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INDEPENDENT AUDITOR’S REPORT

Board of Directors
St. Tammany Association for Retarded Citizens, Inc.
Slidell, Louwisiana

We have audited the accompanying statement of financial position of St. Tammany Association
for Retarded Citizens, Inc. {a Louisiana corporation, not for profit) as of June 30, 1999, and the
related statements of activitics, functional expenses, changes in net assets, and cash flows for the
year then ended. These financial statements are the responsibility of the Association’s
management. Qur responsibility is 1o express an opinion on these financial statements based on

our audit.

We conducted our audit in accordance with gencrally accepted auditing standards; the standards
for financial audits contained in Governmental Auditing Standards, issucd by the Comptroller
General of the United States; and the provisions of the Office of Management and Budget (OMB)
Circular A-133, Audits of Institutions of 1igher Education and Other Nonprofit Institutions.
Those standards and OMB Circular A-133 require that we plan and perform the audjt to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures n
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referrcd to above present {airly, in all material respects,
the financial position of St. Tammany Association for Retarded Citizens, Inc. as of Junc 30, 1999,

and the resuits of its operations and its cash flows for the year then cnded, in conformity with
eencrally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued a report dated August
11, 1999 on our consideration of St. Tammany Association for Retarded Citizens, Inc.’s internal
control over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts, and grants.
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Our audit was made for the purpose of forming an opinion on the basic {inancial statements of
St. Tammany Association for Retarded Citizens, Inc. taken as a whole. The accompanying
schedules of federal financial assistance; activities and functional expenses by programs and
supporting services; and supporting services allocated to programs for the year ended June 30,
1999 are presented for purposes of additional analysis as required by U.S. Office and
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and are not a required part of the basic financial statements. The information in
those schedules have been subjected to the procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole,

Z D }/‘/ A LKA

August 11, 1999




St. Tammany Association for Retarded Citizens, Inc.
Statement of Financial Position
June 30, 1999

ASSETS
Current Assets
Cash and cash equivalents $ 321,595
Receivables
Grants 278,533
Accounts 15,509
Prepaid expensces 5,298
(620,935
Property and cquipment
RBuildings 1,273,396
FFurniture and equipment 211,648
Vehicles 274,607
l.caschold improvements 2,952
1,762,603
[.ess accumulated depreciation (360,059)
1,402,544
.and 205,730
1,608,274

Other Assets
Refundable deposits 331
Community home bed allocation,

nct of accumulated amortization 39,250

39,581

Total assels $ 2,268,790




Current Liabilitics
Line of credit
Accounts payable
Accrued salaries and wages
Accrued payroll taxes
Accumulated sick lcave

Current maturitics of long-term debt

Long-Term Liabilities
l.ong-term debt, net of current matunitics

Tenant security deposits

Net Asscts
Unrestricied
Temporarily restricted

Permanently restricted

Total habilitics and net assets

The accompanying notes are an integral part of this statement.

184,434
15,331
84,235
13,543
27,537
12,409

337,489

340,930
2,750

343,680

1,089,848
359,275
138,498

1,587,621

$ 2,268,790




St. Tammany Association for Retarded Citizens, Inc.
Statement of Activities
For the Year Ended June 30, 1999

Temporarily Permanently
Unrestricted Restricted ~ Restricted Total
Revenues and Other Support
Government grants and contracts $ 2,4327221 $ - $ 28,000 $ 2,460,221
Program services 155,602 - - 155,602
Private providers 192,222 - - 192,222
Sale of services 213,363 - - 213,363
Donations 480,687 78,358 - 559,045
United Way allocation - 55,604 - 55,604
United Way designation 55,857 - - 55,857
Fundraising 40,217 - - 40,217
Gain (loss) on salc of asscis (201) - - (201)
Other 13,210 - . 13,2106
Net asscis released {rom restrictions
Restrictions satisficd by payments 19,779 (19,779) - -
Total revenues and other supporl 3,602,963 114,183 28,000 3,745,146
Expenses
Program services 2,798,592 - 16,746 2,815,338
Supporling services 499,022 - - 499,022
Total expenses 3,297,614 - 16,746 3,314,360
Change in nct asscts $ 305,349 $ 114,183 $ 11,254 $ 430,786

The accompanying notes are an integral part of this statement.
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St. Tammany Association for Retarded Citizens, Inc.
Statement of Changes in Net Asscts
June 30, 1999

Net assets - beginning of year $ 1,156,835

Increase (decrcase) in nct assets

Unrestricted 305,349
Temporarily restricted 114,183
11,254

Permancently restricted

$ 1,587,621

Nect assels - end of year

The accompanying notes are an integral part of this statement.




St. Tammany Association for Retarded Citizens, Inc,
Statement of Cash Flows

June 30, 1999

—_— —_— —_— — — e —

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change ini net assets to
nct cash provided by operating activities
Depreciation and amortization

{Gain) loss on sale of property and equipment

(Increase) deerease i operating assets
Receivables
Prepaid expenses

IXcposits
Increase (decrease) in operating liabilities
Accounts payable

Accrucd liabilitics

Net cash provided by (used in) operating activities

CASH FL.LOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment
Proceeds from sale of property and equipment

Net cash provided by (used in) investing activities

$ 430,786

102,949
201

90,627
2,808
36

(12,557)
35,356

650,206

(596,896}
12,074

(584,822)



CASH FLOWS FROM FINANCING ACTIVITIES
PProcecds from long-term debt -

Principal payments on long-termy debt (185,077)

Net cash provided by (used in) financing activitics (185,077)

Net increase (decrease) in cash and cash equivalents (119,633)
Cash - beginning of year 441,228
Cash - end of year $ 321,595

Supplemental cash {low information
Cash paid during the year for:
Interest $ 7,240

Noncash mvesting and financing activitics
Fixed asscts acquired through long-term debt $ 538,435

The accompanying notes arc an integral part of this statement.
7




St. Tammany Association for Retarded Citizens, Inc,
Notes to Financial Statements

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Organization

St. Tammany Association for Retarded Citizens, Inc. (the “Association™) was incorporated on
June 20, 1968. The Association provides day care services, work training services, and
residential housing for retarded citizens of St. Tammany Parish.

Donated Assets and Services

The Association records noncash donations as contributions at its estimated {air value at the date
of donation.

The Association recognizes donated scrvices, if significant in amount, that create or enhance non-
financial asscts or that require specialized skills, that are provided by individuals possessing thosce

skills, and would typically nced 1o be purchased if not provided by donation.

Property and Equipment

Propeity and equipment are recorded at cost. Acquisitions of property and cquipment are made
with unrestricted assets. Depreciation is provided over the estimated useful lives of the respective
asscts, approximately five 1o ten years, on a straight-linc basis.

Restricted and Unrestricted Revenue and Support

Contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted support, depending on the existence and/or nature of any donor restrictions. Support
that is restricted by the donor is reported as an increase in unrestricted net assets, if the
restrictions expire in the reporting period in which the support is recognized. All other donor-
restricted support is reporied as an increase in temporarily or permanently restricted net assets,
depending on the nature of the restriction. When a restriction expires (that is, when a stipulated
time resiriction ends or purpose restriciion 1s accomplished), temporartly restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions. Federal grant awards are classificd as refundable advances until
expended for the purposes of the grants since they are conditional promises to give.

Functional Expense Allocation

JFunctional expenses are allocated among the various program services, general and
administrative, and fundraising catcgorics based on actual use or management’s best cstimate.
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St. Tammany Association for Retarded Citizens, Inc.
Notes To Financial Statements

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and Cash Equivalents

IFor purposcs of the statement of cash flows, the Association considers all restricted
highly liquid debt instruments purchased with an initial maturity of three months or less

to be cash equivalents.

Use of Estimates in the Preparation of IYinancial Statements

The preparation of the Association’s financial statements, in conformity with gencerally accepted
accounting principles, requires management to make estimates and assumptions that affect
reported amounts of asscts and liabilitics as of June 30, 1999. Adjustments to the reported
amounts of assets and liabilities may be necessary in the future to the extent that future estunates
or actual results are different from the estimates used 1 the 1999 financial statements.

Basis of Preseniation

I'inancial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 116, Accounting

Jor Contributions Received and Contributions Made, and SFAS No. 117, Financial Statements of

Noi-for-Profit Organizations. Under SFAS No. 116 and SFAS No. 117, the Association 1s
required to report information regarding its financial position and activitics according to three
classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets depending on the existence and/or nature of any donor restrictions.

NOTE B - COMMUNITY BED ALLOCATION

The intangible asset created by the purchase of community bed allocations is being amortized
over ten years using the straight-line method.

NOTE C - CONCENTRATIONS OF CREDIT RISK ARISING FROM CASH DEPOSITS IN
EXCESS OF INSURED LIMITS

The Association maintains its cash balances in several financial institutions located in Shdell,
Louisiana that may at times exceed amounts covered by insurance provided by the Federal
Deposit Insurance Corporation up to $100,000. The Association’s cash balances were not 1n
excess of the FDIC insurance at June 30, 1999. The Association has not experienced any losses
in such accounts and believes it is not exposed to any significant credit risk to cash,



St. Tammany Association for Retarded Citizens, Inc.
Notes to Financial Statements

NOTE D - FAIR VALUES OF FINANCIAL INSTRUMENTS

The estimated fair values of the Association’s financial instruments are as follows:

Carrying Fair

Amount Value
Cash and cash cquivalents $ 321,595 $ 321,595
l.ong-term debt $ 340,930 $ 340,930

The following methods and assumptions were used to cstimate the fair value of cach class of
financial instruments;

Cash and cash cquivalents — the carrying amount approximates fair value because of the
short maturities of those mmvestments.

Long-term debt — the fair values of long-term debt are based on quoted market prices for
the same or similar issues or on the current rates offered to the Association {for debt of
thc same remaining maturities.

NOTE IE — LINE OF CREDI'T

The Association has a $500,000 linc of credit bearing intercst at 9 percent, which is secured by a
collateral real estate morigage. The balance at June 30, 1999 was §184,434.

10



St. Tammany Association for Retarded Citizens, Inc.
Notes to ¥inancial Statements

NOTE F —NOTES PAYABLE
Notes payable consist of the following at June 30, 1999:

Mortgage note dated May 28, 1999, payable to a bank in 180 monthly
installments of $2,520 consisting of principal and interest accruing at a rate
of 8.5% through June 28, 2010. This note is collateralized by land

and building

Mortgage note dated June 21, 1999, payable (o a bank in 180 monthly
installments of $944 consisting of princtpal and interest accruing at a rate
ol 7.8% through Junc 21, 2014. T'his nole 1s collateralized by land

and building

Maturitics are as follows:

2000
2001

2002
2003
2004
2005 and thereafter

Total mintmum payments required
Current portion

Noncurrent portion

Interest expense on notes payable for the year ending June 30, 1999, was $7,240.

11

$ 253,339

100,000

$ 353,339

$ 12,409
13,820
15,011
16,306
17,712

278,081
$353,339

$ 12,409
340,930
$353,339




St. Tammany Association for Retarded Citizens, Inc.
Notes to Financial Statements

NOTE G -~ OPERATING LEASE OBLIGATIONS

The Association conducted a portion of its operations in leased factlitics during the ycar ended
June 30, 1999. The leases were classified as operating leases. Rent expensc for such lcased
facilities during the year ended Junc 30, 1999, was $24,308.

The Association leased certain office equipment and vehicles under leascs classified as opcerating

lcases. Rent expense for such leased equipment and vehicles during the year ended June 30,
1999, was $21,330.

During the year ended June 30, 1999, the {acilitics, and office cquipment and vehicles were
donated to the Association,

NOTL H -- PROGRAM GRANTS

The Associatton was organized to promote the gencral welfare of the mentally retarded, to foster
the development of programs in their behalf, to advise and aid parents in the solution of problems
related to mental retardation, and to coordinate their efforts and activities. 'To help meet these
objcctives, the Association maintains and operates a training facility for persons with mental
rclardation,

A substantial portion of the Association’s support and revenue is derived from restricied grants
for the various programs conducted. The grants are approved on a yecar-1o-year basis and
ecnerally apply for the period July 1 through June 30. Any unexpended grant funds, or
unauthorized expenditures charged against the programs, must be refunded.

NOTEE T - UNITED WAY ALLOCATION/DESIGNATION

The Association participates in the United Way for the Greater New Orlcans Area allocation and
designation of funds process. To participate in the allocation and designation of funds, certain
restrictions were placed on the Association’s ability to conduct certain fund raising activities or
otherwise solicit contributions. The United Way’s allocation/designation to the Association for
the year ended June 30, 1999, was $111,460.

NOTL J - RESTRICTED CASH

At June 30, 1999, the Association had restricted cash of $1,850. The use of these funds is
resiricted by donors.

12



St. Tammany Association for Retarded Citizens, Inc,
Notes to Financial Statements

NOTE K — FUND RAISING REVENUES

IF‘und raising revenues are presented at gross, with related expenses presented separately in the

accompanying financial statements. Net fund raising income for the period ending June 30, 1999,
was $206,301.

NOTE L — THIRD PARTY REVENUES

A substantial share of contract revenues for services to clients is derived under federal and state
third-party reimbursement programs. These revenues are based, 1in part, on cost reimbursement
principles and are subject to audit and rctroactive adjustment by the respective third-party
providers. Retroactive adjustments, if any, would not be material to the financial position or
resulis of operations of the Association,

13



SUPPLEMENTARY INFORMATION
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OTHER INDEPENDENT AUDITOR’S REPORT




Skarda & Silva, L.L.P.

Certified Public Accountants
4331 Iberville Street
Mandeville, LA 70471
Steven A. Skarda, C.P.A. (504) 626-8299, Main
Brent A. Silva, C.PA. (504) 6269767, Fax

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF BASIC
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMIENT
AUDITING STANDARDS AND OFFICE OF MANAGEMENT
AND BUDGET (OMB) CIRCULAR A-133

Board of Dircectors
St. Tammany Association for Retarded Citizens, Inc.
Slidell, Louisiana

We have audited the financial statements of St. Tammany Assoctation {for Retarded Citizens, Inc.
as of and for the year ended June 30, 1999, and have 1ssued our report thercon dated August 11,
1999.

We conducted our audit in accordance with generally accepted auditing standards; the standards

for financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the provisions of Office of Management and Budget (OMB)
Circular A-133, Audits of Institutions of Higher Education and Other Nonprofit Institutions.
Those standards and OMB Circular A-133, require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are frec of material misstatement.

Compliance

As part of obtaining reasonable assurance about whether St. Tammany Association for Retarded
Citizens, Inc. financial statements are free of material misstatement, we performed tests of its
compliance with cerfain provisions of laws, regulations, contracts, and grants, noncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinton. The results of our
iests disclosed no instances of noncompliance that are required to be reporied under Government
Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered St. Tammany Assoclation for Retarded

Citizens, Inc.’s mternal contro! over financial reporting in order to determine our auditing,
procedures for the purpose of expressing our opinion on the financial statements and not 1o




Internal Contro] Over Financial Reporting, (continued)

provide assurance on the internal control over financial reporting. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal
control over financial reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components docs
not reduce to a relatively low Ievel the risk that misstatements in amounts that would be material
in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

We noted no matters involving the internal control over financial reporting and its operation that
we consider to be material weaknesscs.

This report is intended for the information of the finance committee, management, the
Department of Health and Human Services, the Department of Transportation, the United Way,
and the Louisiana Legislative Auditor. However, this report is a matter of public record, and its
distribution 1s not limited.

/ .

August 11, 1999
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Skarda & Silva, L.L.P.

Certified Public Accountants
4331 Therville Street
Mandeville, LA 70471
Steven A, Skarda, C.PA. (504) 626-8299, Main
Brent A. Silva, C.PA. (504) 626-9767, Fax

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACIHI MAJOR PROGRAM AND ON INTERNAL CONTROL
OVIER COMPLIANCE IN ACCORDANCE WITI! OFFICE OF MANAGEMENT AND
BUDGIET (OMB) CIRCULAR A-133

Board of Directors
St Tammany Association for Retarded Citizens, Inc.
Shlidell, Louisiana

We have audited the comphance of St. Tamimany Association for Retarded Citizens, Inc. with the
types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to cach of its major federal
programs for the year ended June 30, 1999, St. Tammany Association for Retarded Citizens,
Inc.’s major federal programs arc identified in the suminary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with requirements of laws,
regulations, contracts, and grants applicable to cach of its major federal programs is the
responsibility of St. Tammany Association for Retarded Citizens, Inc.”s management. Our
responsibility is to express an opinion on St. Tammany Association for Retarded Citizens, Inc.’s
compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards;
the standards for financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the provisions of Office of Management and
Budget (OMB) Circular A-133, Audits of States, L.ocal Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133, require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirecments referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about St. Tammany
Association for Retarded Citizens, Inc.’s compliance with those requirements and performing
such other procedures, as we considered necessary in the circumstances. We believe that our
audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination of St. Tammany Association for Retarded Citizens, Inc.’s compliance with those
requirements,

In our opinion, St. Tammany Association for Retarded Citizens, Inc. complicd, in all material
respects, with the requirements referred (o above that are applicable to each of its major federal
programs for the year ended June 30, 1999,



Internal Control Over Compliance

The management of St. Tammany Association for Retarded Citizens, Inc. is responsible for
establishing and maintaining effective internal control over compliance with the requirements of
laws, regulations, contracts, and grants applicable to federal programs. In planning and
performing our audit, we considered St. Tammany Association for Retarded Citizens, Inc.’s
mternal control over compliance with requirements that could have a direct and material effect on
a major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on internal control over compliance

in accordance with OMDB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all
matiers in the internal control that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components docs
not reduce to a rclatively low Ievel the risk that noncompliance with applicable requirements of
laws, rcgulations, contracts, and grants that would be material in relation to a major federal
program being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. We noted no matters involving the internal
control over compliance and its operation that we consider 1o be material weaknesses.

This report 1s intended for the information of the finance commitice, management, the
Department of Health and Human Services, the Department of ‘I'ransportation, the United Way,
and the Lowistana Legislative Auditor. This restriction is not intended to limit the distribution of
this report, which is a matter of public record.

it o X 27

August 11, 1999
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St. Tammany Association for Retarded Citizens, Inc.
Schedule of Questioned Costs

June 30, 1999

WE NOTED NO QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 1999
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