
N A TC H ITO C H ES TA X C O M M ISSIO N 
N A TC H ITO CH ES, L O UISIA NA 

FIN A N C IA L R EPO R T 
FO R TH E Y EA R  EN D ED 

JU N E 30, 1999 

U nder provisions of ~tate law , tlus 
report is a public doc,unv;nt. A 
COl)y oi:lhe m porL has bs~:r; subm it- 
ted to the s-Jited, cr reviewed, 
eniit-/arid o!her ~q~proprJaX~ pub!ic 
offJcis[.s. The r~% ~H is ~ '~!la#:,[~ for 
pubiic insp~.,lion ~-:t i:m E~aton 
Rou~e office of the L eg;s;~fiv,.-~ Audi- 
tor und, where  P:'.p.,"upH~t.% at [he 
oifice of ti~e parish clerk of court. 

Release Date AUG 2 $ 1999 



General Purpose Financial Statements 

ndependem Auditors' Report 

Combined Statements - Overview 

TABLE OF CONTENTS 
JUNE 30, 1999 

Combined Balance Sheet - All Fund Types and Account Groups 

Combined Statement of Revenues, Expenditures, and Changes in Fund 
Balance - Governmental Fund Types - General Fund 

Combined Statement of Revenues, Expenditures, and Changes in Fund 
Balance - Budget (GAAP Basis) and Actual - Governmental Fund 
Types - General Fund 

Notes to the Financial Statements 

Other Supplenlentary Information 

Schednle of Collections, Distributions, and Unsettled Balances 

Schedule of Expenditnres - All Governmental Fund Types - General Fund 

Report on Compliance and on Internal Control Over Financial Reporting 
Based on an Audit of Financial Statements I'erformed in Accordance 
with Government Auditinn Standards 

Snmmary Schedule of Prior Audit Findings 

Corrective Action Plan for Current Year Audit Findings 

M anagement l.etter 

EXHIBIT $C_~IEDULE PAGE 

2 

3 

4 

6 

7 

15 

16 

17 

18 

19 

20 

21 



G EN ER A L PU R PO SE FIN A N C IA L STA T E M EN T S 



FRANK S HINES, CPA 
[ [ W IS C HINES, CPA 
E M ERLIN SQUYRFS, CPA 
JAY IL SHEFFIELD, CPA 

Board of Directors 
Natchiloches Tax Comm ission 
P. O. FIox 639 
Nalehitoehes, I.A 71458 

H INES, JACKSON & H INES 
CER'I IFII~I) I'UI~LIC: AE:E:('~UNTAN I S 
PO BOX 2188 ~ 133 EAST FIFTH STREET 

NATCHITOCHES LA 71457 

Telephor~ (31g) 352-6458 
FAX (318) 352-0404 
hjhcpa@worldnetla net 

INDEPENDENT AUDITORS' REPORT 

A N[ tl I 3ACKSON. JR , (:I'A 
(R(lir{~d) 

W e bare audited the accompanying general purpose financial statements of the Natchitocbes Tax Comm ission, 
Natchitoehes, Louisiana, as of and for the year ended June 30, 1999, as listed in the table of contents. These general 
purpose financial statem ents are the responsibility of the Natchitoehes Tax Commission's management. Our 
responsibility is to express an opinion on these financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Govermnent Auditing Standards, issued by the Comptroller General oftbe United Slates. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are flee of m aterial m isstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessingtbe accounting principles used and 
siglfifiean! estimates made by management, as well as evaluating the overall financial statement presentation. W e believe 
thal our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all m aterial respects, the 
financial position of the Natchitoches Tax Com mission, Natehitoches, Louisiana, as of June 30, 1999, and the results 
of its operations for the year then ended in conform ity with generally accepted accounting principles. 

n accordance with Govermnent Auditine Standards 
consideration of the Natchitoches Tax Comnfission's 
compliance with laws, regulations, contracts and grants 

we have also issued a report dated August 3, 1999 on our 
internal control over financial reporting and our tests of its 

Our audit was conducted for the purpose of form ing an opinion on the general purpose financial statements of the 
Nalchitoches Tax Commission, Natchitoches, Louisiana, taken as a whole. The accompanying supplemental schedules 
listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general 
purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the 
general purpose financial statements and, in our opinion, is fairly stated, in all material respccts, in relation to the general 
purpose financial statements taken as a whole. 

The financial information for the year ended June 3(3, 1998, which, is included for comparative purposes was taken from 
Ibe financial report for that year in which we expressed an unqualified opinion dated August 21, 1998, on the general 
purpose statements of the Natchitoches Tax Connrdssion. 

H ines, Jackson & H ines 
Nalehitoebes, Louisiana 
August 3, 1999 

- MEMBER~ - 
Am edcan Institute of Certified Public Accountant~ - ~oclety of Louisiana Certified Public A~ D~ .a~.~ 
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NATCHITOCttES TAX COM M ISSION 
N ATCHITOCHES. LOU ISIANA 

OR THE Y EAR~; EN DED JUN E 30. 1999 AN D 1998 

Revenues 
lutergovcrnm ental 
Adm inistrative fees and other charges 
Interest revenue 

Total Revenues 

Fxpenditures 
General goverument 
Salaries and related benefits 
Operating Services 
Travel and other charges 
Capital Outlay 

Total Expenditures 

Excess of Revenues Over/(Under) Expenditures 

und Balances, Beginning of year 

Fund Balances, End of year 

EXHIBIT B 

Governmental Total 
Fund Types (Memorandum Only) _ 
General 1999 1998 

214,892 $ 214,892 $ 232,396 
16,236 16,236 22,684 
1,936 1,936 1,530 

233.064 233.064 256.610 

137,863 
83,802 
2,863 
486 

137,863 
83,802 
2,863 
486 

134,768 
87,266 
4,710 
9,86_6 

225,014 225,01~ 236 610 

8,050 8,050 20,000 

71,530 71,530 51,530 

The accom panying notes are an integral part of this statement 



N ATCHITOCHES TAX COM M ISSION 

COM BINED STATEM ENT OF REVENUES EXPEN DITURES AN D CHANGES 

IN FUND BA1,ANCE - BUDGET (GAAP BAS1S) AND ACTUAL 
G_ OVERNM ENTAL FUND TYPES - GENERAL FUND 

FO R TI IF, Y EAR F̀,N DED JIIN F, 30 1999 

Rcveuues 
lntergovernmental 
Adm inistraliml fees and other charges 
Interest revenue 

Total Reveuues 

Expenditures 
General goverflment 
Salaries and related benefits 
Operating Services 
Travel and other charges 
Capital Outlay 

qotal F, xpenditures 

:xcess of Revenues Over/(Under) Expenditures 

Fund Balance, Beginning of year 

Fund Balance, End of year 

FXHIBIT C 

Variance 
Budget Actual Fav./(Unfav.) 

241,645 $ 
7,300 

214,892 $ 
16,236 

(26,753) 
8,936 

1.936 1,936 

248,945 233,064 (15,881) 

38,145 
02,800 
5,000 

37,863 
83,802 
2.863 

282 
18,998 
2.137 

3,000 486 2,514 

248 945 225.014 23,931 

71,530 

$ 79.580 

The accompanying notes are an integral part of this statement. 6 



N ATC~H ITO ~H F.~ l,O l JI~IAN A 

NOTES TO TIlE FINANCIAL STATEM ENTS 
JUNE 30 1999 

NOTE | SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

As provided in L.S.A. - R.S. 33:2844, any sales and use tax levied by political subdivisions located within a single parish 
may be collected by a single tax collector for that parish. These political subdivisions are authorized by this statute to 

create a joint sales and use tax commission as an independent agency and instrumemality to collect, enforce, and 
adm inister the sales and use tax levied by all of the taxing authorities ill that parish. Under the provisions of this statute, 

Ibc tax commission must include two members appointed by each governing authority of each taxing jurisdiction which 
has collections equal to or greater than twenty percent of the total sales and use tax collections ill tile parish. The tax 
conlulissiou may, at its optiou, contract and nlake agreements with other local taxing authorities to collect taxes other 
than sales and use taxes. 

On M ay 23, 1989, the City of Natchitoches, tile Natchitoches Parish School Board, and tile Natchitoches Parish Police 

Jury entered into a joint agreement nnder the provisions ofL.S.A. - R.S. 33:2844, for the collection of sales and use taxes 
and other fees thereby creating tile Natchitocbes Tax Colnm ission. This agreement empowers the Natchitochcs Tax 
Connnissiou to collect, enforce, and administer the respective sales and use taxes and other fees as have been and may 
be authorized and levied by tile City, School Board, and Police Jary within the bonndm'ies oftbe City of Natchitoches, 
Louisiana, and the Parish of Natchitouhes, Louisiana, and may institute in the name of the comm ission suits to enforce 
the collection of such taxes. 

The affairs of the commission arc managed by a six member Board of Comm issioners made up of the chief administrative 
officer and the director of finance of the City of Natchitoches; the treasurer and Parish administrator of the Natchitoches 
Parish Police Jury ; and lhe director of business affairs and the supervisor of finance of the Natchitoches Parish School 
Board. Tile costs of establishing, operating, maintaining, and administering the Commission shall be borne jointly by 
the City, School Board, and Police Jury on a pro-rata basis on the ratio that the taxes collected for each bears to the total 
taxes collected during the preceding year. 

The accounting and reporting policies of the Natchitoehes Tax Comm ission conform to generally accepted accouuting 
principles (GAAP) as applicable to governments. The Governmental Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing governmental accounting and financial reporting principles. Such 
accouutiug and reporting procedures also conform to tile requirements set forth iu the Louisiana Governmental Aud 

~ , and to the industry audit guide, Audits of State and Local Governmental Units 

A. Reporting Entity 

The financial reporting entity consists of a) the primary government (the tax commission), b) organizations for which 
tile primary govenlment is financially accountable, and c) other organizations for which the nature and significance of 
their relationships with tile primary government are such that exclusion would cause tile reporting entity's finaucial 
statemems to be m isleading or incomplete. 

Governmental Accounting Standards Board Statement No. 14 established criteria for detennining component units which 
should be considered part of a primary governm ent for financial reporting purposes. The basic criterion for including 
a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be 
considered in determ ining financial accountability. This criteria includes: 

Appointing a voting majority of an organizations governing body, and 

a. Tile ability of the primary government to impose its will on that organization and/or 



 

NATCH ITOCHES TAX COM M ISSION 
N.ATCHITOCHES. LOUISIANA 

NO I'E~. Tt) TH E FIN A NC IA l, S'I'ATEM EN l'S (CO N I'IN UE[ 

JUNE 30, 1999 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

A. Reporting Entity (Continued) 

2 

b The potential for the organiz.ation to provide specific financial benefits or to impose specific financial 
burdens on the primary government, 

Organizations for which the primary government does not appoint a voting maiority but are fiscally dcpenden! 
on tile primary goverument. 

Organizations for which the reporting em ily financial statements would be misleading if data ofibe organization 
is not included because of the nature or significance of the relationship. 

Based on the application of these criteria, file Natchitoches Tax Commission was determined not to be a component unit 
in auy other financial reporting entity. The financial statements of the Natchitoches Tax Comm ission consist only of the 
funds and account groups of the Tax Comm ission since the Comm ission has no financial accountability or oversighl 
responsibility for auy other governmem al entity, 

B. Fund Accounting 

The accounls of the Natchitoches Tax Commission are organized on tile basis of funds and account groups, each of which 
is considered a separate accounting entity. Fund accounting is designed to demonstrate legal compliance and to aid 
financial ulanagemeut by segregating transactions relating to certain goverumenl functious or activities. The operations 
of each fired are accounted for with a separate set of self-balancing accounts that comprise its assets, liabililies, fund 
cquily, revenues, and expenditures. The individual funds account for the governmental resources allocated to then~ for 
Ihe purpose of carrying on specific activities in accordance with laws, regulations, or other restrictions. An account 
group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not 
recorded in the funds because they do not directly affect net expendable available financial resources. The funds are 
grouped in this report into generic fund types and broad fund categories as follows: 

(]rove, l'nnle, nta] Ftm d Tvnes 
These are the funds through which most governmental functions typically are financed. 

General Fund - tile general operaliug fund oflhe Tax Commission. It is used to account for all financial resources except 
Ihose required to be accounted for in another fund. 

Fiduciary 
These funds account for assets held by the Tax Comm ission as trustee or agent for individuals, private organizations, 
and other units of governments. 

Agency Fund - used as a depository for sales and use taxes, ad valorem taxes, alcoholic beverage licenses, occupational 
licenses, insurance licenses, hotel/motel tax and festival fees. Disbursements from this fund are m ade to various taxing 
bodies located within tile City and Parish of Natehitochcs. 

The agency fired is custodial in nature (assets equal liabilities) and does not involve measurement of results of operations 



N ATCHITO CHES. LO1 JISIAN A 
N OTES TO THE FINAN CIAL STATEM ENTS (CON TINII lED 

JUNE 30. 1999 

NOTE I SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

C. General Fixed Assets and G eneral Long-Term Liabilities 

The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are 
dOerm ined by its m easurement focus. All governmental funds are accounted for on a spending or "financial flow" 
measurement focus. This m eans that only current assets and current liabilities are generally included on their balance 

sheets. Their reported fund balance (net current assets) is considered a measure of"available spendable resom'ces". 
Govermncntal fuud operating statements present increases (revenues and other financing sources) and decreases 
(expenditures and other financing uses) in net cunent assets. Accordingly, they are said to present a summary of sources 
and uses of"available spendable resources" during a period. 

Fixed assets used in governnmntal fund type operations (general fixed assets) are accounted for in tile General Fixed 
Assels Account Group, and are recorded as expenditures in file governmental fund type when purchased. No 
depreciation has been provided on general fixed assets. 

All fixed assets are valued at historical cost. Donated fixed assets are stated at their estimated fair value on the date 
donated. Fixed assets which were donated to the Tax Comm ission and which are stated at estimated fair value on that 
date total $11,786. 

l.ong4erm liabilities expected to be financed from governmental funds are accounled for in the General l,ong-q'erm Debt 
Account Group. 

The two account groups are not "funds". They are concern ed only with the measurement of financial position. They 
are not concerned with m easurelneuts of results of operations. 

D. Basis of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial 
statements. Basis of accounting relates to the tim ing of the m easurements made, regardless of the measurement focus 
applied. 

The governmental fund and tile agency fund are accounted for using the modified accrual basis of accounting. Under 

the modified accrual basis of accounting, revenues are recognized when they are susceptible to accrual (i.e., when they 
become both measurable and available). "Measurable" means the amount of the transaction can be determined and 
"available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the 
current period. Expenditures are generally recognized under the m odified accrual basis of accounting when the related 
fund liability is incurred except that principal and interest on general long-term debt is recognized when due. 

Those revenues susceptible to accrual include certain intergovermnental revenues and interest revenue. All other 
intergovernmental revenues are accrued, when their receipt occurs soon enough after the end of the accounting period 
so as to be both measurable and available. All m iscellaneous revenues are not susceptible to accrual because generally 
they are not measurable until received in cash. 

Transfers between funds that are not expected to be repaid (or any other types, such as capital lease transactions, sales 
of fixed assets, debt extinguishment, long-term debt proceeds, et cetera) are accounted for as other financing sources or 
uses. These other financing sources or uses are recognized at the time tile underlying events occur. 



NATCHITOCHES TAX COM M ISSION 
N ATCHITOCH ES. LOU ISIAN A 

JUNE 30. 1999 

NOTE I SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

E. Budgetary practices 

Ammally, tile Tax Commission adopts a budget for tile General Fund. The budgetary practices include public notice of 
the proposed budget, public inspeclion oflhc proposed budget, and public hearing on the budget. The budget is prepared 
based on a m odified accrual basis of accounting, 

Folnlal budgetary integration is enrployed as a management control device during the year. Budgeted amounts included 
in tile accompanying financial statements include the original adopted budget amounts and all subsequent amendments

. 

All budget appropriations lapse at year end. 

F. Com pensated Abseuces 

The Tax Comm ission's obligation relating to employees' rights to receive compensation for future absences is 
attributable to employees' services ah'eady rendered. 
The obligation relates to rights that vest or accumulate. 
Paym eut of the compensation is probable. 
The am ount call be reasonably estim ated. 

In accordance with the above criteria, the Tax Commission has accrued a liability for vacation pay which has been earned 
but not taken by Tax Comm ission employees. The liability for compensated absences at June 30, 1999 in the amount 
of $ 1,905 has been recorded within the general long-term debt account group. 

G , (:ash 

Cash includes not only currency on hand but also demand deposits with banks or other financial institutions and other 
kinds of accounts that have the general characteristics of demand deposits in that the customer may deposil additional 
fimds at any lime and also effeetively may withdraw funds at any time without prior notice or penalty

. 

II. Fund Equity 

The unreserved fund balances for governmental funds represent the amount available for budgeting future operations
. 

Total Colum ns on Com bined Statements - O verview 

:10 
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N OTES TO THE FIN AN CIAl. STATEM ENTS (CON TIN U ED 

JUNE 30. 1999 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

J. Com parative Data 

Comparative total data for lhe prior year have been presented in the accompanying financial statements in order to 

provide an understanding of changes in the Commission's fnancial position and operations. Itowever, comparative (i.e., 
prescnlatiou of prior year totals by fund type) data have not been presented in each of the statements since their inclusion 
would make tile statements unduly complex and difficult 1o read. Certain amounts fi'om prior year financial statements 
have been reclassified to conform with current year classifications. 

K . Estim ates 

The preparation of financial statements in conformity with generally accepted accounting principles requires management 
to make estimates and assumptions tha! affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses daring 
the reporting period. Actual results could differ from those estimates. 

L. Eueuulbrauces 

Fncumbrancc accounting, under which purchase orders, contracts, and other comm itments for the expenditnre of monies 
are recorded in order to reserve that portion of the applicable appropriation, is not employed by the Tax Commission. 

NOTE 2 CASH 

At June 30, 1999, the Natchitochcs Tax Commission had cash totaliug $110,318, as follows 

Demand Deposits 
Interest-bearing demand deposits 
Petty cash and cash on hand 

Total 

General Fund 
$ 9,597 

63.356 

Aeencv Fund 
$ 12,051 

24.629 

Total 
$ 21,648 

87.985 

685 . 0 685 
$ 73.638 $ 36.680 $ 110,318 

Under state law, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the 
fiscal agent bank. The markel value of the pledged securities plus the federal deposit insurance m ust at all times eqnal 
thc amotmt on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank 
in a holding or custodial bank that is mutually acceptable to both parties. As of June 30, 1999, the Tax Commission had 
$138,658 in bank deposits. These deposits were secured from risk by $138,658 of federal deposit insurance. 

NOTE 3 PENSIO N PLAN 

As provided in I,.S.A. - R.S. 33:2844C(2), any employee of a political subdivision that levies a sales and use tax who 
becomes an employee of the Tax Comm ission, may reulaiu a mernber of the retirement system in which he had been 
participafng prior to the creation of file Tax Comm ission. All employees of the Tax Commission are members of the 

Parochial Employees Retirement System, a multiple-employer, public employee retirement system (PERS), controlled 
and administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, with 
separate assets and benefit provisions. All employees of the Natchitoehes Tax Comm ission are members of Plan A. 



NATCHITOCttES TAX COM M ISSION 
NA./'CHITOCI 1ES. LO1JISIANA 

NOTES TO THE F1NANCIAL~ TEM ENTS (CONTINUED 
JUNE 30 1999 

NOTE 3 PENSION PLAN (CONTINUED) 

All permanent employees working at least 28 hours per week who are paid wholly or in part from parish funds and all 
elected parish offi cials are eligible to participate in the System . Under Plan A, employees who retire at or after age 60 
with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age 
with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent 
of their final-average salary for each year of creditable service. However, for those employees who were members of 
the supplemental plan only prior to January 1, 1980, the benefit is equal to one percent of final average salary plus $24 
for each year of supplemental-plan-only service earn ed prior to January 1, 1980. Final-average salary is the employee's 

average salary over the 36 consecutive or joined months that produce the highest average. Employees who tenuinate 
with at least the amount of creditable service stated above and do not withdraw their employee contributions may retire 
at the ages specified above and receive the benefit accrued to their date of term ination. The System also provides death 
and disability benefits. Benefits are established by state statute. 

Contributions to the System include one-fourth of one percent of the taxes shown to be collectible by the tax rolls of each 
parish, except New Orleans and East Baton Rouge Parishes. These lax dollars are divided between Plan A and Plan B 
based proportionately on the salaries of the active m embers of each plan. State statute requires covered em ployees to 
contribute a percentage of their salaries to the System . 

The System issues an annual publicly available financial report that includes financial statements and required 
supplementary inform ation for the System . That report m ay be obtained by writing to the Parochial Employees' 

Retirement System of Louisiana, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928- 

Plan members are required by state statute to contribute 9.50 percent of their annual covered salary and the Natchitoches 
./'ax Conm'iission is required to contribute at an actuarially determ ined rate. The current rate is 7.75 percent of annual 
covered payroll. The contribution requiremeuts of plan members and the Natchitocbes Tax Comm ission arc established 
and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employee contributioas are 

determined by actuarial valuation and are subject to change each year based on the results of/he valuation for the prior 
year. "/'he Natchitoches Tax Commission's contributions to the system for the years ended June 30, 1999 and 1998 were 
$8,365 and $8,119, respectively, equal to the required contributions for each year. 

NOTE 4 CHANG ES IN G ENERAL FIXED ASSETS 

A summary of changes in general fixed assets follows 

Furn iture & fixtures 
Office equipm ent 
Computer equipment & software 
l'arking lot 

Balance 
July 1, 1998 Additions _  

$ 13,720 $ 486 
28,660 0 
59,289 0 
3,493 0 

Balance 
June 30, 1999 

$ 13,756 
28,660 
59,289 
3,493 



 

NATCtllTOCHES, LOUISIANA 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED 

JUNE 30, 1999 

NOTE 5 CIIANG ES IN G ENERAL LO NG-TERM  O BLIGATIONS 

The following is a smnm ary of the long-term obligations transactions during the year 

13alance, July 1, 1998 

Additions 
Reductions 

Balance, June 30, 1999 

Compensated [,ease Purchase 
Absences Aereements . Total 

$ 3,739 $ 3,442 $ 7,181 

0 
1,834 

0 
982 

0 
2,816 

NO TE 6 CAPITAL LEASE O BLIGATIO NS 

The Tax Comm ission records item s under capital lease as an asset and an obligation in the accompanying financial 
statements. OI1 December 27, 1997, the Tax Commission entered into a capital lease with an original recorded amount 
of $3,628 for the purchase of an electronic folding machine. The lease term is for 42 months. 

The following is a schedule of future nlinimum lease payments due under capital lease, together with the present value 
of tim net nlinimum lease paym ent, as of June 30, 1999: 

Year Ending 
June 30 
2000 
2001 

Total m inimum lease payments 
Less amount representing interest 
Present value of m inimum lease payments 

NO TE 7 O PERATING LEASE O BLIGATIO NS 

$ 1,533 
--  1,533 

3,066 

_  (606) 
~_ 2,460 

The following is a schedule by years of future minimum rental payments required under operating leases that have initial 
or remaining noncancelable lease terms as of June 30, 1999: 

Year Ending 
June 30__  

2000 
Total m inhnum payments required 

Lease expenditures for the year ended June 30, 1999 amounted to $8,100 

Am ounts 
$ 8,100 
$ 8,1~  

]3 



NATCHITOCHES TAX COM M ISSION 
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NOTES TO 3HE FINANCIAL STATEM ENTS (CONTINUED 
JUNE 30, 1999 

NOTE 8 AD VALOREM  TAXES 

The qax Comm ission collects ad valorem taxes levied by the City of Nalchitoches. Ad valorem taxes attach as an 
enforceable lien on property as of January 1 of each year. Taxes are levied by the City of Natchitoches in October and 
are actually billed by the Tax Comm ission to the taxpayers in November. Billed taxes becom e delinquent on Jannary 
1 of the following year and penalties and interest are assessed. All ad valorem tax revenues are recognized in compliance 

with NCGA Interpretation - 3 and GASB Codification Section P70 (Revenue Recognition - Property Taxes) which states 
that such revenue is recorded when it becomes measurable and available. Available means due, or past due and 
receivable within the current period and collected no longer than 60 days after the close of the current period. "l'lle Tax 
Commission bills and collects City of Natchitoches property taxes using the assessed values determined by the tax 
assessor of Natchitoches Parish. 

For the year ended June 30, 1999, the Tax Comm ission collected taxes of 17.03 m ills for the City of Natchitoches on 
propell.y with assessed valuations totaling $53,172,060. Total taxes levied by ft~e City on the assessed property ",':as 
$905,521. There were no taxes receivable for the 1998 tax year at June 30, 1999. 

NO TE 9 TAXES PAID UNDER PRO TEST 

l,ouisiana Revised Statute 47:1576 provides that taxpayers, at the time of payment of all taxes due, may give notice to 
the tax collector of their intention to file suit for recovery of all or a portion of the total taxes paid. Upon receipt of this 
notice, the amount paid shall be segregated and held by the tax collector for a period of thirty days. If suit is filed within 
tbe thirty day period for recovery of such amounts, the funds segregated shall be held pending outcome of the snil. If 
the taxpayer prevails, the tax collector shall retired the amount due, with interest at the rate of two per cent per annum 
fronl the date the funds were received by the tax collector. There were $7,041 in ad valorem taxes paid undcr protest 
for the 1998 tax roll. 

NOTE 10 LITIGATIO N 

The Tax Comm ission's attorney advises thai, as of June 30, 1999, the Natchitoches Tax Comm ission has been named 
as a Defendant in litigation filed in East Baton Rouge Parish, Louisiana. The litigation involves the asserlion of claims 
by a class of plaintiffs for the refund of sales and/or use taxes paid to the Natchitoches Tax Connnission with respect to 
vehicles originally registered in other states and thereafter brought to l,ouisiana. There are approximately 68 defendants, 
including tax collectors in and for each of the 64 parishes in the State of Louisiana. This case is currently on appeal. 
Although the outcome is not determinable at this stage oftbe proceedings, the potential losses not covered by applicable 
insurance or the political subdivisions (Natchitoches Parish Police Jury, the Natchitoches Parish School Board and City 
of Natcbitoches) the Commission was created to serve, is not considered to be significant in relation to the Counnission's 
overall financial condition. 



O TH ER  SU PPLEM EN TA R Y IN FO R M A TIO N 



NATCHITOCH ES. 1.OIJ1SIAN A 

SIgH EDULE 1 

OF COI,I,ECTION S. D ISTRIBUTION S. AN D l JN SETTLED RAI,AN CES 

Unseltled Balances at July 

IDOI.I J~C'I'ION S 
Ad valorem taxes 
Alcoholic beverage licenses 
Christmas Festival fees 
Fire District #5 
Fire 13islrict If6 
Hotel/M otel tax 
Insurance licenses 
]uteresl aud cost o11: 
Delinquent taxes 
Occupational licenses 
Sales and use taxes 

Total Collections 

FOR THE Y IEARS EN DED J/)N E 30. 1999 and 1998 

Total Available for DistribtRion 

DISTRIBUTION S 
Cily of Natchiloches 
Christmas Festival Comm ittee 
Fire lJisll-icl #5 
Fire District #6 
Natchitoches Parish Police Jury 
N a/chi~oches Parish School Board 
Natchitoches Tax Comm ission 
Nalchitoches Tourist Com m ission 
Other m iscellaneous charges 
Village of Clarence 
Village of Natchez 
Village of Campti 
Village of Robeliue 

Unsettled Balances at June 30, Due to Taxing Bodies 

1999 __  

$ 44.770 

903,904 
32,932 
18,020 
15,063 
59,835 
158,960 
223,321 

6,285 
339,999 

--  14.0006~ _88 

1998 
20.477 

869,670 
34,326 
17,340 
13,715 
52,951 
133,741 
292,473 

6,913 
308,141 

_ 13J 72,947 

15.759.007 __  14,902,217 

5,803,777 14,922,694 

7,787,064 
18,020 
14,609 
58,031 

1,573,134 
5,998,883 

15,897 
154,191 
1,784 

22,898 
5,574 
98,516 

7,628,295 
17,340 
13,303 
51,363 

1,394,439 
5~98,938 

9,907 
129,729 
8,663 
20,630 
4,838 
84.111 

18,496 16,368 

15.767,097 __ ~ 77,924 

The notes to the financial statem ents are an integral part of this statem ent 16 



NATCtIITOCHES TAX COM M ISSION 
N ATCH ITO f2H ES I.O1 ]IRIAN A 

Salaries and related benefits 
Contract professional services 
Health Insurance 
Payroll taxes 
Retirement 
Salaries 
W orkers' compensalion insurance 

FUND TYPES - GEN ERAl. FI INE 
FOR THE Y EAR EN DED JI ]N E ~;0 1000 

Total Salaries and Related Benefits 

Operating services 
Advertising 
Auditing 
Bank service charges 
Building & grounds m aintenance 
lnsurallce 
Janitorial 
l.egal & professional 
Officc supplies 
Pesl control 
Postage 
Printing 
Professional dues & publications 
Rent 
Security system 
Software maintenance 
Supplies 
Telephone 
Utililies 
Equipment lease 
Equipnlcnl m aintellance 
Fquipnlent supplies 

Total Operating Services 

Travel and other charges 
Repairs and maintenance 
Travel 

Total Travel and Other Charges 

Capital outlay 

Total Expenditures 

SCHEDULE 2 

$ 4,835 
13,529 
1,852 
8,365 

107,932 

1,350 

37.863 

6,041 
5,600 
558 

2,453 
2,977 
2,575 
11,688 
6,021 
264 

10,219 
2,381 
1,986 
8,100 
600 

1,252 
440 

4,551 
4,103 
5,629 
2,065 
4,299 

83.802 

0 
2,863 

2,863 

486 

$ 225.014 

The notes to the financial statements are an integral part of this statement 



FRANK S. HINES, CPA 
t EW eS C HINFS, CPA 
E. MErlLIN $QUyF{ES. CPA 
JAY n. SHEFFIEL[), CPA 

H INES, JACKSON & H INES 
C, ERT1 Pl|,;D PUBI,IC ACCO1JN'rANTS 

P,O. BOX 2188 

NATCHITOCHES, LOUISIANA 71457 

TELEPHONE {318) 352-6458 
FAX (31g) a52-0404 

A NEILL JACKSON, ~R I OPA 
(Retired) 

REPORT ON COM PLIANCE AN D ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASEl) ON AN AUDIT OF FINANCIAL STATEM ENTS 
PERFORM ED 1N ACCORDANCE W lTll GOVERN M ENT AUDITING ~TAN I)ARD~ 

Board of Directors 
Natchitoches Tax Comm ission 
P. O . Box 639 
Natchilochcs, I.A 71458 

W e have audited tile general purpose financial state llelltS oft e Nate fitoc les Tax Comm ission, Natchitoches, Louisiana, 
as of and for tile year ended June 30, 1999, and have issued our report thereon dated August 3

, 1999. W e conducted our 
audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained 
n Government Auditing Standards, issued by the Comptroller General of the United States 

Compliance 
As part of obtaining reasonable assurance about whether the Tax Commission's financial statements are flee of material 
nliSslaleutent, we perform ed tests of its colnpliance with certain provisioRs Of laws, regulations, coati'acts, and grants, 
noncompliance with which could have a direct and m aterial effect on the determination of financial statement amouuts

. 

l Iowever, providing an opinion ou compliance with those provisions was not an objective of our audit and, accordingly, 
we do no! express such an opinion. The results of our tests disclosed no instances of noncom pliance that are required 
to be reported under Government Auditing Standards. 

Ill planning and performing our audit, we cousidered the Tax Comm ission's internal control over financial reporling in 
order to determ ine out" auditing procedures for the purpose of expressing our opinion on the financial statements and not 
to provide assurance on tile ir, ternal control over financial reporting. Our cousideratiun of the internal control over 
financial reporling would ROt necessarily disclose all matters in the intern al control over financial reporting that m ight 
be m aterial weaknesses. A material weakuess is a coudition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that m isstatements ill anlonuls that would 
be material iu relation to the financial statements being audited may occur and uot be detected within a timely period by 
employees in the normal course of performing their assigned functions. W e noted no m atters involving the imernal 
control over financial reporting and its operation that we consider to be material weaknesses. 

This report is intended solely for the information and 
Auditor of the State of I.ouisiana and is not intended Io 
parties. 

ltines, Jackson & H ines 
Natchitochcs, l.ouisiana 
August 3, 1999 

use of the Natchitoches Tax Commission and tile l,egislativc 
be, and should not be, used by anyone other than the specified 
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Fiscal Year 
Finding 
Initially 

Rel~ No. Occurred 

SUM M ARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FO R TIlE Y EAR EN DED JUN E 30 1999 

)escriotion of Find 

Corrective 
Action Taken 

Yes. No. Parlial 

SCIt. EDU!,E 3 

Planned Corrective 
Action/Parlial 

f'orrective Aciion Take 

Nothing came to our attention thai would require disclosure under Ggvernment A~,!diting Stanglards 

29 



gel. No_. 

N ATCHITO CI-tES. 1,OU ISIAN A 
CO RRECTIV E ACTION Pl ,AN FOR C/IRRENT Y EAR At IDIT FIN |'IING S 

FOR TIlE YEAR EN DED JIJN E 30 1999 

)escriraion of Findinf, Correct Action P 

SCHEDUI,E 4 

Name(s) of Anticipated 
Contact Completion 
Person(s) Date 

The actual revenues of the general The N atchitocbes Tax Commission Jerry M cW herter, 8/31/99 
fund were $15,881 (6.38 percent) will closely monitor its budget and Tax Supervisor 
less than budgeted amounts in 1999. make amendments to it as necessary 
Likewise, actual expenditures for to accurately reflect expected 
tile general fund were $23,931 (9.61 revenues and expenditures and to 
percent) less than the budgeted satisfylegalrequirements. 
amounts in 1999. 
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IBANK 2. HINES, CPA 
LEW JS G. HINES, OPA 
E. MEF~LIN SQUYFIES, OPA 
JAY H SHE/F~ELV~. CPA 

Board of Directors 
Nalchitoches Tax Conlnlissiotl 
1'. O. Box 639 
Nalchitochcs, I,A 71458 

H ]~ s, JACKSON s, H INES 
(~l,." i~'r ] ],q I,;D l'Ulll JC A(?(IOUN'rANTS 

P.O . BOX 21 ~B 

NATOHITOOFIE~, LOUI~1ANA 71457 

TELEPHONE {318) 352-6458 
FAX (31B) 352 0404 

A NEILL JACKSON, JR , CPA 

W c are writing this letter as a follow-up to our recent audit of the general purpose fiBaneial stalements of the 
Natehitoches Tax Comnlission, Natchiloches, l,ouisiana as of June 30, 1999, and for the year then ended. 

W e offer tile followiBg observations and recommendations, which are intended to help improve record keeping 
procedures and general operations of the Tax Com rnissioa aud are intended to be constructive ill nature: 

Exisling Conditions 

W e noted that actual revenues of the general fund were $15,881 (6.38 percent) less than budgeted amouBts in 1999 
Likewise, actual expenditures for the general fund were $23,931 (9.61 percent) less than the budgeted amounts ill 1999 

I,SA-R.S. 39:1310 requires tile Natchiloches Tax Comm ission to amend its budget whenever actual revenues and 

expenditures are proiected to be less than or exceed budgeted amounts by more than five percent. 

Recom lnended Action 

W e suggest tile N atcbitoches Tax Comm ission's adopted budget be closely monitored and amended whenever there has 
been a change in operations upon which the original adopted budget was developed. Care should be exercised to 
maintain actual revenues and expenditures within tile five percent limit established by statute. 

M ana~em eBt's }~.esoonse 

The N atchitoches Tax Commission will closely monitor its budget and make amendments to it as necessary to accurately 
reflect expected revenBes and expenditures and to satisfy legal requirements. 

These comments and recommendations are not all inclusive and are not intended to be critical of anyone. W e would like 
to Ihank tile Natchiloches Tax Commission's maBagement and staff for their courtesy and cooperation during our 
engagement. If you have any questions or concerns, please let us know . 

H ines, Jackson & H ines 
Natchitoehes, 1,ouisiana 
August 3, 1999 

--  MEMBERS -- 
American Institute of Cerlified Public Accountants * Society o! Louisiana CertilierJ Public Accou ntal~ts 


