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1NDEPENDENT AUDITORS' REPO RT 

Board of Directors 
Assumption Association for Retarded Citizens, Inc 
Napoleonvillc, Louisiana 

W c havc audited  the accompmlying statemcnts of finan cial position of Assumption Association for Retardcd Citizens. Inc. (a not 
l'or profit organization) as of Jtme 30, 1999 and ] 998 and the related statements of activities and cash flows for the >'cars then 
cnded These financial statemcnts arc the responsibility, of the Association's management. Our responsibility is to express an 
opinion on these financial statements based on our audits. 

W e conductcxl our audits in accordance with generally accepted auditing standards and the standards applicable to finan cial audits 
contamcd in Government Auditing Standards. issued by the Comptroller General of the United States Those standards require 
th at wc plan and perform the audits to obtain reasonable assurance about whether the financial statements arc free of material 
misstatement An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also Includes assessing the accounting principles used and significant estimates made by man agement as 
~cll as evaluating the overall financial statement presentation. W e believe that our audits provide a reasonable basis for our 

In otn opinion, the financial statenlents referred to above present fairly in all m aterial respects, the financial position of 
Assunaptioa Association for Retarded Citizens, Inc. as of June 30, 1999 and 1998. and the changes m its net assets and its cash 
flows for th e years thcn etaded in conformity with generally, accepted accounting principlcs. 

In accordan ce with Government A ud+ting Standar& , wc have also issued  our report dated October 1. 1999 on our considct at ion 
of Assumption Association for Retarded Citizens, Ine.'s internal control over financial reporting and our tests of its compliance 
x~ith certain provisions of laws regulations, contracts, and grants. 

Our audits were conducted for the purpose of forming eu~ opinion on the basic fnancial statements of Assumption Association 
for Retarded Citizens, Inc. taken ms a whole. The accompanying schedules of public support an d rcvcnue an d flmctional expenses 
arc presented for purposes of additional analysis and are not a required pan of the basic financial statements. Such information 
has bcc n subjected to the auditing procedures applied in the audit of the basic financial statements and. m our opinion, is faith' 
statcd m all material respects in relation to the basic financial statements taken as a whole. 

BATON ROUGE ~ DONA[ DSONVIt t E ~ NEW ORLEANS ~ S~ FRANCISVILt [ 
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ASSETS 

A SSUM PTIO N A SSO CIATIO N FO R RETARDED C ITIZENS~ INC 
(A NOT FOR PROFIT ORGANIZATION) 
STATEM ENTS O F FINANCIAL PO SITIO N 

JU NE 30. 1999 AND 1998 

Cash an d cash equivalents 
Certificates of deposit 
Accounts receivable 
Interest receivable 
lnvestm en'~s 
Land, buildings, and equipm ent 

TOTAL ASSETS 

LIABILITIES AND N ET ASSETS 
Accounts payable 
Payroll taxes payable 
Notes payable 

TOTAL LIABILITIES 

N ET A SSETS 
Unrestricted 

TOTAL LIABILITIES AND 
N ET A SSETS 

"lqae accom pan ying notes are an  integral part of these statements 
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1999 

67,165 
65,293 
247,247 

139 
948,858 
741.400 

1998 

82,064 
165,293 
176,029 

139 
798,494 
475.714 

17,264 
7,223 

196.726 

221.213 

1.848.889 

44,675 
11.940 

56.615 

641.118 



A SSUM PTIO N A SSO CIATIO N FO R RETARDED CITIZENS~ INC. 
(A N O T FO R PRO FIT O RG ANIZATIO N ) 

REVENUES AND OTH ER SUPPORT: 
Public Support: 
Public contributions 
Allocated by Capital Area United W ay 
Contributions from Government Agencies 

Other Revenue: 
Net unrealized gains o11 investm ents 
M embership ducs- individual 

Sales to public (net of expenses of 
$59,655 and $51,226, respectively) 

Activity center services 
Interest and dividend income 
Gain on sale of investments 
Gain on sale of assets 
M iscellaneous revenue 

Total revenues and other support 

EX PENSES 
Rcsidential Services 
N apolconville M anor 
Thibaut M anor 

Day-Program Services 
Activity Center 

Projcct Fund 
Association Fund 
W aiver Serv ices 
Fec for Service 

General and Administrative 
Central Offi ce 

Total expenses 

Change iu net assets 

N et assets at beginning of year 

Net assets at end of year 

The accompanying notes are an integral part of these statements 
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1999 998 

3,704 $ 
14,762 

1,436,762 

6,154 
625 

140,502 
157,080 
43,837 
59,715 

856 

1.364 
1.865.361 

304,369 
308,517 

376,558 
148,801 
5,655 

298,993 
13,475 

201.222 
1.657.590 

207,771 

1.641_118 

3,166 

17,898 
1.304.172 

1,327 
710 

162,359 
160,346 
46.181 

1.698.870 

314,844 
299.114 

367,336 
153,431 
22,205 
243,882 
7,478 

72.100 

118,480 

1.522.638 



A SSUM PTIO N A SSO CIATIO N FO R RETARDED CITIZEN S1 INC. 
(A NOT FOR PROFIT ORGANIZATION) 

STATEM ENTS O F CASH FLO W S 
YEARS ENDED JUNE 30. 1999 AND 1998 

CASI! FLOW S FROM  O PERATING ACTIVITIES 
Change in net assets 

Adjustments to reconcile cha~gc in net cash 
used by opcrating activities: 
Depreciation 
Gain on sale of assets 
Unrealized gain on investments 
Gain on sale of invcstnlcnts 

(Increase) in accounts receivable 
Increase (decrease) in accounts payable 
Increase (decrease) in payroll taxes withheld 
Net cash provided by operating activities 

CASH FLO W S FROM  INVESTING ACTIVITIES 

Net (increase) decrease in certificates of deposit 
Purchases of investm ents 
Sales of investments 
Purchases of property and equipment 
Cash rcccived from sales of property and equipment 

N et cash used for investing activities 

CASII FLO W S FRO M  FINANCING ACTIVITIES 
Cash received from principal advances 
l'rincipal pa31nents 

Net cash provided by financing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents at begirming of year 

Cash and cash equivalents at end of year 

1999 

207,771 

61,315 

(856) 
(6,154) 
(59,715) 
(71,218) 
(27,411) 
(4,717) 
99.015 

100,000 

(841,729) 
757,234 

(340,521) 
14_376 

200,050 

(3,324) 
]96.726 

(14,899) 

82.064 

998 

118,480 

48,519 

(1,327) 

(35,635 
7,392 
8.281 

145.710 

(102,693) 
(45,225) 
25,000 

(59,205) 

(182.123~ 

(36,413) 

]]8.477 

SUPPLEM ENTAL DISCLOSURE O F CASH FLOW  INFO RM ATION 

Interest paid 

The accompanying notes are an integral part of these statements 
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A SSU M PTIO N A SSO C IA TIO N FO R R ETA R D ED C ITIZEN S~ INC 

(A NOT FOR PROFIT ORGANIZATION) 

NOTES TO FINANCIAL STATEM ENTS 

Summary of Sil~nificant Accountin~ Policies 

A The Association is a non-profit organization formed to furn ish education and recreation to tile mentally retarded and 
h,.mdicappcd persons of Assumption Parish. The Association is solely dependent upon appropriation from State agencies 
and other contributions. 

13. To ensure proper usage of restricted and unrestricted assets, the Association m aintains its accounts aec ording to fund 

accounting principles, whereby funds are classified in accordance with specified restrictions or objcctivcs. 

C Buildings and equipment are recorded at cost and are being depreciated using accelerated and tile straight-line methods 
over tbeir estim ated useful lives as follows: 

Buildings 
Transportation equipment 
Other equipment 

30 - 40 years 
5 years 

5 - 10 years 

D. M ,'magcment has detemmmd Ihat all accounts receivable are collectible. Thcreforc, no reserve for uncollectible accounts 
has bccn established 

E. The majority of the Association's revenue is derived from third-party reimbursement arrangements. Thcse revenues and 
the allowability of the related expenditures are subject to audits by the granting agcncics 

tv. ThcAss~cia~i~n~p~rtsgi~s~fcashaod ~therassctsasrestrict~dsupp~rtifth~yar~receivcdwithd~u~rstipu~at~ns 
that limit tile use of d~e donated assets. W hen a donor restriction expires, that is, when a stipulated time rcstriction ends 
or purpose of restriction is accom plished, temporarily restricted net assets are reclassified to unrestricted net assets and 
rcportcd m the statement of activities as net assets released from restrictions. 

"l'he Association reports gifts of land, buildings, and equipment as tmrestricted support unless explicit donor stipulations 
specie' how the donated assets mnst be used. Gifts of long-lived assets with explicit restrictions that spcci(v how thc 
assets arc to be used and gifts of cash or other assets that must be used to acquire long-lived assets are reported as 
restricted support. Absent explicit donor stipulations about how long those long-lived assets must be maintained, tile 
Association reports expirations of donor restrictions when the donalcd or acquired long-lri,ed assets are placed m service. 

Contributions of donated noncash asseks are recorded at their fair values in dm period receivcd Contributions of donated 
services that create or enhance nonfinancial assets or that require specialized skills, are provided by individuals 
possessing those skills, and would typically' need to bc purchased if not provided by' donation, are recorded at their fair 
values m the period received 
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A SSU M PTIO N A SSO CIA TIO N FO R R ETA RD ED C ITIZENS, INC. 
(A N O T FO R PRO FIT O RGA NIZATIO N) 

NOTES TO FINANCIAL STATEM ENTS 

Snmmarv of Sil~nificant Accountin~ Policies (continued) 

G . The preparation of financial statements m conform ity with generally accepted accounting principles requires man agement 
to make estimates and assumptions that affect certain reported am ounts and disclosures. Accordingly, actual results could 
differ from thosc cstimatcs. 

tl. The Association considers all cash accounts an d certificates of deposit with a m aturity of three n~onths or less when 
purchased to be cash and cash equivalents. 

The Association is exempt from the income taxes under section 501 (c) (3) of the lntemal Revenue Code and is not 
considered a private foundation. 

The Association m aintains cash pools that arc available for use by the individual fimds 

"l'hc individual fired cash balances at June 30. carried at cost, which approximates market value, ~cre as follows 

Napolconville M anor 
Thibaut M anor 
Activity Center 
Proiect Fund 
Associa0on Fund 
W aiver Services 
Fee for Service 
Independent Livin g 
Central Office 

Cash Balances 
1999 1998 

38,680 
70.879 
93.774 

14,236) 
89,970) 
73.721) 
53,120 

1,047) 
(__  10,314) 

($ 414) 
57.164 
99,088 
17,133 

82,033) 
43.006) 
44.235 

1,047) 
( 9,056) 

$ , 67~165 $ 82,064 

At June 30. 1999. the c~L-dng amount of the Association's deposits ~vre $132,458 and thc bm~k balmacc was $185.613. Of 
the bank balan ce, $172,099 was covcred by federal depositor,, insurance and $13.514 was unsccurcd 
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A SSUM P TIO N A SSO CIATIO N FO R RETA RDED C ITIZENS, 1NC 
(A N O T FO R PR O FIT O R G A N IZA TIO N ) 

3 I nvcstnlent Securities 

NOTES TO FINANCIAL STATEM ENTS 

nvcstments are carried at market value and realiT~d and unrealized gains and losses arc reflected in the statement of activities 
M arketable equity securities are m ade up of m utual funds. 

nvestnaents at June 30, 1997 

Sales/M aturities 
Interest an d dividends 

Unrealized gains (losses) 

m 'cstm cnts at June 30. 1998 

]:'urehases 
Sales/M aturities 
Interest and dividends 
Unrealized gains (losses) 

nvcstm ents at June 30. 1999 

M arketable Equity U.S. Treasuc~ 

Securities Strips Tota 

$ 681,464 $ 95,478 $ 776.942 

- 7- 

( 25,000) ( 25.000) 
40,740 4,485 45.225 

174 1.153 1.327 

722.378 76.116 798.494 

808.365 

619,984) ( 77,535) 
31,945 1.419 
6.154 

808,365 

( 697,519 
33,364 
6.154 

948,85fi $ = $ 948,858 



A SSUM PTIO N A SSO CIA TIO N FO R R ETA R DED C IT1ZEN S~ INC 
(A N O T FO R PR O FIT O R G A NIZA T IO N } 

NO TES TO FINANCIAL STATEM ENT S 

Contributions from ~overnm ent a~encies 

Contributions from govern ment agencies at Jmm 30, 1999 consist of the following 

Title X lX 
Paticnt l,iabilit3 
OM R 
W aiver contl act 
}'co for scrviccs contract 
l)epartmcnt of Transportation Gran 

"1 oral 

Napoleonville Thibaut Activity W arver t:ee Ibt 
M anor M anor Center Services Sm,,icc 

349,925 $ 
27.856 

341,051 $ 
30,306 

20,263 26,762 

295.85 

Iota 

$ 690.97(: 
58,162 
295,851 
320.243 
24,505 
47.025 

$ 3~ 044 $ 398 119 $. ~ 5~8~1 $320,243 $ 24,~05 $ I..!36,762 

Contributions from govern m ent agencies at June 30, 1998 consist of the following 

l'i~lc XIX 
Palicnt I.iabilil~ 
OM R 
W aivel conU acl 
]'ce fol scp,'iccs contract 
])cpal~tlncnt of'I ransporlalion (iran 

"J'ola 

Napolconvillc 
M anor 

Thibaut 
M anol 

Activity 
Ccntcl 

311,210 $ 340,185 $ 
28.561 32,905 

264.065 

W aivel l;cc 1~11 
Scrviccs Service Tola 

$ $ $ 

298,062 
15.500 

651,395 
61,466 
264,065 
31 1,746 
15,500 

_ 13~68.1 

$ ~ 39.,2ZI $ 373~09Q $ 264.065 $3!1,746 $:15,500 $1.30-1.172 
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A SSU M PTIO N A SSO CIA TIO N FO R R ETA RD ED C IT1ZEN S~ IN C 

(A NO T FOR PRO FIT ORGANIZATIO N) 

5. Buildln~s and Eouiom ent 

NOTES TO FINANCIAL STATEM ENTS 

Buildings and equipm ent at June 30, 1999 and 1998 consist of the following: 

1999 1998 

Buildings 
Land 
Transportation equipment 
Furniture and equipment 

Less: Accumulated depreciation 

6. Retirem ent Plan 

$ 929,520 
7,300 

251,995 
229,907 

1,418,722 

( 677,322) 
$ 741 4_ 00 

$ 668,958 
7,300 

205,254 
223 116 

1,104.628 

(__  628,914_) 

Tile Association adopted a Simple IRA retirement plan effective July 1, 1997. Tile plan  covers all full time employees. Tim 
Association m atches the employee's contributions up to 3% of their compensation. The Association's contributions for the 
year ended June 30. 1999 and 1998 were $8,591 an d $8.402, respectively. 

7. Notes Payable 

Notes payable at June 30, 1999 consists of the following 

Note payable to a ban k in the amount of $200,050, 
payable in monthly installments of $2,590, including 
interest at 8.5% . due M arch 15, 2004, secured by 
a building an d land. 

~ong-term obligations m ature as follows 

June 30 
2000 
2001 
2002 
2003 
2004 

- 9- 

Amount 
$ 15,425 

16,746 
18,181 
19,740 
126.634 

$196J 26 

999 1998 

$_[96,726 $ :: : 
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INDEPENDENT AUDITORS' REPORT O N COM PLIANCE AND O N  

INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN 
AUDIT OF FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE W ITtl 

GO VERNM ENT A UDITING STANI)A RDS 

Board of Directors 
Assumption Association for 
Retarded Citizens, lnc. 
Napoleonvillc, Louisian a 

W e have audited  the financial statements of Assumption Association for Retarded Citizens, Inc. as of and for the _years an ded 
June 30, 1999 and 1998, and have issued our report thereon dated October l, 1999. W e conducted  our audits in accordance with 
generally accepted auditing standards and the standards applicable to finan cial audits contained in Government Auditing 
Standards" issued by the Comptroller General of the United States. 

As part of obtaining reasonable assur an ce about whethcr Assumption Association for Rctarded Citizens. lnc.'s financial 
stateman ts are frec of material misstatement, we perform ed  tests of its compliance with certain provisions of laws, regulations. 
contl acts and grants, noncompliance ~'ith which could have a direct and material effect on the dctcm',ination of financial statcman I 

amounts, llowcver, providing an opinion on compliance with thosc provisions was not an objective of our audits and. 
accordingly, we do not express such ma opinion The results of our tests disclosed no itrst,'mces of nonco mplian ce that arc required 
to bc reported under Government Auditing Standards. 

Internal Control O ver Financial Reporting 

In planning an d performing our audits, we considered Assum ption Association for Retarded Citizens. lnc.

'

s internal control over 
financial reporting in order to dctern linc our auditing procedur es for the purpose of expressing our opinion on thc financial 
statements and not to provide assurance on the internal control over financial reporting. However. we noted certain matters 
revolving the internal control over financial reporting an d its operation that we consider to bc reportablc conditions. Reportable 
conditions involve m atters coming to our attan tion relating to significant defician cics m the design or operation of the internal 

conuol over financial reporting that, in our judgment, could adversely affect Assumption Association for Retarded Citizens, lnc.'s 
ability to record, process, sum m arize and report finan cial data consistent with the assertions of m anagan lent in the financial 
statcments. A reportable condition is described in the accompanying schedule of findings and questioned costs as item 99-1 
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A m aterial x~'cakness is a condition in w,hinh the desig~a or operation of one or more of the intern al control com ponents does not 
reduce to a relatively low level the risk that misstatements in am ounts that would be m aterial in relation to die financial slatemenls 
being audited m ay occur and not be detected within a timely pcliod by employees in the norm al course of perform ing their 
assigned functions. Our consideration of the internal control over financial reporting ~'ould not necessarily disclose all matters 
in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions that arc also considered to be material weaknesses. However, we believe the reportable condition described above is 
not a m aterial weakness. W e also noted other m atters involving the intern al control over financial reporting, which we have 
reported to m anagement of/he Asstunption Association for Retarded Citizet~s, Inc. m a separate lelter dated October 1, 1999. 

This report is intended solely for the information and use of the board of directors, management, and the Legislative Auditor and 
is not intended to be and should not be used by anyone other than these specified parties, 

Donaldsonville, Louisiana 
October 1. 1999 
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A SSUM PTIO N A SSO CIA TIO N FO R RETA RD ED C ITIZEN S, IN C. 

SCItEI)ULE OF FINDINGS AND O UESTIONED COSTS 

SUM M ARY OF AUDIT RESULTS 

YEAR ENDED JUNE 30. 1999 

The auditors" report expressed an unqualified opinion on the financial statements of Assumption Association for 
Retarded Citizens. Inc. 

2 One reportable condition relating to the audit of the financial statements is reported as 99-1 in this schedule. This 
condition is not a m aterial weakness. 

3 No instances of noncompliance m aterial to the financial statements of Asstm~ptiou Association for Retarded Citizens 
Inc. were disclosed during the audit. 

FINDINGS - FINANCIAL STATEM ENT AUDIT 

REPORTABLE CONDITION S 

99-1 
('ondm on: The perform ance of accotmting procedures is limited to one person 

('rueria Internal controls should be in place that provide reasonable assurance that financial transactions are properb 
accounted for. Segregation of duties is au integral part of internal controls. 

I~[fect: There is insuffi cient segregation of duties 

Recommendation: No action is recommended 

Re,v)onse: W c concur with the recom mendation. It would not be cost effective to increase the size of our staff to achieve 
effective segregation of duties. 
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