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DO N M . M cG EHEE 
(,4 Professional Accounting Corporation) 

P.O. Box 1344 
806 North Trenton 

Ruston. Louisiana 71273-1344 

NDEPENDENT AUDITOR'S REPO RT 

To the Board of Trustees 
Louisiana Tech University Alum ni Association, Inc. 
T.S. Box 3183 
Ruston, Louisiana 71272-0001 

I have audited the accompanying statements of financial position of Louisiana Tech University Alumni 
Association, Inc. as of June 30, 2003 and June 30, 2002, and the related statem ents of activities and 
cash flows for the years then ended. These financial statements are the responsibility of the 
Association's m anagem ent. My responsibility is to express an opinion on these financial statements 
based on m y audits. 

I conducted m y audits in accordance with auditing standards generally accepted in the United States 
of Am erica. Those standards require that I plan and perform  the audit to obtain reasonable 
assurance about whether the financial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financia 
statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating th e overall financial statem ent presentation. 
I believe that my audits provide a reasonable basis for my opinion. 

In my opinion, the financial statements referred to above present fairly, in all m aterial respects, the 
financial position of Louisiana Tech University Alumni Association, Inc. as of June 30, 2003 and June 
30, 2002, and the changes in net assets and its cash flows for the years then ended in conform ity 

Decem ber 11. 2003 

accepted in the the United States of Am erica 

(318) 255-9544 / FAX (318) 255-9634 



LO UISIANA TEC H UNIV ERSITY ALUM NI ASSO C IATIO N, INC . 
STATEM ENTS O F FINANCIAL PO SITIO N 

AS O F JUNE 30, 2003 AND 2002 

ASSETS 

CURRENT ASSETS 
Cash 
Investm ents 
Prepaid Expenses 

TOTAL CURRENT ASSETS 

Equipm ent - Net of Accum ulated Depreciation 

TOTAL ASSETS 

LIABILITIES AND NET ASSETS 

LIABILITIES 
CURRENT LIABILITIES 
Accounts Payable 
Refundable Advance 

TOTAL CURRENT LIABILITIES 

TOTAL LIABILITIES 

NET ASSETS 
Unrestricted 
Tem porarily Restricted by Donors for Scholarships 

TOTAL NET ASSETS 

TOTAL LIABILITIES AND NET ASSETS 

See accom panying notes to financial statem ents. 
(2) 

$ 7,968 
82,826 
10,819 

$ 6,487 
76,458 
2,254 

$ 6,829 $ 9,257 



LO UISIANA TECH UNIVERSITY ALUM NI ASSO CIATIO N, INC. 
STATEM ENTS O F ACTIVITIES 

FOR THE YEARS ENDED JUNE 30, 2003 AND 2002 

CHANGES IN NET ASSETS: 
UNRESTRICTED NET ASSETS 
Revenues, Support, and Gains 

Alum ni Activities and Events 
Contributions 
Print and Frame Sales 
Gain on Trade-In of Asset 
Investment Dividends and Interest 
Interest Incom e 
Merchandise and Catalog Sales 
Mem bership Dues 
Lifetim e M em bership Dues 
Other Incom e 
Royalties 
University Support 
Unrealized Gains 

Total Unrestricted Revenues, Support, and Gains 

Expenses 
Program Services 
Alum ni Activities and Events 
Alum ni News 
Billboards 
Hall of Distinguished Alum ni 
Scholarships 
Student Activity Promotions 

Supporting Services 
Adm inistrative Serv ices 
Accounting 
Building Use 
Com puter Use and Maintenance 
Offi ce Supplies 
Other 
Salaries and Benefits 

Alum ni Prom otions and Souvenirs 
Membership Mail Out 
Cost of M erchandise and Catalog Sales 
Cost of Print and Frame Sales 
Loss on Sale of Asset 
Unrealized Losses 

Total Expenses 
TOTAL INCREASE IN UNRESTRICTED NET ASSETS 

TEM PORARILY RESTRICTED NET ASSETS 
Contributions for Scholarships 

INCREASE IN TEM PORARILY RESTRICTED NET ASSETS 

TOTAL INCREASE IN NET ASSETS 

NET ASSETS - BEGINNING OF YEAR 

NET ASSETS - END OF YEAR 

See accom panying notes to financial statements 
(3) 

$ 81,484 
15,875 
2,090 

0 
2,932 
236 

15,571 
106,090 
20,200 

120 
1,815 

205,994 
3,759 

456,166 

265,741 
43,883 
16,924 

56 
12,750 
2,728 

4,000 
15,360 
15,051 
1,439 
292 

24,960 
9,308 
14,185 
14,295 
1,476 

72 
0 

442 520 

13,646 

$ 180,253 
4,522 
461 
656 

2,571 
539 

4,541 
99,898 
16,200 

0 
1,766 

146,316 
0 

457,723 

338,329 
81 
0 

196 
15,750 
2.848 

4,000 
15,360 
14,723 
3,027 
388 

24,286 
10,680 
17,039 
3,944 
375 
13 

5,989 
457 028 

695 



LO UISIANA TEC H UNIVERSITY A LUM NI ASSO C IATIO N, INC. 
STATEM ENTS O F CASH FLOW S 

FO R THE YEARS ENDED JUNE 30, 2003 AND 2002 

CASH FLOW S FROM OPERATING ACTIVITIES 
Cash Received from Mem bers and Others 
Interest Incom e Received 
Cash Paym ents for Goods and Services 

Net Cash Provided by O perating Activities 

CASH FLOW S FROM INVESTING ACTIVITIES 
Purchase of Equipm ent 
Purchase of Investm ents 
Proce eds from Sale of Investm ents 

Net Cash Used by Investing Activities 

NET INCREASE (DECREASE) IN CASH 

CASH AT BEGINNING O F YEAR 

CASH AT END OF YEAR 

$ 239,643 
3,168 

(238.648) 
4,163 

RECO NCILIATION OF CHANG E IN NET ASSETS TO 
NET CASH PROVIDED BY OPERA TING ACTIVITIES: 
Change in Net Assets $ 15,021 

Adjustments to Reconcile Change in Net Assets 
to Net Cash Provided by O perating Activities: 

Depreciation 8,800 
(Gain) Loss on Sale/Transfer of Asset 72 
Unrealized (Gain) Loss on Investments (3,759) 
(Increase) Decrease in Prepaid Expenses (8,565) 
Increase (Decrease) in Accounts Payable (2,428) 
Increase (Decrease) in Refundable Advance (4,978) 
Total Adjustments (10.858) 

Net Cash Provided by O perating Activities 

See accom panying notes to financial statements 
(4) 

$ 308,299 
3,110 

(296,345) 
15,064 

(2O,727) 
(17,571) 

25O 
(38.048~ 

(22,984) 

$ 695 

9,483 
(643) 
5,989 
(2,036) 
918 
658 

14,369 



LO UISIANA TECH UNIVERSITY ALUM NI ASSO CIATIO N, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30. 2003 

The Louisiana Tech University Alumni Association, Inc. (Association) is a Louisiana nonprofit 
corporation chartered on January 10, 1986. This corporation is organized to operate for the following 
purposes: (a) to advance and strengthen the ties of the alumni to Louisiana Tech University; (b) to 
encourage attendance, interest, and improvements to Louisiana Tech University; (c) to maintain and 
adm inister scholarships, fellowships, and grants to enhance the prestige of the institution, its staff, 
faculty, and student body; (d) to promote the educational and cultural welfare of the institution and to 
expand and improve the facilities thereof; and (e) to soticit and accept contributions, grants, 
bequests, and pro perty for the purpose of carrying out these purposes. The Association is exem pt 
from federal income tax as an organization described in Section 501 (c) (3) of the Internal Revenue 
Code. 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires m anagement to m ake estim ates and assum ptions that affect the reported amounts of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statem ents 
and the reported amounts of re venues and expenses during the reporting period. Actual results 
could differ from those estim ates. 

NOTE 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

BASIS O F REVENUE RECO G NITIO N 

The Association recognizes mem bership dues and lifetim e m em berships in the period received. 
Interest income, royalties, service fees, and other income are recognized on the accrual basis. 
Support and contributions are m easured at their fair values. Contributions are considered to be 
available for unrestricted use unless specifically restricted by the donor. Support that is restricted by 
the donor is reported as a change in unrestricted net assets if the restriction expires in the reporting 
period in which the support is recognized. All other donor-restricted support is reported as an 
increase in tem porarily restricted or permanently restricted net assets depending on the nature of the 
restriction. W hen a restriction expires, tem porarily restricted net assets are reclassified to 
unrestricted net assets. 

A refundable advance  results from am ounts received from sponsors in the current period to offset 
expenses for a specific event to take place in the next period. The sponsor will be refunded his 
contribution if the event is canceled. These am ounts are considered to have a donor-im posed 
condition and are  accounted for as a re fundable advance until the condition is m et. 

DONATED GOODS. SERVICES, COMPUTERS, AND FACILITIES 

A num ber of volunteers have donated their tim e to the Association's program services and to the 
fund-raising campaigns during the year; however, these donated services are not reflected in the 
financial statem ents since the services do not require specialized skills. Donated pro fessional 
services, goods, use of computers , and use of facilities are reflected in the statement of activities at 
their fair values. 

EQ UIPM ENT AND DEPRECIATIO N 

Equipm ent is stated at cost. Depreciation is com puted using the straight-line m ethod over the 
estimated useful life of the asset, which is three to five years. 

CASH AND CASH EQ UIVALENTS 

Cash and cash equivalents consists of cash on hand, cash held in checking and savings accounts, 
and certificates of deposit with m aturities of less than 90 days. M anagem ent believes the 
Association is not exposed to any significant credit risk on cash and cash equivalents. 

(5) 



LO UISIA NA TEC H UNIVERSITY ALUM NI ASSO C IATIO N, INC . 
NOTES TO THE FINANCIAL STATEM ENTS 

JUNE 30. 2003 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
INVESTM ENTS 

Advertising costs for the year ended June 30, 2003 and 2002 were $3,663 and $4,158, respectively 
which were expensed as incurre d. 

COM PARATIVE DATA 

Certain amounts for 2002 have been reclassified/restated to conform to the 2003 pre sentation. 

NOTE 2 - CASH 

At June 30, 2003 and 2002, the Association has cash totaling $7,968 and $6,487, respectively, as 
follows: 

Cash on Hand 
Interest-Bearing Dem and Deposits 

Total 

June 30, 2003 
$ 3,041 

June 30 2002 
$ 300 

4,927 6,187 
$ 7.968 $ 6.487' 

Deposits are carried at cost which approxim ates market value. At June 30, 2003 and 2002, the 
Association has $14,099 and $12,414, respectively, in deposits (collected bank balances). The entire 
June 30, 2003 and 2002 bank balances are secured from risk by federal depository insurance. 

NOTE 3 - INVESTM ENTS 

The following sum marizes the Association's investm ents as of: 

M utual Funds-Fixed Incom e 
Mutual Funds-Equity 

Total 

M utual Funds-Fixed Incom e 
Mutual Funds-Equity 

Tota 

June 30.2003 

Cost 
$ 42,796 

Fair 
Value 

$ 43,602 

Carrying 
Value 

$ 43,602 

(6) 



LO UISIANA TECH UNIVERSITY A LUM NI ASSO CIATIO N, INC. 
NOTES TO THE FINANCIAL STATEM ENTS 

JUNE 30. 2003 

NOTE 3 o INVESTMENTS (continued) 

The following schedule sum m arizes the investm ent return on the Association's 
years ended: 

June 30. 2003 

Interest and Dividends 
Realized Gains/(Losses) 
Unrealized Gains/(Losses) 

Net Investm ent Return 

NOTE 4 - EQUIPMENT 

nvestm ents for the 

At June 30, 2003 and 2002, the costs and related accum ulated depreciation of equipment consisted 
of the following: 

DEPRECIATIO N 
LIFE RANGE 2003 2002 

Furniture and Equipment 

Less: Accum ulated Depreciation 

Net 

NOTE 5 - UNIVERSITY SUPPORT 

5 - 10 Yrs. $ 54,851 $ 54,852 

Louisiana Tech University does not charge the Association for the use of facilities, the use of 
com puter equipm ent, goods provided, and services provided to m eet the Association's operating 
needs because of the benefits they receive from the Association. The Association reflects the fair 
value of these donated item s and serv ices requidng specialized skills in its financial statements as 
both support and expense. The following schedule summarizes the donated goods, services, 
com puters and facilities for the years ended: 

Alum ni News 
Scholarships 
Program Salaries and Benefits 
Com puter Usage 
Building Usage 
Support Salaries and Benefits 

Total 

NOTE 6 - FUNCTIONAL ALLOCATION OF EXPENSES 

June 30, 2003 
$ 39,643 

12,000 
105,103 
8,928 
15.360 

June 30,2002 
$ 0 

0 
97,742 
8,928 
15.360 

24,960 24.286 
$ 205~994 $ 146 316 

The costs of providing the various program s and other activities have been sum m arized on a 
functional basis in the statem ents of activities. Accordingly, certain expenses have been allocated 
among the programs and supporting services benefited. 


