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We have audited the accompanying statement of financial position of the 
Positive Forces Counseling Network, Inc. (a nonprofit organization ) as of 
June 30, 1999, and the related statements of activities, functional 
expenses and cash flows for the year then ended . These financial 
statements are the responsibility of the Organization 's management . Our 
responsibility is to express an opinion on these financial statements 
based on our audit . 

We conducted our audit in accordance with generally 
standards, and Government A~ditina Standards, issued 

accepted auditing 
b y the Comp tro ller 

Gen era l o f th e Un ited States . Tho se standard s requ ire that w e p lan and 
p erform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement . /~n audit includes 
exam in ing, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements . Am audit also includes assessing 
the accounting principles used and significant estimates made by 
m anagem ent, as well as evaluating the overall financial statem ent 
presentation . We believe that our audit provides a reasonable basis for 
our opinion . 

In our op inion , the financial statements referred to above present 
fairly, in all material respects, the financial position of Positive 
Forces Counseling Network, Inc ., as of June 30, 1999, and the changes in 
its net assets and its cash flows for the year then ended in conform ity 
with generally accepted accounting principles . 

Our audit was made for the purpose of forming an opinion on the basic 
financial statements of Positive Forces Counseling Network, Inc . taken as 
a whole . The accompanying financial information listed as supplementary 
financial in form ation in the tab le of contents for the year ended June 
30, 1999, is p resented for purposes of additional analysis and is not a 
required part of the financial statements. Such information has been 
subjected to the auditing procedures applied in the audit of the 
financial statements and, in our op inion, is fairly stated in all 

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBUC ACCOURT ANTS arid $OCIEIY OF LOUISIANA CERTIFIED PUBUS ACCOUNTANTS 

L_  



 



JO H N STO N , PER RY, JO H N SO N  &  A SSO C IATE S, L.L .P. 

JULIAN B.JOIINSTON, CPA 
RO~ .AND II. PERRY, CPA, APC 
CIIARI.ESL. JOHNSON, JR.,CPA 

PAM BATTAGI JA, CPA 
JAY CUTI IllERT, CPA 
JAY H UGHES, CPA 
VIOLET M . ROUSSEL, CPA 

Certified Public Accountants 
3007 Armand Street 

M onroe, Louisiana 71201 
Telephone (318) 322-5156 or (318) 323-1411 

Facsimile (318) 323-6331 

November 8, 1999 

~ Accounting & Auditing 
. H,U.D. Audits 
- Non-Profit Organizations 

~ Business & Financial Planning 
~ Tax Preparation & Planning 

. Individual & Partnership 

. Corporate & Fiduciary 
~ Bookkeeping & Payroli Services 

REPORT ON COM PLIanCE AND ON INTERNAL CONTROL OVER 
FINAN CIAL REPORTING BA SED ON AN AUDIT OF FINANCIA L STATEMENTS 

We have audited th e financial statem ents of Positive Forces Counseling 
Network, Inc . as of and for the year ended June 30, 1999, and have issued 
our report thereon dated Novemb er 8, 1999 . We conducted our audit 
accordance with generally accepted accounting standards applicable 
financial audits contained in 
the Comptroller General of the 

Comm lianc~ 

~overnment Auditina Standards, issued 
United States~ 

i n 

to 
b y 

A s part of obtaining reasonable assurance about whether Positive Forces 
Counseling Network, Inc ~'s financial statements are free of material 
m isstatement, w e perform ed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grants, noncompliance 
with which could have a direct and material effect on the determ ination 
of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an op inion ~ The resu lts of our tests 
disclosed no instances of non-compliance that are required to be reported 
under Government Auditina Standards 

Tn e~Tn ~ ] ~ontrn ] Ow~r F inanc ial ReD ortina 

In planning and perform ing our audit, we considered Positive Forces 
Counseling Network, Inc.'s internal control over financial reporting in 
order to determ ine our auditing procedures for the purpose of exp ressing 
our op in ion on the financial statem ents and not to provide assurance on 
the internal control over financial reporting ~ Our consideration of the 
internal control over financial reporting would not necessarily disclose 
all matters in the internal control over financial reporting that might 
be material weaknesses . A material weakness is a condition in which the 
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NOTE 1 - 

POSITIVE FORCE S COUNSELING NETWORK , INC 
NOTES TO FINANCIA L STA TEMENTS 

JUNE 30, 1999 

A . Statement of Presentation 

The accompanying financial statem ents con form to generally 
accepted accounting principles for not-for-profit 
organizations . 

B . Organization 

The Organization provides counseling services to families 
and individuals who need assistance with mental, emotional, 
behavioral relationships or spiritual problems in Northeast 
Louisiana . 

C . Estimates 

The preparation of financial statements in conform ity w ith 
generally accepted accounting princip les requires 
management to make estimates and assumptions that affect 
certain reported amounts and disclosures . A ccordingly, 
actual results could differ from those estimates . 

D . Cash and Cash Equivalents 

The Organization considers all highly liquid investments 
with a maturity of three months or less when purchased to 
be cash equivalents. Cash and cash equivalents for purposes 
of the statement of cash flows exclude permanently 
restricted cash and cash equivalents . 

E . Budget Policy 

Budgets for various programs are prepared by the 
Organization and approved by grantor of the funds for each 
respective program . No budgets are prepared for the general 
fund . 

F . Contributions 

A ll contributions are considered to be available for 
un restricted u se un less specifically restricted by the 
donor . Amounts received that are designated for future 
periods or restricted by the donor for specific purposes 
are reported as temporarily restricted or permanently 
restricted support that increases those net asset classes . 
When a temporary restriction expires, temporarily 
restricted net assets are reclassified to unrestricted net 
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NOTE 1 - 

NOTE 2 - 

NOTE 3 

POSITIVE FORCES COUNSELING NETWORK
, INC . 

NOTES TO FINIhNClAL STATEMENTS (CONTINUED) 
JUNE 30, 1999 

F. Contributions (Continued 

Continued 

assets and reported in the statement of activities as net 
assets released from restrictions . 

G . Cash in Bank : 

A ll funds are in institutions insured 
Federal Governm ent, the Federal 
Corporation . 

H . Fixed A ssets 

by an agency of the 
Deposit Insurance 

Fixed assets are depreciated over their estimated useful 
lives using the straight line method

. Fixed assets are 
capitalized for individual cost over $i00 . 

The Board of Directors is 
compensation has been paid 

voluntary board; therefore
, n o 

any m emb er . 
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POSITIVE FORCES COUNSELING NETWORK, INC 
NOTES TO FINANCIAL STATEMENTS (CONTINUED 

JUNE 30, 1999 

NOTE 6 - INCOME TAX STA TUS 

The Organization applied as a nonprofit corporation and is 
exempt from federal income taxes under Section 501(C) (3) of the 
Internal Revenue Code . 

NOTE 7 - CHA/~GES IN FIXED A SSETS 

A summary of changes in fixed assets recorded at cost follows 

TOTALS 

Balance 
June 30, !99~ 

29,708 

63,07 3 

Additions 

760 

17,465 

18,22
_ _ _ _ ~5 

Balance 
Retiremen%s June 30, 1999 

0- 30,468 

- 0~  

- 0~  

50,830 

81,298  

The state of Louisiana maintains a revisionary right against 
fixed assets in the event the Organization wishes to dispose of 
assets or ceases op erations . 

NOTE 8 - CONTINGENT LIAB ILITIES 

Am ounts received or receivab le from grantor agencies are 
subject to audit and adjustment by grantor agencies. Any 
disallowed claims, including amounts already collected, may 
constitute a liability of the applicable funds . The amount 
which may be disallowed by the grantor cannot be determined at 
this time although the Organization expects such amounts, if 
any, to be imm aterial . 

NOTE 9 - FA IR VALUES OF FINAN CIAL IN STRUMENTS 

The Organization 's financial instruments, none of which are 
held for trading purposes, include cash and a note payable . The 
Organization estim ates that the fair value of all financial 
instruments at June 30, 1999 does not differ materially from 
the aggregate carrying values of its financial instruments 
recorded in the accompanying statement of financial position . 

NOTE i0 - RELATED PARTY TRAN SACTIONB 

The Organization receives its revenue on a cost reimbursem ent 
method from the Department of Health and Hospitals (DHH). In 
order to establish cash flow , the Executive Director loaned 
money or made direct purchases on behalf of the Organization 
which is to he repaid to the Executive Director as costs are 
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POSITIVE FORCES COUNSELING NETWORK, INC . 
NO%ZS %O FINANCIAL STATEMENTS (CONTINUED 

JUNE 30, 1999 

NOTE I0 - RELATED PARTY TRANSACTIONS Continued 

reimbnrsed from DHH . Additionally, the Organization pays 
interest directly to the bank from which the Executive Director 
borrowed for the initial loan . At June 30, 1999, the 
Organization owed the Executive Director $186. 

Additionally, the Executive Director leases office space from 
Positive Forces Counseling Network, Inc. at $i00 per month for 
her personal use of office space for her private practice . 

NOTE Ii - COHM ITMENT~ 

The Organization leases office 
one year lease ending June 30, 

space for $775 per month on a 
1999. 

NOTE 12 - FUNCTIONA L ALLOCATION OF EXPENSES 

The costs of providing the various programs and activities have 
been surmmarized on a functional basis in the statement of 
activities . A ccordingly, certain costs have been allocated 
among the programs and supporting services benefitted . The 
Organization has determined that fund raising costs are not 
m aterial . 

N OTE 13 - RET IREM EN T PLAN 

A ll employees are covered under the social security program . No 
other retirement plan is maintained . 

NOTE 14 - COM PEN SATED ABSENCES 

The Organization's policy is to expense compensated absences in 
the period such leave is used . P~mounts of accrued compensation 
at June 30, 1999 are not material . 
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