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W e have audited the accom panying general-purpose combined fm an cial statem ents of the Housing 
Authority of Pineville, Louisiana at an d for th e year ended December 31, 2003, as listed in the table of 
contents. These general-purpose combined financial statements are the responsibility of the Housing 
Authority of Pineville, Louisian a's management. Our responsibility is to express an  opinion on these 
general-purpose com bined finan cial statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in th e United States of 
Am erica an d th e stan dards applicable to finan cial audits contained in Government Auditing Standards

, 

issued by th e Comptroller General of th e United States. Th ose standar ds require that we plan  an d perform  
th e audit to obtain reasonable assurance about wheth er th e finan cial statem ents ar e free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting th e am ounts an d 
di sclosur es in  the finan cial statem ents. An audi t also includes assessing th e accoun ting principles used 
an d significan t estim ates m ade by m anagem ent, as well as evaluatin g th e overall finan cial statem ent 
presentation. W e believe that our  audit provides a reasonable basis for our  opinion. 

In our  opinion, the general-purpose combined finan cial statem ent s referred to above present fairly
, in  all 

material respects, the financial position of the Housing Authority of Pineville, Louisian a as of December 
31, 2003, the results of its operations, chan ges in its total net assets an d statem ent of cash flows for th e 
year then ended, in conform ity with accoun ting principles generally accepted in the United States of 
Am erica. 

In  accordance w ith  Government Auditing Standards , we have also issued a report da ted M ay 21
, 2004 on 

our  consideration of Housing Authority of Pineville's internal control over f'man cial rep orting an d our 
tests of its complian ce with  certain provisions of laws, regulations, contracts an d grants. Th at report is an 
in tegral part on an  audit perform ed in accordance with  auditin g stan dar ds generally accepted in the United 
States of Am erica an d th e standards applicable to finan cial audits contained in Govern ment Auditing 

Standards an d should be read in conjunction with this report in considering the results of our audit. 



Our audit was conducted for the purpose of forming an opinion on the combined general-purpose 
financial statem ents of the Housing Auth ority of Pineville, Louisian a taken as a whole. The 
accompan yin g Schedule of Expenditures of Federal Awards an d oth er supplem entary inform ation is 
presented for purposes of additional analysis as required by U .S. Offi ce of M an agem ent an d Budget 

Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, an d is not a required 
part of the accompanying finan cial statements. Such inform ation has been subjected to the auditing 
procedures applied in the audit of th e accom panying financial statements an d, in our opinion, is fairly 
stated, in all m aterial respects, in relation to th e financial statem ents taken as a whole. 

The accompan ying Finan cial Data Schedules required by HU D ar e presented for purposes of additional 
an alysis and are not a required part of th e general purpose financial statements. Such information has 
been subjected to the auditing procedures applied in the audit of the general purpose financial statements 
an d, in our  opinion, is fairly stated in all m aterial respects in relation to th e general purpose financial 
statem ents taken as a whole. 

M ike Estes, P.C. 
Fort W orth, Texas 
M ay 21, 2004 



HOU SING AUTH ORITY OF THE CITY  OF PINEVILLE 

COM BINED BALAN CE SHEET - ENTERPRISE FUN DS 
YEAR ENDED DECEM BER 31, 2003 

ASSETS 
Current assets 
Cash and cash equivalents 
Investm ents 
Accounts receivable (net of allowan ce for doubtful accounts of zero) 
Interest receivable 
In terftmd receivable 
Prepaid item s an d other assets 
Inventory 

Total Current Assets 

Restricted A ssets 
Tenan t deposits 

Fixed Assets 

Land, buildings, an d equipment (net) 

TOTAL A SSETS 

EXHIBIT A 

445,356 
179,792 
50,093 

842 
236,916 
11,369 
8,876 

933,244 

6,445 

1,709,262 

2,648,951 



 

HOU SING AUTHORITY OF THE CITY OF PIN EVILLE 
COM BINED STATEM ENT OF REVENUES, EXPENSES AND 

CHANGES IN  FUND EQUITY - ENT ERPRI SE FUNDS 

OPERATIN G RE VENUES 
Dwelling rental 
Other 

Total revenues 

OPERA TIN G EXPEN SES 
Adm inistration 
Tenant services 
Utilities 

YEAR EN DED DECEM BER 31, 2003 

Ordinary m aintenance & operations 
Protective services 
General expenses 
N onroutine m aintenan ce 
D epreciation 
Housing assistance paym ents 

Total operating expenses 

Non operating revenues 
Interest earnings 
Federal grants 

Total Non-operating revenues 

Depreciation on fixed assets acquired by contribution 

Increase in retained earnings 

EXHIB IT B 

226,379 
1,125 

227,504 

210,596 
t,424 

42,324 
178,943 
23,740 
50,428 
12,224 
152,164 
549,058 

1,220,901 

(993,397) 

13,949 
1,093,044 

1,106,993 

113,596 

121,209 

234,805 

(CONT INUED) 



 

HOUSIN G AUTHORITY OF TH E CITY OF PIN EVILLE 
COM BINED STATEM ENT OF REVENUES, EXPENSES AND 

CHANGES IN  FUND EQUITY - ENTERPRISE FUNDS 

YEAR  END ED DECEMB ER 31, 2003 

RE TAINED EARNINGS AT BEGINNIN G OF YEAR  

RE TAINED EARNIN GS AT END OF YEAR 

CON TRIBUTED CAPITAL AT BEGINN IN G OF YE AR  

Depreciation transferred from  retained earn ings 

CONTRIBUTED CAPITAL  AT END  OF YE AR 

FUND EQUITY, END OF YE AR  

EXHIBIT B 

884,366 

1,119,171 

1,380,575 

(121,209) 

1,259,366 

0 

(CONCLUDED) 



 

HOUSING AUTHORITY OF THE CITY OF PIN EVILLE 
COM BINED STATEM ENT OF CASH FLOW S - ENTERPRISE FUNDS 

YEAR EN D ED DECEM BER 31, 2003 

CA SH FLOW S FROM  OPERA TIN G A CTIV ITIES 
Operating loss 

Adjustments to reconcile net income to 
N et cash provided by operating activities 

Depreciation 
Changes in operating current assets and liabilities 

Increase in accounts receivables 
Decrease in interest receivable 
In crease in interfund receivables 
In crease in prepaid item s and other assets 
In crease in inven tory 
In crease in accoun ts payables 
Decrease in deposits due others 
Decrease in deferred revenue 
Decrease in  accrued PILOT 
Increase in interfim d payable 
Decrease in liability for compensated absences 

NET CA SH U SED BY OPERA TIN G A CTIVITIES 

CASH FLOW S FROM  NONCAPITAL FIN AN CIN G ACTIVITIES 
Federal grants 
Increase in long-term  portion of compensated absences 

NET CASH PROVIDED(USED) BY NONCAPITAL 
FIN AN CIN G ACTIVITI ES 

CA SH FLOW S FROM  CAPITAL AND RELATED 
FIN ANCIN G A CTIVITIES 
Federal gran ts 
Construction costs an d purchase of equipm ent 
Proceeds of sale of equipm ent 

NE T CA SH USED BY CAPITAL 
AND RELATED FIN AN CIN G ACTIV ITIES 

EXHIBIT C 

(993,397) 

152,164 

(3,959) 
687 

(85,521) 
(753) 

(4,672) 
1,745 

(60) 
(345) 
(135) 

85,521 

(1,799) 

(850,524) 

800,906 
1,403 

292,138 

(294,908) 
0 

(2,770) 

CON TINUED 



 

H OUSIN G AUTHORITY OF THE CITY OF PIN EVILLE 
COM BINED STATEM ENT OF CASH FLOW S - ENT ERPRISE FUND S 

YEAR EN DED DECEM BER 31, 2003 

CASH FLOW S FROM  INVESTIN G A CTIVITIES 
Increase in investm ents 
Decrease in restricted assets 
In terest earnin gs 

NET CA SH PROVID ED BY INV ESTIN G A CTIVITIES 

NET DECREASE IN  CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENT S AT BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS AT END OF YEAR 

EXHIBIT C 

(3,624) 
60 

13,949 

10,385 

(40,600) 

485,956 

445,356 

CON CLUDED 

The Notes to the Financial Statem ents are an integral part of these statem ents. 
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HOU SIN G AUTHORITY OF THE CITY OF PIN EVILLE 
NOTES TO THE GENERAL PURPOSE FINAN CIAL STATEM ENTS 

YEAR END ED DECEM BER 31, 2003 

IN DEX 
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HOU SING AUTHORITY OF THE CITY OF PIN EVILLE 
NOTES TO THE GENERA L PURPOSE FINANCIAL STATEM ENTS 

YEAR ENDED DECEM BER 31, 2003 

NO TE 1 - SUM M A RY O F SIGNIFICANT ACCOUN TING  PO LICIES The accom panying 
general-purpose financial statem ents of the Housing Auth ority of the City of Pin eville have been 

prepared in conformity with generally accepted accounting principles (GAAP) as applied to 
governmental un its. The Governmental Accounting Standards Board (GASB) is the accepted 
standard settin g body for establishing governm ental accoun tin g and financial rep orting principles. 

A. BASIS OF PRESENTATION Housing Authorities ar e chartered as a public corporation under 
the laws (LSA-R.S. 40:391) of the state of state for the purpose of providing safe and sanitary 
dwelling accommodations. Th is creation was contingent upon the local govern ing body of the city 
declaring a need for the Housing Authority to function in such city. The Housing Authority is 
govern ed by a five-m ember  board of Com m issioners. Th e m em bers, appointed by th e Honorable 
M ayor of th e City of Pin eville, serve staggered multi-year  term s. 

Under th e United States Housing Act of 1937, as am ended, th e U .S. Departm ent of Housing an d 
Urban  Development (HUD) has direct responsibility for administering low-rent housing programs 
in th e United States. Accordingly, HUD has entered into an annual contributions contract w ith th e 
Housing Authority for the purpose of assisting the Housing Authority in financing the acquisition, 
construction and leasing of housing un its an d to make annual contributions (subsidies) to the 
Housing Auth ority for th e purpose of m aintaining th is low-rent character. 

The Housing Authority had 121 units in Low Rent management in three projects. It also 
adm inisters 165 un its of Section 8 Vouchers. 

Program  

PHA owned housin g 
Section 8 Housing Choice Voucher 

Contract 
Num ber 

FW - 1309 
LA - 057V O 

Num ber 
Of Units 

121 
165 

B. REPORTIN G ENTITY GA SB Statem ent  14 establishes criteria for determ ining the 
governmental reporting entity an d component un its that should be included within the rep orting 
entity. Under provisions of this Statement, the Housing Authority is considered a primary 
government, since it is a special purpose government th at has a sep arate governing body, is legally 
sep ar ate, and is fiscally in dep endent of oth er state or local governm ents. As used in  GASB 
Statem ent 14, fiscally independent m eans that the Housing Auth ority m ay, with out th e approval or 
consent of another governmental en tity , determine or modify its own budget, levy its own taxes or 
set rates or char ges, and issue bonded debt. 

The Housing Authority is a related organization of the City of Pineville since the City of Pineville 
appoints a voting majority of the Housing Authofity's governing board. Th e City of Pineville is not 
finan cially accoun table for the Housing Authority as it cannot impose its will on the Housing 
Authority and there is no potential for the Housing Authority to provide finan cial benefit to, or 
impose financial burdens on, the City of Pineville. Accordingly, the Housing Authority is not a 
component un it of th e financial rep orting entity of the City of Pineville. 



 

HOU SING AUTHORITY OF THE CITY OF PIN EVILLE 
N OTES TO THE GENERAL PURPOSE FINANCIAL STATEM ENTS 

YEAR ENDED DECEM BER 31, 2003 

Governmental Accounting Standards Board (GASB) Codification Section 2100 establishes criteria 
for determ ining which, if any, com ponent units should be considered part of the Housing Authority 
for financial reporting purposes. The basic criterion for including a potential component un it with in 
the reporting entity is financial ac coun tability. The GASB has set forth criteria to be considered in 
determ ining finan cial accountability, which includes: 

1. Appointing a voting majority of an  organ ization's governing body, an d: 
a. The ability of the Housing Authority to impose its will on that organ ization's body, an d: 
b. Th e potential for th e organ ization to provide specific financial benefits to or im pose 

specific finan cial burdens on the Housing Auth ority. 

2. Organ izations for which the Housing Authority does not appoint a voting majority but are 
fiscally dependent on the Hous ing authority . 

3. Organ izations for which the reporting entity financial statem ents w ould be m isleading if data of 
the organ ization is not included because of th e nature or significan ce of the relationship. 

Based on the previous criteria, the Housing Authority has determined that there are no component 
un its that should be considered as part of the Hous ing Authority rep orting entity. 

C. FUNDS Th e accoun ts of the Housing Authority are organ ized an d operated on the bas is of 
funds. A fund is an  independent fiscal an d accounting entity with a self-balancing set of accounts. 
Fund accoun tin g segregates funds ac cording to their in tended purpose an d is used to aid 
m anagem ent in dem onstrating complian ce with finance related legal an d contracto al provisions. 
The m inimum  num ber of funds is maintained consistent with  legal an d m an agerial requirem ents. 

All funds of the Housing Authority are classified as proprietary. Proprietary funds accoun t for 
activities sim ilar to those foun d in the private sector, where the determ ination of net incom e is 
necessary or useful to soun d f'm an cial adm inistration. Proprietary fu nds  differ fiom  govern m ental 



 

HOU SIN G AUTHORITY OF THE CITY OF PIN EVILLE 
N OTES TO THE GENERAL PURPOSE FIN ANCIAL STATEM ENTS 

YEAR  ENDED DECEM BER 31, 2003 

The Housing Authority adopted budgets for all HU D-funded programs. The budget is controlled by 
fund at the function level. All appropriations lapse at year end. Budgets are prepared on the 
m odified accrual basis of accounting. 

The Executive Director is auth orized to transfer am oun ts betw een lin e item s with in an y fund
, with  

the excep tion of salaries, provided such does not chan ge th e total of an y function. 

E. CASH AND CASH EQUIVALENTS Cash equivalents include amounts in time deposits and 
those investm ents with  original m aturities of 90 days of less. Under state law , the Housing 
Authority may deposit funds in deman d deposits, interest~bearing demand deposits, money market 
accounts, or tim e deposits with state banks organ ized under state law an d national banks having 
th eir principal offi ces in state. 

Under state law, th e Housing Authority m ay invest in United States bonds, treasure notes, or 
certificates. These are classified as investm ents if th eir original m aturities exceed 90 days; 
however, if th e origin al m aturities are 90 days or less, they are classified as cash eq uivalents. 
Investm ents ar e state at the lower of m arket or cost. 

F. INVESTM ENTS Investm ents are lim ited by R.S. 33:2955 an d th e Housing Auth ority's 
investm ent policy. If th e original m aturities of investm ents exceed 90 da ys they are classified as 
investm ents; however, if the original m aturities ar e 90 days or less, they are classified as cash 
equivalents. 

Th e investm ents are reflected at quoted market prices except for the following which are 
required/perm itted as per GASB Statem ent N o. 31: 

In vestm ents in nonoarticioatinz in terest-earn ing contracts, such as nonnegotiable certificates 
of deposit w ith redemption term s th at do not consider m arkets rates, ar e reported using a 
cost-based m easure. 

The Housing Authority reported at amortized cost money market investments participating 
interest-earnin g investm ent contracts th at have a rem aining m atur ity at tim e of pur chase of 
one year or less. 

Definitions 

Interest-earning investment contract include time deposits wi th finan cial institutions (such as 
certificates of deposit), repurchase agreements, and guaran teed investm ent contracts. 

M oney m arket investm ents are short-term , highly liquid debt instruments th at include U.S 
Treasury obligations. 



 

HOU SING AUTHORITY OF THE CITY OF PIN EVILLE 
NOTES TO THE GENERAL PURPOSE FIN AN CIA L STATEM ENTS 

YEAR END ED DECEM BER 31, 2003 

G . SH O RT-TERM  INTERFUND RECEIV ABLES/PAYABLES During the course of 
operations, num erous transactions occur  between individual funds for services rendered. These 
receivables and payables are classified as due from  oth er funds or due to oth er funds on th e balance 
sheet. Short-term  interfund loans are classified as interfund receivables/payables. 

H . INVENTORY AND PREPAID ITEM S Inventories consist of expendable supplies held for 
consum ption stated on a lower of cost or m arket on a first-in, first-out basis. They are reported at 
cost which is recorded as an  expenditure at the tim e individual inventory items are used. 

Certain paym ents to ven dors reflect costs applicable to future accounting periods  an d are recorded 
as prepaid item s. Prepaid expenses consist of prepaid insur ance. 

I. FIX ED ASSETS Fixed assets ar e recorded at historical cost and depreciated over th eir 

estimated useful lives (excluding salvage value). Donated capital assets are recorded at their 
estimated fair value at the date of donation. Estim ated usefu l life is m anagem ent's estim ate of how 
long th e asset is expected to meet serv ice demands. Interest costs during construction have not 
been capitalized. Straight-line depreciation is used based on the followin g estima ted usefu l lives: 

Site improvem ents 
Buildin gs 
Buildin g improvem ents 
Furniture and fixtures 
Computers 

15 years 
33 year s 
15 years 

5 to 7 years 
3 years 

J. COM PENSATED ABSENCES The Housing Auth ority follows state Civil Service regulations 
for accum ulated annual and sick leave. Em ployees m ay accum ulate up to three hundred hour s of 
annual leave which ma y be received upon term ination or retirem en t. Sick leave hours accum ulate, 
but the employee is not paid for th em  if not used by his/her retirem ent or termination date . 

1C DEFERRED RE VENUES Th e Housing Authority reports deferred revenues on its combined 
balance sheet. Deferred revenues arise when resources are received by the Housing Auth ority 
before it has a legal claim  to th em , as when grant m onies ar e received prior to th e incurrence of 
qualifying expenditures. In subsequent periods, when the Housing Authority has a legal claim to 
the resources, the liability for deferred revenue is removed from the combined balan ce sheet and the 
revenue is recognized. 

L. USE OF ESTIM ATES The preparation of finan cial statements in conform ity with generally 
accepted accounting principles requires m anagem ent to m ake estim ates and assum ptions th at affect 
th e rep orted am ounts of assets and liabilities and disclosur e of contin gent assets and liabilities at th e 
date of th e finan cial statem ent and th e reported am ounts off revenues an d expenses during th e 
reporting period. Actual results could differ from  those estim ates. 



 

HOU SING AUTHORITY OF THE CITY  OF PINEVILLE 
N OTES TO THE GENERAL PURPOSE FINAN CIAL STATEM EN TS 

YEAR ENDED DECEM BER 31, 2003 

NOTE 2 - CASH, CASH EQUIVALENTS, AND INVESTM ENTS Both cash deposits and 
investm ents held at a financial institution can be categorized according to three levels of risk. These 
three levels of risk are: 

Category 1 - Insured or collateralized with  securities held by th e entity or by its agent in  th e 
entity's nam e 

Category 2 - CoUateralized with  securities held by th e pledging finan cial institu tion's trust 
department or agent in the entity 's name 

Category  3- Uninsured an d unregistered investm ents held by the counter-party, its trust 
departm ent, or its agent, but not in the Authority 's nam e 

At December 31, 2003 the Housing Authority has Cash equivalents, an d investm ents totaling 
$631,593 as follows: 

Cash on han d 
In terest-bearing dem an d deposits 
Tim e deposits 

Total 

Cash an d cash equivalents 
Cash and cash equivalents - restricted 
Investm ents 

Total 

75 
451,726 
179,792 

631,593 

445,356 
6,445 

179,792 

631,593 

Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit 
insuran ce or th e pledge of securities owned by the fiscal agent bank. The m arket value of the 
pledged securities plus the federal deposit in sur ance must at all tim es equal the am oun t on deposit 
with th e fiscal agent. These securities are held in th e nam e of th e pledging fiscal agent bank  in  a 
holding or custodial bank th at is mutually acceptable to both  parties. At December 31, 2003, th e 
Housing Authority 's carrying am ount of deposits was $631,518 an d the bank balan ce was 
$655,136. Of the bank balan ce, $200,000 was covered by federal depository insuran ce (GASB 
Category 1). The remaining $455,136 was collateralized with securities held by the pledging 
finan cial institution's trust department or agent but in the Housing Authority's name (GASB 
Category 2). 

Investm ents during th e year  were solely in tim e dep osits at banks 

13 



 

HOU SING AUTHORITY OF THE CITY OF PINEVILLE 
NOTES TO THE GEN ERAL PURPOSE FIN AN CIAL STATEM ENTS 

YEAR EN DED DECEM BER 31, 2003 

NOTE 3 - RECEIVABLES the receivables of $50,093 at December 31, 2003, are as follows: 

Class of Receivables 
Local sources 

Oth er 
Federal sources: 

Grants 

Total 

420 

49,673 

50,093 

NO TE 4 - FIXED ASSETS The changes in general fixed assets ar e as follows 

Land an d buildings 

Furniture an d equipm ent 
Construction in progress 

Total 
Less: accumulated depreciation 
Buildings 
Furniture and equipm ent 

Total 

Fixed assets, net $ 

Balan ce 
12/31/02 Additions Deletions 

Balan ce 
12/31/03 

3,584,530 293,550 0 3,878,080 
$ $ $ 

240,134 
131,971 

3,956,635 

2,210,668 
179,448 

2,390,116 

1,566,519 

3,215 
0 

296,765 

131,469 
20,695 

152,164 

144,601 

1,272 
1,858 

3,130 

0 
1,272 

1,272 

1,858 

242,077 
130,113 

4,250,270 

2,342,137 
198,871 

2,541,008 

1,709,262 

NO TE 5 - RE TIREM ENT SYSTEM  The Housin g Auth ority participates in the Housing 
Renewal and Local Agency Retirem ent Plan  which is a defined contribution plan . The plan  consists 
of em ployees of various local an d regional housin g authorities, ur ban  renewal agencies, an d oth er 
sim ilar  organizations. Through th is plan , the Housing Auth ority provides pension benefits for all of 
its full-tim e employees. All fu ll-tim e em ployees are eligible to participate in  the plan  from  th e first 
anniversary date of th e employm ent. 

Under a defin ed contribution plan , benefits depend solely on am ounts contributed to th e plan plus 
investm ent earn ings. Each participan t in the plan  is required to m ake a m onthly contribution equal 
to 6 percent of his effective compensation. The employer is required to m ake m onth ly contributions 
equal to 8.5 percen t of each participant's effective compensation. 

The Housing Authority's contribution for each employee and income allocated to the employee's 
accoun t is fully vested after five years of continuous service. Th e Housing Authority 's 



contributions and interest forfeited by employees who leave em ploym ent before five years of 
service are used to offset future contributions of the Housin g Authority. 

15 



 

HOU SIN G AUTHORITY OF THE CITY OF PIN EV ILLE 
NOTES TO THE GENERAL PURPOSE FIN AN CIAL STATEM ENTS 

YEAR  END ED DECEM BER 31, 2003 

The Housing Authority's contributions were calculated using the base salary amount of $184,493. 
The Housing Authority made the required contributions of $25,780 for the year ended December 
31, 2003, of which $15,104 was paid by the Housing Authority and $10,676 was paid by 
em ployees. No paym ents w ere m ade out of the forfeiture account. 

NOTE 6 - ACCOUNTS PAYABLE The payables of $2,332 at December 31, 2003, are as 
follow s: 

Trade payables 
Payroll withholdings 

740 
1,592 

2,332 

NO TE 7 - CO M PENSATED ABSENCES At December 31, 2003, employees of the Housing 
Authority have accumulated and vested $6,251 of employee leave benefits, which was computed in 
accordance with GASB Codification Section C60. These amounts are recorded as liabilities in th e 
funds from  which paym ent will be m ade. 

NO TE 8 - G ENERAL LONG-TERM  OBLIGATIONS The following is a sum m ary of th e long- 
term  obligation transactions for th e year ended December 31, 2003. 

Balan ce, 12/31/02 
Additions 
Deductions 

Balance, 12/31/03 

NO TE 9 - COM M ITM ENTS AND CO NTIN GENCIE S 

Compensated 
Absences 

0 
1,403 

0 

1,403 

Litigation The Housing Auth ority is not presently involved in litigation. 

Construction Projects There are certain renovation or construction projects in progress at 
December 31, 2003. These include modernizing rental units. These projects are being funded by 
HUD . Fun ds ar e requested periodically as th e cost is in curred. 

Grant Disallowances The Housing Authority participates in a number of federally assisted gran t 
progr am s. Alth ough th e gr an t progr am s have been audited in  accordance with  th e Single Audit Act 
Am endm ents of 1996 and OM B circular  N o. A-133 through December 31, 2003, these program s 

are still subject to compliance audits. Housing Authority man agement believes that the am ount of 
disallowan ces, if an y, which m ay arise from  future audits will not be m aterial. 



 

HOUSING AUTHORITY OF THE CITY OF PIN EVILLE 
NOTES TO THE GENERAL PURPOSE FIN AN CIAL STATEM EN TS 

YEAR ENDED DECEM BER 31, 2003 

NO TE 10 - INTERFUND RECEIVABLES AND PAYABLES At Decem ber 31, 2003, the Section 8 
program owes $236,916 to the Low Rent program . 



SUPPLEM ENTARY INFORM ATION 



EXHIBIT E(1) 

HOUSING AUTHORITY OF TH E CITY OF PIN EVILLE 
STATEM ENT AN D CERTIFICATION OF ACTUAL M ODERNIZATION COST 

ANN UAL CONTRIBUTION CON TRACT 

YEAR ENDED DECEM BER 31, 2003 

1. The Actual M odern ization Costs are as follow s 

Funds approved 

Funds expended 

2000 
Capital Funding 

189,072 $ 

189,072 

2001 
Capital Fun ding 

192,877 

192,877 

Excess of fun ds approved $ 0 $ 0 

Funds advanced 

Funds expended 

Excess of funds advanced 

189,072 $ 192,877 

189,072 192,877 

0 $ 0 

2. The distribution of costs by project as shown on the Final Statements of M odernization Costs 
dated July 2, 2003 and N ovember 5, 2003 accom panying the Actual M odernization Cost 
Certificates subm itted to HUD for approval, are in agreem ent with the PHA 's records for the 
2000 and 2001 CFP's. 



 

HOU SIN G AUTHORITY OF THE CITY OF PIN EVILLE 
STATEM ENT OF M ODERNIZATION COSTS - UN COM PLETED 

YEAR EN DED DECEM BER 31, 2003 

Funds approved $ 

Funds expended 

Excess offundsapproved $ 

Funds advanced 

Funds expended 

Excess offundsadvan ced 

18 

2002 
CapimlFunding 

183,582 

130,113 

53,469 

130,113 

130,113 

0 

EXHIBITE(2) 



MIKE EffrES, CPA 

M IK E E ST E S, P.C . 
A PROFESSION AL ACCOUNTIN G CO RPORATION  

4200 AIRPORT FREEW AY - SUITE 100 
FORT W ORTH , TEXAS 76117 

(817) 831-3553 
METRO (817) 654-4063 
FAX (817) 831-3560 

e-mail: mestespc(~swbeil.net 
PUBLIC ACCOT, YNT/LN'I~ 

M EM BER 
AMERICAN BOARD CERTIFIED 

Major Program and Internal Control Over Compliance in 
Accordance with OM B Circular A-133 

Housing Authority of Pineville 
PineviUe, Louisian a 

W e have audited the complian ce of the Housing Authority of Pineville, Louisian a with the types of 
complian ce requirements described in the U.S. Offi ce of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to each of its major federal programs for the year ended 
December 31, 2003. The Housing Authority of PineviUe, Louisian a's major federal programs are 
identified in  the summ ary of auditor's results section of th e accompanying schedule of fm dings and 
questioned costs. Com pliance with the requirem ents of law s, regulations, contracts an d gr an ts applicable 

to each of its major federal programs is the responsibility of the Housing Authority of Pineville, 
Louisian a's M anagement. Our responsibility is to express an opinion on the Housing Authority of 
Pin eville, Louisian a's com plian ce based on our audit. 

W e conducted our  audit of com plian ce in  accordance with  audi tin g standards generally accepted in the 
United States of America, and the standards  applicable to fman cial audits contained in Government 
Auditing Standards, issued by th e Comptroller General of the United  States; an d OM B Circular A-133, 
Audits of States, Local Governments, and Non-Profit Organizations. Those standards an d OMB Circular 
A-133 require that we plan aifd perform the audit to obtain reasonable assuran ce about whether 
noncompliance w ith  th e types of com plian ce requirem ents referred to above th at could have a direct and 
material effect on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about the Housing Authority of Pineville, Louisiana's complian ce with those requirements an d 
performing such oth er procedur es as we consider necessary in th e circum stances. W e believe th at our 
audit provides a reasonable basis for our  opinion. Our  audit does not provide a legal determ ination on th e 
Housing Auth ority of Pineville, Louisiana's complian ce with  those requirem ents. 

In our opinion, the Housing Authority of Pineville, Louisiana complied, in all material respects, with the 
requirements referred to above that are applicable to each of its major federal programs for the year ended 
Decem ber 31, 2003. W e noted one im m aterial instance of noncomplian ce. It is th e one audit finding. 
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The managem ent of The Housing Authority of Pin eville, Louisiana is responsible for establishing an d 
m aintaining internal control over complian ce with requirem ents of laws, regulations, contracts an d grants 
applicable to federal progr am s. In planning an d perform ing our audit, we considered the Housing 
Authority of Pineville, Louisiana's internal control over compliance with requirements that could have a 
direct an d material effect on a major federal program in order to determ ine our auditing procedures for the 
purpose of expressin g our  opin ion on com pliance an d to test an d report on internal control over 
com plian ce in accordance with OM B Circular A-133. 

Our  consideration of the intem al control over compliance would not necessarily di sclose all m atters in the 
intern al control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which th e 
design or operation of one or m ore of th e intern al control components does not reduce to a relatively low 
level th e risk th at noncompliance with applicable requirem ents of laws, regulations, contracts and gran ts 

that would be material in relation to a major federal program being audited may occur and not be detected 
with in a tim ely period by employees in th e normal course of performing their assigned functions. W e 
noted no m atters involving th e internal control over com plian ce an d its operation th at we consider to be 
m aterial w eaknesses. 

Thi s report is intended for the in form ation of th e audit com m ittee, m anagem ent, federal awarding 
agencies an d pass-through entities an d is not intended to be an d shoul d not be used by an yone other th an 
the specified parties. Under state Revised Statute 24:513, th is report is di stributed by the Legislative 
Auditor as a public docum ent. 

M ike Este s, P.C. 
Fort W orth, Texas 
M ay 21,2004 



MIKE ESTES, CPA 

M IKE E ST E S, P.C . 
A PROFESSIONAL ACCOUN TIN G CORPORATION  

4200 AIRPORT FREEW AY - SUITE 100 
FORT W ORTH , TEXAS 76117 

(817) 831-3553 
METRO (817) 654-4063 
FAX (817) 831-3560 

e-mall: mestespc@swbell.net 
MEM BER 

AMERICAN BOAR/) CERTIFIED 
PUBLIC 

Renort on Com oliance and on Intern al Control Over Financial Renortin~, 

Housing Authority of Pineville 
Pineville, Louisian a 

W e have audited the finan cial statements of the Housing Authority of Pineville, Louisian a as of and for 
the year ended Decem ber 31, 2003, and have issued our report thereon dated M ay 21, 2004. W e 
conducted our  audit in accordance with auditing stan dards generally accepted in th e United States of 
Am erica and th e standar ds applicable to fm an cial audits contained in Government Auditing Standards, 
issued by the Com ptroller General of th e United States. 

Com plian ce 

As part of obtaining reasonable assuran ce about whether the Housing Authority of Pineville, Louisian a's 
finan cial statem ents ar e free of m aterial m isstatem ent, we perform ed tests of its complian ce with  certain 
provisions of laws, regulations, contracts and gran ts, noncompliance with which could have a direct and 
m aterial effect on th e determ ination of financial statem ent am ounts. However, providing a opinion on 

complian ce with those provisions was not an  objective of our audit an d, accordingly, we do not express 
such an  opin ion. The results of our  tests disclosed no in stances of noncom plian ce th at are required to be 
reported under Govern ment Auditing Standards. W e noted one im ma terial instance of noncom plian ce. It 
is th e one audit finding. 

In planning and perform ing our  audit, we considered the Housing Authority of Pineville, Louisiana's 
intern al control over finan cial reporting in order to determ ine our auditing procedur es for th e purpose of 
expressing our  opin ion on the financial statem ents an d not to provide assur an ce on th e in ternal control 
over finan cial reportin g. Our  consideration of th e in ternal control over fm an cial rep orting would not 
necessarily disclose all m atters in the intern al control over finan cial reporting th at m ight be m aterial 
weaknesses. A ma terial w eakness is a condition in which th e design or operation of one or m ore of th e 
intern al control components does not reduce, to a relatively low level, th e risk th at m isstatem ents in 
am ounts th at would be m aterial in relation to  th e finan cial statem ents bein g audited m ay occur  an d not be 
detected with in a tim ely period by employees in the norm al cour se of perform ing th eir assigned functions. 
W e noted no m atters involving th e intern al control over finan cial reporting and its operation that we 
consider to be m aterial w eaknesses. 
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This report is intended for the inform ation of th e audit com m ittee, m anagem ent, federal awardin g 
agencies and pass-through entities an d is not intended to be an d should not be used  by an yone other than  
th e specified parties. Under state Revised Statute 24:513, th is report is distributed by th e Legislative 
Auditor as a public docum ent. 

M ike Estes, P. C. 
Fort W orth, Texas 
M ay 21, 2004 



HOU SING AU THORITY OF THE CITY OF PINEVILLE 
STATEM ENT OF EX PENDITURES OF FEDERA L AW ARD S 

YEAR EN DED DECEM BER 31, 2003 

FEDERAL GRAN TOR 
PROGRAM  TITLE 

CDFA 
NO. 

U . S. Departm ent of Housing and Urban  Developm ent 
Direct Program s: 

Low-Incom e Housing Operating Subsidy 14.850 

Housing Choice Voucher 

Public Housing Capital Fund 

Total United States Departm ent 
of Housing an d Urban  Development 

Total Expenditures of Federal Awards 

14.871 

14.872 

Total Expenditures of Federal Awards 
23 

$ 

$ 

PROGRAM  
EXPEND ITURES 

152,734 

634,741 

305,569 

1,093,044 

1,093,044 



 

HOU SING AUTHORITY OF THE CITY OF PIN EVILLE 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

YEAR ENDED DECEM BER 31, 2003 

NO TE 1 - G ENERAL The accompanying Schedule of Expenditures of Federal Awards presents 
the activity of all federal awards programs of the Housing Authority of the City of Pineville, 
Louisian a (the "Housing Authority"). The Housing Authority reporting entity is defmed in note 
I(A) to the Housing Authority's general-purpose finan cial statements. Federal awards received 
directly from  federal agencies, as well as  federal awards pas sed through oth er governm ent agencies, 
is included  on the schedule. 

NOTE 2 - BA SIS O F ACCOUNTING The accompan ying Schedule of Expenditures of Federal 

Awards is presented using the accrual basis of accounting, which is described in note I(C) to the 
Housing Authority 's general-purpose finan cial statements. 

NOTE 3 - RELATIONSH Ip TO G ENERAL-PURl 
Federal awards revenues ar e rep orted in the Housing 
statem ents as follow s: 

Enterprise funds: 
Public Housing 
Section 8 Vouchers 
Capital Fund 

Total 

FINAN CIAL STATEM ENTS 
Authority 's general-purpose finan cial 

Federal Sources 

152,734 
634,741 
305,569 

1,093,044 

NOTE 4 - RELATIONSH IP TO FEDERA L FINANCIAL REPORTS Am ounts reported in th e 
accompan ying schedule agree with th e am oun ts rep orted in the related federal finan cial rep orts 
except for chan ges m ade to reflect am oun ts in accordance with  generally accepted accounting 
prin ciples. 

NOTE 5 - M AJOR FEDERAL AW ARDS PROGRAM S Th e dollar threshold of $300,000 was 
used to distinguish between Type A and Typ e B federal progr am s. For those funds that have 
m atching revenues and state funding, federal expenditures were determ ined by deducting matching 
revenues from  total expenditures. In accordance with  HU D N otice PIH  98-14, "federal awards" do 
not include Housing Authority operating income from rents or investments (or other non-federal 
sources). In addition, debt service annual contribution payments made by HUD directly to fiscal 
agents for holders of Housing Auth ority bonds or for Housing Auth ority notes held by the federal 
financing bank (FFB), are not considered when  determining if the Single Audit Act "federal awards 
expended" threshold is m et by the Housin g Auth ority in a fiscal year . In addition, th e entire amoun t 
of operating subsidy received during the fiscal year is considered to be "expended " during th e fiscal 

24 



HOU SING AUTHORITY OF THE CITY OF PINEVILLE 

SCHEDULE OF FINDIN GS AND QUESTIONED COSTS 

YEAR END ED DECEM BER 31, 2003 

i. The type of audit report issued was unqualified. 

ii. Th ere were no rep ortable conditions required to be disclosed by Government 
Auditing Standards issued by the Comptroller General of the United States. 

iii. Th ere were no instances of noncompliance considered m aterial, as defined by the 
Government Auditing Standards  to th e financial statem ents. 

Audit of Federal Awards 

iv. There were no reportable conditions required to be disclosed by OM B Circular No 
A-133. 

v. The type of report the auditor issued on complian ce for major programs was 
unqualified. 

vi. Th e audit disclosed no audit f'm dings which the auditor is required to report under 
OM B Circular No. A-133, Section .510(a). One immaterial finding is disclosed. 

vii. The major federal programs are 

CFDA# 14.871 Section 8 Housin g Choice Voucher 

viii. Th e dollar  threshold used to di stinguish between Type A an d Typ e B progr am s as 
described in OM B Circular No. A-133, Section .520(b) was 300,000. 

ix. The auditee does not qualify as a low-risk auditee un der OM B Circular  No. A-133 
Section .530. 



F 

HOUSIN G AUTHORITY OF THE CITY OF PIN EVILLE 
SCHEDULE OF FINDIN GS AND QUESTIONED COSTS 

YEAR  ENDED DECEM BER 31, 2003 

The prior audit report contained one audit finding. Th e Section 8 program , for the 2002 year, did 
not meet the income targeting requirements, as required by the Quality Housing W ork 
Responsibility Act of 1998 (QHW RA). The Section 8 program met the targeting requirements in 
2003. Th is finding is eleared. 

Current Audit Fin din gs 

ITnGCx~.,xrld~ mr nrnor~-m 

03-01 - Incom e N ot Verified Direc tly W ith  Th ird Party 

Personnel that perform the related function of determining eligibility, verifying tenant incomes, an d 
calculating rental incomes are well trained and do a good job. 

W e reviewed eight Section 8 tenant files an d six Low Rent  tenan t files. In five instances for Section 
8 an d five instances for Low Rent, income was verified by either social security award letters or 
paycheck stubs issued by em ployers. 

The above docum ent  review s should only be used when other preferable verification m eth ods have 
been attempted, and the attempt doeum ented. 

It appears th at th e in com e figures used were correct, and that earned incom e w as calculated 



HOU SING AUTHORITY OF THE CITY OF PINEVILLE 
SCHEDULE OF FINDIN GS AND QUESTIONED COSTS 

YEAR END ED DECEM BER 31, 2003 

I am  M ichele W aldrop, Executive D irector and Designated Person to answer this fin ding. A t th e 
tim e of the completion of th is audit, we were already in the process of revising our ACOP an d 
Admin Plan. W e have been usin g the HUD-preferred hierarchy of verification for som e tim e, sin ce 
th e end of th e audit year. 



Low Rent 

Retained earnings 
Dwelling structures 

HOUSING AUTHORITY OF THE CITY OF PIN EVILLE 
SCHEDULE OF AUDIT JOURNAL ENTRIES 

YEAR ENDED DECEM BER 31, 2003 

ACCT. # 
FOR 

AUDIT 
PURPO SES DR CR 

To adjust the general ledger. The FDS is correct. 

Section 8 

Prior year adjustments 
Oth er operating 

13,492.18 
13,492.18 

1104 700.00 
916 700.00 

To adjust for immaterial amount originally 
classified as prior period adjustment 

Prior year adjustm ents 
Other operating 

1104 26.00 
916 26.00 

To adjust for immaterial amount originally 
classified as prior period adjustm ent 

ACCT.# 
FOR 

POSTING 
TO PHA 
BOOKS 

2802 
1460 


