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To the Board of Directors 
Northeast Educational Developm ent Foundation 
Oak Grove, Louisiana 

MEMBER 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 
SOCIETY OF LOUISIANA 

CERTIFIED PUBLIC ACC OUNTANTS 

W e have audited the accompanying statements of Northeast Educational Development Foundation (a nonprofit 
corporation) as of December 31, 2003, an d the related statements of activities and cash flows for the year then ended. 
These finan cial statem ents are the responsibility of the Foundation's m anagement. Our responsibility is to express an  
opinion on th ese financial statements based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States of America 
an d the stan dards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of th e United States. Those stan dards require that we plan and perform the audit to obtain 
reasonable assuran ce about whether the finan cial statements are free of material m isstatement. An audit includes 
examining, on a test basis, evidence supporting th e am ounts and disclosures in the finan cial statements. An audit 
also includes assessing th e accounting principles used an d significan t estim ates made by managem ent, as well as 
evaluating the overall finan cial statement presentation. W e believe that our audit provides a reas onable basis for our  
opinion. 

In our opinion, th e finan cial statements referred to above present fairly, in all material respects, the finan cial position 
of Northeast Educational Development Foundation as of December 31, 2003, an d the chan ges in its net as sets and its 
cash flows for the years then ended in conformity with accounting principles generally accepted in the United States 
of Am erica. 

In accordance with Government Auditing Standards, we have also issued our report dated M ay 11, 2004, on our  
consideration of Northeast Educational Developm ent Foundation's internal control over financial reporting an d our 
tests of its complian ce with certain provisions of laws, regulations, contracts, and grants. That report is an integral 
part of an audit performed in accordan ce with Governmental Auditing Standards an d should be read in conjunction 
with this report in considering the results of our  audit. 

M arcus, Robinson an d Has sell 
M onroe, Louisian a 
M ay 11, 2004 
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Grant State of Louisiana 
Contributions 
Contributions - LSU Ag Center 
Rent Income - Delta Prep 
Rent Incom e - Community Center 
Interest and Dividend Incom e 
Gain on Sale of M utual Funds 

ote 1) 

EXPEN SES 
Advertising an d Promotion 
Concert Expense 
Contract Labor - Clerical 
Contract Labor - M anagem ent 
Depreciation 
Fees 
Grant - Delta Prep 
Insura nce 
Landscaping 
Legal 
M aintenance and Repairs 
M iscellan eous 
Office Expense 
Postage 
Supplies 
Telephone 
Tra vel 
Utilities - Community Center 
Utilities - Delta Prep 

See Notes to Finan cial Statem ents 
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688,000 
120,000 
65,500 
3,000 
1,175 
8,762 
2,090 

888,527 

763 
2,875 
3,845 
24,750 
15,256 

88 
20,000 
13,199 
5,167 
115 
692 

1,559 
3,425 
104 

4,234 
1,738 
2,749 
11,318 
3,839 

115,716 

772,811 

1,586,494 



 



Nature of Operations 
The Northeast Educational Development Foundation (NEED) is a nonprofit corporation based in Oak Grove, 
Louisiana. NEED was formed April 11, 1997, for the purpose of prom oting educational and econom ic developm ent 
throughout Northeas t Louisiana. NEED's support comes prim arily from donor contributions, govern ment grants and 
rental of the Comm unity Center. 

Contributions are generally available for unrestricted use unless specifically restricted by the donor. Unconditional 
promises to give are recorded as received and are recorded at their net realizable value. No allowance for 
uncollectible pledges is provided. M anagement feels all receivables are collectible. 

Grants and other contributions are recorded when received or pledged an d are generally available for unrestricted use 
unless specifically restricted by the donor. 

Contributions of donated noncash assets are recorded at their fair values in th e period received. Contributions of 
donated services that create or enhan ce nonfinancial assets or that require specialized skills are provided by 
individuals possessing those skills, and would typically need to be purchased if not provided by donation, are 
recorded at th eir fair values in the period received. 

Estim ates 
The preparation of finan cial statem ents in conformity with generally accepted accounting principles requires 
managem ent to m ake estimates an d as sumptions th at affect certain reported amounts and disclosures. Accordingly 
actual results could differ from those estim ates. 

Cash in checking, savings, an d certificates of deposit is considered cash and cash equivalents for the purp oses of the 
statement of cash flows. 

Income Taxes 
NEED is exempt from Federal an d State income taxes under Section 501(c)3 of the Internal Revenue Code 
Therefore, no provision for incom e taxes has been m ade in th ese finan cial statements. 

Furniture and equipment are recorded at cost when purchased or, if donated, at fair m arket value at date of donation 
Depreciation of furn iture and equipm ent is provided using the straight-line m ethod. 

Pledge receivable represents one individual's pledge of conlribution. The pledge was received in M arch 2004 



 

NORTHEAST EDUCATIONAL DEVELOPM ENT FOUNDATION 
I NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEM BER 31 2003 

NOTE 3 - GRANT RECEIVABLE 

Grant receivable is the final draw plus retainage due from the State of Louisiana on the grant for completion of the 
Comm unity Center. 

N OTE 4 - NOTE RE CEIVABLE 

Non-interest bearing note to Delta Prep Tutorial School. 

NOTE 5 - PROPERTY AND EOUIPM ENT 

The following is a summ ary of property and equipment as of December 31, 2003: 

Land $ 9,000 
RV Park 19,578 
Community Center 1,748,986 
Building - Delta Prep 117,779 
Furn iture & Fixtures 32,428 

1,927,771 

Less: Accumulated Depreciation ( 24,063) 

Net Pronertv and Eouioment 1.903.708 

NOTE 6 - DONATED SERVICES 

NEED receives donated services from unpaid volunteers who assist in fund raising and special projects. No 
amounts have been recognized in the statement of projects. No amounts have been recognized in the statement of 
activities because the criterial for recognition under SFAS No. 116 have not been satisfied. 

NOTE 7 - CONCENTRA TION OF CRE DIT RISK 
At December 31, 2003, NEED had $241,918 on deposit with a bank in excess of FDIC insurance limits. 
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To the Board of Directors 
Northeast Educational Development Foundation 
Oak Grove, Louisiana 

W e have audited the financial statements of Northeast Educational Development Foundation (a nonprofit 
organ ization) as of and for the years ended December 31, 2003, and have issued our report dated May 11, 2003. W e 
conducted our audit in accordan ce with auditing stan dards generally accepted in the United States of America and th e 
standards applicable to financial audits in Government Auditing Standards, issued by the Comptroller General of the 
United States. 

Comolian ce 
As part of obtaining reas onable assuran ce about whether Northeas t Educational Developm ent Foundation's finan cial 
statements are free of m aterial misstatem ent, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, an d grants, noncompliance with which could have a direct an d m aterial effect on the 
determination of financial statement am ounts. However, providing an opinion on complian ce with those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instan ces of noncomplian ce that are required to be reported under Government Auditing Standards. 

In planning an d perform ing our audit, we considered Northeast Educational Development Foundation's intern al 
control over finan cial reporting in order to determ ine our auditing procedures for the purpose of expressing our  
opinion on the finan cial statements an d not to provide assuran ce on th e intern al control over financial reporting. Our 
consideration of the internal control over finan cial rep orting would not nec essarily disclose all matters in the internal 
control over fin ancial reporting that might be material weaknesses. A material weakness is a condition in which th e 
design or operation of one or more of the intern al control components does not red uce to a relatively low level th e 
risk that m isstatem ents in am ounts that would be ma terial in relation to th e financial statements being audited may 
occur an d not be detected within a timely period by employees in the nom lal course of performing their assigned 
functions. W e noted no matters involving the internal control over finan cial reporting and its operation that we 
consider to be m aterial weaknesses. 

This rep ort is intended  solely for th e information of management of the Northeast Educational Development 
Foundation, state awarding agencies an d the Legislative Auditor of Louisiana, an d is not intended to be and should 
not be used by an yone other than  th ese specified parties. Under Louisian a Revised Statute 24:513, this report is to be 
distributed by the Legislative Auditor as a public docum ent. 

M arcus, Robinson an d Has sell 
M onroe, Louisian a 
M ay 11, 2004 
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