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W c have audited the accom panying financial statcm cnts of Fairview Trcatnm nt Centcr, a 
com ponent tra it of St. M ary Parish Cotm cil of Louisiana, as of and for the year cndcd 
June 30, 1999. Thcsc financial statem ents are lhc responsibility of Fairview Treatm ent 
Center's m anagcm cnt. O ur responsibility is to express an opinion on these financial 
statem cnts bascd on our audit. 

W c conducted ore" audit in accordance w ith gcnerally accepted auditing standards 
applicablc to financial audits contained in Govcm m cnt A uditinR Standards issued by the 
('om ptrollcr G cncral of the U nited Slatcs and thc provisions of O ffice of M anagem ent 
and [{udgcl Circular A- 133. Those standards require that wc plan and perform the audit to 
obtain rcasonab|e assurance about whether the financial statem ents are free of lnaleria] 
m isslalcm cnt. A n audit includes exam ining, on a test basis, evidcnec supporting the 
am ounts and disclosurcs in the financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as w ell as 
evaluating the overall financial statem ent prcscntation. W e bclicvc that our audit 
provides a reasonable basis for our opinion. 

In our opinion, tile financial statcm cnts refened to abovc prcscnt faM y, in all m atcrial 
respects, the financial position of Fairview Treatm cut Centcr as of June 30, 1999, and lhc 
results of its operations for the year then ended, in conform ity w ith gcncrally accepted 
aceotmling principles. 

In accordancc w ith Governm ent Auditing Standards, w c havc also issucd a rcport dated 
I)ccem ber 2, 1999 on our consideration of Fairview Treatm ent Center's intcrnal control 
ovcr financial reporting and our test of its com pliancc w ith certain provisions of law s, 
rcgulations, contracts and grants. 



O ur audit w as performed for tile purpose of form ing an opinion on the accom panying 
financial statem ents of Fairview Treatm ent Center, taken as a whole. The accom panying 
schedule of expenditures of federal awards and insurance in force is presentcd for 
purposes of additional analysis as required by U .S. O ffice of M anagem eut and Budget 
Circular A -133 , A udits of States, Local Govern m ents, and N on-Profit Organizations, and 
is not a required part of the accom panying financial statem cnts. Such inform ation, except 

for that portion marked "unaudited" has been subjected to the auditing procedures applied 
in the audit of the accom panying financial statem ents and in our opinion is fairly stated, 
in all m aterial aspects, in relation to the accom panying financial statem ents taken as a 
w holc. 

ADAM S & JOH N SON 
Certified Public Accountants 

Patterson, LA 
D cccm bcr 2, 1999 



A SSETS 

FAIRVIEW  TREATM ENT CENTER 
ST. M ARY PARISH. LO UISIANA 

Com bined Balance Sheet-A ll Fund Types and Account Groups 
June 30, 1999 

Cash 

Accounts Receivable (net of 
allow ance for uncollectible 

accounts of $20,471) 
D ue fi'om State of l.oui siana 

Due from St. M ary Parish Council 
Leasehold hnprovem ents 
V ehicles 

Furnilurc & Equipm ent 

Total A ssets 

L1ABII~ITIES. EO U ITY A N D 

OTH ER CREDITS 

1 Jabililies: 

D ue to Slate of Louisiana 

Total Liabilities 

Equity and Other Crcdits 

Investm ent in General 

Fixed Assets 

Fund Balance 

Unreserved, Undesignated 

Total Equity and Other Credits 

Total Liabilities, Equity and Other Crcdits 

Govem m enla 
Fund Type 

G eneral 
Fund 

A ccount 

Group 

General 
Fixed A ssets 

Total 

M em oranduln 

$100 $0 $100 

70,300 

132,725 

60,902 

0 
0 

0 

0 

0 

0 

87,814 
147,886 

306,854 

70,300 

132,725 

60,902 

87,814 

147,886 

306,854 

$264,027 $542,554 $806,581 

19,349 0 19,349 

$19,349 $0 $19,349 

0 542,554 542,554 

244,678 0 244,678 

The accom panying notes are an integral part of these financial statem ents 
3 



Revenuos 

Federal Grant 

Patienl Fees 

Other Revenue 

Tolal Revenues 

FA 1RV IEW  TREATM I';N T CEN TER 
ST. M ARY I'ARIStl. I.OU ISIANA 

General Fund 

Siatcm ent of Revenues, Expenditures, and Changes 

in Fund Balance - Budget and Actual 

For the Y ear Endcd 

June 30, 1999 

Expenditures 
1 lealth and W elfare 

Personal Scrvices 

Em ployee Bcncfits 

Travcl 
Opcraling Services 

Supplies 

Professional Services 
Capital O utlays 

Total Expendilurcs 

Excess Revenues over Expenditures 

Fund Balance at Beginning of Y ear 

Fund Balance at End of Y ear 

_B~ et Actual 

$1,596,125 
66,492 

0 

$1,568,104 
111,492 

919 

V ariance- 

Favorable 

(Unfavorable) 

($28,021) 
45,000 

919 

$1,662,617 $1,680,515 $17,898 

$917,920 
207,852 

7,000 
174,388 
94,390 

221,067 

$888,886 
207,471 

7,604 
184,795 

101,027 

236,864 

$29,034 
381 

(604) 
(10,407) 
(6,637) 
(15,797) 

40,000 23,699 16,301 

The accom panying notes are an integral part of these financial statem ents 
4 



Rcvcnucs 

Fcdcra] Grant 

Patient Fees 

Other Rcvcnue 

Total Revenues 

FA IRVIEW  TREATM ENT CENTF.R 
ST. M A RY PA R1S11. LO U ISIAN A 

General Fund 
Statem ent of Revenues, Expenditures, and Changes 

In Fund Balance 

By 

D cpartm ents 

For the Year Endcd 

June 30, 1999 

Expenditures 
H calth and W elfare 
Personal Services 
l,;m ployce Benefits 

]'ravel 

Operating Services 
Supplies 
Professional Services 

Capital O utlays 

Total Expenditures 

Fairview 

Treatm ent 

Inpatient 

$1,391,126 
66,867 

919 

Fairview 

Trcatm cnt 

Outpatient 

$176,978 
44,625 

0 

Fairvicw 

Treatm ent 

New Iberia 

Outpatient Total 

$0 $1,568,104 
O 111,492 
0 919 

Rcvcnucs over (under) Expenditures 

Fund Balance at Beginning of Year 

Fund Balance at End of Y ear 

$1,458,912 $221,603 $0 $1,680,515 

$769,475 
182,982 

4,729 

167,151 

83,079 
215,632 

23,699 

$119,411 
24,489 

2,875 

17,644 
17,948 

20,008 

0 

$o 
o 

o 

o 

o 

1,224 

o 

$888,886 
2o7,471 

7,604 

184,795 

lOl,O27 

236,864 

23.699 

The accom panying notes arc an integral part of these financial statem ents 

5 



FA 1RV IEW  TREATM EN T CENTER 
ST. M A RY PA RISH , LO UISIA NA 
N otes to the Financial Statem ents 

June 30, 1999 

NO TE 1 - SUM M ARY O F SIG NIFICANT A CCO UNTING PO LICIES 

In October of 1989, the St. M ary Parish Council passed a resolution agreeing to 
participate in the operation of an alcohol and drug abuse, inpatient treatm ent facility for 
the residents of Louisiana. The operations began on November 1989 when they entered 
into an agreem ent w ith the State of Louisiana, D epartm ent of H ealth and ttospitals to 
operate the Fairview Treatm ent Center. The treatm ent center also expanded its services 
to include an outpatient drug treatm ent center. These patients w ere referred to Fairvicw 
Treatm ent Center by the St. M ary Parish Drug Court. 

The financial statem ents of the Fairview Treatm ent Center have been prepared in 

conformity with generally acccptcd accounting principles (GAAP) as applicd to 
government units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing govern m ental accounting and financial 
reporting principles. The m ore significant of the Fairview Treatm ent Ccntcr's accounting 
policies arc described below . 

A) REPORTING ENTITY 

(3ASB Statem ent N o. 14, Govern m ental Reoortina Entity, established criteria for 
determ ining which organizations should be included in a governm ental financial 
reporting entity. The focal point for defining the financial reporting entity is the prim ary 
governm ent. The Fairview Treatm ent Center is a component unil of the St. M ary Parish 

Council (primary government) and, as such, these fnancial reports may be included in 
the CAFR of the Council for the year ended D ecem ber 31, 1999. The Fairvicw 
Treatm ent Center has follow ed GASB-14 guidance to determine that there are no 
financial statem ents of other organizations that should be com bined with its statclnents to 
form a financial reporting entity. These financial statem ents include only the operations 
of tile Fairvicw Treatm ent Center. 

B) FUND ACCOUNTING 

Thc accounts of the Fairview Treatm ent Ccntcr arc organized on tile basis of funds and 
account groups, each of which is considered a separate accounting entity. The opcralions 
of each fund are accounted for w ith a separate set of self-balancing accounts that 
comprises ils assets, liabilities, fund equily, revenues and expcndill~res, or expenses, as 
appropriatc. Governm ent rcsources are allocated to and accounted for in individual funds 
based upon tile purposes for w hich they arc to be spent and the m eans by which spending 
activities are controlled. 



NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POI,ICIE (Continued) 

Funds are classified into three categories: govermnental, proprietary and fiduciary. Each 
eatcgory, in turn , is divided into separate "fund types."  

The Fairview Treatm ent Center's current operations require only the use of one fund
, tile 

general fund, and one account group, tile general fixed assets account group
. 

G overnm ental Fund 

General Fund - The Gcneral Fund (Special 
tile prim ac~ operating fund of the Fairview 
other funds are rcquired. 

G overnm ental Account G roups 

Revenue Fund at the Parish oversight level) is 
Treatm ent Center, since at the current tim e no 

General Fixed Assets - Fixed assets used in governmental fund type operations (general 
fixed assets) are aecountcd for in the General Fixed Assets Account Group, and arc 
recorded as expenditures in the governm ental fund types w hen purchased

. N o 
depreciation has been provided on general fixed assets. 

A ll fixed assets can be stated at lfistorical cost or estim ated historical cost if actual 
historical cost is not available. A ll fixed assets presented on the balance sheet as of June 
30, 1999 are reflected at historical cost. Repairs and m aintenance are recorded as 
expenditures; renewals and betterments are capitalized. 

C) BASIS OF ACCOUNTING 

Basis of accounting refers to when revenues and expenditures or expenses are recognized 
in tile accounts and reported in the financial statem ents. Basis of accounting relates to tlle 
tim ing of tile m easurcm ents m ade, regardless of the m easurem ent focus applied

. A ll 
governm ental funds are accounted for using the m odified accrual basis of accounting

. 

Their revenues are recognized when they becom e m easurable and available as net currcnt 
assets. Gross receipts arc considered "m casurable" when in the hands of interm ediary 
collecting governm ents and arc recognized as revenue at that tim e

. All nlajor rcvcnucs 
are susceptible to accrual. 

The Fairview Treatment Center's major source of revenuc is an operating grant which is 
recorded as revenue when the related grant requirem ents are m et

. 

Expenditures arc recognized under the m odified accrual basis of accounting when the 
related fund liability is incurred. 



NO TE 1 - SU M M ARY O F SIG NIFICANT A CCO UNTING PO LICIES (Continued 

The budget for the General Fund is adopted on a basis consisteut w ith generally accepted 
accounting principles. Annual appropriated budgets are adopted each year for the General 
Fund. Budgeted am ounts are presented as originally adopted or as am ended. 

E) ENCUM BRANCE ACCOUNTING 

Encum brances are not liabilities and, therefore, are not recorded as expenditures until 
rceeipls of m alerial or service, For budgelary purposes, appropriations lapse at fiscal 
year-clad and outstanding encum brances at year-end are reappropriated in the next year. 
N o encum brances were outstanding at year-end. 

F) ACCUM UI.ATED VACATION, COM PENSATORY TIM E AND SICK LEAVE 

A ccum ulated vacation, com pensatory tim e and sick leave are recorded as an expenditure 
of the period in which incurred. For the year ended June 30, 1999, the Fairview Treatm ent 
Center did not have a provision for this potential liability because the am ount was 
im m aterial. 

G) M EM ORANDUM ONI,Y - TOTAL CO1,UM NS 

The total colum n on the balance sheet is captioned M em orandum  O nly to indicate it is 
presented only to facilitate financial analysis. D ata in this colum n does not present 
financial position or results of operations in conformity w ith generally accepted 
accounting principles. N either is such data com parable to consolidation. 

NO TE 2 - DU E FRO M  STATE O F LO UISIANA 

The Fairview Treatm ent Center incurred expenditures for the program in June totaling 
$132,725 which arc due from the State according to the grant agreem ent and had not been 
reim bursed as of June 30, 1999. 

NO TE 3 - DUE FRO M  TH E ST. M ARY PA RISII CO U NCIL 

The St. M ary Parish Council deposits all receipts and disburses all of Fairview Trcatm cnt 
Center's expenses out of the Parish Council's checking account. The am ount due fi'om 
the Parish Council is a result of the excess of Fairview Treatm ent Center's deposits over 

disbursements by $60,902. 



NO TE 4 - FIX ED A SSETS 
A sunm m ry of changes in gcncral fixed asscts for the period cndcd June 30, 1999 

follow s: 

Lcasehold 
hnprovem enls 
Vehicles 
Furniture & 
Equipm ent 

Beginning 
Balancc 

$ 87,814 
133,361 

3704,49898 

Additions 

$ 
14,525 

9.174 

Reductions 

$ 

72.818 

Ending 
Balance 

$ 87,814 
147,886 

306.854 

Total $ 591,673 $ 23,699 $72,818 $542,554 

NO TE 5 - DU E TO STATE 

Fairvicw Treatment Center received a $1,257,552 federal ADM S block grant 
adm inistered through the State for the year ended June 30, 1995. This w as a cost 
rcim bursenaent grant, however the grant allow ed for an advance paym cnt of 12.5%  of the 

original grant in the am ount of $157,149. This advancement was to be recouped as 
follows, $25,000 a m onth January to M ay of 1995 and $32,149 in June of 1995. In June 
of 1995, the Stale only w ithheld $12,800 thus leaving a balance owed thc Slate of 
$19,349. As of June 30, 1999, Fairview Treatm ent Center still owcd $19,349 since the 
State failed to w ithhold tiffs am ount from their cost reim burscm ent. 

A ll fifll-tim e cm ployecs of the Fairvicw Treatm ent Center are m em bers of the Parochial 

Employees Retirement Systems of Louisiana, a multiple-employer (cost-sharing), public 
employcc rctirement system (PERS), controlled and administered by a scparatc board of 
trustees. The System is com posed of two distinct plans. Plata A and Plan B, with 
separate assets and bcnefit provisions. A ll em ployees of Fairvicw Treatm ent Center are 
m em bers of Plata A . 

All perm anent em ployees w orking at lcast 28 hours per w eek who are paid w holly or in 
part fi-om Fairview Treatm ent Center funds are eligible to participate in the System . 
Under Plan A , em ployees who retire at or after 60 w ith at least 10 years of creditable 
service, at or after 55 wilh al least 25 years of creditable service, or at any age wilh at 
Icast 30 years of creditable service are entitled to a rcfircm ent benefit, payable m onthly 
for life, equal to 3 per cent of their final average salary for each ycar of creditable service. 

Final avcragc salary is the employce's average salary over the 36 consecutive or joined 
m ouths that produce the highest average. 



NO TE 6 - PEN SIO N PI,A N (Continued 
Em ployees w ho term inate w ith at least the am ount of creditable service stated above, and 
do not w ithdraw their em ployee contributions, m ay retire at the ages specified above and 
receive the benefit accrued to their date of term ination. The System also provides death 
and disability benefits. Benefits are established by state statute. 

Tile System issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary information for tile System . That report m ay be 
obtained by w riting to the Parochial Em ployee's Retirem ent System , Post O ffi ce Box 

14619, Baton Rouge, Louisiana 70898-4619 or by calling (504) 928-1361. 

Covcrcd em ployees are required by the State Legislature to contribute 9.50%  of their 
gross salary to the plan. The Fairvicw Treatm ent Center was required by the sam e slalute 
to contribute 7.75%  in 1998 and 1999 of each em ployee's gross salary to the plan. The 
contribution requirem ents of plan m em bers and Fai~eiew Treatm ent Center arc 
established and m ay be am ended by state statue. A s provided by Louisiana Revised 
Statute 11:103, the em ployer contributions are determ ined by actuarial valuation and are 

subject to change each year based on the results of the valuation for the fiscal year. The 
Fairvicw Treatm ent Center's contributions to the System was $68,157 for the year ended 
June 30, 1999. 

NO TE 7 - R ELATED PA RTIES 

The Fairview Treatm ent Center's operations are housed in a building owned by St. M ary 
Parish fiospital Service D /strict No. 3 and this District is a com ponent unit of tile St. 
M ary Parish Council as is the Fairv iew Treatm ent Center, therefore, all three arc related 
parties. The Fairview Treatm ent Center payed the district rent of $21,912 for lbe year 
end June 30, 1999. This rental agreem ent is year-to-year on an annual basis, unless either 
party gives w ritten notice to tile other party of its intent not to renew beyond tile then 

current annual lerm. Such notice shall be in writing. This agreement shall be subject lo 
term ination if the council shall cease to operate the Fairview Treatm ent Center or if the 
fim ds to continue its operations are not provided by tile State of Louisiana. 

The St. M ary Parish Council also provided accounting services for a m onthly fee of 
$1,666 or $20,000 for the year ended June 30, 1999. Also as described in Note 3, the St. 
M ary Parish Council ow es Fairview Treatm ent Center for the excess of deposits over the 
disbursem ents in the council's checking account m ade for the benefit of tile Fairview 

Treatm ent Center in the amount of $60,902. 

N O TE 8 - EC O N O M IC D EPEN DEN C E 

Fairview Treatm enl Center etJrrenlly receives 95%  of its operating revenue through its 
federal grant. W ith the loss of this revenue, which is a year-to-year grant allocation, 
Fairview Treatm ent Center w ould not exist, 



N O TE 9 - Y EA R 2000 ISSU E 

According to GASB Technical Bulletin N o. 98-1 it slates, " the year 2000 issue is the 
result of shortconlings in m any electronic data processing system s and other electronic 
equipm ent that m ay adversely effect Fairview Treatm ent Center's operations as early as 
fiscal year 1999 and beyond." Fairview Treatm ent Center has inventoried com puter 
system s and other electronic equipm ent that m ay be affected by the year 2000 issue and 
that are nccessa~7 to conducting the Center's operations and is in the process of 
com pleting its rem ediation efforts. It is unknow n as of June 30, 1999, what effects, if any, 
failing to rem ediate any such system s will have upon the Center's operations and 
financial reporting. 

Because of the unprecedented nature of lhe Y ear 2000 issue, its effects and the success of 
the rcm ediation efforts w ill not be fully determinable until the year 2000 and thereafter. 
M anagem ent cannot assure that the rcm ediation efforts w ill be successful in whole or in 
part, or that parties w ith whom they do business w ill be year 2000 ready. 



SCH EDU LES, INTERNA L CON TROL 

AND COM PLIAN CE SECTION 



FA1RVIEW  TREATM ENT CEN TER 
ST. M ARY PARISH LOUISIAN A 

Schedule of Expenditurcs of Fcdcral Aw ards 
For the Year Ended June 30, 1999 

FEDERA L GRAN TOR/ 
PA SS TttROUGH GRAN TOR N AM E/ CFDA REVEN UE 

PRO GRAM  TITLE N UM BER RECOGN IZED EX PEN DITURES 

U .S. D er~artm ent of H ealth and H um an 
Services 

Public Health Service 
Eouisiana Dcparlm ent of 
1 lealth and Hospitals 
O ffice of Hum an Services 
D ivisions of A lcohol and 
D rug Abuse 

A lcohol and D rug Abuse 
and M enial H eallh 
Services Block Grant 

(ADM S Block Grant ) 13.992 $1,568,104 $1,568,104 

Note 1: The accom panying schedule of expenditures of fcderal awards is prepared on the 
accrual basis of accounting. 

Note 2: This grant is a cost rcim bursem ent grant. The purpose of this grant is to provide 
long-term residential and short term outpatient substance abuse treatm ent. 



LW CC 

I t arl ford Ins 

Sunbelt Special 
Risk Ins. 

A llslalc Ins 

FA 1RVIEW  TREATM EN T CEN TER 
ST. M ARY PARISH , LOU ISIAN A 

Schedule of Insurance in Force 
For the Y ear Ended June 30, 1999 

(Unaudited) 

Type of Insurance Coverage Expiration 

W orkers' Com pcnsalion 

By Each Accident $ 100,000 09-01-99 
By Disease Policy Lim it $ 500,000 
By Disease Each Em ployee $ 100,000 

V ehicles 
G eneral A ggregale 
Each O ccurrence 
Fire 

G eneral Liabilily 
G eneral Aggrcgate 
Each Occurrence 
Fire 

Property 
Contenls 
D eductiblc 
Co-insurance 80%  

$1,000,000 12-13-99 
1,000,000 

50,000 

$1,000,000 09-01-99 
1,000,000 

50,000 

$ 146,500 12-18-99 
500 
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IN I)EPENDENT AUI)ITO RS' R EPO RT O N CO M PLIANC E AND O N 
INTERNAL CO NTRO l, O VER FINAN CIA l, REPO RTING BA SEl) O N AN 
A UDIT O F FINANCIAl, STA TEM ENTS PER FO RM ED IN ACCO RDANCE 

W ITH GO VERNM EN TA UDITIN G STANDARDS 

Fairvicw Treatm ent Center 
St. M ary Parish, Louisiana 
1101 Southeast Blvd. 
M organ City, LA 70380 

W e have audilcd lhe financial slalcm cnts of Fahvicw Treatm ent Center, a com ponclit llnil 
of the St. M ary Parish Council of Louisiana, as of and for the year ended June 30, 1999, 
and have issued our reporl thereon dated D ecem ber 2, 1999. W e conducted our audit ilI 
accordance w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Stamlards, issued by the Coniplrollcr 
General of the Uliitcd States. 

Conipliancc 
A s part of obtaining reasonable assurance about w hether the financial statem ents of 
l"airvicw Trcalm ent Center, a com poncnl unit of the St, M ary Parish Cotm cil, arc free of 
lnaterial m isslalenmiit, w e perfornicd tests of its conlpliance w ith eel-lain provisions of 
law s, regulations, conh'acts and grants, noncolnpliancc w ith w hich could have a direct 
and lnalerial effect on the determ ination of financial statem ent am ounts. However, 

providing an opinion on compliance with those provisions was not an objeclivc of our 
audit and, accordingly, wc do not express such an opinion. The results of our tests 
disclosed no instances of noncom pliance that arc required to be reported under 
Governm enl Auditin,~ Standards. 

hitcrnal Control Over Financial Rel)ol'tili~ 
hi planning and performing our audit, w c considered Fairview Trcamlent Center's, a 
conipoI~ClIl unit of the St. M ary Parish Coullcil, internal control over financial l-cportil~g 
in order to determ ine our auditing procedures for the purpose of expFcssing our opinion 
on the finmieial statcnlcnls and not to provide assurance on the intenlal control over 
financial reporting. O ur considel'alion of the intcl'nal control over financial reporting 
w ould not necessarily disclose all m atters in the internal control over financial reporting 
that inight bc lnatcrial weaknesses. A lnatcrial w eak~ess is a condition in which tlie 
design OF opcralion of OliC or niore of the intel-nal coiiIrol com poiienls docs not i'echmc Io 
a relalivcly low levcl the risk that lnisstatem ents in alnounls that w ould be inateria] in 



relalion to the financial statem ents being audited m ay occur and not be detected w ithin a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. 

W e noted 11o m altcrs involving the internal control over financial reporting and its 
operation thai we consider to be m aterial w eaknesses. 

This report is intended for the inform ation of the Fairview Trcatm ent Center, the 
l,cgislative Auditor of the State of Louisiana, the finance com m ittee of the St. M ary 
Parish Council, m anagem ent and the federal aw arding agencies. This restriction is not 
intended to lim it the distribution of this report which, upon acceptance by Fairvicw 
Treatm ent Center is a m atter of public record. 

ADAM S & JO H NSON 
Certified Public Accounlants 

Patterson, LA 
D ecem ber 2, 1999 
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IN I)EPEN D EN T A U I)ITO R S' R EPO R T O N CO M PLIAN C E W IT|I 

RFQUIREM ENTS APPI,1CABLE TO FACH M AJOR PROGRAM AND 
INTERNAl, CO N TRO L O VER CO M PLIAN CE IN ACCO RD AN CE W ITH 

OM B CIRCULAR A-133 

Fairview Treatm ent Center 
St. M ary Parish, l.ouisiana 
1101 Southeast Blvd. 

M organ City, LA 70380 

Com pliancc 
W e have audited the com pliance of Fairview Treatm ent Center, a com ponent unit of St. 
M ary Parish Council of Louisiana, w ith lhc types of com pliance requirem ents described 

in the U.S. Office of Management (OMB) Circular A-133 Compliance Sup/dement that 
are applicable to each of its major federal programs for the year ended June 30, 1999. 
Fairview Treatment Center's major federal pl-ograms are identified in the accompanying 
schedule of expenditures of Federal Aw ards. Com pliance w ith rcquirem enls of laws, 

regulations, contracts, and grants applicable to each of its major federal progrmns is the 
responsibility of Fairvicw Trcatm ct~t Ceutcr's m anagem ent. O ur responsibility is to 
express an opinion on Fairvicw Treatm ent Center's com pliance based on our audit. 

W c conducted our audit of com pliance in accordance w ith generally accepted audtling 
standards; the standards applicable to financial audits contained in Govepwment Auditing 
Standards, issued by the Com ptroller General of the United States; and OM B Circular A 

133 Audits qf States, Local Gove~wments, and Non-lb'qfit Organizations. Those slamtards 
and OM B Circular A-133 require that we plan and perform the audit to obtain rcasonablc 
assurance about whether noncom pliance w ith the types of com pliance requirem ents 

referred to above that could have a direct and material effect on a major program 
occurred. An audit includes exam ining, on a test basis, evidence about Fairview 
Trealm ents Center's com pliance w ith those requirem ents and perform ing such other 
procedures as w e considered necessary in the circum stances. W e believe that our audit 
provides a reasonable basis for our opinion. O ur audit does not provide a legal 
determ ination of Fairvicw Treatm ent Ccnter's com pliance w ith those requirem ents. 



In our opinion, Fairview Treatm ent Center com plied, in all m aterial respects, w ith 

requirements referred to above that are applicable to each of its major federal programs 
for the year ended June 30, 1999. The results of our auditing procedures did nol disclose 
any inslances of noncom pliancc w ith those requirem ents that arc required to be rcporled 
in accordance w ith OM B Circular A-133 in a schedule of findings and questioned costs 
if any existed. 

lntem al Control O ver Conm liance 
The m anagem ent of Fairview Treatm ent Center is responsible for establishing and 
m aintaining effective inlernal control over com pliance w ith requirem ents of laws, 
regulations, contracts and grants applicable to federal program s. In planning aud 
perform ing our audit, w e considered Fairview Treatm ent Center's internal control over 

compliance with requirements that could have a direct and material effect on a major 
federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on com pliance and to test and report on intern al control over 
com pliance in accordance w ith OM B Circular A-133 . 

O ur consideration of the intern al control over com pliance would not necessarily disclose 
all m atters in the internal control that m igbt be m aterial w eaknesses. A m aterial 
w eakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that noncom pliance 
w ith applicable requirem ents of law s, regulations, contracts and grants that would be 

material in relalion to a major federal program being audited may occur and not bc 
detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned fim ctions. W e noted no m atters involving the intern al control over com pliance 
and its operation thai w e consider to be m aterial w eaknesses. 

This report is intended for the inform ation of the Fairview Treatm eut Center, the 
Legislative A uditor of the State of Louisiana, the finance com m ittee of the St. M ary 
Parish Council, m anagem ent and the federal awarding agcncies. This restriction is not 
intended to lim it the distribution of this report which, upon acceptance by Fairvicw 
Treatm ent Center is a m atter of public record. 

A DA M S & JOH NS 
Certified Public A ccountants 

Patterson, LA 
Decem ber 2, 1999 


