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CERTIFFINI 1PUBIAC ACCOUNTANT

369 DONALDSON RoOAD » CALIHOUN, LLOUISIANA 71225 « TELEPHONR 318/644-5726

Accountant’s Compilation Report

MAYOR AND BOARD O] ALDERMEN
TOWN Ol EROS
Iiros, Louisiana

I have compiled the accompanying general purpose financial statements and supplemental information
schedules, as listed 1n the foregoing table of contents, of the Town of Liros as of December 31, 1999, and
for the year then ended, in accordance with standards established by Statements on Standards for
Accounting and Review Services issued by the American Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements and schedules, information that

s the representation of management. ] have not audited or reviewed the accompanying flinancial
statements and, accordingly, do not express an opinion or any form of assurance on them.

in accordance with the Louisiana Governmental Audit Guide and the provisions of state law, I have 1ssucd
a report dated April 18, 2000, on the results of my agreed-upon procedures.

C)Qﬂﬂu/ﬁ\' u rnaﬂj

Calhoun, Louisidna
April 18, 2000

.3-

MEMBER OF THE AMERICAN INSTITUTE OF CERPIFIED PUBLIC ACCOUNTANGS
MEMBER OF THE Sociity ofF LoOuIrsiANA CERTIFIED PuBLic ACCOUNTANTS
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TOWN OF EROS
Iiros, Louisiana

GOVERNMENTAL FUND TYPE

Combined Statement of Revenues, Expenditures, and
Changes in Fund Balances
For the Year Ended December 31, 1999

Statement B

EROS 1.OUISIANA
VOLUNTEER COMMUNITY
FIRE DEVELOPMENT
DEPARTMENT BILOCK GRANT
SPECIAL CAPITAL TOTAL
GENERAL  REVENUE PROJECTS (MEMORANDUM
FUND FUND FUND ONLY)
REVENUES
Taxes:
Sales $9.238 9.238
Yranchise 3,117 3,117
Occupational licenses 11,709 11,709
Intergovernmental:
I‘ederal funds $52.796 52,796
State funds 1,171 1,171
l'ces, charges, and commissions
for services 3,854 3.854
'Traffic fincs 30,915 30,915
Use of moncy and property:
Interest 2,048 $1.292 3,340
Rent 2,962 2,962
Other revenues 230 23()
Total revenues 65,244 1,292 52,796 119,332
EXPENDITURES
General government:
Current:
Personal services and
related benefils 16,793 16,793
Operating scrvices 8,363 8,303
Materials and supplies 2,390 2,390
Other 4,140 .. 4,140
Total peneral government 31,686 NONI NONI¢ 31,686

(Continucd)

Sec accompanying notes and accountant’s compilation report.
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TOWN OI' EROS
Liros, l.ouisiana
GOVERNMENTAL IFUND TYPLE

Combined Statement of Revenues, Expenditures, and

Changes in IFund Balances
YFor the Year Ended December 31, 1999

Statement B

EROS LLOUISIANA
VOLUNTEER COMMUNITY
I-1IRiS DIVELOPMENT
DEPARTMIINT BLOCK GRANTT
SPLCIAL CAPITAL TOTALIL
GENERAL  REVENUE PROJECTS (MEMORANDUM
I'UIND FLUND FUND ONI.Y)

EXPENDITURES (Contd.):
Public safety - current:

Personal services and related

benefits $13,712 $13,712
Operating services 4,418 4,418
Materials and supplies 084 084
Total public safety 19,114 NONLE NONE 19,114
Capital outlay 4,419 4,419
F'acilities acquisition and construction $52,796 52,7906
Total expenditures 55,219 NONLK 52.796 103,596

EXCESS OF REVENUES

OVER EXPENDITURES 10,025 $1,292 NONE 15,736
FUND BALANCE AT BEGINNING

OF YEAR 71,635 20,955 NONE 196,645
FUND BALANCE AT END

OF YEAR $81.660 $22.247 NONE $212 381
(Concluded)

\ ¢ i j > { L . . ) .
See accompanying notes and accountant’s compilation report



Statement C
TOWN OF EROS

Eros, Louisiana
GOVERNMENTAL FUND TYPE

Combined Statement of Revenues, Expenditures, and
Changes in Fund Balances - Budget (GAAP Basis) and Actual
For the Year Ended December 31, 1999

EROS VOLUNTEER

FIRE DEPARTMENT
.......... GENERAL FUND.......... .....SPECIAL REVENUE FUND.....
VARIANCE VARIANCE
FAVORABLE FAVORAELE
BUDGET ACTUAL (UNFAVORABLE) BUDGET  ACTUAL (UNFAVORABLE)

REVENUES
Taxes:

Sales 53,500 §9,238 55,738

Franchise 1,000 3,117 2,117
Occupational iicenses 10,000 11,709 1,709
Intergovernmental - state funds:

Tobacco tax 700 857 257

Beer tax 300 214 (86)
Fees, charges, and commuissions for services 3,854 3,854
Traffic fines 14,000 30,915 16,915
Use of money and property:

Interest 800 2,048 1,248 $S800 $1,292 §492

Renrt 2.962 2,962
Other revenues 1.500 230 (1.270)

Total revenues 531,800 65,244 33,444 800 1,292 462

(Continued)

See accompanying notes and accountant’s compilation report.



TOWN OF EROS
Eros, Louisiana
GOVERNMENTAL FUND TYPE

Combined Suatement of Revenues, Expenditures, and

Changes in Fund Balances - Budget (GAAP Basis) and Actual

For the Year Ended December 31, 1999

EXPENDITURES
General government
Strects and drainage
Public safery
Recreation
Capital outlay

Total expenditures

EXCESS OF REVENUES
OVER EXPENDITURES

FUND BALANCE AT BEGINNING
OF YEAR

FUND BALANCE AT END OF YEAR

(Conciuded)

Statement C

EROS VOLUNTEER
FIRE DEPARTMENT
ereees GENERAL FUND......... L e SPECIAL REVENUE FUND.....
VARIANCE VARJANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORAB ILEY BUDGET ACTUAL (UNFAVORABLE)
$12,500  $31,686 (319,186)
5,000 5,000
14,000 19,114 (5,114)  S800 200
300 300
4.419 (4.419) )
31.800  _ 55.219 (23.419) 300 NONE 300
NONE 10,025 10,025 NONE 1,292 1,292
60,000 71.635 11.635  21.024 _ 20.955 (69)
360,000 S81.660 $1.660 521,004 $22 247 $1.223

See accompanying notes and accountant’s compilation report.
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TOWN Ol EROS
Eros, Louisiana
PROPRIETARY FUND TYPLE -
UTILITIES ENTERPRISE FUND

Statement of Revenues, Expenses, and
Changes in Retained Earnings
For the Year Ended December 31, 1999

OPERATING REVENUES

Water sales

Sewer charges

Other operating tevenues
Total operating revenues

OPERATING EXPENSES

Salarics

Utihities

Materials and supphies

Y'ees and dues

Insurance

Payroll taxes

Testing fees

Maintenance and repairs

Depreciation

Other operating expenscs
Total o). aling expenses

OPERATING INCOME (Loss)

NON-OPERATING REVENULES (Expenscs)

Farnings on bank deposits

NET INCOME (1.0sS)

RETAINED EARNINGS (Deficit) AT BEGINNING OF YEAR
RETAINED EARNINGS (Defici) AT END OF YEAR

See accompanying notes and accountant’s compilation report.
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Statement D

$30,797
4.797
1,564

37,158

10,642
6,594
2.854

425
1,803
814
526
338

28,873

2 490

55.359

(18,201)

1.316

(16,885)
(138,042)

($154,927)




_—— = = = = e — = = = o e e e =

Statement |
TOWN OF EROS
Eros, Louisiana
PROPRIETARY FUND TYPI -
UTILITIES ENTERPRISE FUND

Statement of Cash Flows
For the Year Ended December 31, 1099

CASH FLOWS FROM OPERATING ACTIVITIES
Operating Loss ($18,201)
Adjustments to Reconcile Operating Loss to Net Cash

Provided (Used) by Operating Activities:

Depreciation 28,873
Increase in accounts receivable (718)
Increase in customer deposits 107
Decrease in accounts and withholdings payable (112)
Increase in due from other funds (2,227
Decrease in due to other funds (2,740
Total adjustments 23,183

Net cash provided by operating activitics 4,982

CASH FLOWS FROM INVESTING ACTIVITIES

Interest earnings 1,316
Increase in investment _ (249)
Net cash uscd by investing activitics 1,067

NET INCREASE IN CASH 6,049
CASH AT BEGINNING OF PERIOD 40,333
CASIT AT END OF PERIOD _$46,382

sSce accompanying notes and accountant’s compilation report.
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TOWN OIf EROS
Iros, Louisiana

Notes to the Financial Statements
As of and for the Year Ended December 31, 1999

1, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Iiros was incorporated under the provisions of the Lawrason Act. The town I1s
governed by the inayor-board of aldermen form of government. The mayor and aldermen serve four-year
terms that expire on December 31, 2000, and receive a $50 per diem for attending each regular and
special meeting.  The town provides public safety, public works and general government services 10 its
residents. The town has an elected Chief of Police and two other employees.

A. BASIS OF PRESENTATION

The accompanying general purpose financial statements of the Town of Eros have
been prepared in conformity with generally accepted accounting principles (GAAP) as
applied to governmental units. The Governmental Accounting Standards Board (GASE)
is the accepted standard-setting body for established governmental accounting and financial
reporting principles.

3. RIEPORTING ENTITY

As the governing authority of the town, for reporting purposes, the Town of Eros
18 considercd a separate financial reporting entity. The financial reporting entity consists
of (a) the primary government (the town), (b) orgamizations for which the primary
government 1s financially accountable, and (¢) other organizations for which the nature and
significance of their relationship with the primary government are such that exclusion
would cause the reporting entity's financial statements to be misleading or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 ¢stabiished
criteria for determining which component units should be considered part of the Town of
Eros for financial reporting purposes. The basic criterion for including a potential
component unit within the reporting entity 1s financial accountability. The GASB has set
forth criteria to be considered in determining financial accountability.  This criteria
includes:

1. Appointing a voting majority of an organization's governing
body, and:

Scc accountant’s compilation report
13-



TOWN OF ERCS
Fros, I.ouisiana
Notes to the Financial Statements (Continued)

a. The ability of the town to impose its will on
that organization, and/or

b. The potential for the organization to provide
specific financial benefits (o or impose
specific financial burdens on the town.

2. Organizations for which the town does not appoint a voting
majority but are fiscally dependent on the town,

3. Orpanizations for which the reporting entity's financial
statements would be misleading 1f data of the organization is
not included because of the nature or significance of the
relationship.

Based on the previous criteria, the town has determined that there are no component
units that are part of the reporting entity,

C. FUND ACCOUNTING

The town uses funds and account groups to report on its financial position and the
results of its operations. Fund accounting is designed to demonstrate legal compliance and

to aid financial management by segregating transactions related to certain government
functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An
account group, on the other hand, is a financial reporting device designed (o provide
accountability for certain assets and liabilities (general fixed assets and general long-term

debt) that are not recorded in the funds because they do not directly affect net expendable
available Tinancial resources.

IF'unds are classified into three categories: governmental, proprictary, and
fiduciary. FHach catcgory, in turn, is divided into separate fund types. The fund

classifications and description of each existing fund type follows:

Governmental Funds

Sce accountant’s compilation report
_14-



TOWN OF IIROS
ros, l.ouisiana
Notes to the Financial Statements (Continued)

Governmental funds are used to account for all or most of the town’s
general activities, including the collection and disbursement of legally
restricted monies. Governmental funds of the district include the following .

General Fund

The General fund is the general operating fund of the town.
It accounts for all financial resources, except those required
to be accounted for in the other funds.

Special Revenue - Eros Voluntfeer Fire Department Fund

The Eros Volunteer Iire Department Fund is used to
account for financial resources to be used in providing fire
protection to the residents of the town,

Capital Projects - Louisiana Community Development
Block Grant Fund

The Louisiana Development Block Grant Fund is used (o
account for a federal grant from the United States
Department of Housing and Urban Development, passed

through the State of l.ouisiana Office of Community
Development for sewer improvements,

Proprictary Funds

Proprietary funds are used to account for activities similar to those found
in the private sector, where the determination of net income 18 necessary or
usczful to sound financial administration. Proprietary funds differ from
governmental funds in that their focus 1s on income measurement, which,

together with the mamntenance of equity, 1s an importand financial indicator.
Proprietary funds mclude:

Utilities Enterprise Fund
The Utilities Enterprise fund 1s used to account for operation

of the town’s water and scwer system. The use of enterprise
funds is appropriate where the intent of the governing body

See accountant’s compilation report

-15-
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TOWN OF EROS
Iiros, Louisiana
Notes to the Financial Statements (Continued)

1s that the cost (expenses, Including depreciation) of
providing services (o customers in the town on a continuing
basis be financed or recovered primarily through user
charges.

D, BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined
by tts measurement focus. All governmental funds are accounted for using a current
financial resources measurement focus. With this measurement focus, only current assets
and current liabilities generally are included on the balance sheet. Operating statements
for these funds present increases (i.e., revenues and other financing sources) and decreascs
(1.e., expenditures and other financing uses) in net current assets. The modified accrual
basis of accounting 1s used for reporting all governmental funds. The town uses the
following practices in recognizing and reporting revenues and expenditures:

Roevenues

Sales taxes are recognized when they are in the hands of the
collecting agency.

FFranchise taxes and intergovernmental revenues are recorded when
the town 1s entitled to the funds.

Interest income on bank deposits, is recorded when the interest has
been earned and the amount is determinable.

substantially all other revenues are recorded when they become
available to the town.

Based on the above criteria, taxes and intergovernmental revenues
are treated as susceptible to accrual.

Ixpenditures

‘xpenditures are generally recognized under the modified accrual
basis of accounting when the related fund lability is incurred.

Sec accountant’s compulation report
-16-



TOWN O IEROS
Iiros, l.oulsiana
Notes to the IFinancial Statements (Continued)

The Utilities Enterprise Fund is accounted for on a flow of economic resources
measurement focus and a determination of net income and capital maintenance. With this
measurement focus, all assets and liabilities associated with the operation of this fund are
included on the balance sheet. The Utilities Enterprise Fund uses the accrual basis of
accounting. Revenues are recognized when earned and expenses are recognized at the time
liabilitics are incurred. Water sales and sewer charges are recognized in the period the
service is provided to the customer. Salaries and other expenses are recognized when
incurred.

L. BUDGET PRACTICES

A proposed budget for the General Fund and Eros Volunteer IFire Department
Special Revenue Yund, prepared on the modified accrual basis of accounting, is presented
o the board of aldermen 1n November each year. The budget then 1s legally adopted by
the board of aldermen and amcnded during the year as necessary. Budgets are established
and controlled by the board at the object level of expenditure. Appropriations lapse at
year-end and must be reappropriated for the following year to be expended.

Fermal budgetary integration is not employed as a management control device
during the year. Budgeted amounts included in the accompanying financial statements
mclude the original adopted budget amounts. There were no budget amendments during
the year.

1. CASH

Cash includes amounts in iterest-bearing demand deposits and petty cash. Under
state law, the town may deposit funds in demand deposits, interest-bearing demand
deposits, or ime deposits with banks organized under the laws of the State of Louisiana,
the Jaws of any other state in the union, or the laws of the United States.

G. INVESTMENTS

Investments are limited by Louisiana Revised Statute (IR.S.) 33:2955 and the town’s
imvestment policy, If the original maturities of investments exceed 90 days, they arc
classified as investments; however, if the original maturities are 90 days or less, they are

Sce accotntant’s compilation report
-17-
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TOWN OF EROS
I:ros, Louisiana
Notes to the Fipancial Statements (Continued)

classified as cash equivalents. At December 31, 1999, the district’s investments consist
of nonnegotiable certificates of deposits with original maturities that exceed 90 days that
are reported m the accompanying financial statements at cost,

H, RESTRICTED ASSETS

Certain resources of the Utilities Enterprise Fund set aside for the refunding of
customer cleposits are classified as restricted assets on the balance sheet because their use
1s limited.

I. FIXED ASSETS

Fixed assets of governmental funds are recorded as expenditures at the time
purchased or constructed, and the related assets are capitalized (reported) in the gencral
f1xed assets account group. All fixed assets are valued at historical cost or estimated cost
bascd on the actual costs of like items. Public domain (infrastructure) genera) fixed assets
consisting of roads, bridges, drainage, parking lots, etc. are not capitalized, as these assets
are immovable and of value only to the town. No depreciation has been provided on
general {ixed assets.

Fixed assets of the Ultilitics Enterprise Fund are included on the balance sheet of
the fund net of accumulated depreciation. Depreciation of all exhaustible fixed assets is
charged as an expense against operations. Depreciation is computed using the straight-
line method over estimated useful lives of 33 years for the water and sewer systems  and
from 3 {0 10 years for equipment.

J. CONTRIBUTED CAPITAL

Grants, entitlements, or shared revenues that are restricted for the acquisition or
construction of capital assets are recorded as contributed capital. Contributed capital is not
amortized based on the depreciation recognized on that portion of the assets acquired from
such contributions.

See accountant’s compilation report
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TOWN OF ERQS
Iiros, lLouisiana
Notes to the Financial Statements (Continued)

K. ESTIMATES

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from
thosc estunates,

L. SALES TAX

On April 29, 1989, the voters of the Town of Iiros approved a one cent sales tax
for a period of ten years beginning on July 1, 1989, for the purpose of the General Fund.

M. TOTAL COLUMN ON THE
COMBINED STATEMENTS

The total columns on the combined statements are captioned Memorandum Only
(overview) to indicate that they are presented only to facilitate financial analysis. Data in

these colimns do not present financial position in conformtity with generally accepted
accounting principles. Neither is such data comparable to a consolidation. Interfund
eliminations have not been made in the aggregation of this data.

2. FUND DEYICIT
The Utilities Enterprise Fund’s deficit balance in retaincd carnings of $157,836, is a result of

revenues inadequate 10 cover expenses including depreciation m past years., This deficit in retamed
earnings is offset by contributed capital in the amount of $892,976,

3. CASH

At December 31, 1999, the district has cash (book balances) totaling $125,419, as follows:

Interest bearing demand deposits $125,319
Petty cash 100
Total $125,419

Sce accountant’s compilation report
-19-
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TOWN OF EROS
Iiros, LLouisiana
Noies {o the IFinancial Statements (Continued)

These deposits are stated at cost, which approximates market. Under state law, these depostits (or
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securitics
owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit
insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held
in the name of the pledging fiscal agent bank in a holding or custodial bank that 1s mutually acceptable
to both partics. Cash and cash equivalents (bank balances) at December 31, 1999, are secured as {ollows:

Bank Balances $155.227

I‘ederal deposit insurance 129,808

Pledged sccurities (uncollateralized) 99,545
Total $229.353

Because the pledged securities are held by a custodial bank in the name of the fiscal agent bank
rather than in the name of the town, they are considered uncollateralized (Category 3) under the provisions
of GASB Codification C20.106; however, Louisiana Revised Statute 39:1229 imposes a statutory
requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being
notificd by the town that the fiscal agent bank has failed {o pay deposited funds upon demand.

4. RECEIVABLILS

The following is a summary of rcceivables at December 31, 1999:

Udlities
General  Interprise
__Tund FFund Total _
Taxes:
Sales $441 $441
Franchise 925 925
Intergovernmental revenue -
state funds 239 239
Accounts 021 $3.048 4.569
l.ess allowance for
uncollectible accounts NONL NONE  NONE
Total $2,526 $3,648 $6.174

Sec accountant’s compilation reportl
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TOWN OF EROS
Iiros, l.ouisiana
Notes to the Financial Statements (Continued)

S. CITANGES IN GENERAL FIXED ASSETS

The following presents the changes in general fixed assets for the year ended December 31, 1999:

Balance at Balance at
January 1, December 31,
1999 Additions Deletions 1999
J.and $6,856 $6,856
Buildings 47,270 47,270
Lquipment 85,465 $4,419 89,884
Total $139,591 $4,419 NONI $144.010

A summary of proprietary fund type property, plant, and equipment at December 31, 1999,
follows:

Accunmlated Net Book

____Basis _ Depreciation Value
I.and $121 NONE $121
Waterworks distribution sysiem 121,329 (84,563) 36,766
Sewer system 904,966 (252,744) 652,222
Lguipment 27,497 (26,915) 582
Total $1,053,913 ($364,222) $689,691

0. PENSION PLAN

The employees of the town are members of the Social Security System. In addition to the
cmployee contributions withheld at 7.065 per cent of gross salary, the town contributes an equal amount
to the Social Security System. The town does not guarantee the benefits granted by the Social Security
System.,

7. LITIGATION, CLAIMS, AND RISK OF LOSS

The town 1s not involved m any pending or threatened litigation, claims, or assessments at

December 31, 1999, There were no claims or litigation costs during the year ended December 31, 1999,
The town maintains commercial insurance to provide protection agamst losses restlting from the damage

Sec accountant’s compilation report
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TOWN OF LEROS
F'ros, Louisiana
Notes to the Financial Statements (Continued)

or destruction of property or lability claims against the town. There were no significant reductions in
insurance coverage during the year ended December 31, 1999,

8. FEDERAIL COMPLIANCE CONTINGENCIES

During the year ended December 31, 1999, the town received federal grant funds from the United
States Department of Housing and Urban Development through the State of Louisiana Office of
Community Development, These grant funds are subject to audit by agents of the granting authority, the
purpose of which 1s to ensure compliance with the conditions of the grant. Any liability for
reimbursement which may arise as the result of these audits is not believed to be material.

See accountant’s compilation report
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SUPPLLEMENTAL INFORMATION

See accountant’s comptlation report
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TOWN OF EROS
I:ros, Louisiana
SUPPLLEMENTAL INFORMATION SCIIEDUILE
As of and for the Year IEnded December 31, 1999

COMPENSATION PAID ALDERMEN

The schedule of compensation paid to aldermen is presented in compliance with House Concurrent
Resolution No. 34 of the 1979 Session of the Louisiana Legislature. Compensation of the aldermen is
included in the general government personal services expenditures of the General J'und. Aldermen
receive a per diem $50 for attending each regular and special meeting.

PRIOR YEAR FINDINGS

The follow-up and corrective action taken on all prior year findings is presented in the summary
schedule of prior year findings (Schedule 2).

CURRENT YEAR FINDINGS

The corrective action plan for current year findings is presented in Schedule 3.

Sce accountant’s compilation report
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Schedule 1
TOWN OF EROS
Iiros, Louisiana

Schedule of Per Diem Paid Aldermen
As of and For the Year Ended December 31, 1999

Richard Adcock $400
Sue Bailey 55()
Calvin Costin 350
Jerry Costin 450
Robert Lewis 600

Total $2.350

See accountant’s compilation report
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TOWN OF EROS
Iiros, l.omsiana

Summary Schedule of Prior Year Findings
For the Year Ended December 31, 1999

Schedule 2

Fiscal
Year
Finding Corrective
Reference Initially Action
Number Occurred Description of Finding Taken
Actual General Fund revenues failed to meet
Procedure 7 1998 budgeted revenues by more than 5%. Ycs
The town had $32,738 in unsecured bank
Note 3 1998  deposits at December 31, 1998, Yes

Sece accountant’s compilation report
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Schedule 3
TOWN OF EROS

IEros, LLouisiana

Corrective Action Plan
For Current Year Findings
I‘'or the Year Ended December 31, 1999

Correclive Anticipated
Reference - Action Name of Completion
Number Description of Finding Planned Contact Person Date

The town will monitor its
expenditures and will
adopt a budget
amendment when
Actual General Fund  actual expenditures
expenditures exceeded exceed budgeted
budgeted expendilures expenditures by 5% or Ruth Moore, December 31,
Procedure 7 by more than 5%, more, Mayor 2000

Sec accountant’s compilation report
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Independent Accountant’s Report on Applying
Agreed-Upon Procedures

The following independent accountant’s report on applying agreed upon procedures 15 presented
in compliance with the requirements of the Louisiana Governmental Audit Guide and the Louisiana
Attestation Questionnaire, issued by the Society of Louisiana Certified Public Accountants and the
[.ouisiana l.egislative Auditor,
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CIoRTIFFIIED PUBLIC ACCOUNTANT

360 DONALDSON ROAD ¢« CALIIOUN, LOUISIANA 71225 o THLEPHONE 318/644-5726

Independent Accountant’s Report
On Applying Agreed-Upon Procedures

MAYOR AND BOARD OF ALDERMEN
TOWN OIF EROS

Eros, lLLoulsiana

I have performed the procedures included in the Louisiana Governmental Audit Guide and cnumerated
below, which were agreed upon by the management of the Town of Iiros and the Legislative Auditor,
State of Louisiana, solely to assist the users in evaluating management’s assertions about the Town of
Lros’ compliance with certain laws and regulations during the year ended December 31, 1999 included
in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was
performed 1n accordance with standards established by the American Institute of Certified PPublic
Accountants. The sufficiency of the procedures is solely the responsibility of the specified users of the
report. Consequently, I make no representation regarding the sufficiency of the procedures described
below cither for the purpose for which this report has been requested or for any other purpose.

Public Bid L.aw

1. Select all expenditures made during the year for materials and supplies exceeding $15,000, or
public works exceeding $100,000, and determine whether such purchases were made in
accordance with LSA-RS 38:2211-2251 (the public bid law).

A review was made of all disbursement journals for the year. There were no
disbursements for materials and supplies exceeding $15,000 or public works expenditures
exceeding $100,000 made during the year.

0.

MEMBER OF THE AMERICAN INSTITUTE oF CERUEFIED PUBEIC ACCOUNTANIS
MEMBER OF THE SOCIETY OF LOUISIANA CERTIAED PUBLIC ACCOUNTANTS



TOWN OF EROS
Independent Accountant’s Report on

Applying Agreed-Upon Procedures

December 31, 1999

Code of Ethics for Public Officials and Public Employees

2.

Obtain from management a list of the immediate family members of each board member as defined
by 1.SA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board
members and employees, as well as their immediate families.

Management provided me with the required list including the noted information.

Obtain from management a histing of all employees paid during the period under examination.

Management provided me with the required list.

Determine whether any of the employees included in the listing obtained from management in
procedure number 3 above were also included in the histing obtained from management in
procedure number 2 above as immediate family members.

There were no names on the employee listing that were also included on the listing of
mmediate family members.

Budgeting

J.

Obtain a copy of the legally adopted budget and all amendments.
I obtained a copy of the legally adopted budget. There were no budget amendments.
Trace the budget adoption and amendments to the minute book.

The 1999 budget was adopted at the November &, 1998 board mceting. There were no
budget amendments during the year.

Compare the revenues and expenditures of the final budget to actual revenues and expenditures
to determine if actual revenues or expenditures exceed budgeted amounts by 5% or more.

Actual General Fund expenditures exceeded budgeted expenditures by $23,419 or 73%.
Aciual General I'und revenues exceeded budgeted revenues.

Accounting and Reporting

8.

Randomly sclect 6 disbursements made during the pertod under examination and;

~-3()-
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TOWN OF EROS

Independent Accountant’s Report on
Applying Agreed-Upon Procedures

December 31, 1999

(a) trace payments to supporting documentation as to correct amount and payee;

(b) determine if payments were properly coded to the correct fund and general ledger account;

(¢) determine whether payments received approval from proper auvthorities.
An examination of six randomly selected disbursements disclosed the following:

(i) The stx selected disbursements were supported by adequate documentation.

(b) The six selected payments were properly coded to the correct fund
and general ledger account.

() The six selected payments received approval from the proper
authorities.
Meceetings
9. IExamine evidence indicating that agendas for meetings recorded in the minute book were posted

or advertised as required by ILSA-RS 42:1-12 (the opening meetings law).

The agendas for the mectings were posted as required by 1.SA-RS 42:7.

Debt

10, I:xamine bank deposits for the pertod under examination and determine whether any such deposits
appcar to be proceeds of bank loans, bonds, or like indebtedness.

I examined all deposits for the period under examination and noted no deposits which

appeared to be proceeds of bank loans, bonds, or like indebtedness.

Advances and Bonuses

11.  Examine payroll records and minutes for the year (o determine whether any payments have becn
made to employees which may constitute bonuses, advances, or gifts.

A reading of the minutes of the board meetings and an examination of payroll
rccords indicated no payments which may constitute bonuses, advances, or gifis.

-31-



TOWN OF EROS

Independent Accountant’s Report on
Applying Agreed-Upon Procedures

December 31, 1999

I was not engaged to, and did not, perform an examination, the objective of which would be the
expression of an opinion on management’s assertions. Accordingly, 1 do not express such an opinion,
I1ad 1 performed additional procedures, other matters might have come to my attention that would have
been reported to you,

This report is intended solely for the use of management of the Town of Liros and the Legislative Auditor,
State of Louisiana, and should not be used by those who have not agreed to the procedures and taken
responsibility for the sufficiency of the procedures for their purposes. However, this report 1s a matter
of public record and its distribution is not limited.

] maﬁ)

Calhoun, l.ouistiana
Aprid 18, 2000



Louisiana Attestation Questionnaire

The accompanying Louisiana Attestation Questionnaire has been completed by management and
is included in this report as required by the Louisiana Governmental Audit Guide.



M. Carleen Dumas
Certified Public Accountant

369 Donaldson Rd.
Calhoun, l.a 71225

Mrs. Dumas,

In connection with your compilation of our financial statements of the Town of Eros of December 31,
1999 and for the year then ended, and as required by Louisiana Revised Statute 24:513 and the
Louistana Governmental Audit Guide, we make the following representations to you. We accept full
responsibility for our compliance with the following laws and regulations and the internal controls

over compliance with such laws and regulations. We have evaluated our compliance with the
following laws and regulations prior to making these representations.

These representations are based on information available to us as of

»—

PUBLIC BID LAW

1. The provisions of the public bid law, LSA-RS Title 38:2212, and, where applicable,
the regulations of the Division of Administration, State Purchasing Office have been
complicd with.

ch[a.’r] Nol| ] N/A[ ]

CODE OF ETHICS FOR PUBLIC OFFICIALS AND PUBLIC EMPLOYEES

2. It is true that no employce or official has accepted anything of value, whether in the form of

a service, loan, or promise, from anyone which would constitute a violation of LLSA-RS
42:1101-1124.

Yes[+] No[ ] N/AT ]
3. It is true that no member of the immediate family of any member of the governing authority,

or the chief executive of the governmental entity, has been employed by the governmental

entity after Aprif I, 1980 under circumstances which would constitute a violation of 1.SA-RS
42:1119.

Yes [A No[ ] N/AT ]



BUDGETING

4, We have complied with the state budgeting requirements of the Local Government Budget Act
(LSA-RS 39:1301-14) or the budget requirements of I.SA-RS 39:43,

Yes[v] No[ ] N/A[ ]
ACCOUNTING AND REPORTING

5. All non-exempt governmental records are available as a public record and have been retained
{or at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36.

Yes [“1 No[ ] N/A[ ]

6. We have filed our annual financial statements in accordance with LSA-RS 24:514, 1.SA-RS
33:463, and/or LSA-RS 39:92, as applicable.

Yes [#] No[ ] N/A[ ]
7. We have had our financial statements audited or compiled in accordance with LSA-RS 24:513.
Yes|[*} No[ ] N/A{ ]
MEETINGS
8. We have complied with the provisions of the Opening Meetings Law, I.SA-RS 42:1-12.
Yes[ ] No[ ] N/AT ]
DEBT
9. We have not incurred any indebtedness, other than credit for 90 days or less to make
purchases in the ordinary course of administration, nor have we entered into any leasc-
purchase agreements, without the approval of the State Bond Commission, as provided by

Article VII, Section 8 of the 1974 I.outsiana Constitution, Article VI, Section 33 of the 1974
LLomsiana Constitation, and I.SA-RS 47:1410.60.

Yes| | No|l ] N/AT ]
ADVANCIES AND BONUSES

10. We have not advanced wages or salaries to employees or paid bonuses 1n violation of Article
VII, Scction 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729.

Yes|[-] No| ] N/A| |



We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as
any contradictions to the foregoing representations. We have made available to you documentation
relating to the foregoing laws and regulations.

We have provided you with any communications from regulatory agencies or other sources
concerning any possible noncompliance with the foregoing laws and regulations, including any
communications received between the end of the period under examination and the issuance of this

report. We acknowledge our responsibility to disclose to you any known noncompliance which may
occur subsequent to the 1ssuance of your report.

/ [?(xﬁd’i,)///&ﬁ*ti_f S/ T e
Mayor Date




