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Bourgeois Bennett 

To the Board of Com m issioners, 
Terrebonne Parish Fire District No. 4-A, 
Houma, Louisiana. 

We have audited the accompanying basic financial statements of the governmental 
activities of Terrebonne Parish Fire Distriet No. 4-A (the Di~'rict), a component unit of Terrebonne 
Parish Consolidated Government, as of and for the year ended December 31, 2003, as listed in the 
table of contents. These basic financial statements arc~ the responsibility of the District's 
management. Our responsibility is to express an opinion onithese basic financial statements based 
on our audit. 



 

In accordance with Government Auditing Standard., ~esheFireaDistrictiNo.e4-A's internalated cc with certain provisions of laws, 1 part of an audit pcfforraed in ad in conjunction with this report 
lz.e. 

tccountants. 
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Terrebonne Parish Fire Distric1 t No. 4-A 

)iscussion and Analysis of the Terrebo~ ne Parish Fire D f
orrnanee presents a narrative overviewt md analysis oft] 
r ended December 31, 2003. This do~ :urnent focuses 
hanges, and currently known facts. Ple~ ~ e road this doe 
tatemen ts, which follow this section. 

The District's assets exceeded its liabilities at the close of 
which represents a 1.53%  decrease from last fiscal year 

The-District's revenue decreased by $22,325 (or 5.68%) 
during 2003. 

t 

fisial year 2003 

prir larily due to 

Th e District's expenditures decreased $14,323 (or 3.58%) 
services. 

The District did not have any funds with deficit fund balances 

by $940,983 (net assets), 

a reduction in donations 

ly due a decreas e in personal 

OVERVIEW OF THE FINANCIAL STATEM ENTS 

This discussion and analysis is intended to serve as an introd action to the District's basic financial 

statements. The District's annual report consists of four pat ts: (1) management's discussion and 
analysis (this section) (2) basic financial statements (3) th~ optional section that presents other 
supplementary information and (4) various governmental ompliance reports and schedules by 
certified public acc ountants and m anagement. 

The basic financial statements include two kinds of 
District: 

that present difference views of the 

G overnm ent-wide Financial Statements 

The government-wide financial statements are designed to p~ovide readers with a broad overview 
of the District's finances, in a manner similar to a private ~ector business. The statement of net 
assets presents information on all of the District's assets and ~iabilities, with the difference between 
the two reportedas net assets. Over time, increases or deere~es in net assets may serve as a useful 



 



As noted earlier, net as sets may serve over tim e as a usefl tl indicator of the Dislrict's financial 
position. As of December 31, 2003, assets exceeded liahi litic s by $940,983. A large portion of the 

District's net assets (79.60%) reflects its investment in eapi~ al assets (e.g., land; buildings; office 
furniture and equipment; vehicles, machinery and equipmev t). Consequently, these assets are not 
available for future spending. 

Condensed Statements of Net Assets 

Current and other assets 
Capital assets 

Total as sets 

Current and Other Liabilities 
Total liabilities 

Net Assets: 
Invested in capital assets, net of related debt 
Unrestricted 
Total net as sets 

Dc[eember 3 I, 2003 2002 
I 

$ 548,032 
79[.185 

383,666 
383,666 

791.185 
164,366 

$ 955,551 

Dollar 

$ 26,589 

(42,164) 
05,575) 

(1,007) 
(1,007) 

(42,164) 
27,596 

S (14,568) 



Expenses: 
General Government 
Public SaRey 

Total expenses 

Dccl'ease in net assets 
Net assets beginning of year 
Net assets end of year 

16.394 : 18,215 
369.025 381,527 

385~19 ! 399
,742 

(14,568) 
955,551 

$ 940,983 

The Statement of Activities provided answers to the 

Key elements of this 

Total 
Dollar Percent 

Change 
,, Chaase 

$ 34,406 

(7,577) 
(49,154) 
(22,325) 

11.63% 
- 19.630A 
-83.61%  

-5.68% 

0,821) -i0.00% 
(12,502) -3.28% 
(14,323) -3.58% 

naturq and 
The districts taxes increased by 11.63%  due to the amount 
Intergovem m ental revenues went down but the district also 
grant which was received in 2002. M iscellaneous revenues 
land donated in 2002. 

121.87%  
-0.68%  
-I.52%  

source of changes in net assets. 

As noted earlier, the District uses fund accounting to ensere and demonstrate compliance with 
finance-related legal require m ents. 

Governm ental Funds 

The focuS 
outflows, 
District's 
m easure o 

tb.e end of 
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balances of $180,213, an increase of $22,601 in compariso~ with the prior year. The entire fund 
balance is unreserved an d available for spending at the DistriCt's discretion. 

General Fund Budgetary Highlights 

The budget was not am ended during the year 

During the year, revenues were less than budgetary estim~tes and expenditures were less than 
budgetary es timates . 

CA PITA L ASSETS AND DEBT ADM INISTRATIO N 

Capital Assets 

The District's investment in capital assets for its governmental activities as of December 31, 2003, 
amounts to $749,021 (net of accumulated depreciation). Thi~ investment in capital assets includes 
land, buildings, offi ce fum i

.ture and equipment; and vehicle~, machinery and equ!pment (see table b
elow). 

Land 
Buildings 
O ffice furn itu re and 

eqm pment 
Vehicles, m achinery  

and equipm ent 

Totals 

2003 
$ 80,500 

679,152 

Major capital asset events during the current fiscal year incl 
~ Purchase of four radios 
~ Purc hase of fire hydrant 
~ Purchase of lawn mower 

Additional inform ation on the District's capital assets can  

report. 

2002 
$ 80,500 

679,152 

17,913 

654,676 

$ 1.432.241 

the follow ing 

found in the Note 5, Exhibit F of this 



NEXT YEAR'S BUDG ET AND R A 

The Board of Directors considered the following factors and indicato rs when setting next year's 
budget, rates, and fees. Th ese factors and indicators include: 

~ The Ad Valorem Tax revenue budgeted represents the estimated am ount of the 
November 2003 assessment, which the District will receive, for the most part, in January 
2004. 

* Salaries and benefits are based on the number of employees needed to perform necessary 
services and the re lated benefits. 

~ Estimate of ope rating supplies need ed  to perform  ~ essary serv ices. 
~ Detail plan of equipment needed to be purchased. 

Th is financial report is designed to provide a general overview of the District's finances for all 

those with an interest in the District's finances. Questions concerning any of the information 
provided in this report or requests for additional financial information should be addressed to 
Board of Directors of the Terrebonne Parish Fire District 4-A, 6129 Grand Caillou Rd., Dula~, LA 
70353. 



STATEMENT OF NET ASSETS AND GOVERNM ENT~ ,L FUND BALANCE SI~ lgT 

Terrebomae Parish Elre Dbtdet N ~. 4-A 

Assets 
Cash 
[nv~ ts 
Receivables - taxes 
Due from other govemmentsl units 
Prepaid insuraace 
Deposits 
Capital assets: 
Nun -depreciable 

. Depreciable, net of 
accumulated depreciation 

Total assets 

Liabilities 
Accounts payables and accrued expenditures 
Due to other govmamaental units 
Deferred revenue 

Total liabilities 

Fund Balance/Net Assets 
Fund balance - um eserved 

Total liabilities and fund balance 

Net assets: 
Invested in capital es~ ts 
Unrestricted 

Total net assets 

General 
Fund 

49,290 
204.674 
22,845 
285,958 

105 

29,971 
2,548 

382,659 

Adjw  
(E~ bit e) 

$ 

!1,749 

80,5G0 

668~52 I 

760,770 

180~213 (180t213) 

$ 562r872 

749,021 
19lr962 

Statement 
of Net Assets 

$ 49,290 
204,674 
22.845 
285,9.58 
11,749 
105 

80,500 

668t52 I 

1.323.642 

29.971 
2,548 

350~140 

382.659 

749,02 I 
191~962 

Exhibit A 



Fund Balance - Governmental Fund 

Amnunts reported for governmental activities in fig s~  ofns t assets 
are different because: 

Capita[ assets used in governmental activities are not financial resources 
ancL the~fore, are not reported in the govenun~tal fund. 
Governmental capital as sets 
Less accumulated depreciation 

Other assets used in governmental activities a~e not financial resources 
and, therefore, are not reported in the governmental funds. 

Prepaid insurance 

Net Assets of GOvernmental Activities 

See notes to financiai statements 

Exhibit B 

$ 180.213 

$ 1,442,065 

(693,044) 749.02 

1.749 

$ 940.983 



Revenues 
Taxes 
Intargovemmeatal: 
State of Louisiana: 
State revenue sharing 
Fire insman~ tax 
Suppltanental pay 

M iscellaneous: 
Interest 
Other 

Expendltures/Expem es 
Current: 
General Government: 

Ad valesem tax adjustment 
Ad valotem tax deductions 

Public Safety: 
Personal ser~ce s 
Supplies and materials 
Other servioes and charges 
Repairs and ma intenance 
Dtpr~ iation 

Total public safety 

Capital outlay 

Total expeadittaes/expenses 

Exees s of Revenues Over 
Expenditares 

Ftmd Balance/Net Aes eti 
Beginning of year 

Ead of year 

Tcrrebonne Parish Fire District No] 4-A 

For the ycer ended December 3 l, 20d3 

11 

Geni i Adjustments 
Fun~ (Exhibit D) 

$ 330,~89 $ 

0,~33 
5,~17 
5,~74 

22, 501 

(4,995) 

(22,60D 

04,568) 

Exhibit C 

Statement 
o f Activities 

$ 330,189 

I0,533 
15,217 
5,274 

~,278 
5,360 

1,675 
4.719 

206.781 
28,184 
62,026 

20D46 
51,988 

369,025 

385.419 

(14,568) 



 



Revenues 

Tax~ 
IutergoYerl~ fal; 
State of Lo~ mm : 

Fire insurance tax 
Supplemental pay 

M ~ceilaneous: 
Interes t 
Other 

To~al revenues 

Expenditures 
Current: 
General Government: 

Ad valorem tax adjustment 
Ad valorem tax deductions 

Total genera[ govem mem 

Public SafcW: 
Personal sen, ices 
Supplies and materials 
Other services an d charges 
Repairs and maintenance 

Total public safety 

Capital outlay 

Total expenditures 

Excen of Revenues 
Over Expenditures 

Terrebonne Parish Fire District N~ 4-A 
For the year ended December 3 I, 20~3 

A~ual 

Amoun~ 

Exhibit E 

Vafianccwith 
Final Budget 
Favo~b~ 

(Unfavorabl~ 

$ 333,888 $ 333,848 $ 330,189 $ (3,699) 
i 

14,500 
11,800 
14,400 

5,950 

380.538 

14 
II 
14 

5,9!0 

10,533 
15,217 
5,274 

4,278 
5,360 

(3,967) 
3,417 

(9,126) 

(I,672) 
5t36~, 

380~5!8 370,851 (9,687) 

1,675 1,6~5 1,675 
14r719 |4~719 14r719 

16r394 16,3! 4 16~394 

248,680 
23,500 
46,600 
26~650 

345.430 

~32o 
364.144 

206,781 
28,184 
67,021 
20~046 

322 032 

__  
9 824 

348~250 

41,899 

(4,684) 
(20,421) 
6~604 

23r398 

(7,5O4) 
15t894 

$ 221601 $ 6,207 



Terrebonne Parish Fire Distr et No. 4-A  

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTIN 3 POLICIES 

Exhibit F 

a) Reporting Entity 

The District has reviewed all of its activities and determined that there are no 
potential component units which should be included in its financial statements. / 

b) Basis of Presentation 

The D istrict's 
all activities o 

Govern m ent-wide Financial Statements: 

f the g0vernm ent-wide statements on 
fund financial statements. 

The government-wide financial statements include the Statement of Net Assets and 
the Statement of Activities for all activities o~" the District. The government-wide 
presentation focuses primarily on the sustainabi~ity of the District as an entity and the 
change in aggregate financial position resulting ~'rom the activities of the fiscal period. 
Governmental activities generally are financ,~d through taxes, intergovemmental 
revenues and other nonexchange revenues. 

Fund Finan cial Statements: 

The fund financial statements are very simil~ to the traditional government fund 



 

Exhibit F 

(Continued) 

-  SUMMARY OF SIGNIFICANT ACCOUNTINg POLICIES (Continued) Note 1 
b) Basis of]Presentation (Continued) 

District: 

General Fund - The General Fund is theigenerai operating fund of the District. I
t is used to account for all financial resources except those that are required to 
be acco unted  for in another fund. 

c) Measurement Focus and Basis of AccountingI 

Measurement focus is a term used to descril~e "which" transactions are recorded 
within the various financial statements. B~sis of accounting refers to "when" 
transactions are recorded regardless of the meas~trement focus applied. 

Government-wide Financial Statements: 

The government-wide financial statements 
measurement focus and the accrual basis o 
earn ed and expe nses are recorded when a I 
of related cash flows. Property taxes are 
levied. 

Fund Financial Statements: 

All governmental funds are accounted for Lusing a current financial resources 
measurement focus. With this measurement ~ocus, only current assets and current 
liabilities generally are included on the balano~~ sheet. Ope rating statements of these 
fu nds presen t 

(expenditures 
maintained on 

15 

sources) and decreases 
Govern mental funds are 



 

Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) M easurement Focus and Basis of Accounting (Cctntinued) 

Governmental fund revenues resulting from exchange transactions are recognized in 
the fiscal year in which th e exchange takes~ place and meets th e government's 

availability criteria (susceptible to accrual). Available means that the resources will 
be collected with in the current fiscal year or are expected to be collected soon enough 
thereafter to be used to pay liabilities of the current fiscal year. The District's 
definition of available means expected to be re~ived within sixty days of the end of 
the fiscal year. Ad valorem taxes and the related  state revenue sharing 
(Intergovemmen tai revenues) are recorded  as retcenues in the period for which levied, 
thus the 2003 prope rty taxes which are being levied to finan ce the 2004 budget will be 
recognized as revenue in 2004. The 2003 tax levy is recorded  as  deferred revenue in 
the District's 2003 financial statements. M isCellaneous  revenues are" recorded as 
revenues when received in cash by the District because they are generally not 
m easurable until actually received. 

Expenditures are generally recognized under the modified accrual basis of accounting 
when the related  fund liability is incurred. AUoqations of cost such as depreciation are 
not recognized in the governm ental funds. 

d) Use of Estimates 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of Am erica  re quires management to make 
estim ates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from thOse estim ates. 

e) Operating Budgetary Data 

As required by the Louisian a Revised Statutes !39:1303, the Board of Commissioners 
(the Board) adopted a budget for the DisPels General Fund. The budgetary 
practices include public notice of the proposed budget, publio inspection of the 
pro posed budget and a public heating on the budget prior to adoption. Any 
amendm ent involving th e transfer of m onies from one function to another or 
increases in expenditures must be approved 'by the Board. Th e District did not 
amended its budget for the year 2003. All budgeted  amounts which are not 
expen ded, or obligated through contracts, lapse at year-en d. 



 

Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Operating Budgetary Data (Continued) 

The General Fund budget is adopted  on a basis materially consistent with accounting 
principles generally accepted in the United States df America. 

The General Fund budget presentation is included ih the basic financial statements. 

1) Accounts Receivable 

The financial statements of the District conta in no; allowance for uncollectible accounts. 
Uncollectible amounts due for ad valorem taxes attd other receivables are recognized as 

bad debts at the time information becomes ~vailable which would indicate the 
nncollectibility of the particular receivable. TheSe amounts are not considered to be 
material in relation to the financial position or operations of the funds. 

g) Investments 

Inves tments during the year consisted of inivestments in the Louisiana Asset 

Management Pool (LAMP). LAM P is an external pool which is operated in a manner 
consistent with the SEC's Rule 2a7 of the Investment Company Act of 1940. Rule 2a7 
allows SEC-registered mutual funds to use amorti~ d cost rather than fair value to report 
net assets to compute share prices if certain conditibns are met. 

h) Prepaid Insurance 

The District has recorded prepaid insurance in its government-wide financial statements. 
Certain payments to vendors reflect costs applica ble to future acco unting periods and are 
recorded as pre paid items. 

The accounting treatment over property, plant andiequipment (capital assets) depends on 
whether the as sets are reported in the governm ent-Wide or fund financial statements. 

Governm ent-w ide Financial Statem ents: 

In the government-wide financial statements, fix~l assets are accounted for as capital 
assets. Capital assets purchased or acquired wi~ an original cost of $500 or more are 
valued at historica l co st, or es timated  historica l cost if actual is unavailable, except for 



 

Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTIN(; POLICIES (Continued) 

i) Capital Assets (Continued) 

donated capital 
donation. Addi 
the useful life 
maintenance are 

Depreciation of all exhaustible capital assets is re~orded  as an expense in the Statement 

follows 

Buildings 
Vehicles 
M achinery and equipm ent 
Office furniture and equipn~ent 

20 - 40 years 
5 - l 5 yea rs 
5 - 25 years 
5 - 20 years 

Fund Financial Statem ents: 

In the fund financial statements, capital assets use~l in governmental fund operations are 
accounted for as capital outlay expenditures of theigovernmental fund upon acquisition. 

j) Vacation and Sick Leave 

Accum ulated vacation and sick leave is recorded as  an expenditure of the period in 
which paid in the Govern mental Fund. 

Full time employees are entitled to eighteen da~ Vacation after one year of service. 
Each year the employee must take their vacation ~ime before their anniversary date (day 
they first began  working), if not taken by their ]anniversary date the vacation time is 
forfeited. The vacation period shall be increased] one da y for each year of service over 
ten years , up to a m aximum  vacation period 0f th irty da ys. There is no m aterial 
accum ulated vacation at Decem ber 31, 2003. : 

Every fireman in the employ of a fire protection district shall be entitled to full pay during 

18 



 

Exhibit F 

i (Continued) 
I 

Note I- SUM M ARY OF SIGNIFICANT ACCOUNTIN( POLICIES (Continued) 

1) Vacation and Sick Leave (Continued ) 

red while he was off duty. Fireman  are not pl ~hibited from engaging in part-time 
em ploym ent while receiving sick leave. 

A probationary fireman who is not a regular or pel rnanan t fireman is not entitled m sick 
leave benefits provided by the District. There no accumulated sick leave for the 
District at December 31, 2003. 

k) Fund Equity 

Govern m ent-wide Statements: 

Equity is classified as net assets and displayed  in th tee components: 

a. Invested in capital as sets - Consists of ca[ i
reduced

e

by the
l
outstanding

i
balances

ital 
assets, net of accumulated depreciation anc 
of any bonds, mortgages, notes or other b rrowings that are attributable to the 
acquisition, construction or im provem ent ot those assets. At Decem ber 31, 2003 
the District had no outstanding borrowings. 

b. Restricted net assets - Consists of net as s~ s 
,

i
grantors,

a

contributions
n

or

h
law s

e

or either by (1) external groups such as credit 
regulations of other governments"; or (2) la hrough constitutional provisions or 
enabling legislation. 

c. Unrestricted net assets - All other net as s~ :ts that do not meet the definition of 
"restricted" or "invested in capita l as sets." 

W hen both restricted and unrestricted res~ urces are available for use, it is the 
District's policy to use restricted resource ; first, then unrestricted resources as  
they are  needed . As of Dec em ber 31, 2( 03 and for the year then ended, the 
District did not have or receive restricted ne : as sets. 

Fund Financial Statements: 

Governmental fund equity is classified  as fm d balan ce. Fun d balance is further 
classified as reserved and unreserved , witl unreserved  further split between 
designated and undesignated. 

19 



Note 2 - DEPO SITS AND INVESTM ENTS 

Bank Deposits: 

Exhibit F 

(Continued) 

to invest excess funds in obligations 
bank dom iciled or having a branch 
insured inves tm ent. 

State law requires deposits (cash) of all political stlbdivisions to be fully collateralized at 
all times. Acceptable eollateralization includes FI~IC insurance and the market value of 
securities purchased and pledged to the political sbbdivision. Obligations of the United 
States, the State of Louisiana and certain politica! subdivisions are allowed as security 
for deposits. Obligations furnished as  security must be held by the political subdivision 

or with an unaffiliated bank or trust company for the account of the political subdivision. 

Cas h and depo sits are categorized into three categories of credit risk. 

Category I includes depo sits covered by federal depository insurance or by collateral 
held by the District or its agent in the District's name. 

Category  2 includes deposits co vered by colloteral held by the pledging financial 
institution's trust department or its agent in the District's nam e. 

Category 3 includes deposits covered by collateral held by the pledging financial 
institution or its trust department or agent but not in the District's name and deposits 
which are uninsured or unce llateralized. 

The year-end balances of depo sits are as follows: 

Bank Balances 
Cateaorv 

Cas h 

2 3 

At December 31, 2003, cash was not in excess of FDIC insurance. 

Investm ents: 

State statutes authorize the District to invest in obligations of the U.S. Treasury, agencies 
and instrum entalities ; co mmerc ial paper rated AKA 1, 2, or 3; repurchase agreements; 
and the Louisiana Asset M anagement Pool 



Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Exhibit F 

(Continued) 

Investments held at December 31, 2003 consist of $204,674 in the Louisiana Asset 

Management Pool (LAMP), a local government ,investm ent pool. In accordance with 
GASB Codification Section [50.126, the investm ent in LAMP at December 3 l, 2003 is 
not categorized  in the thre e risk categories proVided by GASB Codification Section 
I50.125 because the investment is in the po ol of=funds and therefore not evidenced by 
securities that exist in physical or book entry form~ 

LAM P is administered by LAM P, Inc., a non-pro fit corporation organized under the laws 
of the State of Louisiana. Only local govern m ent entities having contracted to 
participate in LAM P have an investm ent intere st in its pool of assets. The primary 

objective of LAMP is to provide a safe environmen t for the placement of public funds in 
short-term, high quality investm ents. The LAM II portfolio includes only securities and 

other obligations in which local governments in Louisiana are authorized to invest in 
accordance with LSA-R.S. 33:2955. Accordingly, LAM P investm ents are restricted to 
securities issued, guaranteed or backed by the LF.S. Treasury, the U.S. Govern ment or 
one of its agencies, enterprises or instrumentalities, as well as repurchase agreements 
co llateralized by those securities. 

Effective August l, 2001, LAM P's investment g~uidelines  were amended to permit the 
investment in govern ment-only money market funds. In its 2001 Regular Session, the 

Louisiana Legislature (Senate Bill No. 5!2, Act 701) enacted LSA-R.S. 
33:2955(A)(l)(h) which allows all municipalities~ parishes, school boards and any other 
political subdivisions of the State to invest in "h!vestment grade (A-l/P-l) commercial 
paper of domestic United States co rp orations." ~ Effective October l, 200 l, LAM P's 
Investment Guidelines were amended to allow the limited inves tment in A-l or A-l+ 
comm ercial paper. 

The dollar weighted average portfolio maturity of LAMP assets is restricted to not more 
than 90 da ys, and consists of no securities with a maturity in excess of 397 da ys. LAM P 
is designed to be highly liquid to give its participants immediate acc ess to their account 
balance s. The inves tm ents in LAM P are statedlat fair value bas ed on quoted market 
rates. The fair value is determ ined on a weekly bas is by LAM P and the value of the 
position in the external inves tm ent pool is the same as the value of the pool shares. 

LAM P, Inc. is subject to the regu latory oversigh~ of the state treasurer and the board of 
directors. LAM P is not re gistered with th e SEC aS an inves tm ent company. 
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Exhibit F 

(Continued) 

Property taxes are levied each November 1 on the assessed  value listed  as of the prior 
January 1 for all real prope rty, merchandise and movable property located in the Parish. 
Asses sed values are es tablished by the Terrebonne Parish Asses sor's Office and the State 
Tax Comm ission at percentages of actual value as  specified by Louisiana law. A 
reevaluation of all property is required to be completed no less than  every four years. 

The last reevaluation was completed  for the list of January 1, 2001. Taxes are due and 
payable December 31 with interest being charged on payments after January 1. Taxes 
can be paid through th e tax sale date, which is the last W ed nesday in June. Properties for 
which the taxes have not been paid are sold for the amount of the taxes. The tax rate for 
the year ended December 31, 2003 was $9.43 per $1,000 of assessed valuation on 
pro perty within Fire District No. 4-A for the purpose of constructing, maintaining and 
operating fire proteotion facilities within the District and paying the cost of obtaining 
water for fire protection purp oses~ including fire hydrant rentals and services. As 
indicated in Note ld, taxes  levied  November 1, 2003 are for budgeted expenditures in 
2004 and will be recognized as revenues in 2004. 

Note 4 DUE TO AND FRO M  OTHER G OVERNM ENTAL UNITS 

Amounts due to and due from other govern mental units at December 3 I, 2003 consisted 
of the following: 

State of Louisiana: 
Stm  m msue d-~ziag S 
F~figl'~ ' Retitcmmt ~  coatrir~ iom 

Terr~boone Parish C~ solidated Govettanmu 
Auto Liability imutance Venitrns 

Tern:hom e PaJsh Tax Cotlectm" - ~ , 2003 
collections remitted to the District in Jmmmy, 2004." 

Ad valom nta~s 
State m rm =  sharing 

Due From 

7,237 $ 
1,317 

275,278 

, 
3,443

_  

1,23 t 



Note 5 - CH ANGES IN FIXED ASSETS 

Capital asset activity for the year ended December. 31, 2003 was as follows 

Capital Assets not being depreciated: 

Land 

Capital assets be ing depreciated: 
8utkUn~ 
Vehicles 
M achinery  and equipment 
OR~cc 6.t~ iture end ~ uipmcnt 

Total capital assets being d~pe~iate.d 

Less accumulated depreciation for: 

Buildings 
Vehicles 
M achinerY and equipment 
Office furniture and equipme nt 

Bahnce 
JazmazT I 
2003 Additions 

Exhibit F 

(Continued ) 

Balance 
December 3 I 

2003 

679.152 
522fl60 
i3t.gt6 
17,913 

$ 9,824 

679,152 
522,760 
141,740 

__  
17,913 

(154,518) 
(405.0t3) 
(66,973} 
(14,552) 

Total accumulated depreciation 

Total capital assetS being depreciated, net ) 10,685 

Total capital assetS, net 
$ 791,185 

(tT,tS8) 
(23,i50) 
(11.049) 

_  . . (631)_ 

(171,676) 
(428,163) 
(78,022) 
(15,183)_ 

The adjustments relate to the reclassification of capital assets among the classifications 

Note 6 - ACCO UNTS PAYABLE AND ACCRUED EXPENDITURES 

Accounts payable and accrued expenditures at December 31, 2003 consisted of the 

following: 

Protest taxes 
Salaries and Benefits 

Vendors 

$ 21,261 
4,989 
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Note 7 - DEFINED BENEFIT PENSION PLAN 
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(Continued) 

Plan Description - The District contributes to the Firefighters' Retirement System of 

Louisiana (the System), a cost-sharing multiple-employer defined benefit public retire- 
ment sys tem, which is co ntrolled an d administered by a separate Board of Tru stees. The 
System provides retirement, deferred an d disability benefits, survivor's be nefits an d cost 

of living adjustments to plan members and beneficiaries. Act 434 of the 1979 Louisiana 
Legislative Session established the plan. The Sys tem is governed by Louisiana Revised 
Statutes 11:2251 through 11:2269, specifically, an d other general laws of the State of 
Louisiana. The Sys tem issues a publicly available financial report that includes financial 
statements and required supplementary information for the System. The report may be 
obtained  by writing to Fire fighters' Retirement System , 2051 Silverside Drive, Suite 210, 
Baton Rouge, LA 70808-4136. 

Funding Policy - Plan members are required to contribute 8%  of their annual covered 
salary  and the District is required  to contribute at an aetuarially determ ined rate. For the 
year ended December 31, 2003, the rate was 18.25%  of annual covered payroll. The 
contributions requirements of plan members and the District are established and may be 
amended by state statute. The District's contributions to the System for the years ending 
December 31, 2003, 2002 and 2001 were $19,822, $14,215, and $7,744, respectively, 
equal to the required contributions for each year. 

Note 8 - SUPPLEM ENTAL PA Y 

In addition to the compensation paid to the District's employees, firemen may be eligible 
to receive supplemental pay. The amount of the co m pensation is determ ined by State 
Law and is revised periodically. 

As per Louisiana Revised Statute 33:2003, any full-time, regular employee of the parish 
fire protection district who is hired after M arch 31, 1986, who has passed a certified 
firemen's training pro gram equal to th e National: Fire Protection Association Standard 
1001 and who is paid three hundred dollars per month from public funds is eligible for 
supplemental pay. Th ese fu ll-time employees are :carried  on th e payroll paid from funds 
of the parish obtained  through lawfully adopted  Bond issues or lawfully assessed taxes, 
eith er directly or through a board or comm ission set up by law or ordinan ce. Employees  
employed by the District are not eligible for supplemental pay if they are presently 
drawing a retirement or disability pension, elerieal employees an d mechanics and for 
those employees who have not passed  a certified  fire m en's training program but are 
hired after M arch 31, 1986. State supplemental pay for firefighters must be taken into 
account in calculating firefighters longevity pay, holiday pay and overtime pay. The 



Note 8 - SUPPLEMENTAL PAY (Continued) 
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period of service for computing additional compensation includes prior service of 
employees who have return ed or who hereafter ireturn to such serv ice provided that 
serv ice in any parish or fire protection district fire department shall be used in computing 
such prior service which includes full-time employees of a volunteer fire departm ent

. 

As of December 3 !, 2003, the District has recognized revenue and expenditures of 
$5,274 in salary supplements that the State of Louisiana has paid direc tly to the District's 
em ployees. 

Note 9 - RISK M ANAGEM ENT 

The District is exposed to various risks of loss related to workers' compensation; torts; 
theft of, damage to and destru

.
etion of as sets; errors an d om issions; natural disasters; and 

group health benefits for which the District carries com mercial insurance and also 
participates in the Parish's risk management program  for workers' com pensation and 

group insurance. No settlements were made during the year that exceeded the District's 
insurance coverage. The District's prem iums for workers' com pensation are based on a 
fixed percentage of payroll. The prem iums for group insurance are based on a fixed rate 
per em ployee. The prem ium s for auto liability arc paid to the Parish for reimbursement 

of commercial carrier premiums. The Parish handles all claims filed against the District. 
The District could have additional exposure for claims in excess of the Parish's 
insurance contracts as described on the next page: 

Policy 

W orkers' Compensation 

Coverage 
Lim its 

Statutory 

The Parish is self-insured  for the first $125,000 qf each claim relating to group health 
insurance. The aggregate deductible for all group elaim s re lating to group insurance for 

2002 was $8,550,420. Insurance  co ntracts cover ~e exce ss liability, up to $1,000,000 on 
individual claims. Each covered employee is subjf, et to a lifetime maximum claims limit 
of $1,000,000. Coverage for group hea lth claim liabilities in exce ss of the above limits 
are to be funded  first by as sets of the Parish's gr oup health internal service fund, 
$211,176 at Dece mber 31, 2002, then by the entities  participating in the group hea lth 
plan  and then  finally by the District or the employee  for individual claims  in excess of 
$1,000,000. Coverage for workers' compe nsation claims in exce ss of the stated limits 
are to be funded  first by as sets of the Parish's risk man ag em ent internal service fund, 
$3,4218,479 at December 3 I, 2002, then secondly I~y the District. At December 31, 2003, 
the District had no claims  in excess of the abo~,e coverage limits. Expenditures for 
pre m ium s to the Parish for insurance  co verages during the year ended Dec em ber 3[, 
2003 totaled  $44,027. 
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B o u rg e o is 8 e n n!e tt 

EPENDENT AUDITO R'S REPORT O N ADD N 

To the Board of Comm issioners, 
Terrebonne Parish Fire District No. 4-A, 

Houm a, Louisiana. 

Our report on our audit of the basic financial ~tatements of Terrebonne Parish Fire 
District No. 4-A (the District) for the year ended December 31, 2003, appears on pages i and 2. 
That audit was conducted for the purpose of form ing an opivlion on such financial statements taken 

as a whole. The information contained in the schedule of re~,enues and expenditures and graphs of 
revenues and expe nditures for the year ended December 31, 2003 is presented for purp oses of 

additional analysis and is not a required part of the basic fi~ancial statements. Such information 
has been subjected to the auditing procedures applied in the !audit of the basic financial statements 
and, in our opinion, is fairly stated in all m aterial respe cts in relation to the basic financial 

statements for the year ended December 31, 2003, taken as a ~hole. 

W e also have previously audited, in aeeordande with auditing standards generally 

accepted in the United States of America and the standards ~pplicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United  States, the 
balance sheets of Terrebonne Parish Fire District No. 4-A as of Dece mber 31, 2002 and 2001, and 

the related statements of governmental fund revenues, expenditures and changes in fund balance 
for each of the two years in the pe riod ended  December 2~ 1, 2002 (none of which is presented 
herein), and we expressed unqualified opinions on those fin;ancial statements. In our opinion, the 
information presented in the sched ule of governmental fundirevenues and expe nditures and graphs 
of governmental fund revenues and expenditures for the yea~ ended December 31, 2002 and 2001 
is fairly stated in all material respects in relation to the basic!financial statements from which it has 
been derived. 

Houma, Louisiafm, 
February 18, 2004. 

I J40 W~St Tmlel 81~d,, .f~le 4]0 
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Schedule I 

Terrebonne Parish Fire District No. 4-A 

For the years ended December 31, 2003, 2002 and 2001 

Revenues 

Taxes - general 

State revenue sharing 
Fire insuran ce tax 

Supplemental pay 

interest earned - general 

Other 

Total revenues 

Expenditures 

General govenunent - general 

Personal services 

Supplies and m aterials 

Other services an d char ges 

Repairs an d m aintenance 

Capital outlay 

Total expenditures 

2003 2002 2001 

$ 330,189 
10,533 

15,217 

5,274 

4,278 

5.360 

$ 295,783 

9,945 

!,779 

8,140 

6,361 

i.737 

$ 301,850 

10,395 

10.870 

4,690 

13,618 

$ 370,851 $ 343,745 $ 341,423 

16,394 

206,781 

28,184 

67,021 

20,046 

9.824 

18,215 

218,742 
31,155 

61,760 

18,557 

61~212 

28,746 

144,294 

35,100 

6 i,259 

20,493 

19.428 

$ 348,250 $ 409,641 $ 309,320 
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B o u rg e o is B e n ne tt 

To the Board of Comm issioners, 
.Terrebonne Parish Fire District No. 4-A, 

Houm a, Louisiana. 

W e have audited the basic financial statements of Terrebonne Parish Fire District No. 4- 

A (the District), a component unit of Terrebonne Parish Consolidated Government, as of and for 
the year ended Decem ber 31, 2003, and have issued our report thereon dated February 18, 2004. 
W e conducted our audit in accordance with auditing standards generally accepted in the United 
States of Am erica and the standards applicable to financial audits contained in Govern ment 
Auditing Standards, issued by the Com ptroller Genera l of the United States 

C om pliance 

As part of obta ining reasonable assurance about whether the District's basic financial 
statements are free of m aterial m isstatement, we perform ed tests of its compliance with certain " 

provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct 
and material effect on the determ ination of financial statement amounts. However, providing an 

opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of noncompliance 
that are required to be reported under 
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Fa~ {91LS) 1~9-1949 

31 
cect m4 r.4u~ 

U lC.mdmm 
P~  8ox 60~0 
l~w LA 70 lllO~6~  

Fi.c 004) l~J4m~ 

507-d ~ Philip St,~  
p.o. BO~ I ZO$ 

(985) 4d17-$24) 



Internal Control O ver Financial Reporting 

In planning and perform ing our audit, we considered the District's internal control over 
financial reporting in order to dotecmine our auditing procedures for the purpose of expressing our 
opinion on the basic financial statements and not to provide:as surance on the internal control over 
financial reporting. Our  consideration of the internal control over financial reporting would not 
necessarily disclose all matters in the intern al control over financial reporting that might be 
material weaknesses. A ma terial weakness is a condition in which the design or operation of one or 
more of the internal control com ponents does not reduce to a relatively low level the risk that 
misstatements in amounts that would be material in relation to the financial statements being 
audited m ay occur and not be detected within a timely period by employees in the normal course of 
perform ing their assigned functions. W e noted no matters involving the intern al control over 
financial repo rting and its operations that we co nsider to be material wea knes ses. 

This report is intended for the inform ation of the Board of Comm issioners, management, 
the State of Louisiana and the Legislative Auditor for the State of Louisiana and is not intended to 
be and should not be used by anyone other than these specified parties. Under Louisiana Revised 
Statute 24:513, this re port is distributed by the Legislative Auditor as a public docum ent. 

Houm a, Louisiana, 
February 18, 2004. 

l~.e. 

Certi fled Public Acco untants. 



Terrebonne Parish Fire District No. 4-A 

For the year ended Dec embe r 31, 2003 

Section I Sum m ary of Auditor's Results 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting: 

~ Material weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial weaknesses? 

__  yes X no 

__  yes X none re ported 

Noncompliance m aterial to financial statements noted? __  yes X no 

b) Federal Awards 

Terrebonne Parish Fire District No. 4-A did not receive federal awards during the year ended 
Decem ber 3 I, 2003. 

Section II Financial Statem ent Findings 

No financial statem ent findings were noted during the audit for the year ended December 31 
2003. 

Section III Federal Award Findings and Questioned Costs 

Not applicable. 
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Terrebonne Parish Fire District No. 4-A 

For the year ended December 31, 2003 

Section I Internal Control and Com pliance M aterial to the Basic Financial Statem ents 

Internal Control 

No material weaknesses were reported during the audit for the year ended  December 31, 2002. 
No reportable conditions were reported during the audit for the year ended December 3 l, 2002 

Compliance 

No compliance findings material to the basic financial statements were noted during the audit 
for the year ended Decem ber 3 l, 2002. 

Section II Internal Control and Com pliance M aterial to Federal Awards 

Terrebonne Parish Fire District No. 4-A did not receive federal awards during the year ended 
December 3 l, 2002. 

Section III M anagem ent Letter 

02-1 Recom m endation - The Board should be furnished with month ly financial reports 
which present all revenues and expenditures for the period along with a comparison to 
th e District's adopted budget. The Board should review and approve the financial 
reports as its monthly meetings, and approval of the financial repo rts shou td be mdtcated 
in the m eeting minutes. 

M anagem ent's Correc tive Action - The Board will be  fu rnished with fin lancial reports 
an d they will approve those reports as part their minutes. Resolved. 

02-2 Recom m endation - The District should properly'document th e reason fol r entering into 
executive session as part of its offi cial published meeting minutes in accot rdancc with 
the requirem ents of state law. 

M anagem ent's Corrective Action - The District will document the rea sc an for entering 
executive session in its published  m eeting m inutes. Resolved . 

34 



 



A O 

Terrebonne Parish Fire Distr~ct No. 4-A 
For the year ended December ~ 1, 2003 

i 

Section 1 Internal Control and Compliance Material to th~ Basic Financial Statements 
intern al Control 

No material weaknesses were reported during the audit f )r the year ended December 31, 2003. 
No reportable conditions were reported during the audit Yor the yea r en ded December 31, 2003 

Compliance 

No compliance findings material to the basic financial tatements were noted during the audit 
for the year ended December 3 I, 2003. 

Section II Internal Control and Com pliance M aterial to [ ederal Aw ards 

Terrebonne Parish Fire District No. ,~-A did not receive federal awards during the year ended 
Decem ber 31, 2003. 

Section III M anagem ent Letter 

A management letter was not issued in connection with theiaudit for the year ended December 3 I, 
2003. 


