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INDEPENDENT AUDITOR'S REPORT 

To The Board of Trustees 
M adison Parish ltospital Service District 
P. O . Box 1559 
Tallulah, LA 71284 
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1 have audited the accompanying financial statements of the Enterprise Fund of M adison Parish Hospital 
Service District, as of and for the year ended December 31, 1998, as listed in the table of contents. These 
financial statemcnts are the responsibility of the Service District managemeut. M y responsibility is to express 
an opinion on these financial statclncnts based on nay audit. 

] conducted my audit in accordance with generally accepted auditing standards and Govcrnmcnt Auditing 
Standards, isstled by the Colnptroller General oftbe United States. Those standards require that I plan and 
pcrtbrnl the audit to obtain reasonable assurance about whether the financial statements are free of material 
m isstatement. An audit includes exam ining, Ol1 a lest basis, evidence supporting the amounts and disclosures 
m the financial statem ents. An audit also includes assessing the acconntiug principles used and significant 
estimates lnade by nranagclncnt, as well as evaluating the overall financial statemcut prcsentalion. 1 believe 
that lny audit provides a reasonable basis for my opinion. 

As discussed in Note 1. the financial statements present only the Enterprise Fund of M adison Parish ltospital 
Service District and are not intended to present fairly the fnancial position of M adison Parish Hospital Serv ice 
District, and the results of its operations and cash flows of its proprictary fund lypes and nonexpendable trust 
funds in conform ity w ith generally accepted accounting principlcs. 

Iii my opinion, the financial statements refcrrcd to above present fairly, in all material respccts, the financial 
position of the Euterprisc Fund of M adison Parish Hospital Scrvicc District, as of Decenth cr 31, 1998, aud 
the results of its operations and cash flows for the 3'car then cnded in confbrmity with genera lly accepted 
accounting principles. 

In accordance with Government Anditing Standards, ] have also issued my report dated Jnnc 25, 1999 Oll Iny 
consideration of the Hospital's internal control over financial reporting and my tests of its compliance with 
certain provisions of law s. regulations, contracts and grants. 

M y audit was performed for the purpose of form ing an opinion on the Enterprise Fund financial statements 
taken as a whole. Thc additional schedules of revenue and expenditures are presented for pnrposcs of 
additional analysis and are not a required part of the basic financial statements. Such iuforlnation has been 

subjected to the auditing procedurcs applied in the audit of the basic financial statements, and, in my opinion, 
is fairly stated in all material respects in relation to the basic financial statements for the ycar ended 
Dccetnbcr 31. 1998 taken as a whole. 

Tallulab. Louisiana 
June 25. 1999 



M ADISON PARISH HOSPITAL SERVICE DISTRI CT 
TALLULAH, LOUISIANA 

BALAN CE SHEET 
ENTERPRI SE FUN D 

AS OF DECEM _BER 31. 1998 

CURRENT ASSETS 
Cash 
Accounts receivable 
Due from health insurance program s 

Inventories 
Prepaid expenses 

Total current assets 

PROPERTY, PLANT AND EQUIPM ENT 
Building improvcnaents 
Equipm ent 

Total 
Less accumulated deprcciation 

Net property, plant and equipment 

ASSETS 

OTHER ASSET - NURSING STUDENT LOANS 

TOTAL ASSETS 

CURRENT LIABIt,ITIES 
Accounts payable - trade 
Accounts rcccivable- credit balance 
D ue to health insurance program 

Accrued expenses: 
Accmnulated tmpaid vacation 

Accrued wages 
Total current liabilities 

FUND BALANCE 

TOTAL LIABILITIES AND FUND BALAN CE 

Exhibit A 

$ 650,424.14 
946,495.55 
169,323.00 
92,778.06 

__ 56,564_4~ _ 
$1.915,58L2~ 

$ 22,955.89 
1.3~ 59~47 

$1,398,415.36 
1_ 2~09 !,657,87 
~_206,757,49 

$__._ 4,100.00 

_ 2~3Z~ 26_~ _4a22Z 

$ 538,719.27 
87,472.58 
51,245.00 

84,082.59 
63_ LL80~94 

L__824_~ _800_0~  8 

....L_I 401,64_L~  

2~ 2266~442,_27 

The notes to financial statements are an integral part of these statements 
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M ADISON PARISH HOSPITAL SERVICE DISTRI CT 
TALLULAH, LOUISIANA 

STATEM ENTS OF REVENUES AND EXPENSES 
ENTERPRISE FUND 

FOR TH E YEARS ENDED DECEM BER 31, 1998 

PATIENT SERVICE REVENUE 

ALLOW ANCES AN D UN COLLECTIBLE DEBTS 

NET PATIENT SERVICE REVENUE 

OTH ER OPERATING REVEN UES 

TOTAL OPERATING REVENUE 

OPERATING EXPENSES 
Salaries, wages & employee benefits 
Professional & contractual fees 
Supplies and other expenses 
Interest expense 
Depreciation 

Total operating expenses 

INCOM E (LOSS) FROM OPERATIONS 

NON-OPERATING REVENUE 
Service district taxes & m aintenance - transfers in 
Interest 
Rent 

Total non-operating revenues 

EXCESS (DEFICIENCY) OF REVENUE OVER EXPENSES 

]Exhibit B 

$9,693,735.26 

4._4,_517,781,30 

$5,175,953.96 

__ 24,210,76 

5~ .00,164,72 

$2,985,972.93 
1,335,420.43 
1,284,722.48 

7,380.85 

__  90,163,72 
.$.~703.660,41 

(5; 503,495,69) 

$ 30,689.00 
11,241.31 

790,06 

$__ 42,720Q~]_~7 

The notes to financial statements are an integral part & these statements 
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M ADISON PARISH HOSPITAL SERVICE DISTRI CT 
TALLULAH , LOUISIANA 

STATEM ENTS OF CHANGES IN FUND BALANCE 
ENTERPRISE FUN D 

FOR THE YEARS ENDED DECEM BER 31, 1998 

FUN D BALANCE - BEGINNIN G 

NET BOOK BALANCE OF ASSETS TRANSFERRED FROM  
MADISON HOSPITAL ASSOCIATION, INC. (NOTE 1) 

NET INCOM E (LOSS) FOR 1998 - EXHIBIT B 

FUND BALAN CE - EN DING 

$ 

Exhibit C 

1,862,417.21 

(__ 460,775.32) 

$1.401~641.89 

The notes to financial statements are an integral part of these statements 
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M ADISON PARI SIt HOSPITAL SERVICE DISTRICT 
TALLULAH, LOUISIANA 

STATEM ENT OF CASH FLOW S 
ENTERPRISE FUN D 

FOR THE YEARS ENDED DECEM BER 31, 1998 

OPERATION S: 
Net income (loss) 
Adjustments needed to reconcile to net cash provided 
by operations: 
Depreciation 
Decrease in accounts receivable 
Decrease iu anlourlts due from health 

lnsuraace program s 
lncrcasc in inventories 
Decrease in prepaid expenses 
Increase ill accounts payable 
Increase in unpaid vacation 
Increase ill accnled wages 
Decrease in accrued payroll taxes 
Increase in amounts due to health insurance program 

N et cash flow from operations 

INVESTING ACTIVITIES 
Purchase of cquipm ent 

FINAN CING ACTIVITIES: 
D ecrease in accounts receivable - nursing students 

IN CREASE IN CASH 

BEGINNING CAStJ 

ENDING CASH 

Exhibit D 

($460,775.32) 

90,163.72 
171,455.98 

81,462.00 

( 72,379.12) 
9,295.51 

504,545.78 
1,074.76 
7,596.50 

( 29,458.26) 
_  51.245.00 
$354,226,55 

($103,259,17) 

The notes to financial statements are an integral part of these statements 

950,00 

$251,917.38 

_ 398,506,76 

$650,424,14 



M ADISON PARISH HOSPITAL SERVICE DISTRI CT 
TALLULAH, LOUISIANA 
ENTERPRISE FUN D 

NOTES TO FIN ANCIAL STATEM ENTS 

NOTE 1 - ORGAN IZATION AND SUM M ARY OF SIGNIFICANT ACCOUN TIN G POLICIES 

Organization 
The Madison Parish Hospital Service District, Tallulah, Louisian a (the Service District) is a component 

unit of the Madison Parish Police jury. The component unit is an integral part of the reporting entity. The 
Service District receives sales taxes collected by the School Board and ad valorem taxes collected by the 
sheriff's department for the maintenance, operation an d debt service of the hospital. It also operates the 
hospita l within its enterprise fund. These financial statements and notes to the financial statem ents relate 
only to this enterprise fund. 

Enterprise Fund 
The Service District leased tile bospital facility to the M adison Hospita l Association, Inc. in 1972. The 

Association operated the hospital from 1972 through December 3 l, 1997, at which time it terminated their 
lease. The co nditions of the lease required the Association to transfer all of its assets to the Service District 
upon term ination of the lease. Tbc details of the accounting entry to record these transferred assets is as 
follows: 

Cash 
Accounts receivable - net 
Due from health insurance program 
Inventories 
Prepaid expense 
Fixed assets - net 
Oth er assets 
Accounts payable 
Accounts receivable - credit balance 
Accumulated unpaid vacation 
Accrued wages 
Payroll taxes payable 
Fund balance 

Total 

Debit 
$ 398,506.76 $ 
1,121,157.23 
250,785.00 
20,398.94 
65,859.54 
293,662.04 
5,050.00 

34,173.49 
90,678.28 
83,007.83 
55,684.44 
29,458.26 

1862,417,21 

~ 15~5 419.51 

Thc financial statem ents have been prepared in the accrual basis and in accordance with guidelines 
recommended by the committee on Health Care Institutions an d Subcommittee on Health Care M atters of 
the American Institute of Certificd Public Accountants. The accrual basis of accounting recognized revenue 
when earned rather than when received. Expenses are recognized when incurred rather when paid. 

Receivables are stated at the full value of all charges incurred by the patient. An allowance has been 

provided for the estimated uncollectible accounts and for third-party contractual adjustments at year end. 
Receivables are written off as th e accounts are determined to be uncollectible. 



M ADISON PARISH HOSPITAL SERVICE DISTRICT 
TALLULAH, LOUISIANA 
ENTERPRI SE FUN D 

NOTES TO THE FIN AN CIAL STATEM ENTS 

NOTE 1 - ORGANIZATION AND SUM MARY OF SIGNIFICANT ACCOUN TIN G POLICIES (cont.) 

Inventories represcnt medical and dietary supplies on hand an d are valued at the latest invoice price which 

approximates the lower of cost (first-in, first-out method) or market. 

Prepaid expenses are amortized on a straight-line basis over th e period of th e respective item 

Patient service revenues are reported at established rates regardless of whether collection in full is 
expected. The differences between cost and charges to M edicare and M edicaid program beneficiaries, and 
the provision for uncollectible accounts are reported as "allowances and uncollectible accounts" in the 
statements of revenues and expenses. 

N OTE 2 - ACCOUNTS RECEIVABLE 

The gross accounts ~cceivable from patien ts at December 31, 1998 and the related allowances were as 
follows: 

Total patient receivables 
Allowance: 
Contractual 
Bad debt 
Total allow ance 
N et accounts receivable 

NOTE 3 - HEALTH INSURANCE REIM BURSEM ENTS 

i~4.283,371.82 

$2,098,126.68 
_ L238,749.59 
$3_336,876,27 

~__ 946,495,55 

The ttospital participates in the M edicare and M edicaid programs as a provider of m edical services to 
program beneficiaries. In 1998, 90.69%  of the Hospital's patient revenues were generated by serv ices 
furnished to M edciare and M edicaid program beneficiaries. 

Revenues derived from the Medicare and Medicaid programs are subject to audit and adjustments by the 
fiscal intermediatT before settlcmcnt amounts become final. 



M ADISON PARISH HOSPITAL SERVICE DISTRICT 
TALLULAH, LOUISIANA 

EN TERPRI SE FUN D 
N OTES TO TH E FIN AN CIAL STATEM ENTS 

NOTE 4 - PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment is recorded at cost, an d depreciation is computed using the straight-line 
method. Estimated useful lives range from 20 years on building improvements, 5 to 15 years on moveable 
equipment and 3 years on automobiles. A summary of the accounts an d the related accumulated depreciation 
follows: 

As of Decmber 31, 1998 
Building improvements 
Equipment 

Total 

NOTE 5 - NOTES PAYABLE 

$ 22,955.89 
1_~375,459.47 

~1 398,415.36 

Accumulated 
Depreciation 

$ 21,745.36 
1.069.912.51 
$1,091:657.87 

Book 

$ 1,210.53 
.305.546.96 
~306,757,49 

As ofDcr..ember31,1998, the Enterprise fund ofthe Service District did nothave any outstanding notes 
payable. 

NOTE 6 - CAStt AND CASH EQUIVALENTS 

Cash and cash equivalents include cash on hand and on deposit and highly liquid debt instruments with 
m aturities generally of all three m onths or less. 

NOTE 7 - CONTINGENT LIABILITIES 

A) Litigation 
The Serv ice District is a party to three lawsuits. These consist of a workers' compensation claim, a 

personal inju~, claim and a suit relative to a pharmacy contract. The Service District has appropriate 
insurance coverage against the claims asserted in the workers' compensation claim and the personal injury 
claim and th erefore believes that even in an unfavorable outcome, it would not be exposed to a liability. 
However, the suit relative to the pharmacy contract is for an am ount in excess of $1,000,000.00 an d at this 
time the outcome can not be predicted  by the Serv ice District's legal council. No liability for an unfavorable 
outco me in this lawsuit has been recorded and therefore it could be detrimental if the Service District loses 
th is case. 

B) Contractual Adjustments 
Th e hospital derived 90.69%  of is 1998 income for serv ices to patients in th e M edicare and M ed icaid 

program. Th e hospital files cost reports to these programs for each year and these cost reports are subject 
to audit and adjustment by the fiscal intemaedia before settlement amounts become final. 
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M ADISON PARISH H OSPITAl, SERVICE DISTRICT 
TALLULAH, LOUISIANA 

SCHEDULE OF SELECTED OPERATING REVENUES AND ALLOW ANCE 
ENTERPRISE FUN D 

FOR THE YEARS ENDED DECI~M BER 31, 1998 

PATIENT SERVICE REVENUE 
N ursing service 
Geropsychiatric unit 
Pharm acy 
Radiology 
Laboratory 
M edical supplies 
Inhalation therapy 
Inhalation therapy - physicians fee 
Electrocardiology 
Elcctrocardiology - physicians Ice 
Elect roencephalography 

Em ergeucy room 
Emergency physicians 

Total 

ALLOW ANCES AN D UNCOLLECTIBLE ACCOUNTS 
Provision for bad debts 
M edicare contractual allowances 
M edicaid contracttml allowances 
Physician and courtesy discounts 

Total 

OTH ER OPERATING REVENUES 
Vending m achine incom e 
Guest meals 
M edical record transcript fees 
Other 

Total 

Schedule l 

$ 784,784.00 
1,540,600.00 
1,608,313.73 
691,867.29 

1,484,217.15 
302,150.06 

1,417,259.33 
730.00 

499,820.95 
29,250.00 
13,560.00 

797,848.75 

__ 523,334,00 
$9.693,735.26 

$1,358,120.78 
1,596,863.70 
1,415,865.94 

__ !46,930.88 
$4.517,781.30 

$ 400.29 
19,747.97 
2,098.50 

_  1,964,00. 
L..~  24,210.76 



M ADISON PARISH H OSPITAL SERVICE DISTRICT 
TALLULAH, LOUISIANA 
ENTERPRISE FUN D 

SCHEDULE OF SELECTED OPERATIN G EXPENSES 

FOR THE YEARS ENDED D...~ECEM BER 31, 1998 

NURSING AN D PROFESSION AL SERVICES 

Nursing service 
Radiology 
Laboratory 
M edical supplies 
Inhalation therapy 
Electroeardiology 
Em ergency roon~ 
M edical records 
Pharm acy 

Quality assurance 
Gcropsydfiatric mill - In patient 
Geropsychiatric unit - Ot~t patient 

Total 

GENERAL AND FISCAL SERVICES 

Administration 
Dietary 
H ousekeeping 
Laundry 
Operation and maiotcnance 
Security 
Employee benefits 

Total 

GRAN D TOTAl-. 

PROFESSIONAL AN D CONTRA CTUAL FEES 

Em ergency room 
Pharmacy 
Radiology 
Laboratory 
Eleetroeardiology 
Inhalation therapy 
Geropsychiatric unit - In patient 
Geropsychiatric unit - Out patient 

Total 

Salaries & 
13enefitfi 

$1,093,606.00 
93,917.59 
236,015.04 
11,374.83 
105,416.92 
34,007.72 

76,329.49 
36,915.59 
6,205.4~ 

328,409.21 
79,108.82 

~32.101,306.62 

$ 299,307.65 
77,259.41 
73,968.99 
6,911.33 
77,548.62 
22,659.10 

_ ~ 327,011.21 
~__a884,666.31 

Supplies & 
Other 

$ 10,955.87 
21,849.64 
128,916.30 
106,116.16 
55,301.93 
40,337.g6 
2,609.20 
23,370.89 
289,338.43 

363.46 
3,084.07 

_ _ _2_~,3 51A 1__ 
$ 710,594,92 

$ 278,712.08 
90,911.07 
20,631.09 
31,409.05 
151,819.49 

644.78 

~ 574,127.56_ 

$ 651,998.92 
10,875.00 
72,169.15 
32,965.21 
19,610.00 
20,011.72 
450,290.43 
77,500 0~ 0 

$1.335,420.43 



 

M ADISON PARISH H OSPITAL SERVICE DISTRICT 
TALLULAH, LOUISIANA 
ENTERPRISE FUN D 

SCHEDULE OF PER PATIENT DAY REVENUE AN D EXPENSE 
FOR TH E YEARS ENDE_ .D DECEM BER 31, 1998 

Gross patient service revenue 

Deductions from patient service revenue 

Net patient serv ice revenue 

Other operating revenue 

Total operating revemle 

Operating expenses 

Profit (loss) from operations 

Total adult patient days 

Percent of occupancy (menlo below) 

Total M edicare dab,s 
Total M edicaid days 

Percent of M edicare and M edicaid days to total days 

M enlo: 

(A) M aximum days available (based on 36 beds) 
(B) Income and expenses of tile Geropsychiatric Unit have 

been removed for the above calculations. 

Schedule 3 

$1,955.66 

929.00 

$1,026.66 

_ 5,81 

$1,032.47 

_  1,136,22 

($ 103,75) 

= _
4,169 

31,64% 

2,704 
962 

3,666 

87,93% 



INTERN AL CONTROL AN D COM PLIAN CE 



D AVID Q . I~ICtiARDSON 
C ERTIFIED PUBLIC A CCOUNTANT 

POST O FFICE B OX B9 1 

TALLULAH, L~, 7 1284 

(3 18 ) 57 4 -O 5 14 

REPORT ON COM PLIAN CE AND ON INTERNAL CONTROL OVER FIN AN CIAL 
REPORTING BASED ON AN AUDIT OF FINAN CIAL STATEM ENTS PERFORM ED 

IN ACCORDAN CE W ITH GOVERN M ENT AUDITIN G STAN DARDS 

To Tim Board of Trustees 
M adison Parish Itospital Service District 
P. O . Box 1559 
Talhllah, LA 71284 

I have audited tile Enterprise Fund of M adison Parish Hospital Service District as of and for the year ended 
Decem ber 31, 1998. and have issued nay report thcrcon dated June 25, 1999. I conducted nay audit in 
accordance with generally accepted auditing standards and tile standards applicable to fiuancial audits 
contained in Governnlent Auditing Stmldards, issued by the Comptroller General oflhc United States. 

Compliance 

As part of obtaining rcasonable assurance about whether The Entcrl)rise Fund of M adison Parish Hospital 
Service District's tinaneial statements are free of material lnisstatemcnt, I performed tests of its compliance 
w ith certain provisions of laws, regulations, contracts and grants, noncompliance w ith which could have a 
direct and material effect on the determ ination of financial statement amounts. However, providing an opinion 

on compliance x',4th those provisions was not an objective of nay audit and. accordingly, I do not express such 
an opinion. Tile results ofnly tests disclosed no instances of noncom pliance that are reqniled to be reported 

under Govem lnent Auditing Standards. 

In planning and pcrfom m lg my audit. 1 considered Tile District's intern al control over financial reporting in 
order to deteruline my auditing procedures for the purpose of expressing my opiuion on the Enterprise Fund 
financial statements and not to provide assurance oll the iutem al control over financial reporting. M y 
consideration of tile internal control over financial reporting would uot necessarily disclose all matters in the 
internal control over financial reporting that nligbt be material weaknesses. A material weakness is a condition 
in which tile dcsigu or operation of one or more of tile intern al control components does not reduce to a 
relatively low level the risk that m isstatements in amounts that would be material iu relation to tile financial 
statcm ents being audited may occur and not be detected within a timely period by employees in the normal 
course of perform ing their assigned functious. I noted no matters involving the intern al control over financial 
reporting and its operation that I consider to be material weaknesses. 



This report is intended for the infomaation of the management of M adison Parish Hospital Service District and 
the Legislative Auditor's offi ce. This restriction is not intended to limit the distribution of this report; which 

is a matter of public record. 

Tallulah, Louisiana 
June 25, 1999 


