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INDEPENDENT AUDITORS' REPORT

Board of Darectors
Louistans Industries for the Disabled, e,
Baton Eoige, Faolrisisna

W have audited the secompanyme stetements of finascial position of LOTESLANA INDUSTRIES
FOR THE DISABLER, INC, (2 nonprofit organization} as of June 34, 2002 and 2001, and the related
stesfornients of activilies, and cash fows fiw e years then cnded. Thess fnancial statemiends are the
resporgibility of the orpemizafion's managsment. Our rosponstbility 13 fo express an opmon on these
firranc il statements based o our andils,

We conducted ouwr andils i accordance with anditing standands penerally acceptod i fhe United
States of America and the standards apphicable to finaneial andits comtained in Governaenr Auditing
Stomdoras, 1wsved by the Compirodler General of the Unted States, Trose standwerds require that we plan
nd perform the andit to obtain reasonable assuranoe abont whether the financial staterhents are free of
material rossiatoment. A sudit includes exarvinmg, on a test hasig, evidence supposting the amouis and
dizciosures in the finaneial stadements. Ao awdit also mcludes sssessing the aocounting principdes ased
and significend estimnates made by managemesd, a5 well ag ovalvaling the overall Snancdal statoment

presentaticn. We believe that cur sudits provide g resscnabie basts for ouy opimon.

In our opimiorn, fhe fnancial staterierds reforred to above pressnt faiily, Ia all material respests, the
fnanckl position of LOUISIANA ENBUSTRIES FOR THE PIRABLED, INC. as of Jume 3, 2002
std 2001, and the chamges m s nel assets and il cash Hows for the years then ended, in contomnity with

aecoumiing principles venerally accepted in the Uhiited States of Anenca,

In socordance with Govermment Auditing Stardards, we have also sesmed our sepot! dated Tty 340,
SU02 on our congidtaration of the oryanizatinn's méemal controt over financial reparting amd our tosts of s
compliance with certaim provisions of faws, regulstions, comdracts and grante. That report 18 an mbsyrral
part of an audit pertormed 1 secordance with Government dudizing Sandards and shoubd be read i
coriunction with this report 1 considering e results of our andit.

(3ur gudii was performad for the purposs of foviming an opiion ont the basie fioascial staiements of
LOUBSIANA INDUSTRIES FOR THE DISABLED, INC. ken ag s whele, The sccompanying
softedule of expenditiwes of fedora! swvards &5 presented for purposes of addittonal analysls s required by
L& Office of Management ared Budget Chealir A-133, "Awndits of States, Tooal Govermments, aned Mon-
Profit Orgaenzations,” and is pod & required part of fhe basly fnancial stafements. Such informauion has
been subjected {0 the andifing procedures applied m the sudit of the basic Anancial stetegieniz, and, in ow
opinton, ie frly stated, i all material respoets, 1n relation to the basic Snanclal statements {aken s 4
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LOUISTANA INDUSTRIES FOR THE DISABLED, INC.

Batoys Rouge, Lomtsians
STATEMENTS OF FIENANCIAL POSITION
Jame 30, 202 and 203

ASSETS

e

CURRENT ASSETS
Lasi ¥ 04,530 % 289,62
Ievestinesits 1% 750 GT. Qg
Accouuts reosivabis, ney 15172 14T 480
CXher sascts 1.3.1:[}?' . ‘E.ﬁu[;j_

e T T T =

Totad onivant sssats ®9R.007 EERWE Y

PROPERTY ARD EQUEPMENT, net 38074 93¢ 193

-I['H-ﬂ ARSHELS EJH 1831371 % {29 S1d
LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
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LOUISIANA INDUSTRIES FOR THE DISABLED, INC.

Baton Rouge, Loutsisna

S TATEMENTS OF ACTEVITIES

Fro the o ended fone 36 2007 and 2001

REVENLE AND SUPFORT
Yooational services
SLIVECE oonivacty
WCRC
{her

Total revesne and suppork

EXPENSES
Program seraoes
Voot servieey
Service conirnets
WICHES
Leneral and adaziigstrative

Todal expenses

{Decrease} invrease in net assek

MET ASSETS
Beginrung of vear

Fnd of year

are an inteerad pare of ug statentent
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Exhibit €

LOUISTANA INDUSTRIES FOR THE DISABLED, INC,

Baton Kowes, Lowsiang

STATEMENTS OF C

CASH FLOWS

Fow the vears ended Jume 30, XG2 and 20801

CASH FLOWS FROM QPERATING ACTIVITIES
{EIecroase) MOmease 3 nel avsats
Adjastniems o reooncile fncrease in nct assels;
Lepreciation
{ Decrease | increass o alfowanee for donkifild scoounts
Loss on sale of propesty
Chiange in operating assets arad lishilisies:
Accowmns recgivable and other sonety
Aecounts payabie sod aecrued exponses

Nt cazn provided by operating aclivities

CASH 8LAOWS FROM INVESTING ACTEVITIES
Pacrease fincrease) {n invesiments
Froveads from sale of agsels
Fixed anset seguisitiong

Lkl o

.|.r:l

Kt cagh aad by snvestmg activities
Net smeresse {decrease) in cash

CASH
Beginning of vear

Tind of year

(U2

¢ E8ASH 8 5714
R1,636 17,364
{4,597} 4326

[Ri M}

59,574

123

4 ARS8
4571
{106 5803
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The acootepanying voiex (o Bnancial statemedis

e A inkepial past of this starsmont.
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LOUISIANA INDNUSTRIES FOIR THE DISABELED, INC,

Batee Rosge, Lowmsiana

NOTES TO FINANCIAL STATEMENTS

SUNMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization and operations

Lowstang Indussefes for the Disadled, ne. (3JF E“]i}} % 8 noneprohit corporsion whose
purposs 15 ¢ snhavee the bfe of the memally and phydically disabbed, inchuding, but not
lizngted to fhe following:

Dieveboping job skidls,

Developme personal and work adjusinent,

Providing, devloping and promoting sropicyment opporlunty,

Prometing inde ;:*-f'mi:mt earning 5L1:“im Ayl

Providing any ofher gonds a:'}.d rvices needed by the disabled to schisve the above
Foala.

A A & & W

LiFTEY prmandy eperates in the Batess Rolge and Lataveds arcas,
Basis of presendation
The financigh staternents of LIFTD bave heen prepared on the acorual hasts, The :faimiﬁﬁ;.sm;

gecounttye pohices are desortbed below to enhaote the usefalness of EE‘EL- [EEER TR N
stafernenis

LAF T repoats inforoation regarding their Gnancia] positfon and sctivities according to three
classws of pet assels: unrﬁ:mt;tud net assots, omporsaly wesmcted net assets, and

"’fﬁ

crranently rwmimi net assets, LIFTHY dose sot Bave say temporarily or perianently
“ﬂtﬁm‘ﬁf pet assets al Jupwe 30, 2002 angd 2607,

The stalement of activitics presents expenses of LIFTD operations funconally bebween
program services, and gemeeal and adndnisirative.

Estimates

The preparation of financial statements in conlimity with geseally “iht“:i)tﬁj AnCgranting
prisciples rogmres managernant o meke estlimatss amLE SRR MR IAEE S that aﬂ t e veported
amouiits of assefs aned 31:11‘311111%@:. and disclostres of coni ::Tlg{.ﬂfl aasofs anad «m‘:[i‘i"’if‘i Al the
date of the fineneial staenends and the reported ameovnts of revenues aod expenses Qurng
the roporting period. Actial results could diilfer Tom those estimatas, Estimates are Gsed
praarily when acecunding for the allowance for doubtlul accounts and depreciation.

(i
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Coiiaged
SUNMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED

Cash and cush eqaivalents

For purpose of the stotement of cash flows, LIFTD considers cash m aperating bank
ooy, and n.‘m-* on hand as cash. Cash eguivebants inchade corftficates of deposit witth
origsnal mabiriites of three months o less,

EIETTY has an sgreement with i hank for amomatic mvestmess service whiershy exosss
operaftng fonds arg invesied daly at 3 compelitive rate of refumn. The invesiment 18 a
repurchage agreoment with the bank and e investments sre in certain purchased seourities.
The investmants are not msueed by o gmrantrmi I aoy band, the Federa] Depostt Insiranes
Corporation or 3y govarnsment agone:

fevestments

Investmients, other thaw ime cerfilicates of deposit, have beon recosded at market value, with
e anpoust of unreshized man or loss recorded et in the statement of actiwitics,

Time esrtificates of deposit arg reporded at cost which sporoximates kel value,

Arvcounts receivable

ARSOCIES, Tlm .ﬁiluw mu& f“ﬂ: ahmhtfui L mmtﬂ WAS fﬁd’:r#ﬁ mm‘: ?l‘hlm y Eii ?fmm %{}, EEF'JE qaxTi)
2.

Property, equipment aed depreciation

Froparty and cquipment are reconded at cost, Uﬂ valed musels are recorded at their faer market
walues af the dats m hmf giff. Depreciation is compuied tsing the steaipht-line method over
the estimated sarvice hives of the asasts,

Investmaent Inconme

Investment incoms ineludes incoms sarmed on 1gvestments, the realized et gan andfor foss

frosu rade of investmoesds, and the unreddized gain sndfor loes resulting from market vabes
fhactuations relative {0 cost. Al investment moome 15 unresiricted,
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NOTR 1- SUMMARY OF SIGNIFECANT ACCOUNTING POLICIES (CONTINUED)

Hestrioted sapport

LIFTI received sopport from Lowisiens qeoncics o expern] on job development, and
mrogerly and eguipmont &.ﬁqaaiﬂiﬁﬂm, When the DYOETAn resnclion I8 met, 1:{:111f__,ﬁ.;;1,1~;1;1-j1}r
restricied pet assels are reclaseiiied to unrestvicted net assets, Support that is restricted by the
domins is reported as an inonge in wnrestricted net assets i the resiriction expites in the
reporting period i which the support is recognized. Accordingly, since the restdctions of
temporarily restristed support of $730.654 amd $517.392 wers met doring the vears ended
Jang 30, 2002 and 2001, reepectively, such stpport has been shown as unresiricied,

Revenue recogaition

LT reneds servios coniract rovenus as services gre rendered.

Vacation and sick leave

Vacation asud sick leave are eqrned ot VREYENE rates From § 0 15 hoars per roonth depending
air lemgih of sevvice. A maxiomm of Sree dave of uoused leave can be carried nver at

Prepamyber 31, Accordingly, sraounts refaied 0 such leave have been scoruerd & Juns 20,
206 s 2G0T,

rcome faves

The Corporatton i3 a roospratit orgarication that i exempt o ineome tases under Ssation
SOy of the btemal Rovenue Code.

Fiir volue Snancial isxtrements

Thw carrying walue of cash, receivables and payebles approxhmate $air valae doe to the shors
term maturity of thase mstrarenis.

NOTE 2« INVESTMENTS

Investrnonts are miade 1o various matnd funds and certificaiss of depnsit, Investments ad
Jane 30, 3002 sre uy follows:

wlarked
gl Value

Dtutial fusnds 3 2T % 55 E7Y
CemiBeates of deposit AT 336 3RS

412234 393230

N I ?’“““““':h“-?-}%.‘-i‘ux‘-:-._—:-':—_-
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NOTE 2- INVESTMENTS {CONTINUED)

The follewing schedule summarizes the investment rehsen

L T, e, e, e, - S T T T T T T T e T T e e e — 1

feterest ated dividends B 155333 &% RS
Reslized gains 229 6,008
Unreakized losses {16,808} {75355}

¥ LTy & 24955

it by e x‘x‘x‘x‘x‘x‘ﬁx‘x‘x‘ﬁh&hﬁe—gﬂm\xxﬁ:

MOTE 3- PROPERTY AND EQUIPMENT

Property and equipment, miatet. service v, and accumsulated depreciafion st Yupe 30,
243 ﬂ? Arsd 200 are ag follow

Eatinsated

Py | . . Y et vy Ch e SR R
aenice Laves AL L
Tangd k I A 13 5043
5 . I Jran T N N o - . g s e
Bntidme 7o A4 wears 1 53 241 1,055 297
Fuirmitnre amd sanipment X~ B0 vesrs SHLIRELR! 33 G
Leasehold improverants 3 wears IEST JLEEN
F o ] oo = S . o n —a w v
Yohuclos 3 o 5 vears I LN IRV
Fropesty and ssynpsnent B OLVIIAEY  § 1,687,303
Agccumuiated depreciabion 839 0 {_”‘E D)

=1
g O T —— LA,

S 933074 5 939353

Dapreciation expetse was §81,656 and $77 364 for the vears ended June 30, 2002 apd 2001
rogpectvely

SYEE 4 - ECONOMIC DEPENDERCY

EAFTYI) derives it reveives fom o govermnental sources as sarned rovenue or grants, the loss
of which would "ﬂ&u a rdterial adverse effcct. Dharing the yvears ended Yane 30, 2002 gpd
AT, revents derived fiwn governmental sources accounted for spprogdtately 9995 of fotal
TUWENNG, sl Acennts recetvabile af year-end were related o such revennes.

NOTE §5- RELATED PARTY

EIFTL tncurrved $3,962 and $4,219 of aceousiting softwase support expensss during i vear
ainded Jume M), 2002 and 2001, respectively, A LIFTD director i= amploved by the
accounting Simm that sapplied e software support

£



NOTE 6- PENSION PLAN

are T00% vasted in thelr conivibutions; smployer eontributions are vested owr fove yewrs,

LIFTD him 2 money parchase pension plan severing substantially all employess, Hmplovees

PIFTD funuded $29 287 andd 821,300 of contabutions durkyg the vears ended June 30, 2002
and 2001, regpectively.

NQTE 7- CONCENTRATIONS OF CEEINT RISK

Finaneial instrmeants which stibdest LIFTD o concentrativmes oF svedi risk consist prismanly
of Investments in mwied funds and receivables, In additioyn, LIETL tvproally maindains cash

LI |

and certificates of deposit in boval hanks, which may, o imes, excecd the FRIC haats,

NOTE 8- LEASE COMMITMENTS AND RENT EXPENSE

LIFTR lenses office space grwder an operating lease for its Lelyetie office. Rentyl expenss
wag B U56 for the lesse wnluded in the stateinents of aciivities for the years ended June 34,
202 and 2001, As of Juye 30, 2003, Rdurs minkmuwm Jease pavments required under that
operating dogse was $19.556 for 2000,



Special Independent Auditors’ Reporis
LOUISIANA INDUSTRIES FOR THE DISABLED, INC.
Baten Rowge, Louisiana

June 30, 002
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EEPORT ON COMPLIANCE AND ON INTERMAL CONTROL
OVER FINANCIAL REFORTING BASED ON AN AUDIY OF
FINANCIAL STATEMENTS FERFORMED [N ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Lowisiang Industries for the Diwabled, Ing.
Baton Ronge, Looksilan

We nave gudited the {fnancal statemos of LOUISTIANA INDUSTRIES FOR THE
DISABLEDR, INC. (2 nonprofit organizationd a8 of and for the yeur ended Tune 38, 2003, and
have issued our repert therson dated Fuly 30, 2002, We conducted cur sudid in accordapes
with avduiimy sfandards geperally sccepded i the United States of America and the staadards
apphsable 10 Dinancial sodis contaned W Caevernsnerg Swedizing Srandonds, lssued by the
Comnprroller General of the Undied States.

Complianes

Az part of obtabgng reasonable assurance sboul whether LOASANA INDUSTRIES
FOR THE IHSABLED, INC s financial stateveins ave free of murerial misstatement, we
performed tests of s comphianee with certain provisions of hes, repulations, conteacts, and
granits, nopcomplisnes with which could hayve g direct and materfal effect on the detersaination
of fnanesl stefcoend amomms. However, providiag an opigton on compliznes with thase
provisions was fiob an objective of our audit, and aveoedingly, we do not express such an
opinion. The results of owr tears disclosed no nstaness of noncomphznce that §s mqudred to be
regosted under Ciovernmend dediting Standards.

iaternal Control CGver Fioancisl Reporting

In planning and perfoerong o aadit, we considersd LOUISIANA INDUSTRIES FOR
TEE, DISABLED, INC,'s Imetnal contro! over fimncial reponting to determaine owr studiting
procodires ar the purpose of expressing our opinion on the Doancizl sfaterments and not G
provide assurancs on the imtems) comlyel over fnancial reporting, Howewer, we noted 8
Cerinin anatier invodving the infernal oontrol over Hmcial reporting and 3 operation thar we
consider G be a reportable condition. Repoviable combiions nvnlve matiers onming W ol
atention refating to sigmilicant deficiencies i the design or operation of the inteepal contiod
over Dmancial reposting thar, In oowr pudgment, coold  adeersely affect LOATTSIANA
INDUSTRIES FOR THE BISABLED, INC.s ability o record, process, suonvmatize, and
eoport finanerd data consistent with the assertions of mansgement in the Doasclal stulements.
The reportable condution s deseribed in the accompanying schedule of findings and questonsd
cosis as ftemn 20021,

'
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A maferial wesknoess ix a condition i which the desigry or operation of one or more of
fe wderna] conirol componens does not reduce (o a relatively low fevel the risk that
russtatermends in amsotds that would be moalerial v relafon o the feancal statements betng
audited may ocenr arkl oot be defected within a fiely period by smplovess in the normal
COUrse of periornnng their sssigned fuactions,  Onr consdderation of the seral cosdiad over
Gnanorl reportiog would sot necessaridy disclose all matters i the infernad control that might
he reporable conditions and, accordingly, would wot mecessarily disclose all reponabie
conditions thal are also considered fo be material wesdmesses. Moweeyver, we consider iieny
2081 m e acoompanving schedole of Sndimgs and guestioned onsts to be 8 wwnderal
WEENNSLS.

This repont Is orended 3o0iedy for the information and vee of the mamapernent of the

orgamization, the Louisiang Legslative Audior and feders! awsrding agencies and passe
thecrigh entities and is oot iniended to be and should sot be used by anyone odier than these

specified partivs.
& N "v\El . )
M A P mf;-&a.; Lic.

Clertified Poabdic Aceoaiasdries

Baton Rowee, Louisiainn
Iuly 30, 20032
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REPORT ON COMPLAANCE WITH REQUIREMENTS APPLICABLE

TO BEACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCEIN ACCORUANCE WITH OMB CIRCULAR A-133

Board of Directors
foowasiana Industries for the Dagabiled, Tae.
Baton Bouge, Lousisiana

£ ampliance

Wa have amdited ithe comphanes of LOUISIANA INDUSTRILES FOR THE
DISABLED, INC. (o pouprofit ovganteation) widt e types of complialicd  mhiramonts
deseribed in the “ULS. Office of Management and Budget (OME) Circular & 133 Compliance
Supploment” that are apphicatle to s oegor federsl progeam o the year ended June 39,
2002, LOUESIANA INDUSTRIES FOR THE DISABLED, INU.'s major fodaral program 13
idenefied in the sumnary of anditors” vesults soction of e accompanying schedule of Sndings
and guesticnad costs, Compliance with the cegreempnty oF Taws, E‘ﬁg;‘;‘mimtﬁ comtracts, and
grants applicable W s mwgor  federal progsan B the responstibhity of LOUISTANA
INDUSTRIES FOR THE EHSABLED, INC. s prngement. Our responsibility 38 o express
sy opipion on LOUISTANA INIHISTRIES F{}R THE DISABLED, INC.'s complsance

baved an oot awdit,

W conducted sar audit of conplizave in sccordance wilh sudiing stanidards generally
aooepded 1 the United Saates of America; the standards spplicable 10 financiat ansdis co ntained
i Coverament Auditine Standards, wssued by the Compirollar General of the United States;
amil  UMEB Circolar A-T33, “dadps of States, Local Governmends, and NonFProdid
(rganations.” Those stadurds and OMB Clreular A-133 requirte tad we plan and pariono
the awdit fo obiain ressonable assursnes abhoat whoether r‘u:rmtjmp rance with the types of
mmplmm; requiretnents referrsd o gbove that could heve i direct and material effect a1 a
niioe fedorad program ocgusred. Aoy aadit pelodes examining, on a st basis, evidence abow
LOUISIANA INDUSTRIES FOR THE DISABLLLY, INCLs wnphiance with thoss
requirements and performiing such mber procedures, 28 we considersd necessary Mo the
circnmstances. We believe that our audi ;:ri‘mmiu d w&wmhlﬁ basis for our opiniom. (s
audl does not provide a legad deterpiniating of the organizalion’s cunpliance withi those
COGRIFeRenEs.

[o owr apivion, LOUISTANA INDUSTRIES FOR THE IMSABLEL, INC, comptied, in
at] wnaterial vespects, with the requirsments referred 1o above that are spplicable fo it mggor
felors! program for the vesr snded Tune 38, 002

Ingernal Contrad gver Compliance

The wapapemess ol LOUISIANA INDUSTRIES FOR THE IMSABLED, INC. &
N S ihie foe parablishing and maintaining effective 1nterng) conttol over complancs with the
sevfiiresnents of Liws, ""Egﬂfd?:iﬂhﬁ sontracts, and grants applcable w0 federsd programs. In
planung and performing owr mdit, we considered TLOUISIANA INDUSTRIES FOR THE

LLLLLL

BISARLED, INCs rerngl comteol over compdisnce with requiresiens that could have 8
k3
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direct snd materiad effect on a major foderal program o detenmins our sudibng procedures for
e parpose of L L SREAF QLU GPEHL O Lmhpildlﬂﬁ andt 1o feel and ceport on interndd conirnd
OVEL compliance 1 secordance witls OMB Circular A-133.

We poted 8 cenain matter ipvolving the sofermal confeol over complisnce and H8
operation (hat we congider 1o be a reportable comdition.  Reportable conditions wmvolve matters
coming fo our Miestion relaiing to xgnificant deficiencies i the design of Gparation of the
inrernal conte over comphisnce that, in our judgment, could adversely affect LOUTSIANA
INDUSTRIES FOR THE DISABLED, INC. s abil iy fo administer a major federal prograr
n sccordance with the spplicable cequirements of laws, regolafions, comracts, and SRS,
The reportable condition s described in the accompanyving schedule of findings sod que stioned
CO8S as pem 20031,

A ruaterial weakness s o condition {8 which the design o operafion of one or moss of
the internal comiral compouents does vol reduce 0 o eolatively low level the nsk t
noneorpliancs with apphicaide reqw*:m:n enfs of kews, vepulations, costraces, apd grams that
would be material m relation to & major federal program being asdited may oceur mﬁ WOt be
detected wathire a timely period by employees in fhe vnormal courss of fes forming  thes
ausipned functions., Qur consideration of the fotemal control over comphiance would not
necessarty disclose all matters In the inleesal conired that mige be reporiable conditions and,
aecardingly, would net pecessarily discloss all reporiable condiions that are also popsidered 10
e wiaterial weaknesses, However, we consider fem 2002-1 in the accompenying schedule of
findings and Questionad costs o be a material weakness.

This regoit & tatended solely {or the information angd use of e MANAZERIRT of the
sreamization, the Lowsipna Legsislative Asditor and fidemal awardisg agencies and pass-
through entitios and 18 ot intended 1o e and shoudd ot be used by asvone other han tese
:ai.?t‘.’:uﬂmi parties.

Certified Pablic Accoanianis

Raton Rouge, Touisian
Chetober 7 2002
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LOUISIANA INDUSTRIES FOR THE DISABRLED, INC.
Baton Rouge, Lowisiana

Hor the year endad June 30, 2002

MNOTE 1 ~ SUADMARY OF SIGNIFUANT ACOUNTING POLICIES
Creneral

The Lowmsiana Isdusiries for the Disabled, oo, QJIFTH) Schedule of
Expeaditures of Federal Avwards presems the activity of the faders] fimancial
asdsdance prograns of LIFTH. Al foderal Hnapciad awards received dipsctly
from federal agencies as well ay federat financial awseds passed-thanneh other
government agencies are nchuded on the schedude.

Basis of Accounting
LIFTIY s Schedule of Expenditares of Federal Avwairds is presentsd using the

ancrial basis of accounting, which 18 desentbad in Note 1 to LIFTD s Snancisl
statements for the vear ended Yune 30, 2H02,



FOUISIANA I‘%BL STRIES FOR THE DISABLED, INC,

Baton Rouge, Loutsiang

For the yoar ended Tune 30, 2682

1} Sumemary of Asditors® Results:
g} The (vpe of seport fseued on the basic financisl statements: Uagualitied opigion.

by Reportable conditions in mternal contol disclosed by the awdit of Fivanelsl
Statemsais: 2042-1,

Miuterial weaknessey: 2M2-1.
¢y Nencomplisnes which ts material o the hasic financial stwdsments: None,
dr Reportable conditicns in wiemna control over mnajor Prograrss: 2082-1

8} The type af teport issuwed onl compliance (v major progrsms: Unguatified
opimion,

3 any sudit fpdings which are reauired to be reported under Section 51 5’]‘{&& of
OMB Civeuday A-133:0 2H2-1,

g} Magor Program:

11 UL & Pepartment of Health and Husnar Services
Loiisiana DE‘*‘IH*‘*TI‘I:MIE. ot Sooal Sarvices
Crfice of Family Support
Temporasy Assistanes for Needy Panuelies
Fanmly Tndependence Work Progrem
CHEXA No. 93 55%

hi Dollar ffoeshold wsed o distinguish between Type A& and Type B programs
SAGE, a0

_r-'.{-—

1} Aaditor qualified ay g low-rlsk audilee under Sechion 536 ¢ FONE Circular A-

T3 M,

7} Findings selating o the fnancial stelements reparted n accordance with Goversiment
Auditng Standards; 20621,

3y Findings and guestioned cost relating to lederal awands: 2062-1



LOUISIANA INDUSTRIES FOR THE BISABLED, INC,

Baton Rouge, Lowdisiasty
SCHEDRVLE OF FINDINGS AND QUESTIONED COSTS

Fow the vear ended Tune 30, 2002

28021 — Segrepation of Duifes
Finding:
There j3 nol sufficient segregation of dufies t have offictive mismal contnl over
ttanclal reporting. The Rndiep resulis from the small size of the organization. These
limdtasiona allew no opporhinity for rneamngil sepregation of doties,
Hecomoendation:
N action recarruniemeded,

Mansgement's corrective action plan:

e to the size of the brganization, the achievernent of wdeguate sepvepation of duties s
demradle lo memygement b §s oost prohibitive.  Based on a roview of persariel

responsinbiity, LIFTD wonld nesd an addisonat enoploves in finasce 1o schieve adecuate
seprepsiion of duties. As o result, we are o agresment with dhe reconunendation

Ea



LOUISTANA INDUSTRIES FOR THE DISABLED, INC.

Baton Rowgs, Lowisian
SCHEDLLE OF PRIOR YEAR FINDINGS
For the year ended Fane 30, 2000
312 — Seprepgation of Duties
Ficling:

Thiz findisy has been reclassified at finding 20831,
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INDEPENDENT AUDITORS' REPORT ON
SUPPLEMENTARY AND STATISTICAL INFORMATION

Baard f Priractors
Fouisians Industries for the Pisabled, Inc.
Batoit Rm._tg;;% Lonisians
Qur report on our audit of the basie fluancial statements of LOTUISIANA INDUSTRIES FOR
PHE IMSABLED, INC, {a ronprofit corporation) for the vesr aded Jone 380, 502 appoass on page: |,
We condacted our audit in accordanes with anditing starsdands generaily aecented i the United Staifes
America tor the pugpose of froing an opinios on the basic fieancial stotemnents takes as a whode, The
schedwie of Functional Expenses and the statistical inforsation saeleded on pages 21 aod 8-1 Bunueh 9.3
for the year emded Fume 360, 2007, any presented for yum{m:h of additional anaiveix and are not a reguired
pat of the basic financial sttements. Such irformation has been subjscted to the awdiling mrocedures
applicd in the audit of the basde finanoal statemests and, in our opinion, is fajr ¢ stated i all matergl
raspects 1o relation to the bagie Snancial statervents taken as a whale.
Foicll L bl Ll
Certified Pohlic Accountants

Baton Rouges, Louisiana
E'“‘i"- ""f:l' H}'Du..r.{.
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