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Aecounlanl's Com pilation Report 

M AYOP, A ND BOARI) OF ALD ERM EN 
TOW N OF EROS 
Eros. Louisiana 

I have com piled the accon-tpanying general purpose financial statem ents and supplem ental inform ation 
schedules, as listed in the foregoing table of contents, of the Town of F.ros as of D ecem ber 31, 1999, and 

for the yea," then ended, in accordance with standards established by Statements on Standards for 
Accounting and Review Services issued by tl~e Am erican Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents and schedules, inform ation that 
is the representation of n|alm gem enl. I have not audited or reviewed the accom panying financial 
statem euts and, acem dingly, do not express art opinion or arty form  of assurance on tb.em . 

In accordance with the Louisiana GovermnentalAudit Guide and the provisions of state law, I have issued 
a reporl dated April 18, 2000, on the results of m y agreed-upon procedures. 

April 18, 2000 

I~IIiMllER OU "II-IE AMEI,HCAN INS'II'IUIE OI (.71 RIll I1{I,~ PUBIIt." A~'COUNIANIS 
M EMBER O1: IIIE SOCIKIY f)l: LOIIISIANA CIIRIIFIED I'IIIIIR" ACCOtlNIANIS 
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TOW N OF EROS 
l';ros, Louisiana 

GOV EP, N M ENTAL FUND TYPE 

Com bined Statem ent of Revenues, Expenditures, and 
Changes in Fund Balances 

For the Year Ended Decem ber 31, 1999 

REVENUI,~S 
Taxes: 
Sales 
Franchise 

Occupational licenses 
lnlergovernm ental: 
Federal funds 
State flm ds 

Fees, charges, and eolnm issions 
for services 

Traffic fines 

Use of lnoney and property: 
Interest 
P, ent 

O ther revenues 
Total ieventles 

I~;X I'I~'N I)I'I'URli;S 
G eneral governm ent: 

Ctlrrellt: 
Personal services and 
related benefils 

O perating services 
M aterials and supplies 

O ther 
Tolal general governm ent 

GENERAL 

FUNI) 

$9,238 
3,117 
11.709 

1,171 

3,854 
3o.915 

2,048 
2,962 
230 

65,244 

16,793 
8,363 
2,390 

4d4_0 
31,686 

FROS 
VOLUNTEF~R 

H RE 
1)EI'ARTM I'NT 

SPECIAL 
REVENUE 
FUND 

$1,292 

1.292 

N ON E 

(Confirmed) 
See accom panying notes and accountanl's com pilation report 

7 

Statem ent B 

LOUISIANA 
COM M UNITY 
DEVI~LOPM ENT 
BLOCK GRANT 

CAI~ITAL TOTAl. 

PROJECTS (M EMOI/ANI)UM 
FUNI) ONLY) 

S52,796 

52.796 

N O N E 

9,238 
3,117 
11,709 

52,796 
1,171 

3,854 
30,915 

3,340 
2,962 
230 

119,332 

16,793 
8,363 
2,390 
4.140 
31.686 



TOW N OF EROS 
Fros, l.ouisiana 

GOV F.RNM I,;N'IAI. FUN D TYPE 
Com bined Statem ent of Revenues, Expenditures, and 
Changes in Fund Balances 
1:o1" the Year Ended D ecem ber 31, 1999 

1,;XPI~NI)ITURI.;S (Contd.): 
Public safety - current: 
Personal services and related 
benefits 

Operating services 
M aterials and supplies 
Total public safety 

Capital outlay 
Facilities acquisition and construction 

Total expenditures 

FX C ESS O F R I.'.V EN UIgS 

()VER F,X I:'EN I)rI'UI~.I~S 

FUNI) IIALANCE AT BEG INNING 
O F YEAI,t 

FUNI) I~ALAN CE AT EN D 
O F YEAR 

(Concluded) 

EROS 
VOLUNTIiER 

FIRE 
DEPARTM  |~.N T 

SPI;CIAL 
GI]NERAI= REVENUE 
FUNI) FUND 

$13,712 
4,418 
984 

19,114 
4.419 

LOUISIANA 
COM M UNITY 
DEVEI~OPM ENT 
BLOCK GRANT 

CAPITAl. 
PROJECTS 
FUND 

NON E N ON E 

55.219 NON E 
$52,796 
52.796 

Statem ent 11 

TOTAl. 

(MF.MORANI)UM 
ONI,Y) 

$13,712 
4,418 
984 

19,114 
4,419 
52.796 
103.596 

10,025 $1,292 NONE 15,736 

71.635 20,955 N ON E 196.645 

_$~L ~ )__ = = $2
_ _ _~2,247 

See accom panying notes and accountant's colnpilation report 

N O N E 



 



 



O PERATING REVEN UES 

W ater sales 
Sewer charges 
Other operat.ing revenues 
Tolal operating revenues 

OPERATING EXPENSES 
Salaries 
U tilities 
M aterials and supplies 
Fees and dues 

Insurance 
Payroll taxes 
Testing fees 
M aintenance and repairs 

Deprccialion 
O ther operaling expenses 
Total o1,:, ating expenses 

TOW N OF EROS 
Eros, Louisiana 

PROPRIETARY FUN D TY PE - 
UTILYflES ENTERPPdSE FU ND 

Slatem ent of P, evetm es, Expenses, and 
Changes in Retained Earnings 

For the Year Ended December 31, 1999 

OI'i,;RATING INCOM I" (Loss) 

NON-OPERATING RIgVENUES (Expenses) 
Earnings on bank deposits 

NET INCOM E (l,oss) 

RE'I'AINI,~D EARNINGS (Defici0 AT IIEGINNING OF YEAR 

RFTA1NED I,'ARNINGS (Deficit)AT ENI) OF YI,;AR 

See accom panying notes and accountant's com pile[ion report 

Statem ent D 

$30,797 
4,797 
1,564 

37.158 

10,642 
6,594 
2,854 
425 

1,803 
814 
526 
338 

28,873 
2.490 
55.359 

(18,201) 

1.316 

(16,885) 

(138,042) 

~$154,927~  



 

TOW N OF EROS 
Eros, Louisiana 

PROPRIETARY FUND TYPE - 
UTILITIES ENTERPRISE FUN D 

Slalem ent of Cash Flows 
For tile Year Ended December 31, 1999 

CASII FLO W S FRO M  O PERATING ACTIVIT IES 
Operating Loss 

Adjustments to Reconcile Operating Loss to Net Cash 
Provided (Used) by Operating Activities: 
Depreciation 
Increase ill accotulls receivable 
Increase in custom er deposits 
Decrease in accounts and withholdings payable 
Increase in due froln other funds 
l)ecrease in due to other flm ds 

Total adjustments 
N et cash provided by operating activities 

CASIt FLOW S FRO M  INVESTING ACTIVITIES 
Interest earnings 
Increase in invesIinle}lt 

N et cash used by investing activities 

NET INCREASE IN CASH 

CASI! A T BEG INN ING O F PER IO D 

C ASII AT END O F PERIO D 

See accom llanying notes and accountant's com pilation report 

12 

Statem ent E 

(S~ 8,201_ )_ 

28,873 

(718) 
107 

(112) 
(2,227) 
(2,740_2. 
23,183 
4.982 

1,316 

(249) 
1,067 

6,049 

40.333 



TOW N OF EROS 
Eros, Louisiana 

N otes to the Financial Statem ents 
A s of and for tile Year Ended D ecem ber 31, 1999 

SUM M A RY O F SIG N IFICAN T ACCO UNTING PO LICIES 

The Tow n of Eros was incorporated under the provisions of the Law rason Act. The town is 
governed by tl~e m ayor-board of alderm en form of governm ent. The m ayor and alderm en serve four-year 

terms that expire: on I)ecember 31, 2000, and receive a $50 per diem for attending each regular" and 
special m eeting. The town provides public safety, public works and general governm ent services to its 
residents. The tow n has an elected Chief of Police and two other em ployees. 

A . BASIS O F PRESENTATIO N 

Tire accom panying general purpose financial statem ents of the Town of Eros have 

been prepared in conformity with generally accepted accounting principles (GAAP) as 
applied to, governmental units. The Governmental Accounting Standards Board (GASB) 
is the accepted standard-setting body for established governm ental accounting and linaucial 
reporting principles. 

B. I~.~EPO R TI N G EN TITY 

A~; the governing authority of tile Iown, for" reporting purposes, the Town of Eros 
is couside:rcd a separate financial reporting entity. The financial reporting entity consists 

of (a) the primary government (the town), (b) organizations for which the primary 
government is financially accountable, and (c) other organizations for which the nature and 
significance of their relationship with the prim ary governm ent are such that exclusion 
w ould cause the reporting entity's financial statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria for determ ining which com ponent units should be corrsidered part of the Town of 
F, ros for financial reporting purposes. The basic criterion for including a potential 
COm l,onent unit within the reporting entity is financial accountability. The GASB has set 
forth criteria to be considered in determ ining financial accountability. This criteria 
includes: 

Appointing a voting majority of an organization's governing 
body, and: 

Sec accountant's com pilation report 



TOW N OF ERO'S 
Eros, Louisiana 

Notes to the Financial Statements (Continued) 

2 

a 

b 

Tile ability of tile town to im pose its w ill on 
that organization, and/or 

Tile potential for the organization to provide 
specific financial benefits to o1' im pose 
specific financial burdens on the town. 

Organizations for which the town does not appoint a voting 

majority but are fiscally dependent on the town. 

Organizations for which the reporting enlily's financial 
statem ents would be m isleading if dala of the organization is 
not included because of file nature or significance of tile 
relationship. 

Based on the previous criteria, tile town has determ ined that there are no com ponent 
units that are parl of the reporting entity. 

C . FI3N 1) ACCO UNTING 

The tow n uses funds and accolm t groups to report on its financial position and the 

results of its operations. Fund accounting is designed to dem onstrate legal com pliance aud 
to aid financial m anagelnent by segregating transactions related to certain governm ent 
functions or activities. 

A fund is a separate accotm tiug entity w ith a self-balancing set of accounts. A ll 
account group, on tile other hand, is a financial rel)orting device designed to provide 

accountability for certain assets and liabilities (general fixed assets and general long-ternl 
debt) that are not recorded in the funds because they do not directly affect net expendable 
available financial resources. 

Funds arc classified into three categories: governm ental, proprietary, and 
Iiduciary. Each catcgory, in turn, is divided into separate fund types. The fund 
classificalions and description of each existing fund type follow s: 

G overm ncntal I~'un(ls 

Sec accotm tanl's com pilation report 
- 14 



TOW N OF F, RO S 
Eros, Louisiana 

Notes to tile Financial Statements (Continued) 

Governm ental funds are used to account for all or m ost of the town's 
general activities, including the collection and disbursement of legally 
re:;tricted m onies. Governm ental funds of the district include the follow ing: 

G eneral Fund 

The General fund is the general operating fund of the town. 
It accounts for all financial resources, except those required 
to be accounted for in the other funds, 

Special Revenue - Eros Volunteer Fire Departm ent Fund 

The Eros Volunteer Fire Departm ent Fund is used to 
account for financial resources to be used in providing fire 
protection to tile residents of the town. 

Capital Projects - Louisiana Community l)evelopment 
Block G rant Fund 

The l~ouisiana l)evelopm ent Block Grant Fund is used to 
account for a federal grant from  the U nited States 
l)el-~artm ent of ltousing and U rban D evelopm ent, passed 
through the Slate of l,ouisiana O ffice of Com m unity 

l)evelopm ent for sewer im provem ents. 

Proprietary Funds 

Proprietary fim ds are used to account for activities sim ilar to those found 
in the private sector, where the determ ination of net incom e is necessary or 
useful to sound financial adm inistration. Proprietary funds differ fi'om 
governm ental fim ds in thai their focus is on incom e m easurem ent, which, 
together w ith the m aintenance of equity, is an importaul financial indicator. 
Proprietary funds include: 

Utilities Enterprise Fund 

The Utilities Enterprise fund is used to account for operation 
of the tow n's w ater and sewer system . The use of enterprise 
finlds is appropriate where the intent of the governing body 

See accountant's com pilation report 
- 15- 



TOW N OF EROS 
Eros, Louisiana 

Notes to tile Financial Statements (Continued) 

is that tile cost (expeuses, including depreciation) of 
providing services to custom ers in tile town on a continuing 
basis be financed or recovered prim arily through user 
charges. 

!). BASIS O F A CCO UNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined 
by ils m easurem ent focus. A ll governm ental funds are accounted for using a current 
financial resources m easurem ent focus. W ith this m easurem ent focus, only current assets 
and current liabilities generally are included on the balance sheet. Operating statem ents 

Ibr these funds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. The modified accrual 
basis of accounting is used for reporting all governm ental funds. The tow n uses the 
follow ing practices in recognizing and reporting revenues and expenditures: 

l?,(!VellUeS 

Sales taxes are recognized when they are in tile hands of tile 
collecting agency. 

]~lanchise taxes and iniergovernlllenta] revenues are recorded when 
the town is entitled to the funds. 

Interest incom e on bank deposits, is recorded when the interest has 
been earn ed and tlle am ount is determ inable. 

Substantially all other revenues are recorded when they becom e 
available to tile town. 

Based on the above criteria, taxes and intergovernm ental revenues 
are treated as susceptible to accrual. 

l!;~:penditures 

Expenditures are generally recognized under tile m odified accrual 
ba:ds of accounting when the related fund liability is incurred . 

See accountant's com pilation report 
- 16- 



]'OW N OF EROS 
Eros, Louisiana 

Notes to tile Financial Statelnents (Continued) 

Tile U tilities Enterprise Fund is accounted for on a flow of econom ic resources 
m easurem ent focus and a determ ination of net incom e and capital m aintenance. W ith ibis 
m easurem ent focus, all assets and liabilities associated w ith the operation of this fund are 
included on the balance sheet. The Utilities Enterprise Fund uses the accrual basis of 
accounting. Revenues are recognized when earned and expenses are recognized at the tim e 
liabilities are incurred. W ater sales and sewer charges are recognized in the period tile 
service is pro vided to tile custom er. Salaries and other expenses are recognized when 
incurred. 

E . BUD G ET PR ACTICES 

A proposed budget for tim General Fund and Eros Volunteer Fire Departm ent 
Special Revelm e Fund, prepared ou tile m odified accrual basis of accounting, is presented 
to the board of alderm en in N ovem ber each year. The budget then is legally adopted by 
tile board of alderm en and am ended during the year as necessary. Budgets are established 

and controlled by the board at the object level of expenditure. Appropriations lapse at 
year-end and m ust be reappropriated for the follow iug year to be expended. 

Fc,rnaal budgetary integration is not em ployed as a m anagem ent control device 
during tim year. Budgeted am ounts included ill the accom panying financial statem ents 
include the original adopted budget am ounts. There were no budget am endm ents during 
the year. 

C A S l t 

Cash iuclt, dcs am ounts in interest-bearing dem and deposits and petty cash. Under 
stale law , the town m ay deposit funds in dem and deposits, interest-bearing dem and 
deposits, or time deposits with banks organized under lhe laws of the State of Louisiana, 
the laws of ally other state in the union, or tile laws of tim United States. 

G . INVESTM ENTS 

Investments arc limited by Louisiaua Revised Statute (R.S.) 33:2955 and tile town's 
investment policy. If the original m aturities of investnmnts exceed 90 days, they arc 
classified as investm ents; however, if the original m aturities arc 90 days or less, they are 

See accountant's c:oulpilation report 
- 17- 



TOW N O F ERO S 
Eros, Louisiana 

Notes to the Financial Statements (Continued) 

classified as cash equivalents. A t I)ecem ber 31
, 1999, tim district's investm ents consist 

of nonuegoliable certificates of deposits with original m aturities that exceed 90 days that 
are reported in the accom panying financial statem ents at cost. 

I1. RESTR1CTEI) ASSETS 

Certain resources of the U tilities Enterprise Fund set aside for the refunding of 
custom er deposits are classified as restricted assets on the balance sheet because their use 
is lim ited. 

FIXED A SSETS 

Fixed assets of govern mental funds are recorded as expenditures at tile time 

purchased or constructed, and lhc related assets are capitalized (reported) in tile general 
fixed assels account group. A ll fixed assets are valued at historical cost or estim ated cost 
based on the actual costs of like item s. Public domain (infiastructnre) general fixed assels 
consisting of roads, bridges, drainage, parking lots, etc. arc not capitalized, as these assels 
are im m ovable and of value only to Ihe town. N o depreciation has been provided on 
general fixed assets. 

Fixed assets of the Utilities Enterprise Fund are included on the balance sheet of 
the fund net of accum ulated depreciation. Depreciation of all exhaustible fixed assets is 
charged as an expense against operations. D epreciation is com puted using the straight- 
line m ethod over estim ated usefid lives of 33 years for lbe waler and sewer system s and 
from 3 to 10 years for equipm ent. 

J. CO N'I'I~d IgUTI,~,I) CAPITAL 

See accountant's colnpi]ation repor 
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TOW N OF EROS 
lh'os, Louisiana 

Notes to the Financial Statements (Continued) 

K . ESTIM ATES 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting l~rinciples requires tnanagem ent to m ake estim ates and assum ptions that affect 
certain reported am ounts and disclosures. Accordingly, actual results could differ from 
those estim ates. 

L . SAI,ES TAX 

O n April 29, 1989, the voters of tile Town of Eros approved a one cent sales lax 
for a period of ten years beginning on July 1, 1989, for the purpose of the General Fund. 

M  TO TAL CO LUM N O N TIlE 
COM BINED STATEM ENTS 

The total colum ns on the com bined statem ents are captioned M em orandum Only 

(overview) to indicate that they are presented only to facilitate financial analysis. Data in 
these colum ns do not present financial position in conform ity w ith generally accepted 
accounting principles. N either is such data com parable to a consolidation, lnterfim d 
elim inations have not been m ade in the aggregation of this data. 

2. FUND D EFICIq 

The Utilities Enterprise Fund's deficit balance in retained earnings of $157,836, is a rest.ill of 
revenues inadequate to cover expenses including depreciation ill past years. This deficit in retained 

earnings is offset by contributed capital in the amotmt of $892,976. 

3. CASI! 

At December 31, 1999, the district has cash (book balances) totaling $125,419, as follows 

Interest bearing dem and deposits 
Petty cash 

I~ol3 

See accountant's compilation report 
~ 19- 

$125,319 
100 

$125.419 _ 



TOW N OF EROS 
Eros, Louisiana 

Notes to the Financial Statements (Continued) 

These deposits are. stated at cost, which approximates market. Under state law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insurance o1" the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus tlm federal deposit 
insurance musl at all times equal the am ount on deposit with the fiscal agent. These securities are held 
in the nam e of the pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable 

to both parties. Cash and cash equivalents (bank balances) at December 31, 1999, are sect, red as follows: 

Bank Balances 

Federal deposit insurance 

Pledged securities (uncollateralized) 

Total 

$155,227 

129,808 
99.545 

Because tim pledged securities are held by a custodial bank in tim nam e of the fiscal agent bank 

ralhcr than in the name of the town, they are considered uncollateralized (Category 3) under lhe provisions 
of GASB Coditication C20.106; however, Louisiana Revised Statute 39:1229 im poses a statutory 
requirem ent on the custodial bank to adverlise and sell the pledged securities w ithin 10 (lays of being 
notified by tim town Ihal the fiscal agent bank has failed to pay deposited fonds upon dem and. 

I,Iil;CEI VA IILES 

The follow ing is a sum m ary of receivables at Decem ber 31, 1999 

'l'axe,q: 

Sales 
Franchise 

lnler~iovernnlental reventle - 
state l'mlds 

aCCOllnls 

Less allowance for 
uncollectible accounts 

Total 

See accounlant's com pilation report 
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Utilities 
General Enterprise 
Fund Fund Tota 

$441 
925 

239 
921 $3,648 

$441 
925 

239 

4,569 

N ON E NON E N ON E 

$.22,526 . $3,648 $6,174 



TOW N OF EI~.C~S 
F.ros, l.ouisiana 

Notes to the Financial Statements (Continued) 

5. CIlANG ES IN G ENERAL FIX ED ASSETS 

The following presents the changes in general fixed assets for tile year ended December 31, 1999 

Land 
Buildings 
Equipnmnt 

Total 

Balance at 
January 1, 

1999 
$6,856 
47,270 
85,465 

_$139,591 _ 

Additions D eletions 

$4,419 
$4,419 NONE 

Balance at 
l)ecem ber31, 

1999 
$6,856 
47,270 
89,884 

, $144,010 

A smnm ary of proprietary fund type properly, plant, and equipm ent at Decem ber 31, 1999 

Land 
W aterworks distribution system 
Sewer system 
Equipm enl 

6. PENSIO N PLAN 

Basis 

$121 
121,329 
904,966 
27.497 

Accum ulated 
D

_
)cpreciation 

NONE 

(84,563) 
(252,744) 

_ ~ 26,915)_ 

Net Book 
V alue 

$121 
36,766 
652,222 

582 

The em ployees of the town are m em bers of tile Social Security System . In addition to tile 
em ployee contribntions w ithheld at 7.65 per cent of gross salary, the town contributes an equal am ount 
to the Social Securily System . The tow n does not guarantee the benefits granted by the Social Sccurily 
System , 

7. LITIG ATIO N , CLAIM S, AN D RISK O F I,O SS 

The town is not involved in any pending or threatened litigation, claim s, or assessm ents at 
l)eccmber 31, 19!)9. There were no claim s or litigation costs during the year ended l)ecember 31, 1999. 
The town m aintains com m ercial insurance to provide protection against losses resulting from the dam age 

-21 



TOW N OF ERC)S 
Eros, Lonisiana 

Notes Io the Financial Statements (Continued) 

or destruction of property or liability claim s against tile town. There were no significant reductions in 
insurance coverage during the year ended Decem ber 31, 1999. 

FEDERAIJ COM PLIANCE CONTINGENCIES 

During the year ended Decem ber 31, 1999, tile town received federal grant funds fiOln the United 
States l)epartm ent of ltousing and U rban l)evelopm ent through the State of Louisiana Office of 

Community Development. These grant funds are subject to audit by agents of the granting authority, the 
purpose of which is to ensure com pliance w ith the conditions of the grant. A ny liability for 
reim bursem ent which m ay arise as the result of these audits is not believed to be m aterial. 

See accotm tanl's com pilation report 
22~ 
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See ac(.:Ol.lnlall|'s compilalion rcpol'| 
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TOW N OF EROS 
Eros, Louisiana 

SU PPLEM ENTA L INFORM ATION SCI1ED UI.E 
As of and for the Year Ended Decem ber 31, 1999 

CO M PENSATIO N PAID ALDERM EN 

The schedule of com pensation paid to alderm en is presented in com pliance w ith H ouse Concurrent 
F, esolution No. 54 of the 1979 Session of the Louisiana Legislature. Com pensation of the alderm en is 
included in the general governm ent personal services expenditures of tile General Fuud. A lderm en 
receive a per dieln $50 for attending each regular and special meeting. 

PRIO R YEAR FINDING S 

Tile follow-uI) and corrective action taken on all prior year findings is presented ill the sum m ary 

schedule of prior year findings (Schedule 2). 

CURRENT YEAR H NDING S 

The corrective action plan for current year findings is presented in Schedule 3 

See accountant's com pilation report 



Pdchard A dcock 

Sue Bailey 
Calvin Costin 

Jerry Costin 
P, obert Lew is 

TOW N OF EROS 
Eros, Louisiana 

Schedule of Per D iem Paid Alderm en 
A s of and For the Year Ended Decem ber 31, 1999 

See accounlant's com pilation reporl 
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Schedule 1 

$400 
550 
350 
450 
600 

_
$2,350 



Reference 
Number 

l'rocedure 7 

Note 3 

TOW N OF EROS 
Eros, l~ouisiana 

Sum m ary Schedule of Prior Year Findings 
For the Year Ended Decem ber 32, 1999 

Fiscal 
Year 

Finding 
Initially 
Occurred D escription of Finding, 

Schedule 2 

Corrective 
A ction 

Taken 

Actual General Fund revenues failed to m eel 
1998 budgeted revenues by m ore than 5 % . Yes 

The town had $32,738 ill unsecured bank 
1998 deposits at I)ecem ber 32, 2998. Yes 



TOW N OF EROS 
Eros. Louisiana 

Cor,'ective Action Plan 
For Current Year Findings 

For tile Year Ended Decem ber 31, 1999 

Reference 
Num ber Descrintion of Findinp. 

Corrective 
Action 
Planned 

Schedule 3 

A nticipated 
N am e of Com pletion 

Contact Person Dale 

Tile town will m onitor its 
expenditures and will 
adopt a budget 
am endm ent when 

Actual General Fund actual expenditures 
expenditures exceeded exceed budgeted 
budgeted expenditures expenditures by 5% or P, uth M oore 

Procedm e 7 by m ore than 5 % . m ore. M ayor 

See accounlant's com pilalion report 
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D ecem ber 31 
2000 



Independent Accountant's Report on A pplying 
Agreed-U pon Procedures 

The follow ing independent accountant's report on applying agreed upon procedures is presented 
in com pliance w ith the requirem ents of tbe Louisiana Goverm nental Audit Guide and the Louisiana 

Atteslation Queationnaire, issued by the Society of Louisiana Cerlified Public Accountants and tim 
l,ouisiana l.egislative Auditor. 

28 



C I!]liT IF IE I) P IJItL IC  A (JC O U N T A N T  

369 13ONAI,I)S(-~N l~,OAt3 ~ C AI,IIOUN. LOUtSIAIqA 71225 * "I'I~.LIiPIIONE 318/644-5726 

Independent Aceounlani's Report 
O il Applying A greed-Upon Procedures 

M AYOR A ND BOARD OF ALD ERM EN 
TOW N OF EROS 
Eros, Louisiana 

I have perform ed tile procedures included in tile Louisiana Goverm ne, tal Audit Guide and enum erated 
below , which were agreed upon by the m anagem ent of the Town of Eros and the Legislative Auditor, 
State of Louisiana, solely to assist the users in evaluating m anagem ent's assertions about the Tow n of 
Eros' com pliance w ith cerlain law s and regulatious during the year ended D ecelnber 31, 1999 included 

in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagelnenI was 
perform ed in accordance with standards established by the Ainerican Institute of Certified Public 
Accountants. The sufficiency of the procedures is solely "the responsibility of the specified users of the 
report. ConseqlJenlly, I m ake no representation regarding the sufficiency of Ihe procedm'es described 
below eithcr for |he purpose for which this report has been requested or for any other purpose. 

Select all expenditures made during the year for materials and supplies exceeding $15,000, or 
public works exceeding $100,000, and determine whether such purchases were made in 
accordance with I~A-RS 38:2211-2251 (the public bid law). 

A review was made of all disburselnent journals for the year. There were n(~ 
disbursements for materials and supplies exceeding $15,000 or public works cxpcnditurcs 
cxe.eeding $100,000 lnade during the year. 

--29- 
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TOW N OF EP, O S 
Independent Accountant's Report on 
Applying Agreed-Upon Procedures 

i)ecem ber 31, 1999 

Code of Ethics for Public O fficials and Public Em ployees 

2 Obtain from m anagem ent a list of the im mediate fam ily m embers of each board mem ber as defined 
by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board 
m em bers and em ployees, as well as their im m ediate fam ilies. 

M anagem ent provided m e w ith the required list including the noted inform ation 

3. Obtain from m anagem ent a listing of all em ployees paid during the period under exam ination 

4 

M anagem ent provided m e with the required list 

D eterm ine whether any of the em ployees included in the listing obtained fi'om lnanagem cnt in 
procedure number 3 above were also included in the listing obtained from m anagement in 
procedure num ber 2 above as im m ediate fam ily m em bers. 

Budgeting 

There were no nam es on the em ployee listing that were also included on the listing of 
in,mediate fam ily m embers. 

Obtain a copy of the legally adopted budget and all amendm ents 

I obtained a copy of the legally adopted budget. There were no budget am endments 

6. Trace the budget adoption and amendm ents to the m inute book 

7 

The 1999 budget was adopted at the Novem ber 8, 1998 board m eeting. Tl'Jel'e were 11o 
bu0g(~l am endm ents during the year. 

Compare Ihe revenues and expenditures of the final budget to actual revenues and expenditures 
to determine if actual revenues or expenditures exceed budgeted amouuts by 5% or more. 

Actual General Fund expenditures exceeded budgeted expenditures by $23,419 or 73 % 
Actual General Fund revenues exceeded budgeted revenues. 

Accounting and Reporting 

Random ly sclcct 6 disbursem ents m ade during the period under exam ination and 

-30- 



TOW N OF EROS 
Independent Aceountanl's Report on 
Applying Agreed-Upon Procedures 

l)ecem bcr 31, 1999 

(a) trace payments to supporting documentation as to correct amount and payee 

(b) determine if payments were properly coded to the correct fund and general ledger account 

M eetings 

9 

(c) determine whether payments received approval ft'om proper authorities 

An exam ination of six random ly selected disbursem ents disclosed the following 

(a) The six selected disbursements were supported by adequate documentation 

(b) The six selected payments were properly coded to the correct ftlnd 
and general ledger account. 

(e) 'l'he six selected payments received approval fi'oln the proper 
aulhorities. 

Exam ine evidence indicating that agendas for m eetings recorded in the m inute book w ere posted 
or advertised as required by LSA-RS 42:1-12 (the opening meetings law). 

The agendas for the meetings were posted as required by LSA-RS 42:7 

l)ebl 

10. Exam ine bank deposits for the period under exam ination and determ ine whether any such dcposits 
appear to be proceeds of bank loans, bonds, or like indebtedness. 

1 exam ined all deposits for the period under exam ination and noted no deposits which 
appeared to be proceeds of bank loans, bonds, or like indebtedness. 

Advances and l|om ~ses 

Exam ine payroll records and m inutes for the year to determ ine whether any l~ayments have been 
m ade to em ployees which m ay constitute bonuses, advances, or gifts. 

A reading of the m inutes of the board m eetings and an exam ination of payro 
records indicated no paym ents which m ay constitute bonuses, advances, or gifts 
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TOW N OF ERO S 
Independent Accouutant's Report on 
Applying Agreed-Upon Procedures 

Decem ber 31, 1999 

I was nol engaged to, and did not, perform an examination, the objective of which would be the 
expression of an opinion on inanagem ent's assertions. A ccordingly, 1 do ]lot express such an opinion. 

llad I perform ed additional procedures, other m atters m ight have com e to m y attention that would have 
been reported to you. 

This report is intended solely for tile use of m anagem ent of the Town of Eros and the Legislative Auditor, 
State of Louisiana, and should not be used by those who have ]lot agreed to the procedures and taken 
responsibility for the sufficiency of the procedures for their purposes, ltowever, this report is a m attcr 
of public record and its distribution is not lim ited. 

April 18, 2000 
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Louisiana Attestation Questionnaire 

The accompanying Louisiana Attestation Questionnaire has been completed by management and 
is included in this report as required by the Louisiana Governmental Audit Guide. 



M . Carleen I)um as 
Certified PuM ic A ccountant 
369 D onaldson Rd. 
Calhoun, La 71225 

In connectioll~ w ith your com pilation of our financial statem ents of the Town of Eros of Decem ber 31
, 

1999 and for the year then ended, and as required by Louisiana Revised Statute 24:513 and tile 
Louisiana Governmental Audit Guide, we m ake the following representations to you. W e accept full 
responsibility for our com pliance w ilh the follow ing law s and regulations and the internal conlrols 
over com pliance w ith such laws and regulations. W e have evaluated our com pliance with the 
following laws and regulations prior to m aking these representations. 

These represenlations are based on inform ation available to us as of 

PUBLIC BII) LAW  

The provisions of the public bid law , LSA-RS Title 38:2212, and, where applicable, 

Ihe regulations of the D ivision of Adm inistration, State Purchasing Office have becn 
com plied w ith. 

Ycs[,.] No l ] N/A [ l 

CO 1)1,; O F ETlt ICS FO R PUBLIC O FFICIALS AND PUBLIC EM PLO YEES 

2 It is tre e that no em ployee or official has accepted anything of value
, whether in the f(lllll of 

a service, loan, or prom ise, fiom anyone which would constitute a violation of LSA-P,S 
42:1101-1124. 

Yes[~l Not ] N/A t ] 

It is truc that no m em ber of the inunediate fam ily of any m em ber of tile governing authority
, 

or the chief executive of the governmental entity, has been elnployed by the governm ental 
entily after April I, I980 undcr circum stances which would constitute a violation of I~SA -RS 
42:1119. 

/  

YeslA Nol ] N/At ] 



BUI)G ETING 

4 W e have com l-)lied w ith tile state budgeting requirem ents of the Local Governm ent Budget Act 
(LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:43. 

Yes[,.l No [ ] N/A [ ] 

ACCOUNTilNG AND REPORTING 

6 

All non-exelnpt governm ental records are available as a public record and have been retained 

for at least three years, as required by LSA -RS 44:1, 44:7, 44:31, and 44:36. 

Yes[..'~ No[ ] N/A[ ] 

W e have filed our annual financial statements in accordance with LSA-RS 24:514, I.SA-P,S 
33:463, and/or LSA-RS 39:92, as applicable. 

Yesb'] No[ ] N/A [ ] 

7. W e have had our financial statements audited or compiled in accordance with LSA-RS 24:513 

M I~ETING S 

Yes l, ] No[ l N/A I l 

8. W e have com plied w ith tl'le provisions of the Opening M eetings Law , LSA-RS 42:1-12 

Yes[ ] No [ ] N/A [ ] 

I)I~BT 

9. W e have not incurred any indebtedness, other than credit for 90 days or less to m ake 
im lchases in /lie ordinary course of adlninistration, nor have we entered into any lease- 
i)urchase agreem ents, w ithout tile approval of the State Bond Colnm ission, as provided by 
Article VII, Sectiou 8 of the 1974 Louisiana Constitution, Article VI, Section 33 of the 1974 
LouM ana Constitution. and LSA -RS 47:1410.60. 

A1)VANCE',~; AND BO N USES 

Yes[ ] No[ ] N/A [ ] 

10. W e have not advanced wages or salaries to em ployees or paid bonuses in violation of A rticle 
VII, t~cction 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729. 

Yes l.] No[ ] N/A I ] 



W e have disclosed to you all known noncom pliance of the foregoing laws and regulations, as well as 
any contradictions to the foregoing representations. W e have m ade available to you docum entation 
relaling to Ihe foregoing laws and regulations. 

W e have provided you w ith ally com munications from regulatory agencies o1 other sources 
concerning any possible noncom pliance w ith the foregoing laws and regulations, including any 
com nm nications received between the end of the period under exam inalion and the issuance of lhis 
report. W e acknowledge our responsibility to disclose to you any known noncom pliance which m ay 
occur subsequent to the issuance of your report. 

M ayor D ale 


