 15, 
2000 - $695 due December 1, 2010 at 
5.70% , $4 ,025 due December 1, 2023 at 
6.40%, $7,120 due December I, 2023 at 
7.50~/0, and $4 ,140 due Jun e 1, 2031 at 
6.50~/0 (plus premium on bonds of $390) 8,126 13,226 

Single Family M ortga ge Revenue Refunding 
Bonds, Series 2000C-1 dated Jun e 15, 
2000 - $2,115 due Jun e 1, 2029 at 7.00% , 
$4 ,910 due Jun e 1, 2031 at 6.15%, and 
$2,125 due June 1, 2032 at 7.25% ; Series 
2000(3-2 da ted Jon e 15, 2000 - matured 
on  June 29, 2001; Tax-Ex empt Agency 
M ortga ge-Backed Re funding Securities, 
Series 2000D-1 da ted June 15, 2000 - 
$1,285 due June 1, 2010 at 5.60%, $6,385 
due De cember 1, 2025 at 6.10% , an d 
$6,885 due June 1, 2026 at 7.50% ; Series 
2000D-2 da ted Jun e 15, 2000 - matured 
on June 29, 2001; Taxable Agen cy 
M ortgage-Bac ked Refunding Securities, 
Series 2000E da ted June 15, 2000 - $2,000 
due June 1, 2032 at 8.00% (plus premium 
on bonds of $517) 12,063 21,501 



PARISH OF JEFFERSON HOM E M ORTGAGE AUTHORITY 

Single Family M ortgage Revenue Refunding 
Bonds, Series 2000(3-I dated November 
15, 2000 - $2,130 due December 1, 2010 
at 5.125% and $10,000 due December I, 
2021 at 5.875% $ 5,705 8,920 

Single Family M ortga ge Revon ue Refunding 
Bonds, Series 2000G-2 da ted Jan uary 10, 
2001 - $1,475 due December 1, 2010 at 
4.625% ; $1,000 due  June 1, 2020 at 
5.45% ; $2,065 due December 1, 2020 at 
5A5% ; $1,470 due ~  1, 2031 at 
5.55% ; $5,100 due Jun e 1, 2032 at 5.55%; 
and $8,890 due June 1, 2032 at 6.3% (plus 
premium on bonds of $740) 16,614 

Single Family M ortga ge Revenue Re funding 
Bonds , Series 2001B-1 da ted Jun e 27, 
2001 - $2,415 due December 1, 2021 at 
5.4% ; $3,540 due December 1, 2023 at 
5.0%  thereafter 6.625% ; $4,420 due June; 
1, 2032 at 5.5%; $4,000 due  Dc~ember 1, 
2032 at 5.5% ; $7,260 due  December I, 
2033 at 5.25% thereafter 6.65% ; Series 
2001B-2 dated June 27, 2001 - $5,100 due 
June. 1, 2018 at 5.0% thereafter 6.625% ; 
and Series 2001C da ted Jun e 27, 2001 - 
$5,000 due December 1, 2033 at 6.110% 
(plus premium  on  bonds of $1,269) 

Single Family M ortgage Revenue Refunding, 
Series  2003A at M ay 29, 2003 $8,300 
due Jun e 1, 2026 at 5.125% , Series 2003A 
$3,000 due June 1, 2034, Series 2003A 
$3,700 due December 1, 2034 15,557 

Single Family M~rtgage Re venue Re funding, 
Series 2003C at December 11, 2003 
$1,550 due De cem ber I, 2007 at 2.00%, 
Series 2003C $7,985 due December 1, 
2024, Series 2003C $10,015 due Decem ber 
I, 2026, Series 2003C $5,225 due Sunv 1, 
2034, Series 2003C $5,225 due De cember 
31, 2034 

32,695 



PARISH  OF JEFFERSON H OM E M ORTGAGE AUTHORITY 

Total bonds payable 

Deferred loss on the 
current refund~ag 

Deferred loss on the 1989 (2000G Progam) 
cun'en t refunding 

168,238 187,870 

-  (4) 

(203) (225) 

$ 168~035 187r641 

The Authority is in compliance with  its bond covenants. 

The bonds in the 1991 (sold in 2002) and 1993 Progrm~ are secured by an  assignment and pled ge 
of and security interest in: (i) all mortgage loans and the income therefrom (including all insurance 
proceeds wi th respect to the mortgage loans), (ii) the Authority's fights and interests in and to the 
agreement and (iii) all monies and securities held under the Trust Indentures, including monies in 
the funds and accotmts created pursuant thereto (excluding certain monies representing excess 
investment earnings, if an y, required to be rem itted to the United  States Government in accordance  
wi th the Trust Indentures). 

Under the Trust In dentures, the Authority has the option to redeem bonds maturing on  or after 
December 1, 2003 (1993 Program) at 102% of the then outstanding balance and subsequently 
lesser prieas declining to par; December 1, 2007 (1997A Program) at 102% of the then outstanding 
balance and subsequently lesser prices declining to par; April 1, 2008 (1998AC) at 102% of the 
then  outstanding balan ce an d subsequen tly lesser prices declining to par; June 1, 2009 lun g term  
bonds (1999AB Program) at 102% and ffun e 1, 2009 premium bonds (1999AB Program) at 103% 
Of the then  outstanding balan ce an d subsequently lesser prices declining to p~, De cember 29, 2009 
long term bo nds (2000AB Program) at 103% of the then outstanding balance and subsequently 
lesser prices declining to par;, June 1, 2010 long term bo nds (2000CDE Program) at 102% en d 
Series C-1 bonds at 105%  of the then outstanding balan ce  an d subsequently lesser prices dec lining 
to par;, December 1, 2010 long term bonds (2000G1 Program) at 102% at the then outstanding 
balance an d subsequently lesser prices declining to par, an d Decem ber 1, 2010 lun g term bo nds 
(2000G2 and 2001BC) at 102% at the then  outstanding balance and subsequently lesser prices 
dec lining to par and Dece mber 1, 2011 at 101% at the then outstanding balance an d subsequently 
lesser prices de clining to par. The Authority has no option to redeem bo nds in the 1994 Pr ogram. 

In  2001, the 1985/1994R Program was sold re sulting in a gain of $76,456. The ga in is included in 
investment income  on mortga ge  loans. In 2000, the 1989 Program was defeased and the 2000G 1 
bonds were issued in conjun ction wi th the defeasance. Consequently, all residual funds from the 
1989 Pr ogram were transferred  to the 2000G 1 Program upon its defes san ce . In  addition, the 1990 
Program redeemed  its bonds  in their en tirety at 102% of par. 

In 1999, the Authority en tered into a line of credit agreemen t with a local bank, wi th an  interest 
rate of 5.5%, secured by the 1999C bo nds . The Authority authorized the issuance of $75,000,000 
Single Family M ortgage  Reven ue Refunding Bonds, Series 1999C to be issued as a draw down 
bond. The bonds proc eeds will be used to refund portiom  of one or more of the Authority's 
outstanding bon d issues. This program  was defeased by the 2002B Pr ogram  in 2002, wi th an 
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initial interest rats of 1.42% with variable interest ratss thereafter equal to the BM A Index plus 60 
basis points. 

In 2003, the Authority cntm~i into a second line of orcdit agr~m ent wi th a local bank, with an 
initial interest rate of 1.10% wi th variable rates thereafter eq ual to 99.1%  of the Taxable Ints~.st 
Rate, not to exceed the maximum rate of 12% per annum, secured by the 2003B bonds. The 
Authority authorized the issuance of $75,000,000 Single Family M ortgage Revenue Refimding 
Bon ds , Series 2003B to be issued as a draw down bond. The bonds proceeds will be used to 
refund portions of one or more of the Authority's outstanding bond issues. 

The principal balance on  defes sed bonds  outstanding at December 31 are as follows: 

2003 2002 

1979 Program - 

(defeased by the 199 t Program) $~  51550,000 

1985 Pr ogram - 
~ (defeased by the 1994 "1985" 

$ 676_ _ _ _ _ _.2,000 676r000 
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The Board of Trustees 
Parish of Jefferson Hom e M ortgage Authority: 

We have audited the financial statements of the Parish of Jefferson Home Mortgage Authority (the 
Authority), a component unit of the Parish of Jefferson, as of and for the year ended December 31, 2003, 
and ha ve  issued our report thereon dated February 25, 2004. W e conducted our audit in accordance with 
auditing standards gen erally accepted in the United States of America an d the standards applicable to 
financial audits contained in Government Auditing b~tandards , issued  by the Comptroller General of the 
United  States. 

As part of obtaining reasonable assuran ce about whether the Authority's financial statements are free of 
material misstatemen t, we perforrned  tests of its complian ce with  certain provisions of laws, regulations, 
contracts, an d grants, non compliance with which could have a direct an d material effect on the 
determination of financial statem en t amounts. However, providing an opinion  on  complian ce wi th  those 

provision s was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our  tests disclosed no instances of non compliance that are required to be reported under 
Government Auditing Standards. 

In planning an d performing our audit, we considered the Authority's internal control over financial 
reporting in order to determine our  auditing proced ures for the purpose  of expressing our  opinion on the 
financial statements an d not to provide assmun cc on  the internal con trol over financial reporting. Our 
consideration  of th e internal con trol over financial reporting would not necessarily disclose all matters in 
the internal control over financial reporting that might be ma terial wealmesses. A ma terial weakness is a 
condition  in which the design or operation  of one or more of the intern al control components does not 
reduce to a relative ly low level the risk that misstatemen ts in am ounts that would be material in relation  to 
the financial statmnen ts be ing audited ma y occur an d not be  detected  within a timdy period by employees 
in the normal course of performing their assigned functions. W e noted no ,ma tters involving the internal 
control over  financial reporting an d its operation tha t we con sider to be  ma terial weaknes ses. 

30th Floor - Energy Centre 1100 Poydras Street New Orleans, LA 70163-3000 ~ Tel: 504.569.2978 
2324 Severn Avenue, Suite A Metsirie, LA 70001 Tel: 504.837.5990 Fax: 504.834.3609 



This report is intended for the information of the Board of Trustees, management and the State of 
Louisiana Legislative Auditor's Offi ce, and is not intended to be and should not be used by anyone other 
than these specifi~iparties. 

M etairie, Louisiana 
February 25, 2004 


