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The Executive Committee 
Tiger Athletic Foundation 

Louisiana 70139-9869 

Report of Independent Auditors 

~ Phone:(504) 581-4200 
Fax: (504) 596-4233 
www.ey.com 

W e have audited th e accompanying statement of fin an cial position of Tiger Ath letic 
Foundation (a nonprofit organization) as of December 31, 2003, and the related statement 
of activities, functional expenses, an d cash flow s for th e year th en ended. Th ese finan cial 
statem ents are th e responsibility of Tiger  Ath letic Foun dation's m an agem ent. Our 
responsibility is to express an  opinion of these financial statements based on our audit. 

W e conducted the audit in accordance with  auditin g stan dards generally accepted in the 
United States an d the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Com ptroller General of th e United States. Th ose 
standards require that we plan and perform the audit to obtain reasonable assur ance about 
wheth er th e fin ancial statem ents ar e free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosur es in the 
fin an cial statem ents. An audit also in cludes assessing th e accoun ting principles used an d 
significant estimates made by man agement, as well as evaluating th e overall finan cial 
statem ent presentation. W e believe th at our  audit provides a reasonable basis for our  
opin ion. 

In our  opinion, th e finan cial statem ents referred to above present fairly, in all material 
respects, the finan cial position of Tiger Ath letic Foun dation as of Decem ber 31, 2003, 
an d the chan ges in its net assets and its cash flows for the year then ended, in conformity 
with  accoun tin g principles generally accepted in th e United State s. 

In accordan ce with  Government Auditing Standards, we have also issued our  report dated 
April 9, 2004, on our  consideration of Tiger Ath letic Foun dation's intern al controls over 
finan cial reporting an d our tests of its com plian ce with certain provisions of laws, 
regulations, contracts, an d gran ts. That report is an integr al part of an audit perform ed in 

accordance with Government Auditing Standards an d should be read in conjunction with 
th is report in considering th e results of our audit. 

April 9, 2004 

A M ember Practice of Ernst & Young Global 



Tiger Athletic Foundation 

Statem ent of Financial Position 

Assets 
Current assets: 
Cash and cash equivalents 
Curran t portion of restricted contributions receivable 
Receivables and other prepaid assets 

Total current assets 

Assets whose use is lim ited: 
Board designated 
Temporarily restricted 
Endowm ents 

Noncurrent assets whose use is lim ited 

$ 780,821 
2,001,518 
431,210 

3,213,549 

7,058,504 
14,125,147 
2,065,955 
23,249,606 

Restricted contributions receivable, net of allowances, less current 
portion 4,847,320 



Tiger Athletic Foundation 

Statement of Financial Position (continued) 

Decem ber 31, 2003 

Liabilities and net assets 
Accounts payable and accrued liabilities 
Deferred revenues 
Am ounts held in custody for others 
Current portion of notes payable 
Current portion of bonds payable 
Total current liabilities 

Notes payable, less current portion 
Retainage payable 
Bonds payable, less current portion 
Total liabilities 

N et assets: 
Unrestricted: 

$ 600,203 
960,000 
525,513 

3,289,207 
1,135,000 
6,509,923 

6,131,337 
54,427 

50,510,000 
63,205,687 



Revenues and gains: 
Donations - TAF m em bers 
Restricted revenue 
Scoreboard sponsorships 
Rents - University Club an d LSU 
Investm ent incom e 
N et realized and unrealized gains 
M erchandise revenue 
Other revenue 

Total revenues an d gain s 

Reclassifications 

Tiger Athletic Foundation 

Statem ent of Activities 

Year ended Decem ber 31, 2003 

Expenses: 
Program  services: 
Contribution to LSU - Athletic 
Departm ent 

Contribution to LSU - N on-Ath letic 
Tickets purchased 
Tiger den suites 

Supporting activities: 
General and adm inistrative 
M erchan dise expense 
Ftm draising 

Total expenses 

Increase (decrease) in net assets 

Tem porarily Perm anently 
Unrestricted Restricted Restricted 

Total 
2003 

13,445,392 2,870,771 

3,251,790 (3,251,790) 

3,326,232 734,422 
741,358 
60,160 

5,055,515 

1,808,648 
17,318 

223,858 16,540,021 

11,496 

4,060,654 
741,358 
60,160 

5,055,515 

1,820,144 

17,318 
801,966 429,100 - 1,231,066 



Tiger Athletic Foundation 

Statem ent of Functional Expenses 

Y ear ended Decem ber 31, 2003 

Salaries and wages 
Payroll taxes 
Employee benefits 
Contributions to LSU 
Contributions to LSU - Gym Armory 
Coaches supplement 
Scoreboard expenses 
Marketing and publicity 
Dues and subscriptions 
Professional fees 
Academic awards 
LSU Campus Transportation and Development Fund 
LSU Systems Tran sportation Fund 
Aircraft services 
Tickets purchased 
Line of credit an d rcmarkcting fees 
Interest expense 
Catering and other expenses 
M an agement fee 
Occupan cy 
parking 
Repairs and maintenance 
Travel an d entertainment 
M embership 
Stadium club 
Basketball 
Supplies and office equipment 
Printing 
Computer 
Bank charges 
Special events an d other 
Insurance 
Bad debts 
M erchandise expense 
Depreciation 
Total expenses 

$ 

1,267,632 
992,271 
500,000 
82,622 
228,179 
16,517 
134,702 

133,564 

77.166 

$ 

534.,301 

75.000 
82,983 
13,414 
35,660 

-  $ 

-  2,000,000 

-  65,317 

2,577 

60,160 
597,612 

1,560,832 
505,944 
119,167 
72,452 
45,600 
86,014 

$ 741,350 $ 60,160 $ 



Tiger Athletic Foundation 

Statement of Functional Expenses (continued) 

Supporting Services 

Year ended Decem ber 31, 2003 

Administrative Expense 

Total 
Fund- Decem ber 31 
Raisinn 2003 

$ 811,680 $ 
73,561 
198,293 

90,872 

123,405 

186,251 

12,234 

46,046 
15,800 
49,385 
107,032 
5,759 
99,826 

-  $ 324,769 $ 

17,318 

6,444 

35,205 
319,537 
95,020 
20,983 

429,100 

1,136,449 
73,561 
198,293 

3,267,632 
1,526,572 
500,000 
82,622 
390,812 
16,517 
260,684 
75,000 
02,903 
13,414 
35,660 
60,160 
597,612 

1,694,396 
505,944 
119,167 
258,703 
45,600 
86,014 
47,439 
319,537 
95,028 
20,983 
46,046 
15,800 

49,385 
107,032 
02,925 
99,826 
429,100 
17,310 
628.001 

$ 14820,144 $ 17,318 $ 1,2314066 $ 12o986,215 



Tiger Athletic Foundation 

Statem ent of Cash Flow s 

Year ended Decem ber 31, 2003 

Operating activities 
Increase in net assets 

Adjustments to reconcile increase in net assets to net cash provided by 
operating activities: 
Depreciation 
Bad debt expense 

(Increase) decrease in operating assets: 
Receivables and other prepaid assets 
Restricted contributions receivable 
Inventory 

Increase (decrease) in operating liabilities: 
Accounts payable and other accruals 
D eferred revenues 
Retainage payable 
Am ounts held in custody for others 

N et cash provided by operatin g activities 

Investing activities 
N et change in assets whose use is lim ited 
Purchase of fixed assets 
N et cash used in investing activities 

Financing activi ties 
Proceeds from  borrowin gs 
Principal payments on borrowings 
Net cash used in financing activities 

Net change in cash an d cash equivalents 
Cash and cash equivalents, beginning of year 
Cash and cash equivalents, en d of year 

$ 3,553,806 

628,001 
429,100 

(3oo38o) 
1,211,361 

21,820 

512,785 
414,527 
54,427 

(11,732) 
6,513,715 

(1,427,395) 
(2,780,735) 
(4,208,130) 

1,671,700 

(4~356,000) 
(2,684:,300) 

(378,715) 
1~159~536 

~ 821 



Tiger Athletic Foundation 

N otes to Financial Statem ents 

December 31, 2003 

1. Sum m ary of Significant Accounting Policies 

Nature of Activities 

Tiger Athletic Foundation ("TAF" or the "Foundation") was organized on February 20, 
1985, as a nonprofit corporation under Louisiana R.S. 12:201 (7). 

Its primary objective is to encourage support an d raise funds for the Louisian a State 
University and Agricultural an d M echanical College ("LSU") located in Baton Rouge, 
Louisian a, an d its intercollegiate ath letic program . Fun ds attracted by th is private, 
nonprofit corp oration are prim arily used to defray the cost of scholarships of m ore than  
300 student ath letes, to help m aintain and im prove LSU ath letic facilities, an d to retire 
present indebtedness. The Foun dation is governed by a boar d of directors that ar e elected 
from  the m em bership. 

Basis of Presentation 

The Founda tion has adopted Statement of Finan cial Accounting Standards ("SFAS") 
No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. I 17, the 
Foundation is required to report inform ation regar ding its f'm an cial position and activities 
according to three classes of net assets: unrestricted net assets, temporarily restricted net 
assets, an d perm an ently restricted net assets. Unrestricted net assets include those net 
assets whose use by th e Foundation is not restricted by donors, even th ough th eir use m ay 
be lim ited in other respects, such as by contract or boar d designation. Tem porarily 
restricted net assets are th ose net assets whose use by th e Foun dation has been limited by 
donors (a) to later periods of time or other specific da tes, or (b) to specified purposes. 
Perm anently restricted net assets are th ose net assets received with donor-im posed 
restrictions lim iting th e Foun dation's use of th e asset. In addition, th e Foun dation is 
required to present a statem ent of cash flows. 

Cash and Cash Equivalents 

For th e purposes of th e statem ent of cash flows, th e Foun dation considers all unrestricted 
highly liquid investm ents with  an  original m aturity of three m onths or less, an d whose 
use is not lim ited, to be cash equivalents. 



Tiger Athletic Foundation 

Notes to Financial Statements (continued) 

1. Summary of Significant Accounting Policies (continued) 

Investm ents 

The Foundation has adopted Statem ent of Financial Accounting Standards No. 124, 

Accounting for Certain Investments Held by Not-For-Profit Organizations ("SFAS 
No. 124"). Under SFAS No. 124, investments in marketable securities with readily 
determ inable fair values an d all investm ents in debt securities are reported at th eir fair 
values in the statem ent of fmaneial position. Unrealized gains and losses are included in 
the chan ges in net assets. Investment income is reported as increases in unrestricted net 
assets in the reporting period in which the incom e an d gains are recognized. 

Restricted Contributions Receivable 

Contributions th at ar e expected to be collected within one year  are recorded at net 
realizable value. Contributions th at ar e expected to be collected in future years ar e 
recorded at the present value of th eir estim ated fu ture cash flow s. Chan ges to the estim ate 
of the present value of th e contributions will be reported in th e period th e changes ar e 
m ade. 

Property and Equipm ent 

Th e pur chase of property and equipm ent is recorded at cost. Donations of property and 
equipm ent ar e recorded as support at th eir estim ated fair value. Such donations ar e 
reported as unrestricted support un less th e donor has restricted th e donated asset to a 
specific purpose. Assets donated with explicit restrictions regarding their use and 
contributions of cash that must be used to acquire property an d equipm ent are reported as 
restricted support. Property and equipm ent is depreciated usin g th e straight-line m eth od 
over estim ated usefu l lives of 5 to 50 years. 

Other Noncurrent Assets 

The Foun dation has a m em bership in Country Club of Louisian a. The asset is recorded at 

current resale value. The valuation of the investment is subject to fluctuations of the 
estim ated fair m arket value as of the balance sheet date. 



Tiger Athletic Foundation 

Notes to Financial Statements (continued) 

1. Summary of Significant Accounting Policies (continued) 

Am ounts H eld in Custody for Others 

The amounts held in custody for others which represents the coaches escrow accounts 
was established as a custodial fund at th e discretion of LSU . This fire d was created in 
order for TAF to act as a nonaffiliated party to Oversee th e revenue generated by th e 
coaches of LSU . The Foun dation has classified the funds as tem porarily restricted funds. 

Contributions 

The Foun dation has adopted Statement of Financial Accounting Standard No. 116, 
Accounting Contributions Received and Contributions Made ("SFAS No. 116"). 
Contributions received are recorded as unrestricted, temporarily restricted, or 
perm anently restricted depending on th e existence or nature of an y donor restrictions. 

Contributions are recognized when th e donor m akes a prom ise to give to th e Foundation 
that is, in substance, unconditional. Contributions th at are restricted by th e donor are 
rep orted as increases in unrestricted net assets if th e restrictions expire in th e fiscal year  
in which th e contributions ar e recognized. Contributions th at are received but for which 
th e restrictions do not expire during the current year  are recorded as refundable 
contributions. All oth er donor-restricted contributions ar e rep orted as increases in 
temporarily or perm an ently restricted net assets dep ending on th e nature of the 
restrictions. W hen a restriction expires, tem porarily restricted net assets ar e reclassified to 
unrestricted net assets. 

Functional Expenses 

Fun ctional expenses ar e allocated betw een program  services and supporting serv ices, 
which in clude fundraising, m erchandise, and general an d adm in istrative. M an agem ent 
and genera l expenses in clude th ose expenses th at ar e not directly identifiable with  any 
oth er specific function but provide for the overall support and direction of the 
Foun dation. 



Tiger A thletic Foundation 

Notes to Financial Statements (continued) 

1. Summary of Significant Accounting Policies (continued) 

Donated Services 

During the year ended December 31, 2003, the value of contributed services m eeting th e 
requirem ents for recognition in th e financial statem ents was not m aterial and has not been 
recorded. 

Scoreboard Sponsorships 

Corporate sponsorship agreem ents exist between the Foundation an d various corp orate 
sponsors. A ll of the sponsoring agreem ents contain term s th at range from  th ree to five 
year s. The Foundation recognizes revenue according to the term s stipulated in each of the 
eorp orate sponsorship agr eem ents an d is recognized in the fiscal year  in which th e 
sponsorship services ar e provided. 

Rents - University Club and LSU 

In 1999, the Foun dation issued $43,575,000 in revenue bonds for the purpose of 
fin an cing or reimbursing a portion of th e cost of certain im provem ents an d ren ovations to 

the East Side Upper Deck ("ESUD") of the Tiger Stadium of LSU. The bond agreement 
stipulates that LSU shall pay $2,000,000 to the Foun dation as annual rent for the 
facilities. 



Tiger Athletic Foundation 

Notes to Financial Statements (continued) 

1. Summary of Significant Accounting Policies (continued) 

Tax Status 

Tiger Athletic Foundation is exempt from federal ineome taxes un der Section 501(c)(3) 
of the Intern al Revenue Code and has been designated as an  organ ization that is not a 
private founda tion. 

Use of Estim ates 

The preparation of financial statements in conform ity with accoun ting principles 
generally accepted in the United States requires m anagement to m ake estima tes an d 
assum ptions that affect the reported am ounts of assets an d liabilities at th e da te of th e 
f'm an cial statem ents an d the reported am ounts of revenue an d expenses during the 
reportin g period. Actual results could differ from  those estim ates. 

2. Concentration of Credit Risk for Cash H eld in Bank 

Th e Tiger Athletic Foundation m aintain s several bank accoun ts at various fin ancial 
in stitutions. Accoun ts at an  in stitu tion are insur ed by the Federal Deposit Insur ance 
Corporation ("FDIC") up to $100,000. Cash at the institutions exceeded federally insured 
lim its. The am oun t in excess of the FDIC limit totaled approximately $23,500,000 as of 
Decem ber 31, 2003. 

3. Assets W hose Use is Lim ited 

The Foun dation had $23,249,606 at December 31, 2003, in U.S. government securities 
and fixed income securities with original maturity dates of less than  three month s. Assets 
whose use is lim ited are stated at fair value and are sum m arized below : 

U .S. governm ent securities 
Fixed incom e securities 
Cash an d equivalents 

Decem ber 31, 2003 
Cost M arket 

12 



Tiger Athletic Foundation 

Notes to Financial Statements (continued) 

3. Assets W hose Use is Limited (continued) 

Investment incom e for 2003 consisted of the following: 

Dividends and interest 
N et realized an d unrealized gains 
Investm ent in com e 

Year ended 
Decem ber 31 

2003 

$ 350,275 
22,192 

$ 372~467 

4. Restriction on Net Assets 

Temporarily restricted net assets are available for the followin g purposes: 

Bond restrictions: 
Tiger Den Suites escrow account 
Tiger Den Suites tow er account 
Tiger Den Suites construction account 
East Side Upper Deck debt service fund 
Academic Center constru ction and principal fimds 
W est Side Upper Deck debt service fund 

Restricted contributions receivable 
Total temporarily restricted funds 

2003 

$ 2,820,982 
1,896,886 

5 
4,067,194 
1,034,524 
305,874 

10,125,465 

1,365,209 
525,513 
36,355 
6,510 
30,000 
54,620 
43,819 
39,876 
9,425 

841,537 
1,030,174 
(42,500) 
59,144 

3,999,682 
6,848,838 

$ 20,973,985 



Tiger A thletic Foundation 

Notes to Financial Statements (continued) 

4. Restriction on Net Assets (continued) 

The Foundation also has $2,065,955 at December 31, 2003, permanently restricted for 
endowm ents funds. Th e Foun dation is in process of evaluating whether it would be 
appropriate to transfer the endowm ent funds to the LSU Foundation. 

5. R estricted Contributions Receivable 

Restricted contributions receivable at Decem ber 31, 2003, were as follows: 

Receivable in less than one year 
Receivable in one to ten year s 
Total contributions receivable 

Less discount to net present value 

$ 2,001,518 
6,529,726 
8,531,244 

(642,979) 



Tiger Athletic Foundation 

Notes to Financial Statements (continued) 

7. Notes and Bonds Payable 

A sum m ary of the Foundation's notes and bonds payable is as follows 

N ote payable to Bank One, dated April 13, 1999, due in annual 
installm ents, with final paym ent due August 1, 2005, with interest 
rate of 7.5%  

N ote payable, with annual principal and interest paym ents starting 
September 1, 2000, with final paym ent September 1, 2009, with 
interest rate of 3.93%  at December 31, 2003 

Revenue bonds Series 1999 
Revenue bonds Series 2001 
Line of credit 

Decem ber 31 
2003 

7,209,337 
43,575,000 
8,070,000 
1,211,207 

$ 61 065 544 

The note payable to Bank One with an  interest rate of 7.5% was originally $5,300,000, 
dated April 13, 1999, an d is due in annua l installm ents with final paym ent due Augu st 1, 
2005. The note is sec ured by scoreboards in Tiger Stadium  an d Pete M ar avich Assembly 
Center, corporate sponsorship contracts, and an escrow fund account established with th e 
lender for funding th e loan  proceeds  an d all earnin gs thereon as well as revenues derived 
from  seats in Tiger Stadium . 

The note payable includes both a term loan  an d a line of credit up to $11,389,000. At 
December 31, 2003, the term  loan  in the original am ount of $6,153,336 bear s interest at a 
rate of 3.93%  an d has principal an d interest paym ents due beginnin g September 1, 2002, 
w ith final paym ent due September 1, 2007. Th e note is secured by a lien on pledged 
revenues. The balance on the term an d revolving loan s were $4,209,337 an d $3,000,000, 
respectively, at Decem ber 31, 2003. 

Revenue Bonds Series 1999 consist of debt issued by Tiger Athletic Foun dation. 
Respective facilities with a net book value of approximately $46,500,000 and revenues 
derived from th em  ar e pledged for th e paym ent of th e revenue bond debt service. Debt 

was issued for the purpose of: (i) funding or reimbursing a portion of the cost of 
acquisition, construction, expan sion, in stallation, an d equippin g of certain im provem ents 
an d renovations to Tiger Stadium at LSU, (ii) funding a reserve fund for the bonds, 



Tiger Athletic Foundation 

Notes to Financial Statements (continued) 

7. Notes and Bonds Payable (continued) 

(iii) funding a deposit to the capitalized interest account to capitalize interest payable on 
the bonds, and (iv) paying the necessary costs in connection with the issuan ce of the 
bonds. Bond in dentures contain significan t requirem ents for annual debt service an d flow 
for funds through various restricted accounts. The bonds have a floating interest rate, 
which was approxim ately 3.25%  at Decem ber 31, 2003, an d are due in  annual paym ents 
beginning Decem ber 31, 2010, with a final paym ent due Decem ber 31, 2028. 

Revenue Bonds Series 2001 were issued for the purpose of providing (i) $10,000,000 for 
constructing, renovating, expan ding, installing, and equipm ent for certain improvem ents 

an d ren ovations to an  existing facility known as the Gym Armory at LSU, (ii) $121,602 
to fund a cost of issuan ce account to pay th e borrower's allocable shar e of th e cost of 

issuan ce of the bonds, an d (iii) $78,398 to pay the borrower's share of the un derwriters 
discoun t an d initial rem arketing agent fee. Restricted contributions receivable ar e pledged 
for paym ent of th e debt service. The bonds have a floating interest rate of approxim ately 
3.25%  at December 31, 2003, an d are due in annual paym en ts beginning Decem ber 31, 
2003, with  a final paym ent due Decem ber 31, 2011. 

In addition, TAF has a lin e of credit agreem ent with  Hibern ia N ational Bank for up to 
$2,000,000. The note bears interest at a variable rate, which was 2.24% at December 31, 
2003. The amount is secured by an  $1,800,000 savings accoun t held at the bank. The 
balan ce outstan ding on the line of credit at December 31, 2003, was $1,211,207. 

Under th e provisions of th e revenue bond agr eem ents, th e Foun dation is required to 
maintain a m inim um  debt serv ice coverage ratio. Th e Foun dation is in com plian ce with 
its debt serv ice coverage calculation loan covenan t at December 31, 2003. 



Tiger Athletic Foundation 

Notes to Financial Statements (continued) 

7. Notes and Bonds Payable (continued) 

The debt service requirem ents on the notes and bonds payable were as follow s: 

Notes Payable 

2004 
2005 
2006 
2007 
2008 
2009 - 2013 
2014 - 2018 
2019- 2023 
2024- 2028 
Total 

and Bonds 
Line of Credit Payable 

Total 
Prin cipa 

Effective April 1, 2003, th e Foundation entered into an  interest rate swap agreem ent with  
Morgan Stanley Capital Services Inc. ("M SCS"), which expires September 1, 2028, to 
hedge its interest rate exposure on the Series 2000 revenue bonds. The agr eem ent covers 
100%  of th e outstanding principal balance over th e life of th e bonds an d effectively fixes 
the rate to the Foundation at 4.01% . The floating rate payor is M SCS an d the fixed rate 
payor is the Foun da tion. The floatin g rate is based on th e BM A M un icipal Swap In dex, 
as defined in the agr eem ent. 

Th e Foun da tion accounts for th e interest rate swap as a fair value hedge as directed by 

Finan cial Accoun ting Standard ("FAS") No. 133, Accounting for Derivative Instruments 
and H edging Activities. Sin ce th e Foun da tion does not report earnings as a separate 
caption in a statem ent of financial perform ance, both  th e swap agr eem ent an d th e hedged 
item , the Series 2000 bonds, are accoun ted for at fair value w ith the chan ge in fair value 
reported as a chan ge in net assets. The fair m ar ket value of th e swap agreem ent and th e 
hedged item  as of December 31, 2003, were not materially different from  the stated 
value. 



Tiger Athletic Foundation 

Notes to Financial Statements (continued) 

8. Com m itm ents and Contingencies 

The Foundation leases its office facilities under a noncan celable lease that term inated on 
Decem ber 31, 2002. The lease was renewed for a five-year period beginning January 1, 
2003, with annual payments of approximately $35,000. Total rental expenses paid for the 
year ended December 31, 2003, were approximately $45,600. 

The Foundation is subject to certain legal proceedings and claims that arise in the 
ordinary course of business. In th e opinion of m anagem ent, the am ount of ultim ate 
liability with  respect to th ese actions will not m aterially affect th e fm an cial position of 

the Foun da tion. 

9. Retirem ent Savings Plan 

The Founda tion established a 401(k) Plan effective February 1, 2002, to replace an  
existing Section 4030)) tax shelter annuity plan. The plan covers all employees who 
com plete applications to participate in  the plan an d agree to th e term s of th e plan . 
Participan ts m ay contribute up to 25%  of th eir com pensation to the plan  each year . TAF 
will make m atching contributions on behalf of each participan t up to 7.5%  of their 
contribution. Employees are 100%  vested in the contributions to th e plan . Th e 
Foundation made m atching contributions of approximately $59,000 for th e year ended 
Decem ber 31, 2003. 

In M arch 2004, the Foundation issued Revenue Bonds Series 2004 for a principal am oun t 
of $90,000,000. Th e bonds are secured by the pledged revenues on a parity with (i) the 
Series 1999 bonds an d (ii) the Hibernia Bank Loan  dated January 1, 1999. Th e proceeds 
of the loan  will be used to finan ce or reimburse a portion of th e costs of th e acquisition 
an d construction of certain improvem ents and renovations to Tiger Stadium  an d a 
football operations center at LSU, including funding the interest an d costs associated with  

the project. The bonds are subject to a remarketing agreement with an  un derlying letter of 
credit issued by Hibernia National Bank. 
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Report on Com pliance and on Internal Control Over 
Financial Reporting Based on an  Audit of Financial Statem ents 

in A ccordance W ith Governm ent Auditing Standards 

The Executive Com m ittee 
Tiger Athletic Foundation 

W e have audited the financial statem ents of the Tiger  Ath letic Foundation as of an d for 
th e year ended Decem ber 31, 2003, an d have issued our report th ereon da ted April 9, 
2004. W e eonducted our audit in aeeordance with auditing standards generally accepted 
in th e United States an d the standards applicable to financial audits conta ined in 
Government Auditing Standards, issued by th e Comptroller General of the United States. 

As part of obtain in g reasonable assurance about wheth er Tiger Ath letic Founda tion's 
finan cial statem ents are free of m aterial m isstatem ent, we perform ed tests of its 
com pliance with  certain provisions of laws, regulations, contracts, and gran ts, 
noncompliance with which could have a direct and m aterial effect on the determ ination 
of fmun eial statem ent am oun ts. However, providing an  opinion on complian ce with  th ose 

provisions was not an  objective of our audit an d, accordingly, we do not express such an  
opinion. Th e results of our tests di sclosed no instances of noncom plian ce th at are 
required to be reported un der Govern ment Auditing Standards. 

In plannin g an d per form in g our audit, we considered Tiger Ath letic Foun dation's intern al 
control over finan cial reporting in order to determ ine our  auditing procedures for the 
purpose of expressin g our opinion on th e financial statem ents an d not to provide 
assur ance on the internal control over finan cial reporting. Our  consideration of th e 
internal control over finan cial reporting would not necessarily di sclose all m atters in the 
internal control over tYm aneial rep ortin g th at m ight be m aterial weaknesses. A m aterial 
weakness is a condition in which th e design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level th e risk th at m isstatem ents 
in am oun ts th at would be m aterial in relation to the fin ancial statem ents bein g audited 
m ay occur an d not be detected with in a tim ely period by em ployees in th e norm al course 
of perform ing their assign ed functions. W e noted no m atters involving the internal 
control over finan cial reporting and its operation that we consider  to be m aterial 
weakn esses. 
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This report is intended solely for the in form ation and use of th e board of directors and 
m an agem ent an d is not intended to be an d should not be used by an yone oth er th an  these 
specified parties. 
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