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INDEPEN DENT AUDITORS' REPORT 

A NEILL JACKSON JR , CPA 
1926 1999 

W c have audited the accompanying general purpose financial statements of the Natchitoches Parish Detention Center 
proprietary fund oflhc Natchitoches Parish Sheriff, Natchitoches, l.ouisiana, as of and for the year ended June 30, 1999, 
as listed in the table of contents. These financial statements are the responsibility of the Natchitoches Parish Sheriff and 
his nlauagenleat. Our responsibility is to express an opinion o11 these financial statealeuts based Oll our audit. 

W c conducted our audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Governm ent Auditing Standards_ , issued by the Comptroller General of the 1Jaited States. 
'1 hose standards require that we plan and perform the audit to obtain reasonable assurance about whether the fiaaucial 
stateuleEtts are fiee of rnaterial m isstatement. An audit includes exam ining, on a test basis, evidence supportiag the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating tile overall financial statement presentation. W c believe 
that our audit provides a reasonable basis for our opiaion. 

In our opinion, the general purpose financial slatearents referred to above present fairly, in all material respects, the 
financial position of the Natebitoches Parish Detention Center proprietary fund of the Natchitoches Parish Sherifl. 
Nalchitoches, l.ouisiaua, as of June 30, 1999, and the results of its operations and cash flows for the year then ended, 
in conform ity w ith generally accepted accounting principles. 

n accordance with Governnlent Auditin~ Slaadards. we have also ssued a report dated August 23, 1999, on our 
consideration of the Natchitoches Parish Detention Center's internal control over financial reporting and our tests of its 
conlpliance with laws, regulations, contracts and grants. 

The financial information for tile year ended June 30, 1998, which is included for comparative purposes, was taken from 
Ihc financial ivporI for that year in which we expressed an unqualified opinion dated August 13, 1998, on the geJwral 
purpose financial statements of the Natchitoches Parish Detention Center proprietary fund of the Natchitoches Parish 
Sheriff 

H ittes, Jackson & H ines 
Natchitoches, Louisiana 
August 23, 1999 

- MEMBERS - 
American Institute of Certified Public Accountants ~ Society of Louisiana Cedified Public Accountants 



 

ASSETS 
Cash 
hiveslnIcnts 
Receivables 
Revenues 

R1FF 

COM PARATIVE BAI .A'b,/GE SHEET - PROPRIETARY FI IN D TY PE 

Prepaid leases 
Fixed assets, net of accumulated depreciation for 1999 and 1998 
of $689,367 and $465,842, respectively 
Deferred debt expense, net of accumulated amortization for 1999 
and 1998 of $32,312 and $21,832, respectively 

Total Assets 

ABIIJTIES AND FUND EQUITY 

JABIL1TIES 
Accounts payable 
Accrued liabilities 
Due to general fund 
Notes and lease obligations 

Total Liabilities 

FUN/) EQUITY 
Retained earn ings, unreserved 

Total Fund Equity 

Total Liabilities and Fund Equity 

EXI llBrf A 

1999 1998 

100,556 $ 
705.261 

277,427 
1.567 

50,133 
573,160 

271,311 
0 

2.847,857 3,007,73 

177,280 187,760 

$ 116,837 
27,044 
226,240 

3,638.899 

$ 90,791 
32,815 
468,161 

3,922,839 

4,009,020 4,514,606 

100.928 (424,511) 

100,928 (424,511) 

The accompanying notes are an integral part of this statement 3 



NATCHITOCHES PARISH DETENTION CENTER 
NATCHITOCHES. I.OIJISIAN A 

COM PARATIVE STATEM ENT OF REVENUES. EXPENDITURES, AND 
CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE 

FOR ']'HE YEARS EN DED JilN E 30. 1999 AN D 1998 

OPERATING REVENUES 
Charges for Services 
Department of Corrections 
Nalchitocbes Parish Police Jury 
Cily of Natehitoches 
]nnlaJe Comm issary 
Farm ing 
Vending M achine 
Olher 

]oral Operating Revenues 

OPERATING EXPENSES 
Amortization 
13ank charges 
Colllracl labor 
I)cpreciation 
]7arm expease 
Food 
Inmate clothing and linens 
Inmate comm issary 
Insurance 
lllsurance - employees 
Janilorial supplies 
Lease expense 
M aintenance and repairs 
M edical 
M iscellaneous 
Office supplies 
Oil and gas 
Payroll expense 
Professional services 
Relirement 
Salaries 
Conpplies m~d M aterials 
Telephone 
Training 
Travel 
Ouifornls 
Utilities 
Vending machine 

EXHIBIT B 

1999 1998 

$ 3,167,467 
239,398 
2,394 

425,252 
23,405 
14,464 
4,!!3 

$ 2,724,484 
239,212 
7,242 

308,803 
11,656 
14,910 
3,924 

3,876,493 3,310,231 

10,480 
4,744 
6,332 

223,435 
23,623 
454,192 
22,989 
331,993 
129,371 
278,341 
40,222 
3,133 
54,698 
119,518 

0 
15,763 
7,772 
18,382 
32,417 
49,684 

1,061,231 
46,863 
21,124 
8,318 
4,192 
11,090 
136,850 

$ 14,253 

The accompanying notes are an integral part of this statement 

10,480 
5,019 
12,425 

220,606 
20,039 
360,491 
13,628 

229,112 
156,197 
260,837 
41,022 

0 
38,691 
93,806 
2,788 
20,330 
9,795 
17,961 
25,357 
43,826 
960,154 
27,116 
16,901 
8,105 
4,470 
12,845 
129,527 

$ 26,512 
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N ATCHITO O, HE~q PARISH SH ERIFF 

N A'I'f'FIITD f~IIES 1,O l JISIAN A 

YI2AR~ EN DED JUNE 30. 1999 AND 1998 

Total Operating Expenses 

Operating Incom e 

Nonoperaling Revenues/(Expenses) 
Interest ]ncome 
lnteresl Expense 

Total Nonoperating Revenues/(Expenses) 

Net lncolne 

Retained Earnings, Beginning of year 

Retained Earnings, End of year 

EXtlIBIT B 

1999 1998 

$ 3,131,010 $ 2.768.040 

745.483 542,19 

33,526 30,240 
(253,570) _ (278,584) 

(220,044) (248.344) 

525,439 293,847 

(424.511) (718.358) 

The accompanying notes are an integral part of this statemen! 



NATCttlTOCHES. LOUISIANA 

FOR THE YEARS; EN DED JUNE 30. 1999 AN D 1998 

Cash Flows Provided By/(Used in) Operating Activities 
Net Operating Income 

Adjusmlents to reconcile net operating income to net cash provided 
by/(used in) operating activities 
Depreciation 
Am ortization 
(Increase)/decrease in operating assets 
Accounts Receivable 
~evel~ue 
Other 

ucreasc/(decrease) in operating liabilities 
Accounts Payable 
Accrued liabilities 

Net Cash Provided By/(Used in) Operating Activities 

J3XIIIBI'I' C 

1999 1998 

$ 745,483 $ 542,191 

223,435 
10,480 

(6,116) 
( 1,477) 

26,046 
(5,77!) 

220,606 
10.480 

(34~691) 
0 

(6,107) 
(883.) 

992,080 731,596 

Cash Flows Provided By/(Used in) Capital and Related Financing Activities 
I'aynaent on borrowing-Natchitoches Parish Sheriff, general fund (241,921) (64,473) 
Payment on note and lease obligations (283,940) (188,125) 
Payment for capital acquisition-land 0 (31,131 ) 
Payment for capital acquisition-building (I 8,403) (15,963) 
Payment for capital acquisition-equipment (31,267) (13,335) 
Payment for capital acquisition-furniture and fixtures (10,221) (6,386) 
Payment for capital acqnisifion-vebicles (3,760) (I,500) 
Interest paid (253.570~ (278,584_) 

Net Cash Provided By/(Used in) Capital and Related Financing Activities (843,082) (599,497) 

Cash Flows Provided By/(Used in) Investing Activities 
Receipt of interest 
Purchase of investments 

Net Cash Provided By/(Used in) Investing Activities 

INCREASE/(DECRF.ASE) IN CASH 

CASH, Beginning of year 

CASH, End of year 

33,526 
(132.10!) 

30,240 
(130.979) 

(98,575) (100.739) 

50,423 31,360 

50A33 18,773 

100.55~6 $ 50,13~ 

The accompanying notes are an integral part of this statement 



,1UNE 30, 1999 

NO TE 1 SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

As provided by Article V, Section 27 of the Louisiana Collslitution of 1974, the sheriff serves a four year term as the 

chief executive officer of the law enforcement district, which includes administering the parish jail system. Construction 
of the facility was completed and the first prisoners were received on June 18, 1996. 

A. REPO RTING ENTITY 

The N atchitoches Parish Detention Center is a component unit, proprietary fund, of the Natchitoches Parish Sheriff. 
Information included in the these financial statements are also included ill the Sberiff's annual general purpose financial 

slatcm enls. 

B. FUND ACCO UNTING 

Proprietary Fund Types - Pro prietary funds account for activities similar to those found in the private sector, where tile 
delerm ination of net incom e is necessary and useful to sotlnd financial administration. Proprietary funds differ fi'om 
govcrmnental funds ill that their focus is on income measurement, which, together with the maintenance of equity, is an 
important fiuancial indicator. The Detention Center applies all GASB pronouncements as well as the l"iuancial 
Accouutiug Standards Board pronouncements issued on or before N ovember 30, 1989, unless those pronouncemeats 

conflict with or conlradict GASB pronouncements. 

Enterprise Fund 
The enterprise fund is used In account for operations 

a) that are financed and operated in a manner similar to private business enterprises - where the intcn't of the 
governing body is that the costs (expenses, including depreciation) of providing goods or services to the general 
public on a continuing basis be financed or recovered primarily tbrougb user charges; or 

b) where the governing body has decided the periodic determination of revenue earned, expenses incurred, and/or 
net incom e is appropriate for capital m aintenance, public policy, management conlrol, or other purposes. 

C. FIXED ASSETS 

l'roperly, plant, and equipment acquired for the proprietary funds is capitalized in the respective funds to which it applies. 



N ATC.HITf)C~HES PARISH SHER 
N ATCIIITOCH ES PARISH DETENTION CENTER 

N ATCHITOCHES. I.OIIIS1ANA 
NOTES TO TIlE FINANCIAl. STATEM ENTS (CONTINUED 

JUNE 30, 1999 

NOTE I SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

C. FIXED ASSETS (CONTINUED) 

Depreciation of all exhaustible fixed assets used by the enterprise fund is dmrged as an expense against its operations. 
Accumulated depreciation is reported on the enterprise fund balance sheet. Depreciation has been provided over Ihe 
estimated useful lives using the straight line m ethod. Expenditures for trlaintenance, repairs and m inor renewals are 

charged to earnings as incurred. Major expenditures for renewals and betterments are capitalized. 

1). BASIS O F ACCO UNTING 

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial 
statements. Basis of accounting relates to the tim ing of the measurements m ade, regardless of the measurement focus 
applied. The accompanying financial statements have been prepared using the modified accrual basis of accounting. 
Revenues are accrued when earned and measurable. Expenditures are generally recognized when tile related ftlnd 
liability is incurred and measurable. 

E. CASII 

Cash includes not only cash on hand but also demand deposits with banks or other financial institutions and other kiuds 
of accounts that have the general characteristics of demand deposits in that the customer may deposit additional funds 
al any time and also effectively withdraw funds at any time without prior notice or penalty. 

State law authorizes the sheriff to deposit fuuds in, interest bearing accounts, certificates of deposit or other investments 
as perm itted by law with state banks organized under Louisiana law and national banks having their principal offices in 
Louisiana. 

F. DUE TO AND DUE FRO M  O TH ER FUNDS 

luterfund receivables and payables arise from interfund transactions and are recorded by all fuuds affected in the period 
in whicll transactions are executed. As June 30, 1999, the Detention Center, proprietary fund, owed the geucral fund 
$226,240. 

G. DEFERRED DEBT EXPENSE 

Bond issue costs and bond discounts are capitalized and amortized over the terms of the respective bonds using a method 
which approximates the effective interest method. Total bond issue costs and bond discounts (deferred debt expense) 
paid by the Nalchitoches Parish Sheriff was $209,592. The amortization expense related to deferred debt expense for 
the year ended June 30, 1999 was $10,480. 

H . RECEIVABLES 

All receivables are reported at their gross value and, where applicable are reduced by the estimated portion that is 
expected to be uncollectible. 



NOTES TO TIlE FINANCIAl, STATEM ENTS (CONTINUED 
JUNE 30, 1999 

NOTE I SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

I. ESTIM ATES 

The presentation of financial statements in conformity with generally accepted accounting principles requires 
managemenl to make estimales and assumptions that affect the reporled amounts of assets and liabilities and discbsure 
of coatingem assets and liabilities at ~,be date of the financial statements and the reported amount of revegncs and 
expenses during the reporting period. Actual results could differ from those estimates. 

J. ENCUM BRANCES 

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of monies 
are recorded in order to reserve that portion of the applicable appropriation, is not employed by the Natchitochcs Parish 
Detention Center. 

NOTE 2 CASH 

As of June 30, 1999, the Natchitoches Parish Detention Center had cash totaling $100,556, as follows 

Petty cash 
Demand deposits 
Interest bearing demand deposits 

NO TE 3 INVESTM ENTS 

100 
54.788 
45,668 

lnveslmenls, money market accounts which only invest in govern ment backed securities, are stated at cost which 
approximates market value. At June 30, 1999, the Natchitoches Parish Detention Center had $705,261 in money market 
accounts, 

NOTE 4 REVENUES RECEIVABLE 

At June 30, 1999, the Detention Ceuter had $277,427 in accounts receivable for charges for services. The estimaled 
amount of receivables determined to be uncollectible at June 30. 1999 is $0. 



N ATC~H ITC~f~!qF~R PARI~H ~H ERIFF 

NATCHI'I~ _CHES PARISH DETENTION CENTER 
NATCHITO(~HES. LOUISIANA 

K!t3TER TO THE FINANCIAl. STATEM ENTS (CONTINUED 
JUNE 30, 1999 

NOTE 5 PROPERTY, PLANT AND EQUIPM ENT 

A summary of the Natchitoehes Parish Detention Center's property, plant and equipment at June 30, 1999 follows 

l.and 
Buildings 
Equipment 
Furnitm c & Fixtures 
Vehicles 

Tufa 

Changes during year: 
Balance, Begitm ing of year 
Additions: 
Land 
Buildings 
Equipm ent 
Furniture & Fixtures 
Vehicles 
Depreciation 

Straight-Line 

20 years 
3 - 7 years 
7 years 
5 years 

Balauce, End of year 

NO TE 6 PENSIO N PLAN 

Accumulated 
Cost _  Depreciation 

$ 146,089 $ 0 
2,884325 444,3'?,'?, 
135,071 61,609 
300,624 139,543 
70,7 !5 43,827 

Depreciation 
Net This Year 

$ 146,089 $ 0 
2,4~ 33 ~45,456 

73,462 19,598 
161,081 44,785 
26,888 13,596 

$ 3,473,573 $ (465,932) $ 3,007,64 

0 
18,403 
31,267 
10,221 
3,760 

0 

0 
0 
0 
0 
0 

(223A351 

0 
18,403 
31,267 
10,221 
3,760 

(223.435/ 

Substantially all employees of the Natchitoches Parish Detention Center's office are members of the Sheriff s Pension 
and Relief Fund ("System"), a multiple-employer, cost-sharing public employee retirement system (PERS). The System 
is a statewide public retirement system for the benefit of sheriffs and their staffs, which is administered and controlled 
by a separate board of trustees. Contributions of participating sheriffs, together with shared local and state revenues, are 
pooled within the System to fund accrued benefits, with employer/employee contribution rates approved by the Louisiana 
Legislature. 

All sheriffs and all deputies who are found to be physically fit, who earn at least $400 per month and who are between 
the ages of 18 and 50 at the time of original employment are required to participate in the system . Employees are eligible 
to retire at or after age 55 with at least 12 years of credited service and receive a benefit, payable monthly for life, equal 
to a percentage of their average final salary for each year of credited service. The percentage factor to be used for each 
year of service is 2.5 percent if total service is at least 12 but less than 15 years, 2.75 percent if total service is at least 
15 but less than 20 years, and 3 percent if total service is at least 20 years. In any case, the retirement benefit cannot 
exceed 100 percent of the final average salary. Final-average salary is the employee's average salary over the 36 
consecutive or joined months that produce the highest average. Employees who terminate with at least 12 years of 
service, and who do not withdraw their employee contributions, may retire at or after age 55 and receive the benefits 
accrued to their date oftennination. Employees who temfinate with at least 20 years of credited service are also eligible 

10 



N ATCHITOCHES PARISH SHERIFF 

NATCHITOCttES PARISH DETENTION CENTER 
N ATCHITOCHES. I,OIJISIAN A 

NOTES q'O ']'HE FINANCIAL STATEM ENTS (CONTINUED 
JUNE 30. 1999 

NOTE 6 PENSION PLAN (CONTINUED) 

to elect early benefits between the ages of 50 and 55 with reduced benefits equal to the actuarial equivalent of the beuefit 
to which 01ey would otherwise be entitled at age 55. The system also provides death and disability bencfils. Benefits 
are established by state statute. 

The System issues an annual publicly available financial report that includes financial statements and required 
supplemeutary information for the System. Thai report may be obtained by writing to the Sheriffs Pension & Relief 
Fund, Monroe, Louisialla, 71210-3163 or by calling (318) 362-3188. 

Contributions to the system include one-half of one percent of the taxes shown to be collectible by the tax rolls of each 
parish and a direct appropriation from the slate of Louisiana. State statute requires covered employees to contribute 8.7 
percent of their salary to the system and requires an employer contribution equal to 5.0 percent of each covered 
employee's salary. As provided by Louisiana Revised Slatule 11:103, the employer contributions are delerlnined by 
actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The 
Nalchitoches Parish Detention Center's contributions to tile System for the year ending June 30, 1999 was $49,684, equal 
to the required contribution for the year. 

NO TE 7 R ISK M ANAG EM ENT 

The N atehitocbes Parish Detention Center is exposed to various risks of loss related to toffs; theft of, damage toy and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Natchitoches Parish 
Detention Center m aintains commercial insurance coverage covering each of those risks of loss. M anagemeut believes 
such coverage is suf'ficient to preclude ally significant uninsured losses to the Detention Center. 

NO TE 8 O BLIG ATIO NS UNDER CAPITAL AND O PERATING LEASES 

The Nalchitoches Parish Detention Center was not obligated under any operating or capital leases at June 30, 1999 

NOTE 9 LO NG-TERM  DEBT 

The followiugisasummary ofthelong-term debtofthe Natchitoches Parish Detention Center forthe yeareudedJuue 
30.1999: 

Revenue Bonds 
Certificate of indebtnesses 
Construclion note 

lnlerest 
Rate 

5.2% -7.2%  
5.37%  
9.00%  

M aturity 
Date 

06/01/15 
03/01/06 
07/31/01 

Amount 
Issued 

$3,695,000 
300,000 
129,7!0 

Outstanding 
$ 3,360,000 

226,000 
52.899 

The annual requirements to amortize all debt outstanding as of June 30, 1999, including interest payments are as follows 

]] 



N ATCH ITOCHF.g PARISH SHERIF 
N ATCH ITOCHES PARISH DETENTION CEN TER 

NATC111TOCHES LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED 
JUNE 30, 1999 

NOTE 9 LONG-TERM DEBT (CONTINUED) 

Year Ended 
Junc 30, 
2000 
2001 
2002 
2003 
2004 

Thereafter 

Revenue Bonds 
358,555 
356,180 
358,380 
359,700 
355,250 

3.938.250 

Certificate of 
Indebtedness 

$ 38,41 l 
38,908 
38,323 
38,659 
38,887 
78.030 

Total 
$ 429,270 

415,683 
396,703 
398,359 
394,137 

4.016.280_  

]2 
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LEW IS C HINES, CPA 
F MFRI IN SOUYRES CPA 
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H INES, JACKSON & H INES 
CEI<'I IFI] I) PUBI .]C ACCO UNTANTS 
P.O BOX 2188 ~ 133 EAST FIFTH STREET 

NA]CHITOCHES. LA 71457 

Telephone (318) 352-6458 
FAX (318) 352 0404 
hjhcpa@worldnetla net 

REPORT ON COM PLIANCE AN D ON INTERNAl. CONTROL OVER 
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS 
PERFORM ED IN ACCORDANCE W ITH GOVERN M ENT AUDITING STAN DARDS 

I lonorable Boyd Durr 
Natchitoches Parish Sheriff 
Natchiloches Parish Detention Center 
299 Edwina Drive 
Natchitoches, Louisiana 71457 

A NE~LL JACKSON JR . CDA 
1926 1999 

W e have audited the genera/purpose financial statements of the Natchitoches Parish Detention Center proprietary f6ad 
of the Nalchiloches Parish Sheriff; Natchitoches, Louisiana, as of and for the year ended June 30, 1999, and have issued 
otu report thereon dated August 23, 1999. W e conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in ..Ogvcrnment Auditing Standards, issncd by the 
Comptroller General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether the Natchitoches Parish Detention Center's financial slatemcnts 
arc fi'ec of material inisslalement, we pcrfornled tests of its compliance with certain provisions of laws, regulations, 
conlracls and grants, noncompliance with which could }lave a direct and material effect on tile dcterm inalion of financial 

statenlcnt anlounts. However, providing an opinion on compliance with those provisions was not all objective ofnur 
audit and, accordingly, we do not express such all opinion. The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Govern ment Auditilw. Standards 

crnal Control O ver Financial Renortint, 

Ill planning and perform ing our audit, we considered tile Natchitoches Parish Detention Center's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial slatcments and not to provide assurance on the internal control over financial reporting. Our consideration ol 
tile internal COlltro] over financial reporting would not necessarily disclose all matters ill the intert+M control over 
financial reporting that m ight be m aterial weaknesses. A material weakness is a condition in which the design or 
operation of one or more of the internal control components does not reduce to a relatively low level the risk thai 
m isstatcm cut in am ounts that would be material in relation to the financial statements being audited m ay occur and not 
be detected within a timely period by employees in the normal course of performing their assigned functions. W e noted 
no nlallers involving the internal control over financial reporting and its operations that we consider to be material 
weaknesses. 

This report is intended solely for the information and use of the Natchitoches Parish Sheriff and the Legislative Auditor 
of the Slalc ofl.ouJsiana and is no! intended to be, and should not be, used by anyone olber than the specified parlies. 

ltines, Jackson & H ines 
Natchitochcs, Louisiana 
August 23, 1999 
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Fiscal Year 
Finding Initially 

Ref. No. Occurred 

FO R THE YEAR EN DED JUN E 30 1999 

Descrintion of Findina 

Corrective 
Action Taken 

(Yes. No. Partially) 

SCHEDULE I 

Planned Corrective 
Action/Partial 
Corrective 

Action Taken 

Nothing came to our attention that would require disclosure under Government Auditing Standards 

24 



NATCHITOCHES. LOUISIANA 
CORRECTIVE ACTION PLAN FOR CI IRRENT YEAR AUDIT FIN DINGS 

Description 
Ref. No. of Findine 

O R TIlE Y EAR EN DED JIIN E q0. 1999 

Correct Action Planned 

SCHEDULE 2 

Name(s) of Anticipated 
Contact Person(s/ Complelion Date 

Nothing came to our attention that would require disclosure under Government Auditing Standards 


