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to P arish School B oard 
201 Crosby Street - Mansfield, Louisiana 71052 - (318) 872-2836 - FAX (318) 872-1324 

DeSoto Parish School Board M embers 
201 Crosby Street 
M ansfield, Louisiana 71052 

October 8, 1999 

RE: Financial Statement Transm itta l Letter 
for the Fiscal Year Ended June 30, 1999 

Dear Board M em bers: 

The Comprehensive Annual Financial Report of the DeSoto Parisb School Board (Board) for the 
year ended June 30, 1999, is hereby subm itted. This report has been prepared by the Business D epartm ent 
follow ing the guidelines recomm ended by the Association of School Business Officials International and 
the Govern ment Finance Officers Association of the United States and Canada. Responsibility for both 
accuracy of the data and the completeness and fairn ess of the presentation, including all disclosures, rests 
with the Administration and the Board. To the best of our knowledge and belief, the enclosed data is 
accurate in all material respects and is reported in a manner designed to present fairly the financial position 
and results of operations of the various funds and account groups of the Board. All disclosures necessary 
to enable the reader to gain an understanding of the Board's financial activities have been included. 

The Com prehensive Annual Financial Report is presented in three parts: 

The Introductory Section - This section includes a transmittal letter, the Board's organizationa 
structure, and recognition of the elected School Board. 

2. The Financial Section - The independent auditors' report and the Board's complete financial 
operations are depicted in the financial section. The combined financial statements, individual 
Fund Statem ents and Account Group Statem ents are presented along w ith the Combining 
Statements. Combining Statem ents are presented when the Board has m ore than one fund of a 
given fund type. 

3. The Statistical Section - This section includes a number of tables of unaudited data depicting 
the financial history , dem ographics, and oth er m iscellaneous inform ation of the Board for the 
past ten years. 

CR EATION AN D PURPO SE O F BO ARD 

The DeSoto Parish School Board was created by Louisiana Revised Statute (LSA-R.S. 17:51 to 
provide public education for the children within DeSoto Parish. The Board is authorized by LSA-R.S. 
17:81 to establish policies and regulations for its own government consistent with the laws of the state of 
Louisiana and the regulations of the Louisiana Board of Elementary and Secondary  Education. The Boar d 
is com prised of 11 m em bers w ho are elected from 11 districts for term s of four years. 

Vl 
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The Board operales 12 schools within the parish with a total enrollment exceeding 5,l 00 pupils. In 

conjunction with the regular educational programs, some of these schools offer special education and/or 
adult education programs. In addition, the Board provides transportation and school food services for the 
students. 

The report includes all entities or organizations that are required to be included in the Board's 
reporting entity. The basic criterion for determ ining whether a governm ental departm ent, agency, 
instilution, commission, public authority, or other governmental organiza tion should be included in a 
governm ental unit's reporting entity is financial accountability. Financial accountability includes the 
appointment of a voting majority of the organization's governing body and the ability of the primary 
government to impose its w ill on the organiza tion or if there is a financial benefit/burden relationship. In 
addition, an organiza tion which is fiscally dependent on the primary government should be included in its 
reporting entity . 

EC O N O M IC CO N DITIO N AND O UTLO OK  

DeSoto Parish is located in northwest Louisiana approximately 40 m iles south of Shreveport, which 
is the largest m etropolitan area of the region. The unemployment rate in DeSoto Parish has ranged from 
6.2% to 10.7% since 1990, and is at 6.7% in 1999. The parish economy, even though sluggish at this time, 
is balanced am ong agriculture, m ining, timber, and m anufacturing. 

One of the largest private employers is International Paper Company (1P) which has approximately 
550 em ployees, including 50 perm anent private contractors employed at its linerboard facility. IP 
completed a $498 nil/lion facility in 1981 and entered the DeSoto Parish tax rolls in 1992. In 1996, 1P 
completed a $300 m illion expansion to add a new paper machine and a recycled fiber plant. This 
expansion created approximately 1,000 construction jobs and 100 permanent positions. 

M AJO R INITIATIVES 

and Southw estern Electric Pow er Com pany 
$468 m illion lignite power plant in 1986. 
including 100 perm anent em ployees at Dolet 

lnternet connections for all schools were completed. W iring costs exceeded $132,000 and additional 
equipment was purchased totaling $200,000. Reimbursements of 80% of these costs were possible through 
the federal governm ent's E-rate program . 

VII 
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For the fifth straight year, the Board approved a pay raise for all em ployees. Teachers aud 
administrators received $1,200 annually while support employees received $600 annually. The total cost 
of the raise exceeded $750,000. 

The Board added 5 .% new employees in fiscal 1999. Four teachers, one aide and a part-tim e 
secretary w ere added to the three schools at N orth DeSoto. The total cost of these positions exceeded 
$215,000. 

The Board completed a major capital improvement at North DeSoto High School. The school, 
which was built in 1982, replaced 55 rooftop heating and cooling units w ith a central system , replaced the 
fire alarm system, and installed a new metal roof. The project was completed in November 1998 and cost 
approximately $2 m illion. 

A s w e approach the turn of the century, DeSoto Parish schools w ill continue to face significant 
issues and concerns that w ill require effective and tim ely planning and leadership. Som e of those item s 
will be included in future budgets as additional funds become available. Listed in nonpriority order, they 
are as follow s: 

(1) Salary updates to attract and keep competent teachers and support staff. 

(2) M ore teachers to lower the pupil teacher ratio 

(3) M ore pre-kindergarteu classes for all children 

(4) Counselors for all schools that do not have counselor services. 

(5) Schools that meet Southern Association Accreditation Standards 

(6) Keeping computer hardware and software up-to-dale with current technology 

FINANCIAL IN FO RM ATION 

Internal Control 

M anagem ent is responsible for establishing and m aintaining internal control designed to ensure that 
the assets of the Board are protected from loss, theft, or m isuse and to ensure that adequate accounting data 
are compiled to allow for the preparation of financial statements in conformity with generally accepted 
accounting principles. Internal control is designed to provide reasonable, but not absolute, assurance that 
these objectives are met. The concept of reasonable assurance recognizes that: (1) the cost of a control 
should not exceed the benefits likely to be derived; and (2) the valuation of costs and benefits requires 
estimates and judgments by management. 

VIII 
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W e believe that the Board's accounting controls provide reasonable assurance that errors or 
irregularities to the financial statements are prevented or would be detected w ithin a tim ely period by 
employees in the normal course of performing their assigned functions. 

~;ingle Audit 

The Board is required to undergo an annual single audit or a biennial audit, to include transactions of 
both years, in conformity with the provisions of both (1) Louisiana Revised Statute 24:513(K) and (2) the 
Single Audit Act Amendments of 1996 and U.S. Office of M anagement and Budget Circular A-133, Audits 
of States, Local Governments and Non-Profit Organizations. Information related to this single audit, 
include the schedule of federal awards, findings and recommendations, and independent auditors' reports 
on internal control over financial reporting and compliance w ith applicable laws, regulations, contracts and 
grants. The single audit report is issued separately from this Comprehensive Annual Financial Report. 

As a part of the Board's single audit, tests are m ade to determ ine the adequacy of the internal control 
over financial reporting, including that portion related to federal award program s as well as to determ ine 
that the Board has complied with applicable laws, regulations, contracts and grants. The results of the 
Board's single audit for the fiscal year ended June 30, 1999, provided no instances of material weaknesses 
in internal control over financial reporting or significant violations of applicable laws, regulations, 
contracts and grants. 

Budlzetinl~ Controls 

Form al budget integration within the accounting records is employed as a m anagem ent control 
device. The objective of these budgetary controls is to ensure compliance with legal provisions embodied 
in the annual appropriated budget approved by the Board. Activities of the General Fund and the Special 
Revenue Funds are included in the annual appropriated budget. The level of budgetary control (that is, the 
level at which expenditures cannot legally exceed the appropriated amount) is established at the fund level. 

The Board does not formally approve budgetary data for Debt Service Funds and Capital Projects 
Funds. Debt Serv ice Funds are budgeted within the Business Departm ent on an annual basis before 

millage assessments are approved by the Board, and Capital Projects Funds are budgeted before bids for 
facility acquisition and construction projects are approved. 

As demonstrated by the statements and schedules included in the financial section of this report, the 
Board continues to m eet its responsibility for sound fiscal management. 

u 

Governmental funds account for all or most of the Board's general activities, including the collection 
and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed 
assets, and the serv icing of general long-term debt. 
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Governm ental funds include 

(1) General Fund - General educational activities are accounted for in the General Fund and are 
supported prim arily by local taxes and state entitlements. General Fund revenues are as follows: 

Local 
State 
Federal and O ther 

A m ount 

$ 10,452,620 
17,160,708 

9.569 

$ 27,622,897 

Percent 
of Total 

Increase 

0)ecrease) 
From 1998 

38% $ (500,918) 
62 299,211 

3.469 

00% 

General Fund revenues decreased by $198,238 from the prior year am ount of $27,821,135. Changes were 
prim arily due to the following: 

~ Local sources decreased as a result ofthe decrease in 16th Section land timber sales 

~ State sources increased as a result of the increase in M inimum Foundation Program (M FP) 
funding. 

General Fund expenditures by function w ere as follow s 

Instruction Services 
Support Services 
Capital Outlay 

Am ount 

$ 17,905,769 
10,510,742 
3837229 

Percent 
of Total 

62% $ 
37 
1 

Increase 

(Decrease) 
From 1998 

1,666,167 
763,715 
290.719 

$ 28,799,740 100%  $ 2.720.601 

General Fund expenditures increased by $2,720,601 from the prior year amount of $26,079,139. This 
increase was primarily due to the follow ing: 

~ Instruction services expenditures were prim arily impacted by increases in salaries 

~ Support serv ices expenditures were also prim arily impacted by increases in salaries 

The unreserv ed fund balance in the General Fund was maintained at an adequate level. The unreserved 
fund balance, which includes designations for future claim s and contingencies, equipm ent replacem ent, 
and specific projects of $1,514,318, $364,948, and $470,504, respectively, at June 30, 1999, decreased 
from $6,197,923 to $5,094,490 or 21.7% . The unreserv ed fund balance represents 17.7% of 1998-99 
General Fund expenditures. 
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Educational Consolidation and Improvem ent Act: 

Title I Program - is a federally funded program for edueationally 
deprived children from low incom e families, Improving skills in 
reading and math are the primary objectives. $ 1

,382,215 

Drug-Free Schools Program - is a program by which the federal 
governm ent provides money to educate children to prevent drug 
abuse. 34

,133 

Title V I Program - is a program by which the federal government 
provides m oney to purchase library reference and instructional 
m aterials. 29

,004 

Education for Econom ic Security Act - Title II Program - is a federally 
funded program designated to strengthen the skills of teachers in m ath and 
science. 18

,484 

School Lunch Fund - accounts for the expenditure of funds for the operation 
of the school breakfast and lunch program s in the school cafeterias

. 2,516,389 

7 M ill M aintenance Tax - accounts for a parishwide 7 m ill properly tax levy 
that is used to fund the costs of m aintaining and Operating the school 
facilities. 980

,778 

Special Education - consists of federally funded programs to provide 
educatioa to all handicapped children ages four through twenty-one as well 
as preschool children. 426

,982 

Head Start - is a program by which the federal government provides money 
to give econom ically deprived children a head start in school before they 
enter kindergarten. 52

,264 

A dult Basic Education - is a program to develop knowledge and skills to 
meet immediate and long-range educational objectives of adults who have 
completed or interrupted form al schooling

, having accepted adult roles and 
responsibilities. 

Vocational Education - is a federally funded program that provides students 
with the opportunity to develop the knowledge

, skills, and attitudes needed 
for employm ent in agriculture

, hom e econom ics, industrial arts, business, 
etc. 

68,983 

91,033 
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49,531 

Goals 2000 - is a federally funded program that attempts to build community 
support and a true community partnership to: (1) restructure the local 
educational system, (2) engage in long term systemic change to better 
address the individual needs of students, teachers, administrators, parents, 
employers, and citizens within its community, and (3) address the National 
Educational G oals, especially goals related to high academ ic achievem ent 
for all children. 83,009 

A m erica Reads - is a national program to improve the reading skills of 
students in grades kindergarten through the third grade. Funding is provided 
w ith federal Am eriCorps funds. 4,438 

Literacy Challenge - is a federal program to im prove the skiUs and 
knowledge of teachers using computers, the lnternet, and technology. 35,709 

(3) Debt Service Funds - Debt Service Funds are used to accumulate monies for the payment of 
outstanding debt issues. The debt was issued by the respective school districts for the purpose of acquiring 
lands for building sites, erecting and improving school buildings, and acquiring the necessary equipm ent 
and furnishings thereo~ The debt issues are financed by a special property tax levy on property w ithin the 
respective school districts and sales taxes. 

The ratio of net bonded debt (which includes general obligation bonds, certificates of indebtedness and 
sales tax bonds) to assessed valuation and the amount of bonded debt per capita are useful indicators of the 
Board's debt position. This data as of June 30, 1999, is as follows: 

A m ount 

Net bonded debt $ 23,577,58~  

Ratio of 
D ebt to 
Assessed 
V alue 

D ebt 
Per 

Capita 

12.3%  $ 953 

The changes in long-term debt are as follows: 

July 1, 
1998 Additions D eletions 

General Obligation Bonds $ 23,050,000 
Certificates of 

Indebtedness 
Sales Tax Bonds 
Com pensated A bsences 

4,380,000 
202,000 
989.686 

2,795,000 
191,000 
65,344 

June30, 
1999 

1,445,000 21,605,000 

3,025,000 
181,000 
59.186 

4,150,000 
212,000 
995.844 

$ 28,621 686 3,051,344
=  

4 710 186 26~962~844 

XD 
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D istrict N o. 1 - Logansport 

D istrict N o. 2 - North DeSoto 

D istrict N o. 3 - Stanley 

D istrict N o. 4 - M ansfield 

D istrict No. 5 - Pelican 

Cost Incurred as of 
June 30, 1999 

$ 14,071 

859,944 

240,661 

180,502 

9,081 

All major construction projects were substantially eomplete as of June 30, 1999 

Fiduciary funds include the School Activity Agency Fund which accounts for assets held by the 
individual schools of the Board. These funds support school activities such as athletic and other student 
organizations. All School Activity Funds are audited periodically by the Business Department. 

The Board has an aggressive cash management program which consists of expediting the receipt of 
revenues and prudently investing available cash in obligations collateralized by instruments issued by the 
United States Government or Federal Govern m ent agencies created by an act of Congress or insured by the 
Federal Deposit Insurance Corporation. The total amount of interest earn ed was $647,778 for the year 
ended ~une 30, 1999. This w as distributed as follows: 

General Fund 
Special Revenue Funds 
Debt Service Funds 
Capital Projects Funds 

$ 418,907 
39,217 
107,858 
81.796 

The Board maintains a combination of self-insurance and stop-loss coverage to manage its risks of 
loss from property dam age, theft, and claim s against em ployees. In addition, the Board is partially self- 
insured for health insurance and workm en's compensation. A list of insurance in force is included in 
Table 15. The General Fund balance includes $1,514,318 designated for contingencies established in 
anticipation of possible losses related to insurance coverage and other risks. 

XIII 
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O TH ER IN FO RM ATION 

Service Efforts A nd Accom plish 

D uring 1999, the schools of D eSoto Parish served an average of 5,200 students daily. In 1999 the 
average daily attendance decreased as a percentage of average daily students by 2.36% . 

The graduating classes of 1999 remained consistent with previous years, with a total of 249 students 
graduating from DeSoto Parish schools. The average American College Test (ACT) scores of graduates 
also rem ained consistent with past years, as well as w ith state scores. The average ACT scores of DeSoto 
Parish students was 18.4. 

DeSoto Parish has been increasing the number of classroom teachers to a total of 367 in 1999. W ith 
the num ber of students declining by 57 in 1999, the ratio of students per teacher decreased from 14.38 in 
1998 to 13.9 in 1999. Reducing the ratio of students to teachers to increase classroom learning continues 
to be an area of em phasis for the schools. 

cant Bnd~,et Chanl~es for 1998-1 

The Board took action to stabilize the group hospitalization insurance program . Prem ium s, which 
had not increased since 1993, were raised approxim ately 17%  and benefits were reduced. The prem ium 
increase will add approximately $700,000 to the program, while reduction in benefits would reduce costs 
an estimated $300,000. It was our goal to stabilize prem iums and benefits for the next three years. 

A one cent sales tax election is set for N ovem ber 20, 1999. The purpose of the election is to raise 
teacher and support personnel salaries. Other parishes that surround D eSoto gave a pay raise in fiscal year 
1999-2000 using state M FP funds. W e were unable to match that raise due to the fact that the formula 
which distributes the M FP did not give DeSoto any additional money. The tax is expected to generate $2.5 
m illion and will give a teacher an average 13% pay raise while support personnel will get 10% . 

ndenendent and Internal Audits 

The report of our independent certified public accountants, KPM G LLP, follows as an integral 
component of this report. Their audit of the general purpose financial statements was perform ed in 
accordance w ith generally accepted auditing standards and, accordingly, includes a review of the Board's 
system of budgetary and accounting controls. Reports in accordance w ith the Single Audit Act are issued 
separately. 

In addition to the accounting control system s and the use of independent auditors, the Business 
Departm ent conducts internal audits of School Activity Funds. 

XIV 
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The Government Finance Officers Association of the United States and Canada (GFOA) awarded a 
Certificate of Achievement for Excellence in Financial Reporting, and the Association of School Business 
Officials International (ASBO) awarded a Certificate of Excellence in Financial Reporting to the School 
Board for its Comprehensive Annual Financial Report for the preceding fiscal year. To be awarded these 
certificates, a governm ent unit m ust publish an easily readable and efficiently organized Com prehensive 
Annual Financial Report, whose contents conform to program standards. Such, reports m ust satisfy both 
generally accepted accounting principles and applicable legal requirem ents. These certificates are valid 
for a period of one year only. W e believe our current report continues to conform  to the certificate 
requirem ents, and we are subm itfing it to both GFOA and ASBO. 

DeSoto Parish Schools 

5  
Steven Stanfield, D irector 
Business Services 



DESOTO PARISH SCH OOL BOARD 
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Certificate of Achievem ent for Excellence in Financial Reporting 

C ertificate of 
A chievem ent 
for Excellence 
in Financial 
R eporting 

Presented to 

D eSoto Parish School 
Board, Louisiana 

For its Com prehensive Annual 
Financial Report 

for the Fiscal Year Ended 
June 30, 1998 

A Certificate of Achievem ent for Excellence in Financial 
Reporting is presented by the Government Finance Officers 

Association of the United States and Canada to 
governm ent units and public em ployee retirem ent 
system s whose com prehensive annual financial 

reports (CAFRs) achieve the highest 
standards in governm ent accounting 

and finan cial reporting. 
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~  ~~ frxO'~ INTERNATIONAL 

This Certificate of Excellence in Financial Reporting is presented to 

D E SO T O  PA RISH  SC H O O L B O A R D 

For its Comprehensive Annual Financial Report (CAFR) 
For the Fiscal Year Ended June 30, 1998 

Upon recom m endation of the Association's Panel 
substantially conform s to principles and standards 

President 
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of Review which has judged that the Report 
of ASBO's Certificate of Excellence Program 

Executive Director 
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1909 Deposit Guaranty Tower 

333 Texas Street 
Shreveport, LA 71101-3692 

Independent A uditors' Report 

To the M em bers of the DeSoto Parish School Board 
M ansfield, Louisiana: 

W e have audited the general purpose financial statements of the DeSoto Parish School Board (School 
Board) as of and for the year ended June 30, 1999, as listed in the accompanying table of contents. These 
general purpose financial statements are the responsibility of the School Board's management. Our 
responsibility is to express an opinion on these general purpose financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial statem ents are free of m aterial 
m isstatement. An audit includes exam ining, on a test basis, evidence supporting the amounts and 
disclosures in the general purp ose financial statem ents. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall general 
purpose financial statem ent presentation. W e believe that our audit provides a reasonable basis for our 
opinion. 

In our opinion, the general purp ose financial statements referred to above present fairly, ill all m aterial 
respects, the financial position of the School Board as of June 30, 1999, and the results of its operations for 
the year then ended, in conform ity w ith generally accepted accounting principles. 

The year 2000 supplem entary information on page 30 is not a required part of the general purpose financial 
statements, but is supplementary information required by the Governm ental Accounting Standards Board, 
and we did not audit and do not express an opinion on such information. Further, we were unable to apply 
to the information certain procedures prescribed by professional standards because of the nature of the 
subject matter underlying the disclosure requirements and because sufficiently specific criteria regarding 
the matters to be disclosed have not been established. In addition, we do not provide assurance that the 
School Board is or w ill become year 2000 compliant, that the School Board's year 2000 remediation 
efforts w ill be successful in whole or in part, or that parties w ith which the School Board does business are 
or w ill become year 2000 compliant. 

In accordance with Government Auditing Standards, we have also issued our report dated October 8, 1999, 
on our consideration of the School Board's intern al control over financial reporting and on our tests of its 
compliance w ith certain provisions of laws, regulations, contracts and grants. 

O ur audit was made for tile purpose of forming an opinion on the general purpose financial statements 
taken as a w hole. The com bining, individual fund, and individual account group financial statem ents and 
schedules listed in the accompanying table of contents are presented for purposes of additional analysis 
and are not a required part of the general purp ose financial statements of the School Board. Such 
information has been subjected to the auditing procedures applied in the audit of the general purpose 
financial statem ents and, in our opinion, is fairly stated in all material respects in relation to the general 
purpose financial statements taken as a whole. 

BEll 
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The accom panying financial information listed in the statistical section is presented for purposes of 
additional analysis and is not a required part of the general purpose financial statements of the School 
Board. Such information has not been subjected to the auditing procedures applied in the audit of the 
general purpose financial statem ents, and accordingly we express no opinion on this inform ation. 

October 8, ] 999 
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G E N E R A L  PU R P O SE 

FIN A N C IA L ST A T EM E N T S 

O V E R V IE W  

The General Purpose Financial Statements - Overview 
include all funds and account groups in order to provide an 
overview of the financial posilion and results of operations 
for the DeSoto Parish school system as a whole. Detailed 
financial statements for each fund and account group are 
presented elsewhere in this report. 
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DESOTO PARISH SCH O OL BO ARD 
M ansfield, Louisiana 

Notes to General Purpose Financial Statements 

June 30, 1999 

(1) Summary of Significant Accounting Policies 

The DeSoto Parish School Board (School Board) was created by Louisiana Revised Statute (LSA- 
R.S.) 17:51 to provide public education for the children within DeSoto Parish. The School Board is 
authorized by LSA-R.S. 17:81 to establish policies and regulations for its own governm ent 
consistent with tile laws of the state of Louisiana and the regulations of the Louisiana Board of 
Elem entary and Secondary Education. The School Board is comprised of eleven mem bers who are 
elected from eleven districts for concurrent term s of four years. 

The School Board operates 12 schools w ithin the parish with a total enrollment of approximately 
5,100 pupils. In conjunction with the regular education programs, some of these schools offer 
special education and/or adult education program s. In addition, the School Board provides 
transportation and school food services for the students. 

The financial statements present the DeSoto Parish School Board (the primary government). 
Based on the criteria, there are no com ponent units included in the School Board's reporting 
entity. 

Jointly G overned O rganization 

DeSoIo Parish Sales and Use Tax Commission (Commission) --  The Commission is an 
independent agency responsible for the collection, enforcement, and adm inistration of sales 
and use taxes levied by the School Board, the City of M ansfield, and the DeSoto Parish Police 
Jury . The Commission is considered a separate reporting entity and issues financial statements 
separate from those of the School Board. The School Board does not retain an ongoing 
financial interest or responsibility in its operations. The Commission is not considered a 
com ponent unit of the School Board and its operations are not included in the accom panying 
financial statements. 

The accounting policies of the School Board 
principles as applicable to governm ental units. 
significant policies: 

6 

conform to generally accepted accounting 
The follow ing is a sum m ary of the m ore 
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DESOTO PARISH SCH O OL BOARD 
M ansfield, Louisiana 

N otes to General Purpose Financial Statemem s 

June 30, 1999 

(b) Basis of Presentation 
The accounts of the School Board are organized on the basis of funds or account groups, each 
of which is considered a separate accounting entity. The operations of each fund are 
accounted for w ith a separate set of self-balancing accounts that comprise its assets, liabilities, 
fund equity, revenues, and expenditures. The various funds are summarized by type in the 
financial statements. The following fund ty pes and account groups are used by the School 
Board: 

G overnm ental Funds 

Goven)mental funds are those through which m ost governmental functions of the School 
Board are financed. The acquisition, use, and balances of the School Board's expendable 
financial resources and the related liabilities are accounled for through governm ental funds. 
The following are the School Board's governmental fund types: 

General Fund- The General Fund is the general operating fund of the School Board. It is used 
1o account for all financial resources except those required to be accounted for in another fund. 

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of 
specific revenue sources that are legally restricted to expenditures for specified purposes. 

Debt Service Funds - The Debt Service Funds are used to account for the accumulation of 
resources for, and the paym ent of, general long-term debt principal, interest, and related costs. 
The D ebt Serv ice Funds receive a dedicated portion of ad valorem and sales taxes paid to the 
School Board. 

Capital Projects Funds - Capital Projects Funds are used to account for financial resources to 
be used for the acquisition or construction of major capital facilities. 

Fid uelary Fund 

School ActiviO~ Agency Fund - The School Activity Agency Fund is used to account for assets 
held by the School Board as an agent for other parties. The School Activity Agency Fund is 
euslodial in nature (assets equal liabilities) and does not involve measurement of results of 
operations. 

Account G roups 

Account groups are used to establish accounting control and accountability for the School 
Board's general fixed assets and general long-term obligations. The follow ing are the Sehool 
Board's account groups: 

7 (Continued) 



DESO TO PAR ISH SCH O O L BO AR D 
M ansfield, Louisiana 

Notes to General Purpose Financial Statements 

June30,1999 

General Long-Term DebI Account Group - This account group is established to account for al 
long-term obligations of the School Board. 

(c) Fixed Assets and Long- Term Liabilities 
The accounting and reporting treatm ents applied to the fixed assets and long-term liabilities 
associated w ith a fund are determ ined by its m easurement focus. A ll governm ental funds are 
accounted for on a current financial resources measurem ent focus. This m eans that only 
current assets and current liabilities are generally included on their balance sheets. Their 
reported fund balance (net current assets) is considered a measure of "available spendable 
resources." Governmental fund operating statements present increases (revenues and other 
financing sources) and decreases (expenditures and other financing uses) in net current assets. 
Accordingly, they are said to present a summary of sources and uses of "available spendable 
resources" during a period. 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted 
for in the G eneral Fixed A ssets Account G roup, rather than in governm ental funds. N o 
depreciation has been provided on general fixed assets, nor has interest been capitalized. 

All purchased or constructed fixed assets are valued at historical cost or estimated historical 
cost if actual historical cost is not available. Donated fixed assets are valued at their fair 
m arket value on the date donated. 

Long-term liabilities expected to be financed from governmental funds are accounted for in the 
General Long-Term Debt Account Group, not in the governm ental funds. 

The two account groups are not "funds." They are concern ed only w ith the m easurem ent of 
financial position. They are not involved with m easurem ent of results of operations. 

Expenditure recognition for governm ental fund types excludes am ounts represented by 
noncurrent liabilities. Since they do not affect net current assets, such long-term am ounts are 
not recognized as governmental fund ty pe expenditures or fund liabilities. They are instead 
reported as liabilities in the General Long-Term Debt Account Group. 

(d) Basis of Accounting/M easurement Focus 
The accounting and financial reporting treatment applied to a fund is determined by its 
m easurem ent focus. All governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and current 
liabilities generally are included on the balance sheet. Operating statem ents of these funds 
present increases (revenues and other financing sources) and decreases (expenditures and other 
financing uses) in net current assets. 

(Continued) 



DESO TO PARISH SCH O OL BO ARD 
M ansfield, Louisiana 

Notes to General Purpose Financial Statem ents 

June 30, 1999 

Basis of accounting refers to when revenues and expenditures are recognized in the accounts 
and reported in the financial statements. Basis of accounting relates to the timing of the 
measurements made, regardless of the measurement focus applied. The govern mental 
(General Fund, Special Revenue Funds, Debt Service Funds, and Capital Projects Funds) and 
fiduciary funds are m aintained on the modified accrual basis of accounting. Under the 
m odified accrual basis of accounting, revenues are recorded when susceptible to accrual, i.e., 
both measurable and available. Ad valorem taxes are considered "measurable" at the time of 
preparation of the tax roll by the tax assessor. Available means collectible within the current 
period or soon enough thereafter to be used to pay liabilities of the ~urrent period. The 
governmental funds use the following practices in recording revenues and expenditures: 

R evenues 

In applying the susceptible to accrual concept to intergovernm ental revenues, the legal and 
contractual requirem ents of the numerous individual program s are used as guidance. There 
arc, however, essentially tw o types of revenues. In reimbursem ent-type program s, monies 
must be expended on the specific purpose or project before any amounts will be paid to the 
School Board; therefore, revenues are recognized based upon the expenditures recorded. In 
other program s in which m onies are virtually unrestricted as to purpose of expenditure and are 
usually revocable only for failure to comply with prescribed compliance requirements, the 
resources are reflected as revenues at the tim e of receipt or earlier if the susceptible to accrual 
criteria are m et. 

Ad valorem taxes are recorded in the year the taxes are due and payable. 
Ad valorem taxes are assessed on a calendar year basis, become due on November 15 of each 
year, and becom e delinquent on Decem ber 31. The taxes are generally collected in Decem ber, 
January, and February of the fiscal year. 

Sales and use taxes are recorded 
Parish Sales Tax Comm ission 
received. 

in the m onth collected by the 
because they are generally 

School Board or by the DeSoto 
not m easurable until actually 

Interest earnings on time deposits are recorded as earned since they are m easurable and 
available. 

Expenditures 

Purchases of various operating supplies are recorded as expenditures in the accounting period 
they are purchased. 
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DESO TO PARISH SCH O OL BO ARD 
M ansfield, Louisiana 

Notes to General Purpose Financial Statem ents 

June 30, 1999 

Compensated absences are recognized as expenditures when leave is actually taken or when 
employees (or heirs) are paid for accrued leave upon retirement or death, while the cost of the 
leave privileges not requiring current resources is recorded in the General Long-Term Debt 
Account Group, 

Principal and interest on general long-term debt are recognized when due 

Substantially all other expenditures are recognized when the related fund liability has been 
incurred. 

Other Financing Sources (Uses) 

Operating transfers betw een funds that are not expected to be repaid and long-term debt 
proceeds are accounted for as other financing sources (uses). These other financing sources 
(uses) are recognized at the time the underlying events occur. 

(e) Budget Practices 
The School Board adopts budgets for the General Fund and each Special Revenue Fund. The 
School Board utilizes the following procedures in establishing the budgetary data reflected in 
the financial statem ents: 

(1) By M ay 15, the Superintendent submits to the School Board a proposed operating budget 
for the fiscal year comm encing July 1. The operating budget includes proposed 
expenditures and sources of funding. 

(2) Proposed budgets are then made available for public inspection, and after proper official 
journal notification, a public hearing is held to obtain taxpayer comments. 

(3) The School Board is legally required lo prepare annual operating budgets on the General 
Fund and Special Revenue Funds. Budgets are formally adopted by the School Board 
before July 1 of each year for the General Fund and Special Revenue Funds. 

(4) The budgets are prepared on the modified accrual basis of accounting. The budget 
docum ent is structured such that revenues are budgeted by source and appropriations by 
function. School Board policy and the legal requirements, which prescribe that the legal 
level of control for the General Fund and Special Revenue Funds is at the fund level, 
provide that expenditures m ay not exceed appropriations in excess of five percent of the 
budgeted expenditures of the fund. A ll appropriations which are not expended lapse at 
year end. 

(5) Formal budgetary integration (within the accounting records) is employed as a 
m anagem ent control device for selected funds. The Superintendent of schools is 
authorized to transfer am ounts betw een line item s w ithin any fund and m ay am end the 
budget w ithin each fund, w ithout seeking approval of the School Board, provided that 
actual revenues or expenditures w ithin the fund do not fail to m eet or exceed budgeted 
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DESO TO PARISH SCH O OL BOARD 
M ansfield, Louisiana 

Notes to General Purpose Financial Statements 

June 30, 1999 

revenues or expenditures by five percent or more. However, as is consistent with the 
legal requirements, when actual revenues within a fund fail to meet budgeted revenues by 
five percent or more and/or actual expenditures within a fund exceed budgeted 
expenditures by five percent or more, a budget amendment is adopted by the School 
Board in an open m eeting. Am endm ents to the budget were m ade and adopted by the 
School Board during fiscal 1999. Budget amounts included in the accompanying 
financial statem ents include the original adopted budget and all subsequent amendments. 

(6) Comparison of budgeted and actual amounts is included in Exhibit 3 in the accompanying 
financial reports and includes all funds for which budgets are legally required. The 
budget and actual comparisons are made by source for revenues and by function for 
expenditures which is m ore detailed than the fund level legal requirem ent. Annual 
budgets are not required for the Debt Service Funds, the Capital Projects Funds, or the 
School Activity Agency Fund, as budgets for these funds are maintained on a project or 
repayment basis rather than on a fiscal year basis. 

Encum brances 

Encumbrance accounting, under which purchase orders are recorded to reserve that portion of 
the applicable appropriation, is employed in the governmental funds. Open encumbrances are 
reported as reserv ations of fund balances since the comm itm ents w ill be honored through 
subsequent years' budget appropriations. Encum brances do not constitute expenditures or 
liabilities. Encumbrances at June 30, 1999, consist prim arily of comm itm ents associated w ith 
the construction contracts for the renovations at North DeSoto High School, 

Cash 

The School Board m aintains a pooled cash account for all funds of the School Board. The 
asset balance and interest income is allocated to each respective individual fund m onthly based 
on their respective fund balances at m onth end. 

(It) Investments 
Investm ents as of June 30, 1999, are lim ited to certificates of deposits and are stated at fair 
value. The School Board m aintains investments separately for each fund. 

Under state law, the School Board may invest in direct United States Treasury obligations, 
indebtedness issued or guaranteed by federal governmental agencies (provided such 
obligations are backed by the full faith and credit of the U.S. government), indebtedness 
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DESOTO PARISH SCH O OL BOARD 
M ansfield, Louisiana 

N otes to G eneral Purpose Financial Statem ents 

June 30, 1999 

issued or guaranteed by federally sponsored U .S. governm ent agencies, and m ay deposit its 
funds in demand deposits, interest-bearing demand deposits, money market accounts, or time 
deposits w ith state banks organized under Louisiana law and national banks having their 
principal offices in Louisiana or mutual or trust fund institutions registered w ith the Securities 
and Exchange Com m ission. 

Inventories consist of food purchased by the School Board and comm odities granted by the 
United States Departm ent of Agriculture through the Louisiana Departm ent of Agriculture and 
Forestry. The com modities are recorded as revenues and expenditures by the School Lunch 
Fund when consum ed. Any m aterial comm odities on hand at year end would be classified as 
deferred revenues. All purchased inventory items are valued at cost (first-in, first-out), and 
com m odities are assigned values based on inform ation provided by the U nited States 
Department of Agriculture. 

(j) Vacation, Sick Leave, and Sabbatical Leave 
All School Board employees earn from five to fifteen days of vacation leave each year 
depending upon length of service. Unused vacation leave as of December31 can be 
accum ulated and carried forward to the succeeding year, up to a m aximum of five days. 

A ll School Board em ployees except twelve-m onth em ployees earn ten days of sick leave each 
year. Twelve-m onth School Board em ployees earn tw elve days of sick leave each year. 
Teachers m ay use tw o days of sick leave each year for personal business. Sick leave m ay be 
accum ulated without lim itation. Upon retirem ent or death, a m aximum of twenty-five days 
accumulated sick leave may be paid to the employee or the employee's estate at the 
em ployee's current rate of pay. Under the Louisiana Teachers' Retirement System, the total 
accum ulated sick leave, including the tw enty-five days paid, is used in the retirem ent benefit 
computation as earned service for leave earned prior to July 1, 1988. For sick leave earned 
after July 1, 1988, under the Louisiana Teachers' Retirement System and for sick leave earned 
under the Louisiana School Em ployees' Retirem ent System , all unpaid sick leave, which 
excludes the tw enty-five days paid, is used in the retirement benefit computation as earned 
serv ice. 

The cost of leave privileges is recognized as a current-year expenditure in the governmental 
funds when leave is actually taken or when employees or their heirs are paid for accrued leave 
upon retirem ent or death. The cost of leave privileges not requiring current resources up to a 
m axim um of tw enty-five days is recorded in the G eneral Long-Term D ebt A ccount G roup. N o 
accrual is made in the govern mental funds because the current portion of the liability is 
deemed im m aterial. 
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DESOTO PARISH  SCH O OL BO ARD 
M ansfield, Louisiana 

Notes to General Purpose Financial Statem ents 

June 30, 1999 

(k) Sales and Use Tax 
The School Board receives a two-cent sales and use tax. For the year ended June 30, 1999, the 
tax was collected by the DeSoto Parish Sales and Use Tax Com m ission, forwarded to the 
School Board, and was dedicated as follows: 

(a) One cent of the sales and use tax, approved March 25, 1968, with no expiration date, is 
dedicated to supplement other revenues available for salaries of teachers and other 
personnel and for the operation of public elementary and secondary schools. 

(b) One-half cent of the sales and use tax, approved May 3, 1986, with no expiration date, is 
dedicated to supplem ent other revenues for paym ent of salaries of School Board 
em ployees. 

(c) One-half cent of the sales and use tax, approved M ay 3, 1986, for a period of twenty-five 
years, is dedicated for the purpose of air conditioning school buildings, repairing school 
buildings, and making capital improvements to school buildings and related facilities. 
The proceeds of this tax m ay be funded into bonds to pay the cost of air conditioning and 
capital im provem ents. 

(I) Pension Plans 

The School Board participates in three pension plans adm inistered by other govern mental 
entities which cover substantially all employees who meet certain length of service 
requirements (see note 6 for details of these plans). 

(m) Reserves 
Use of the term "reserve" in describing governmental fund "Fund Balances" indicates thai a 
portion of the fund balance is not available to appropriate for expenditure or is legally 
segregated for a specific future use. The reserve for debt serv ice represents the portion of fund 
balance that has been reserv ed in the Debt Serv ice Funds for future paym ent of principal and 
interest on bonded debt. The reserv e for encumbrances at year end represents the estim ated 
amount the School Board intends to honor as a com m itment regardless of th e lapse in the 
appropriation. 

(n) Designations 
Use of the term "designated" in describing governm ental fund "Fund Balances" indicates that 
a portion of the fund balance has been segregated to indicate tentative plans for future 
financial resource use. Designated fund balances may be changed and are subject to 
subsequent authorization before expenditures can be m ade. Tile nature and purpose of these 
designations are explained as follow s: 
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DESOTO PARISH SCH O OL BO ARD 
M ansfield, Louisiana 

N otes to G eneral Purpose Financial Statem ents 

June 30, 1999 

D esignated for Future Claim s and Contingencies 

This amount represents a portion of fund balance that has been designated to fund possible 
losses from lawsuits, self-insurance liability, and other risks. 

D esignated for Equipm ent Replacem ent 

This amount has been accumulated to fund the replacement of buses 

Designated for Specific Projects 

This amount has been designated to fund future capital projects including acquiring lands for 
building sites and playgrounds; purchasing, erecting, and improving school buildings and other 
facilities; and acquiring equipm ent and furn ishings. 

(o) Interfund Transactions 
There are several types of transactions that are reported ill the financial statem ents as interfund 
items, lnterfund transactions which constitute reimbursements to a fund for expenditures 
initially made from that fund which are properly applicable to another fund are recorded as 
expenditures in the reim bursing fund and as reductions of the expenditure in the fund that is 
being reim bursed. N onrecurring or nonroutine transfers of equity betw een funds are treated as 
residual equity transfers and are reported as additions to or deductions from fund balance. A ll 
other transfers are treated as operating transfers and are included in the results of operations. 
Reference should be m ade to note 11 regarding interfund transactions. 

(p) Grants and Entitlements From Other Governmental Agencies 
Federal and state governmental agencies represent an important source of supplementary 
funding to finance educational programs and other activities beneficial to parish schools. 
These funds, prim arily in the form of grants, are recorded in the General Fund and Special 
Revenue Funds. A grant receivable is recorded when the School Board has a right to 
reimbursem ent under the related grant. The grants norm ally specify the purpose for which the 
funds m ay be used and are audited annually under the single audit approach as m andated in 
OM B Circular A-133. 
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DESOTO PARISH SCH OOL BOARD 
M ansfield, Louisiana 

N otes to General Purpose Financial Statements 

June 30, 1999 

(q) Comparative Total Data 

Com paralive lota l data for the prior year have been presented in the accompanying com bined 
financial statements to provide an understanding of changes in the School Board's financial 
posilion and operalions. However, comparative data (i.e., presentation of prior year totals by 
fund type) have not been presented in each of the statements, since their inclusion would make 
the statem ents unduly complex and difficult to read. Certain am ounts relating to 1998 have 
been reclassified in the accompanying financial statem ents in order to conform with the 1999 
presentation. 

(r) Total Columns on Combined Statements 
Total colum ns on the combined statements are captioned "M emorandum Only" to indicate that 
they are presented only to facilitate financial analysis. D ata in these colum ns do not present 
financial position or results of operations in conform ity with generally accepted accounting 
principles. N either is such data comparable to a consolidation, lnterfund elim inations have 
not been m ade in the aggregation of this data. 

(s) Claims and Judgments 

Claims and judgments are recorded as expenditures in governmental funds for the amount that 
will be liquidated with expendable available financial resources. The rem ainder of the liability 
(if any) is recorded in tile General Long-Term Debt Account Group. 

(2) Cash and Investments 

At June 30, 1999, the carrying amount of the School Board's cash deposits was $7,294,093 and the 
bank balance was $8,635,941. In addition, at June 30, 1999, the School Board had certificates of 
deposit carried by the School Board and by the bank at $5,434,719. These certificates of deposit are 
reported separately in the accompanying combined financial statements. 

Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit 
insurance or the pledge of securities owned by the fiscal agent bank. The m arket value of the 
pledged securities plus the federal deposit insurance m ust at all lim es equal the amount on deposit 
w ith the fiscal agent. All deposits are insured or collateralized w ith securities w ith m arket values 
totaling $18,499,806 and are categorized below to give an indication of the level of credit risk. 
These securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial bank 
that is mutually acceptable to both parties. 
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DESOTO PARISH SCH O O L BO ARD 
M ansfield, Louisiana 

Notes to General Purpose Financial Statem ents 

June 30, J999 

Bank 
Balance 

Category 1 
Deposits insured or eollateralized w ith securities held by 
the School Board or by its agent in the School Board's 
name. $ 321,194 

Category 2 
Deposits collateralized with securities held by the pledging 
financial institution's trust department or agent in the 
School Board's name. 13.749,466 

$ 14,070,660 

(3) Levied Taxes 
The School Board levies taxes on real and business personal property located within DeSoto Parish's 
boundaries. Property taxes are levied by the School Board on properly values assessed by the 
DeSoto Parish Tax Assessor and approved by the state of Louisiana Tax Comm ission. 

The DeSoto Parish Sheriff's Offi ce bills and collects property taxes for the School Board 
Collections are rem itted to the School Board m onthly. 

A ssessm ent date 
Levy date 
Tax bills m ailed 

Properly Tax Calendar 

Total taxes are due 
Penalties and interest are added 
Lien date 
Tax sale - 1998 delinquent property 

January 1, 1998 
N ot later than June 1, 1998 
On or about N ovem ber 15, 1998 
D ecember 31, 1998 
January  1, 1999 
January 1, 1999 
M ay 17, 1999 

The School Board is perm itted to levy taxes up to 10%  of the assessed property valuation for each 
specified purpose or, in the aggregate for all purposes, 35%  of the assessed valuation for the 
paym ent of principal and interest on long-term  debt after approval by the voters of tile parish. 

A ll 1998 property taxes that had not been received as of June 30, 1999, were considered 
uncollectible. Any amounts that might be collected subsequently would not be significant. The tax 
roll is not prepared by the tax assessor until N ovember of each year; therefore, the am ount of 1999 
property taxes to be collected w ithin the next year is not known. As a result, no property tax 
receivable for 1999 taxes is included on the accom panying com bined balance sheet. 
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A ssessed values are established by the D eSoto Parish Tax A ssessor each year on a uniform basis at 
the follow ing ratios of assessed value to fair m arket value. 

10%  land 
10%  residential improvements 
15% industrial improvements 

15%  m achinery 
15%  commercial improvem ents 
25% public service properties, excluding land 

A revaluation of all properly is required to be completed no less than every four years. The last 
revaluation was completed for the roll of January 1, 1997. Total assessed value was $191,126,014 
and $191,766,993 in calendar years 1998 and 1997, respectively. Louisiana State law exempts the 
first $7,500 of assessed value of a taxpayer's primary residence from parish property taxes. This 
homestead exemption was $26,331,061 and $25,597,984 of the assessed value in calendar years 
1998 and 1997, respectively. 

The distribution of the School Board's levy (tax rate per $1,000 assessed value) to its funds was as 
follow s for 1999 and 1998: 

1999 1998 

General Fund - constitutional 
General Fund - special m aintenance and operations 
D ebt Serv ice Funds: 
D istrict No. I - Logansport 
District N o. 2 - N orth DeSoto 
District No. 3 - Stanley 
District No. 4 - M ansfield 
D istrict No. 5 - Pelican 

(4) General Fixed Assets 

A sum mary of changes in general fixed assets is as follows 

Balance 

General fixed assets: 
Land 
Buildings and 
im provem ents 

Furniture and equipment 
Transportation 
equipm ent 

Construction in progress 

4.30 
35.50 

20.00 
17.50 
23.00 
8.00 
31.00 

July 1, 
1998 Additions Retirem ents 

$ 1,220,545 4,000 

53,173,069 
5,839,643 

757,369 
821.690 

1,897,042 
727,018 

240,213 
29.625 

374,000 
159,040 

821.690 

4.30 
36.83 

25.00 
19.00 
31.50 
8.00 
31.00 

Balance 
June30, 
1999 

1,224,545 

54,696,111 
6,407,621 

997,582 
29.625 

$ 61,812,316 2,897,898 1,354,730 63,355,484 
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Included in construction in progress at June 30, 1999 are the improvem ents on "the N orth DeSoto 
H igb School. 

(5) Receivables 
The receivables of $1,167,799 at June 30, 1999, consist of the following: 

C lass of 
R eceivable 

Grants: 
Federal 
State 

O ther 

G eneral 
Fund 

$ 1,527 
320,857 
147.111 

Special 
R evenue 
Fund 

692,733 

1,663 

D ebt 
Service 
Funds Total 

3.908 

694,260 
320,857 
152.682 

Total $ 469,495 694,396 3,908 1,167,799 

(6) Defined Benefit Pension Plans 
D escription of Plans --  The School Board provides retirem ent, death, and disability benefits to its 
em ployees through three pension plans adm inistered by the state of Louisiana. These plans are: 

Teachers' Retirement System of Louisiana (Teachers' Plan): 

Plan D escription 

All teachers and administrative employees are members of this cost-sharing multiple-employer 
statewide plan. Benefit provisions are established in accordance with Louisiana state statute. The 
Teachers' Plan issues a publicly available financial reporl that includes financial statem ents and 
required supplem entary inform ation. That report may be obtained by writing to the Board of 
Trustees of the Teachers' Retirement System of Louisiana, P. O . Box 94125, Capitol Station, Baton 
Rouge, Louisiana 70804-9123. 

Funding Policy 

Covered employees are required to contribute 8% of their salary to the Teachers' Plan. The School 
Board was required to contribute 16.3%  of covered em ployees' salaries from July 1, ]995 to June 
30, 1997 and 16.4%  from July 1, 1997 to June 30, 1998. From July 1, 1998 to June 30, 1999, the 
School Board w as required to contribute 16.5 %  of covered em ployees' salaries. The employer and 
employee contribution obligations are established and m ay be amended by Louisiana state statute. 
The School Board's contributions for the years ended June 30, 1999, 1998, and 1997 were 
$2,440,888, $2,255,912, and $2,120,886, respectively, equal to the required contributions for each 
year. In accordance with GASB Statement No. 27, Accounting for Pensions by State and Local 
Governmental Employers, the net pension obligation was determ ined to be zero. Prior to adoption of 
GA SB 27, the School Board did not report a pension liability for the Teachers' Plan. 
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Deferred Retirement Option Plan 

Effective July 1, 1992, the Teachers' Retirement System adopted a Deferred Retirement Option Plan 
(DROP). Under the DROP, a member is allowed to retire and accumulate his/her retirement benefits 
in a special reserve fund and yet continue employment and draw a salary. Upon term ination of 
em ploym ent at the end of the specified period, the m onthly retirem ent benefits and the amounts paid 
into the DROP will begin being paid to the retiree. 

Teachers' Retirement System of Louisiana - Plan B (Plan B): 

Plan Description 

A ll cafeteria workers are m em bers of this cost-sharing m ultiple-em ployer statew ide plan, which is a 
part of the Teachers' Retirem ent System of Louisiana plan above. Benefit provisions are established 
in accordance with Louisiana state statute. Inform ation regarding this plan can be obtained from the 
Teachers' Plan publicly available financial report above. 

Funding Policy 

Covered em ployees are required to contribute 5%  of/heir salary to Plan B. The School Board was 
required to contribute 16.4%  of covered employees' salaries from July 1, 1995 to June 30, 1998. 
From July 1, 1998 to June 30, 1999, the School Board w as required to contribute 16.5%  of covered 
em ployees' salaries. The employer and em ployee contribution obligations are established and m ay 
be amended by Louisiana state statute. The School Board's contributions for the years ended 
June 30, 1999, 1998, and 1997 were $124,482, $119,467, and $110,417, respectively, equal to the 
required contributions for each year. In accordance w ith GA SB 27, the net pension obligation w as 
determ ined to be zero. Prior to adoption of GASB 27, the School Board did not report a pension 
liability for Plan B. 

Deferred Retirement Option Plan 

See explanation of this option under the Teachers' Retirem ent System of Louisiana. 

Louisiana School Employees' Retirement System (School Employees' Plan) 

Plan Description 

A ll bus drivers, bus aids, m aintenance em ployees, and custodians are m embers of this cost-sharing 
m ultiple-employer statew ide plan. Benefit provisions are established in accordance with Louisiana 
state statute. The School Em ployees' Plan issues a publicly available financial report that includes 
financial statem ents and required supplementary inform ation. That report m ay be obtained by 
writing to the Board of Trustees of the Louisiana School Em ployees' Retirem ent System , P.O . Box 
44516, Baton Rouge, Louisiana 70804-4516. 
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Funding Policy 

Covered employees were required to contribute 6.35%  of their salary to the School Employees' Plan 
for 1999, 1998, and 1997. The School Board was required to contribute 6%  of covered employees' 
salaries from July 1, 1995 to June 30, 1999. The employer and em ployee contribution requirements 
are established and m ay be am ended by Louisiana state statute. The School Board's contributions 
for the years ended June 30, 1999, 1998, and 1997 were $147,837, $135,223, and $124,191, 
respectively, equal to the required contributions for each year. In accordance w ith GA SB 27, the net 
pension obligalion was determ ined to be zero. Prior to adoption of GA SB 27, the School Board did 
not report a pension liability for the School Employees' Plan. 

(7) Post-Retirement ltcalth Care and Life Insurance Benefits 

The School Board has voluntarily elected to provide certain continuing health care and life insurance 
benefits for its retired employees. Substantially all of the School Board's employees become 
eligible for these benefits if they reach normal retirement age while working for the School Board. 
These benefits for retirees at~d similar benefits for active employees, whose monthly prem iums are 
paid jointly by the employee (approximately 20%) and the School Board (approximately 80%), were 
provided through a private insurance company. The School Board recognizes the cost of providing 
these benefits (the Board's portion of premiums) as an expenditure when the monthly premiums are 
due. The School Board's cost of providing these benefits to retirees totaled $600,188 for 1999 and 
encom passes 246 form er em ployees qualified to receive such benefits. This expenditure is recorded 
in the General Fund. 

(8) Deposits Due Others 

A summary of changes in agency fund deposits due others follows 

Agency deposits due others at July 1, 1998 
A dditions 
D eductions 

Agency deposits due others at June 30, 1999 

20 

School 
A ctivity 
A ccounts 

261,502 
946,086 

(908,886) 

298.702 
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(9) Long-Term Obligations 
The follow ing is a summary of the long-term obligation activity for the year ended June 30, 1999 

Bonded Debt 

Balances, at July 1, 
1998 

Debt additions and 
increases in 
compensated 

absences 
Debt retirements an d 

paym ents of 
com pensated 

absences 

General 
Bonded 
Debt 

Certificates Sales 
of Tax 

Indebtedness Bonds 
Com pensated 

Subtotal Absences Torn 

$ 23,050,000 4,380,000 202,000 27,632,000 989,686 28,621,686 

2,795,000 191,000 2,986,000 65,344 3,051,344 

~ (1,445,000) (3,025,000) (181,000) (4,651,000) (59,186) (4,710,186) 

999 $ 21.605.000 995,844 26,962,844 

For the year ended June 30, 1999, the principal payments of $1,914,000, plus interest and fiscal 
charges of $1,369,681, on the obligations were paid from Debt Service Funds. Accrued 
compensated absences of $59,186 were paid by those funds and departments with salary costs and 
are included in payroll costs. Long-term debt at June 30, 1999, is com prised of the follow ing issues: 
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Bond Issue 

General Obligation Bonds: 
School District No. 1 : 
Dated 12-1-93 

School District No. 2: 
Dated I-1-80 
Dated 10-8-96 
Dated 9-1-97 

School District N o. 3: 
Dated 7-1-94 
Dated 9-1-94 

School District No. 4: 
Dated 12-1-93 
Dated 2-1-94 

School District No. 5: 
Dated 5-20-96 

Sales Tax Bonds - Parishwide 
Dated 9-1-90 
Dated 12-16-98 

Certificates of Indebtedness - 
School District No. 2 
Dated 7-1-92 
Doled 11-12-98 

Total 

DESO TO PARISH SCH O OL BO ARD 
M ansfield, Louisiana 

Notes to General Purpose Financial Statem ents 

June 30, 1999 

Origina 

Issue 
Interest 

Rates 

$ 4,180,000 3.6-5.7% 

1,170,000 
1,330,000 
2,360,000 

785,000 
300.000 

4,575,000 
6.825.000 

1,48~000 

250,000 
191.000 

2,490,000 
2,795,000 

5.5-7.0%  
4.15~/o-5.4% 
4.75-8.0% 

4.5-5.85%  
5.3-9.0%  

3.55-5.7%  
3.6-5.3%  

7.0-10.0%  
4.5%  

5.1-8.0% 
4.5%  

Final 
Payment 
Due 

lntereM 
to 

M aturits 

1/1/09 

1/1/05 
8/1/07 
3/1/17 

12/1/08 
12/1/13 

10/1/08 
10/I/05 

10/1/08 

9/1/01 
9/1/10 

12/1/03 
12/1/13 

Principal 

.._ __
Outstanding 

,254,618 3.915.000 

29,920 
322,648 

,342,505 

517,544 
135,361 

998,246 
128,979 

444.612 

1,505 
61.988 

120,801 

- . 
1,148,288 

$ 8,507,015 

145,000 
1,280,000 
2,290000 

1,685,000 
265,000 

4,345,000 
6,240,000 

1,440,000 

21,000 
191.000 

1,355,000 
2.795.000 

25.967.000 

All principal attd interest requirem ents are funded in accordance w ith Louisiana law by the annual 
ad valorem tax levy on taxable property within the parish and a sales tax. At June 30, 1999, the 
School Board has accum ulaled $2,389,414 in the Debt Service Funds for fizture debt requirements. 

During 1992, the School Board issued $2,490,000 in refunding Certificates of Indebtedness, Series 
1992B, with interest rates ranging from 5.1% to 8,0% to advance refund $2,350,000 of the 
outstanding Certificates of Indebtedness, dated December 1, 1980, w ith interest rates of 9.0% . The 
net proceeds of the issue were used to purchase a U.S. governm ent security, This security was 
deposited into an irrevocable trust w ith an escrow agent to provide for all future debt service 
paym ents on the Certificates of Indebtedness, dated December 1, 1980. As of June 30

, 1999, 
$450,000 of the 1980 Certificates of Indebtedness remain outstanding but are considered to be 
defeased and the liability for those bonds has been removed from the School Board's General Long- 
Term Debt Account Group. 
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During 1993, the School Board issued $4,180,000 in General Obligation School Refunding Bonds, 
Series 1993, with interest rates ranging from 3.6% to 5.7% to refund $3,590,000 of the outstanding 
General Obligation School Bonds, Series 1989, with inleresl rates ranging from 7.6%  to 8.0% . The 
net proceeds of the issue plus additional existing funds were used to purchase a U.S. government 
security. This security was deposited in an irrevocable trust with an escrow agent to provide for 
future debt service payments on the 1989 bonds. As of June 30, 1999, $3,590,000 of the 1989 bonds 
due in the period 2000 to 2009 rem ain outstanding but are considered to be defeased and the liability 
for those bonds has been removed from the General Long-Term Debt Account Group. 

During 1993, the School Board issued $4,575,000 in General Obligation School Refunding Bonds, 
Series 1993, with interest rates ranging from 3.55% to 5.7% to refund $3,910,000 of th e outstanding 
General Obligation School Bonds, Series 1988, with interest rates of 7.7% . The net proceeds of the 
issue were used to purchase a U.S. government security . This security was deposited in an 
irrevocable trust w ith an escrow agent to provide for future debt serv ice paym ents on the 1988 
bonds. As of June 30, 1999, $3,910,000 of the 1988 bonds due in the period 2006 to 2008 remain 
outstanding but are considered to be defeased and the liability for th ose bonds has been removed 
from the General Long-Term Debt A ccount Group. 

During 1994, the School Board issued $6,825,000 in General Obligation School Refunding Bonds, 
Series 1994, with interest rates ranging from 3.6%  to 5.3% to refund $5,880,000 of the outstanding 
General Obligation School Bonds, Series 1988, w ith interest rates ranging from 7.20%  to 7.65% . 
The net proceeds of the issue plus additional existing funds w ere used to purchase a U .S. 

governm ent security. This security was deposited in an irrevocable trust with an escrow agent to 
provide for future debt serv ice payments on the 1988 bonds. As of June 30, 1999, $5,880,000 of the 
1988 bonds due in the period 1999 to 2005 rem ain outstanding but are considered to be defeased and 
the liability for those bonds has been removed from the General Long-Term  Debt Account Group. 

On July l, 1994, the School Board issued $1,785,000 of General Obligation School Refunding 
Bonds, Series 1994, with interest rates ranging from 4.5%  to 5.85%  and maturities from 1994 to 
2008 to refund $1,560,000 of the outstanding General Obligation School Bonds, Series 1988 with 
interest rates ranging from 7.6%  to 8.0% . The net proceeds of the issue plus additional existing 
funds were used to m ake an initial deposit in the escrow tund and purchase a U .S. governm ent 
security. This security was deposited in an irrevocable trust with an escrow agent to provide for 
future debt serv ice payments on the 1988 bonds. As of June 30, 1999, $1,560,000 of th e 1988 bonds 
due in the period 1999 to 2008 remain outstanding but are considered to be defeased and the liability 
for those bonds has been removed from the General Long-Term Debt Account Group. 

On M ay 20, 1996, the School Board issued $1,480,000 of General Obligation School Refunding 
Bonds, Series 1996, w ith an interest rate of 5.53%  and m aturities from 1996 to 2008 to refund 
$1,380,000 of the outstanding General Obligation School Bonds, Series 1988 with interest rates 
ranging from 7.7 to 8% . The net proceeds of the issue plus additional existing funds were used to 
make an initial deposit in the escrow fund and purchase a U.S. government security. This security 
was deposited in an irrevocable trust w ith an escrow agent to provide for future debt serv ice 
payments on the 1988 bonds. As of June 30, 1999, $1,380,000 of the 1988 bonds due in the period 
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1999 to 2008 remain outstanding but are considered to be defeased and the liability for those bonds 
has been removed from the General Long-Term Debt Account Group. 

On October 8, 1996, the School Board issued $1,330,000 of General Obligation School Refunding 
Bonds, Series 1996, w ith interest rates ranging from 4.15%  to 5.4%  and m aturities from 1997 to 
2007 to refund $1,195,000 of the outstanding General Obligation School Bonds, Series 1987 with an 
interest rate of 8% . The net proceeds of the issue were used to m ake an initial deposit in tile escrow 
fund and purchase a U.S. government security. This security, plus an initial cash deposit, was 
deposited in an irrevocable trust with an escrow agent to provide for future debt service paym ents on 
the 1987 bonds. As of June 30, 1999, $1,195,000 of the 1987 bonds due in the period 1999 to 2007 
remain outstanding but are considered to be defeased and the liability for those bonds has been 
rem oved from the General Long-Term Debt Account Group. 

On December 16, 1998, the School Board issued $191,000 of Refunding Sales Tax School Bonds, 
Series 1998, with an interest rate of 4.5% and maturities from 1999 to 2011 to refund $172,000 of 
the outstanding Sales Tax School Bonds, Series 1990 with an interest rate of 7% . The net proceeds 
of $184,589 (after payment of $6,411 in underwriting fees and other issuance costs) plus existing 
funds of $3,449 were used to make an initial deposit in the escrow fund and purchase an U.S. 
government security. This security was deposited in an irrevocable trust with an escrow agent to 
provide for future debt service payments on the 1990 bonds. As of June 30, 1999, $172,000 of the 
1990 bonds due in the period 2001 to 2010 rem ain outstanding but are considered to be defeased and 
the liability for those bonds has been removed from the General Long-Term Debt Account Group. 
The difference between the cash flows required to serv ice the old debt and the cash flow to serviee 
the new debt and complete the refunding totaled $14,320. An economic gain (difference between 
tile present values of the old and new debt service payments) of$11,360 resulted from the refunding. 

On November 12, 1998, the School Board issued $2,795,000 of Refunding Certificates of 
Indebtedness, Series 1998A, w ith an interest rate of 4.5%  and m aturities from 1999 to 2013 to 
refund $2,565,000 of the outstanding Certificates of Indebtedness, Series 1992A, with an interest 
rate ranging from 6.10% to 6.5% . The net proceeds of $2,762,471 (after payment of $32,529 in 
underwriting fees and other issuance costs) plus existing funds of $82,041 were used to make an 
initial deposit in the escrow fund and purchase an U.S. government security. This security was 
deposited in an irrevocable trust w ith an escrow agent to provide for future debt service paym ents on 
the 1992 certificates. As of June 30, 1999, $2,565,000 of the 1992 certificates due in the period 
2003 to 2012 remain outstanding but are considered to be defeased and the liability for those 
certificates has been removed from the General Long-Term  Debt Account Group. The difference 
between the cash flows required to serv ice the old debt and the cash flow to serv ice the new debt and 
complete the refunding totaled $203,627. An economic gain (difference between the present values 
of the old and new debt service payments) of $151,519 resulted from the refunding. 
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The annual requirements to amortize all debt outstanding as of June 30
, J999, are as follows 

Year Ending 
June 30, 

2000 
2001 
2002 
2003 
2004 
2005-2016 

Principal Pa 

G eneral 
O bligation 
Bonds 

$ 1,550,000 
1,635,000 
1,725,000 
1,825,000 
1,930,000 
12,940,000 

$ 21.605.000 

Ce~ ifieates 
of 

Indebtedness 
and 

Sales Tax 
Bonds 

519,000 
553,000 
210,000 
220,000 
236,000 

2,624.000 

Interest 
Paym ents Total 

1,292,358 
1,188,886 
1,089,500 
993,392 
890,899 

3.051.980 

3,361,358 
3,376,886 
3,024,500 
3,038,392 
3,056,899 
18,615,980 

4,362,000 8,507,015 34,474,015  

In accordance with Louisiana Revised Statute 39:562
, the School Board is legally restricted from 

incurring long-term bonded debt in excess of 35 percent of the assessed value of taxable propert
y. A t June 30

, 1999, the statutory limit was $66,758,648, the outslanding bonded debt net of applicable 
debt service funds totaled $19,744,170 and the legal debt margin was $47

,014,478. 

(10) Lease Commitments 

The School Board has a comm itment under an operating lease agreement for the Superintendent'
s 

car. This agreement is a three-year lease. Total rental expenditures under the operating lease was 
approximately $6,760 during the year ended June 30

, 1999. 
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Year EndlugJune 30, 

2000 
2001 
2002 
2003 

$ 105,077 
80,888 
61,173 
33,842 

(1 ]) Other Required Individual Fund Disclosures 

(a) hater.fund Receivables and Payables 
Individual fund interfund receivable and payable balances at June 30, 1999, were as follows 

lnterfund 
Receivables 

General Fund $ 544,873 
Special Revenue Funds: 
Educational Consolidation and Improvem ent Act: 
Title I 
Title VI 

Special Education 
Literacy Challenge 
Adult Basic Education 
Starting Points 
Goals 2000 
Education for Econom ic Security Act - Title II 
Head Start 
Am erica Reads 
Vocational Education 

Total 

26 

lnterfund 
Payables 

394,891 
5,138 
64,519 
32,413 
17,113 
10,690 
10,459 
7,700 
831 
824 
295 

544,873 544.873 
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(b) Operating Transfers 
A reconciliation of operating transfers for the year ended June 30, 1999, follow s 

Fund 

General Fund $ 
Special Revenue Funds: 
Edueational Consolidation and Im provem ent Act: 
Title 1 
Title V1 

Education for Econom ic Security Act - Title 11 
Special Education 
A dult Basic Education 
Starling Points 
Goals 2000 
Literacy Challenge 

Capital Projects Fund - District #3 
Capital Projects Fund - District #4 
Capital Projects Fund - District #5 

Total 

O ut 

80,985 7,575 

7,575 

44,118 
1,720 
503 

8,920 
1,879 
1,349 
1,025 
294 

10,177 
11.000 

(12) Compliance, Stewardship, and Accountability 

(a) Excess of Expenditures Over Appropriations 
The following individual funds had actual expenditures over budgeted expenditures for the 
year ended June 30, 1999: 

Fund 

General Fund 
Special Revenue Funds - 
School Lunch Fund 

Budget Actual 

$ 28,713,387 28,799,740 

2,502,774 2,516,389 

U nfavorable 
V ariance 

(86,353) 

(13,615) 

(b) Budgets and Budget Basis of Accounting 
Annual expenditure budgets are adopted for the General Fund and Special Revenue Funds. 
All budgets are adopted on a basis consistent w ith generally accepted accounting principles. 
Revisions m ade to the original budget for each fund were as follows: 
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O riginal 
Budget 

Total 
R evision 

Revised 
Budget 

General Fund $ 26,185,914 2,527,473 28,713,387 
Educational Consolidation and 

Im provem ent Act 
Title ] 
Title VI 

Education for Econom ic Security 
Act - Title 11 

School Lunch Fund 
7 M ill M aintenance Tax 
Special Education 
Head Start 
A dult Basic Education 
Vocational Education 
Starling Points 
Goals 2000 
Literacy Challenge 

1,301,752 
69,934 

33,612 
2,421,698 
956,623 
355,158 
58,523 
64,578 
71,996 
51,042 

242,657 
2,929 

8,351 
81,076 
81,546 
76,581 

976 
7,429 
31,602 
(1,779) 
112,008 
93,166 

1,544,409 
72,863 

41,963 
2,502,774 
1,038,169 
431,739 
59,499 
72,007 
103,598 
49,263 
112,008 
93,166 

(13) Commitments and Contingencies 

Litigation 

At June 30, 1999, the School Board is involved in various litigation. It is fl~e opinion of the legal 
advisor for the School Board that ultimate resolution of these lawsuits would not m aterially affect 
the financial statem ents. 

Risk M anagem ent 

The School Board is exposed to various risks of loss related to torts; theft of, dam age to and 
destruction of assets; errors and om issions; and natural disasters. These risks are handled by the 
School Board through the purchase of various com mercial insurance policies with varying coverage 
lim its, deductibles, and prem iums based on the type of policy. No significant reductions in 
insurance coverage from coverage in the prior year occurred and no claim s exceeded the School 
Board's insurance coverage for each of the past three years. 

The School Board is partially self-insured for health and workers' com pensation insurance coverage. 
Claim s are funded through operating funds of the School Board. The School Board m aintains stop- 
loss coverage with an insurance com pany under its health plan for individual claim s in excess of 
$100,000 and for total annual claims in excess of $2,600,000. The School Board maintains stop-loss 
coverage with an insurance com pany under its workers' com pensation plan for individual claim s in 
excess of$175,000 and for total claims that exceed $790,000 in a three year period. 

(Continued) 



DESOTO PARISH SCH O OL BOARD 
M ansfield, Louisiana 

Notes to General Purpose Financial Statem ents 

June 30, 1999 

A ll known claim s filed and an estim ate of incurred but not reported claim s based on experience of 
the School Board are m ade and accrued as necessary in the General Fund. At June 30, 1999, the 
amount of these liabilities was $954,345. This liability is the School Board's best estimate based on 
available information. Changes in the reported liability since June 30, 1997, resulted from the 
following: 

1997-1998 
1998-1999 

Beginning 
of 

Fiscal- 
Year 

Liability 

637,977 
728,993 

Current 
Year 

Claim s and 
Changes in 
Estim ates 

3,753,359 
4,767,151 

Claim 
Paym ents 

3,662,343 
4,541,799 

Balance at 
Fiscal Y ear 

End 

728,993 
954,345 

As of June 30, 1999, $1,040,155 and $41,263 of the General Fund fund balance has been designated 
for paym ent of future claim s of the health plan and w orkers' com pensation plan, respectively. In 
addition to these item s, amounts have been designated w ithin the General Fund for contingencies. 

G rant A udits 

The School Board participates in a num ber of state and federally assisted grant program s. The 

programs are subject to compliance audits under the single audit approach. Such audits could lead to 
requests for reim bursement by the grantor agency for expenditures disallowed under lerm s of the 
grants. School Board m anagem ent believes that the am ount of loss, if any, which m ay arise from 
future audits w ill not be m aterial. 
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DESO TO PARISH SCH O OL BOARD 
M ansfield, Louisiana 

Required Supplementary Information 

D isclosure About Year 2000 Issues 

June 30, 1999 
(unaudited) 

The School Board is currently addressing year 2000 issues relating to its com puter system s and other 
electronic equipment. The Year 2000 Issue refers to the fact that many computer programs use only 
the last two digits to refer to a year. Therefore, both 1900 and 2000 would be referred to as "00". 

Computer programs have to be adjlls|ed to recognize tbe difference between those hvo years or the 
program s w ill fail or create errors. Also, some program s may not be able to recognize that 2000 is a 
leap year. Further, the Year 2000 Issue could affect electronic equipment-- such as environmental 
system s, vehicles and medical equipment----containing computer chips that have date recognition 
features. 

The School Board has com pleted an inventory of com puter system s and other electronic equipm ent 
that m ay be affected by the Year 2000 Issue and that are necessary  to conducting School Board 
operalions. The School Board has identified payroll and student census systems as m ission critical 
system s. 

The School Board has completed the awareness and assessment stage of work with respect to its 
m ission critical systems whereby a plan has been established for dealing with these issues and 
system s have been identified which are in need of year 2000 com pliance work. The School Board is 
currently w ithin the remediation stage, during which changes are being m ade to system s and 
equipm ent. The costs associated w ith these changes are being funded on a pay as you go basis

. 

Certain of these changes require comm itments with vendors for assistance in addressing year 2000 
issues. A s of June 30, 1999, there were no comm itments outstanding for these costs. The validation 
and testing phase of the work is targeted to be completed by October 1999. 

Because of the unprecedented nature of lhe Year 2000 issue, its effects and the success of related 
rcm ediation efforts w ill not be fully determ inable until the year 2000 and thereafter. M anagem ent 
cannot assure that the School Board is or w ill be Year 2000 ready, that the School Board's 
rem edialion efforts w ill be successful in whole or in part, or that parties w ith whom the School 
Board does business will be year 2000 ready. 
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SU PPLEM EN TA L STA TEM EN T S 
A N D  SC H E D U L E S -  

C O M BIN IN G , 

IN D IV ID U A L FU N D , 

A N D  A C C O U N T 

G R O U P STA TEM E N T S 
A N D  SC H E D U L E S 



 



G O V ER N M E N T A L FU N D S 

~ GENERAL FUND 

~ SPECIAL REVENUE FUNDS 

~ DEBT SERVICE FUNDS 

~ CAPITAL PROJECTS FUNDS 



 



G E N E R A L FU N D  

The General Fund is the principal fund oflhe School Board 
and is used to account for all activities of the school system 
not required to be accounted for in another fund. These 
activities are funded principally by state sources and local 
properly and sales taxes on individuals and businesses. 



 



Cash 
Certificates of deposit 
Receivables 
Due from other funds 

Total assets 

D ESO TO PARISH SCH O O L BO ARD 
M ansfield, Louisiana 

Assets 

General Fund 

Comparative Balance Sheets 

June 30, 1999 and 1998 

Liabilities and Fund Balance 

Liabilities: 
Accounts and claims payable 
Salaries and wages payable 

Total liabilities 

Fund balances: 
Unreserved: 
Desiguated for future claim s and contingencies 
Designated for equipm ent replacem ent 

Designated for specific projects 
Undesignated 

Tota l fund balance 

Total liabilities and fund balance 

See accom panying independent auditors' report. 

Exhibit A-1 

1999 1998 

3,229,309 
4,090,500 
469,495 
544,873 

8,334,177 

1,146,541 
2,093,146 
3,239,687 

1,514,318 
364,948 
470,504 

2,744,720 
5,094,490 

8,334,177 

3,546,935 
4,444,500 
522,553 
527.421 

9,041,409 

933,951 
1,909,535 
2,843,486 

2,581,477 
549,573 
660,708 

2,406,165 
6,197,923 

9,041,409 



DESOTO PARISH SCH O OL BOARD 
M ansfield, Louisiana 

General Fund 

Slalem ent of Revenues, Expenditures, and 
Changes in Fund Balance - Budget and Actual 

For the year ended June 30, 1999 
(with comparative totals for June 30, 1998) 

Revenues: 
Local sources: 
Taxes: 
Ad valorem 
Sales and use 

Interest earnings 
Other: 
Tuition 
Rentals, leases, and royalties 
O ther 

Total other 

1999 

5,756,507 
4,025,000 
403,947 

46,100 
120,274 
211,853 
378,227 

Total local sources 10,563,681 

State sources: 
Stale equalization 
O ther stale program s: 
Revenue sharing 
Professional im provem ent program 
O ther 

Total other stale program s 

Actual 

5,787,752 
3,900,507 
418,907 

31,990 
120,505 
192,959 
345,454 

10,452,620 

Variance - 
Favorable 

(Unfavorable) 

31,245 

(124,493) 
14,960 

(14,110) 
231 

(18,894) 
(32,773) 

(111,061) 

Exhibit A-2 

1998 

Actual 

5,886,248 
3,755,551 
376,554 

29,829 
877,156 
28,200 
935,185 

10,953,538 

15,685,527 15,671,086 (14,441) 15,598,949 

237,831 
206,093 

1,165,259 
1,609,183 

Total stale sources 17,294,710 

Federal and other sources 8,900 

Total revenues 27,867,291 

32 

237,833 
211,473 

1,040,316 
1,489,622 

17,160,708 

9,569 

27,622,897 

2 
5,380 

(124,943) 
(119,561) 

(134,002) 

669 

(244,394) 

240,447 
223,758 
798,343 

1,262,548 

16,861,497 

6,100 

27,821,135 



Expenditures 
Current: 

DESO TO PARISH SCH O OL I~O ARD 
M ansfield, Louisiana 

General Fund 

Statem ent of Revenues, Expenditures, and 
Changes in Fund Balance - Budget and Actual 

For the year ended June 30, 1999 
(with comparative totals for June 30, 1998) 

1999 

Instruction: 
Regular program s 
Special program s 
Adult and continuing education 
program s 

Support services: 
Student services 
Instructional staff support 
General adm inistration 
School adm inistration 
Business serv ices 
Plant services 
Student transportation services 
Central services 

Capital outlay - facilities acquisition 
and construction 

Total expenditures 

11,858,366 
5,880,244 

66,286 

988,796 
1,339,466 
699,326 

1,878,520 
412,618 

2,220,928 
2,886,797 

87,321 

394,719 
28,713,387 

A ctual 

12,036,615 
5,802,969 

66,185 

960,447 
1,344,994 
694,817 

1,896,516 
402,367 

2,201,472 
2,924,003 

86,126 

383,229 
2 8,799,740 

VAriance - 
Favorable 

(Unfavorable) 

(178,249) 
77,275 

101 

28,349 
(5,528) 
4,509 

0 7,996) 
10,25l 
19,456 
(37,206) 
1,195 

11,490 
(86,353) 

Exhibit A-2 

1998 

A ctual 

11,465,521 
4,698,288 

75,793 

956,351 
1,254,577 
705,783 

1,713,535 
413,523 

2,033,410 
2,588,961 

80,887 

92,510 
26,079,139 

Excess(deficiency) ofrevenues over 
expenditures (846,096) (1,176,843) (330,747) 1,741,996 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 

Total other tinancing sources 
(uses) 

79,920 
(7,575) 

72,345 

80,985 

_(7,575) 

73A 10 

1,065 

1,065 

Excess (deficiency) of revenues and 
other financing sources over expenditures 
and other financing uses (773,751) (1,103,433) (329,682) 

Fund balance at beginning of year 

Fund balance at end of year 

6,197,923 6,197,923 

$ 5,424,172 5,094,490 

See accompanying independent auditors' report. 
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(329,682) 

90,936 
(775,287) 

(684,351) 

1,057,645 

5,140,278 

6,197,923 



 



SPE C IA L  R E V E N U E FU N D S 

Education Consolidation and Im provem ent 
Act --  Title l of the Education Consolidation Improvement 
Acl of 1981 (ECIA) is a program for economically and 
educationally deprived school children which is federally 
financed, state-adm inistered, and locally operated by tile 
School Board. The Title 1 services are provided through 

various projects which are designated to meet file special 
needs of educationally deprived children. The activities 
supplement, rather than replace, state and locally m andated 
activities. 

Title VI of the Education Consolidation Improvement Act of 
1981 is a program by which the federal government provides 
money to the school system based on a per pupil allocation 
for audio-visual material and equipm ent and library 
resources. 

Education for Econom ic Security Act I  Title 11 of the 
Education for Economic Security Act (EESA) is a federally 
financed program designed to strengthen the skills of 
teachers and provide for instruction in m athematics, science, 
foreign languages, and computer learning. 

School Lunch Fund --  The School Lunch Fund accounts 
for the operations of the school cafeterias. 

7 M ill M aintenance Tax --  The School Board collects a 
parishwide 7 m ill properly tax for the purpose of paying the 
general cost of operation and m aintenance of the pub|ic 
schools in the parish. 

Special Education --  Special Education is a federally 
financed program to provide free, appropriate public 
education to all children in need of special education and 
related serviees. 

Itead Start --  Head Start is a program by which the federal 
governm ent provides m oney to give econom ically deprived 
children a head start in school before they enter 
kindergarten~ 



Adult Basic Education --  Adult Basic Education is a 
program to develop knowledge and skills to m eet im mediate 

and long-range educational objectives of adults who have 
completed or interrupted formal schooling, having accepted 
adult roles and responsibilities. 

Vocational Education --  Vocational Education is a 
federally funded program that provides students w ith the 
opportunity to develop the knowledge, skills, and atlitudes 
needed for employment in agriculture, hom e econom ics, 
industrial arts, business, etc. 

Starting Points --  Starting Points is a federally funded 
preschool program designed to provide quality early 

childhood education to children whose parent(s) or 
guardians work or are enrolled in a job training or 
educational program . 

G oals 2000 --  Goals 2000 is a federally funded program 
that attempts to build comnm uity support and a true 
community partnership to (1) restructure the local 
educational system, (2) engage in long term systemic change 
to better address the individual needs of students, teachers, 
adm inistrators, parents, em ployers, and citizens w ithin its 

community, and (3) address the National Educational Goals, 
especially goals related to high academ ic achievement for all 
children. 

Literacy C hallenge --  Literacy Challenge is a federal 
program to improve the skills and knowledge of teachers 
using computers, the lnternet, and technology. 

A m erica R eads --  America Reads is a national program to 
improve the reading skills of students in grades kindergarten 
through the third grade. Funding is provided w ith federal 
AmeriCorps funds. 



 



 



DESOTO PARISH SCH O OL BO ARD 
M ansfield, Louisiana 

Special Revenue Fund 

Educational Consolidation and Im provem ent Act 
Title I 

Statem ent of Revenues, Expenditures, and Changes in Fund 
Balance - Budget and Actual 

Revenues: 
Localsources-other 
Federal sources 

Totalrevenues 

Expenditures - current: 
Instruction - special program s 
Support services: 
Student services 
Instructional staff support 
General adm inistration 
Plant serv ices 

Total expenditures 

For the year ended June 30, 1999 
(with comparative totals for June 30, 1998) 

Excess of revenues over expenditures 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 

Total other financing sources 
(uses) 

Excess of revenues over expenditures and 
other finan cing uses 

Fund balance at beginning of year 

Fund balance at end of year 

1999 

Actua 

$ 
1,595,193 1,382,215 
1,595,~  " 1,382,21~  

See accompanying independent auditors' report. 

Variance 

Favorable 

(Unfavorable) 

(212,978) 
(212,978) 

Exhibit B-3 

1998 

816 
1,404,628 
1.405.444 

856,208 807,361 48,847 919,585 

74,188 
454,077 
11,217 
148,719 

1,544,409 

67,377 
349,653 
1,217 

112,489 

6,811 
104,424 
10,000 
36,230 
206,312 

57,221 
277,333 
5,611 

114,383 
1,374,133 

50,784 44,118 (6,666) 31,311 

(50,784) (44,118) 

(50,784) (44,118) 
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6,666 

6.666 

44,030 
(75,341) 



D ESO TO  PAR ISH  SCH O O L B O A R D 
M ansfield, Louisiana 

Special Revenue Fund 

Educational Consolidation and Improvement Act 
Title V I 

Statement of Revenues, Expenditures, and Changes in Fund 
Balance - Budget and Actual 

Revenues - federal sourecs 

For the year ended June 30, 1999 
(with comparative totals for June 30, 1998) 

Expenditures - current: 
Instruction - special program s 
Support services: 
Student services 
Instructional staff support 

Total expenditures 

Excess of revenues over expenditures 

1999 

Budget 

74,905 

Actua 

Exhibil B-4 

variance 

Favorable 
(Unfavorable) 1998 

63,137 (11,768) 64,188 

33,928 26,662 7,266 26,948 

36,935 
2,000 
72,863 

33,203 
1,552 

61,417 

3,732 
448 

11,446 

35,237 
255 

62.440 

2,042 1,720 (322) 1,748 

Other financing uses - operating transfers out (2,042) (1
,720) (322) (I ,748) 

Excess of revenues over expenditures and 
other financing uses 

Fund balance at beginning of year 

Fund balance at end of year 

See accom panying independent auditors' report. 
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DESO TO PARISH SCH O OL BOARD 
M ansfield, Louisiana 

Special Revenue Fund 

Education for Econom ic Security Act 
Title II - Public Law 98-377 

Statement of Revenues, Expenditures, and Changes in Fund 
Balance - Budget and Actual 

Revenues - federal sources 

For the year ended June 30, 1999 
(with comparative totals for June 30, 1998) 

Expenditures - current - support services - 
instructional staff support 

Excess of revenues over expenditures 

1999 

Budget Actua 

variance 

Favorable 

Exhibit B-5 

1998 

43,138 ] 8,484 (24,654) 18,996 

41,963 17,981 23,982 18,478 

1.175 

Other financing uses - operating transfers out (1,175) 

Excess of revenues over expenditures and 
other financing uses 

Fund balance at beginning of year 

Fund balance at end of year 

See accom panying independent auditors' report. 
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503 

(503) 

(672) 

672 

518 

(518) 



DESO TO PARISH SCH O OL BOARD 
M ansfield, Louisiana 

Special Revenue Fund 

School Lunch Fund 

Statem ent of Revenues, Expenditures, and Changes in Fund 
Balance - Budget and Actual 

Revenues: 
Local sources: 

Sales and use tax 
Food sales 
Interest earn ings 

State sources: 
State equalization 
Other 

Federal sources 
Total revenues 

For the year ended June 30, 1999 
(with comparative totals for June 30, 1998) 

Expenditures - current - food services: 
Food costs 
Salaries and related benefits 
M aterials and supplies 
Equipm ent 
Other 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

Fund balance at beginning of year 

287,500 
287,814 
23.000 

Actual 

278,608 
258,636 
30,272 

V ariance 
Favorable 

(Unfavorable) 

(8,892) 
(29,178) 
7,272 

467,329 467,329 
22,011 22,011 

1,419,204 1,477,963 58,759 
2,506,858 2,534,819 27,961 

833,381 
1,431,559 
60,000 
91,537 
86,297 

2,502,774 

4,084 

579,340 

Fund balance at end of year $ 583,424 

See accompanying independent auditors' report. 
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840,807 
1,411,873 
97,828 
85,564 
80,317 

2,516,389 

18,430 

579,340 

597.770 

(7,426) 
19,686 
(37,828) 
5,973 
5,980 

(13,615) 

14,346 

14,346 

Exhibit B-6 

1998 

197,660 
265,120 
27,421 

454.107 

1,388,073 
2,332,381 

808,508 
1,357,315 

59,664 
63,528 
78,680 

2.367.695 

(35,314) 

614,654 

579,340 



D ESO TO  PA RISH  SCH O O L BO A RD 
M ansfield, Louisiana 

Special Revenue Fund 

7 M ill M aintenance Tax 

Statem ent of Revenues, Expenditures, and Changes in Fund 
Balance - Budget and Actual 

Revenues: 
Local sources: 

Ad valorem tax 
lnterest earnings 

State sources - revenue sharing 
Total revenues 

For the year ended June 30, 1999 
(with comparative totals for June 30, 1998) 

Expenditures - current - support services 
General adm inistration 
Business serv ices 
Plant serv ices 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

1999 

Budget 

$ 897,309 
3,000 
38,138 
938.447 

95,471 
100 

942,598 
1.038.169 

Actual 

901,567 
8,945 
38,137 
948.649 

95,470 
336 

884,972 
980.778 

v ariance 

Favorable 
(Unfavorable) 

4,258 
5,945 

(1) 
10,202 

1 
(236) 

57,626 
57,391 

(99,722) (32,129) 67,593 

281.780 281.780 

Exhibit B-7 

1998 

1,139,383 
6,545 
47.880 

1.193.808 

43 

869 
912 

533 
105 
033 
671 

281,137 

643 

$ 182,058 249,651 67,593 281,780 

See accompanying independent auditors' report. 
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DESOTO PARISH SCH O O L BOARD 
M ansfield, Louisiana 

Special Revenue Fund 

Special Education 
P.L. 89-313 / ESEP 

P.L. 94-142 / 1DEP Part B 
P.L. 99-457 / IDEP Preschool 

Statement of Revenues, Expenditures, and Changes in Fund 
Balance - Budget and Actual 

Revenues - federal sources 

For the year ended June 30, 1999 
(with comparative totals for June 30, 1998) 

Expenditures - current: 
Instruction - special programs 
Support services: 
Student services 
Instructional staff support 
Plant services 
Student transporlafion services 

Total expenditures 

Excess of revenues over expenditures 

Other financing uses - operating transfers out 

Excess of revenues over expenditures and 
other financing uses 

Fund balance at beginning of year 

Budget 

$ 440,875 

Fund balance at end of year $ 

See accompanying independent auditors' report. 

Actual 

Exhibit B-8 

v arJaaee 

Favorable 
(Unfavorable) 1998 

426,982 (13,893) 304,178 

287,142 283,642 3,500 164,698 

1,250 
129,451 
12,371 
1,525 

431,739 

9,136 

(9,136) 

425 
121,302 
11,166 
1,527 

418,062 

8,920 

(8,920) 

825 
8,149 
1,205 
(2) 

13,677 

(216) 

216 

773 
111,406 
19,150 
2,121 

298.148 

6,030 

(6,030) 



DESOTO PARISH SCH O O L BO ARD 
M ansfield, Louisiana 

Special Revenue Fund 

Head Start 

Statem ent of Revenues, Expenditures, and Changes in Fund 
Balance - Budget and A ctual 

Revenues - federal sources 

For the year ended June 30, 1999 
(with comparative totals for June 30, 1998) 

Expenditures - current - instruction - 
special program s 

Excess of revenues over expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

See accompanying independent auditors' report. 

1999 

Budget 

59,499 

42 

Actual 

v ariance 

Favorable 
(Unfavorable) 

Exhibit B-9 

1998 

52,264 (7,235) 51,915 

59,499 52,264 7,235 51,915 



DESO TO PARISH  SCH O O L BO ARD 
M ansfield, Louisiana 

Special Revenue Fund 

Adult Basic Education 

Statement of Revenues, Expenditures, and Changes in Fund 
Balance - Budget and Actual 

Revenues - federal sources 

For the year ended June 30, 1999 
(with comparative totals for June 30, 1998) 

Expenditures - current: 
Instruction - adult and continuing 

education program s 
Support services - instructional staff support 

Total expenditures 

Excess of revenues over expenditures 

Olher financing uses - operating transfers out 

Excess of revenues over expenditures and 
other financing uses 

Fund balance at beginning of year 

Fund balance at end ofyear 

See accom panying independent auditors' report. 

1999 

Budget 

$ 74.024 

$ 

64,092 
7,915 
72.007 

2,017 

43 

Actua 

Exhibit B-10 

variance 

Favorable 

(Unfavorable) 1998 

68,983 (5,041) 65,595 

62,401 
4,703 
67.104 

1,879 

(1,879) 

1,691 
3,212 
4.903 

(138) 

138 

62,778 
1,059 
63.837 

1,758 

(1,758) 



DESO TO PARISH SCH O OL BOARD 
M ansfield, Louisiana 

Special Revenue Fund 

V ocational Education 

Statement of Revenues, Expenditures, and Changes in Fund 
Balance - Budget and Actual 

Revenues - federal sources 

For the year ended June 30, 1999 
(with comparative totals for June 30, 1998) 

Expenditures - current: 
Instruction - adult and continuing 

education programs 
Support services: 

Student serv ices 
Instructional slaff support 

Total expenditures 

Excess of revenues over expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

See accompanying independent auditors' report 

1999 

Budget 

$ 103,598 

44 

77,337 

8,284 
17.977 
103,598 

Actual 

v ariance 

Favorable 

(Unfavorable) 

Exhibit B-I 1 

1998 

91,033 (12,565) 83,506 

70,956 

4,075 
16.002 
91.033 

6,381 

4,209 
1,975 
12,565 

62,308 

6,713 
14.485 
83.506 



D ESO TO PAR ISH SCH O O L BO ARD 
M ansfield, Louisiana 

Special Revenue Fund 

Starling Points 

Statement of Revenues, Expenditures, and Changes in Fund 
Balance - Budget and Actual 

Revenues - federal sources 

For the year ended June 30, 1999 
(with comparative totals for June 30, 1998) 

Expenditures - current -instruction - 
special programs 

Excess of revenues over expenditures 

Other financing uses - operating transfers out 

Excess of revenues over expenditures 
and other financing uses 

Fund balance at beginning of year 

Fund balance at end of year 

See accompanying independent auditors' report 

1999 

45 

Actual 

v ariance 

Favorable 

(Unfavorable) 

Exhibit B-12 

50,643 49,531 (1,112) 52,351 

49,263 48,182 1,081 51,011 

1,380 

(1,38o) 

1,349 

(1,349) 

(31) 

(31) 

1,340 

(],340) 



DESO TO PARISH SCH O OL BO ARD  
M ansfield, Louisiana 

Special Revenue Fund 

Goals 2000 

Statement of Revenues, Expenditures, and Changes in Fund 
Balance - Budget and Actual 

Revenues - federal sources 

Expenditures - current: 
lnstruclion - special program s 
Support services: 

Instructional staff support 
Plant services 

For the year ended June 30, 1999 
(with comparative totals for June 30, 1998) 

Total expenditures 

Excess of revenues over expenditures 

1999 

Aclual 

Exhibit B-13 

V ariance 

Favorable 
(Unfavorable) 1998 

113,800 83,009 (30,791) 115,791 

90.450 

20,912 
646 

112,008 

60,663 

20,908 
413 

81.984 

1,792 1,025 

Other financing uses - operating transfers out (1,792) (1,025) 

Excess of revenues over expenditures and 
other financing uses 

Fund balance at beginning of year 

Fund balance at end of year $ 

See accompanying independent auditors' report 

29,787 

4 
233 

30.024 

(767) 

767 

29,975 

80,870 
745 

111,590 

4.201 



DESO TO PARISH SCH O O L BO ARD 
M ansfield, Louisiana 

Special Revenue Fund 

Literacy Challenge 

Statement of Revenues, Expenditures, and Changes in Fund 
Balance - Budget and Actual 

Revenues - federal sources 

Expenditures - current: 
Support services - instructional 

staff support 

Excess of revenues over expenditures 

For the year ended June 30, 1999 

Other financing uses - operating transfers out 

Excess of revenues over expenditures and 
other financing uses 

Fund balance at beginning of year 

Fund balance at end of year 

See accompanying independent auditors' report 
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1999 

Exhibit B-14 

Budget 

95.078 

Actual 

V ariance 

Favorable 

(Unfavorable) 

35,709 (59,369) 

93,166 35,415 57,751 

1,912 294 

(1,912) (294) 

(1,618) 

1.618 



DESO TO PAR ISH  SCH O O L BO AR D 
M ansfield, Louisiana 

Special Revenue Fund 

Am erica Reads 

Statem ent of Revenues, Expenditures, and Changes in Fund 
Balance - Budget and A ctual 

Revenues - federal sources 

Expenditures - current -instruction - 
special programs 

Excess of revenues over expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

For the year ended June 30, 1999 

See accom panying independent auditors' report 
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Exhibit B-I 5 

Budget Aclual 

V ariance 
Favorable 

(Unfavorable) 

I 0,134 4,438 (5,696) 

10,134 4,438 5,696 



 



D E B T SE R V IC E F U N D S 

School Districts No. 1, No. 2 (1980 Issue), No. 2 (1987 
Issue), No. 2 (1992 Issue), No. 2 (1997 Issue), No. 3 (1988 
Issue), No. 3 (1990 Issue), No. 3 (1994 Issue), No. 4, and 
No. 5 Funds --  The school district Debt Service Funds are 
used to accum ulate m onies to pay outstanding bond issues. 
The bonds were issued by the respective school districts to 
acquire lands for building sites, erect and improve school 
buildings, and acquire the necessary equipment and 
furn ishings thereof. The bond issues are financed by a 
special properly tax levy on property w ithin the respective 
school districts and/or an allocation of sales and use tax 
collected. 
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C A PITA L PR O JE C T S FU N D S 

School Districts No. 1, No. 2, No. 3, No. 4, and No. 5 

Funds --  The school district Capital Projects Funds account 
for financial resources to acquire, construct, and im prove 
public school facilities in the respective districts. 
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FID U C IA R Y  FU N D I  
SC H O O L A C TIV ITY  

A G E N C Y  F U N D  

The School Activity Agency Fund accounts for those m onies 
collected by pupils and school personnel for school or 
school-related purposes. The school activity accounts are 
classified as an agency fund, and the School Board's 
responsibility for these accounts is fiduciary in nature. Each 
school accounts for its individual student body 
organizations. The revenues of these accounts consist 

primarily of fees, fund-raising projects, and contributions. 
Expenditures are made for a wide variety of school 
activities. These accounts are under the supervision of the 
school principals. 



 



DESO TO PARISH SCH O OL BO ARD 
M ansfield, Louisiana 

Fiduciary Fund - School Activity Agency Fund 

A ssets 

Cash 
Ceflificates ofdeposit 

Total assets 

Liabilities 

A ccounts payable 
Deposits due others 

Total liabilities 

Com parative Balance Sheets 

June 30, 1999 and 1998 

See accom panying independent auditors' report. 

Exhibit E-I 

1999 1998 

288,416 
25,000 

313,416 

14,714 
298,702 

313,416 

238,459 
25,000 

263,459 

1,957 
261,502 

263,459 



A ssets 

Cash 
Certificates ofdcposit 

DESO TO PARISH SCH O OL BO ARD 
M ansfield, Louisiana 

Fiduciary Fund - School Activity Agency Fund 

Statem ent of Changes in Assets and Liabilities 

Year ended June 30, 1999 

Balance 
July 1, 1998 Additions Deductions 

238,459 
25,000 

Total assets $ 263,459 

Liabilities 

Accounts payable 
Deposits due others 

1,957 
261,502 

960,800 910,843 

960,800 

14,714 
946.086 

910,843 

1,957 
908,886 

Exhibit E-2 

Balance 
June 30,1999 

288,416 
25.000 

313.416 

14,714 
298,702 

Total liabilities $ 263,459 960,800 910,843 313,416 

See accompanying independenl auditors' report 



G E N E R A L FIX E D  A SSE T S 

A C C O U N T G R O U P 

The General Fixed Assets Account Group represents a 
summary of fixed assets of the School Board. Capital outlay 
in all funds is recorded as an expenditure of those funds at 
the time of purchase and is subsequently recorded, at cost, 
for control purposes in the General Fixed Assets Account 
Group. In accordance with generally accepted accounting 
principles for governm ental entities, depreciation is not 
recorded on general fixed assets. 



 



DESOTO PARISH SCH O OL BOARD 
M ansfield, Louisiana 

General Fixed A ssets Account Group 

Schedule of General Fixed Assets - By Sources 

June 30, 1999 
(with comparative amounts for June 30, 1998) 

Genera l fixed assets: 
Land 
Buildings and improvem ents 
Furniture and equipment 
Transportation equipm ent 
Construction in progress 

Total genera/fixed assets 

Investment in general fixed assets: 
Capital Projects Funds 
General Fund 
School Lunch Fund 
Federal aid 
Slate aid 
G irls and donations 
School Activity Agency Funds 

Exhibit F-I 

1999 1998 

1,224,545 
54,696,111 
6,407,621 
997,582 
29,625 

63,355,484 

56,630,605 
3,805,145 
571,979 

1,644,489 
381,290 
286,420 
35,556 

Total investment in general fixed assets $ 63,355,484 

See accom panying independent auditors' report 
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1,220,545 
53,173,069 
5,839,643 
757,369 
821,690 

61,812,316 

56,064,762 
3,018,381 
517,904 

1,876,834 
17,863 

291,127 
25,445 



Function and Activity 

Instruction: 
H igh schools 
M iddle schools 
Elementary schools 
Adult education 

Total instruction 

D ESO TO  PA R ISH  SCH O O L B O A RD 
M ansfield, Louisiana 

General Fixed Assets Account Group 

Schedule of Changes in General Fixed Assets - 
By Function and Activity 

Year ended June 30, 1999 

General 
Fixed Assets 
July I, 1998 

29,106,664 
21,101,557 
3,538,292 
216.117 

53,962,630 

Genera l and school adm inistration 1
,501,440 

Plant and m aintenance 

Food service equipm ent 

Transportation equipm ent 

Construction in progress 

4,285,349 

483.838 

757,369 

821.690 

Additions Retirem ents 

2,2]0,470 
145,542 
27,142 
3,125 

2,386,279 

136,477 

38,896 

66,408 

240,213 

29,625 

104,821 

10,164 
7,032 

122.017 

Exhibit F-2 

G eneral 
Fixed Assets 
June 30, 1999 

31,212,313 
21,247,099 
3,555,270 
212,210 

56,226,892 

28,101 1,609,816 

374,000 3,950.245 

8,922 

821.690 

541,324 

997,582 

29.625 

Totalgeneral fixed 
assets $ 61,812,316 2,897,898 1,354,730 63

,355,484 

See accom panying independent auditors' report
. 
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DESO TO PARISH SCH O O L BO ARD 
M ansfield, Louisiana 

General Fixed A ssets Account Group 

Schedule of General Fixed Assets - 
By Function and Activity 

Function and Aetivily Total 

lnstluction: 
High schools 

M iddle schools 

Elementary schools 

Adult education 
Total inst~etion 

June 30, 1999 

Exhibit F-3 

Buildings Furniture 
and and Transportation Construefion 

Improvements , Equipmen! Equipment in Progress 

31.212.313 563.236 28.068.145 

21,247.099 63.900 19,520.407 

3.555,270 470.304 2.753,446 

212~210 2 362 150.000 

General and school administration 1.609.816 

PJ~ t and maintenance 

Food service equipment 

Transpor~ati~  eqniprnent 

eonsl~ction in progress 

3,950.245 

541.324 

997.582 

291625 

59.850 

62,893 

727.102 

3.477,011 

2.578.932 

1.662,792 

331,520 

59~848 
4.633,092 

822,864 

410,341 

541,324 

997.582 

Tolalgener~ fixed 

assets allocated to 

functions $ 63~355td84 
t 

It224~545 54r696rlll 6~d07r621 997t582 29t625 

See accompanying independent auditors' report 
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G E N E R A L L O N G -TE R M  

D E B T A C C O U N T  G R O U P 

The General Long-Term Debt Account Group represents a 
sum mary of the general long-term debt of the School Board. 



 



Am ount available in 
Debt Service Funds 

Amount to be provided for 
retirement of long-tenn debt 

Amount to be provided for accrued 
compensated absences 

DESO TO PARISH SCH O O L BO ARD 
M ansfield, Louisiana 

G eneral Long-Term D ebt A ccounl G roup 

Schedule of Changes in Long-Term Debt 

Year ended June 30, 1999 

2,761,828 

24,870,172 

Additions 

Exhibi! G-I 

Debt 

Service Fund 
Pa~,'ments Operations June 30, 1999 

249,000 1,914,000 

59.186 

$ 28,621.686 314,344 1.973,186 

Long-tema obligations payable: 
General obligation bonds payable $ 
Sales tax bonds payable 
Certificates of indebtedness 

payable 
Accrued com pensated absences 

23,050,000 
202,000 191,000 

4,380,000 
989.686 

2,795,000 
65,344 

1,445,000 
181.000 

3,025,000 
59.186 

$ 28,621,686 3,051,344 4,710,186 

See accompanying independent auditors' report. 
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(372,414) 2,389,414 

372,414 23,577,586 

995.844 

26,962,844 

21.605,000 
212,000 

4,150,000 
995,844 

26,962,844 



 



 





STA TISTIC A L 
SE C T IO N  
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Fiscal 
Y ear 

1990 

1991 

1992 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

DESO TO PARISH SCH O OL BO ARD 
M ansfield, Louisiana 

Assessed and Estimated Actual Value of Taxable Property 

Fiscal years ended June 30, 1990 through June 30, 1999 

A ssessed 
V alue 

Estim ated 
Actual Value 

75,358,174 851,547,366 

78,759,567 889,983,107 

79,090,964 934,482,262 

109,239,877 1,302,154,294 (3) 

110,937,587 1,336,869,702 

112,209,519 1,351,921,915 

114,436,862 1,378,757,373 

119,614,363 1,000,000,000 

191,766,993 1,600,000,000 (3) 

191,126,014 1,648,000,000 

N otes: 
(l) Information provided by DeSoto Parish Tax Assessor. 
(2) Assessed values are established by the DeSoto Parish Tax Assessor on 

January 1 st of each year at approxim ately 10-15%  of actual m arket value, 
depending upon the properly classification. A revaluation of the property 
is required to be completed no less than every four year. The last 
revaluation w as com pleted as of January  I, 1996, for the tax roll of 1996. 
A revaluation w ill be com pleted for taxes due December 31,2001. 

(3) Significant increases in the estimated actual value are due to the addition 
to the tax rolls of previously exem pted businesses. 

Unaudited - see accompanying independent auditors' report. 
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Table 4 

Ratio of 
Assessed Value 
to Estim ated 
Actual Value 

8.8%  

8.8%  

8.5%  

8.4%  

8.3%  

8.3%  

8.3%  

11.9%  

12.0%  

11.6%  
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DESOTO PARISH SCH O OL BOARD 
M ansfield, Louisiana 

Schedule of Direct, Overlapping, and Underlying Bonded Debt 

June 30, 1999 

N am e of G overnm ental U n 

DeSoto Parish School Board 
DeSoto Parish Police Jury 
City of M ansfield 

Net G eneral 
O bligation 
Bonded Debt 
Outstanding 

$ 23,577,586 
4,700,000 
2.881.000 

$ 3L158,586 

Percentage 
Applicable 
to This U nit 

100%  
100% 
100%  

Table 8 

A nlonnt 
A pplicable 
to School 
B oard 

23,577,586 
4,700,000 
2,881,000 

$ 31,158,586 

N otes: 

(1) Various taxing districts exist within DeSoto Parish that involve a small percentage of parish 
taxpayers. These districts' debt is not included as the am ounts, and im pact on tbis schedule 
is not significant. 

(2) This represents the debt of all the constituents who reside within DeSoto Parish. 
(3) ]ncludes all general bonded debl, certificates of indebtedness and sales lax bonds 

outstanding at June 30, 1999, and the related Debt Service Funds. 

Unaudited - see accom panying independent auditors' report 
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Year 
Ended 
June 30 

1990 $ 

1991 

1992 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

N otes: 

DESO TO PAR ISH SCH O O L BO ARD 
M ansfield, Louisiana 

Ratio of Annual Debt Service Expenditure for 
General Bonded Debt to Total General Expenditures 

Fiscal years ended June 30, 1990 through June 30, 1999 

280,000 

295,000 

895,000 

981.000 

Debt 
Service 

Expenditures 
|nterestand 

Fiscal 

Charges (1) Total 

Table 10 

Ratio of 
D ebt Service 

Total to G eneral 
G eneral Expenditures 

Expenditures (2) , (Percent) 

2,249,243 2,529,243 25,026,403 I 0.11%  

2,233,692 

2,196,252 

2,528,692 27,040,421 

3,091,252 31,757,831 

2,290,722 3,271,722 34,071,776 

1,805,013 2,916,013 36,307,444 

1,512,000 1,871,454 3,383,454 30,962,467 

1,507,000 1,763,908 3,270,908 30,898,236 

1,573,000 

1,729,000 

1,573,068 3,146,068 32,850,661 

1,521,446 3,250,446 37,004,496 

1,914,000 1,369,681 3,283,681 39,294,815 

9.35%  

9.73%  

9.60%  

8.03%  

10.92%  

10.59%  

9.58%  

8.78%  

8.36%  

(1) Includes debt service on general obligation bonds, certificates of indebtedness, 
and sales tax bonds. 

(2) Includes general expenditures for all funds. 

Unaudiled - see accompanying independent auditors' report. 



Fiscal 
Y ear 

1990 

1991 

1992 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

N otes: 

D ESO TO PARISH SCH O O L BO AR D 
M ansfield, Louisiana 

Demographic Statistics 

Fiscal years ended June 30, 1990 through June 30, 1999 

26,937 

25,346 

25,473 

25,291 

25,134 

25,226 

25,479 

25,379 

25,406 

24,735 

Table 11 

Average 
School Daily U nem ploym ent 

Enrollment (2) Membership (3) Rate (1) 
5,331 

5,230 

5,191 

5,292 

5,408 

5,470 

5,309 

5,202 

5,171 

5,195 

5,428 

5,278 

5,226 

5,398 

5,302 

5,342 

5,312 

5,292 

5,257 

5,208 

10.0%  

10.2%  

10.7%  

9.0%  

9.8%  

8.9%  

10.5%  

9.6%  

6.2%  

6.7%  

(1) Research Division, Louisiana Tech University. 
(2) Represents the number of active students on October 1 st of each school year 
(3) Represents the daily average number of active students for the school year. 

Unaudited - see accompanying independent auditors' report 



Fiscal 
Year 

DESO TO PARISH SCH O OL BOARD 
M ansfield, Louisiana 

Properly Value and Bank Deposits 

Fiscal years ended June 30, 1990 through June 30
, 1999 

1990 

1991 

1992 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

Properly 
Value (1) 

851,547,366 

889,983,107 

934,482,262 

1,302,154,294 

1,336,869,702 

1,351,921,915 

1,378,757,373 

1,000,000,000 

1,600,000,000 

1,648,000,000 

N otes: 
(1) Information provided by DeSoto Parish Tax Assessor. 
(2) Per local area banks as of the calendar year end. 
(3) Other information required in this table is unavailable 

Unaudited - see accom panying independent auditors' report
. 
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Table 12 



N am e 

DESOTO PARISH  SCH O OL BOARD 
M ansfield, Louisiana 

Principal Taxpayers 

June 30, 1999 

Central Louisiana Electric Co. 

International Paper Co. 

Soutbwestern Electric Co. 

Dolet Hills M ining Venture 

N ortheast Texas Electric 

South Central Bell 

Oklahom a M unicipal Power 

Southern N atural Gas 

Sonat Exploration 

Louisiana Pacific 

Industry 

Public Utility $ 

Timber Products 

Public Utility 

Lignite M ining 

Public Utility 

Public Utility 

Public Utility 

Public Utility 

Oil and Gas 

Timber Products 

Total for ten principal taxpayers 

Total for rem aining taxpayers 

Total for all taxpayers 

1998 
Assessed 
V alue 

38,303,859 

34,585,761 

31,598,159 

4,233,610 

3,081,128 

2,811,560 

2,224,800 

1,939,410 

1,697,266 

1,902,830 

122,378,383 

68.747,631 

$ 191,]26,014 

Note (1) - Information provided by DeSoto Parish Tax Assessor 

Unaudited - see accom panying independent auditors' report 

Table 13 

Percentage 
of Total 
A ssessed 
Valuation 

19.30%  

17.50%  

16,00%  

2.10% 

1,60%  

1.40% 

1.10%  

0.98%  

0,86%  

0,96%  

61.80%  

38.20%  

100.00%  



Fiscal 
Y ear 

1990 

1991 

1992 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

N otes: 

DESO TO PARISH SCH O O L BO AR D 
M ansfield, Louisiana 

Attendance Data 

Fiscal Years Ended June 30, 1990 through June 30, 1999 

N um ber 
of 

G raduates 

286 

253 

225 

232 

256 

245 

247 

292 

260 

249 

Average 
D aily 

M embership (1) 

5,428 

5,278 

5,226 

5,398 

5,302 

5,342 

5,312 

5,292 

5,257 

5,208 

Table 14 

Average Daily Attendance 
Percent Percent of 

Amount(2) Change M embership 

5,176 (1.56) 95.36% 

5,007 (3.27) 94.87% 

4,927 (1.60) 94.28% 

5,002 1.52 92.66%  

5,015 0,26 94.59%  

5,059 0.88 94.70%  

5,043 (0.32) 94.94% 

5,026 (0.34) 94.97% 

5,032 0.12 95.72%  

4,913 (2.36) 94.34% 

(1) Represents the daily average number of active students for the school year. 
(2) Represents the daily average number of students in attendance for the school year 

Unaudited - see accompanying independent auditors' report. 



 



DESOTO PARISH SCH O OL BOARD 
M ansfield, Louisiana 

M iscellaneous Statistical Data 

June 30, 1999 

Form of Governm ent: Parish School Board 

Geographic Area: 

Population: 

Public School Enrollment 

Instruction Sites: 

H igh Schools: 
A lternative 
Logansport 
M ansfield 
N orth DeSoto 
Pelican 
Stanley 

M iddle Schools 
M ansfield 
N orth DeSoto 

Elem entary School - 
N orth DeSoto 

A dult Education - 
A BE Center 

Total O verall Instruction 
Sites 

879 Square M iles 

24,735 

5,168 

Constructed 

1998 
1992 
1959 
1982 
1992 
1991 

1994 
1994 

1988 

1975 

U naudited -see accom panying independent auditors' report. 
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Table 16 

16,480 
120,533 
85,882 
140,992 
48,799 
62,540 
475,226 

216,718 
70,078 
286.796 

63.190 

7,200 

832,412 

4.20 
53.47 
27.34 
37.57 
42.73 
40.00 
205.31 

140.30 
15.00 
155.30 

20.00 

0.50 

381.11 
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1900 Deposit Guaranty Tower 
333 Texas Street 
Shreveport, LA 71101-3692 

R eport on Com pliance and on Internal Control O ver 
Financial Reporting Based on an Audit of Financial Statem ents 
Perform ed in Accordance with Govertlm ent A uditing Standards 

M embers of the DeSoto Parish School Board 
M ansfield, Louisiana: 

Com pliance 
As part of obtaining reasonable assurance about whether the School Board's general purpose financial 
statements are free of material m isstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts and grants, noncompliance w ith which could have a direct and material 
effect on the determ ination of general purpose financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance that are required 
to be reported under Government Auditing Standards. Ilowever, we noted certain im m aterial instances of 
noncom pliance, w hich w e have reported to m anagement in a separate letter dated O ctober 8, 1999. 

Internal Control O ver Financial Reporting 
In planning and performing our audit, we considered the School Board's internal control over financial 
reporting in order to determ ine our auditing procedures for the purp ose of expressing our opinion on the 
financial statem ents and not to provide assurance on the internal control over financial reporting. O ur 
consideration of the internal control over financial reporting would not necessarily disclose all m atters in 
the internal control over financial reporting that m ight be material weaknesses. A material weakness is a 
condition in which the design or operation of one or more of the inlernal control components does not 
reduce to a relatively low level the risk that m isstatements in amounts that would be m aterial in relation to 
the general purpose financial statements being audited may occur and not be detected within a timely 
period by employees in the normal course of perform ing their assigned functions, W e noted no matters 
involving the internal control over financial reporting and its operation that we consider to be material 
weaknesses. However, we noted other matters involving the internal control over financial reporting, 
which we have reported to m anagement of the School Board in a separate letter dated October 8, 1999. 

This report is solely for the inform ation and use of management, members of the DeSoto Parish School 
Board, the State of Louisiana Legislative Auditor, and federal awarding agencies and pass-through entities 
and is not intended to be and should not be used by anyone other than these specified parties. 

October 8, 1999 

/ Ill 



1900 beposit Guaranty'lower 
333 "[exa s Street 
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Report on Com pliance w ith Requirem ents 
Applicable to Each M ajor Program and on Internal Control Over 
Com pliance in Accordance with OM B Circular A-133 and on tile 

Schedule of Expenditures of Federal Aw ards 

M embers of the DeSoto Parish School Board 
M ansfield, Louisiana 

Com pliance 
W e have audited the compliance of the DeSoto Parish School Board (School Board) with tile types of 
compliance requirements described in the U.S. Office of Managemen! and l~udge! (OM}~) Circular .4-133 
Compliance Supplement that are applicable to each of its major federal programs for tile year ended 
June 30, 1999. The School Board's major federal programs are identified in the summary of auditors' 
results section of the accom panying schedule of findings and questioned costs. Com pliance w ith the 
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is 
the responsibility of the School Board's m anagement. O ur responsibility is to express an opinion oil the 
School Board's compliance based on our audit. 

W e conducted our audit of compliance in accordance w ith generally accepted auditing standards; tile 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and OMB Circular A-233, Audits of States, Local Goveroments, 
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and 
perform the audit to obtain reasonable assurance about whether noncom pliance w ith the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes exam ining, on a test basis, evidence about the School Board's 
com pliance with those requirem ents and perform ing such other procedures as we considered necessary in 
the circum stances. W e believe that our audit provides a reasonable basis for our opinion. Our audit does 
not provide a legal determ ination of the School Board's compliance with those requirements. 

In our opinion, DeSoto Parish School Board complied, in all m aterial respects, w ith the requirements 
referred to above that are applicable to each of its major federal programs for the year ended June 30, 1999. 

hrternal Control Over Com pliance 
The management of DeSoto Parish School Board is responsible for establishing and maintaining effective 
internal control over compliance w ith requirements of laws, regulations, contracts and grants applicable to 
federal programs, in planning and performing our audit, we considered the School Board's internal control 
over compliance with requirements that could have a direct and material effect on a major federal program 
in order to determ ine our auditing procedures for the purpose of expressing our opinion on compliance and 
to test and report or~ the internal control over compliance in accordance with OM B Circular A-133. 

O ur consideration of the internal control over com pliance would not necessarily disclose all m atters in the 
internal control that m ight be m aterial weaknesses. A material weakness is a condition in which the design 
or operation of one or m ore of the internal control components does not reduce to a relatively low level the 
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants 



that would be material in relation to a major federal program being audited may occur and not be detected 
w ithin a timely period by em ployees in the normal course of performing their assigned fimctions. W e 
noted no m atters involving the internal control over compliance and its operations that we consider to be 
m aterial weaknesses. However, we did note other matters involving the internal control over financial 
reporting, which we have reported to m anagement of the School Board in a separate letter dated October 8, 
1999. 

Schedule of Expenditures of Federal Aw ards 
W e have audited tile general purpose financial statements of tile DeSoto Parish School Board as of and for 
the year ended June 30, 1999, and have issued our report thereon dated October 8, 1999. Our audit was 
perform ed for the purpose of form ing an opinion on the general purpose financial statements taken as a 
whole. The accom panying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by OM B Circular A-133 and is not a required part of the general purpose 
financial statements. Such information has been subjected to the auditing procedures applied in the audit of 
tile general purpose financial statem ents a~ld, in our opinion, is fairly stated, in all material respects, in 
relation to tile general purpose financial statements taken as whole. 

This reporl is solely for tile inform ation and use of management, m em bers of the DeSoto Parish School 
Board, the State of Louisiana Legislative Auditor, and federal awarding agencies and pass-through entities 
and is not intended to be and should not be used by anyone other than these specified parties. 

October 8. 1999 



G rant Title 

DESO TO PARISH SCItO O L BO ARD 
M ansfield, Louisiana 

Schedule of Expenditures of Federal Awards 

Year ended June 30, 1999 

U.S. Department of Agriculture 
Pass-through State Deparhnent of Education - 
Child Nutrition Cluster: 
National School Lunch Program 
school Breakfast Program 

Pass-through State Departm ent of Agriculture 
and Forestry - Food Distribution 

U.S. Departm ent of Education 
Pass-through State Departm ent of Education: 
Title I Educationally-Deprived Children 
Title 1 M igrant Education 
Title VI Federal, State, and Local Partnerships 

for Educational Improvem ent 
"i'it'le ~ S'trengt'nen'mg "the Skills of Teachers 
Vocational Education: 

Basic Grants to States 
Single Parent 
Teacher Prep 

Special Education Cluster: 
P.L. 94-142 
p,L. 9% 457 

Starling Points Preschool Program 
Title IV, Drug-Free Schools and Com munities Act 
Adult Education: 

Regular 
Teacher Training 

Head Start Program 
IDEA - Part H 
Goals 2000 
Goals 2000 Consortium 
Title 111 - Literacy Challenge Grant: 

Basic 
Professional Developm ent 

Am erica Reads 

Total expenditures 

Federal 
CFDA 
Num ber 

0.555 
0.553 

G rant 
Num ber 

7CFR 
7CFR 

0.550 N/A 

84.010 
84.011 

84.151 
8~.~64 

84.048 
84.048 
84.243 

84.027 
84.173 
94.575 
84.186 

84.002 
84.002 
93.600 
84.181 
84.276 
84.276 

84.318 
84.318 
94.006 

See accom panying notes to schedule of expenditures of federal awards 

99-1ASA-16 
99-M -28-35-1 

99-1ASA-16-V 
99.~,AeoA.'~6-2 

99-VE-I 6-2B/BG 
99-VE- 16-2SP 
N/A 

99-18-16-S 
99-1P-16-S 
CFM S-533834 
99-1ASA-16-1V 

99-AE-16-F 
99-AETT-16-F 
N/A 
98-1H-16-S 
99-LI-16-L 
N/A 

99-LCF-16-F 
99-TLCFPD- 16-F 
99-AR-16-F 

Expenditures 

977,555 
385,911 

103,840 
I A67,306 

1,359,498 
22,717 

29,004 
~8.484 

60,176 
14,855 
16,003 

81,574 
44,500 
49,531 
34,133 

64,149 
4,834 
52,264 

968 
66,500 
16,509 

27,059 
8,650 
4,438 

2,275,846 

$ 3,743,152 



D ESO TO PAR ISH SCH O O L BO ARD 
M ansfield, Louisiana 

Notes to Schedule of Expenditures of Federal Aw ards 

Year ended June 30. 1999 

(1) General 
The accompanying schedule of expenditures of federal awards includes the federal grant activity of 
the DeSoto Parish School Board and is presented on the modified accrual basis of accounting. The 
information in this schedule is presented in accordance with the requirements of OM B Circular 
A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some 
amounts presented in this schedule may differ from anaounts presented in, or used in the preparation 
of, the general purpose financial statements. 

(2) Noneash Programs 
Com modities received, which are noncash revenues, are valued using prices provided by the United 
States Departm ent of Agriculture. 



D ESO TO PARISH SCH O O L BO ARD 
M ansfield, Louisiana 

Schedule of Findings and Questioned Costs 

Year ended June 30, 1999 

Section 1 - Sum m ary of A uditor's R esults 

Financial Statements 

Type of report issued: unqualified opinion 

Internal control over financial reporting: 
~ Material weakness(es) identified? N_oo 
~ Reportable condition(s) identified that are not considered to be material weakness(es)? None reported 

N oncom pliance m aterial to general purpose financial statem ents noted? N o_o 

Federal A wards 

Internal control over major programs: 
~ Materialweakness(es) identified? No 
~ Reportable condition(s) identified that are not considered to be material weakness(es): None reported 

Type of auditor's report issued on compliance for major program: unqualified opinion 

Any audit findings disclosed that are required to be reported in accordance with section 510(a) of OM B 
Circular A -133? N o 

Identification of major programs 

CFDA N um ber 

10.553 and 10.555 

84.010 

N am e of Federal Program or Cluster 

Child N utrition Cluster: 
United States Department of Agriculture -Nationa 
School Breakfast Program ; School Lunch Program 

Special Education Cluster: 
United States Department of Education 
Title 1 - Educationally Deprived Children 

Dollar threshold used to distinguish between Type A and Type B programs: $300,000 

A uditee qualified as a low-risk audilee? Ye~s 

Section 2 - Financial Statement Findings and Questioned Costs 

N one 

6 (Continued) 



DESOTO PARISH SCH O OL BOARD 
M ansfield, Louisiana 

Schedule of Findings and Questioned Costs 

Year ended June 30, 1999 

Section 3 - Federal Award Findings and Questioned Costs 

N one 



 



1900 Deposit Guaranty Tower 
333 We~as Street 
Shreve~or t, LA 71101-3692 

October 8, 1999 

M em bers of the DeSoto Parish School Board 
M ansfield, Louisiana 

Ladies and Gentlemen 

W e have audited the general purpose financial statements of the DeSoto Parish School Board (School 
Board) for the year ended June 30, 1999 and have issued our report thereon dated October 8, 1999. In 
planning and perform ing our audit of the financial statem ents of the School Board, w e considered internal 
control in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statements. An audit does not include exam ining the effectiveness of internal control and does 
not provide assurance on internal control. W e have not considered internal control since tile date of our 
report. 

During our audit, we noted certain m atters involving internal control and other operational m atters that are 
presented for your consideration. These com ments and recommendations, all of which have been 
discussed w ith the appropriate members of management, are intended to improve internal control or result 
in other operating efficiencies and are sum marized as follows: 

Based on our review of budget and actual expenditures of the Goals 2000 and Literacy Challenge special 
revenue funds and subsequent discussions w ith m anagement, w e noted that the School Board did not spend 
all grant monies available. Also apparent was the lack of timely subm ission of requests for 
reimbursements. The lack of timely reimbursements can result in lost interest earnings as other School 
Board funds are used to fund the costs until the reimbursement is received. 

W e recommend that the School Board establish polices for a regular review of grant expenditures and the 
supporting documentation to ensure that expenditures and reimbursement requests are being made timely. 
Also, appropriate oversight ability of this process should be given to those responsible for ensuring the 
financial condition of the entire School Board. 

IIII 



M em bers of the DeSoto Parish School Board 
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CONTRO LS OVER FIXED ASSETS 

As a component of testing fixed assets, we reviewed several invoices for the purchases of equipment and 
attempted to trace these item s to the School Board's comprehensive fixed asset listing. During this 
testwork, we noted that one large piece of equipment along with over 100 computers were never tagged 
and added to the fixed asset listing. By not having procedures ill place to ensure all assets are tagged and 
listed, the School Board's control over fixed assets is weakened and it runs the risk of not being in fldl 
compliance with Louisiana Revised Statute 24:515 (B)(1). 

Currenlly, one employee is in charge of ensuring 'that all equipment and other fixed assets purchased 
during the year are tagged and added to the fixed asset listing. W e recommend another employee be 
designated to follow up on these procedures to better ensure all fixed assets are being inventoried. 

DISBURSEM E NT CO NTRO LS 

During a test of tw enty-five disbursements of the Title 1 program, we noted one instance in which the 
charge w as paid from a statem ent rather than an invoice. Because the statem ent was used to support the 
charge, allowability of the charge could not be determ ined. The School Board attempted to contact the 
vendor to determine the nature of the charge, but the vendor no longer had this invoice on record. 

W e recom m end that those responsible for approving charges be instructed to review an item ized invoice 
before approving the charge in order to determ ine allowability. 

.
YEAR 2000 

The Year 2000 Issue is the result of computer programs being written using two digits rather than four to 
define the applicable year. The School Board's computer program s and certain hardware that have tim e- 
sensitive software m ay recognize a date using "00" as the year 1900 rather than the Year 2000. This could 
result in system failures or m iscalculations causing disruption of operations that could affect operations. 
The School Board believes that with conversions and/or changes to software, the Year 2000 Issue will not 
present significant operational problems for its computer systems. 

The School Board should continue in its efforts to explore the effects of the Year 2000 Issue on the School 
Board. Considering the lack of time remaining, contingency plans become critical at this point. W e 
suggest that the School Board focus its efforts on contingency planning. 

Our discussions, which included lim ited inquiries in connection w ith the Year 2000 Issue, were not 
designed to, and do not provide any assurance that the Year 2000 issues which m ay exist have been 
identified, on the adequacy of the School Board's remediation plans related to the Year 2000 financial or 
operational issues or whether the School Board is or will become Year 2000 compliant. Year 2000 
com pliance is the responsibility of the School Board's officials and m anagem ent. 
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CH ANGES IN TH E G OVERNM ENT REPO RTING M ODEL - GASB 34 

After years of study and consideration of the needs of users of government financial statements, the 
Governmental Accounting Standards Board (GASB) issued its revolutionary new reporting model in June 
1999. The new m odel dram atically changes the presentation of governm ents' external financial 
statements. In the GASB's view, the objective of the new model is to enhance the clarity and usefulness of 
government financial statements to the citizenry , oversight bodies, investors and creditors. It will 
substantially affect the School Board's financial data accumulation and financial statement presentation 
processes. Some of the key aspects of the changes follow: 

Management's Discussion and Analysis (MD&A) - A comprehensive M D&A will now be included as 
required supplementary information. The M D&A will introduce the financial statements by presenting 
an analysis of the government's financial performance for the year and its financial position at year 
end. The M D& A w ill be hi addition to the transm ittal letter currently required for Government 
Finance Officers Association (GFOA) award candidates, such as your School Board, but we expect 
that the GFOA will m ake changes in lheir requirements so as to avoid any duplication between the two 
docum ents. 

Government-Wide Reporting - The School Board will be required to report financial operations and 
net assets, not only at "the fund perspective for governm ental activities, but w ill also have to prepare 
statements at the government-wide level. This level will distinguish between government and business 
type activities. All information at the government-wide level will be reported using the economic 
resources m easurem ent focus and accrual basis of accounting, as enterprise funds do under the current 
m odel. Fiduciary  activities w ill be excluded from the governm ent-w ide level of reporting. General 
government fixed assets and long term liabilities of the government will need to be reported with all 
other governmental assets and liabilities. 

Statement of Activities - Governments will now be required to use a "net program cost" format for the 
governm ent-w ide statem ents instead of a traditional operating statem ent. This new form at groups 
revenues and expenses by functional categories (such as public safety, public works, etc.). The 
purpose of the new statement is to inform readers about the cost of specific functions and the extent to 
which they are financed with program revenues or general revenues of the government. Governments 
will have the option of reporting botb direct and indirect program costs. Depreciation expense will 
now generally be reflected as a cost in the statement of activities. 

Fund Level Reporting - Fund level financial statements will still be required and w ill provide 
information about the School Board's fund types, including fiduciary funds and blended component 
units. General capital assets and general long-term  liabilities will only be reported at the government- 
w ide level. Fund level reporting w ill continue to focus on fiscal accountability and reflect the flows 
and balances of current financial resources. The modified accrual basis of accounting w ill continue to 
be used at the fund level, except for proprietary  and fiduciary  funds which would continue reporting 
based on econom ic resources and the accrual m ethod of accounting. A reconciliation between the fund 
and the governm ent-w ide statements w ill be required on the face of the fund statements. Finally, 
proprietary  fund cash flows statem ents m ust be presented using the direct m ethod. 



M embers of the DeSoto Parish School Board 
October 8, 1999 
Page 4 

Presentation of Budgetary Information - The standard requires budgetary statements for the general 
fund and certain other governmental funds as required supplementary information. The original 
adopted budget of the School Board as well as the final revised budget must be presented. Actual 
results on a budgetary basis will need to be reconciled to the GAAP (generally accepted accounting 
principles) basis on the faee of the statements. 

The effective date of the new pronouncement will require implementation by the School Board for its year 
ending June 30, 2002. The magnitude of these changes and the time required to prepare for 
implementation should not be underestimated. W e recommend that the School Board begin to look at its 
system s and processes to ensure that the required information will be available to ensure timely 
implementation. Further, we recommend that the School Board consider the cost of required changes to its 
system s and processes to ensure availability of necessary funds in its upcom ing budget. 

Our audit procedures are designed primarily to enable us to form an opinion on the financial statements, 
and therefore may not bring to light all weaknesses in policies or procedures that may exist. W e aim, 
how ever, to use our know ledge of the School Board's organization gained during our work to m ake 
comm ents and suggestions that we hope will be useful to you. 

W e would be pleased to discuss these comments and recommendations with you at any time 

This report is intended solely for the information and use of the School Board, m anagement, and others 
w ithin the organization and is not intended to be and should not be used by anyone other than these 
specified parties. 

Very  truly yours, 



WALTER C. LEE 
Superintendent 

to P arish School B oard 
201 Crosby Street - Mansfield, Louisiana 71052 - (318) 872-2836 - FAX (318) 872-1324 

Decem ber 9, 1999 

DUDLEY A~ GLENN 
President 
341 r~nean Road D eSoto Parish School Board M em bers 
Otos,e~. z~ 7IO3O 201 Crosby Street 
District/ M ansfield

, LA 71052 
DONALD B. DUFOUR 
Vice President 
P. O. Box 734 
Mansfield, LA 71052 
DiMricl 8 

THOMAS CRAIG, dR, 
Finance Chairman 
106 COsta 
Mansfield. LA 71052 
District 9 

DANA L. DEAS 
235 Wildwood 
Mansfield. LA 71052 
District 4 

Dear Boar d M em bers 

RE: Adm inistration's response to the M anagem ent 
Letter 

I have reviewed the M an agem ent Letter of October 8, 1999 from the Boar d's 
independent auditor and offer the following responses: 

G rants 

It is estim ated that the DeSoto Parish School Board receives 50 or m ore MeLA WRENCE FULLER 
2o8 Oon~ Drive grants per year totaling m ore than $4.5 million. This is expected to grow 
Cra,dCane, LA Z1032 significan tly in the near future. 
District 3 

BRENDA E. HALL 
751 Hall Road 
Stonewall, LA 71078 
District 2 

JOHNNY H. HAYNES 
P. O. Box 354 
Logansport, LA 71049 
District 7 

Absent the hiring of another bookkeeper, we began  im proving the 
m anagem ent and bookkeeping of gran ts. A special com puter program  was written 
an d installed ar ound Septem ber 1999 for the bookkeepers. M onthly reim bursem ents 
will be subm itted when expenditures exceed $5,000 per grant. This should improve 
our interest earnings. 

?Arm ctA c HESSER 
Responsibility for spending the funds continues to rest with the adm inistrator 

3694 Hwy 346 who is assigned a gran t. The Business Offi ce will notify the Superintendent if grant 
Pelican, LA 71063 m onies are not spent. The thresh-hold w ill be 5%  of the grant as long as  it exceeds 
District 5 $2

,000. 
L. ~ MAYWEATHER, JR 
P. (3. Box 862 

Mansfield. LA 71052 
District I I 

JOHN A. NEILSON 
1200 Polk Street 

Mansfield, LA 71052 
District 6 

JAMES H. WIGGINS 
1102 Bernard Street 
Mansfield. LA 71052 
District I0 

G eneral Fund 

The General Fund expenditures exceeded revenues in fiscal year 1998-99 of 
$1.1 m illion. One-time expenditures exceeding $630,000 accounted for the bulk of 
this deficit. The construction of the DeSoto Parish Alternative School ($356,000), 
the purchase of three school activity buses ($150,000), the purchase of temporary 
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buildings at Logansport Elementary ($65,300) and the improvement of the parking 
lot at the Central Office ($62,200). 

The rem ainder of the deficit can  be associated w ith two em ployee benefit 
program s that ar e not one-tim e expenditures: group hospitalization insurance for all 
em ployees and the bus lease/purchas e program for school bus drivers. 

The Boar d took action in June 1999 to stabilize the group hospitalization 
program . Prem ium s, w hich had not been increas ed since 1993, were raised 
approxim ately 17%  and benefits were reduced. The prem ium increase will add 
approxim ately $700,000 to the program , while the reduction in benefits would 
reduce costs an estim ated $300,000. It was our goal to stabilize prem ium s and 
benefits for the next three year s. 

The Board also took action in June 1999 to change the bus lease/purchase 
program  for contract bus drivers. The original program  was  established in fiscal 
year 1995-96 an d it allowed school bus operators to borrow m oney from th e Board 
to purchase their school buses. Prior to fiscal year 1999-2000, thirty-five contract 
drivers parlicipated in this program . A s we develop an  altern ate program in fiscal 
year  1999-2000, m onies will be allotted to drivers on a first-com e, first-served basis. 
Once the budget of $104,000 had been reached, no additional leas e/purchases will 
be allowed. 

The Board has more than $63 million invested in land, buildings, equipment, 
an d vehicles. State law m andates that we identify, tag and m onitor these fixed 
as sets. W e were cited for failure to tag approxim ately 113 com puters totaling 
$169,000, and teleconferencing equipm ent estimated at $50,000. 

One clerical w orker is specifically as signed to tag and record all "new" fixed 
assets. Each m onth that worker com es to the Business Office an d gets a com puter 
printout th at identifies all tran sactions that exceed $300. She pulls the check, looks 
at the invoice, travels to the school where the equipm ent is located, places th e tag on 
the equipm ent an d inputs that item  into the com puter. 

At the tim e of the audit, the Business Offi ce had procedures in place to 
m onitor the fixed assets once they were placed into the computer. Our procedures 



DeSoto Parish School Board M em bers 
D ecem ber 9, 1999 
Page 3 

included the following 

2 

3 

In M ay of each year, the Business Offi ce would send a com plete 
listing of all fixed assets to each school and building. Principals and 
supervisors are asked to locate each item and verify that it is still 
there. 
At any tim e during the year if any piece of equipm ent is stolen or 
m issing, principals and adm inistrators ar e required to notify the 
Business Offi ce. W e would investigate an d report to the 
Superintendent. 
And finally when school activity funds are audited, we would 
random ly select a few item s on the inventory and verify that the item 
is located at the school. 

This audit revealed that w e w ere not m onitoring the additions of fixed assets 
W e have chan ged our procedur es an d w ill now be m onitoring the addition of fixed 
assets. W e also located all 113 com puters an d the teleconferencing equipm ent, 
tagged them and added th em to the fixed asset inventory. 

D isbursem ent Controls 

The Business Offi ce issues m ore than 6,500 checks per year . Control should 
have been in place to ensure th at paym ent was  m ade from an "item ized invoice" and 
not a statem ent. W e believe this w as  an  isolated incident and have again 
em phasized the im portance of paying w ith  an item ized invoice to all bookkeepers, 
adm inistrators and Business Office em ployees. 

Year 2000 

W e believe that th e Boar d will be "Y2K OK ." W e believe our  m ission 
critical system s are payroll an d student census. As further assuran ce, on Jan uary 3, 
2000, w e w ill again be running a test on the payroll system . W e w ill com plete all 
steps an d m ake absolutely sure that there w ill be no errors. 

C hanees in the G overnm ent R enortine M odel - G A SB 34 

The Business O ffi ce is awar e of th e new reporting requirem ents from  the 
GA SB Statem ent #34. W e w ill begin w orking on this tim e consum ing process that 
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m ust be im plem ented prior to June 30, 2002. DeSoto, Iberville, and W est Feliciana 
Parishes w ere asked to participate in a Task Force headed by Legislative Auditor. 
M y participation w ith the Task Force should help us com ply w ith this new 
requirem ent. 

I w ill forward a copy of this letter to the Louisiana Legislative Auditor and 
the Louisian a State Department of Education. Thank you. 

Approved by 

Sincerely yours, 

Steven Stan field, Director 
Business Services 

W alter C. Lee, Superintendent 
DeSoto Parish Schools 

Daniel G. Kyle 
D udley J. Garidel 
W ayne H ooper 
KPM G Peat M arwick 

files\letterkadministration's response to audit 


