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L E E G R A Y  
CERTIFIED PUBLIC ACCOUNTANT 

ACCO UNTANT'S COM PILATION REPORT 

To the M em bers of the 
Loranger Volunteer Fire Departm ent, Inc 
Loranger, Louisiana 

PHONE (g85) 748"906 7 
FAX (985) 748-4370 

E-MAIL: LEEGRAY@ I-55, COM 

I have com piled the accom panying statement of financial position arising from appropriations and 
certain other transactions of Loranger Volunteer Fire Departm ent, Inc. as of Decem ber 31,2003, and 
the related statements of activities and changes in net assets and cash flows arising from 
appropriations and certain other transactions for the year then ended. These financial statements have 
been com piled in accordance with the Statem ents on Standards for Accounting and Review Services 
issued by the American Institute of Certified Public Accountants and have been prepared on a basis 
of accounting, which is a com prehensive basis of accounting other than generally accepted accounting 
principles. 

A com pilation is lim ited to presenting in the form of financial statements information that is the 
representation of m anagement. I have not audited or reviewed the accom panying financial statem ents 
and, accordingly, do not express an opinion or any other form of assurance on them . 

Management has elected to only include those disclosures which pertain to appropriations and certain 
other transactions. 

M ay 10, 2004 

Certified Public Accountant 



ASSETS 

Cash 
Receivables - appropriations from Tangipahoa Parish 
Rural Fire Protection District No. 2 

Grant receivable 
Total Assets 

Liabilities 
Accounts payable 
Payroll taxes payable 

Total Liabilities 

LIABILITIES AND NET ASSETS 

Net Assets 
Tem porarily Restricted 

Total Liabilities and Net Assets 

See accom panying notes and accountant's report 

$311,044 

47,759 
4,162 

$362,965 



T 

Appropdations from : 
Tangipahoa Parish Rural Fire Protection District No. 2 
Special - Loan Proceeds 

Federal Grant 
Interest Incom e 
M iscellaneous Incom e 

Total Temporarily Restricted Support and Revenues 

Expenses (net assets released from restrictions) 

Proqram Services - Fire Protection 
Salaries 
Payroll taxes 
Building m aintenance and supplies 
Capital outlay 
Construction in progress 
Equipm ent m aintenance and supplies 
Insurance 

$146,566 
200,000 
4,162 
1,081 
322 

7,701 
589 
437 

26,480 
54,560 
25,166 
10.426 



LORANG ER VO LUNTEER FIRE DEPARTM ENT tNC 

For the Year 

Cash flows from operating activities 
Change in net assets 

Adjustments to reconcile change in net assets 
to net cash provided by operating activities: 

(Increase) in accounts receivable 
(Decrease) in accounts payable 
(Decrease) in payroll taxes payable 
Total adjustments 

Net cash provided by operating activities 

Increase in cash 

Cash at beginning of year 

Cash at end of year 

$(9,559) 
(2,216) 
(83) 

$191,466 

(11,858) 

179,608 

179,608 

131,436 

$311,044 



LO RANGER VOLUNTEER FIRE DEPARTM ENT. INC 

BACKG ROUND INFO RMATION 

The Loranger Volunteer Fire Department, Inc. (Loranger Fire) was incorporated on May 22, 1998, as 
an association of volunteer firem en serving the Loranger, Louisiana, geographical area. The Loranger 
Volunteer Fire Department, Inc. is exempt from federal income tax under Section 501 (c) (4) of the 
Intern al Revenue Code. The Loranger Volunteer Fire Departm ent, Inc. is funded, for the most part, by 
an annual appropriation from the Tangipahoa Parish Rural Fire Protection District No. 2 (Rural Fire 
Protection District No. 2). 

The Rural Fire Protection District No. 2 contracts with the Loranger Volunteer Fire Department, inc. and 
nine other fire departm ents to carry-out its m ission of providing fire protection for the entire parish of 
Tangipahoa, excluding the incorporated m unicipalities and entire Third W ard in said parish. 

Rural Fire Protection District No. 2 receives ad valorem taxes, state revenue sharing, and two percent 
fire insurance rebated monies and appropriates these monies, along with interest earnings, to the ten 
individual fire departm ents in acco rdance with an annual agreement. The primary responsibility of each 
fire department is the prevention and term ination of fires which pose a threat to life or property within 
its areas of responsibility. The secondary responsibility is to respond to any and all calls for assistance 
from any of the other fire departm ents in Rural Fire Protection District No. 2. 

The annual agreem ent provides, in part, that the appropriation of revenue from Rural Fire Protection 
District No. 2 be based upon the square m iles serv ed by the individual fire departments, the population 
within the area serv ed, and the num ber of fire calls received in a given period. The agreem ent also 
requires that the individual fire departments expend the appropriations solely for the purpose of 
operating, maintaining, and/or purchasing equipment and supplies for their fire departm ent, and for 
approved salaries. The agreement additionally requires the individual fire departments to render 
quarterly statements of funds received and expended to Rural Fire Protection District No. 2. 

T A 

The acco m panying financial statem ents present only the financial activities of Loranger Fire arising 
from appropriations received from Rural Fire Protection District No. 2, and certain other revenues. The 
financial statem ents are not intended to and do not present the financial position and results of 
operations in conform ity with generally accepted accounting pdnciples. 

A. BASIS O F PRESENTATIO N 

Financial statement presentation follows the recom m endations of the Financial Accounting Standards 
Board in its Statement of Financial Acco unting Standards (SFAS) No. 117, Financial Statements of 
Not-for-Profit Organizations. Under SFAS No. 117, Loranger Fire is required to report information 
regarding its financial position and activities according to three classes of net assets: unrestricted net 
assets, tem porarily restricted net assets, and permanently restdcted net assets. 



Loranger Volunteer Fire Departm ent, Inc. 
Notes to Financial Statements lim ited to 
Appropriations and Certain Other Transactions - continued 

B. SUPPO RT AND REVENUE 

Support consists prim arily of appropriations received from Rural Fire Protection District No. 2 from ad 
valorem taxes, state revenue sharing funds, and fire insurance rebate funds received by the District. 
Loranger Fire receives a percentage of the total funds available to Rural Fire Protection District No. 2 
based on form ula contained in a contract agreed to by all participating fire departm ents in Tangipahoa 
Parish. 

C. CASH AND CASH EQ UIVALENTS 

Cash includes am ounts in interest-bearing demand deposits and m oney m arket accounts. Amounts 
in tim e deposits and those investm ents with original maturities of 90 days or less are considered to be 
cash equivalents. 

D. ESTIMATES 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires m anagement to make estim ates and assum ptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 

E. CONTRIBUTIONS 

Loranger Fire has also adopted SFAS No. 116, =Accounting for Contributions Received and 
Contributions Made". Contributions received are recorded as unrestricted, tem porarily restricted, or 
perm anently restricted support depending on the existence or nature of any donor restrictions. 

All fixed assets used by Loranger Fire are owned by Rural Fire Protection District No. 2. Therefore, 
there are no fixed assets reported in the accompanying financial statements. The equipment used by 
Loranger Fire has been purchased with funds received from Rural Fire Protection District No. 2. 

PRO CEE 

A. In 1998, Rural Fire Protection District No. 2 borrowed $125,000 on Certificates of Indebtedness 
Series 1998 to be used by Loranger Fire to purchase a new fire truck. 

There were two certificates of indebtedness issued. Certificate No. R-1 is for $105,000 between the 
Rural Fire Protection District No. 2 and Hancock Bank of Louisiana. Certificate No. R-2 is for $20,000 
betw een the Rural Fire Protection District No. 2 and the Louisiana Public Facilities Authority. 

The certificates are secured by and payable solely from an irrevocable pledge and dedication of funds 
to be derived by the Rural Fire Protection District No. 2 from the levy and collection of a special 10 m ills 
tax authorized to be levied in each of the years 1998 through 2005. 



Loranger Volunteer Fire Department, Inc. 
Notes to Financial Statem ents lim ited to 
Appropriations and Certain Other Transactions - concluded 

There is no contractual agreem ent that requires the Loranger Fire to repay this indebtedness to the 
Rural Fire Protection District No. 2. However, the Loranger Fire is expected to pay the annual debt 
service on these certificates of indebtedness from the annual appropriation to be received from Rural 
Fire Protection District No. 2. 

At Decem ber 31, 2003, the balances owed by Rural Fire Pro tection District No. 2 on Certificates of 
Indebtedness. Series 1998 were as follows: 

Cert. No. R-1 

Cert. No. R-2 

Totals 

Balance 

$64,000 

4,000 

$68,000 

Paym ents 
FYE 12-31-03 

Balance 
12-31-03 

$52,000 

0 

$52,00_ _ ~ 0 

B. In 2003, Rural Fire Protection Distdct No. 2 borrowed $200,000 on Certificate of Indebtedness 
Series 2003B to be used by Loranger Fire to construct a new fire station. 

There were two certificates of indebtedness issued. Certificate No. R-1 is for $170,000 betw een the 
Rural Fire Protection District No. 2 and Hancock Bank of Louisiana. Certificate No. R-2 is for $30,000 
betw een the Rural Fire Protection District No. 2 and the Louisiana Public Facilities Authority. 

The certificates are secured by and payable solely fro m an irrevocable pledge and dedication of funds 
to be derived by the Rural Fire Protection District No. 2 from the levy and collection of a special 10 m ills 
tax authorized to be levied in each of the years 2004 thro ugh 2013. 

There is no contra ctual agreem ent that re quires the Loranger Fire to repay this indebtedness to the 
Rural Fire Pro tection District No. 2. However, the Loranger Fire is expected to pay the annual debt 
service on these certificates of indebtedness from the annual appro priation to be received from Rura l 
Fire Pro tection District No. 2. 

At Decem ber 31, 2003, the balances owed by Rural Fire Pro tection District No. 2 on Certificates of 
Indebtedness. Series 2003B were as follows: 

Cert. No. R-1 

Cert. No. R-2 

Totals 

The first payment is due March 1, 2004 

Balance 
12-31-03 

$170,000 

30,000 

$200,000 
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L E E G R A Y  
CERTIFIED PUBLIC ACCOUNTANT 

INDEPENDENT ACCO UNTANT'S REPO RT 
O N APPLYING AGREED-UPO N PROCEDURES 

To the M em bers of the 
Loranger Volunteer Fire Department, Inc 
Loranger, Louisiana 

PHONE (g85) 748-906 7 
FAX (985) 748-4370 

E-M,=JL: LEEOP,,'~Y@ P55 .COH 

I have perform ed the procedures included in the Louisiana Governm ental Audit Guide and enum erated 
below , w hich were agreed to by the m anagement of Loranger Volunteer Fire Departm ent, Inc. and the 
Legislative Auditor, State of Louisiana, solely to assist the users in evaluating m anagem ent's assertions 
about Loranger Volunteer Fire Departm ent, Inc.'s com pliance with certain laws and regulations during 
the year ended Decem ber 31,2003, included in the accom panying Louisiana Attestation Questionnaire. 
This agreed-upon procedures engagem ent was performed in accordance with standards established 
bythe Am edcan Institute of Certified PublicAccountants. The sufficiency ofthese procedures is solely 
the responsibility of the specified users of the report. Consequently, I m ake no representation 
regarding the sufficiency of the proce dures described below either for the purpose for which this report 
has been requested or for any other purpose. 

Federal, State, and Local Awards 

Determ ine the amount of federal, state, and local award expenditures for the fiscal year, by grant 
and grant year. 

Local Award - Total appropriation from Tangipahoa Parish Rural Fire Protection District No 
2 for the fiscal year ending Decem ber 31, 2003, was as follows: 

For Fire Protection $348,022 

A Federal Grant of $4,162 was received from the Louisiana Department of Agriculture and 
Forestry during the current fiscal year. 

For each federal, state, and local award, random ly select 6 disbursem ents from each award 
adm inistered during the period under exam ination, provided that no m ore than 30 disbursem ents 
are selected. 

There were only 6 disbursem ents for the federal award. All federal award disbursements were 
selected for testing. 

Six disbursem ents were selected for the local award 



Loranger Volunteer Fire Department, Inc. 
Independent Accountant's Report 
on Applying Agreed-Upon Procedures - continued 

3. For the item s selected in procedure 2, trace the six disbursements to supporting documentation 
as to proper am ount and payee. 

I exam ined supporting docum entation for all selected disbursem ents and found that 
paym ent was for the proper amount and m ade to the correct payee. 

4. For the items selected in procedure 2, determ ine if the six disbursem ents were properly coded 
to the correct fund and general ledger account. 

All the paym ents were propedy coded to the correct fund and general ledger account. 

5. For the items selected in procedure 2, determ ine whether the six disbursements received 
approval from proper authorities. 

On the first Tuesday of each month, an offi cer's meeting is held. At this meeting, the 
Treasurer goes over all the bills for that month with the Chief and the other officers. All bills 
are approved by the Chief and the offi cers. Each person initials the book containing the 
item ized list. 

All disbursem ents selected indicated proper approva 

6. Forthe item s selected in procedure 2: For Federal awards, determ ine whether the disbursements 
com plied with the applicable specific program com pliance requirem ents sum marized in the 
Compliance Supplement (or contained in the grant agreement, if the program is not included in 
the Compliance Supplement) and for state and local awards, determine whether the 
disbursem ents com plied with the grant agreem ent. 

For the Federal award, I exam ined 100%  of the disbursem ents and determ ined that the 
disbursem ents were in com pliance with the program requirem ents. 

For the Local award, I determ ined that each of the six selected disbursements were 
expended for the purposes of operating, maintaining, and/or purchasing equipment and 
supplies, and additionally for salaries if approved by Fire District No. 2, as required in the 
2003 agreem ent with Tangipahoa Parish Rural Fire Protection District No. 2. 

7. For the programs selected for testing in item (2) that had been closed out during the period under 
review, com pare the close-out report, when required, with the entity's financial records to 
determ ine whether the am ounts agree. 

There  were no close-out reports for Federal awards during the period 



Loranger Volunteer Fire Departm ent, Inc. 
Independent Accountant's Report 
on Applying Agreed-Upon Procedures - concluded 

M eetings 

8. Exam ine evidence indicating that agendas for meetings recorded in the m inute book were posted 
as an open meeting as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

Loranger Volunteer Fire Departm ent, Inc. is required to post a notice of each m eeting and 
the accom panying agenda on the door of the Loranger Volunteer Fire Departm ent, Inc.'s 
station at least tw enty-four hours in advance of the m eeting. 

exam ined evidence that such notice was posted 

For all grants exceeding five thousand dollars, determ ine that each applicable federal, state, or 
local grantor agency was provided with a comprehensive budget of those grants that included the 
purpose and duration, and for state grants included specific goals and objectives and measures 
of perform ance. 

Preparation of a com prehensive budget does not appear to be require d in the agreement 
with Rural Fire Protection District No. 2. 

Review any prior-year suggestions, reco mmendations, and/or comments to determine the extent 
to which such m atters have been resolved. 

There were no prior Attestation Findings 

I was not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an opinion on managem ent's assertions. Acco rdingly, I do not express such an opinion. 
Had I performed additional procedures, other m atters m ight have com e to m y attention that would have 
been reported to you. 

This report is intended solely for the use of m anagement of Loranger Volunteer Fire Department, Inc. 
and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed 
to the procedures and taken responsibility for the suffi ciency of the procedures for their purp oses. 
However, this report is a matter of public record and its distribution 

M ay 10, 2004 

10 
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LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Quasi-public Entities) 

(Date Transmitted) 
Lae Gray . CPA 

Am~ _ T.A 7n&79 

(Auditors) 

In connection with your compilation of our financial statements as of 
December .31. 2003 and for the period then ended, and as required by 

Louisiana Revised Statute 24:513 and the Louisiana Govem mentalAud# Guide, we make the 
following representations to you. W e accept full responsibility for our com pliance with the 
following laws and regulation and the internal controls over compliance with such laws and 
regulations. W e have evaluated our com pliance with the following laws and regulations prior to 
m aking these representations. 

These representations are based on the information available to us as of (date of 

Federal, State, and Local Awards 
We have detailed for you the amount of Fed eral, state and local award expenditures for th, f[ fiscal 
year, by grant and grant year. 

Yes
J
[v] No [ ] 

All transactions relating to federal, state, and local grants have been properly recorded witl~n our 
accounting records and reported to the appropriate state, federal, and grantor officia

=

ls.
,w  L , ,.

r~h
/
~o [ ] 

The reports filed with federal, state, and local agencies are propedy supported by books of/ 
o~ginal entry and supporting documentation. /  

Yes iv1 No [ ] 

Open Meetings 
Our m eetings, as th ey relate to public funds, have been posted as an open meeting as r e/q~rad 
by LSA-RS 42:1 through 42:12 (the open meetings law). 

Yes [/] No [ 

o[] 

o[] 

W e have disclosed to you all known noncompliance of the foregoing laws and regulations, as well 
as any contradictions to the foregoing representations. W e have m ade available to you 

12 



documentation relating to the federal, state, and local grants, to include the app;icable laws and 
regulations. 

13 


