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M EM BER 
A .I.C .P.A, 

Board of Com m issioners 
St. Tam m any Parish 
Recreation District # 2 
Bush, Louisiana 

W ILLIAM  R . D U R DEN  

820 11TM  AVEN U E 
N , LO U ISIAN A 70438 

(985)839-4413 
FAX (985)839-440"2 

M EM BER  
L.@,P.A, 

I have com piled the accom panying financial statements, of the St. Tam m any Parish Recreation Distdct 
No, 2, (component unit of St. Tammany Parish Government), and supplemental information, contained 
in Schedules 1 & 2, which is presented only for supplemental analysis purposes, and the Louisiana 
attestation Questionnaire , as of and for the year ended Decem ber 31, 2003. These financial 
statem ents are re ported in accordance with the Statements on Standards for Accounting and Review 
Services issued by the American Institute of Certified Public Accountants. 

A compilation is lim ited to pre senting in the form of financial statem ents inform ation that is the 
representation of m anagement. I have not audited or re viewed the accom panying financial statem ents 
and, accordingly, do not express an opinion or any other form of assurance on them . 

The m anagem ent's discussion and analysis and budgetary com parison inform ation, on pages 3 
through 11 and 25 are not a required part of the basic financial statements but are supplementary 
information required by the Govern mental Acc ounting Standards Board. I have Com piled the 
supplem entary inform ation from inform ation th at is the representation of m anagem ent, with out audit or 
review. Accord ingly, I do not express an opinion or any other form  of assurance  on the supplementary  
information. 

In acco rdance with Governm ent Auditing Standards, and the provisions of state law, I have also issued 
my re port dated May 27, 2003, on the results of our agreed-upon procedures. 

W illiam R. Durden. CPA 

May 14, 2004 
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ST TAM MANY PARISH RECREATIO N DISTRICT NO. 2 
ST. TAMMANY PARISH GOVERNM ENT 

Bush, Louisiana 

Managem ent's Discussion and Analysis 

Introduction 

St. Tamm any Parish Recreation District No. 2 is pleased to present its Annual Financial 
Report developed in com pliance with Govern m ental Accounting Standard Board 
Statement No. 34, Basic Financial Statem ents ~ M anagem ent's Discussion and Analysis - 
For State and Local Governments (hereinafter referred to as GASB 34) and related 
standards. 

Financial Highlights 

Total assets for the year were $799,260 at December 31, 2003 and exceeded 
liabilities in the amount of $190,217 (i.e., net assets). Of the total net assets, 
$24,777 was unrestricted and available to support short-term operations, with the 
balance invested in capital assets, net of re lated debt or restricted for long-term 
debt service. 

Revenues consist of ad valorem taxes, state revenue sharing, and recreation 
program fees. The total revenues for the fiscal year ending Decem ber 31, 2003, 
were $93,488 representing an approximate increase of 19.98% from total revenues 
for fiscal year December 31, 2002 of $77,917. This increase was due to increase in 
recreation program fees. 

The District's operating expenditures for the govern mental funds, consisting of 
those expenditure s re sulting from the District's ongoing opera tions, other than 
interest expe nse, decrease by $67,246 (58.41%) to $47,881 for fiscal year ended 
December 31, 2003, com pare d to $115,127 for the fiscal year ended December 
31, 2002. Capital outlay decreased $78,873, while game fees and recreation 
supplies increased by $8,404. in the govern ment-wide statement of activities, the 
total expenses are $78,032. The government-wide statement of activities recorded 
depreciation expenses of $26,031 and interest expense of $25,132, not included in 
total governmental fund expenses. 

Total long-term debt decreased from $540,000 at December 31,2002 to $520,000 
at December 31, 2003. This reflects the annual bond payment of $20,000. 
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ST TAM M ANY PARISH RECREATION DISTRICT NO , 2 
ST. TAMMANY PARISH GOVERNMENT 

Bush, Louisiana 

M anagem ent's Discussion and Analysis 

Overview  of Annual Financial Report 

Management's Discussion and Analysis (MD&A) serVes as an introduction to basic 
financial statement. The District's basic financial statements are com prised of three 
components: 1) government-wide statements, 2) fund financial statements, and 3)notes to 
the financial statements. This report also contains other supplem entary inform ation in 
additions to basic financial statem ents them selves. 

Governm ent-w ide financial statem ents. The government --wide financial statements 
are designed to provide readers with a board overview of the District's finances, in a 
m anner sim ilar to private-sector business. These financial statem ents are reported using 
the full accrual acco unting m ethods, 

The statement of net assets presents inform ation on all of the District's assets and 
liabilities, with difference between the two reported as net assets. Over time, incre ases or 
decreases in nets assets m ay serv e as a useful indicator of whether the financial position 
of the District is im proving or detedore ting. 

The statement of activities presents inform ation showing how the governm ent's net assets 
changed dudng the most recent fiscal year. All changes in net assets are  re ported as soon 
as the underlying event giving rise to the change occurS, regardless of the tim ing of re lated 
cash flows. 

The statement of net assets and the statement of activities display inform ation about the 
Distdct as a whole. These statem ents distinguish between those activities of District that 
are  govern mental and those that are  considered busineSs type activities. 

Fund financial statem ents. A fund is a grouping of related accounts that is used to 
maintain control over resource that has been segregated for specific activities or objective. 
The district segregates transactions related to certain functions or activities in separate 
funds in order to aid financial management and to dem onstrate legal co m pliance. The 
modified accrual basis of accounting is used by the governm ental funds. 

Notes to financial statem ents. The notes to the financial statem ents pro vide required 
disclosure essential to the understanding of the financial statem ents. The notes present 
information about the District's accounting policies, significant account balances and 
activities, com mitm ents, contingencies, and subsequent events, if any. Supplementary 
inform ation includes a com parative budget schedule. 
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ST TAMMANY PARISH RECREATION DISTRICT NO. 2 
ST. TAMMANY PARISH GOVERNM ENT 

Bush, Louisiana 

Financial Analysis 

Managem ent's Discussion and Analysis 

Since this is the first year that Recreation District No. 2 is reporting under GASB 34 rules, 
which require d govern ment-wide statements, we are presenting a financial analysis based 
on the prior year and current year govern mental funds only. The purpose of financial 
analysis is to help to determ ine whether the District is better off as a result of the current 
year's activities. In this analysis, we comldare d data from two of the basis financial 
statem ents, the Balance Sheet and the Statem ent of Revenues, Expenditure s and 
Changes in Fund Balance . 

Condensed Balance Sheet 

Total Assets 

Total Liabilities 

Fund Balance- Unreserved 
Fund Balance- Reserv ed 
Tota l Fund Balances 

Dece mber 31, 
2002 

$ ls4,87
_ ._ _ __ _ _ .._!8 

December 31, 
2003 

$ 190,~  

22,923 
57.933 
80.856 

Total Liabilities and 
Fund Balances $ 164,878 

24,777 
76,554 
101.33t 

Dol)ar 

Change 
$ 25,899 

$ 5,424 

1,854 

18,621 
20.475 

Percent 
Change 
15.71% 

6.46% 

7.48% 
24.32% 
25.32% 

$ 190,777 25,899 15.71% 

"Total Assets" consist of cash and cash equivalents, and accounts re ceivable 

Increase in total assets was due to increase in cash restricted for debt service ($18,621) 
and increase in accounts rece ivable ($6,299) 

"Total Liabilities" consist of accounts payable and deferred revenue (offset to accounts 
rece ivable). 

Increase in total liabilities was due to the incre ase in deferred revenue of $6,299 and a 
decrease in accounts payable of $1.278, The deferred revenue is the offset to the 
accounts receivable. These tw o accounts reflect the ad valore m taxes for the 2003 tax 
roll, which will be collected in 2004. 
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ST TAMMANY PARISH RECREATION DISTRICT NO. 2 
ST. TAM MANY PARISH GOVERNM ENT 

Bush, Louisiana 

Managem ent's Discussion and Analysis 

Condensed Statement Of Revenues, Expenditures, and Changes in Fund Balance 

"Total Revenues 

Expenditures: 
Operating Ex penditures 
Debt Service 
Capital Outlay 
Total Expenditures 

Excess Revenue Over 
Expenditu re s 

December 31, Decem ber 31. Dollar 
2002 2003 

$ 78,675 $ 93,488 

13,164 
45,893 
81,963 
41.020 

(B2,345) 

Fund Balance, Beginning of Year 143,201 

Fund Balance . End of Year 80.856 

26,869 
45,132 
1.012 

20,475 

80.856 

101.331 

Change 

$ 14.813 

82,820 

(62,345) 

20,475 

Pem ent 

Change 
18.83% 

104.11% 

-98.77% 
-4 6.23% 

-132.84% 

-43.54% 

25.32% 

W hile the Balance Sheet shows the change in financial position of net assets, the 
Statement of Revenues, Expenditures, and changes in Fund Balance provide answers to 
the nature and scope of these changes. The above table gives an indication of how the 
Recreation District No. 2 has increased the recreation activity for the district. Total 
revenue increased $14,813, from prior fiscal year. The increased revenues were mainly 
due to the increased income derived from program activities of $10,386. Ad valore m tax 
revenue increased $4,154 from $75,582 in 2002 to $79,736 for 2003. It appears the ad 
valorem taxes will also increase in 2004, based on the deferred revenue recorded on the 
Balance Sheet of $86,568. The =Operating Expenditures" increased $13,705 due to 
increases in program expenses of $10,642, and telephone & utility expenses of $1,741. 
The increased re venue and expenses reflect the goal of the board of comm issioners "to 
pro vide incre ased re cre ational activities for the are a included in re creation district 2". The 
large decrease )n capita~ outlay indicates that the construction of the gym has been 
com pleted. In 2004 the District plans to construct baseball and softball fields. 



ST TAM MANY PARISH RECREATION DISTRICT NO. 2 
ST. TAMMANY PARISH GOVERNM ENT 

Bush, Louisiana 

M anagem ent's Discussion and Analysis 

Budgetary Highlight 

The district adopted its 2003 budget at our regular meeting of November 9, 2002. The 
board of com missioners reviews the budget/actual financial figures on a quarterly basis. 
W e amended the budget and approved it at the regular board meeting of Novem ber 9, 
2003. all appropriations lapse at year-end. 

Budget vs. Actual - Fiscal Year End Decem ber 31, 2003 

Revenues: 
Advalorem taxes 
State revenue sharing 
Building usage 
Basketball 
Concessions (net of expense) 
Other revenue 
Total Revenue 

Expenditure s: 
Accounting 
Advertising 
Insurance 
Basketball fees & officials 
Supplies 
Professional fees 
Utilities & telephone 
Office expense 
Janitor & yard 
Other 

Total Expenditures 
Exce ss revenues over (under) 
expenditures 

General Fund 
Budget Actual 

Year Ended Year Ended Favorable 
Bece mt~r 31, Dacemt~er 31, (Unfa'~orabte) 

2003 2003 Variance 

$ 16,782 
1,379 
1,500 
2,500 

200 

2,000 
200 

5,000 

2,500 
700 

5,175 
250 

4,000 
1.600 
21,425 

$ 16,782 
1,378 
1,969 
6,582 
2,593 
130 

29,434 

2,200 
198 

4,983 
5,929 
4,936 
640 

5,097 
261 

2,238 
86 

$ 2,866 

$ 
(1) 

469 
4,082 
2,593 

(70) 
7.073 

Actual revenues exceeded budget revenues by $7,073, pdmarily because recreation 
programs were up. Actual expenditures exceeded budget expend~ures by $5143, due to 
increases in recreation program expenditures (officials, supplies, janitor, and utilities). 
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ST TAMMANY PARISH RECREATION DISTRICT NO. 2 
ST. TAMMANY PARISH GOVERNMENT 

Bush, Louisiana 

Managem ent's Discussion and Analysis 

Capital Assets 
At the end of the fiscal year December 31, 2003, the Recreation District No. 2 had 
$508,852 (net of accumulated depreciation) recorded in capital assets. Capital outlays are 
recorded as expenditures of the General Fund and as assets in the governm ent-wide 
financial statem ents. Depreciation is recorded on general fixed assets on a govern m ent- 
wide basis using the straight-line m ethod of depre ciation with the following estimated 
useful life: 

Buildings 
Parking lot 
Equipment 

31 years 
10 years  
7-10 years 

Fixed assets are  valued at historical cost or estimated historical co st if actual cost was not 
available. Donated assets are valued at fair m arket value on the date donated. 

Capital asset activity for the year ended Decem ber 31, 2003 follows: 

Land 
Gym nasium  
Parking Lot 
Equipm ent 

subtotal 

2002 2003 
$ 100,034 $ 

494,013 
9,459 
70.838 

100,034 
495,025 
9,459 
70.838 

674.344 675.356 1.012 
Less Accum ulated 

Depreciation (40,439) 
Net Capital Assets $ 633,905 

(66,470) (26,031) 
$ 608,886 $ (25,019) 

Percent 
Change 

0.00%  
0.20%  
O.O0%  
0.00%  
0.15%  

64.37%  
-3.95%  

Purchases of capital assets for fiscal year ended December 31,2003 were only $1,012. 
This expenditure was for a co ncrete pad and wiring for the air conditioners for the gym . 
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ST TAMMANY PARISH RECREATION DISTRICT NO. 2 
ST. TAM MANY PARISH GOVERNM ENT 

Bush, Louisiana 

Managem ent's Discussion and Analysis 

The primary source of long-term financing for St. Tam m any Recreation District No. 2 is 
general obligation bonds in the amount of $600,000, issued to finance construction of the 
gym nasium , and purchase recreation equipm ent. The bonds were  issued Septem ber 1, 
1998, bearing intere st rates from 3.5%  to 6.65% . Intere st is paid sem i-annually on March 
1 and Septem ber 1 and principal is paid annually on Septem ber 1, with paym ent term s for 
20 years. The initial principal payment was made September 1, 1999. The bonds are 
financed with ad valore m taxes assessed on property with-in the district. 

The property tax collections appear to be sufficient to service the future debt of the District. 
Th e largest annual debt obligation is $51,150 and occurs in the year 2007. Following is 
the property tax assessments over the past two years and the next year:. 

Debt 
Year Assessment Obllgat~n 
2002 $ 75,582 $ 45,893 
2003 80,269 45,132 
2004 86,568 49,353 

Long-term obligations are reported as liabilities in the govem m ent-wide financial 
statem ents, and in the debt service fund for govern m ental fund statem ents. The schedule 
of annual long-term debt obligations is presented in nc~te No. 8 to the financial statem ents. 

Future Econom ic Plans 

Th e St. Tam m any Recreation District No. 2's m anagement approach is conservative. The 
Board of Com m issioners actively monitor revenues and expenses and evaluate the costs 
of proposed expansion projects. Currently the Board is preparing land for baseball and 
softball fields. They actively solicit parish governm ent and state government aid whenever 

possible to help with the cost of these projects. W e are however; committed to the 
construction of these new facilities, and plan to have them com pleted in the near future. 
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FINANCIAL STATEM ENTS 



STATEMENT A 

ST. TAMMANY PARISH RECREATIO N DISTRICT NO . 2 
ST. TAMMANY PARISH GOVERNMENT 

Bush, Louisiana 
Statem ent of Net Assets 
Decem ber 31. 2003 

ASSETS: 
Cash and cash equivalents 
Receivables 
Capital assets, net of depreciation 
Land 

Total Assets 

LIABILITIES: 
Accounts payable 
Deferred revenue 
Long-term debt due in one year 
Long-term debt due more than one year 

Total Liabilities 

Govern mental 
Activities 

$ 103,806 
86,568 
508,852 
100,034 

799.260 

2,475 
86,568 
25,000 
495.000 

609.043 

88,886 
76,554 
24,777 

notes to the financial statements 



STATEMENT B 

ST. TAMMANY PARISH RECREATIO N DISTRICT NO . 2 
ST. TAM MANY PARISH GOVERNM ENT 

Bush, Louisiana 
STATEM ENT OF ACTIVITIES 

For the Year ended Decem ber 31. 2003 

EXPENSES: 
Advertising 
Accounting 
Depreciation 
Game fees, officials 
Insurance 
Interest 
Janitor & yard 
Office expense, postage 
Professional fees 
Supplies 
Utilities & telephone 
Other 
Total Program Expenses 

PROGRAM REVENUES: 
Ad valorem taxes 
State revenue sharing 
Basketball program 
Gym usage fees 
Conce ssions-net of expenses 
Investment earn ings 
Other 
Net Program Revenues 

Change in Net Assets 

Net Assets Beginning of Year 

Net Assets End of Year 

$ 198 
2,200 
26,031 
5,929 
4,983 
25,132 
2,238 
261 
640 

4,936 
5,097 
387 

78.032 

79,736 
1,378 
6,582 
1,969 
2,593 
1,100 
130 

93.488 

15.456 

174.761 

See accountant's re port and accompanying notes to financial statements. 
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STATEMENT C 

ST. TAMMANY PARISH RECREATION DISTRICT No.2 
ST. TAMMANY PARISH GOVERNMENT 

Bush, Louisiana 

ASSETBAND OTHER DEBITS 

ASSETS: 
Cash and cash equivalents 
Due from other funds 
Receivables 
TOTAL ASSETS AND OTHER DEBITS 

LIABILITIES AND FUND BALANCE. 

LIABILITIES: 
Accounts payable 
Due to other funds 
Deferred revenue 
Total Liabilities 

FUND BALANCE 
Fund balance - unreserved 
Total Equity and Other Credits 

GOVERNMENTALFUNDS 

BALA NCE SHEET 
Decem ber31.2003 

General 
Fund 

$ 25,167 
403 

18,551 
$ 44,121 

Capital 
Projects 
Fund 

Debt 
Service 
Fund 

Total 
Govem m ental 

Funds 

$ 2,085 $ 76,554 $ 103,806 
403 

68,017 86,568 
$ 2,08._ .. 5 $ 144,571 $ 190,777 

2,475 $ 

18,551 
21.026 

23,095 
23.095 

403 

403 

$ $ 

68,017 
68,017 

2,475 
403 

86.568 

1,682 76,554 101.331 
1,682 76.554 101.331 

TOTAL LIABILITIES AND FUND BALA NCE $ 44,121 $ 2 085 $ t44,571 $ 190,777 

RECONCILATION: 
Total Governmental Funds Balance 
Capitsl Assets-net of depreciation 
Land 
Total Bonded Debt 
Net Assets of Govem menta l Activities 

See accountant's report and accom panying notes to the financial statements. 
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508,852 
100.034 



STATEMENT D 

ST. TAM MANY PARISH RECREATION DISTRICT # 2 
ST. TAMMANY PARISH GOVERNMENT 

Bush, Louisiana 

Revenues; 
Ad valorem taxes 
State revenue sharing 
Interest earn ed 
Basketball program 
Rental 
Concessions - net of expenses 
Other revenues 

Total Revenues 

Expenditure s: 
Advertising 
Insurance 
Game fees, offi cials 
Supplies 
Capital Outlay 
Legal and accounting 
Utilities and telephone 
Office expense, bank charges 
Professional fees 
Janitor & yard 
Debt service: 
Principat retirement 
Intere st 

Other 
Total expenditures 

Excess of revenues over (under) 
expenditure s 

Fund balance, January 1, 2003 

Statement of Revenues, Expenditures 
and Changes in Fund Balance 

For the Year Ended December 31. 2003 

$ 16,782 
1,378 

6,582 
1,969 
2,593 
130 

29.434 

198 
4,983 
5,929 
4,936 

2,200 
5,097 
261 
640 

2,238 

26.568 

2,866 

20,229 

Debt 
Service 

$ 62,954 

1.100 

64.054 

0 

20,000 
25,132 

301 
45.433 

18,621 

57.933 

Capital 

Projects 

(1,012) 

2,694 

Total 

79,736 
1,378 
1,100 
6,582 
1,969 
2,593 
130 

93,488 

198 
4,983 
5,929 
4,936 
1,012 
2,200 
5,097 
261 
640 

2,238 

20,000 
25,132 

387 

20,475 

80,856 

Fund balance, December 31, 2003 $ 23,095 $ 76,554 $ 1,682 $ 101,331 

RECONCILATIO N: 
Change in Fund Balance  
Capita [ purchases 
Principal retirement 
Depre ciation expense 
Change in Net Assets 

See accounta nt's report and accompanying notes to the financial statements 
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NOTES TO FINANCIA L STATEM ENTS 



ST. TAMMANY PARISH RECREATION DISTRICT # 2 
ST. TAMMANY PARISH GOVERNMENT 

Bush. Louisiana 

Notes to the Financial Statem ents 
For the year Ended December 31, 2003 

NOTE 1 - DESCRIPTION OF COMPONENT UNIT AND REPORTING ENTITY 

INTRODUCTION 

The SL Tammany Parish Recreation District No. 2 (district) was created by Legislative Act 1988, No. 658 as a 
pilot program to foster and encourage recreational activities and related pro grams on a parish wide basis, in 
cooperation with all political subdivisions and interested private parties of St. Tammany Parish. As provided by 
Louisiana Revised Statute 40:1496, the district is governed by a five member board, who are resident pro perty 
taxpayers of the district. The board mem be rs are referred to as the Board of Com missioners. The parish 
governing authority appoints them for term s of two to four years . The board membe rs are not compensated fo r 
their service s. The distdct is located  in Bush, Louisiana. The district has com pleted construction of a gym , and is 
construcUng baseball and softball fields to co mplete a sports complex in Bush, Louisiana. 

Reporting Entity 

As the governing authority of the parish, for reporting purposes, the St, Tammany Parish Government is the 
financiat reporting entity for St. Tammany Parish. The financial reporting entity consists of (a) the primary 
government, parish council, (b) organizations for which the primary government is financially accountable, and (c) 
other organizations for which nature and significance  of their relationship wi th the primary govern ment are  such 
that exclusion would cause the reporting entity's financial statements to be m isleading or inco m plete 

GASB Statement No. 14, The Reporting Entity, established criteria for determining the govern mental reporting 
entity and co mponent units that should be included within the reporting entity. The basic criterion for including a 
potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be 
considered  in determining financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the parish government to impose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or impose specific 
financial burdens on the parish government. 

2. Organizations for which the parish government does not appoint a voting majority but are fiscally 
dependent on the parish govern ment. 

3. Organizations for which the reporting entity financial statements would be misleading if data of the 
organd.ation is not included beca use of the nature or significance of the relationship. 

Beca use the parish government appo ints a voting majority of the district's governing board and the parish 
government has the ability to impo se its will on the district, the district was determined to be a component unit 
of the St. Tammany Parish Govern ment, the financial re po rting entity. The accompanying financial statem ents 
present information only on the funds mainta ined by the district and do not present information on the parish 
govern ment, the general govern ment se~ s provided by that governmental unit, or the other govem mentel 
units that comprise the financial reporting entity. 
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ST. TAM MANY PARISH RECREATION DISTRICT # 2 
ST. TAMMANY PARISH GOVERNM ENT 

Bush, Louisiana 

Notes to the Financial Statements (Continued) 
For the year Ended Decem ber 31, 2003 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS OF PRESENTATION 

Govern ment-W ide Statements 
The statement of net assets and the statement of activities displays information, about the Recreation 

District No. 2, as a whole. These statements distinguish between those activities of the District that are 
governm ental and those that are considere d business type activities. 

Fund Financial Statements 
During the year, the District segre gates transactions related to certain functions or activities in separate 

funds in order to aid financial management and to demonstrate legal compliance. 

The District uses funds to maintain its financial records during the year. A fund is a separate accounting 
entity with a self-balancing set of accounts. 

Funds of the District are classified as governmental funds. Govern mental funds account for the District's 
general activities, including the collection and disbursements of spec ific or legally restricted monies, the 
acquisition or co nstruction of general fixed assets, end the servicing of general long-term debt. Govern m ental 
funds of the District include: 

a. Genera l Fund - the genera l operating fund of the district accounts for all financial re sources, except 
those, require d to be accounted for in other fu nds. 

b. Debt Service Fund - accounts for transactions relating to resources retained and used for the 
payment of principal and intere st on those long-term obligations reco rded in the General Long-term 
Debt Account Group. 

c. Capital Projects Fund - accounts for financial resources received  from the issuance of general 
obligation bonds and used for the acquisition, construction, or improvement of capital facilities not 
reported in the other governmental funds. 
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ST. TAM MANY PARISH RECREATION DISTRICT # 2 
ST. TAM MANY PARISH GOVERNM ENT 

Bush, Louisiana 

Notes to the Financial Statements (Continued) 
For the year Ended Decem ber 31, 2003 

c. GOVERNMENT-W IDE FINANCIAL STATEMENTS 

The govemment-wide financial statements (i.e., the statement of net assets and the statement of changes in 
net assets) report information on all activities of the District. For the most part the effect of inter-fund activity 
has been removed from these statements. Govern mental activities, which normally are suppo rted by taxes 
and inter-govern mental revenues, are repo rted separately from business-type ~ tivities, which re ly to a 
significant extent on fees and charges for support. 

The statement of activities dem onstrates the degree, to which the dire ct expenses, of a given function or 
segment, are offset by program revenues, Direct expe nses are those expenses that are clearly identifiable 
with a spe cific function or segment. Program revenues include 1) charges to customers or applicants who 
purchase, use or directly benefit from goods, services or privileges provided by a given fu nction or segment 
and 2) grants and contributions that are restricted to meeting the operational or capital requirements of a 
particular function or segment. Taxes and other items not properly included among program revenues would 
be re po rted as general revenues. 

O. BASIS OF ACCOUNTING 

The accounting and financial repo rting treatment applied to a fund is determined by it's measurement 
focus. W ith this measurement of focus, only current assets and current liabilities generally are included on the 
balance sheet in the fund statements. Long-term  assets and long-term liabilities are included in the 
govern mental-wide statements. Operating statements of govern mental funds present incre ases in revenues, 
and other financing sources, and decreases in expenditures and other financing uses in curre nt assets. 

The government-wide financial statements are re po rted using the economic re sources measurement focus 
and the acc rual basis of accounting. W ith this measurement focus, all assets and all liabilities as sociated with 
the ope ration of these activities are included on the statement of net assets. Revenues are recorded when 
earned and expenses are recorded when a liability is incurred, regardless of the timing of re lated cash flows. 

The modified accrual basis of accounting is used by govern m ental funds. The accounting and financial 
reporting treatment applied to a fund is determined by its measurement focus. Govemmental funds are 
"accounted fo r using a current financial re sources measure ment focus. W ith this measure ment fo cus, only 
current assets and current liabilities generally are included on the balance sheet. Operating statements of 
these funds present incre ases and decreases in net current assets. Effective for financial statements issued 
after June 30, 2000, GASB Statement 33, Accounting and Financial Repo rting for Non-exchange 
Transactions, defines a non-exchange transaction as a tra nsaction where by the govem ment gives or receives 
value without directly receiving or giving equal value in return. Property taxes are imposed non-exchange 
revenues, which result from assessments imposed on non-governmental entities including individuals. Assets 
should be recognized when the govem ment has an enforceable lien or legal claim to the resources, or the 
resources are re ceived, whichever occ urs first. Revenues are recognized  in the pedod when use of the 
resources is require d or first permitted  by time requirements, for example for property taxes, the period for 
which (budget period) they are levied, or at the same time the assets are recognized, if no time requirements 
have be en established . Resources re ceived or recognized as receivable before the time re quire ments are 
met should be recognized as deferred revenue. However, for revenue to be recognized under the modified 
accrual basis, the measurable and available criteria must also be met. Govem mental funds use the following 
practice s in re cording revenues and expenditures: 
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ST. TAMMANY PARISH RECREATIO N DISTRICT # 2 
ST. TAMMANY PARISH GOVERNM ENT 

Bush, Louisiana 

Notes to the Financial Statements (Continued) 
For the year Ended Decem ber 31, 2003 

Revenues 

Revenues are recognized in the accounting period they become available and measurable. State revenue 
sharing is recorded when received. Ad valor em taxes become a lien against the assessed property on 
assessment date or levy date, therefore, a receivable is re corded at this tim e, however the actual amount 
paid to the governmenta l unit may not be collected until a later budget period, thus the revenue is recorded 
as deferred revenue and earned as collected. 

Under the modified accrual basis of accounting, expenditures are recorded when the re lated fund liability is 
incurred . 

E. BUDGETS 

The budget for the year ending Decem ber 31, 2003 was adopted at the district's December 8, 2002 
regular meeting. The budget was amended and the amended budget was adopted at the district's November 
9, 2003 meeting. The 2004 budget was presented and adopted at the district's regular meeting in Novembe r 
2003. All appropriation s lapse at year-end. 

F. ENCUMBRANCES 

The District does not use encumbrance  accounting. 

G. CASH AND CASH EQUIVALENTS 

Cash includes amounts in demand deposits, intere st bearing demand deposits, and time deposits. Cash 
equivalents include amounts in time depo sits and those investm ents with odginal maturities of g0 days or less. 
Under state law, the distdct may depo sit funds in demand deposits, interest-bearing demand deposits, money 
market accounts, or time deposits with state banks organized under Louisiana law and national banks having 
their principal offices in Louisiana. 

H. PREPAID ITEMS 

The district uses the non-allocation method of re co rding pre paid expenses. 

I. CAPITAL ASSETS 

Capital assets are record ed as expenditures of the General Fund and as assets in the govern ment-wide 
financial statement. Intere st co sts incurred during co nstruction are not ca pitalized. Depreciation is recorded 
on general fixed assets on a govern ment-wide basis using the stre ight-Une method and the following 
estimated useful lives: 

Buildings 31 years 
Parking Lot 10 years 
Equipment 5-7 years 

Fixed assets are valued at historical co st or estimated historical co st if actual cost was not available. 
Donated assets are valued at fair market value on the date donated. 
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ST. TAM MANY PARISH RECREATION DISTRICT # 2 
ST. TAM MANY PARISH GOVERNM ENT 

Bush, Louisiana 

Notes to the Financial Statements (Continued) 
For the year Ended Decem ber 31, 2003 

J. COMPENSATED ABSENCES 

The district does not have any full time com pensated employees and therefore does not have a policy 
relating to vacation and sick leave. 

K. LONG-TERM OBLIGATIONS 

Long-term obligations are reported in the government-wide financial statements as liabilities. 

L. FUND BALANCE RESERVES 

Reserves represent those portions of fund equity not appropdable for general operation expenditures or 
legally segregated for a spe cific future use. 

Designated fund balances represent tentative plans for future use of financial resources. 

2. LEVIED TAXES 



ST. TAMMANY PARISH RECREATION DISTRICT # 2 
ST. TAMMANY PARISH GOVERNM ENT 

Bush, Louisiana 

Notes to the Financial Statements (Continued) 
For the year Ended Decem ber 31, 2003 

3. CASH AND CASH EQUIVALENTS 

At December 31, 2003 the district has cash and cash equivalents totaling $103,806, as follows: 

Demand deposits $ 
Interest bearing demand deposits 

27,416 
76,390 

Total cash and cash equivalents $ 103,806 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the 
fiscal agent bank. The market value of the pledged securities plus the federal deposit insura nce m ust at all times 
equal the amount on deposit with the fiscal agent. These securities are to be held in the name of the pledging 
fiscal agent bank in a holding or custodial bank that is m utually acceptable to both parties. At Dece mber 31, 2003 
the district had $79,135, in deposits (collected bank balance s, including certificates of deposit). These deposits 
were secured from risk by $79,135, of federal deposit insurance and $309,332, of pledged sec urities held by the 
custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged  securities are 
considered uncollateralized under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 
impo ses a statutory require ment on the custodial bank to advertise and sell the pledged securities within 10 days 
of be ing notified by th e District that the fiscal agent has failed to pay deposited funds upon demand. 

The following is a summary of receivables at Decem ber 31, 2003 

Genera l Fund-Ad Valorem Taxes 
Debt Service Fund-Ad Valorem Taxes 

Ad valora m  taxes 

$ 18,551 
68,017 

$ 86,568 

These balances will be collected during the period from January 1, 2004 to May 31, 2004 
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ST. TAMMANY PARISH RECREATIO N DISTRICT # 2 
ST. TAM MANY PARISH GOVERNM ENT 

Bush, Louisiana 

Notes to the Financial Statements (Continued) 
For the year Ended Decem ber 31, 2003 

5. CAPITAL ASSETS 

Capital asset activity for the year ended December 31, 2003: 

Land 
Rayground equip 
Gym Building 
Parking lot 
Other equipment 

Balance  
January 1, 
2003 Additions Deductions 

100,034 
27,100 
494,013 
9,459 
43,738 

$ 674.344 

6. GENERAL LONG~ ERM DEBT 

1,012 

$ 

The following is a summary of the long-term obligation transactions during 2003 

Balance 

January I, 
2003 

$ 540.000 
Additions Payments 

$ 20,000 

Ba~nce  
Decem ber31 

2003 

100,034 
27,100 
495.025 

43,738 

$ 665,897 

Balance Am ount 
December 31, Due In 

2003 One Year 
$ 520,000 $ 25,000 

$ 540,000 ~$ $ 20,000 
~
$ 520,000 

~
$ 25000 

General long-term obligations are comprised of the following issues: 

1998 General obligation bonds dated September 1, 1998 with an original issue amount of $600,000, maturing 
September 1, 2018, and bearing interest at rates of 3.5% to 6.65% . Principal is due annually on Septembe r 1 and 
interest is due semi-annually on March 1 and September 1. These bonds were issued for the purpose of 
purchasing, acquidng, constructing and im proving parks, playgrounds, recreation centers and other recreational 
facilities, together with the necessary furnishings and equipment, said bonds to be payable from ad valorem taxes, 
The annual requirements to amortize General Obligation Bonds outstanding at Decembe r 31, 2003, including 
interest of $221,500, are as follows: 

Year Ending 
Decem be r 31 

2004 
2005 
2006 

2007-2011 
2012-2016 
2017-2018 

Prin~pal 
$ 25,000 

25,000 
25,000 
155,000 
195,000 
95.000 

Interest 
$ 24,353 

23,353 
22,328 
91,313 
52,743 
7.410 
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Total 
$ 49,353 

48,353 
47,326 
246,313 
247,743 
102,410 

$ 741,500 



ST. TAM MANY PARISH RECREATION DISTRICT # 2 
ST. TAMMANY PARISH GOVERNM ENT 

Bush, Louisiana 

Notes to the Financial Statements (Continued) 
For the Year Ended Decem ber 31, 2003 

FUND BALANCE- RESERVE 
The rese~edfund balance is funds setaside to paythe ne~ installm ent ofthe genem lobligation 

Bonds. 

7. LITIGATION AND CLAIMS 

8. 

As of December 31, 2003, there were no litigations or claims against the district. 

~ LTRANSACTIONS 

9. RELA TED PARTY TRANSACTIONS 

There were no related party transactions dudng the year 2003. 

10. SUBSEQUENT EVENTS 

No subsequent events occurred affecting the financial statements 
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SUPPLEM ENTAL INFO RM ATIO N 



Revenues: 
Ad valorem taxes 
State revenue sharing 
Building usage 
Baske~ att 
Concessions (net of expense) 
Other revenue 

Total Revenues 

Expenditures: 
Advertising 
Insurance  
Basketball fees & officials 
Repairs and maintenance 
Supplies 
Capital Outlay 
Legal and accounting 
Professional fees 
Utilities & Telephone 
Office expense 
Janitor & yard 
Other 
Total expenditures 

Excess of revenues over (under) 
expenditures 

Fund balance, January 1, 2003 

ST TAMMANY PARISH RECREATION DISTRICT # 2 
ST. TAMMANY PARISH GOVERNMENT 

Bush. Louisiana 

Statement of Revenues, Expenditures 
and Changes in Fund Balance - 
Budget and Actual - General Fund 

For the Year Ended Decem ber 31. 2003 

General Fund 
Odginal 
Budget 

$ 15,406 
1,398 
6,000 
2,500 
100 
500 

25.904 

200 
4,500 

22,200 
2,700 

1,000 
1,000 
5,300 
237 

4,400 
1.500 

43.037 

$ 16,782 
1,379 
1,500 
2,500 

200 

200 
5,000 

2,500 

2,000 
700 

5,175 
250 

4,000 
1.600 
21.425 

16,782 
1,378 
1,969 
6,582 
2,593 
130 

29.434 

198 
4,983 
5,929 

4,936 

2,200 
640 

5,097 
261 

2,238 
86 

26.568 

$ 
(1) 

469 
4,082 
2,593 

(70~ 
7.073 

2 
17 

(5,929) 

(2,436) 

(200) 
60 
78 
(11) 

1,762 
1.514 

(17,133) 936 2,866 $ 1,930 

20.229 

Fund balance , December 31, 2003 $ 3,096 $ 21,165 $ 23,095 

See auditor's re port and accompanying notes to the financial statements 
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ST, TAM MANY PARISH RECREATION DISTRICT # 2 
ST. TAM MANY PARISH GOVERNM ENT 

Bush. Louisiana 

The schedule of com pensation paid to board mem bers is presented in compliance with House 
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. 

The Board of Com m issioners of the District consists of five mem bers appointed by the St. 
Tam m any Parish Government. 

Board members were not paid any compensation for the year ended December 31, 2003 

See accountant's report and accompanying notes to the financial statements 
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INDEPENDENT 
A CCO UNTA NT'S REPO RT 



M EM B ER 
A .I.C.P .A . 

880 11a'H AVF2~U E 
LO U ISIAN A 704.q8 

(985)839-4413 
FAX (985)839-4402 

INDEPENDENT ACCOUNTANT'S REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

St, Tamm any Padsh Council 
Chairm an and Board of Com m issioners 
St. Tam m any Parish Recreation District No. 2 
Bush, Louisiana 

M EM BER 
L.C.P.A . 

Public Bid Law 
1. Select all expenditures made dudng the year for matedal and supplies exceeding $15

,000, or public 
works exceeding $100,000, and determine whether such purchases were made in accordance with 
LAS-RS 38:2211-2251 (the public bid law). 

The District had no ~.ems, which were subject to the pubtic bid taws during the year ended 
Decem ber 31. 2003. 

2. Obtain from management a list of the immediate family members of each board member as 
defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of atl 
board mem bers and em ployees, as well as their immediate fam ilies. 

Management provided me with the required list including the noted inform ation 

3. Obtain from managem ent a listing of all em ployees paid during the period under examination
. 

The District did not have any em ployees during the year ended Decem ber 31
, 2003 
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4. Determ ine whether any of those em ployees included in the listing obtained from m anagem ent in 
agreed-upon proced ure (3) were also included on the listing obtained from management in 
procedure (2) as immediate family members. 

The District did not have any em ployees during the year ended Decem be r 31, 2003 

Bud;leting 
5. Obtain a copy of the legally adopted original budget and all am endm ents. 

Management provided me with copies of the original and amended budgets for the year ended December 31 
2003. 

6, Trace the budget adoption and am endm ents to the m inute book. 

I traced the adoption of the original budget to the m inutes of the regular m eeting held on Decem ber 
8, 2002. The budget was adopted by a vote of three in favor and zero opposed. I also traced the 
adoption of an amended budget to the regular meeting held on Novem be r 9, 2003. 

7. Compare the revenues and expenditures of the final budget to actual revenues and expe nditures to 
determ ine if actual revenues or expenditures exce ed budgeted am ounts by m ore than 5% . 

I com pared the revenues and expe nditures of the final budget to the actual revenues and 
expenditure s to determ ine if there  were any unfavorable variances exceeding 5%  of budgeted 
am ounts. 

Actual revenues exceed ed budget amounts by $7,073 (31)% 

Actual expenditures exceed ed budget amounts by $5,143 (24%). There was no line item in 
the budget for "Basketball Fee s & Officials'. Actual expenditure for 2003 was $5,929. 

8. Random ly select ten disbursements m ade during the period under exam ination and: 

(a) trace  payments to supporting documentation as to proper amount and payee 

I exam ined  supporting documentation for each of the nine selected disbursem ents 
for the general fund, and the one disbu rsement from the capital projects fund. I 
found each paym ent to be for the prope r am ount and m ade to the correct payee. 

(b) determine if payments were properly coded to the correct fund and general ledger account 

The selected disbursements I exam ined were coded to the correct general ledger 
accounts and proper fund. 

(c) determine whether payments received approval from proper authorities. 

Inspection, of documentation supporting the ten selected disbursements, 
indicates approval by the board of com missioners for all items except for two 
expenditures from the sports recreation account. Recurring expenditure s for 
utilities, telephone, ect. are  not approved at each board m eeting. Invoices do 
not show initials for approval. 
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Meetinqs 
9. Exam ine evidence indicating that notices and agendas of m eetings recorded in the minute book 

were posted or advertised as required by LSA-RS 42:1-12 (the open meetings law). 

The District is onty required to post a notice of each meeting and the accompanying agenda on 
the door of the building where  the meetings for the District are  held. Copiesof the notices are 
attached to the minutes of each m eeting. The notices are posted in three locations throughout 
Bush, LA, including the Gym , which is the location where  the m eetings are  held. Agendas for 
meetings were included in the notices that were  posted each month. 

Debt 
10. Examine bank deposits for the period under exam ination and determ ine whether any such deposits 

appear to be proce eds of bank loans, bonds or like indebtedness. 

I inspected copies of all bank deposits for the period under exam ination and noted no deposits 
which appeared to be proceeds of bank loans, bonds or like indebtedness. 

11. Examine payroll records and m inut es for the pe riod to determ ine whether any payments have been 
m ade to em ployees, which m ay constitute bonuses, advances, or gifts. 

A re ading of the m inutes of the District indicated no approval for bonuses or adv ances. The 
District did not have any paid employees during the year ended Decem ber 31, 2003. 

12. Review any prior year suggestions, recom mendations, and/or comments and indicate the extent to 
which such m atters have been re solved. 

a. Agendas of meetings not posted on door of building where meeting was to be held. Per 
item 9 above the District propedy posted it's meeting notice and agenda of the meeting. 

b. District did not prepare and adopt a budget for the year ended Decem ber 31, 2002. They 
did adopt a budget for 2003 and it was am ended at the Novem ber 9, 2003 meeting. There 
was one expe nditure  item for which a budget line was not prepared  on the 2003 amended 
budget and it m ade for an unfavorable variance  of 24% in expenditure s. 

I was not engaged to, and did not perform an examination, the objective of which would be the 
expression of an opinion on m anagement's assertions. Accordingly, I do not expre ss such an opinion. 
Had I perform ed additional procedure s, other matters m ight have com e to my attention that would have 
been reported to you. 

This report is intended solely for the use of management of the St. Tammany Parish Recre ation District 
No. 2, the Legislative Auditor, State of Louisiana and the St. Tammany Parish Government and should 
not be used by those who have not agreed to the procedures and taken responsibility for the 
sufficiency of the pro cedure s for their purposes. However, this report is a matter of public reco rd and 
its distribution is not lim ited. 

W illiam R. Durden 
Certified Public Accountant 
May 20, 2004 
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SUM M ARY OF PRIOR YEAR FINDINGS 
AND 

MANAGEM ENT'S CORRECTIVE ACTIO N PLAN 



Finding 
Initially 

ST. TAMMANY' PARISH RECREATIO N DISTRICT # 2 
ST. TAMMA NY PARISH GOVERNM ENT 

Bush, Louisiana 

Sum m ary Schedule of Prior Year Findings 
For The Year Ended Decem ber 31. 2003 

Ref. No. Occurred Description of Findin9 
Section I - Independent Accountant's Report on Apply 

Action Take Planned Corrective 
Yes, No Action/Partial Corrective 

M eetings 
2002-1 

Com pliance 
2002-2 

Partially Action Taken 
ng Agreed-Upon Procedures: 

2002 Agenda of m eetings not 
posted on door o

.
f building 

w here m eeting was to be held 

2000 District did not prepare and 
adopt a budget for the period 
ending Decem ber 31, 2002 
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yes Notices and agendas from 
June 2003 were properly 
posted by the secretary/ 
treasurer. 

partially The District prepared and 
adopted a budget for the year 
ended Decem ber 31, 2003. 
The 2003 budget was 
am ended in Novem ber; 
how ever expenditures 
exceeded budget by 24% 



ST. TAMMANY PARISH RECREATION DISTRICT # 2 
ST. TAMMANY PAR ISH GOVERNM ENT 

Bush. Louisiana 

Corrective Action Plan for Current Year Findings 
For the Year Ended Decem ber 31, 2003 

Fiscal Year Corrective 
Finding Action Taken Planned Corrective 
Initially Yes, No Action/Partial Corrective 

Ref. No. Occurred Description of Finding Partially Action Taken 
Section I - Independent Accountant's Report on Applying Agreed-Upon Procedures 

Com pliance: 
2002-2 2000 Actual expenditures exceeded yes 

budget by m ore than 5% . 
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The District did prepare and 
adopt a budget for the period 
ending Decem ber 31, 2003 
at their Decem ber 8, 2002 
m eeting, and reviewed the 
budget/actual detail on a 
quarte{y basis. Secretary/ 
treasurer w ill review the 
budget/actual report w ith C PA 
in Septem ber to insure 
actual figures do not vary 
un-favorable with budget. 



t. Tam manv Parish 

LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Government) 

(Date Transmitted) 

R. Durden. CPA (Auditor) 

In connection with your compilation of our financial statements as of [date] and for the year then 
ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Governm ental 
Audit Guide, we make the following re presentations to you. W e accept full responsibility for our 
com pliance with the following laws and regulation and the internal controls over com pliance with 
such laws and regulations. W e have evaluated our com pliance with the following laws and 
regulations prior to making these repre sentations. 

These representations are based on the information available to us as of (date of 
completion/representations). 

Public Bid Law 

it is true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where 
applicable, the regulations of the Division of Adm inistration, State Purchasing Office.. 

Yes [~J" No [ ] 

Code of Ethics for Public Officials and Public Em ployees 

It is true th at no employees or offi cials have accepted anything of value, whether in the form of a 
service, loan, or prom ise, from anyone that would constitute a violation of LSA-RS 42:1101- 
1124. 

Yes [v/J No [ ] 

Budgeting 

W e have com plied with the state budgeting requirements of the Local Government Budget Act 
(LSA-RS 39:1301-14)or the budget requirements of LSA-RS 39:34. 

Yes ~  No I ] 
Accounting and Reporting 

All non-exempt governmental records are available as a public record and have been retained 
for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. 

YesV 'J No[ ] 

W e have filed our annual financial statem ents 
and/or 39:92, as applicable. 

1 9 

n accordance with LSA-RS 24:514, 33:463 

Yes [J] No [ ] 



W e have had our financial statements audited or com piled in accordance w ith LSA-RS 24:513. 
Yes [,/] No [ ] 

M eetings 

W e have complied with the pro visions of the Open Meetings Law, provided in RS 42:1 through 
42:12. 

Yes[v]" No[ ] 

Debt 

It is true we have not incurred any indebtedness, oth er than credit for 90 days or less to make 
purchases in the ordinary co urse of adm inistration, nor have we entered into any lease- 
purchase agreements, without the appre val of the State Bond Com m ission, as pro vided by 
Article VII, Section 8 of the 1974 Louisiana Constitution, Article VI, Section 33 of the 1974 
Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. 

Yes [~'J No [ ] 

Advances and Bonuses 

It is true we have not advanced wages or salades to em ployees or paid bonuses in violation of 
Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79- 
729. 

Yes[JJ No[ ] 
W e have disclosed to you all known noncompliance of the foregoing laws and regulations, as 
well as any contradictions to the foregoing re presentations. W e have made available to you 
documentation re lating to the fore going laws and regulations. 

W e have pro vided you with any com munications from re gulatory agencies or other sources 
concerning any possible noncompliance with the foregoing laws and regulations, including any 
com m unications re ceived between the end of the pedod under exam ination and the issuance of 
this re port. W e acknowledge our re sponsibility to disclose to you any known noncompliance 
which may occur subsequent to the issuance of your re port. 

Secre tary Date 

Date 

Date 

Note: If the engagement is for a routine co mpilation/attest that will be completed within six months of the 
entity's fiscal year-end and the CPA will submit either a Fax Approval Form or an Email engagement 
approval form to the legislative auditor, the space for the legislative auditor's approval may be omitted. 
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