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Accountant's Com pilation Report 

M AYOR AND BOARD OF ALDERM EN 
TOW N OF EROS 
Eros, Louisiana 

I have com piled the accom panying basic financial statem ents an d supplemental inform ation schedules, as 
listed in th e foregoing table of contem s, of the Town of Eros as of Decem ber 31, 2003, and for the year 

then ended, in accordance with standards established by Statements on Standards for Accounting and 
Review Services kssued by th e American Institute of Certified Public Accountants. 

A com pilation is lim ited m  presenting in th e form  of financial statements and schedules, inform ation that 
is the representation of manage mem . i have not audited or reviewed the accom panying thaancial 
statem ents and, accordingly, do not express an  opinion or any form  of assurance on them . 

I am  not independ ent w ith  respect to the Town of Eros for the year ended Decem ber 31, 2003 

Calhoun, Louisiana 
M ay 6, 2004 
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TOW N OF EROS 
Eros, Louisiana 

M ANAGEM ENT'S DISCUSSION AND  ANALYSIS 
For the Year Ended December 31, 2003 

Our discussion and analysis of Town of Eros' (hereafter referred to as the Town) financial performance 
provides an overview of the town's financial activities for the fiscal year ended December 31, 2003. 

Please read it in conjunction with the Town's financial statements that begin on page 9. 

U SING TH IS ANNUAL REPORT 

This annual report consists of a series of financial statem ents. The Statem ent of Net Assets and the 
Statement of Activities on pages 9 through 11 provide inform ation about the activities of the Town as a 
whole. Fund fina ncial statements begin on page 12. For governmental activities, these statements provide 
information on how the general activities of the Town are financed in the short term as well as what 
remains for future spending. Fund financial statements report the Town's operations in more detail than 
the governm ent-wide statem ents. 

Reporting the Town as a W hole - The Statem ent of Net Assets and the Statem ent of Activities 

Our analysis of the Town as a whole begins on page 9 with the Statemem of Net Assets and on 
page 10 w ith the Statem ent of Activities. These statem ents include all assets and liabilities using 

the accrual basis of accounting, which is similar to the accounting used by most businesses. All 
of the current year's revenues and expenses are taken into account regardless of when cash is 
received or paid. 

These two statements report the Town's net assets and the changes in them . Net assets - the 

difference between assets (what the Town owns ) and liabilities (wha t the Town owes) is a way to 
measure the financial position of the Town. Over time, increases or decreases in the Town's net 
assets are an indicator of whether the Town's financial position is improving or deteriorating. 

In the Statement of Net Assets and the Statem ent of Activities, the Town is divided into two kinds 
of activities: 

Governm ental activities - all of the Town's governm ental services are reported here 
including the police departm ent, fire departm ent, community development , and general 
adm inistration. 

Business-type activities - the Town's water and sewer system is reported here 

Reporting the Town's Funds - Fund Financial Statem ent~ 

Our analysis of th e Town's funds begin on page 12 . The fund financial statements provide more 

detailed information about the Town's funds. The 2001 and 2002 LCDBG Capital Projects Funds 
were required to be established by the fed eral grantor. The Eros Volunteer Fire Department 
Special Revenue Fund and the Utilities Enterprise Fund were established by th e Tow n to help it 



TOW N OF ERO S 
Eros, Louisiana 
M ANAGEM ENT'S DISCUSSION AND ANALYSIS 
For the Year Ended Decem ber 31, 2003 

cont rol and manage money for particular purposes. The Town's two kinds of funds - governmental 
and business-type funds use different accounting methods. 

Governm ental funds focus on how m oney flows into and out of the fim ds and the balances left at 
year-end  that are available for spending. Governm ental funds are reported using an accounting 

method  called modified accrual accounting, which measures cash and all other financial assets that 
can be readily converted to cash. The governmental fund statem ents provide a detailed short-term  
view of the Town's ope rations, Governm ental fund inform ation helps to determ ine whether there 
ar e more or fewer financial resources that are available to be spent in  the near  future. Th e 
differences between governmental activities reported in the Statem ent of Net Assets and th e 
Statem ent of Activities and governm ental fu nds ar e reported in  a reconciliation at th e bottom of 
the fund financial statem ents. 

Business-type activities fu nds are reported in the same way that the activities are reported  in the 
Statement of Net Assets and the Statement of Activities. 

COM PARATIVE ANALYSIS OF 
FINAN CIAL DATA 

The Town's total net assets increased by $185,945 during 2003. The increase innet assets 
is primarily due to the village receiving federal grant funds in the amount of $214,668 to 
make improvements to th e town water system . The following presents an  analysis of net 
assets and changes in net as sets of the Town's governmental and business-type activities: 

Assets 
Current assets 
Capital assets 
Total as sets 

Liabilities 
Currem  liabilities 
Long-term liabilities 
Total liabilities 

Net Assets 
Invested in capital 
as ~ ts 

Unrestricted 
Total net assets 

GOVERN~4ENTAL BUSINEK%TYPE 
ACTIVITIES AC rIVITIF.~ TOTAL 

2003 ~  2003 2002 2003 2(~32 

$177,155 $158,407 $62,700 $60,230 $239,855 $218,637 
316,639 104,407 434,684 462

.,712 751,323 567,119 
493,794 262,814 497,384 522,942 991,178 785~756 

63,538 
NONE 
63~538 

~ ,1~  
NONE 
~ .1~  

9,490 9,426 73,028 53,551 
NONE NONE NONE NONE 
9,490 9,426 73~028 53,551 

316,639 104,407 434,684 462,712 751,323 567,119 
113,617 114,282 53~210 50t804 166,827 165,086 

_ ?:[30,256 218~689 487,894 513.,516 918,150 732~205 
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TOW N OF EROS 
Eros, Louisiana 
M ANAGEM ENT'S DISCUSSION AND ANALYSIS 
For the Year Ended December 31, 2003 

Fevenu~  

Charges for services 
Operating grant 

G~ ral revenues 
Sales taxes 
Franchise taxes 
Beer taxes 
Occupational licenses 
Investment earnings 
Other 
Total revenue 
l~'ogrgm  expenses 
General govermzaent 
Public safety - police 
Public safety - fire 
W ater and sewer 
Total expenses 
Change in net assets 
Net assels - beginning 
Net assets - ending 

&ellvrl'Ig~ 
BUb'INES~ TYPE 
ACTIVITIES TOTAL 

$25,110 
214.668 

t 1,533 
4,634 

82 
15,176 
1,790 

272.993 

43,909 
16,387 
1,130 

61,426 
211,567 

$32,844 
106.491 

90,522 
16,918 
3,233 

110,673 
59.666 

218,689 159,023 

...$21s,689 

$32,784 
18,247 

$36,644 
10.937 

857 1,149 

$57,894 
232,915 

11,533 
4,634 

82 
15,176 
2,647 

77~510 82,486 
77~510 

L 
82,486 

(25,622) (33,756) 
513,516 

L ..
5,47~272 

~_ ~  

43,909 
16,387 
1,130 
77T510 

. 138,936 
t85,945 
732~205 

$69,488 
117,428 

90,522 
16,918 
3.233 

.82~486 . 
193,159 . 

25,910 
706,295

. 

$7~2,205, 

The town's total revenues increased $105,812 in 2003 primarily due to receiving a federal 
grant for $214,668 and a decrease in state grants of $41,331. Charges for services 
decreased $11,594 primarily due to a decrease in fine revenue. Total expenses decreased 
$54,223 due to a dec rease in line relocation expe ns es that were funded  by the state grant 
during 2002. 

The revenue from governmental activities increased $102,654 from revenues of the prior 
year due to a $149,508 increase in federal grants and  a $41,331 decrease in state grants. 
The state grant was to reim burse the Town for the cost of re locating utility line s but was 
accounted  for in the General Fund. Th e expenses of th e governmental activities decreased 
$49,247 from the prior year amounts due to expenditures incurred  in the prior year for 
relocating the utility lines. 

Business-Type Activities 

Th e Town's revenue from business-type activities remained  fairly constant from the prior 
year. Th ere was a $7,310 ir.~rease in state grant revenue. Total expens es decreased  
$4,976 primarily due to a decrease in repairs and maintenance expe nses. 



TOW N OF EROS 
Eros, Louisiana 
M ANAGEM ENT'S DISCUSSION AND AN ALYSIS 
For the Year Ended Decem ber 31, 2003 

OVERALL FINANCIAL POSITION 

The Town's net assets increased $185,945 as a result of this year's operations. Unrestricted net assets 
( those assets available to financ e the daily operations of the Town) were $166,827 at year end. The 
araotmt invested in capital assets was $751,323 at year end. 

At the end of the year, the Town's C, eneral Fund reported an unreserved  fund balance of $90,139. The 
decrease in unreserved fund balance for 2003 was $797. The Eros Volunteer Fire Department Special 
Revenue Fund had an unreserved  fund balatr, e of $23,478 at year end. The increa se in unreserved  fund 
balance of this fund was $132, The Utilities Enterprise Fund reported unrestricted  net assets of $53,210 
at year end. The decrease in net assets was $25,622 for 2003. The decrease in net assets was a result of 
operating re venues being in sufficient to cover the cost of ope rations including deprec iation expense. 

GENERAL FUND BUDGETARY HIGHLIGHTS 

The Town amend ed its Genera l Fund  budget two tim es during the year. At year end, actual revenues 
were $1,194 more than budgeted  revenues and actual expe nditures were $3,162 less than  budgeted 
expend itures. The Town did not amend its budget for the Eros Volunteer Fire Department Special 
Revenue Fund. At year end, actual revenues were $863 less than budgeted revenues and actual 
expe nditures were $505 more than budgeted  expenditures. The Town prepares its General Fund and Eros 
Volunteer Fire Departm ent Special Revenue Fund budgets on the modified  accrual basis of accounting. 

At the end of the year, the Town had capital assets (net of accumulated depreciation) totaling $751,323. 
Capital as sets inc lude the water mad sewer system an d im provements, constru ction in progre ss, lan d, 
buildings, equipment and vehicles, costing $500 or more. The Town's cons truction in progress increased  
$214,668 during the year due to im provements to the town's water system and fire protection, The Town 
also purchased $9,845 in equipment for the water system from a state grant received  in 2003. Additional 
information about the Town's capital assets is presented in Note 6 to the financial statements. 

ECONOM IC FACTORS AND NEXT YEAR'S BUDGET 

The Town prepared its 2004 budgets on the assmnption that revenues and expe nd itures will remain fairly 
constant next year. Th e Town does an ticipate an  incre ase in re venues and expe nditures during 2004 for 

the LCDBG Capital Projects Fund s due to the ongoing water system improvement project. The Town  
expects its revenues and expenses of the Utilities Enterprise Fund  to rem ain fairly cons tant for 2004. 
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BASIC FINANCIAL STATEM ENTS 



ASSETS 
Cash 
Investm ents 

TOW N OF EROS 
Eros, Louisiana 

STATEM ENT OF NET ASSETS 
Decem ber 3 I, 2003 

Receivables (net of allowances for uncollectibles) 
Internal balances 

Capital assets (he0 

TOTAL ASSETS 

LIABILITIES 
Accounts payable 
Payroll taxes payable 
Custom er deposits 

GOVERNM ENTAL 
ACTIVITIES 

$88,032 
21,591 
64,361 
3,171 

316,639 

493,794 

62,906 
632 

TOTAL LIABILITIF~ 63,538 

NET ASSETS 
Invested in capita l assets 
Unrestricted 

TOTAL NET ASSETS 

BUSINESS-TYPE 
ACTIVITIES 

$59,505 
3,787 
2,579 

(3,171) 
434,684 

497,384 

452 

9,038 

9,490 

316,639 434,684 
113,617 53~

..210 

TOTAL 

$147,537 
25,378 
66,940 

751.323 

991,178 

63,358 
632 

9,038 

73,028 

751,323 
166.827 

~  $918,150 

See accom panying notes and accountant's com pilation report 
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ASSETS 
Cash 
Investm ents 
Receivables 
Due from  other funds 

TOW N OF EROS 
Eros, Louisiana 

BALANCE SHEET - GOVERNM ENTAL FUNDS 
December 31, 2003 

Total Assets 

LIABILITIF~  AND 
FUND BALANCES 

Liabilities: 
Accounts payable 
Payroll taxes payable 

Total liabilities 
Fund balance - unreserved 

Total Liabilities and 
Fund Balances 

Eros 
Volunteer Fire 
Departm ent 
Special 

General Revenue 
Fund Fund 

$86,144 

1,918 
3.171 

$1,887 
21,591 

2002 
LCDBG 
Capital 

Projects 
Fund 

$62,443 

Total 
Governm ental 

Funds 

$88,03 
21,59 
64,36 
3.17 

~  ~  $177A54 

$462 
632 

1,094 

90fl39. 

$62,443 

NONE 62,443 
$23,478 NONE 

$62,905 
632 

63,537 
113.617 

$91,233 $23 478 $62,443 $177,155 

Reconciliation of the Balance Sheet of Governm ental 
Funds To the Statem ent of Net Assets: 
Fund balances - unreserved - Total G overnmental Fun ds 

Amount reported for net assets of govermnental activities 
in the Statement of Net Assets (Statement A) is different because 

Capital assets used in governmental activities are not 
finan cial resources and therefore are not reported in the fund 

Net assets of governmental activities (Statement A) 

See accompan ying notes and accountant's compilation report. 
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316,639 

$430,256 



TOW N OF EROS 
Eros, Louisiana 

STATEM ENT OF REVENUES, EXPEND ITURES AND 
CHANGES IN FUND BALANCE - GOVERNM ENTAL FUNDS 

For the Year Ended December 31, 2003 

REVENtm S 
Taxes: 
Sales 
Franchise 
Beer 

Licenses and perm its 
Intergovernm ental revenue - 
federal grant 

Fines 
Rent 
Fees a_n.d charges 
Inves tm ent earnings 
Other revenu es 

Total revenues 

~ NDITURES 
General government: 
Personal services 
Operating services 
M aterials and supplies 
Othsr charges 

Public safety: 
Personal services 
Operating se rvices 
M aterials and supplies 

Community development- 
facilities construction 

Total expenditures 

NET CHANGE IN 
FUND BALANCE 

FUND BALANCE AT 
BEGIT, rNING OF "tEAR 

FUND BALANCE AT 
END OF YEAR 

Eros 
Volunteer Fire 
Deparm~ent 

General Special Revenue 
Fund Fund  

$11,533 
4,6.34 

82 
15,176 

18,710 
2,850 
3,297 
1,152 
253 

57,687 

$637 

22,806 
11,916 
4,381 
3,201 

8,866 
7,151 
163 505 

58~485. 505 

(797) 132 

2001 
LCDBG 
Capital 

Projects 
Fund 

Statem ent D 

2002 
L:CDBG 
Capital Total 

Projects Governmental 
Fund Funds 

$140,245 $74,423 

140 245 

140,245 

NONE 

74.423 

11,533 
4,634 

82 
15,176 

214,668 
18,710 
2,850 
3,297 
1,789 
253 

272,992 

22,806 
11,916 
4,381 
3,201 

8,866 
7,151 
668 

74~423. 214,668 
74.423 273.657 

NONE 

NONE 

(665) 

(Continued) 
See accompanying notes and accountant's compilation report 

-13- 



 

Statem ent D 
TOW N OF EROS 
Eros, Louigiana 
STATEM ENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE - GOVERNM ENTAL FUND 

For the Year Ended December 31, 2003 

Eros 
Volunteer Fire LCDBG LCDBG 
Department Capital Capital Total 

General Special Revenue Projects Projects Governmental 
Fund Fund Fund Fund  Funds 

Reconciliation of the Statem ent of Reven ues, Expenditures, and 
Changes in Fund Balance of Governm ental Funds to 
the Statem ent of Activities: 

Net change in fund balances - Total Governmental Funds 
Amount reported for governm ental activities in the 
Statemen t of Activities (Statement B) are different be cause: 
Governmental bands report capital outlays as expenditures. 
However, in the statement of aetivRies, the cost of those 
assets is allocated over their estimated useful lives as 
depreciation expense. This is the amount by which facilities 
construction exceeded depreciation expense in the current 
period. 

Change in net assets of governmental activities (Statement B) 

(Concluded) 

See accompanying notes an d accoun tant's compilation report 
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ASSETS 
Current assets 
Cash 
Investments 

TOW N OF EROS 
Eros, Louisiana 

STATEM ENT OF NET ASSETS - BUSINESS-TYPE ACTIVITIES 
December 31, 2003 

Accounts receivable (net of allowance for doubtful accounts) 
Total current assets 

Noncurrem assets: 

Capital assets (net of accumulated depreciation) 
Total assets 

LIABILITIES 
Current liabilities: 
Accounts payable 
Due to other funds 
Custom er deposits 

Total liabilities 

NET ASSETS 
Invested in capital assets 
Unrestricted 

Total net as sets 

See accompanying notes and accountant's compilation report. 
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Utilities 
Enterprise 
Fund 

$59,505 
3,787 
2,579 
65,871 

434,684 
500,555 

$452 
3,171 
9,038 
12.661 

434,684 

... 53~210 
$48%894 



TOW N OF EROS 
Eros, Louisiana 

STATEM ENT OF REVENUES, EXPF_JqSES, AN D 
CHANGES  IN NET ASSETS - BUSINES S-TYPE ACTIVITIES 

For the Year Ended December 31, 2003 

OPERATING REVENUES 
W ater and sewer sales 
Coi tion fees and meter charges 
Other Operating income 

Total operating revenue 

OPERA TING EXPENSES 
Gas at~l oil 
Repairs and m aintenance 
Utilities 
Supplies 
Insurance 
Salaries and  payroll taxes 
Fees and dues 
Sales taxes 
Depreciation 
Other operating expenses 

Total operating expe nses 

OPE RATING IN COM E (I~ss) 

NON-OPE RA TING RE VENUES 
Interest earned on deposits 
State grant - rural development 

Total non-operating revenues 

CHANGE IN NET ASSETS 

NET ASSETS - BEG INNING 

NET ASSETS - ENDING 

See accompanying notes and accountant's compilation report. 
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Utilities 
Enterprise 
Fund 

$32,339 
400 
45 

32,784 

1,048 
5,595 
7,624 
8,376 
1,319 
12,036 
1,309 
797 

37,873 
1,533 

77 510 

(44,726) 

857 

... 18,247 
19,104 

(25,622) 

513,516 



TOW N OF EROS 
Eros, Louisiana 

STATEM ENT OF CASH FLOW S - BUSINESS-TYPE ACTIVITIES 
For the Year Ended Decem ber 31, 2003 

CASH FLOW S FROM  OPERATING ACTIVITIES 
Receipts from  custom ers 
Custom er deposit receipts, net 
Payments to suppliers 
Payments to em ployees 

Net cash used by operating activities 

CASH FLOW S FROM  CAPITAL 
FINANCIN G ACTIVITIES 

Purchase of capital assets 

CASH FLOW S FRO M  NON-CAPITAL 
FINANCING ACTIVITIES 

State grant - rural development 

CASH FLOW S FR OM  INVESTING ACTIVITIES 
Interest earnings on bank deposits 
Purchase of investm ents 

Net cash provided  by investing activities 

NET IN CREASE IN  CASH 

CASH AT BEGINNING OF YEAR 

CASH AT END OF YEAR  

Reconciliation of Operating Income (Loss) to Net Cash Used by Operating Activities 
Ope rating Loss 

Adjustments: 
Depreciation 
Decrease in accounts receivable 
Increase in due to other funds 
Increase in custom er deposits 
D ecrease in accounts payable 

Total adjustments 
Net cash used by operating activities 

See accountant's compilation repo rt and accompanying notes. 
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Utilities 
Enterprise 
Fund 

$33,026 
207 

(28,190) 
(10,265~ 
(5,222) 

857 

(117) 
740 

3,920 

55.585 

37,873 
242 

1,326 
207 

044t 
39,504 

($5,222t 



INTRODUCTION 

TOW N OF EROS 
Eros, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2003 

The Town of Eros was incorporated under the provisions of the Lawrason Act. The town is 
governed by the m ayor-board of aldermen form  of government. The  mayor and five aldermen serve four- 
year terms which expire on December 3 I, 2004. The  alderm en receive a $50 per diem for attending each 
regular and special m eeting. The town provides public safety and general government services to its 
residents. Th e to wn has an elected Chief of Police  and two othe r em ployees. 

GASB Statement No. 14, The Reporting Entity, established  criteria for determ ining the 
governmental reporting entity and compo nent units that should be included within the reporting entity . 
Under provisions of this Statem ent, the Town of Eros is considere d a prim ary governm ent, since it is a 
special purpose governm ent that has a separately elected governing body, is legally separate, and  is 
fiscally independent of other state and  local governments. As used in GASB Statement No. 14, fiscally 
indepe ndent means that the municipality m ay, without the approval or cons ent of another governmental 
entity , determ ine or modify its own budget, levy its own  taxes or set rates or charges, anti issue bonded  
debt. The town ha s no component uni ts. 

1. SUM M ARY OF SIGNIFICANT ACCOUNTU'~G POLICIES 

A. Governm ent-W ide and Vund ~ ancial Statem ents 

The government-wide financial statements (i.e., the  statement of net assets and the 
statement of activities) report information on all of the activities of the Town of Eros. 
Governmental activities, which normally are supported by taxes and intergovernmental 
revenues, are repo rted  se parately from busine ss-type  activities, which rely to a significant 
extent on fees and cha rges for suppo rt. 

The statem ent of activities dem onstrates the degree to which the direc t expe nses of 
a given function or segme nt ar e offset by program revenues. Direct expe nses are those 
that are clearly identifiable with a specific function or segment. Program revenues include 
1) charges to customers or applicants who purchase, use, or direc tly bene fit from goods, 
services, or privileges provided  by a given function or segment and 2) grants and 
contributions that are restricted to meeting the operational or capital requirements of a 
particular function or segment. Taxes and other item s not prope rly included among 
program  revenues are repo rted  instead as general revenues. 

See accountant's compilation report 
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TOW N OF EROS 
Notes to the Financial Statements 

Separate financial statements are provided for governmental funds and business- 
type activities fu nds. All individual governmental funds and individual enterprise funds 
are reported  as separate columns in the fu nd financial statements. 

B. M easurem ent Focus, Basis of Accounting, and 
Financial Statem ent Presentation 

The govermnent-wide f'maneial statements are reported using the econom ic 
re sources measurement focus and the accrual basis of accounting, as are the business-type 
fund financial statements. Revenues are  recorded  when eare d and expenses are recorded  
when a liability is incurred, re gardless of the tim ing of related cash flows. Gran ts and 
sim ilar  item s ar e reco gnized as revenue as soon as all eligibility requirem ents imposed by 
the provider have been met. 

Gover n,m en ta l fu nd financial sta tem ents ar e reported using th e current f'mancial 
resources measurement focus and the modified  accrual bas is of accounting. Revenues are 
recognized as soon as they are both measurable and available. Revenues are considered 
to be available when th ey are co llec tible within fire current period or soo n enough 
thereafter to pay liabilities of the current pe riod. For this purpose, re venues are considered  
to be available if they are collected within 60 days of the end of the current fiscal period. 
Expe nd itures generally are rec orded when a liability is incurred, as und er accrual 
accounting. However, debt service  expe nditures, as well as expenditu res related to 
co mpensated absences and claims and judgements, are recorded only when payment is due. 

Sales taxes, franchise  taxes, licenses and pe rm it,s, and interest as sociated  with  the 
current fiscal pe riod are all considered to be susceptible to accrual and so have been 
re cognized as revenues of the current fiscal pe riod. All other revenue item s are cons idered 
to he  m easu rable and  available only when cash is received  by th e town. 

The Town of Eros repo rts the following governmental fu nds 

The General fund is the general operating fu nd of the town 
and accounts for all financial resources of the general 
govenm~nt~ 

See accountant's compilation report. 
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TOW N OF EROS 
Notes to the Financial Statements 

Special Revenue - Eros Volunteer Fire Departm ent Fund 

The Eros Volunteer Fire Department Fund is used to 
accoum for ~ cial resources to be used in providing fire 
protection to the residents of the town. 

Capital Projects Fun ds 

The 2001 LCDBG Capital Projects Fund is used to account 
for a grant from  the United States Department of Housing 
and Urban Development, Division of Adm inistration for the 
im provement of the town's water system . 

The 2002 LCDBG Capital Projects Fund is used to account 
for a grant from  the United States Departm ent of Housing 
and Urban De velopment, D ivision of Adm inistration for the 
improvem ent of the town's fire protection. 

The Town of Eros reports the follow ing  business-type activity rum1 

Utilities Enterprise Fund 

The Utilities Enterprise fund accoun ts for the operations of 
the town's water and sewer system s. 

Private-sector standards of accounting and financ ial reporting issued prior to 
December 1, 1989, generally are followed in  the government-wide and business-type  
activities fu nd  financial statements to the extent th at those standards do not conflict with 
or contradict guidance of the Governmental Acc ounting Stand ards Board. Governments 
also have the option of following subsequent private-sector guidance for their business-type 

activities and enterprise funds, subject to the same limitation. The town has elected not 
to follow subsequent private-sector guidance. 

As a general rule, the effect of interfund activity is elim inated from the 
government-wide financial statements. 

Amounts reported as program  revenues inc lude charges to customers for goods, 
services, or privileges provided an d operating grants. General revenues include all taxes. 

Business-type activities fu nds distinguish operating revenues and expenses from  
nonoperating item s. Operating revenues and  expenses generally result from providing 

See accountant's compilation re port. 
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services and producing and delivering goods in connection with the fund's ongoing 
operations. The Utilities Enterprise Fund's operating revenues co nsist of charges fo r water 
and sewer sales and connection fees and meter charges. Operating expenses for enterprise 
funds include the cost of serv ices, administrative expe nses, and depreciation on capital 
assets. All revenues and expenses not meeting these definitions are reported as 
nonoperating revenues an d expenses. 

Cash inc ludes amounts in demand  deposits, intere st-bearing demand deposits and 
pe tty cash. State law allows the town to invest in collatexalized certificates of deposits, 
government-backed securities, cornrfiercial paper, the state sponsored investment pool, and 
mutual funds co ns isting solely of government-backed securities, If the original maturities 
of investme nts exceed 90 days, they are classified as investments; however, if the original 
maturities are 90 days or less, they are classified  as cash equivalents. At December 31, 
2003, the town's investm ents consist of nonnegotiable ce rtificates of deposits with original 
m aturities that exceed 90 days that ar e reported in the accompanying financial statements 

D . Receivables 

All receivables are generally shown net of an  allowance for uncollec tible am ounts. 
These statements contain no provision for unc ollectible accounts . The town is of the 
opinion that such an allowance would be im m aterial in  relation to  th e f'mancial stateme nts 
taken as a whole. 

Sales Taxes 

Th e town levies a one pe rcent sales tax for the purpose of the General Fund. The 
sales tax is collec ted by the Jackson Par ish Police Jury and remitted to the town net of the 
co st of collection, 

E. Capita/Assets 

Capital assets, which include the water and sewer systems an d improvements, land, 
building s, vehicles, equipment, and construction in progress are reported in the applicable 
governmental or bns iness:rype activities columns in the government-wide financial 
statements. Capital asse ts are capitalized at historical cost or estim ated cost. 
Approximately 94 percent of the town's capital assets have been capitalized at cost and the 
rema ining 6 percent ha ve bee n capitalized  at estimated  cost based  on the historical cost of 
similar assets. The Town of Eros maintains a threshold level of $500 or more for 

See accountant's compilation re port. 
-21- 



TOW N OF EROS 
Notes to the Financial Statements 

capitalizing capital assets. The costs of normal maintenar~:e and repairs that do not add 
to the value of the asset or m aterially extend the asset's life are not capitalized. 

M ajor outlays for capital assets and improvements are capitalized as projects are 
constructed. No interest has been incurred in conrt~ tion with  the construction during the 
year ended December 31, 2003. 

All capital assets, other than land and construction in progress
, are deprec iated 

using the straight-line method over the following useful lives: 

Estim ated 
Lives 

Infras tructure - water and sewer system and im provem ents 
Buildings 
Vehicles and equipment 

F. Fund Equity 

25 years 
25 - 40 years 
5-15 years 

In the fund financial statem ents, governm ental funds report reservations  of fund 
balance for remounts that are not available for appropriation or are legally restricted by 
outside parties for a specific purpose. Designations of fund balance represent tentative 

mana gement plans that are subject to change. At De cembe r 31, 2003, the town's 
governmental fund balances were unreserved and undesignated . 

G. Estim ates 

The preparation of fina nc ial statem ents in conform ity with accounting principles 
generally accepted in the United States of America  requires management to m ake estimates 
and assum ptions th at affect certain re po rted amounts of assets and liabilities

, disclosures, 
and  revenues, expenditure s, and  expenses dur ing  the repo rting period

. Actual results 
could differ from  those estimates. 

STEW ARDSHIP, COM PLIANCE, AND 
ACCOUNTABILITY 

A. Budget Inform ation 

The Town of Eros uses the following budget practices 

See accountant's com pilation report. 
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A proposed budget for the General Fund and Eros Volunteer Fire 
Department Special Revenue F~and, prepared on the m odified  accrual basis 
of acc ounting, is formally adopted by the mayor and board of alderm en at 
the December board m eeting each year. The budget is established and 

controlled by the mayor and board of aldermen at the object level of 
expe nd iture. Appropriations lapse at year-end and must be reappropriated 
for the following year to be expend ed. Encumbrance accounting is not 
utilized by the town. Budgeted amounts included in the accompanying 
financial statem ent include th e original adop ted budget am ounts and all 
budget amendments. 

B. Excess of Expe nditures Over Appropriations 

The following individual fund had actual expend itures over budgeted 
appropriations for the year ended De cembe r 31, 2003: 

Eros Volunteer Fire Depar tm ent 
Special Revenue Fund 

Original Final Unfavorable 
Budget Budget Actual Variance 

3. DEPOSITS IN FINANCIAL INSTITUTIONS 

At Decembe r 31, 2003, the town gas cash and investm ents (book balances) as follows 

Checking acc ount 
Interest-be aring checking accounts 
Petty cash 
Investm ents - certificates of deposit 

$1,887 
145,542 

108 
_  25,378 

These deposits are stated at cost, which approxim ates market. Under state law, these deposits, 
or the resulting bank balance s, must be  secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit 
insurance must at all times equal the am ount on deposit with the fiscal agent. These securities are held 
in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable 
to both parties. At Decembe r 31, 2003, the Town of Eros has $172,923 in deposits (collected bank 
balances). These depo sits are secured from risk by $100,000 of federal deposit insurance and $100,000 
of pledged securities held by the custodial bank  in the name oftbe  fiscal agent bank (GASB Category 3). 

See accountant's compilation repo rt. 
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The following is a sum mary of receivables at Dec ember 31, 2003 

Sales taxes 
Franchise taxes 
Federal grant 
Accounts 

Allowance for doubtful acc ounts 

2002 
LCDBG 
Capital 

General Projects 
Fund Fund 

$896 
1,022 

$62,443 

NO NE NONE 

Utilities 
Enterprise 
Fund 

2,579 
NONE 

$896 
$1,022 
62,443 
2,579 
N ONE 

5. INTERFUN3) RECEIVABLES/PAYABLES 

The following is a summ ary of interfund receivables and payables at December 31, 2003 

General Fund 
Utilities Enterp rise Fund 

Total 

D ue 
From  Due To 
Other Other 
Funds Funds 

$3,171 
$3,171 

~3~171 $3,171 

The amoum due to theGeneralFund isfor UtilifiesEnterpr~e Fund payroll taxes paid by the 
Gener~ Fund. 

See accountant's compilation report 
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Capita[ assets and depreciation activity as of and for the year ended December 31
, 2003, is as 

follows: 

Governm ental activities: 
Capital assets not being 
depreciated - construction 
in progress 

Capital as sets being 
depreciated: 
Buildings 
Vehicles and equipm em  

Total capital assets being 
depreciated 

Less accumulated depreciation 
for: 

Buildings 
Vehicles and equipm ent 
Total accumulated 
depreciation 

Total assets being depreciated, 
net 

Business-type activities: 
Capital assets not be ing 
depreciated - land 

Capital assets being 
depreciated: 
W ater and sewer system s 

and im provem ents 
Equipment 

Total capital as sets being 
depreciated 

Le ss accumulated  depreciation 
for: 

See accountant's compilation report 

Balance at 
lanuary 1, 
2003 

Balance at 
Decem ber 3 I, 

, Increases ,
Decreases 2003 

$53,270 
69,781 

22,415 

61,389 

$53,270 
69,781 

NONE NONE 123,051 

$1,421 
1,015 

83,804 2,436 NON E 

23,836 

62,404 

86,240 

$1,026,295 
2,142 $9,845 

$1,026,295 
11,987 

1,028,437 9,845 NONE 1
,038,282 
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W ater and sewer system s 
and improvem ents 

Equipm ent 

Total accumulated 
depreciation 

Total assets being depreciated, 
net 

Balance  at 
January 1, 
2003 

$559,680 
6,166 

$35,719 
2,154 

Balance at 
Decem ber 31, 

2003 

$595,399 
8,320 

565,846 37,873 NONE 603,719 

De preciation expense of $2,436 for the year ended December 31, 2003 was charged to the 
following governmental functions: 

General governm ent 
Public safety - police  
Pu blic safety - fire 

Total 

FEDERAL GRANT CONTINGENCIES 

$1,605 
206 
625 

8. RISK M ANAGEM ENT 

See accountan t's com pilation report 



REQUIRED SUPPLEM ENTAL INFORM ATION 



REVENUES 
Taxes: 
Sxles 
Franchise 
Beer 

Licenses and permits 
Fines 
RerJl 
Fees and charges 
Investm ent earnings 
Other revenue 

Total revenues 

TOW N OF EROS 
Eros, Louisiana 

SCHEDULE OF REVENUES, EXPEND ITURES, AND 
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL - 

GENERAL FUND 
For the Year Ended December 31, 2003 

EXPENDITURES 
General goverrffnetu : 

Personal services 
Operating services 
M aterials an d supplies 
Other charges 
Capital outlay 

Public safety - police: 
Personal serv ices 
Operating services 
M aterials an d supplies 
Other charges 

Total expenditures 

NET CHANGE IN FUND BALANCE 

Budgeted Actual 
Am ounts Am

omlts (Budgetary 

Basis - 

Original Final GAAP) 

7,000 
3,800 
100 

13,800 
34,000 
2,000 
2,100 
2,200 

16,981 
13,~  
4,~  
3,~  
I,~  

10,335 
8,490 
600 
500 

57,906 

7,094 

FUND BALANCE AT BEGINNIA~/G OF YF~ ,R 81 000 

12,000 
4,900 

75 
15,451 
16,600 
2,775 
3,292 
1,100 
300 

56.493 

22,900 
13,500 
2,500 
3,450 
1,000 

10,946 
6,750 
300 
300 

. 
61,646 

(5,153) 

88.277 

11,533 
4,634 

82 
t5,176 
18,710 
2,850 
3,297 
1,152 
253 

_  57,687 

22,806 
11,916 
4,381 
3,201 

8,866 
7,151 
163 

"Varian ce 
with 

Final Budget 
Positive 

(467) 
(266) 

7 

(275) 
2,110 

75 
5 
52 

(47) 
1,194 

94 
1,5M  

(1,881) 
249 

1,000 

2,080 
(401) 
137 
300 

3~162 

(797) 4,356 

90,936 
.2,659 

FUND BALAN CE AT END OF YEAR ~  ~  ~  $7.015 

See accountant's compilation report. 
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SCHEDULE OF REVENUES, EXPENDITURF~ , AND 
CH ANGES IN FUND BALANCE - BUDGET AND ACTUAL - 

EROS VOLUNTEER FIRE DEPARTM ENT 
SPECIAL REVENUE FUND 

For the Year Ended December 31, 2003 

RE VENU ES 
Investm ent earnings 

EXPENDITURES 
Public safety - fire - m aterials and supplies 

NET CHANGE IN FUND BALANCE 

FUND BAL ANCE AT BEG INNING 
O F YEAR 

FUND BALANCE AT END OF YEAR 

See accountant's compilation report 

Budgeted 
Am ounts 

Final 

Schedule 2 

Variance 
A ctual w ith 
Am ounts Final 
(Budgetary Budget 
Basis - Positive 

NON E NO NE 5~  

1,500 1,500 

26,500 26,500 

$28,000 

-29- 
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23.346 

(505) 

(1,368) 



OTHER SUPPLEM ENTAL INFORM ATION SCHEDULES 

See accountant's com pilation report 
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Eros, Louisiana 

OTHER SUPPLEM ENTAL INFORM ATION SCHEDU LES 
As of and For the Year Ended December 31, 2003 

COM PENSATION PAID ALDERM EN 

STATUS OF PRIOR YEAR FINDINGS 

Concurrent 
alderm en is 
Alderm en 

The follow-up and corrective action taken on all prior year findings is presented in Schedule 4 

CURRENT YE AR FINDIN GS AND 
CORRECTIVE ACTION PLAN 

The corrective action plan for current year find ings is presented in Schedule 5 

See accountant's compilation report 
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Daniel Bailey 
Sue Bailey 
Dorothy Costin 
Robert Lewis 
Candace M yers 

TOW N OF EROS 
Eros, Louisiana 

Schedule of Per Diem  Paid Alderm en 
For the Year Ended December 31, 2003 

See accountant's compilation report 
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$650 
650 
650 
650 
550 



TOW N OF EROS 
Eros, Louisiana 

STATUS OF PRIOR YEAR FINDINGS 
For the Year Ended Decem ber 31, 2003 

Fiscal 
Year 

Finding 
Reference Initially 
Number Occurred Descriotion of Findin~ 

Corrective 
Action 
Taken 

There were no prior year findings 

See accountant's compilation report. 
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P~ ference 
Num be r 

TOW N OF EROS 
Eros, Louisiana 

CURRENT YEAR FINDINGS AND 
CORRECTIVE ACTION PLAN 

For the Year Ended December 31
, 2003 

One disbursem ent was 
not adequately 

Procedure 8 supported. 

See accountant's compilation report. 

Corrective 
Acdon 
Planned 

M anagem ent w ill follow 
up on this m onthly 
disbursement and obtain 
adequate support for 
future disbursem ents 

Schedule 5 

Anticipated 
Nam e of Com pletion 

Contact Person Date 

Jerry Costin, 
M ayor 12/31/04 



H ILL, IN ZIN A  &  C O M PA N Y  

Board of Aldermen 
Town of Eros, Louisiana 
Eros, Louisiana 

W e have performed the procedures included in the Louisiana Governmental Audit Guide 
and enumerated below, which were agreed to by the managem ent of Town of Eros, Louisiana, and 
the Legislative Ai~ditor, State of Louisiana, solely to assist the users in evaluating management's 
assertiorts about the Town's compliance with cert

.
.ain laws and regulations during the year ended 

December 31, 2003, included in the accompanying Louisiana Attestation Questionnaire. This 
agreed-upon procedures engagement was perform ed in accordance with standards established by the 
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely 
the responsibility of the specified  users of the report. Consequently, we make no representation 
regarding the suffi ciency of the procedures described below either for the purpose for which this 

report has been requested or for an y other purpose. 

Our applied procedures, together with any findings, follow 

Public Bid Law 

1. Select all expenditures m ade during the year for materials an d supplies exceeding 
$15,000, or public works exceeding $100,000, an d determ ine whether such purchases 
were made in accordance with LSA-RS 38:2211-2251 (the public bid law). 

o Our review of cash disbursement journals revealed no individual expenditure for 
materials and supplies exceeding $15,000 and expenditures in the period under 
examination for public works, with funding from  a commurtir] development block 
grant, totaling $140,245. W e examined documentation which indicated that the 
applicable expenditures had been properly advertised and accepted in accordance 
w ith th e provisions of LSA-RS 38:2211-2251. 

Code of Ethics for Public Offi cials and Public Employees 

2. Obtain from management a list of the immediate family members of each board mem ber 
as defined by LSA-RS 42:1101 - 1124 (the code of ethics), and a list of outside business 
interests of all board members and employees, as well as th eir immediate families. 

Certified  Public Accountan ts ~ A Professional Corp oration 
701 Eas t M adison Avenue ~ P. O. Box 631 ~ Bastrop, Louisiana 71221-0631 

Telephone 318-281-4492 ~ Fax 318-28 l-4087 



3. Obtain from m anagement a listing of all em ployees paid during the period under 
exam ination. 

4. Determine whether any of those employees included in the listing obtained from 

man agement in agreed-upon procedure (3) were also included on the listing obtained 
from management in agreed-upon procedure (2) as immediate family members. 

M anagement provided th e required information. The employees included on the 
employees listing provided by managemen t in agreed-upon procedure (3) did not 
appear on the listings provided by management in agreed-upon procedure (2). 

Budgeting 

5. Obtain a copy of the legally adopted budget and all amendm ents 

6. Trace the budget adoption an d am endm ents to the m inute book. 

7. Compare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determ in e if actual re venues failed to m eet budgeted revenues by 5%  or 
m ore  or if actual expenditure s exceeded  budgeted am ounts by 5%  or m ore. 

M anagement provided copies of the original an d am ended budgets for the General 
and Spe cial Revenue Funds. Final am endm ents w ere m ade to the G eneral Fund 
budget at a m eeting held on N ovem ber 10, 2003. W e traced the adoption of the 
original budgets to the minutes of a m eeting held on Decem ber 9, 2002, which 
indicated that the budgets were adopted by the Alderman of th e Town by a 
unan imous vote. 

W e compared the re venues and expenditure s of th e final General Fund budget to 
actual revenues and expenditures. Actual reven ues an d expenditures for the year did 
not exceed budgeted am ounts by more than 5% . As the Spe cial Revenue Fund had 
anticipated expe nditures of less than $250,000, amendment requirements were 
exempted by state law. 

Accounting and Reporting 

8. Randomly select six disbursements made during the period under examination and: (a) 
trace payments to supporting documentation as to proper amount an d payee; (b) 
determ ine if paym ents were properly coded to the correct fund and genera l ledger 

account; an d (c) determine whether payments received approval from proper authorities 



W e exam ined supporting documentation for five oftbe  six selected disbursem ents 
and found that the payments were for the proper amounts and made to the correct 
payees; were properly coded to the correct fund and general ledger accounts; and 
received approval from the full Board of Alderman . 

One of the six selected disbursements was for month ly payment to the elected chief 
of police as reimbursem ent of his personal insurance. No supporting documentation 
was provided to  verify th e monthly reimbursed cost nor had the Board of Aldermen 
approved such paym ent upo n its reinstatement in a prior year. W e recommend that 
the Board of Alderm en request supporting docum en tation from  the chief of police 
as to th e reim bursed month ly cost and form ally approve the payments upon receipt 
of adequate doc um en tation. 

M eetings 

9. Exam ine evidenceindicatingthat agendas  for meetingsrec ordedin the m inute book were 
po sted or advertised as required by LSA-RS 42:1-12 (the open meetings law). 

The Town is only re quired to po st a notice of each m eeting and the accompanying 
agenda on the door of the Town's m eeting loc ation. M anagem ent has as serted th at 
such docum en ts were  properly po sted. 

Debt 

10. Examine bank deposits for th e period under examination and determ ine whether any 
such depo sits appea r to be procee ds of ban ks loans, bonds, or like indebtedness. 

o W e scanned cash receipt journals for the period under examination and noted no 
deposits which appeared to be pro ceeds of bank loans, bonds, or like indebtedness. 

Advances and Bonuses 

11. Examine payroll records and minutes for the year to determine whether any payments 
have been made to employee s which may constitute bonuses, advances, or gifts. 

A reading of th e minutes of the Town for th e year  indicated no approval for the 
paymen ts noted. W e also inspected payroll records for the year and noted no 
instances which would indicate payments to em ployees which would constitute 
bo nuses, advan ces, or gifts. 

W e were not engaged to, and did not, perform  an  examination, the objective of which would 
be the expression of an opinion on m anagem ent's assertions. Accordingly, we do not express such 
an opinion. Had we perform ed additional proced ures, other matters might have come to our 



 

This report is intended solely for the use of managem ent of Town of Eros, Louisiana, an d 
the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed 
to the procedures and taken responsibility for the sufficiency of th e procedures for their purposes. 
Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a 
public docum ent. 



Cindy I. H aynes, CPA 
Hill, Inzina, & Co. CPAs 
P. O . Box 631 
Bastrop, La 71221 

M rs. H aynes, 

In accordance with the Louisiana Govern mental Audit Guide, we make the following representations 
to you. W e accept full responsibility for our compliance with the following laws and regulations and 
the internal controls over com pliance with  such laws and regulations. W e have evaluated our 
com pliance with the tbllowing laws and regu lations prior to m aking these representations. 

These representations are based on information available to us as of 2-.5-#9t 

PUBLIC BID LAW  

The provisions of the public bid law , LSA-RS Title 38:2212, and, where applicable, 
the regulations of the D ivision of Adm inistration, State Purchasing Office have been 
com plied w ith. 

Yes [v~ No [ 1 N/A [ 1 

CODE OF ETH ICS FOR PUBLIC OFFICIALS AND PUBLIC EM PLOYEES 

It is true that no employees or officials ha ve accepted anyth ing of value, whether in the form  
of a service, loan, or prom ise, from anyone which would constitute a violation of LSA-RS 
42:1101-1124. 

Yes~  No[ ] NIAI ] 

It is true that no member of the imm ed iate fam ily of any member of the governing authority
, 

or the chief executive of the governmental entity, has been employed by the governm ental 
entity alter April 1, 1980 under circum stance s which would constitute a violation of LSA-RS 
42:1119. 

Yes[/j No[ ] N/A[ ] 



BUDGETING 

4 W e have com plied with th e state budgeting requirem ents of the Local Government Budget Act 

(LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:43. 

Yes t,/i No | I N/A [ 1 

ACCOUNTING AND REPORTING 

5 

6 

A ll non-exem pt governm ental records are available as a public record and have been retained 
for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. 

Yes~] No[ ] NIA [ ] 

W e have filed our annual financial statemems in accordance with LS A-RS 24: 514, LSA-RS 
33:463, and/or LSA-RS 39:92, as applicable. 

YesIu,~ No[ ] N/A [ ] 

7. W e have ha d our financial statements audited or compiled in accordance with LSA-RS 24:513 

M EETINGS 

Yes[-~  No[ ] N/A [ ] 

8. W e have complied with the provisions of the Opening M eetings Law, LSA-RS 42:1-12 

Yes[,/] No[ ] N/A [ ] 

DEBT 

9. W e have not incurred any indebtedness, other th an cred it for 90 days or less to m ake purchases 
in the ordinary course of adm ini stration, nor have we entered into any lease-purchase 
agreem ents, w ith out the approval of the State Bond Comm ission, as provided by Article VII

, 

Section 8 of the 1974 Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana 
Constitution, and LSA -RS 47:1410.60. 

ADVANCES AND BONUSES 

Yes l J] No [ ] N/A [ ] 

10. W e have not advanced wages or salaries to employees or paid bonuses in violation of Article 
VII, Section 14 of the 1974 Lo uisiana Constitution, LSA-RS 14:138, and AG opinion 79-729. 

Yes [--/] No[ ] N/A t ] 



W c have disclosed to you all known noncom pliance of the fore going law s and regulatinus, as well as 

any contradictions to the foregoing representations. w e have made available to ~,ou documentation 
relating to the Ioregoing laws and regulations. 

W e have provided you w ith any com munications from regulatory agencies or other sources concerning 
any possible noncompliance with the foregoing laws and regulations, including any coim nunications 
received between the end of the period under exam ination and the issuance of this report. W e 
acknowledge our responsibility to disclose to you any known noncom pliance which m ay occur 
subsequent to the issuance of your report. 

D ate 


