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EASTERN FO REST SEW ERAGE DISTRICT NO . 14 
M onroe, Louisiana 

ANN UAL SW O RN FINAN CIAL STATEM ENTS 
AND CERTIFICATION OF REVENUES $50,000 OR LESS 
A S O F AND FO R TH E YEAR ENDED DECEM BER 31, 1998 

A F F ID A V IT 

Personally cam e and appeared before the undersigned authority 
duly sworn, deposes and says, that the financial statem ents herew ith given present fairly the 
financial position of the Eastern Forest Sewerage D istrict No. 14, as of D ecem ber 31, 1998, and 
the results of operations for the year then ended, in accordance with basis of accounting described 
w ithin the accom panying financial statem ents. 

In addition, ~_ ,~. 0,/,Z~/t~ ho, duly sworn, deposes and says that the Eastern 
Forest Sewerage District No. 14 received $50,000 o1" less in revenues and other sources for the 
fiscal year ending D ecem ber 31, 1998, and, accordingly, is not required to have an audit for the 
previously mentioned fiscal year-end. 

Sworn to and subscribed before me, this /'7 day off~biq~,t ~ , 1999 

NOTARY PUBLIC 
fYl~i-/IV I1 e i, O-t ,e Oil 

Agency: 

A ddress 

Telephone 

Eastern Forest Sewerage 
D istrict N o. 14 

508 Connie Lynn Dr. 
M onroe, Louisiana 71203 

(318) 387-3300 
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C E R T IF IE D  P U B L IC A C C O U N T A N T  

369 I)ONALDSON R OAD * C AIAIOUN, LOUISIANA 71225 o TELEPHONE 318/644-5726 

Accountant's Com pilation Report 

BOARD OF SUPERV ISORS 
EASTERN FOREST SEW ERAGE DISTRICT N O . 14 
M onroe, Louisiana 

I have com piled Ihe general purpose financial statem ents, as listed in the table of contents, of the Eastern 
Forest Sewerage D istrict N o. 14 as of Decem ber 31, 1998, and for the year then ended, in accordance 

with standards established by Statements" on Standards for Accounting and Review Services, issued by the 
Am erican Institute of Certified Public Accountants. 

A compilation is lim ited to presenting in the form of financial statements inform ation that is the 
representation of lnanagem ent. I have not audited or reviewed the accompanying financial statements 
and, accordingly, do not express an opinion or any other form of assurance on them . 

Calhoun, Louisiana 
February 9, 1999 

M EMBER OF qHE AMERICAN INSTITUTE OF CIRIIFIEII PtlBLIC ACCOUNTANTS 
M EMBER OF THE SOCIETY OF LOUISIANA CERTIFIED PUBI,IC ACCOUN1AN'IS 
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EA STERN FOREST SEW ERAGE DISTRICT N O . 14 
M onroe, Louisiana 

ALL FUN ]) TYPES AN D ACCOU NT GROUPS 

Com bined Balance Sheet, Decem ber 31, 1998 

ASSETS AND O TH ER DEBITS 
Cash 
Accounts receivable - sewer fees 
D ue from Enterprise Fund 
Special assessm ents receivable: 
Current 
N on-current 

Properly, plant and equipm ent 

(net of accumulated depreciation) 
Am ount available in debt service fund 

TOTAL A SSETS AN D 
OTIt EP. D EBITS 

LIABII.ITIES AND FUND EQUITY 
Liabilities: 
A ccounts payable 
D ue to D ebt Service Fund 
I)eferred revenue 
Special assessm ent debt w ith 
governm ental com m itm ent 

Total Liabilities 
Fund Equity: 

Contributed capital (net of 
acctmm lated depreciation 
oll fixed assets financed by 

special assessments) 

(Continued) 

ACCOUNT 
GOVERNM ENTAL GROUP - 
FUND TYPE - PROPRIETARY GENERAL 

DEBT FUND TYPE - LONG- 
SERVICE ENTERPRISE TERM  
FUND FUND DEBT 

$5,085 

564 

1,563 
9,842 

$17,054 

$9,842 

9,842 

$22,095 
2,056 

182,133 

$206,284 

$3,230 
564 

3,794 

180,600 

$4,467 

Statem ent A 

TOTAL 

(MEMORANDUM 
ONLY) . 

$27,180 
2,056 
564 

1,563 
9,842 

182,133 
4,467 

$227,805 

$3,230 
564 

9,842 

$4,467 4,467 
4,467 18.103 

180,600 



EASTERN FOREST SEW ERA GE DISTRICT N O . 14 
M onroe, Louisiana 

ALL FUN D TYPES AN D ACCOU NT GROUPS 
Com bined Balance Sheet, D ecem ber 31, 1998 

Fund Equity (Contd.): 
Retained earnings - unreserved 
undesignaled 

Fund balance: 
Reserved for debt service 
U nreserved - undesignated 

Total Fund Balance 
Total Fund Equity 

TOTA L LIABILITIES 

AND FUND EQUITY 

(Concluded) 

ACCOUNT 
GOVERNM ENTAL GROUP - 
FUND TYPE - PROPRIETARY GENERAL 

DEBT FUND TYPE - LONG- 
SERVICE ENTERPRISE TERM  
FUND FUND DEBT 

$4,467 
2,745 
7,212 
7,212 

$17.054 

See accountant's com pilation report and accom panying notes 
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$21,890 

NON E 
202,490 

$206.284 

N ON E 
N ON E 

Statem ent A 

TOTAL 
(M EM ORANDUM 

ONLY
,) 

$21,890 

4,467 
2,745 
7,212 

209.702 

$227,805 



EASTERN FOREST SEW ERAGE DISTRICT NO . 14 
M onroe, Louisiana 

GOVERNM ENTAL FUND TYPE - 
D EBT SERVICE FUN D 

Com bined Statem ent of Revenues, Expenditures, and 
Changes in Fund Balance 

For the Year Ended Decem ber 31, 1998 

REVEN UES 
Special assessm ents 
U se of m oney and property - interest earnings 

Total revenues 

EXPENDITU RES 
Debt service: 
Principal 
Interest and bank charges 
Total expenditures 

EXCESS O F REVENUES OVER EXPENDITURES 

FUND BALANCE AT BEG INNING O F YEAR 

FUND BALANCE AT END O F YEAR 

See accountant~'s com pilation report and accom panying notes 

Statem ent B 

$8,526 
125 

8.651 

5,117 
974 

6,091 

2,560 

4.652 



EASTERN FOREST SEW ERA GE DISTRICT NO . 14 
M onroe, Louisiana 

PROPRIETARY FUND TYPE - ENTERPRI SE FUND 

O PERATING REVENUE 
Sewer fees 
Other operating revenues 
Total revenues 

Statem ent of Revenues, Expenses, and 
Changes in Retained Earnings 

For the Y ear Ended D ecem ber 31, 1998 

O PERATING EX PENSES 
Chem icals 
Fees 
M anagem ent expense 
Postage 
Professional fees 
Repairs and m aintenance 
Utilities 
M iscellaneous 
Depreciation 
Total operating expenses 

OPERATING INCOM E (Loss) 

NON-OPERATING REVENUE 
Interest earned on deposits 

NET INCOM E (l,oss) 
Add depreciation on fixed assets financed by special assessm ents 

DECRFASE IN RETAINED EARN IN G S 

RETAINED EARN ING S AT BEG INNING O F YEAR 

RIgTA1NED EARNING S AT END O F YEAR 

See accountant's com pilation report and accom panying notes 

Statem ent C 

$17,274 
1~062 
18.336 

780 
3,124 
4,675 
240 
438 

6,589 
2,607 
730 

6,234 
25,417 

(7,081) 

468 

(6,613) 
6,078 

(535) 

22.425 

$21,890 



EASTERN FOREST SEW ERA GE DISTRICT N O . 14 
M onroe, Louisiana 

PROPRIETARY FU ND TYPE - EN TEIO'RISE FUN D 

Statem ent of Cash Flows 
For the Year Ended Decem ber 31, 1998 

CA SH FLO W S FRO M  O PERATING ACTIVITIES 

Operating Income (Loss) 
Adjustments to Reconcile Operating Income (Loss) to Net Cash 
Provided by Operating Activities: 
D epreciation 
Increase in accounts receivable 
Decrease in accounts payable 

Total adjustments 
Net cash used by operating activities 

CASIt FLO W S FRO M  INVESTING A CTIVITIES 
Interest earnings 

N ET DECREASE IN CASH 

CASII AT BEG INNING O F YEAR 

CASII AT EN D O F YEAR 

See accountant's com pilation report and accom panying notes 
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Statem ent D 

6,234 

(687) 
(796) 
4,751 

(2,330) 

468 

(1,862) 

23,957 

$22,095 



EA STERN FOREST SEW ERAG E D ISTRICT N O . 14 
M onroe. Louisiana 

Notes to the Financial Statem ents 
A s of and for the Year Ended Decem ber 31, 1998 

SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

Eastern Forest Sewerage District No. 14 was created by the Ouachita Parish Police Jury, as 
authorized by Louisiana Revised Statute 33:3811 on M ay 8, 1989. The district is governed by a five 

member board, appointed by the police jury, who serve without benefit of compensation. The district 
is responsible for m aintaining and operating a sewerage collection and disposal system within the 
boundaries of the district. The district serves approxim ately 62 custom ers and has no em ployees. 

A . BASIS O F PRESEN TATIO N 

Tile accom panying general purpose financial statem ents of Eastern Forest Sewerage 
D istrict N o. 14 have been prepared in conform ity w ith generally accepted accounting 

principles (GAAP) as applied to governmental units. The Governmental Accounting 
Standards Boa~d (GASB) is the accepted standard-setting body for established 
governm ental accounting and financial reporting principles. 

B. REI'ORTING ENTITY 

.As the governing authority of the parish, for reporting purposes, the Ouachita 
Parish Police Jury is the financial reporting entity for Ouachita Parish. The financial 

reporting entity consists of (a) the primary government (police jury), (b) organizations 
for which the primary government is financially accountable, and (c) other organizations 
for which the nature and significance of their relationship w ith the prim ary governm ent 

arc such that exclusion would cause the reporting entity's financial statem ents to be 
m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria for determ ining which com ponent units should be considered part of the Ouachita 
Parish Police Jury for financial reporting purposes. The basic criteria for including a 
potential com ponent unit w ithin the reporting entity is financial accountability. The GA SB 
has set tbrlh criteria to be considered in determining financial accountability. This criteria 
includes: 

Appointing a voting majority of an organization's governing body 
and; 

See accountant's com pilation report 
9 



EASTERN FOREST SEW ERAGE DISTRICT NO . 14 
M onroe, Louisiana 

Notes to the financial statements (Continued) 

a 

b 

The ability of the police jury to impose its will on 
that organization and/or; 

The potential for the organization to provide specific 
financial benefits to or im pose specific financial 

burdens on the police jury. 

Organizations for which the police jury does not appoint a voting 
majority but are fiscally dependent on the police jury. 

Organizations for which the reporting entity financial statem ents 
would be m isleading if data of the organization is not included 
because of the nature or significance of the relationship. 

Because the police jury appoints the governing body of the district and has the 
ability to im pose its will on file district, file district was determ ined to be a com ponent unit 
of the Onachita Parish Police Jury, the financial reporting entity. The accompanying 
financial statem ents present inform ation only on the funds m aintained by the district and 

do not present information on the police jury, the general government services provided 
by that governm ental unit, or the other governm ental units that com prise the financial 
reporting entity. 

C . FUND AC CO U NTIN G 

The district uses funds and account groups to report on its financial position and 
the results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to certain governm ent 
functiol~s o1 activities. 

A fire d is a separate accounting entity with a self-balancing set of accounts that 
com prises its assets, liabilities, fund equity, revenues, and expenditures or expenses. An 
account group, on the other hand is a financial reporting device designed to provide 

accountability for certain assets and liabilities (general fixed assets and general long-term 
debt) that are not recorded in the funds because they do not directly affect r~et expendable 
available financial resources. 

Funds are classified into three categories; governm ental, proprietary, and fiduciary. 
Each category, in turn, is divided into separate fund types. The fund classifications and 

See accountant's com pilation report 
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EASTERN FOREST SEW ERAGE DISTRICT NO . 14 
M onroe, Louisiana 

Notes to the financial statements (Continued) 

a description of each existing fund type follows 

G overm nental Funds 

Governm ental funds are used to account for all or m ost of the district's 
general activities, including the collection and disbursem ent of legally 
restricted m onies and the servicing of general long-term debt. 
Governm ental funds of the district include: 

D ebt Service Fund 

The debt service fund accounts for the collection of special 
assessm ents levied against property owners w ithin the 
district and the retirem ent of certificates of indebtedness, the 
proceeds of which w ere used for construction of the sew er 

system . 

Proprietary Funds 

Proprietary fimds are used to account for activities sim ilar to those found 
in the private sector, where the determ ination of net income is necessary or 
useful to sound financial adm inistration. Proprietary funds differ from  
governm ental funds in that their focus is on incom e m easurem ent, which, 

togelher with the m aintenance of equity, is an important financial indicator. 

Proprietary fim ds include: 

Enterprise Fund 

The enterprise fire d is used to account for operations of the 
district, where the intent of the governing body is that the 

cost (expenses, including depreciation) of providing services 
to custom ers in the district on a continuing basis be financed 
o1 recovered prim arily through user charges. 

I). BASIS O F ACCO UNTING 

The accounting and financial reporting treatment applied to a fund is determ ined 
by its m easurem ent focus. All governm ental funds are accounted for using a current 

See accountant's com pilation report 



EASTERN FOREST SEW ERAGE DISTRICT NO . 14 
M onroe, Louisiana 

Notes to the financial statements (Continued) 

financial resources m easurem ent focus. W ith this m easurem ent focus, only current assets 
and current liabilities generally are included on the balance sheet. Operating statem ents 

for these funds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. 

The m odified accrual basis of accounting is used for reporting all governm ental 
fund types. The district uses the following practices in recognizing and reporting revenues 
and expendim res of the debt service governm ental fund: 

Revenues 

Special assessm ents and accrued interest are generally recognized 
in the year they are due and payable by property ow ners in the district. 
Assessm ents and interest which are paid early by property ow ners are 
recognized as revenue in the year received. Special assessm ents which are 
not currently due are recognized as a non-current receivable on the balance 
sheet of the fund and are equally off-set by a deferred revenue liability to 
indicate that while they will be received in the future, they are not available 
to pay expenditures of the current period. 

Interest on dem and deposits is recognized m onthly when it has been 
earned and credited to the fund's account. 

district 
Substantially all other revenues are recognized when received by the 

Based on tbe above criteria, special assessm ents and accrued interest 
have been treated as susceptible to accrual. 

Expenditures 

Expenditures are generally recognized under the m odified accrual 
basis of accounting when the related fund liability is incurred, except for 
principal and interest on general long-term debt, which are recognized 
w hen due. 

The Enterprise Fund is accounted for on a flow of econom ic resources 
m easurem ent focus and a determ ination of net incom e and capital m aintenance. W ith this 
m easurem ent focus, all assets and liabilities associated w itb the operation of this fund arc 

See accountant's com pilation report 
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EASTERN FOREST SEW ERAGE DISTRICT NO . 14 
M onroe, Louisiana 

Notes to the financial statements (Continued) 

included on the balance sheet. The Enterprise Fund is accounted for using the accrual basis 
of accounting. Revenues are recognized when they are earned, and expenses are 
recognized when they are incurred. Sewer fees and other operating revenues are 

recognized in the period the service is provided to the customer. Operating expenses are 
recognized when incurred. 

E. FIXED ASSETS 

Fixed assets of the district are included oil the balance sheet of the Enterprise Fund 
and are. recorded at actual cost net of accum ulated depreciation. Depreciation of all 
exhaustible fixed assets is charged as an expense against operations. Depreciation is 
com puted using the straight-line m ethod over the estim ated useful lives of the assets, 
which is 15 years for fencing and 40 years for collection and treatment facilities. 

F. LONG-TERM  DEBT 

Long-term debt (certificates of indebtedness) is recorded in the long-term debt 
account group. The certificates of indebtedness (sewerage certificates) are secured by a 
special assessm ent levy against property owners in the district. In accordance with the 
debt instrum ent, the certificates are secured and payable solely frmrt the special 
assessments. The district agreed and com m itted itself in the debt instrum ent, to properly 
collect the special assessm ents, as provided by law , and retire the certificates. 

G . VACATION , SICK LEAVE, AND 
PENSIO N PLAN 

Tile district has no regular em ployees requiring the adoption of vacation and sick 
eave policies or participation in a pension plan. 

1I. TO TAL CO LUM NS ON 
CO M BINED STATEM ENTS 

Total colum ns on the com bined statem ents are captioned M em orandum Only 

(overview) to indicate tbat they are presented only to facilitate financial analysis. Data in 
these colum ns do not present financial position or results of operations in conform ity w ith 

See accountant's com pilation report 
- 13 



EASTERN FOREST SEW ERA GE D ISTRICT N O . 14 
M onroe, Louisiana 

Notes to the financial statements (Continued) 

generally accepted accounting principles. Neither is such data com parable to a 
consolidation. Interfund elim inations have not been m ade in the aggregation of this data. 

2. CASH 

Cash includes amounts on hand and in interest-bearing demand deposits. Under 
state law , the district m ay deposit funds in dem and deposits, interest-bearing dem and 
deposits, or tim e deposits w ith banks organized under the law s of the State of Louisiana 
and the laws of any other state in the union, or the laws of the U nited States. At 

December 31, 1998, the district has cash on hand and in demand deposits (book balances) 
totaling $27,180. 

These deposits are stated at cost, which approxim ates m arket. U rlder state law , 
these deposits, or the resulting bank balances, m ust be secured by federal deposit insurance 
or the pledge of securities owned by the fiscal agent bank. Cash (bank balances) at 
December 31, 1998, are $25,515, and are fully secured from risk by federal deposit 
insurance. 

3. FIXED ASSETS 

A sum m ary of fixed assets at Decem ber 31, 1998, follows 

Land 

Fencing 
Collection and treatm ent facilities 

4. LO NG -.TERM  DEBT 

$5,87O 
9,783 

210.962 

Accum ulated 
Depreciation 

N ON E 

($4,443) 
(40,O39) 

($44,482), 

Net 

$5,870 
5,340 

170.923 

The following is a summ ary of long-term debt transactions for tile year ended December 31, 1998 

See accountant's com pilation report 
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EASTERN FOREST SEW ERA G E DISTRICT N O . 14 
M onroe, Louisiana 

Notes to the financial statements (Continued) 

Sewerage certificates payable at January 1, 1998 
Reductions 
Sewerage certificates payable at Decem ber 31, 1998 

$9,584 
(5,117) 
$4,467 

The certificates of indebtedness agreem ent provides that certificates m aturing on or after 
Novem ber 1, 1992, m ay be called and redeem ed prior to m aturity at face value plus a four per cent call 
prem ium . During the year ended December 31, 1998, the district used special assessm ents which were 
paid before their due date to exercise its call option on the certificates of indebtedness. For the year 
ended December 31, 1998, the district called $962 of the certificates and paid call premiums of $38. 

5. CONTRIBUTED CAPITAL 

On Novem ber 1, 1990, Eastern Forest Sewerage D istrict N o. 14 issued sewerage certificates in 

the amount of $196,813 to finance a portion of the construction of a sewerage system in the district. In 
addition to the proceeds from the certificates of indebtedness, the district also used prepaid assessm ents, 

interest earnings on the proceeds and connection charges for sewerage custom ers not included in the 
assessm ent district to finance construction of the sewerage system . The total cost of the sewerage system 
financed by special assessments at December 31, 1998 is $224,270. The cost of the sewerage system is 
included as contributed capital on the balance sheet of the enterprise fund and is reduced each year by the 
am ount of depreciation expense recognized on the cost of the sewerage system  financed by special 
assessments. At December 31, 1998, accumulated depreciatioll on these assets is $43,670. 

6. LITIG ATIO N AN D CLAIM S 

The district is not involved in any litigation at December 31, 1998, nor is it aware of any 
unasserted claim s. The district m aintains insurance coverage to reduce the risk of loss due to property 
dam age or liability claim s. 

7. M ANAG EM ENT AG REEM ENT 

On June 18, 1991, the district entered into an agreement with Utility Data Service Corporation 

(UDS) for operation and management of the sewerage system. The agreement provides a fee structure 
for various activities perform ed by U DS in the operation of the district's sewerage system . For the year 
ended December 31, 1998, the district paid UDS $4,675, for the management and operation of the 
system. Additionally, the district paid $6,589 to UDS for repairs and maintenance to the system . 

See accountant's com pilation report 
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EASTERN FOREST SEW ERAGE D ISTRICT N O . 14 
M onroe, Louisiana 

Notes to the financial statements (Continued) 

8. YEAR 2000 ISSUE 

The Year 2000 Issue is the result of shortcom ings in m any electronic data-processing system s and 
other equipm ent that m ay adversely affect the district's operations in the year 1999 and beyond. As 
discussed in N ote 7 above, the district has contracted with U D S for operation and m aintenance of the 
sewerage system . A s of Decem ber 31, 1998, UD S has conducted a review of its com puter system s to 
identify the system s that could be affected by the Year 2000 Issue and has begun implem enting a Year 
2000 compliance plan. U DS expects its Year 2000 com pliance plan to be com pleted on a tim ely basis. 

ltowever, there, is no assurance that the system s of other governm ental agencies or com panies on which 
the district relies w ill be tim ely converted or that any such failure to convert by a governm ental agency 
or other com pany would not have an adverse effect on the district's operations. 

See accountant's com pilation report 
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SUPPLEM ENTAL INFO RM ATION SCHEDULES 

See accountanf's com pilatioll report 
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EASTERN FOREST SEW ERA GE DISTRICT N O . 14 
M onroe, Louisiana 

SUPPLEM ENTA L INFORM ATION SCH ED ULES 
A s of and For the Year Ended Decem ber 31, 1998 

PRIOR YEAR FINDING S 

The follow-up and corrective action taken on all prior year findings is presented in the sum m ary 
schedule of prior year findings (Schedule 1). 

CURRENT YEAR FINDING S 

The corrective action plan for current year findings is presented in Schedule 2 

See accounlant"s com pilation report 
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EA STERN FOREST SEW ERA GE D ISTRICT N O . 14 
M onroe, Louisiana 

Reference 
Num ber 

Sum m ary Schedule of Prior Year Findings 
For the Year Ended Decem ber 31, 1998 

Fiscal 
Year 

Finding 
Initially 
Occurred Description of Finding 

There were no prior year findings 

See accountant's com pilation report 
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Corrective 
Action 
Taken 



EA STERN FOREST SEW ERA GE D ISTRICT N O . 14 
M onroe, Louisiana 

Corrective Action Plan 
For Current Year Findings 

For the Year Ended Decem ber 31, 1998 

Reference 
Num ber D escription of Finding 

Schedule 2 

Corrective N am e of Anticipated 
Action Contact Com pletion 
Planned Person Date 

There are no current year findings 

See accountant's com pilation report 
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