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INDEPENDENT AUDITORS' REPOQORT

To the Board of Directors
Positive Forxrces Counseling Network, Inc.
Monxoe, Loulsiana 71201

We have audited the accompanying statement of financial position of the
Positive Forces Counseling Network, Inc. (a nonprofit organization) as of
June 30, 12892, and the related statements o©of activities, functional
expenses and cash flows for the year then ended. These financial
statements are the responsibility of the Organization's management. Our
responsibility 1s Lo express an opinion on these financ:ral statements
based on our audilt,.

We conducted cur audit in accordance with generally accepted auditing

standards, and Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards reguire that we plan and

perform the audit to obtalin reasonable assurance about whether the
flnancial statements are free of material misstatement. An audit includes
examining, on a test basis, evlidence supporting the amounts and
disclosures in the financial statements. An audit alsco includes assessing
the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement
presentation. We belleve that our audit provides a reasoconable basis for
oury opinion,

In our opinicon, the financial statements referred to above present
failrly, in all material respects, the financial position of Positive
Forces Counseling Network, Inc., as of June 30, 1999, and the changes 1in
1ts net assets and 1ts cash flows for the vear then ended in conformity
with generally accepted accounting principles.

Our audit was made for the purpose of forming an opinion on the basic
financial statements of Positive Forces Counseling Network, Inc. taken as
a whole. The accompanying financial Information listed as supplementary
financial infeormation in the table of contents for the vear ended June
30, 1899, is presented for purposes of additional analysis and is not a
required part of the financial statements. Such 1information has Dbeen
subjected to the auditing procedures applied in the audit of the
financial statements and, 1in our opinion, 1s falrly stated in all
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material respects in relation to the financial statements taken as a

whole.

In accordance with Government Auditing Standards, we have also 1ssued &
report dated November 8, 1999 on our consideration of Posltive Forces

Counseling Network, Inc.’s internal control structure and its compllance
with laws and regulations.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDRITING STANDARDS

Board of Directors
Positive Forces Counseling Network, Inc.
Monroe, Loulslana

We have audited the financial statements of Positive Forces Counseling
Network, Inc. as of and for the year ended June 30, 1992, and have issued
our report thereon dated November 8, 1999, We conducted our audit 1n
accordance with generally accepted accounting standards applicable to
financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Positive Forces
Counseling Network, Inc.’s financial statements are free of material
misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grants, noncompllance
with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an oplnion on
compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of non-compliance that are required to be reported
under Government Auditing Standards.

Internal Conircol Over Financial Reporting

In planning and performing our audit, we considered Positive Forces
Counseling Network, Inc.’s internal control over financial reporting 1in
order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance oOn
the internal control over financial reporting. Our consideration of the
internal control over financial reporting would not necessarily disclose
all matters in the internal control over financial repcrting that might
be material weaknesses. A material weakness is a condition in which the

.._3_
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design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that misstatements 1in
amounts that would be material in relation to the financilal statements
being audited may occur and not be detected within a timely period by
emplovees in the normal course of performing their assigned functions.

This report is intended for the information of the audit commlittee,
management, and federal awarding agencies and pass-through entitles.
However, this report is a matter of public record and its distribution 1is
not limited.
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POSITIVE FORCES COUNSELING NETWORK, INC.
STATEMENT OF FINANCIATL, POSITION

JUNE 30, 199¢

ASSETS
Current Assetrs
Cash 4,744
36,610

Grants Receilivable

TOTAL CURRENT ASSETS

Fixed Assets
81,298

Eguipment
Accumulated Depreciation (28,762)

TOTAL FIXED ASSETS

TOTAL ASSETS

LIABILITIES
Current Liabilities
Accounts Payable - 9,452
186

Due to QOfficer

TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES

N ety 84,252

Unrestricted

TOTAL NET ASSET

TOTAL LIARILITIES AND NET ASSETS

41,354

02,236

93,880

093,880

The accompanying notes are an integral part of these financial statements.

N
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POSITIVE FORCES COUNSELING NETWORK, INC,
STATEMENT OF ACTIVITIES
CUNE 30, 19¢¢

UNRESTRICTED NET ASSETS

sSupport
Grants and Contracts 250,421
Contributions 3,642
TOTAL SUPPORT 254,003
Revenues
Fees and Rents 3,127
TOTAL REVENUES 3,127
TOTAL SUPPORT AND_ REVENUES 257,190
EXPENSES
Program Services 221,182
Supporting Services - 23,865
TOTAL BEXPENSES 245,047
INCREASE IN UNRESTRICTED NET ASSETS 12,143
NET ASSETS AT BEGINNING OF YBEAR 72,109
NET ASSETS AT END OF YEAR 84,257

The accompanying notes are an integral part of these financial statements.
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CERTIFIED PUBLIC ACCOUNTANTS




e — — — e e e e e e— — — —

POSITIVE FORCES COUNSELING NETWORK,

INC.

STATEMENT OF FUNCTIONAL EXPENSES

JUNE 30, 1999

MENTAL HEALTH

TOTAL

159, 435
15, 629
2,036
42,688
7, 501
3,800

COUNSELING GENERAIL AND
SERVICKS ADMINTSTRATIVE
Personal Services 146,543 12,892
Related Benefits 14,639 990
Travel 2,036 -
Operating Services | 33,835 8,853
Supplies 7,501 -
Professional Services 3,800 —
Total Expenditures
Before Depreclation 208,354 22,735
Depreclation 12,828 1,130
TOQTAL EXPENSES 221,182 23,865

231,089
13,958

245,047

The accompanying notes are an jintegral part of these financlal statements.
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POSITIVE FORCES COUNSELING NETWORK,

STATEMENT OF CASH FLOWS
JUNE 30, 1999

CASH FLOWS FRCOM OPERATING ACTIVITIES
Increase (Decrease) in Net Assets
Adjustments to Reconcile Increase in Net Assets
to Net Cash Provided (Used) by Operating

Activities
Depreciation
(Increase) Decrease in:
Cperating Assets - Grants Receivable

Increase (Decrease) in:
Operating Lilabilities - Accounts Payable

NET CASH PROVIDED (USED) BY QPERATING
ACTIVITIES

CASH FILOWS FROM TINVESTING ACTIVITTIES
Purchase of Fixed Assets

NET CASH PROVIDED (USED) BY INVESTING
ACTIVITIES

CASH FLOWS FROM FTNANCING ACTIVITIES
Loan Repavyments to Officer

NET CASH PROVIDED {USED)_BY FINANCING
ACTIVITIES

NET INCREASE (DECREASE) TN CASH

BEGINNING CASH AND CASH EOQUIVALENTS

ENDING CASH AND CASH EOUTVALENTS

SUPPLEMENTAL CASH BASIS DATA
Interest Palid
Income Taxes Paid

INC.

12,143

13,958
2,480

6,010

(18,229)

(04.,0633)

34,591

(18,225}

(54,633)
(38,207)

43,011

4,744

599
— (-

The accompanying notes are an integral part of these financial statements.
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NOTE 1 -

POSITIVE FORCES COUNSELING NETWORK, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999

SUMMARY OF STCGNIFICANT ACCOUNTING PQLICIES

A.

Sstatement of Presentation:

The accompanying financial statements conform to generally
accepted accounting principles for not-for~profit
crganizations.

Organization:

The Organization provides counseling services to families
and individuals who need assistance with mental, ewmotional,
behavioral relationships or spiritual problems in Northeast
Louisiana.,

Estimates:

The preparation of financial statements in conformity with
generally accepted accounting principles reguires
manadement to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Cash and Cash Eguivalents:

The Organization considers all highly liguid investments
with a maturity of three months or less when purchased to
be cash equivalents, Cash and cash equivalents for purposes
of the statement of cash flows exclude permanently
restricted cash and cash eguivalents.

Budget Policy:

Budgets for various programs are prepared by the
Organization and approved by grantor of the funds for each
respective program. No budgets are prepared for the general
fund.

Contributions:

All contributions are considered to be available for
unrestricted use unless specifically restricted by the
donor. Amounts received that are designated for future
periods or restricted by the donor for specific purposes
are reported as temporarily restricted or permanently
restricted support that increases those net asset classes.
When a temporary restriction expires, temporarily
restricted net assets are reclassified to unrestricted net

e N
JOHNSTON, PERRY, JOHNSON & ASSOCIATES, L.L.P.
CERTIFIED PUBLIC ACGOUNTANTS
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NOTE

NOTE 2

NOTE 3

NOTE 4

NOTE 5

POSITIVE FORCES COUNSELING NETWORK, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 1999

1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B

F. Contributions (Continued)

assets and reported in the statement of activities as net
assets released from restrictions.

G. Casgh in Bank:

All funds are in institutions insured by an agency of the
Federal Government, the Federal Deposit Insurance
Corporation.

H. Fixed Assets:

Fixed assets are depreciated over their estimated useful
lives using the straiocht line method. Fixed assets are
capltalized for individual cost over $100.

FUNDING POLICIES AND RCES QF FUNDS

The Organization receives its monies through various methods of
funding. Most of the funds are received from Loulsiana
Department of Health and Hospltals and Vocaticonal
Rehabilitation. The Organization also receives funds as a
reimbursement of actual eXxpendlitures, and upon a per unit of
service provided method. The Organization also receives funds
by contributions from both public and private sources.,

ACCOUNTS RECEIVABLE -~ GRANTS

Accounts Receivable - Grants at June 30, 1999 generally
consists of reimbursements from the Department of Health and
Hospitals for expenditures incurred under the grant program.
The reserve for bad debts is zero.

BOARD OF DIRECTORS' COMPENSATION

The Board of Directors is =& voluntary board; therefore, no
compensation has been paid to any member.

IN-KIND CONTRIBUTIONS

The Organization received various in-kind contributions durling
tne year from private and public sources. The value of donated
volunteer services 1s not reflected in the accompanying
financial statements since there is no objective basis
avallable by which to measure the value of such services.

-10-
JOHNSTON, PERRY, JOHNSON & ASSOCIATES L.L.P,
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NOTE & -

NOTE 7 -

NOTE 8 -

NOTE © -

NOTE 10

POSITIVE FORCES COUNSELING NETWORK, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 1989

INCOME TAX STATUS

The Organization applied as a nonprofit corporation and 1is
exempt from federal income taxes under Section 501 (C) (3) of the

Internal Revenue Code.

HANGES IN FIXED ASSETS

A summary of changes in fixed assets recorded at cost follows:

Balance Balance
June 30, 1988 Additions Retirements June 30, 1999
Furniture &
Equipment 29,708 760 -0~ 30,468
Transportation
Equipment 33,365 17,465 ~0- 50,830
TOTALS 63,073 18,225 —0- 81,298

The state of Louisiana maintains a revisionary right against
fixed assets in the event the Organization wishes to dispose of

assels or cecases operations.

CONTINGENT LIABILITIES

Amounts recelived or recelvable from grantor agenclies are
subject to audit and adjustment by dgrantor agenclies. Any
disallowed claimg, including amounts already collected, may
constitute a 1liability ¢©f the applicable funds. The amount
which may be disallowed by the grantor cannot be determined at
this time although the Organization expects such amounts, 1if

any, to be immaterial.

FATR VALUES OF FINANCTAT, INSTRUMENTS

The Organization’s financial instruments, none of which are
held for trading purposes, include cash and a note payable. The
Organization estimates that the fair wvalue of all financial
instruments at June 30, 1999 does not differ materially from
the aggregate carrying values of its financial instruments
recorded in the accompanying statement of financial position.

RELATED PARTY TRANSACTIONS

The Organization receives its revenue on a cost reimbursement
method from the Department of Health and Hospitals (DHH). In
order to establish cash flow, the Executlive Director loaned
money or made direct purchases on behalf of the Organization
which is to be repaid to the Executive Director as costs are

I
JOHNSTON, PERRY, JOHN’S%N & ASSOCIATES, L.L.P.
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NOTE 10 -

NOTE 11 -

NOTE 12 -~

NOTE 13 -

NOTE 14 -

POSITIVE FORCES COUNSELING NETWORK, INC.
NOTES TO FINANCIAL STATEMENTS {CONTINUED)
JUNE 30, 1998

RELATED PARTY TRANSACTIONS (Continued)

reimbursed from DHH. Additionally, the Organization pays
interest directly to the bank from which the Executlive Director
borrowed for the initial locan. At June 30, 1988, the
Organization owed the Executive Director $186.

Additionally, the Executive Director leases office space from
Positive Forces Counseling Network, Inc. at 5100 per month for
her personal use of office space for her private practice.

COMMITMENTS

The Organization leases office space for $775 per month on a
one year lease ending June 30, 1899,

FUNCTIONAL ALLOCATION QOF BEXPENSES

The costs of providing the various programs and actlvities have
been summarized on a functional basis in the statement of
activities, Accordingly, certain costs have been allocated
among the programs and supporting services benefitted. The
Organization has determined that fund ralsing costs are not
material.

RETIREMENT PTLAN

All employees are covered under the social security program. NoO
other retirement plan is maintained.

COMPENSATED ABSENCEDS

The Organization’s policy is to expense compensated absences in
the period such leave is used. Amounts of accrued compensation
at June 30, 1299 are not material.

12—
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SUPPORTING SCHEDULES
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Personal Services
Related Benefits
Travel

Operating Services
Supplies

Professional Services
Capilital Assetls
Administration

SCHEDULE 1
POSITIVE FORCES COUNSELING NETWORK, INC,.
STATEMENT OF EXPENDITURES -~ BY CONTRACTS
JUNE 30, 1999
CONTRACT CONTRACT CONTRACT
531246 531145 531131

78, 059 30, 574 37,910

7,792 3,069 3,778

1,518 373 146

12,048 18,978 2,809

2,040 3,731 1,766

1,500 1,725 575

- 18, 225 -

211,900 6,605 5,300

114,857 83,280 52,284

TOTAL EXPENDITURES

See Auditors’ Report.
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POSITIVE FORCES COUNSELING NETWORK,
COMPENSATION TO ROARD MEMBERS
JUNE 30, 1998

INC.

SCHEDULE 11

No compensation was paid any board member during the year under audit.

See Auditors’ Report.

~14-—
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SCHEDULE IT1]1

POSITIVE FORCES COUNSELING NETWORK, INC,
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 1998

No internal control, compliance or questioned costs came to our attention
durind the vyear,.

See Auditors’ Report.
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SCHEDULE IV

POSITIVE FCRCES COUNSELING NETWORK, INC.
FINDINGS, RECOMMENDATIONS, AND CORRECTIVE ACTIONS - PRIOR YEAR
JUNE 30, 1999

INTERNAL CONTROLS

No findings nor recommendations in prior year.

COMPLIANCE

No findings nor recommendations in prior year.

See Auditors’ Report.
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