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INDEPENDENT AUDITORS' REPORT

3oard of Dircctors
Assumption Association for Retarded Citizens. Inc.
Napolconville, Louisiana

We have audited the accompanying statements of {inancial position of Assumption Association for Retarded Citizens. Inc. (a not
{or profit organization) as of Junc 30, 1999 and 1998 and the rclated statements of activitics and cash flows for the vears then
ended. These financial statements arc the responsibility of the Association's management. Our responsibility 1s to express an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards and the standards applicable to financial audits
comained in Goveriment Auditing Standards, 1ssucd by the Comptroller General of the United States. Those standards require
that we plan and perform the audits to obtain reasonable assurance about whether the financial statements arc frec of material
nissiatement. An audit includes examining, on a test basis, evidence supponting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant ¢stimates made by management as
well as evaluating the overall financial statement presentation. We believe that our audits provide a rcasonablc basis for our
opinion.

In our opinion, the financial statcments referred to above present fairly, in all material respects, the financial position of
Assumption Association for Retarded Citizens, Inc. as of June 30, 1999 and 1998, and the changes in its net assets and its cash
flows for the vears then ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issucd our report dated October 1. 1999 on our consideration
of Assumption Assoclaton for Retarded Citizens, Inc.'s internal control over financial reporting and our tests of its compliance
with certamn provisions of laws, regulations, contracts, and grants.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements of Assumption Association
for Retarded Citizens, Inc. taken as a whole. The accompanying schedules of public support and revenue and functional expenscs
arc presented for purposcs of addihional analysis and are not a required part of the basic financial statements. Such information
has been subjected to the auditing procedurcs applied in the audit of the basic financial statements and. in our opmuion. is farly
stated in all material respects 1n relation to the basic financial statements taken as a whole.

Donaldsonville, Louisiana
October 1, 1999

BATON ROUGE * DONALDSONVILLE ®* NEW ORLEANS ® ST, FRANCISVILLE
ASSOCIATED OFFICES IN PRINCIPAL CITIES OF THE UNITED STATES



ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.
(A NOT FOR PROFIT ORGANIZATION)
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 1999 AND 1998

) 1999 1998
ASSETS:
Cash and cash cquivalents $ 67,165 $ 82.064
Certificates of deposit 65,293 165,293
Accounts recervable 247 247 176,029
Interest receivabic 139 139
Investments 948 858 798.494
L.and, buildings, and equipment 741.400 475,714
TOTAL ASSETS $ 2.070.102 $ 1,697,733
LIABILITIES AND NET ASSETS:
Accounts payable $ 17,264 $ 44,675
Payroll taxes payablc 7,223 11,940
Notes pavable 196,726 -
TOTAL LIABILITIES 221.213 56.615
NET ASSETS:
Unrestncted 1.848.889 1.641.118
TOTAL LIABILITIES AND
NET ASSETS $ 2.070.102 § 1.697.733

The accompanwving notcs arc an mtegral part of these statements.,




ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.

(A NOT FOR PROFIT ORGANIZATION)

STATEMENTS OF ACTIVITIES

YEARS ENDED JUNE 30, 1999 AND 1998

1999

1998

REVENUES AND OTHER SUPPORT:
Public Support:
Public contributions $
Allocated by Capital Arca United Way
Contributions from Government Agencies
Other Revenue;
Net unrcalized gains on investments
Mcmbership ducs - individual
Salcs to public (net of expenses of
$59,655 and $51,226, respectively)
Activity center services
Interest and divaidend income
Gain on sal¢ of itnvestments
Gain on salc of asscts
Miscellancous revenue

3.704
14,762
1,436,762

6,154
625

140,502
157,080
43,837
59,715
856
1,364

3.166
17.898
1.304.172

1,327
710

162,359
160,346
46,181

-

2,711

Total revenucs and other support

1.865.361

1.698.870

EXPENSES:
Residential Scrvices
Napolconville Manor

Thibaut Manor

Dav-Program Scrvices
Activity Center
Project Fund
Association Fund
Waiver Services
Fee for Scrvice

General and Administrative
Central Office

304,369
308,517

376.558
148 .80

5,655
208.993

13,475

201.222

314.844
299 114

367,336
153,431

22,205
243,832

7.478

172,100

Total expenscs

1,657.590

1.580.390

Change 1n nct asscts

Nct asscts at beginning of year

207,771

1.641.118

Net asscts at end of year $

1,848.889

118,480

1.522.638

$

1.641.118

The accompanving notes are an intcgral part of these statements.
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ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.
(A NOT FOR PROFIT ORGANIZATION)
STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 1999 AND 1998

1999 1998
CASH FLOWS FROM OPERATING ACTIVITIES:
Changg in nct asscts $ 207,771 5 118,480
Adjustments to reconcile change 1n net cash
used by opcrating activitics:
Depreciation 61,315 48,519
Gain on sale of asscts (836) -
Unrealized gain on imvestments (6,154) (1,327)
(Gain on sale of Investments (59.,715) -
(Increasc) in accounts receivable (71.218) (35,635)
Increase (decrcasc) in accounts payable (27.411) 7,392
Incrcasc (decrease) in payroll taxes withheld 4.717) 8.281
Net cash provided by operating activities 99.015 145,710
CASH FLOWS FROM INVESTING ACTIVITIES:
Nect (incrcase) decreasc 1n certificates of deposit 100,000 (102,693)
Purchascs of investments (841,729) (45,225)
Salcs of investments 757,234 25,000
Purchascs of propertv and equipment (340,521) (59,205)
Cash recetved from sales of property and cquipment 14.376 -
Net cash used for investing activitics (310.640) (182.123)
CASH FLOWS FROM FINANCING ACTIVITIES:
Cash received from principal advances 200,050 -
Principal payvments (3.324) -
Net cash provided by financing activitics 196,726 -
Net decrcase in cash and cash equivalents (14,899) (36,413)
Cash and cash cquivalents at beginning of vear 82.064 118.477
Cash and cash cquivalents at end of vear $ 67.165 3 §2.064

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:

Interest paid $ 4.446 N

The accompanyving notes are an integral part of these statements.
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ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.
(A NOT FOR PROFIT ORGANIZATION)

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies

A

D

The Association 1s a non-profit organization formed to furnish education and rcercation to the mentally retarded and
handicapped persons of Assumption Parish. The Association is solcly dependent upon appropriation frony State agencics
and other contributions.

To ensure proper usage of restricted and unrestricted assets, the Association maintans its accounts accordmg to fund
accounting principles, whercby funds are classified in accordance with specificd restrictions or objectives.

Buildings and cquipment arc recorded at cost and are being depreciated using accelerated and the straight-line methods
over their estimated usciul lives as follows:

Buildings 30 - 40 vears
Transportation equipment > vears
Other equipment > - 10 vears

Management has determined that all accounts receivable are collectible. Therelore. no reserve for uncollectible accounts
has been cstablished

The majority of the Association's revenue is derived from third-party reimbursement arrangements. These revenues and
the allowability of the related expenditures are subject to audits by the granting agencics.

The Association reports gifts of cash and other asscts as restricted support 1f they are received with donor stipulations
that linut the usc of the donated assets. When a donor restriction expires, that 1s, when a stipulated time restriction ends
or purposc of restriction is accomplished. temporarily restricted net assets arc reclassilicd to unrestricted net assets and
reported in the statement of activities as net assets released from restrictions.

The Association reports gifts of land, buildings. and equipment as unrestricted support unless cxplicit donor stipulations
specify how the donated asscts must be used, Gifts of long-lived assets with explicit restricttons that specify how the
asscts arc to be used and gifts of cash or other assets that must be used to acquire long-lived assets arc reported as
restricted support. Absent explicit donor stipulations about how long those long-lived asscts must be maintained. the
Association reports expirations of donor restrichions when the donated or acquired long-lived asscts arc placed i service.

Contributions of donated noncash asscts arc recorded at their fair values in the period received. Contributions of donated
scrvices thatl create or enhance nonfinancial asscts or that requirc speciahzed skills, are provided by individuals
possessing those skills, and would tvpically need to be purchased if not provided by donation. are recorded at their fair
values 1n the peniod received.
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ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.
(A NOT FOR PROFIT ORGANIZATION)

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Polictes (continued)

G. The preparation of {inancial statements in conformity with gencrally accepted accounting principles requires management
to make estimates and assumptions that affect certain reported amounts and disclosures. Accordmgly, actual results could

differ from thosc cstimaltcs.

H. The Association considers all cash accounts and certificates of deposit with a maturity of three months or Iess when
purchascd 1o be cash and cash equivalents.

. The Association 1s exempt from the income taxes under section 501 (¢) (3) of the Internal Revenue Code and is not
considered a private foundation,

Cash

The Association maintains cash pools that are available for use by the individual funds.
The mdividual fund cash balances at June 30. carried at cost, which approximalcs market valuc, were as follows:

Cash Balances

Fund 1909 1998
Napolconville Manor $ 38,680 ($ 414)
Thibaut Manor 70.879 57.104
Activity Center 93.774 99 088
Projcct Fund ( 14.236) 17,133
Association Fund ( 89.970) ( 82,033
Waiver Serviees (  73.721) (  43.006)
Fee for Service 53,120 44 235
Indecpendent Living ( 1.047) ( 1,047)
Central Office ( 10.314) ( 9.056)

» 67,105 b 82,004

At Junc 30 1999 the carrving amount of the Association's deposits were $132.458 and the bank balance was $185.613. Of
the bank balance., $172.099 was covered by federal depository insurance and $13.514 was unsccured.

-6 -
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ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.

(A NOT FOR PROFIT ORGANIZATION)

Investment Securities

NOTES TO FINANCIAL STATEMENTS

Investments are carned at market value and realized and unrcalized gatns and losses are reflected 1n the statement of activitics.

Markctable equity sceuritics arc made up of mutual funds.

Investments at June 30, 1997

Sales/Maturitics
Interest and dividends
Unreahzed gains (losses)

[nvestments at June 30, 1998

Purchascs
Sales/Maturities

Interest and dividends
Unrealized gains (losses)

Investments at June 30, 1999

Marketable Equity
Securitics

$

681464

40,740
174

722.378

R08.365
619.984)
31,943

6.154

948,858

[P&N

U.S. Treasurv
Strips

$ 95478

( 25.000)
4 485
1,153

( 77.533)
1 419

L o P T T S S—

76.116

3

Total

$

(

7176.942

25.000)
45.225
1.327

(

798.494

808,303
697.519)
23,304

0,154

$..948,858



ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.
(A NOT FOR PROFIT ORGANIZATION)

NOTES TO FINANCIAL STATEMENTS

4. Contributions from government agencies

Contributions from government agencies at Junc 30, 1999 consist of the following:

Napolconvilie Thibaut Activity  Waver Fee tor
Manor Manor Center  _Services Service Total
Title XIX S 349925 § 341,051 § - R - $ - $ 690976
Paticnt faability 27,856 30,306 - - - 58,162
OMR - - 295 851 - - 295 851
Watver contracl - - - 320,243 - 320,243
Fee for services contract . - - - 24 505 24.505
Department of Transportation Grant 20.263 20,762 - - - _ 47025
Total $_ 398,044 § 398,119 § 295851 §$320,243 5 24,505 §$1,436,762

Contributtons from government agencics at Junc 30, 1998 consist of the following:

Napolconville Thibaut Activity  Waiver Fee for
Manor Manor Center Services  Service . Total
Thtle XIX $ 311,210 § 340,185 § - f - - ¥ 651.39>
Paticnt Liabality 28,561 32,905 - - - 61,400
OMR - - 204 005 . - 2640063
Waiver contract - - - 298.062 - 311,746
I-ce for services contract - . - . 15,500 ] 5.500)
Deparunent of Transportauon Grant - - - 13,0684 - 13,684
Total 339770 §_ . 373,090 § 264,065 $311,746  § 15,500 §1,304,172




ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.
(A NOT FOR PROFIT ORGANIZATION)

NOTES TO FINANCIAL STATEMENTS

5. Buildings and Equipment

Buildings and equipment at Junc 30, 1999 and 1998 consist of the following:

1999 1998
Buildings $ 029,520 $ 068,958
Land 7.300 7,300
Transportation cquipment 251,995 205,254
Furniture and equipment 229,907 223,116
1,418,722 1,104,628
Less: Accumulated depreciation { 677322 (_ 628914)

$ 741,400 5 475,714

6. Retirement Plan

The Association adopted a Simple IRA retirement plan effective July 1, 1997, The plan covers all full time emplovees. The
Association matches the employee’s contributions up to 3% of their compensation. The Association’s contributions for the

vear ended Junc 30, 1999 and 1998 were 38,591 and $8.402, respectively.

7. Notes Pavable

Notes payable at June 30, 1999 consists of the following:

Junc 30,
1999 1998
Not¢ pavable to a bank in the amount of $200,050,
pavable in monthly installments of $2,590, including
mterest at 8.5%, due March 15, 2004, sccured by
a building and land. $196,726 N

|.ong-term obligations mature as follows:

June 30 Amount
2000 $ 15425
2001 16,746
2002 18,181
2003 19.740
2004 126 634

$196,726
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Postlethwaite & Netterville

A Projessional Acconniing Corporaiion
CERTIFIED PUBLIC ACCOUNTANTS

A 0T« PO SR DGR RPOFR XCEOFLRREE AR » v 707

INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Dir¢clors

Assumption Association for
Retarded Citizens, Inc.

Napoleonville, L.ouisiana

We have audited the financial statements of Assumption Assoctation for Retarded Citizens, Inc. as of and for the vears ended
Junc 30, 1999 and 1998, and have issued our report thercon dated October 1. 1999, We conducted our audits in accordance with
eencrally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing
Standards issucd by the Comptroller General of the United States.

Comphance

As part of obtaining rcasonable assurance about whether Assumption Association for Retarded Citizens. Inc. s financial
statements are frec of material misstatement, we performed tests of its compliance with certain provisions of laws., regulations,
contracls and grants. noncomplhance with which could have a direct and material effect on the determunation of financial statement
amounts. However, providing an opinion on compliance with thosc provisions was not an objective of our audits and.
accordingly_ we do not express such an opinion. The results of our tests disclosed no instances of noncomphance that arc required
to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audits, we considered Assumption Assoctation {or Retarded Citizens, Inc."s internal control over
financial reporting 1n order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statemients and not to provide assurance on the internal control over financial reporting. However. we noted certain matters
involving the internal control over finanaial reporting and its operation that we consider to be reportable conditions. Reportable
conditions involve matiers coming to our atiention relating to significant deficiencics in the design or operation of the internal
control over financial reporting that, in our judgment, could adversely affect Assumption Association for Retarded Citizens, Inc.'s
abhty to record, process, summarize and report financial data consistent with the assertions of management in the financial
statecments. A reportable condition is described in the accompanving schedule of findings and questioned costs as item 99-1.
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A matenal weakness is a condition in which the design or operation of onc or more of the intemal control components does not
reduce to a relatively low level the risk that misstatements in amounts that would be matenal 1n relation to the financial statements
being audited may occur and not be detected within a timely pertod by employees mn the normal course of performing their
assigned funciions. Our consideration of the internal control over financial reporting would not necessanly disclose all matters
in the internal control that might be reportable conditions and, accordingly, would not nccessanly disclose all reportabic
conditions that arc also considered to be matenal weaknesses. However, we belicve the reportable condition deseribed above ts
nol a matcrial weakness. We also noted other matters mmvolving the internal control over financial reporting, which we have
reported to management of the Assumption Association for Retarded Citizens, Inc. in a scparate letter dated October 1, 1999,

This report 1s intended solely for the information and use of the board of dircctors, management, and the Legislative Auditor and
15 not mtended to be and should not be uscd bv anvone other than these specificd partices.

Ppetbithonits 1o tloitt

Donaldsonville. Loutsiana
October 1. 1999
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ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 1999

SUMMARY OF AUDIT RESULTS

. The auditors’ report expressed an unqualificd opinion on the financial statements of Assumption Association for
Retarded Citizens, Inc.

2. Ong reportable condition relating to the audit of the financial statements is reported as 99-1 in this schedule. This
condition 1s not a material weakness.

3. No nstances of noncompliance material to the financial statements of Assumption Association for Retarded Citizens,
Inc. were disclosed during the audit.

FINDINGS — FINANCIAL STATEMENT AUDIT
REPORTABLE CONDITIONS

99-1
Condition: The performance of accounting procedures 1s limited to one person.

C'riteria: Internal controls should be 1n place that provide reasonable assurance that financial transactions are properiv
accounted for. Scgregation of duties is an integral part of internal controls.

Iiffect: There is insufficient segregation of dutics.

Recommendation: No action 1s recommendced,

Response: We concur with the recommendation. It would not be cost effective to increase the size of our staff to achicve
cffective scgregation of dutics.
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