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W e have audited the accompanying statements of financial position of the W est Monroe - 
W est Ouachita Chamber of Commerce, Inc, (the Chamber) as of December 31, 2003 
and 2002 and the related statem ents of activities and cash flows for the years then ended. 
These financial statements are the re sponsibility of the Cham ber's m anagement. Our 
responsibility is to express an opinion on these financial statements based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the 
United  States of Am erica. The standards for financial audits contained in Governm ent 
Auditing Standards, issued by the Com ptroller Genera l of the United States and the 
Louisiana GovernmentalAudit Guide published bythe Society of Louisiana Certified Public 
Accountants and the Louisiana Legislative Auditor. Those standards require that we plan 
and perform the audit to obtain re asonable assura nce  about whether the financial 
statements are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence  supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significa nt estim ates m ade by 
m anagem ent, as well as evaluating the overa ll financial statem ent pre sentation. W e 
believe that our audit provides a re asonable basis for our opinion. 

In our opinion, the financial statem ents referred to above pre sent faidy, in all m aterial 
respects, the financial position of the Cham ber as of Dece m ber 31,2003 and 2002 and the 
results of its operations and cash flows  for the years then ended, in conformity with 
accounting principtes generally accepted in the United States of Am erica. 

In acco rdance  with Govern m ent Auditing Standards, we have also issued our report dated 
April 9, 2004, on our considera tion of the Cham ber's intem al co ntro l over financial reporting 
and our test of com pliance  with ce rtain provisions of laws, regulations, contracts, and 
gra nts. That re port is an integra l part of an audit perform ed in accordance with Govern m ent 

Auditing Standards and should be read in conjunction with this report in co nsidering the 
re sults of our audit. 

April 9, 2004 
(318) 387-2672 * FAX (318) 322-8866 * www .lhm-cpas.com 
1100 N 18t" ST ~ PO Box 4745 , M onroe LA 71211-4745 
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W EST M O NRO E - W EST O UA CH ITA CH AM BER O F CO M M ER CE, IN C. 

STA TEM EN TS O F FIN AN C IA L PO SITIO N 

ASSETS 

Current Assets 

Cash and Cash Equivalents 
Investm ents 

Accounts Receivable 
Contributions Receivable 
Prepaid Expenses 

Total Current Assets 

Property, Plant and Equipm ent 
Land 
Building 

Equipm ent 

Furn iture an d Fixtures 
Im provem ents 

Total Property, Plant an d Equipm ent 

Less: Accum ulated Depreciation 
Net Property, Plant an d Equipment 

TOTAL ASSETS 

LIA BILITIES AND NET ASSETS 
Current Liabilities 

Accounts Payable 

Accrued Payroll Taxes 
Deferred Revenue 
M em bership Dues 
Total Current Liabilities 

Net Assets 
Unrestricted - Undesignated 
Tem porarily Restricted 

Total Net Assets 

Decem ber 31, 
2003 2002 

63,066 
6,449 

12,017 

81,532 

42,982 

170,968 
47,662 

33,497 

33,263 
328,372 

(104,008) 
224,364 

305,896 

2,022 

8,387 

57,647 
7,400 

16,095 
1,934 

4,100 

87,176 

42,982 

170,968 
46,907 

33,497 

28,778 
323,132 

(78,948) 
244,184 

331,360 

1,250 
14,227 

86,945 57,888 

97,354 73,365 

201,113 

7,429 
208,542 

249,615 

8,380 

257,995 

TOTAL LIABILITIES AND NET ASSETS $ 305,896 $ 331,360 

The accompan ying notes are an  integral part of these statements. 
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W EST M O NR O E - W EST O U ACH ITA CH AM B ER O F CO M M ER CE, IN C . 

STATEM ENTS O F CASH  FLO W S 

FO R TH E YEAR S END ED 

Cash flow from  Operating Activities: 

Decrease in net as sets 

Adjustments to reconcile decrease in r~et assets 
to net cash provided by operating activities: 

D epreciation 

Donated property, plant an d equipm ent 
Changes in current as sets and liabilities: 

Accounts receivable 
Contributions receivable 
Prepaid expenses 
A ccounts payable 

Accrued payroll taxes 

Deferred revenue 

Total Adjustments 

Net cash provided by operating activities 

Cash flow from  Investing Activities: 
Decrease in investm ents 

Purchase of equipm ent 

Net cas h used by investing activities 

Cash flow from  financing activities: 
Paym ent on capital leas e payable 

Net cash used by financing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents - beginning of year 

Cash and cash equivalents - end of year 

The accom pan ying notes are an integral part of these statem ents 

D ecem ber 31, 
2003 2002 

$ (49,458) $ (40,576) 

25,060 

4,078 
1,934 

4,100 
772 

(5,840) 
29,057 

59,161 

9,708 

951 

(5,240) 

5,419 

57,647 

24,406 

(l,198) 

32,025 

19,216 

(4,100) 
(3,800) 
7,738 

(24,003) 
50,284 

9,708 

1,599 

(2,276) 

(677) 

5,153 

52,494 

$ 63,066 $ 57,647 

(Continued) 



W EST M O NR O E - W EST O UA CH 1TA CH AM BER O F CO M M ER CE, INC. 

STATEM ENTS OF CASH FLOW S (CONCLUDED) 
FO R  TH E YEA R S END ED 

Supplem ental disclosures 

Noncash operating activities: 

Trade-outs received for m em bership dues 

Trade-outs received for business showcase sponsorships 
Trade-outs received for banquet tickets an d sponsorships 

Trade-outs received for golf tourn am ents team s 

Trade-outs received for website ad vertising 
Trade-outs used  in economic development 
Trade-outs used in m em bership developm ent 
Trade-outs use in fund raising 

Trade-outs used in m anagem ent an d general 
Total noncash operating activities 

Noncash investing activities: 
Receipt of donated furn iture, fixtures and equipm ent 

Interest Paid 

D ecem ber 31, 

2003 2002 

5,250 

3,200 

1,490 
1,800 

500 

(3,200) 
(1,490) 
(2,175) 
(5,375) 

4,915 

(645) 
(925) 

(3,345) 

1,198 

226 



W EST M O NRE - W EST OUA CH ITA CH AM BER  OF CO M M ER CE, IN C. 
N O TES TO FINAN CIA L STA TEM ENTS 

FO R TH E YEAR S END ED DECEM BER 31, 2003 A ND  2002 

N ote 1 - Sum m ary of Significant Accounting Policies 

A. Organization 

The W est M onroe Cham ber of Com m erce, Inc. was incorporated under the laws of the 
State of Louisiana in M arch 1956, for the purpose of providing opportunities 
conducive to stable econom ic growth to enhance th e quality of life for the citizens of 
th e area. Due to the trem endous population gr owth throughout west Ouachita Parish, 
in 1986 th e Board of Director's deem ed it feasible to chan ge the nam e to th e W est 

Monroe - W est Ouachita Chamber of Commerce, Inc! (the Chamber). The Chamber 
receives dues for m embership principally from businesses and individuals located in 
the City of W est M onr oe, Louisiana, an d western  Ouachita Parish. 

13. Basis of Presentation and Accounting 

The accompan ying finan cial statements present activity only for the general operating 
cas h accounts of th e Cham ber. Accordingly, accoun ts adm inistered for an d on behalf 
of outside parties are not presented. 

The finan cial statem ents have been prepar ed on th e accrual basis of account ing an d in 
conform ity with the stan dards prom ulgated by the Am erican  Institute of Certified 

Public Accoun tants in its Audit Guide for Not-For-Profit Organizations. 

The financial statem ents of th e Cham ber are presented as  recomm ended by th e 
Finan cial Accoun ting Stan dards Boar d in Statem ent of Finan cial Accoun ting 

Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. 
Under SFA S N o. 117, the Cham ber is required to report inform ation regarding its 
finan cial position and activities according to three classes of net assets: unrestricted 
net as sets, tem porar ily restricted net as sets, and perm an ently restricted net as sets. 
At Jun e 30, 2003 an d 2002, th ere w ere no perm an ently restricted net as sets. 

C. Investments 

Investments (consisting of certificates of deposit) are stated at am ortized cost, which 
approxim ates m arket value. For th e purpose of the statement of cash flows, the 
Cham ber considers all highly liquid debt instrum ents with an  original m aturity of 
three m onth s or less to be cash equivalents. 

D. Contributions  

Th e Cham ber has also adopted SFAS No. 116, Accounting for Contributions Received 
and Contributions  M ade. In  accordance with  SFAS N o. 116, contributions received 



W EST M O NRE - W EST OUACH ITA CH AM BER  O F COM M ERCE, INC. 
N O TES TO FINAN CIA L STA TEM EN TS 

FO R  TH E YEAR S END ED DECEM B ER 31, 2003 AND 2002 

are recorded as unrestricted, temporarily restricted, or perm anently restricted support 
depending on the existence or nature of any donor restrictions. 

The Cham ber capitalizes all expenditures for property and equipm ent in excess of 
$300. Purchased property an d equipment are carried at cost. Donationsofproperty 
an d equipm ent are recorded as  contributions at their estim ated fair value at the date of 
donation. Depreciation is recorded on the straight-line basis over the estim ated  useful 
lives of th e as sets. Estim ated useful lives ar e generally as follows: Buildings, 20 years; 
Furn iture & Fixtures, 7 year s; Equipm ent, 5-7 years; and Bui lding Im provem ents, 7- 
10 years. Depreciation expense in 2003 and 2002 was $25,060 an d $24,406, 
respectfully. 

F. Tax Status 

The Cham ber has qualified as an  organization exem pt from federal incom e taxes 

pursuant to Section 501(c)(6) of the Internal Revenue Code; therefore, there is no 
provision for incom e taxes in th e accompanying finan cial statem ents. 

G. Net Assets 

Temporarily restricted net assets represent funds restricted by th e donors for the 
Adopt-A-School program  an d for education and business college scholar ships. As the 
Cham ber expends these funds th e restrictions are rem oved and these am ounts are 
reclas sified to unrestricted net as sets. 

Net assets included on the Statement of Finan cial Position include only those as sets 
considered for use by th e Cham ber in  support of its m ission. Th e Cham ber adm inisters 
th e scholar s' ban quet for a foundation consisting of the Junior League of M onroe, 
M onr oe Cham ber of Comm erce, N ew sStar W orld Publishi ng Compan y, Bank One, 
an d th e Cham ber. The following accoun ts are not included in th e accom pan ying 
finan cial statem ent because th ey are neith er owned nor controlled by the Cham ber. 

Scholar 's Ban quet CD Scholar's Banquet Checking 

I-L. Estimates 

The preparation of finan cial statem ents in conform ity with  generally accepted 
accoun ting principles requires m anagem ent to m ake estim ates an d as sum ptions that 
affect the reported am oun ts of assets an d liabilities, and th e reported revenues and 
expenses during the relevan t period. Actual results could differ from  the estim ates. 



W EST M O NRE - W EST O UA CH ITA CHA M BER O F CO M M ER CE, IN C. 
N O TES TO FIN AN CIA L STATEM ENTS 

FO R TH E YEAR S END ED DECEM BER 31, 2003 AND  2002 

N ote 3 - Contributions Receivable 

Contributions receivable represent unconditional prom ises to give by donors. All 
contributions are expected to be collected during the next fiscal year and are recorded at 
their net realizable value. These pledges were restricted to paym ent of debt incurred for 
the purchase of an offi ce building. During 2003 an d 2002 the Chamber received $2,434 
and $19,216, respectfully. 

N ote 4 - D eferred R evenues 

The Cham ber bills its membership for dues on the mem ber's anniversary date. Deferred 
revenue represents am ounts billed during the current year  for m em bership dues th at are 
not earned until the following year . 

N ote 5 - Em ployee Benefit Plan 

The Cham ber provides a defined contribution retirem ent plan for eligible em ployees. To 
participate in th e plan , em ployees m ust be at least 21 year s of age an d have provided one 
year of service. The Cham ber contributes 5%  of each participating em ployee's earn ings. 
Em ployees m ay contribute 1%  to 10%  of their earnings on an  after-tax basis. The 
Cham ber contributed $6,729 in 2003 an d $8,032 in 2002. 

Note 6 - Capital Lease 

During the year 1999, th e Cham ber leased a copy m achine from M ita Copystar Am erica, 
Inc. un der a capital leas e. The econom ic substance of th e leas e is that th e Cham ber is 
finan cing its acquisition through th e leas e an d accordingly, it is recorded in the Cham ber's 
assets an d liabilities. Th e leased as set is included in Property, Plan t an d Equipm ent at 
$14,326. The lease was paid off during 2002 an d the Cham ber exercised its option to 
purchas e the copier. 

Th e Cham ber paid $226 in interest on the capital lease during 2002 

Am ortization of the equipm ent that is held under the capital leas e is included in 
depreciation expense. 
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REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS 

PERFORM ED IN ACCORDANCE W ITH 
GO VERNM EN T AUDITING STANDARDS 

Board of Directors 
W est M onroe - W est Ouachita 

Cham ber of Com m erce, Inc 

W e have audited the financial statem ents of the W est M onroe-W est Ouachita Cham ber 

of Commerce, Inc (the Chamber) as of and for the years ended December 31,2003 and 
2002, and have issued our report thereon dated April 9, 2004. W e conducted our audit in 
accordance with auditing standards generally accepted in the United States of Am edca; the 
standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of the United States and the Louisiana Govern m ental 
Audit Guide, issued by the Society of Louisiana Certified Public Accountants and the 
Louisiana Legislative Auditor. 

Com pliance 

As part of obtaining reasonable assurance about whether the Cham ber's financial 
statements are  free of m aterial m isstatem ent, we perform ed tests of its com pliance  with 
certain provisions of laws, re gulations, contracts and gra nts, noncom pliance with which 
co uld have a dire ct and m aterial effect on the determ ination of financial statem ent 
am ounts. However, providing an opinion on com pliance  with those provisions was not an 

objective of our audit and, acco rdingly, we do not expresssuch an opinion. The results of 
our tests disclosed no instances of noncom pliance that are  re quire d to be re ported under 
Govern m ent Auditing Standard s. 

Internal Control over Financial Reporting 

In planning and perform ing our audit, we considered the Cham ber's internal control over 
financial re porting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statements and not to provide assurance on the 
internal control over the financial reporting. Our consideration of the internal control over 
financial re porting would not necessarily disclose all matters in the internal control over 
financial reporting that m ight be m aterial weaknesses. A material weakness is a condition 
in which the design or operation of one or m ore  of the internal control co m ponents does 
not reduce to a relatively low level the risk that m isstatem ents in amounts that would be 
material in relation to the financial statements being audited may occur and not be 

(318) 387-2672 ~ FAX (318) 322-8866 * www .lhm-cpas.com 
1100 N 18~ ST ~ PO Box 4745 ~ M onroe LA 71211-4745 
MEMBERS OF THE AMERICAN INSTITUTE OF CERTIRED PUBIJC ACCOUNTANTS PagC ] 0 



Board of Directors 
W est Monroe - W est Ouachita 
~ l~er of Commerce~, lhC 

detected within a timely period by em ployees in the norm al course of perform ing their 
assigned functions. W e noted no m atters involving intem al control over financial reporting 
and its operations that we consider to be m aterial weaknesses. 

This re port is intended for the inform ation of m anagement of the Cham ber, other entities 
granting funds to the Cham ber and the Legislative Auditor of the State of Louisiana and is 
not intended to be used and should not be used by anyone other than these specified 
parties. Under Revised Statute 24:513, this report is distributed by the Legislative Auditor 
as a public docum ent. 

(A Professional Accounting Corporation) 

April 9, 2004 



W EST M O NROE - W EST O UACHITA CH AM BER OF COM M ERCE, IN C. 
SUM M ARY STATUS OF PRIO R YEAR FIND ING S 

D ECEM B ER 31, 2003 

1. Cash Receipts and M em bership Billing 

Finding: 

There was a lack of intern al controls over the handling of cash receipts and m em bership 
billings. 

The m arl is now received and opened by the receptionist an d a copy is m ade of all the checks 
received. Th e copy includes from  whom the check is received, th e check num ber, and th e 
am ount of the check. The copies are given to th e President an d th e cheeks are given to the 
business services coordinator to post in th e m em bership database. 

After th e checks are posted in the m embership databas e, the business service coordinator prints 

out a cash receipts journal. The posted checks an d the cash receipts journ al are given to the 
President who compares th em  to th e copies from  the receptionist to ensure that all checks ar e 
accoun ted for. 

The President posts the checks to Quickbooks and makes out the deposit in duplicate. In 
addition, th e President reviews the m onthly statem ents before th ey ar e m ailed. 

2. C ontrols over Disbursem ents 

Finding: 


