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INDEPENDENT AUDITORS' REPORT 

The Honorable John Lagneaux, M ayor 
and M embers of the Board of Aldermen 

Town of Duson, Louisiana 

MEMBER OF: 

AMERICAN f NSTn'UTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

W e have audited the accompanying financial statements of the governmental activities, the business- 
type activities, and each major fund of the Town of Duson, Louisian a, as of and for the year ended December 
31, 2003, which collectively comprise the Town's basic finan cial statements as  listed in the table of contents. 
These basic finan cial statements are the responsibility of the Town 's management. Our responsibility is to 
express opinions on these basic financial statements based on our audit. 

W e conducted our audit in accordan ce with auditing standards generally accepted in the United States 
of America an d the standards applicable to. finan cial audits contained in 
issued by the Comptroller General of th e United States. Those stan dards require that we plan and perform the 
audit to obtain reasonable assuran ce about wheth er the financial statements are free of material m isstatement. 
An audit includes exam ining, on a test basis, evidence supporting th e amounts and disclosures in th e financial 
statements. An audit also includes assessing th e accounting principles used and significan t estimates made by 
man agement, as well as evaluating the overall finan cial statement presentation. W e believe th at our audit 
provides a reasonable basis for our opinions. 

In our opinion, the bas ic finan cial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, the business-type activities, an d each major 
fund of the Town  of Duson, Louisian a, as of December 31, 2003, an d the respective chan ges in financial 
position an d cash flows, where applicable, thereof for the year th en ended in conform ity with accoun ting 
principles generally accepted  in th e United States of America. 

In accordance with Government Auditing Standards, we have also issued a report dated  April 23, 
2004 on our consideration of the Town  of Duson's internal control over financial reporting an d our  tests of its 
compliance with certain provisions of laws, regulations, contracts, an d gran ts. That report is an  integral part of 

an audit performed in accordance with Government Auditing Standards and should be read in conjun ction 
with th is report in considering th e results of our audit. 

The Town  of Duson has not presented man ageman t's discussion and an alysis that th e Governm ental 
Accounting Standards Board has determ ined is necessary to supplement, alth ough not required to be a part of, 
th e bas ic finan cial statements. 
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Our audit was conducted for the purpose of form ing opinions on th e bas ic financial statements that 
collectively comprise the Town of Duson's basic financial statem ents. The other supplementary information 
on pages 46 through 58 is presented for purposes of additional an alysis an d is not a required part of th e basic 
financial statements of th e Town  of Duson, Louisian a. The accompanying schedule of expenditures of federal 
awards is presented for purposes of additional an alysis as required by U.S. Offi ce of M an agement and Budget 
Circular A-133, an d is not a required 
part of the basic finan cial statements of the Town of Duson, Louisian a. Such information, except for that 
portion marked "unaudited" on which we express no opinion, has been subjected to the auditing procedures 
applied in th e audit of the basic finan cial statements an d, in our opinion, is fairly presented in all material 
re spects in relation to th e basic financial statements taken as  a whole. 

The financial information for th e p~eceding year, which is included  for comparative purposes, was 
taken from th e financial repo rt for th at year  in which we expresse d unqualified opinions on the bas ic finan cial 
statements of th e Town  of Duson, Louisiana. 

Lafayette, Louisian a 
April 23, 2004 

Koider, Champagne, Slaven & Company, LLC 
Certified Public Accountants 



BASIC FINANCIA l, STATEM ENTS 



 

GOVERNM ENT-W IDE 

FLNANCIAL STATEM ENTS (GW FS) 



TOW N OF DUSON, LOUISIANA 

A SSETS 
Current assets: 
Cas h and interest-bearing deposits 
Investm ents 

Receivables, net 
Due from other governm ental units 
Prepaid items 

Total current assets 

Noncurrent as sets: 
Restricted as sets: 
Cas h and interest-bearing deposits 
Investm ents 

Capital as sets: 
Land and construction in progress 
Capital as sets, net 

Total noncurrent asse ts 

Tota l as sets 

LIABILITIES 

Current liabilities: 
Accounts and other payables 
Bond anticipation notes payable 
Accrued interest 

Total current liabilities 

Noncurrent liabilities: 
Customer deposits payable 

Total liabilities 

Statement of Net Assets 
December 31, 2003 

NET ASSETS 
Invested in capital assets, net of related debt 
Unrestricted 

Total net assets 

Governmental Business-Type 
Activities Activities Total 

$ 640,619 
465,784 
79,326 
86,311 
15,938 

1,287,978 

1,211,262 

1,211,262 

$ 178,010 
74,719 
36,537 
398,682 
11,251 

699.199 

14,948 
18,195 

$ 818,629 
540,503 
115,863 
484,993 
27,189 

1,987,177 

14,948 
18,195 

1,902,912 
3,898~809 

5~834,864 

24,290 

24,290 

424,485 
1,266,000 

4~862 

1,695,347 

33.143 

1,211,262 

1,263,688 

$2,474,950 

The accompanying notes are an integral part of the basic financial statements. 
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3,324,459 
269,852 

$3,594,311 

448,775 

1,266,000 
4,862 

1,714,775 

33,143 

1,752,780 

4,535,721 
1,533,540 

$6,069,261 
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FUND F/aNANCIAL STATEM ENTS (FFS) 



FUND D ESCRIPTIO N S 

The General Fund is used to account for resources traditionally associated with governments which are not 

required to be accounted for in anothcr fund. 

Special R evenue FundS 

Special revenue funds are used to account for specific revenues that are legally restricted to expenditures for 

particula( purposes. 

1969 Sales Tax Fund - 
To account for the receipt and use 6f proceeds of the Town's 1% sales and use tax. These taxes are 
dedicated for the purpose of constructing, acquiring, extending, improving and maintaining sewers, sewerage 

disposal works, waterworks facililties, drainage facilities, public streets and roads and bridges, ~including tl)e 
pnrchase of equipment. 

1983 Sales 'Fax Fund - " 
To account tor the receipt and use of proceeds of the Town's 1% sales and use tax. These taxes are 
dedicated tbr the

. purpose of constructing and acquiring extensions and improvements to the waterworks 
plant, and distribution system of the Town and" providing for th e maintenance thereof; constructing, 

improv!ng and maintaining public streets and drainage facilities, f9r the Town; constructing, acquiring, 
extending, improving m~d maintaining the sewerage collection and disposal facilities of the Town; and 
maintaining and operating an y other works of public improvement .for the "['own, and purchasing and 
acquiring tile necessary lan d and equipment therefor; and shall the Town be further authorized to fu nd the 
proceeds of the tax into bonds for the purpose .of constructing, acquiring, extending, and/or improving 

capital improvements of the Town to the extent and in the manner permitted by the laws of Louisiana. 

Utilit~~ Fund - 
To account for the provision of water, sewerage and sanitation (garbage) services to residents of the Town. 
All activities necessary to provide such services are accounted for in this fund, including, but not limited to, 
administrationl operations, maintenance, financing and related debt service, and billing and collection. 



ASSETS 

TOW N OF DUSON, LOUISIANA 

Cash and interest-bearing deposits 
Investm ents 

Receivables: 
Taxes 
Other 
Due from other governm ental units 
Prepaid item s 

Tota l as sets 

Balan ce Sheet 
Governm ental Funds 
December 31, 2003 

LIABILITIES AND FUND BALANCES 

Liabilities: 
Accounts payable 

Accrued liabilities 

Total liabilities 

Fund balances - 
Reserved for prepaid item s 

Unreserved, undesignated 

Total fund balan ces 

General 

$ 19,588 
457,464 

21,880 
22,892 
86,311 
15,938 

$624,073 

$ 14,435 
9,855 

24,290 

1969 
Sales Tax 
Special 
Revenue 

$216,685 
8,320 

17,277 

1983 
SMes Tax  Total 
Special Governmental 
Revenue Funds 

$404,346 

17,277 

$ $ 

15,938 
583,845 242,282 421,623 

599,783 242,282 421,623 

Total liabilities an d fired balances $624,073 $242,282 $421,623 

The accompanying notes are an  integral part of the basic finan cial statements 
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$ 640,619 
465,784 

56,434 
22,892 
86,311 
15,938 

$1,287,978 

$ 14,435 
9~855 

24,290 

15,938 
1,247,750 

1,263,688 



TOW N  OF DU SON , LOUISIANA 

Reconciliation of the Governm ental Funds Balance Sheet 
to the Statem ent of Net Assets 

December 31, 2003 

Total fund balan ces for governmental funds at December 31, 2003 

Total net assets reported for governm ental activities in th e statem ent of net 

assets is different because: 

Capital assets used in governm ental activities are not f'mancial resources 
and, th erefore, are not reported in th e funds. Those assets consist of: 

Lan d 

Buildings an d improvements, net of $62,772 accumulated depreciation 
Infrastructure, net of $281,053 accumulated depreciation 
Equipment an d vehicles net of $291,099 accumulated depreciation 

Total net as sets of governm ental activities at December 31, 2003 

The accompanying notes are an integral part of th e basic finan cial statements. 
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$1,263,688 

62,827 
395,047 
531,639 
221,749 1,211,262 



TOW N OF DUSON, LOUISIANA 

Statement of Revenues, Expenditures, and Chan ges in Fund Balances- 
Governm ental Funds 

For the Year Ended December 31, 2003 

Revenues: 
Taxes 
Licenses and permits 
Intergovera m ental 
Fines an d forfeits 

M iscellan eous 

Total revenues 

Expenditures: 
Current - 
General governm ent 
Public safety: 
Police 
Fire 

Streets 
Parks an d recreation 

Capital outlay 

Total expenditures 

Excess of revenues 

over expenditures 

Other finan cing sources (uses): 
Transfers in 

Transfers out 

Total other financing sources (uses) 

General 

$ 95,755 
89,215 
471,894 
78,666 
151,926 

887,456 

1969 
Sales Tax 
Special 
Revenue 

1983 
Sales Tax 
Special 
Revenue 

$ 218,870 $218,870 $ 533,495 

209 117 

89,215 
471,894 
78,666 
152,252 

1,325,522 

263,827 4,355 3,605 271,787 

206,488 
21,038 
213,844 

202 

130,868 

836,267 

206,488 
21,038 
213,844 

202 

130.868 

51,189 214,724 215,382 481,295 

(6,000) (80,972) (86,420) 
(6,000) (80,972) (86,420) 

Net chan ges in fund balances 45,189 133,752 128,962 307,903 

Fund balan ces, beginning 

Fund balan ces, ending $ 599,783 $ 242,282 $421,623 $1,263,688 

The accompan ying notes are an  integral part of th e basic financial statements. 
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TOW N OF DU SON , LOUISIANA 

Reconciliation of the Statement of Revenues, Expenditures, and 
Chan ges in Fund Balances of Governm ental Funds 

to th e Statement of Activities 
For th e Year Ended December 31, 2003 

Total net chan ges in fund balan ces at December 31, 2003 per 
Statement of Revenues, Expenditures and Chan ges in Fund Balances 

The chan ge in net assets reported for governmental activities in th e 
statement of activities is different because: 

Governmental funds report capital outlays as expenditures. However, 
in the statement of activities, th e cost of th ose as sets is allocated over 
th eir estimated usefu l lives an d reported as dep~eiation expense. 
Capital outlay which is considered expenditures on Statement 
of Revan ues, Expenditures an d Chan ges in Fund Balances 

Depreciation expense for the year ended December 31, 2003 

Total chan ges in net assets at December 31, 2003 per Statement of Activities 

The accompan ying notes are an  integral part of the basic finan cial statements. 
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$130,868 

$ 307,903 

(83,562) 47,306 

$ 355,209 



ToW N OF DUSON, LOUISIANA 

Statement of Net Assets 
Proprietary Fund 

December 31, 2003 and 2002 

ASSETS 

Current assets: 
Cash and interest-bearing deposits 

Investments 
Receivables: 

Accounts 
Due from other governmenta l units 

Prepaid items 

Total current as sets 

N oncurrent assets: 
Restricted assets - 
Cas h an d interest-bearing deposits 

In vestm ents 
Capital assets: 
Land and construction in progress 
Other capital assets, net of accumulated depreciation 

Total noncurrent assets 

Total as sets 

LIABILITIES 

Current liabilities: 
Accoun ts payable 
Contracts payable 
Retainage payable 
Bond anticipation notes payable 
Accrued interest on bond anticipation note 
Accrued liabilities 
Payable from restricted assets - 

Customers' deposits 

Total cunent liabilities 

NET ASSETS 
In vested in capital as sets, net of related debt 

Unrestricted 

Total net assets 

Fund 

The accompan ying notes are an integr al part of the bas ic financial statements. 
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2003 2002 

$ 178,010 
74,719 

36,537 
398,682 
11,251 

699,199 

14,948 
18,195 

$ 114,230 
73,471 

38,811 

2,423 

228,935 

11,846 
18,424 

1,902,912 
2,791,824 

4,623fi02 2,822,094 
5,322,801 3,051,029 

18,952 

339,684 
58,998 

1,266,000 
4,862 
6,851 

33,143 

1,728,490 

13,007 

1,759 

30,270 

45,036 

2,791,824 
214,169 

$3,005,993 



TOW N OF DUSON, LOUISIANA 

Statement of Revenues, Expenses, and Changes in Fund Net Assets - 
Proprietary Fund 

For the Years Ended Ended December 31, 2003 and 2002 

Operating revenues: 
Charges for services - 
W ater char ges 
Sewer service charges 
Sanitation charges 

M iscellan eous o 

Total operating revenues 

Operating expenses: 
Salaries 
Payroll taxes 
Retirem ent 
General insurance 
Auto an d truck expense 
Utilities an d telephone 
M aintenance an d repairs 
Supplies" an d parts 
Hurrican e clean-up 
Office expense 
Garbage collection fees 
Contract labor 
Depreciation expense 
Dues and fees 
Professional fees 
Computer serv ice 
Engineering fees 
Group health insurance 
M eals, lodging an d travel 

M iscellan eous 

Total operating expenses 

Operating loss 

Utility Enterorise Fund 
2003 2002 

92,294 
87,932 
73,777 

535 

254,538 

91,038 
7,981 
5,984 
4,515 
2,186 
24,807 
33,493 
33,019 

2,773 
76,348 

56,101 
535 

15,236 
6,062 

22,012 
639 
542 

$ 129,510 
107,335 
73,376 

615 

310.836 

78,260 
7,118 

6,226 
2,894 
28,471 
45,236 
24,672 
8,253 
5,041 

66,403 
3,599 

154,409 
394 

17,103 
5,028 
21,875 
18,864 
428 

1,550 

495,824 

(228,733) (184,988) 

(continued) 



TOW N OF DUSON, LOUISIANA 

Statement of Revenues, Expenses, and Changes in Fund Net Assets (Continued) - 
Proprietary Fund 

For the Years Ended December 31, 2003 and 2002 

Nonoperating revenues (expenses): 
Interest incom e 

In terest expense 

Total nonoperating revenues (expenses) 

Loss before contributions and tran sfers 

Capital contributions 

Tran sfers in: 
Tran sfer from 1969 Sales Tax Fund 

Tran sfer from 1983 Sales Tax Fun d 

Transfer from General Fund 

Total tran sfers in 

Chan ge in net assets 

N et assets, beginning 

N et assets, ending 

The accompan ying notes are an  integral part of the basic finan cial statements. 
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Utility Entem rise Fund 
2003 2002 

1,659 

1.659 

2,541 

(2,839) 
(298) 

80,972 
86,420 
6,000 

173,392 

97,784 
20,000 
7.044 

124.828 

588,318 (60,458) 

$ 3,594,31
.~1 $3,005,993 



TOW N OF DUSON , LOUISIANA 

Statement of Cash Flows 
Proprietary Fund 

For the Years Ended December 31, 2003 and 2002 

Cash flows from operating activities: 
Receipts from custom ers 

Payments to suppliers 
Paym ents to employees 

Other receipts 

Net cash used by operating activities 

Cash flows from noncapital financing activities 
Cas h received from other funds 

Operating tran sfers from oth er funds 

Net cash provided by noncapital financing activities 

Cas h flows from capital and related financing activities: 
Principal paid on revenue bonds an d notes payable 
Interest an d fiscal charges paid on revenue bonds and notes payable 
In crease in customer deposits payable 

In cre ase in accrued interest on bond anticipation note 
Acquisition of property, plan t and equipment 
Proceeds from gran ts 

Proceeds from bond an ticipation notes 

Net cash used by capital an d related finan cing activities 

Cas h flows from investing activities: 
Purchase of investments 

Interest on investm ents 

Net cash provided by investing activities 

Net increase (decrease) in cash an d cash equivalents 

Cash an d cash equivalents, beginning of period 

Cash and cas h equivalents, end of period 

Utility Enterprise Fund 
2003 2002 

$ 256,277 
(225,942) 
(99,019) 

535 

$ 288,648 
(261,149) 
(85,378) 

615 

(68,149) (57,264) 

25,000 
173,392 124,828 

173,392 149,828 

2,873 
4,862 

(1,954,736) 
642,000 

1,266,000 

(39,001) 

0,019) 
1,659 

640 

66,882 

126.076 

(125,726) 
(2,839) 
12,808 

(18,967) 
19,894 

(114,830) 

(1,650) 
2,541 

891 

(21,375) 

147,451 

(continued) 



TOW N OF DUSON
, LOUISIA NA 

Statement of Cash Flows 

Proprietary Fund - (Continued) 
For the Years Ended December 31

, 2003 and 2002 

Reconciliation of operating loss to net cash used by 
operating activities: 
Operating loss 

Adjustments to reconcile operating loss to net cash used by 
operating activities: 
Depreciation 
Changes in current assets and liabilities: 

(Increase) decrease in accounts receivable 
Increase in due from oth er governm ental units 
/acrease in prepaid items 
Increase in accounts payable 

Increase (decrease) in contracts payable 
Increase in retainage payable 

Increase (decrease) in accrued liabilities 
Total adjustments 

Net cash used by operating activities 

Reconciliation of cas h an d cas h equivalents per statement 
of cas h flows to the balance sheet: 

Cas h an d cash equivalents
, beginning of period - 

Cash - unrestricted 
Interest-bearing deposits - unrestricted 
Cash - restricted 

In terest-bearing deposits - restricted 

Total cash an d cash equivalents 

Cas h an d cas h equivalents, end of period - 
Cash - unrestricted 

Interest-bearing deposits - unre stricted 
Cash - restricted 

Total cash and cash equivalents 

Net increase (decrease) 

The accompan ying notes are an  integral part of the basic finan cial statements 
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$(228,733) $(184,988) 

156,101 

2,274 

(398,682) 
(8,828) 
5,945 

339,684 
58,998 
5,092 

160.584 

154,409 

(231) 

(1,107) 
2,325 

(26,985) 

_ (687) 
127,724 

$ 16,217 
98,013 
11,846 

4~396 
137,614 

14,948 

192,958 

$ 7,896 
17,126 
7,341 

115,088 

_ .
147,451 

16,217 
98,013 

11,846 

12~076 



(1) 

TO W N  OF DUSON, LOUISIAN A 

N otes to Basic Financial Statem ents 

Summary of Simaificant Accounting Policies 

The accompanying fmaneial statements of the Town of Duson (Town) have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied to governmental units. GAAP 
includes all relevant Governmental Accounting Standards Board (GASB) pronouncements. In the 
govern ment-wide financial statements an d th e fund f'maneial statements for the proprietary funds, Financial 

Accounting Standards Board (FASB) pronouncements and Aeen unting Principles Board (APB) opinions on 
or before November 30, 1989, have been applied un less those pronouncements conflict with or contradict 
GASB pronouncem ents, in which eas e, GASB prevails. Th e accounting an d reporting framework an d the 
more significant accoun ting policies are discussed in subsequent subsections of this note. 

A 

The Town of Duson was incorporated under th e provisions of th e Lawrason 
Act. Th e Town operates un der th e M ayor-Board of Alderm en form of governm ent. 

This report includes all funds that are controlled by or dependent on the 

Town executive and legislative branches (the Mayor and Board of Alderm en). 
Control by or dependence on the Town was  determ ined on th e basis of budget 
adoption, taxing authority , authority to issue debt, election or appo intment of 
governing body, and other general oversight responsibility . 

Bas ed on th e foregoing criteria, one governm ental organization is not part of 
the Town an d is thus excluded from the accompanying financial statements. This 
organ ization is the Duson Volunteer Fire Departm ent. Although the Town does 
provide facilities and som e of their financing, no control is exercised over th eir 
operations. 

Govemmant-W ide Financial Statements (GWFS) 

The statement of net as sets and statement of activities display inform ation 
about the reporting govern ment as a whole. They include all funds of the reporting 
entity. The statements distinguish be tween governm ental an d business-type activities. 

Governmental activities generally are financed through  taxes, intergovernmental 
revenues, an d oth er nonexchan ge revenues. Business-type activities are financed in 
whole or in part by fees charged to external parties for goods or services. 

Th e statement of activities presents a comparison between direct expenses 
an d program revenues for the business-type activities of the Town an d for each 
function of th e Town's governmental activities. Direct expenses are th ose that are 
specifically associated with a program or fun ction and, therefore, are clearly 
identifiable to a particular function. Program revenues include (a) fees, fines, and 
charges paid by the recipients of goods or services offered by the programs, and (b) 
grants an d contributions that are restricted to meeting the operational or capital 
requirements of a particular  program . Revenues that are not classified as progr am  
revenues, including all taxes, are presented as general revenues. 
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TOW N  OF DU SON , LOUISIANA 

Notes to Basic Financial Statements (Continued) 

Fund Financial Statem ents 

The accounts of the Town are organ ized and operated on the basis of funds. 
A fund is an  independent fiscal and accounting entity with a separate set of self- 
balan cing accounts. Fund accounting segregates funds according to their intended 
purpose an d is used to aid man agement in demonstrating complian ce with  finance- 
related legal an d contractual provisions. The min imum number of funds is 
maintained consistent with legal and man agerial requirements. 

The var ious funds of th e Town are classified into two categories: 

governmental an d proprietary. The emphasis on fund f'mancial statements is on major 
govern mental an d enterprise funds , eac h displayed in a separate eolunm . A fund is 
considered major if it is the primary operating fund of the Town  or meets the 
following criteria: 

b 

Total as sets, liabilities, revenues, or expenditures/expenses of 
that individual governm ental or enterp rise fund are at least 10 
pe rcent of th e corresponding total for all funds of th at category 
or type: an d 

Total assets, liabilities, revenues, or expenditures/expenses of th e 
individual governmental or enterp rise fu nd are at least 5 percent 
of the corresponding total for all governm ental an d enterp rise 
fu nds com bined. 

All funds of the Town  are considered to be major funds and are described 
below: 

Governmental Funds - 

General Fund 

The General Fund is th e general ope rating fund of the Town . It is used to 
account for all f'mancial resources except those required to be accounted for in 
an other fund. 

Special Revenue Funds 

1969 Sales Tax Fun d - 

The 1969 Sales Tax Fun d is used to account for th e proceeds of a one percent 
sales an d use tax that is legally restricted to expenditures for specific purposes. 

1983 Sales Tax  Fund- 

The 1983 Sales Tax Fund is used to account for the proceeds of a one percent 
sales an d use tax that is legally restricted to expenditures for specific purposes. 
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Notes to Basic Financial Statements (Continued) 

Proprietary Fund - 

Enterprise Fund 

Enterprise funds are used to account for operations (a) that are financed an d 
operated in a manner sim ilar to private business enterprises - where the intent of th e 

governing body is that the costs (expenses, including depreciation) of providing 
goods or services to the general public on a continuing bas is be financed or recovered 

primarily through user charges; or (b) where the governing body has decided that 
periodic determ ination of revenues earn ed, expenses incurred, and/or net income is 
appropriate for capital maintenance, public policy, management control, 
accountability, or oth er purposes. The Town of Duson's enterp rise fund is the Utility 
Fund. 

M eas urement focus is a term  used to describe "which" transactions are 
recorded within the var ious finan cial statements. Basis of accounting refers to 
"when" transac tions are recorded re gardless of the meas ur em ent focus applied. 

M easurement Focus 

On th e govern ment-wide statement of net assets an d the statem ent of 
activities, both governmental and business-type activities are presented using the 
economic resour ces measurement focus as defined in item b. below. 

In the fund fin an cial statements, th e "current financial resources" 
meas urement focus or the "eco nomic resources" measur ement focus is used as  
appropriate : 

a. All governm ental funds utilize a "current finan cial resour ces" 
measur ement foc us. On ly current finan cial assets and liabilities are 
generally included on their balan ce sheets. Their ope rating 
statements present sources an d uses of available spendable financial 
resources during a given period. Th ese funds use fund balan ce as 
their measure of available spendable finan cial resources at th e end of 
th e period. 

b. Th e proprietary fund utilizes an  "economic resources" measurement 

focus. The accounting objectives of this measurement focus are the 
determination of operating income, chan ges in net assets (or cost 
recovery), finan cial position, an d cash flows. All assets an d liabilities 
(whether current or noncurrent) associated with their activities are 
reported . Proprietary fund equity is clas sified as net assets. 
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Notes to Basic Financial Statements (Continued) 

Basis of Accounting 

In the government-wide statement of net assets and statement of activities, 
both governm ental and business-type ac tivities are presented using the accrual bas is 
of ac counting. Under the ac crual bas is of accounting, revenues are recognized when 
earned an d expenses are recorded when the liability is incurred or economic asset 
used. Revenues, expenses, gains, losses, as sets, an d liabilities resulting from 
exchange and exchange-like transactions are recognized when the exchan ge takes 
place. Revenues, expenses, gains, losses, assets, an d liabilities resulting from 
nonexchange transactions are recogn ized in ac cordance with the requirements of 
GASB Statement No. 33 "Accounting an d Financial Reporting for Nonexchan ge 
Transaetious ." 

In  th e fund finan cial statements, governm ental fu nds are pre sented on the 
modified accrual bas is of ac coun ting. Under this modified accrual basis of 
accounting, revenues are recogn ized when "measurable an d available." Revenues are 
considered to be available when th ey are collectible within the current pe riod or soon 
enough thereafter to pay liabilities of the current period. For this purpose, the 
governm ent considers revenues to be available if th ey are collected with in 60 days of 
the end of the current fiscal period. Expenditures (including capital outlay) are 
recorded when the related fu nd liability is incurred, except for general obligation 
bond principal and interest which are reported when due. 

The proprietary fund utilizes the accru al bas is of accounting. Under the 
accrual basis of accounting, revenues are recogn ized when earned and expenses ar e 
recorded when the liability is incurred or economic asset used. 

D. Assets. Liabilities and Eauitv 

Cas h, interest-bearing deposits, and investments 

For purposes of the statement of net as sets, cash and interest-bearing deposits 
include all demand ac counts, savings ac counts, and certificates of deposits of the 
Town. For the purpose of th e proprietary fund statement of cash flows, "cas h and 
cash equivalents" include all demand an d savings ac counts, and certificates of 
deposit or short-term investments with an original maturity of three months or less. 

At December 31, 2003, all of the Town 's investments are in the Louisian a 

Asset Man agement Pool (LAMP), which are stated at amortized cost. 

Interfund receivables an d payables 

During the course of operations, num erous  transactions occur between 
individual funds that may result in amounts owed between funds. Th ose re lated to 
goods an d services type tran sactions are classified as "due to an d from other funds." 
Short-term interfund loans are reported as "interfund receivables and payables." 

Long-term  interfund loan s (noncurrent portion) are reported as "advan ces from and to 
other fimds." Interfund receivables an d payables be tween funds with in governm ental 
activities are eliminated in the statement of net assets. 
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TOW N OF DUSON, LOUISIANA 

Notes to Basic Financial Statements (Continued) 

In the government-wide statements, receivables consist of all revenuas  
earned at year-an d and not yet received. Major receivable balances for the 
governmental activities include ad valorem taxes, sales an d use taxes, fran chise taxes, 
and oil royalties. Business-type activities report customer's utility service receivables 
as their major receivables. Uncollectible amounts due for ad valorem taxes and 
customer's utility serv ice receivables are rec ognized as  bad debts at the time 
information becomes available which would indicate th e uan olleetibility of the 
particular receivable. Alth ough the specific charge-off method is not in conformity 
with generally accepted accoun ting principles (GAAP), no allowan ce for 
un collectible receivables is recorded due to immateriality at December 31, 2003. 
Unbilled utility service receivables resulting from utility serv ices rendered between 
th e date of meter reading an d billing an d th e end of th e month , are not recorded due 
to immateriality at December 31, 2003. 

Capital Assets 

Capital assets, which include property, plan t, equipment, an d infrastructure 
as sets, are reported in the applicable governmental or business-type activities 
columns in the governm ent-wide or fund fman cial statements. Capital as sets are 
capitalized at historical cost or estimated cost if M storical cost is not available. 
Donated assets are recorded as  capital assets at th eir estimated fair market value at 
the date of donation. The Town maintains a threshold level of $500 or more for 
capitalizing capital as sets. 

The costs of norm al maintenance an d repairs that do not add to the value of 
th e asset or materially extend assets' lives are not capitalized. 

Depreciation of all exhaustible capital as sets is recorded as  an allocated 
expense in the statement of activities, with accumulated  depreciation reflec ted in th e 
statement of net as sets. Depreciation is provided over the as sets' estimated useful 

lives using the straigh t-line method  of depreciation. The range of estimated useful 
lives by type of as set is as follows: 

Buildings and im provements 

Equipm ent an d vehicles 

Utility system an d improvements 
Infras tructure 

40 years 

3-10 years 

10-50 years 
40 years 

In  the fund financial statements, capital as sets used in govern mental fu nd 
operations are accoun ted for as capital outlay expenditu res of th e governm ental fund 
upon acquisition. Capital as sets used in proprietary fund operations are accounted for 
th e same as  in th e governm ent-wide statements. 
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Notes to Basic Financial Statements (Continued) 

Restricted Assets 

Restricted assets include cas h, interest-bearing deposits, and investments of 
the proprietary fund that are legally restricted as to their use. The restricted as sets are 
related to the revenue bond accounts an d utility meter deposits. 

Long-term debt 

The accounting treatment of long-term debt depends on whether the as sets 
are used in governm ental fund operations or proprietary fund operations and whether 
th ey are reported in th e goveram an t-wide or fund finan cial statements. 

All long-term debt to be repaid from governm ental and business-type 
resources are reported as  liabilities in the government-wide statements. The long- 
term debt consists primarily of utility meter deposits payable. 

Long-term  debt for governmental funds is not reported as liabilities in the 
fund finan cial statements. The debt proceeds are reported as other financing sources 
an d paym ent of principle an d interest reported as  expenditures. The accounting for 
proprietary fund long-term debt is th e same in th e fund statements as  it is in th e 
goveru ment-wide statements. 

Compensated Absences 

Vacation an d sick leave are recorded as expe nditures of the period in which 
paid. Vaca tion is norm ally taken in the year accrued but can  be carried over. Sick 
leave is accumulated by employees at a rate dependent upon number of years of 
employment, Alth ough sick leave is available for employees when needed, it does 
not vest nor is it payable at term ination of employment. Due to immateriality, the 
liability for these compensated absences is recorded as a current liability in both the 
government-wide an d fund finan cial statements. 

Equity Clas sifications 

In the government-wide statements, equity is classified as net assets an d 
displayed in three components: 

Invested in capital assets, net of related debt - Consists of capital 
as sets including restricted capital assets, net of accumulated 
depreciation and reduced by the outstanding balan ces of an y bonds, 
mortgages, notes, or oth er borrowings that are attr~utable to the 
acquisition, construction, or improvement of those assets. 

Restricted net as sets - Consists of net assets with constraints placed 
on the use either by (1) external groups such as creditors, grantors, 
contributors, or laws or regulations of other governments; or (2) law 
through constitutional provisions or enabling legislation. 
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Notes to Basic Financial Statements (Continued) 

Unrestricted net assets - A ll other net assets th at do not m eet th e 
definition of "restricted" or "invested in capital assets, net of related 
debt." 

In the fund financial statements, govern mental fund equity is clas sified as  
fund balance. Fund balance is further clas sified as  reserved an d unreserv ed, with 
unreserv ed further split between designated an d undesign ated. Proprietary fu nd 
equity is classified the same as in the governm ent-wide statements. 

Operating Revenues an d Expenses 

Operating revenues and expenses for proprietary fu nds are those that result 
from providing services an d producing an d delivering goods an d/or services. It also 
includes all revenue and expe nses not related to capital an d re lated financing, 
noncapital finan cing, or investing activities. 

Expenditures/Expenses 

In th e govern ment-wide financial statements, expense s are clas sified by 
fu nction for both governm ental an d business-type activities. 

In  the fu nd financial statements, expenditures are clas sified as  follows 

Govern mental Funds - By Character 
Proprietary Fund - By Operating an d Nonoperating 

In th e fund fman cial statements, governm ental fu nds report expenditures of 
financial resources. Proprietary funds report expe nses relating to use of economic 
resources. 

Interfund Transfers 

Perman ent reallocations of resources betw een funds of the reporting entity 
are classified  as  interfimd tran sfers. For the purposes of th e statement of activities, 
all interfund tran sfers between individual governm ental fu nds have been elim inated. 

The Town has various restrictions placed over certain revenue sources from 
state or local requirements. The prim ary restricted revenue source s include: 

Revenue Source 

Sales Tax 

Legal Restrictions of Use 

See Note 3 
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Notes to Basic Financial Statements (Continued) 

The Town uses unrestricted re sources only when restricted resources are 
fully depleted. 

The Town  follows these procedures in establishing th e budgetary data 
reflected in th e financial statements: 

2 

3 

4 

5 

6 

7 

Prior to Dec ember 15, th e Town Clerk submits to th e M ayor and Board 
of Aldermen a proposed operating budget for the period commencing th e 
following Jan uary 1. 

A summary of th e proposed budget is published and th e public notified 
th at the proposed budget is available for public inspection. At th e same 
time, a po blie hearing is called. 

A public hearing is held on the proposed budget at least ten days after 
publication of the call for the hear ing. 

After th e holding of the public hearing and completion of all action 
necessary to finalize and implement th e budget, the budget is adopted 
through passage of a resolution prior to the commencement of th e fiscal 
year for whieh the budget is being adopted . 

Budgetary am endments involving th e tran sfer of funds from one 
departm ent, program  or function to an oth er or involving increases in 
expenditures re sulting from revenues exceeding amoun ts estim ated 
require the approval of the Boar d of Aldermen. 

All budgetary appropriations lapse at th e end of each fiscal year 

Budgets for all funds are adopted on a bas is consistent with generally 
accepted accounting principles (GAAP). Budgeted amoun ts are as 
originally adopted or as  am ended by the Board of Aldermen. 

It is the policy of the Town of Duson to capitalize material amounts of 
interest resulting from borrowings in th e course of the construction of capital as sets. 
At December 31, 2003, interest in the am ount of $4,862 on bond anticipation note 
was capitalized. 
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Notes to Basic Financial Statements (Continued) 

U se of Estimates 

The preparation of f'm ancial statem ents in conform ity with generally 
accepted accounting principles requires man agem ent to make estimates and 
assumptions that affect the reported  amounts of assets an d liabilities an d disclosure of 
cont ingent as sets and liabilities at the date of th e financial statements an d th e reported 
am ounts of revenues an d expenditures during the reporting period. Actual results 
could differ from th ose estim ates. 

Ad valorem taxes attach as  an  enforceable lien on property as of Jan uary 1 of each year. 
Taxes are levied by the Town in September or October an d are actually billed to taxpayers in 
November or December. Billed taxes become delinquent on January 1 of the following year . The 
Town bills and collects its own property taxes using th e as sessed values determ ined by the Tax 
Assessors of Lafayette an d Acadia Parishes. Town property tax revenues are budgeted in the year 
billed. 

For the year ended Decembe r 31, 2003, taxes of 7.73 mills were levied on property with 
assessed valuations totaling $3,613,720 an d were dedicated for general corporate purposes. 

Total taxes levied were $27,934. Taxes receivable at December 31, 2003, consisted of the 
following: 

Taxes receivable - current roll 
Taxes receivable - prior roll 

(3) Sales an d Use Tax 

$ 15,525 
6,355 

Proceeds of a 1 percent sales an d use tax (accounted for in the 1969 Sales Tax  Fund - a 
special revenue fund) levied by the Town  of Duson (2003 collections $218,870; 2002 collections 
$182,038) are dedicated to the following purposes: 

Constructing, acquiring, extending, im proving an d maintaining sewers, 
sewerage disposal works, waterworks facilities, drainage facilities, public streets an d 
roads an d bridges, including the purchase of equipment. 
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Proc eeds of a 1 percent sales and use tax (accounted for in the 1983 Sales Tax Fund - a 
special revenue fund) levied by the Town of Duson (2003 collections $218,870; 2002 collections 
$182,038) are ded icated to the following purposes: 

Constructing an d acquiring extensions an d improvem ents to the waterworks 
plan t and distribution system of the Town an d providing for the maintenance thereof; 
constructing, improving an d maintaining public sa-eets an d drainage facilities for the 
Town; constructing, acquiring, extending, improving an d m aintaining th e sewerage 
collection an d disposal facilities of the Town; and maintaining and operating an y 
oth er works of public improvement for the Town , an d purchasing an d acquiring the 
necessary lan d an d equipment th erefore; an d shall the Town  be further authorized to 
fund th e proceeds of the tax into bonds for the purpose of constructing, acquiring, 
extending, an d/or improving capital improvements of th e Town  to th e extent an d in 
th e manner pe rm itted by the laws of Louisian a. 

Under state law, the Town  m ay deposit fu nds with in a fiscal agent bank organ ized under th e 
laws of the State of Louisian a, the laws of an y other state in th e Union, or th e laws of the United 
States. The Town  may invest in certificates and time deposits of th e state banks organ ized un der 
Louisian a law an d national banks having principal offices in Louisian a. At Dec ember 31, 2003, the 
Town had cash an d interest-bearing deposits (book balan ces) totaling $833,577 as follows: 

Dem an d deposits 

Savings an d money market accoun ts 

Tota l 

$689,834 
143,743 

$833,577 

These deposits are stated at cost, which approximates market. Under state law, th ese 
del:0sits, (or the resulting bank balances) must be secured by federal deposit insurance or the pledge 
of securities owned by th e fiscal agent bank. The market value of the pledged secur ities plus the 
federal deposit insurance must at all times equal th e amount on depo sit with the fiscal agent bank. 
These securities are held in the name of th e pledging fiscal agent ban k in a holding or custodial bank 
that is mutually acceptable to both  parties. 

Deposit balances (bank balan ces) at December 31, 2003 were secured as follows: 

Bank balan ces 

Federal deposit insuran ce 

Pledged securities (Category 3) 

Total FDIC insurance an d pledged securities 

Deficiency of FDIC in surance an d pledged secur ities over bank balan ces 

$ 917,323 

$ 200,000 
541,250 

741,250 
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Pledged securities in Category 3 include uninsured or unregistered investments, for which 
sec urities are held by the broker or dealer, or by its trust department or agent, but not in the Town's 

name. Even though the pledged securities are considered un collateralized (Category 3), Louisiana 
Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise an d sell 
the pledged securities within 10 days of being notified by the Town that th e fiscal agent has failed to 
pay deposited funds upon deman d. 

Investm ents in the am ount of $558,698 at December 31, 2003 are in the Louisiana Asset 
Management Pool (LAMP), a local government investm ent po ol. In accordance with GASB 
Codification Sec tion 150.165, th e investm ent in LAM P is not categorized in the th ree risk categories 
provided by GASB Codification Section 150.164 bec ause the investm ent is in th e pool of funds an d 
th ereby not evidenced by secur ities th at exist in physical or book entry form . LAM P is administered 
by LAM P, In c., a non-profit corporation organized under the laws of the State of Louisiana, and is 
governed by a board of directors comprise d of representatives from various loeai governments an d 
state wide professional organ izations. Only local governm ents having contracted to participate in 
LAM P have an  investment interest in its pool of assets. W hile LAM P is not required to be a 
registered investment compan y under the In vestment Company Act of 1940, its investm ent po licies 
are similar to those established by the Securities an d Exchange Commission's (SEC's) Rule 2-a7, 
which governs registered money market funds. The primary objective of LAMP is to provide a safe 
environm ent for the place ment of public funds in short-term , high quality investments. Th e LAM P 
po rtfolio includes only sec urities and other obligations in which local govern ments in Louisian a are 
authorized to invest. Accordingly, LAM P investments are restricted to securities issued, guaranteed, 
or backed by the U.S. Treas ury, the U.S. government, or one of its agencies, enterprises or 
instrumentalities, as well as repur chase agreements collateralized by th ose sec urities. The dollar 

weigh ted average portfolio maturity of LAMP assets is restricted to not more than 90 days an d 
consists of no sec urities with a maturity in exce ss of 397 days. Th e fair market value of investm ents 
is determined on a weekly basis to monitor an y var iances between amortized cost an d market value. 
The fair market value of the Town's investment in LAM P is the sam e as  the value of th e po ol shares. 
Normally, investments are re quired to be  reported at fair value. For purposes of determ ining 
participan ts' shares, investm ents are valued at am ortized cost. Investm ents in an  extern al investm ent 
pool can be reported at amortized cost of the extern al investm ent po ol. LAM P is an  external 
investment po ol that operates in a manner consistent with SEC Rule 2a7. The fair value of the 

investm ent is not materially different from the reported am ount. LAMP is designed to be high ly 
liquid to give its participants imm ediate access to th eir account balan ces. 
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Receivables at December 31, 2003 of $115,863 consist of the following: 

Accounts 

Taxes: 

Ad valorem 
Sales tax 
Franchise tax 

Oil royalties 

Tota ls 

1969 1983 
General Sales Tax Sales Tax  Utility Total 

$ $ - $ $36,537 $ 36,537 

21,880 

9,345 
13,547 

$44,772 

17,277 17,277 

$17,277 $17,277 $ 36,537 

21,880 

34,554 

9,345 
13,547 

$115,863 

Amounts due from other governm ental units at December 31, 2003 consisted of the 
follow ing: 

General Fund: 
Am ount due from State of Louisiana for gras s cutting revenues earned during fiscal 

year ending December 31, 2003. $ 2,486 

Am ount due from the State of Louisian a for video poker rec eipts for th e months of 
N ovem ber and D ecem ber 31, 2003. 

Am ount due from th e State of Louisiana for beer tax revenues earned during fiscal year 
ending December 31, 2003. 

81,863 

1,962 

Proprietary Fund: 

Amoun t due from United States Departm ent of Agriculture for sewer system 
improvements. 398,682 

~484,993 

Restricted assets o f $33,143 consisted of the following at December 31, 2003 

Customers' deposits: 

Cash 
Investments 

$ 14,948 
18,195 
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(9) Capital Assets 

Capital asset activity for the year ended December 31, 2003 was as follows: 

Governmental activities: 

Land 
Buildings an d im provements 
Infrastructure 
Equipment and vehicles 

Totals 

Less accumulated depreciation 
Buildings and improvements 
Infrastructure 

Equipment and vehicles 

Total accumulated depreciation 

Governm enta l activities, 

capital as sets, net 

Business-type activities: 
Land 

Plant an d equipment - water system 

Plant an d equipment -sewer system 
Office equipment 

Totals 

Balance 
01/01/03 Additions Deletions 

$ 62,827 
456,859 
803,076 

408,972 

1.731.734 

50,902 

257,811 
259.065 

567.778 

$ 
960 

9,616 

!20,292 
13~868 

11,870 
23,242 
48,450 

83,562 

$ 

16,416 

16,416 

16,416 

16,416 

$ 1,163,956 $ 47,306 $ 

40,030 

2,376,937 
2,064,610 

19.190 

4,500,767 

$ 
34,340 

.
17,484 

_
51,824 

$ 
1,588 

217 

1,805 

Balance 

12/31/03 

$ 62,827 
457,819 
812,692 

512,848 

1,846,186 

62,772 

281,053 
291.099 

$ 40,030 
2,409,689 
2,064,610 

36,457 

4,550,786 

Less accum ulated depreciation 
Plant an d equipment - water system 882,459 104,180 986,639 
Plant an d equipment - sewer system 813,445 49,758 1,588 861,615 

Office equipment 13,039 2,163 217 14,985 

Total accumulated depreciation 1,708,943 156,101 1,805 1,863,239 

Business-type activities, 

capital assets, net $ 2,791,824 $(104 277) $ 

30 
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Depreciation expense was charged to governm ental activities as follows 

General governm ent 

Police 
Fire 

Streets 

Park an d recreation 

Depreciation expenses was char ged to business-type activities as follows: 

W ater 

Sewerage 

Total depreciation expense 

The accounts and other payables consisted of the following at December 31, 2003 

Accounts 

Payroll withholdings 

Contracts and retainage 

Compensated absences 
Other liabilities 

Totals 

Governm ental 

Activities 

$14,435 
3,149 

948 
5,758 

$ 24,290 

Business-Type 
Activities 

$ 18,952 
3,150 

398,682 

1,851 
1,850 

$ 20,177 
20,045 

2,809 

40,044 
487 

$106,343 
49,758 

$ 33,387 
6,299 

398,682 
2,799 

7,608 

All employees are members of one of the following retirement systems: 

Federal Social Security System 
M unicipal Employees' Retirement System of Louisiana 
M unicipal Police Employees' Retirement System of Louisian a 
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Pertinent inform ation relative to each plan follows: 

All employees of the Town of Duson participate in th e Social Security 
System. For the years ended December 31, 2003 and 2002, the Town  an d its 
employees contributed a percentage of each employee's salary to the System (7.65% 
contributed by the Town, 7.65% by the employee). The Town 's contribution during 
the years ended Dece mber 31, 2003 an d 2002, amounted to $31,755 and $26,603, 
respectively. 

Eligible employees of the Town  participate in the M unicipal Employees' 
Retirement System, which is a cost-sharing, multiple-employer defined benefit public 
employee retirem ent system . The plan is controlled an d administered by a separate 
board of trustees. Pertinent information relative to the plan  follows: 

Plan  Description - The System is composed of tw o distinct plans, Plan A and 
Plan  B, with  separate as sets an d be nefit provisions. All employees of the 
municipality are members of Plan  B. 

All perm an ent employees working at least 35 hours per week who are not 
covered by an oth er pe nsion plan an d are paid wholly or in part from mun icipal funds 
an d all elected municipal officials are eligible to participate in the System . Under 
Plan  B, employees who retire at or after age 60 with at least 10 year s of creditable 
service at or after age 55 with at least 30 years of ereditable service are entitled to a 
retirement benefit, payable month ly for life, equal to 2% of their final-average 
monthly salary in exce ss of $100 for each year of creditable serv ice. Furthermore, 
employees with at leas t 10 years of creditable service, but less th an  30 years, may 
take early retirement benefits commencing at or after age 60, with th e bas ic benefit 
redueed 3% for each year retirement precedes age 62, unless be has at least 30 years 
of creditable service . In an y eas e, monthly retirement benefits paid under Plan B 
cannot exce ed 100% of final-average salary. Final-average salary is th e employee's 
average salary over the 36 consecutive or joined months that produce the highest 
average. Employees who term inate with at least the amount of cre ditable service 
stated above, and do not with draw their employee contributions, may retire at th e 
ages specified above an d receive the be nefit accrued to their date of term ination. The 
System also provides death an d disability benefits. Benefits are established or 
amended by state statute. 

Th e system issues an  annual publicly available finan cial report that includes 
financial statements an d required supplementary information for th e System . That 
report may be obtained by writing to th e M unicipal Employees' Retirement System 
of Louisian a, 7937 Office  Park Boulevard, Baton Rouge, Louisian a 70809. 



TOW N OF DUSON, LOUISIANA 

Notes to Basic Financial Statements (Continued) 

Funding policy - Under Plan B, members are required by the state to 
contribute 5.0%  of tbe ir annual covered salary an d the Town is required to contribute 
at an actuarially determ ined rate. The current rate is 7.75% . Contributions to th e 

System also inelude one-fourth of 1% (except Orlean s and East Baton Rouge 
parishes) of the taxes shown to be collectible by the tax rolls of each parish. These 
tax dollars are divided between Plan A an d Plan  B based proportionately on the 
salaries of the active members of each plan . The contribution requirem ents of plan  
members an d th e Town  are established an d may be amended by state statute. As 
provided by R.S. 11:103, th e employer contributions are determ ined by actuarial 

valuation an d are subject to change each year based on the results of the valua tion for 
the prior fiscal year . Th e Town 's contributions to th e System under Plan  B for th e 
year ending December 31, 2003 were $16,992, equal to the required contributions for 
the year . 

Eligible employees of the Town participate in the M unicipal Police 
Employees' Retirement System, which is a cost-sharing, multiple-employer defmed 
benefit public employee retirement system . The plan  is controlled en d administered 
by a separate board of trustees. Pertinent inform ation relative to the plan  follows: 

Plan description - All full-tim e police department employees engaged in law 
enforcement are required to participate in th e System. Employees who retire at or 
after age 50 with at least 20 year s of creditable service or at or after age 55 with at 
least 12 years of creditable serv ice are entitled to a retirement be nefit, payable 
monthly for life, equa l to 3 1/3% of their final-average salary for each year of 
creditable service. Final-average salary is th e employee' s average salary over th e 36 
consecutive or joined months that produce the highest average. Employees who 
term inate with at least the amount of creditable service stated above, en d do not 
withdraw their employee contributions, may retire at th e ages specified above an d 
receive th e benefit accrued to th eir date of term ination. The System also provides 
death an d disability benefits. Benefits are established or am ended by state statute. 

The System issues an  annual publicly available finan cial report th at includes 
finan cial statements an d required supplementary information for th e System . Th at 
repo rt may be  obtained by writing to th e M unicipal Police Employees' Retirement 
System, 8401 United Plaza Boulevard, Room 270, Baton Rouge, Louisian a 70809- 
7017. 

Funding Policy - Plan  members are required by state statute to contribute 
7.5% of th eir annua l covered salary an d th e Town is required to contribute at an 
actuarially determ ined rate. Th e current rate is 15.25% of annual covered payroll. 
The contribution requirements of plan  members an d the City are established and may 
be am ended by state statute. As provided by R.S. 11:103, the employer contributions 
are determined by actuarial valuation and are subject to change each year based on 
th e results of the valuation for the prior fiscal year . Th e contributions to th e System 
for the year ending December 31, 2003 were $14,080, equal to the required 
contributions for th e year . 
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TOW N OF DUSON, LOUISIANA 

Notes to Basic Financial Statements (Continued) 

The Town of Duson maintains one enterprise fund with four departments which provide 
water, sewerage an d san itation services. Segment information for th e year ended December 31, 2003, 
was as follows: 

Operating revenues 

Operating expenses 

Operating loss 

W ater 

D epartm ent 

$ 92,829 

257.411 

Sewerage 

Department 

$ 87,932 

136,109 

Sanitation 

Department 

$ 73,777 

89,751 

Total 

Enterp rise 
Fund 

$ 254,538 

$ (48,177) $ (15,974) $(228,733) 

A detail of compensation paid to the M ayor and Board of Alderm en for th e year ended 
December 31, 2003 follows: 

John Lagneaux, M ayor 

Alderm en: 
Dwayne Bowers 

Jimmy Cham pagne 

Eugene Cahan in 

Alvin Felix 

Gera ld Alleman  

$31,822 

7,963 
8,759 
7,963 

7,963 

7,963 

At December 31, 2003, th ere were two lawsuits pending against th e Town; however 
man agement has been advised by legal counsel th at there is no liability for the Town . 

The Town is exposed to risks of loss in th e areas of health care, genera l an d auto liability, 
prope rty hazards an d workers' compensation. All of these risks are handled by purchasing 
commercial insuran ce coverage. There have been no sign ifican t reductions in the insurance coverage 
during the year. 



TOW N OF DUSON, LOUISIANA 

Notes to Basic Financial Statements (Continued) 

Transfers consisted of the following at December 31, 2003 

Governm ental Funds: 
General Fund 
1969 Sales Tax Special Revenue Fund 

1983 Sales Tax Special Revenue Fun d 
Proprietary Fun d: 
Enterprise Fund 

Operating 

Transfers In 

$ 

173,392 

$173,392 

Operating 

Transfers Out 

$ 6,000 
80,972 

86,420 

Transfers are used to move revenues from the fund that statute or budget requires to collect 
them to the fund that statute or budget requires to expan d them . 

On April 8, 2003 the Town authorized the issuance of $1,266,000 of Sewer Revenue Bonds. 
The bonds will bear interest at 4.50%  pe r annum an d are an ticipated to be issued on February 12, 
2004. 
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Revenues: 

Taxes 

Licenses and perm its 
Intergovem mental 
Fines and forfeits 
M iscellan eous 

Total revenues 

TOW N OF DUSON , LOUISIANA 
General Fund 

Budgetary Comparison Schedule 
For the Year Ended December 31, 2003 

W ith Actual Balan ces for th e Year ended December 31, 2002 

Expe nditures: 
Current - 
General governm ent 
Public safety: 
Police 
Fire 

Streets 
Parks an d recreation 

Capital outlay 

Total expenditures 

2003 

$ 92,800 
85,000 
464,973 
115,000 
89,100 

846,873 

$ 88,400 
84,000 
446,573 
86,900 
169,800 

875,673 

Actu al 

$ 95,755 
89,215 
471,894 
78,666 

151,926 

887,456 

Variance with 
Fin al Budget 

Positive 

(Negative) 

$ 7,355 
5,215 
25,321 

(8,234) 
(17,874) 
11,783 

2002 

$ 85,091 
86,935 
483,033 
83,331 
118,834 

857,224 

250,150 264,535 263,827 708 195,316 

191,650 

9,150 
227,100 
2,900 

190,000 

870,950 

210,865 

21,216 
214,695 

325 
131,292 

842,928 

206,488 
21,038 
213,844 

202 

130,868 

836,267 

4,377 
178 
851 
123 
424 

6,661 

180,520 
8,542 

274,467 
909 

158,146 

817,900 

Excess(deficiency)ofrevenues 
over expenditures (24,077) 32,745 51,189 18,444 39,324 

Other finan cing sources (uses): 
Tran sfer from 1969 Sales Tax  Fund 
Tran sfer from 1983 Sales Tax Fund 
Transfer to Utility Fun d 

Total oth er finan cing sour ces 

(uses) 

85,000 
64,000 

(7,044) 

(6,000) (6,000) 141,956 

Net changes in fund balan ce (24,077) 32,745 45,189 

Fun d balan ce, beginning 

Fun d balance, ending 

554,594 554,594 554,594 

12,444 181,280 

373,314 

$ 530,51"/ $ 587,339 $ 599,783 $12,444 $554,594 
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Taxes: 
Ad valorem  
Franchise - electric 

Franchise - gas 
Franchise - cable tv 

Total taxes 

Occupational licenses 

TOW N OF DUSON , LOUISIANA 
General Fund 

Budgetary Comparison Schedule - Revenues 
For the Year Ended December 31, 2003 

W ith Actual Am ounts For th e Year Ended Decem ber 3 I, 2002 

Intergovem m enta l: 

Federal Emergency M gmt. 
A ssistance 

State of Louisiana - 
State gran ts 

Beer taxes 
Grass cutting 
Video poker revenue 

Tota l intergovemm ental 

Finesandforfeits 

M iscellaneous: 
Oil royalties 
Donation 
Interest incom e 

Rent income 
Other sources 

Total m iscellan eous 

2003 

$ 24,000 
57,000 
7,300 
4,500 

92,800 

$ 24,500 
53,500 
7,000 
3,400 

88,400 

Actual 

$ 27,934 
56,988 
7,070 
3,763 

95,755 

2,500 
7,500 
4,973 

450,000 

464,973 

17,500 
4,100 
4,973 

420,000 

446,573 

11,399 
7,226 
9,982 

443,287 

471,894 

75,000 
6,500 

3,600 
4,000 

89,100 

160,200 138,808 

4,200 

3,600 
1,800 

169,800 

4,266 
5,725 
3,127 

151,926 

Total revenues $ 846,873 $ 875,673 $ 887,456 
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Var iance with 
Final Budget 

Positive 

(Negative) 

$ 3,434 
3,488 

70 
363 

7,355 

5,215 

(6,101) 
3,126 
5,009 

23,287 

25,321 

2002 

$ 2~358 
50,003 
5,908 
4,822 

85,091 

86,935 

88,773 

6,450 
5,593 
4,973 

377,244 

483,033 

(21,392) 107,665 

66 5,590 
2,125 3,775 
1,327 1,804 

(17,874) 118,834 

$11,783 $ 857,224 



TOW N OF DUSON, LOUISIANA 
General Fund 

Budgetary Comparison Schedule - Expenditures 
For the Year Ended December 31, 2003 

W ith Actual Am ounts for th e Year Ended December 31, 2002 

Current: 
General government - 
Salaries 
Payroll taxes 
Retirement 
Group health insurance 
General insur ance 

Utilities 
Telephone 
M eetings and conventions 
M eals, lodging an d travel 
Advertising 
Computer services 
Repairs an d maintenan ce 
Auto expenditures 
Professional fees 
Training an d education 
Office expenditures 
Uniforms 
Janitorial services 
M iscellaneous 

Total general govermaent 

Public safety - 
Police : 
Salaries 

Payroll taxes 
Retirement 
Gan eral insur an ce 
Group health  insuran ce 
Repairs and maintenance 
Professional fees 

Supplies 
Utilities 
Telephone 
Auto expenditures 
Offi ce supplies 
Uniform s 

M iscellaneous 

Total police 

2003 

Budget 
Original. 

Final 

$117,500 
11,750 
7,000 
15,0OO  
17,500 
9,500 
6,000 
1,500 
4,500 
7,000 

4,500 
11,500 
900 

14,500 
500 

15,OO 0 

3,000 
500 

2,500 

250,150 

100,000 
10,000 
8,750 
9,500 
21,000 
9,500 
9,000 
500 

3,000 
6,500 
8,000 
1,900 
2,000 
2,000 

$128,600 
9,835 
3,500 
16,500 
16,000 
8,000 
8,500 
1,500 
7,000 
7,OO 0 
1,500 
8,000 
1,500 

25,000 
7O0 

14,000 
1,500 
400 

5f100 
264,535 

108,000 
8,265 
13,100 
9,500 
21,OO 0 
13,500 
9,000 

1,0OO  
4,000 
7,500 
8,000 
4,000 
1,000 
3,0o

__ _ _ _ _ _~0 

Actual 

$128,672 
12,500 
5,871 
16,552 
11,688 
8,781 
8,810 
1,545 
7,616 
6,1gl 

5,334 
1,395 

29,613 
854 

13,353 
929 
250 

3,883 

263,827 

112,715 
9,521 
14,080 
7,139 
19,684 
14,292 
4,092 
1,115 
3,681 
6,327 
7,989 
3,445 
277 

2,131 

191 650 210,865 206,488 

39 

Variance with 
Final Budget 
Positive 

(Negative) 

$ (72) 
(2,665) 
(2,371) 
(52) 

4,312 

(781) 
0 10) 
(45) 
(616) 
819 

1,500 

2,666 
105 

(4,613) 
(154) 
647 
571 
150 

1,617 

7O8 

(4,715) 
(1,256) 
(980) 
2,361 
1,316 

(792) 
4,908 

(115) 
319 

1,173 
11 
555 
723 
869 

$ 69,949 
7,479 

11,953 
23,495 
8,728 
6,789 
1,684 
5,448 
5,350 
1,304 
10,279 

795 
22,433 

465 
15~66 
1,477 

5 
1,717 

195,316 

97,795 
7,956 

8,741 
19,829 
13,100 
9,248 
1,735 
2,277 
7,165 
7,346 
1,901 
1,564 
1,863

_  

4,377 180,520 

(continued) 



TOW N OF DUSON, LOUISIANA 
General Fund 

Budgetary Comparison Schedule - Expenditures (Continued) 
For the Year Ended December 31, 2003 

W ith Actual Am ounts for the Year Ended December 31, 2002 

Fire: 
General insurance 
Utilities 
Telephone 
Supplies and materials 
Volun teer fire department 

Total fir e 

Total public safety 

Streets - 
Salaries 
Payroll taxes 
Retirement 
General insur ance 
Group health insur an ce 
Professional services 
Supplies, materials and repairs 
Auto an d truck expenditures 
Utilities 
Telephone 
Office expenditures 
M iscellaneous 
Hurricane clean-up 

Tota l streets 

Parks an d recreation - 
Utilities 
Repairs an d maintenan ce 

Total parks  an d recreation 

Capital outlay: 
General governm ent - 

Equipment 
Land 
Building 
Building improvement - City Hall 

2003 

750 
4,350 
1,900 
150 

2,000 

9,150 

750 
5,300 
1,750 
6,416 
7,000 

21,216 

Actual 

~155 
1,721 
6,327 
6,835 

21,038 

200,800 232,081 227,526 

110,000 
11,000 
6,500 
4,500 
19,500 
3,500 
50,000 
3,000 
17,500 
300 
300 

1,000 

87,700 
6,710 
3,185 
6,500 
25,000 
3,500 
56,700 
3,000 
18,900 
2,000 
1,000 
500 

700 

. 
2~200 

2,900 

15,000 

82,674 
6,294 
5,137 
3,357 
25,905 
2,368 
60,339 
3,443 
18,727 
3,451 
924 
665 
560 

213,844 

300 202 
25 

325 

11,254 

960 

Varian ce with 
Final Budget 
Positive 

(Negative) 

75O 

(855) 
29 
89 
165 

178 

5,026 
416 

(1,952) 
3,143 

(905) 
1,132 

(3,639) 
(443) 
173 

(1,451) 
76 

(165) 
(560) 
851 

98 
25 

123 

2002 

930 
4,001 
1,611 

2,000 

8,542 

189,062 

94,062 
7.146 

1,357 
18,727 
2,904 
54,054 
3,003 
16,923 
380 
269 

1,072 
74,570 

274,467 

538 
371 

909 

4,348 17,706 
5,000 
95,184 

(960) 

(continued) 



TOW N OF DUSON, LOUISIANA 
General Fund 

Budgetary Comparison Schedule - Expenditures (Continued) 
For the Year Ended December 31, 2003 

W ith Actual Am ounts for the Year Ended December 31, 2002 

Capital outlay (continued): 
Public safety - 
Police: 
Equipm ent 
Automobile 

Parks and recreation - 
Streets - 
Equipm ent 
Autom obile 
Sidewalks 

Total capital outlay 

2003 

Original Final 

Budget Budget 

10,000 

15,000 

80,000 
20,000 
50,000 

190,000 

9,068 
21,615 

56,284 
19,675 
9,048 

131,292 

Actual 

8,773 
20,033 

61,391 
18,841 
9,616 

130,868 

Total expenditures $ 870,950 $ 842,928 $ 836,267 

41 

Var iance with 
Final Budget 
Positive 

(Negative) 

295 
1,582 

2002 

9,684 

(5,107) 
834 

(568) 30,572 
424 158,146 



Revenues: 
Sales taxes 
Interest 

Total revenues 

TOW N OF DUSON , LOUISIANA 
1969 Sales Tax Special Revenue Fund 

Budgetary Comparison Schedule 
For the Year Ended December 31, 2003 

W ith Actual Amounts for the Year Ended December 31, 2002 

Expenditures: 
General govemm em - 
Collection fees 

Professional fees 

Total general govern m ent 

Excess of revenues 
over expenditures 

Other financing uses: 
Transfer to General Fun d 

Transfer to Utility Fund 

Total other financing 

uses 

2003 

$180,000 
500 

180,500 

800 

4,500 

5,300 

$210,000 
250 

210,250 

860 

4,500 

5,360 

Actual 

$218,870 
209 

219,079 

869 
3,486 

4,355 

Variance with  
Final Budget 
Positive 

~esative) 

$ 8,870 
(41) 

8~829 

(9) 
1,014 

1,005 

Net chan ges in fund balance 85,200 114,890 133,752 

Fun d balance, beginning 108,530 108,530 108,530 

Fund balance, ending $193,730 $ 223,420 $ 242,282 

42 

18,862 

$182,038 
291 

182,329 

871 
4,187 

5,058 

177,271 

(85,ooo) 
(97,784) 

(182,784) 

(5,513) 

114,043 

$108,530 



Sgvonuos: 
Sales taxes 
Interest 

Total revenues 

TOW N OF DUSON, LOUISIANA 
1983 Sales Tax Special Revenue Fund 

Budgetary Comparison Schedule 
For the Year Ended December 31, 2003 

W ith Actual Amounts for the Year Ended December 3 l, 2002 

Expenditures: 

General government- 

Collec tion fees 
Professional fees 

Total general government 

Excess of reven ues 

over exp en ditures 

Other financing uses: 

Transfer to Gen eral Fund 

Transfer to Utility Fund 

Total other financing uses 

2003 

Budget 
o~ al F~al 

$180,000 
300 

180,300 

800 
1,500 

2,300 

$210,000 
125 

Actual 

$218,870 
117 

860 
2,500 

3,360 

869 
2,736 

3,605 

Variance with 
Final Budget 
Positive 
(Negative) 

$ 8,870 
(8) 

8,862 

(9) 
(236) 
(245) 

2002 

$182,o38 
143 

182~181 

871 
513 

1,384 

(64,0o0) 
(40,000) (14o,ooo) (86,420) 53,580 (2o,ooo) 
(40,000) (140,000) (86,420) 53,580 (84,000) 

Net changes in fund balance 138,000 66,765 

Fund balan ce, beginning 

Fun d balance, ending 

292,661 292,661 

128,962 62,197 96,797 

292,661 195,864 

$430
_ ._ ~ ,661 $359,426 $421,623 $292,661 
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KO LDER, CHA M PAG NE, SLAVEN & CO M PA NY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COM PLIAN CE AND ON INTERN AL CONTROL 
OVER FIN ANCIAL REPORTING BASED ON AN AUDIT OF 
FINANCIAL STATEM ENTS PERFORM ED IN  ACCORDAN CE 

W ITH GOVERNM ENT AUD ITING STANDARDS 

The Honorable John Lagneaux, M ayor 
and members of the Board of Aldermen 

MEMBER OF: 

AMERICAN ~NBTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNT AN TS 

W e have audited th e financial statements of the governmental activities, th e business-type activities, 
an d each major fund of the Town of Duson, Louisian a as of an d for the year ended December 31, 2003, which 
collectively comprise the Town's basic fin ancial statements an d have issued our report th ereon dated April 
23, 2004. W e conducted our audit in accordan ce with auditing standards generally accepted in th e United 
States of America and the standards applicable to financial audits contained  in Governm ent Auditing 
Standards issued by th e Comptroller General of the United States. 

As part of obtaining reasonable as surance about wheth er the Town's bas ic finan cial statements are 
free of material m isstatement, we perform ed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncomplian ce with which could have a direct an d material effect on th e 
determ ination of financial statement amounts. However, providing an  opinion on complian ce with th ose 

provisions was not an objective of our audit and, accordingly, we do not express such an  opinion. The results 
of our  tests disclosed instances of noncompliance that are required to be reported under Governm ent Auditing 
Standards which are described in the accompan ying schedule of findings and questioned costs as  items 03- 

I(C), 03-2(C), 03-3(C), and 03-4(C). 

In planning an d perform ing our audit, we considered th e Town's internal control over finan cial 
reporting in order to determ ine our auditing procedur es for the purpose of expre ssing our opinions on the 
basic fin an cial statements an d not to provide assurance on the internal control over finan cial reporting. 
However, we noted  a certain matter involving th e intern al control over fin ancial reporting an d its operation 
that we consider to be a reportable condition. Reportable conditions involve matters coming to our  attention 
relating to significant deficiencies in the design or operation of th e internal control over f'mancial reporting 

that, in our judgment, could adversely affect the Town's ability to record, process, summarize an d report 
finan cial data consistent with th e as sertions of man agement in the financial statements. Th e reportable 
condition is described in the accompan ying summary schedule of current an d prior year  audit findings an d 
corrective action plan  as item 03-1(IC). 

183 South B~ ile 
Lafayette, LA 7050~ 
Ph~e (337) 232-4141 
F~ (33"/) 232-s660 

113 East Bridge Street 
B~  Efidse, LA 70517 
Ph~  (337) 332,4020 
Fax (337) 332-2867 

133 East Waddil 
Mathsv/lle~ LA 71351 
Phme (31 $) 253-9252 
Fax (3]8) 253465] 

1234 David Ddv~. Suite 105 
Mmsan City, LA 7O380 
Ph~e (985) 384-2O20 
F~ (gSS) 3S4-3020 

408 W . C~ton StRet 
Vine Plane, LA 70586 
Ph~e (337) 363-2792 
F~ (337) 363.3049 

332 W . Sixth Av~  
Obtdi~ LA 70655 
Ph~  (337) 639-4737 
F~ (337) 639-4568 

200 South Main Seeet 
Abbevin~, LA 70510 
Ph~e (337) 893-7944 
F~ (337) 893-7946 



 

A material weakness is a condition in which the design or operation of one or more of the internal 
control components does not reduce to a relatively low level the risk th at misstatements in amounts th at 
would be material in relation to th e f'mancial statements being audited may occur and not be detected with in a 
tim ely period by employees in the norm al course of pe rform ing their assigned functions. Our consideration 
of the internal control over finan cial reporting would not necessarily disclose all matrer s in the intern al control 
that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be material weaknesses. However, we believe the reportable condition describe d 
above is a m aterial weakness. 

W e also noted other matters involving the intern al control over finan cial repo rting that we have 
reported to man agement of the Town in a separate letter dated April 23, 2004. 

This report is intended for th e information of man agement. However, this report is a matter of public 
record an d its distribution is not lim ited. 

Lafayette, Louisiana 
April 23, 2004 

K older, Champagne, Slaven & Company, LLC 
Certified Public Accoun tants 
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REPORT ON COMPLIANCE W ITH RE QUIREMENTS APPLICABLE 
TO EACH M AJOR PROGRAM  AND INTERNAL CONTROL OVER 
COM PLIANCE IN  ACCORDANCE WI TH OM B CIRCULAR A-133 

The Honorable John Lagneaux, M ayor 
And M em bers of the Board of A lderm en 
Town of Duson, Louisiana 

Com pliance 

W e have audited the compliance of the Town of Duson, Louisian a (the Town ) with the types of 
compliance requirements described in the U. S. Office of M an agement an d Budget (OM B) Circular A-133 

Compliance Supplement that are applicable to its major federal program for the year ended December 31, 
2003. The Town's major federal program is identified in the summary of auditor's results section of the 
accompanying schedule of findings an d questioned costs. Compliance with th e requirements of laws

, 

regulations, contracts an d grants applicable to its major federal program  is the responsibility of the Town's 
man agement. Our responsibility is to express an  opinion on the Town's complian ce based on our audit. 

/n our opinion, the Town complied, in all material re spects
, with the requirements re ferred to above 

that are applicable to its major federal program for the year ended December 31, 2003. 

153 South Beadle 
Lafayene, LA 70508 
Phone (337) 232-4141 
F~ (337) 232-8660 

113 Emt Bridge Street 133 East Waddil 1234 David l~iv~ Suite 105 408 W . CoUsin S1~ .t 
B~  Bridge, LA 70517 M~ksville, LA 71351 Morgan City, LA 70380 Viii~ PlaUe~ LA 70586 
Ph~~ (337) 332~1020 Phone (318) 253-9252 Phone (985) 384-2020 Ph~e (337) 363-2792 
F~ (337) 332-2867 F~ (318) 253.8681 F~ (985) 384-3020 F~ (337) 363.3049 

332W . Sirdl Av~ue 
Obedi~ LA 70655 
Phone(337)639-~737 
F~ (337)639,.4568 

200 S~ th Main Street 
Abbeville, LA 70510 
Phone (337) 893-7944 
F~ (337) 893.7946 



 

Our consideration oftbe  internal control over compliance would not necessarily disclose all matters in 
the intern al control th at might be material weaknesses. A material weakness is a condition in which th e 
design or operation of one or more of the internal control components does not reduce to a relatively low level 
th e risk that noncompliance with applicable requirements of laws, regulations, contracts an d gran ts th at would 

be material in relation to a major federal program being audited may occur and not be detected within a timely 
period by employees in the normal course of perform ing their assign ed functions. W e noted no matters 
involving th e internal control over compliance an d its operation th at we consider to be material weaknesses. 

This report is intended for the inform ation of management, federal awarding agencies, an d pass- 
through entities an d is not intended to be an d should not be used by an yone other than the spe cified parties. 
However, th is report is a matter of public record and its distribution is not limited. 

Lafayette, Louisian a 
April 23, 2004 

Kolder, Champagne, Slaven & Company, LLC 
Certified Public Accountants 
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TOW N OF DUSON, LOUISIANA 

Schedule of Expenditures of Federal Awards 
For the Year Ended December 31, 2003 

Federal Grantor/Pass-Through 
Grantor/Pro~ram Name 

Department of Agriculture- 
Rural Utilities Service: 
W ater and W aste Disposal Systems for 
Rural Communities 

CFDA 
Number 

Revenue 
Recognized 

10.760 $1,281,250 $1,281,250 

Departm ent of Housing an d Urban  Development- 
Community Planning an d Development: 
Community Development Block Grants/ 
State's Program 14.228 609.750 609.750 

$1,891,000 $1,891,000 



TOW N OF DUSON, LOUISIANA 

Notes to Schedule of Expenditures of Federal Awards 
Year Ended December 31, 2003 

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all 

federal financial assistance programs of the Town of Duson (the Town). Th e Town's reporting entity 
is defined in Note 1 to the bas ic financial statements for the fiscal year ended December 31, 2003. 
All federal finan cial assistance received directly from federal agencies is included on the schedule as  
well as federal finan cial as sistance pas sed through other govern ment agencies. The United States 
Departm ent of Agriculture, Rural Utilities Service  W ater and W aste Dispo sal Systems for Rural 

Communities Program  was considered a major fed eral program  of the Town  for the fiscal year ended 
December 31, 2003. 

The accompanying Schedule of Expenditures of Federal Awards is presented using the 
accrual basis of accounting, which is described in Note 1 to the Town 's finan cial statements for the 
year ended Dece mber 31, 2003. 
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TOW N OF DUSON, LOUISIANA 

Schedule of Findings and Questioned Costs 
Year Ended December 31, 2003 

Part I. Sum mary of Auditors' Results 

Part m . 

1. An unqualified  opinion was issued on the f'man eial statements. 

2. One reportable condition in internal control was  disclosed by th e audit of th e fin ancial 
statements. This reportable condition was  considered to be a material weakness. 

3. No reportable conditions in internal control over the major program were disclosed by the 
audit of th e finan cial statements. 

4. Four instances of nonco mpliance  were disclosed by the audit of the finan cial statements. 

5. An  unqualified opinion was issued on co mpliance for the major program . 

Th e audit disclosed no audit findings required to be reported under Section 510(a) of Circular 
A-133, 

7. The major program  was the U.S. Department of Agriculture Rural Utilities Service W ater an d 
W as te Disposal Systems for Rural Communities Pro gram . 

8. Th e dollar threshold used to distinguish between Type A and Type B programs, as  described 

in Section 520(b) of Circular A-133 was $300,000. 

9. The auditee did not qualify as  a low-risk auditee un der Section 530 of Circular A-133 

A. Complian ce Findings- 

See compliance findings 03-1(C), 03-2(C), 03-3(C), an d 03-4(C), on Summary 
Schedule of Current an d Prior Year Audit Findings an d Corrective Action Plan . 

B. Internal Control Findings - 

See internal control finding 03-1(IC) on Summary Sched ule of Current and Prior 
Year Audit Findings an d Corrective Action Plan . 

There are no fin dings required to be reported under the above gu idan ce. 
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TOW N OF DUSON , LOUISIANA 
Enterprise Fund 
Utility Fund 

Schedule of Number of Utility Customers 

(Unaudited) 
December 31, 2003 and 2002 

Records maintained by the Town indicated th e following number of customers were being serviced 
during th e month s of December, 2003 an d 2002: 

W ater (metered) 
Sewer 
San itation 

55 

2003 

618 
561 
517 

602 
544 

512 



TOW N OF DUSON, LOUISIANA 

Schedule of Insurance in Force 

(Unaudited) 
December 31, 2003 

Descriptinn of Coverage 

W orkmen's Compensation - 
Employer's liability 

Buildings and contents: 
Basic property coverage 

Automobile coverage: 
General liability, aggregate 
Auto liability, aggregate 
Physical damage coverage 

Property coverage - 
Fire and light, extended coverage, van dalism 
and malicious m ischief 

Law enforcement and public offi cials liability (all coverage) 

Surety bonds: 
Town Clerk 
Assistants 
Position Bond 

Equipment 

Coverage 
Am ounts 

$ 100,000 

2,005,666 

500,000 
500,000 
117,444 

18,735 

500,000 

50,000 
20,000 
25,000 

106,239 



 

TOW N OF DUSON, LOUISIANA 
Enterprise Fund 
Utility Fund 

Statem ent of Revan ues, Expenses, and Chan ges in Fund Net Assets - 
For theYear Ended December 31, 2003 

W ith Actual Balan ce for the Year Ended Decem ber 31, 2002 

Operating revenues: 
Customer service charges 

M iscellaneous 

Total ope rating revenues 

Operating expenses: 
Salaries 
Payroll taxes 
Retirem ent 
M aintenan ce an d repairs 
Professional fees 
Utilities an d telephone 
General insuran ce 
Group health insuran ce 
Office expense 
Supplies an d parts 
Hurrican e clean -up 
Garbage collection fees 
Auto and truck expense 
Contract labor 
Depreciation expense 
Dues an d fees 
Engineering fees 
Computer service 
M eals, lodging an d travel 
M iscellan eous 

Allocation of general an d administrative expenses 

Tota! operating expe nses 

Operating income (loss) 

Nonopemting revenues (expenses): 
Interest income 

In terest expense 

Total nonn perating revenues (expenses) 

Loss before contributions an d ope rating tran sfers 

Capital contributions 

Tran sfers in: 
Transfer from 1969 Sales Tax Fund 
Transfer from 1983 Sales Tax  Fund 

Transfer from General Fund 

Total tran sfers in 

Chan ge in net assets 

Net assets, beginning 

Net as sets, ending 

2003 2002 

$ 254,003 $ 310,221 
535 615 

91,038 
7,981 
5,984 
33,493 
15,236 
24,807 
4,515 

22~12 
2,773 
33,019 

76,348 
2,186 

156,101 
535 

6,062 
639 
542 

483,271 

(228,733) 

1,659 

1.659 

78,260 
7,118 

45,236 
17,103 
28,471 
6,226 
18,864 
5,041 
24,672 
8,253 
66,403 
2,894 
3,599 

154,409 
394 

21,875 
5,028 
428 

1,550 

495,824 

(184,988) 

2,541 

(2,839) 
(298) 

(227,074) (185,286) 
642,000 

80,972 
86,420 
6,000 

173,392 

588,318 

3,005,993 

$3,594,311 

97,784 
20,000 
7,044 

124,828 

(60,458) 
3,066,451 

$3,005,993 



W ater 
2003 2002 

$ 92,294 
535 

92,829 

49,113 
4,829 
3,704 
20,040 
2,702 
11,897 
2,111 
5,879 
1,430 

21,911 

106,343 
360 

639 
303 

25~057 

257,411 

$ 129,510 
615 

130,125 

20,724 
2,681 

36,363 
1,807 
8,680 
5,219 
4,285 
1,627 
15,468 

105,543 
150 

428 
879 

32,929 

237,876 

Sewerage 
2003 2002 

Sanitation 
2003 2002 

General Adm inistration 
2003 2002 

$ 87,932 $ 107,335 $ 73,777 $ 73,376 $ 

9,203 
697 

13,453 
5,176 
12,910 
2,404 
9,143 
1,176 
11,108 

49,758 

!75 

19,813 

136,109 

15,286 
1,162 

8,873 
6,877 
19,791 
1,007 
4,860 
2,627 
9,204 

1,801 
3,599 
48,866 

244 
21,875 

26,657 

172,729 

76,348 66,403 

13,403 

89,751 

18,816 

85,219 

32,722 
2,455 
2,280 

7,358 

6,990 
167 

6,062 

239 

$(164,582) $(107,751) $(48,177) ~  $(15,974) ~  $ 

58 

42,250 
3,275 

8,419 

9,719 
787 

8,253 

5,028 

671 

(78,402) 

$ - 
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The Honorable John Lagneaux, M ayor 
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Town of Duson, Louisiana 
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W e have completed our audit of the basic financial statements of the Town of Duson for the year ended 
December 31, 2003 and submit th e following suggestions for your information and consideration in improving the 
effi ciency and effectiveness of the operations of the Town  of Duson's offi ce. 

1. The Town  should review its policies with regard to th e collection of fines an d th e time it 
allows violators to pay fines. Th ese policies should be reviewed with  input from the Town 
magistrate to ensure effectiveness of the policies. 

2. The Town should review its policies with regard to reim bursement of auto expe nses to the 
mayor. The council should implement an  ordinance th at outlines the method and amount of 
expense s that will be reimbursed. 

Th e Town should review its policies regarding expe nditure of drug forfeiture revenues. Th is 
should be done with input from the police chief so as to ensure prope r disposition of th ese 
funds for law enforcement. 

W e would like to express our  appreciation to you an d your offi ce staff for the courtesies an d assistance 
rendered to us during the performan ce of our  audit. Should you have an y questions or need  assistance in 
implementing our  recommendations, please feel free to contact us. 

Lafayette, Louisiana 
April 23, 2004 

Kolder, Champagne, Slaven and Company, LLC 
Certified Public Accountants 
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