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B ergeron &  L anaux 
--  CERTIFIEI) PUBt, IC A CCOUNTANTS - 

a PROFESSIONAl. CORPORATION 

NDEPENDENT A UD ITO R'S REPO RT 

To the Board of Directors 
South Louisiana Econom ic Council, Inc 
-Ihibodaux. Louisiana 

CLAUDE E. BIc;RGERON, CPA 
TIIOMAS J. LANAUX, CPA 

M JCIIAEL I), BERG~;ROIg. CPA 

W e have audited the accom panying statem ent of financial position of South Louisiana 
Economic Council, Inc. (a non-profit organization) as of December 31, 1998, and the related 
statem ents of activities and cash flows for the year then ended. These financial statem ents 
are the responsibility of the O rganization's m anagem ent. O ur responsibility is to express an 
opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance 
G overnm ent Auditina Standards, issued 

w ith generally accepted auditing standards and 
by the Com ptroller G eneral of the United States. 

Those standards require that w e plan and perform the audit to obtain reasonable assurance 
about w hether the financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. A n audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of South Louisiana Econom ic Council, Inc. as of Decem ber 31, 1998, and 
the results of their operations for the year then ended in conform ity w ith generally accepted 
accounting principles. 

In accordance w ith G overnm ent Auditinq Standards, we have also issued a report dated June 
8, 1999 on our consideration of South Louisiana Econom ic Council, Inc.'s internal control over 
financial reporting and our tests of its com pliance w ith certain provisions of law s, regulations, 
contracts and grants. 

O ur audit w as perform ed for the purpose of form ing an opinion on the basic financial 
statem ents of South Louisiana Econom ic Council, Inc. taken as a w hole. The accom panying 
supplem entary schedule of expenses presented in Schedule 1 is presented for purposes of 
additional analysis and is not a required part of the basic financial statem ents. Such 
information has been subjected to the auditing procedures applied in the audit of the basic 
financial statem ents and, in our opinion, is fairly stated, in all m aterial respects, in relation to 
the basic financial statem ents taken as a w hole. 

June 8.1999 

. 
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ASSETS 

SO U-I-H LO U ISIA NA ECO NO M IC CO UNC IL, INC 

Statem ent of Financial Position 

Decem ber 31, 1998 

Current assets: 
Cash 
G rant and contract receivables 
Prepaid auto lease 

Total current assets 

Property and equipm ent: 
O ffice furniture and equipm ent 
Leasehold im provem ents 

Total property and equipm ent 
Less accum ulated 

depreciation 
Property and equipm ent, net 

O ther assets: 
Prepaid printing 
Deposits 

Total other assets 

Total assets 

ARII ITIFS AND N ET ASSETS 

Current liabilities: 
Accounts and payroll taxes payable 

Total current liabilities 

Unrestricted net assets: 
Unrestricted net assets 

Total net assets 

Total liabilities and 
net assets 

See notes to financial statem ents 

$ 125,654 
27,405 
8.848 

80,352 
1.700 

82,052 

(57,002) 

3,750 
606 

32,430 

158.883 

2 

161.907 

25.050 

4.356 

191.313 

32,430 

158.883 

191.313 



SO UTH LO U ISIANA ECO NO M IC CO UNC IL. INC 

Statem ent of Activities 

Year Ended Decem ber 31. 1998 

Unrestricted support and revenues: 
G overnm ental grants 
Private donations 
Sem inar and conference sponsorship revenues 
Use of contributed facility 
M onitoring fees 
Contributions 

Total unrestricted support and revenues 

Expenses and losses: 
Econom ic developm ent expenses 
G eneral and adm inistrative expenses 
Loss on disposal of assets 

Total expenses and losses 

ncrease in unrestricted net assets 

Unrestricted net assets 

Beginning of year 

End of year 

See notes to financial statements 3 

305,250 
97,800 
4,965 
9,100 
11,156 
2.025 

234,444 
121,277 

21 

$ 430,296 

355.742 

74.554 

84.329 

158.883 



SO UTH LO UISIANA ECO NO M IC CO UNC IL. INC 

Statem ent of Cash Flow s 

Year Ended Decem ber 31. 1998 

Cash flow s from operating activities: 
Increase in unrestricted net assets 

Noncash adjustments to reconcile change in net assets to net 
cash flow s from operating activities: 

Depreciation 
Loss on disposal of asset 

Increase (decrease) in operating assets and liabilities: 
Increase in grants and contracts receivable 
Decrease in prepaid auto lease 
Decrease in m iscellaneous receivable 
Increase in accounts and payroll 

taxes payable 

Net cash flow s from operating activities 

Cash flows from investing activities: 
Purchase of furniture and building renovations 

Net cash flows from investing activities 

Net increase (decrease) in cash 

Cash at beginning of year 

Cash at end of year 

See notes to financial statements 4 

74.554 

13,718 
21 

(27,405) 
8,848 
190 

28.671 

98.597 

__  (14,337) 

__  (14,337~ 

84.260 

41.394 

$ 125,654 



SO UTH LO UISIA NA ECO NO M IC CO UNC IL, INC 

1 ) Nature of Activities 

Notes to Financial Statem ents 

The South Louisiana Economic Council, Inc. (the Council), a non-profit corporation, 
was organized on M arch 16, 1984, to encourage econom ic dew ;Iopm ent in the four 
parish area of Assumption, Lafourche, St. Mary, and Terrebonne. The objective of the 
Council is to spur econom ic growth by encouraging existing local industry to expand 
and to entice industry from out-of-state to locate in the region. The Council also acts as 
coordinator for various econom ic and workforce developm ent activities and program s in 
the four-parish area. The Council is supported prim arily through unrestricted grants 
from the local governm ents w ithin the four-parish area it serves, grants from the State 
G overnm ent of Louisiana and by unrestricted support received from local private 
industry . G overnm ental grants com prised approxim ately 71%  of total unrestricted 
revenue and support for the year ended Decem ber 31, 1998. 

Sum m ary of Siqnificant Accountinq Policies 

The follow ing is a sum m ary of the significant accounting policies 

Basis of Accountinq. The Council uses the accrual basis of accounting for 
revenues and expenses 

ProDertvand EauiDm ent Property and equipm ent are recorded at historica 
and are depreciated on straight-line and accelerated m ethods over 
estim ated useful lives as follow s: 

Office eqaipm ent 
Leasehold im provem ents 
Vehicles 

3-7 years 
10 yea rs 
5 years 

cost 
their 

Expenditures for renewals and betterm ents are capitalized and expenditures for 
ordinary m aintenance and repairs are expensed as incurred. The cost and 
accum ulated depreciation applicable to assets retired or sold, if any, are 
rem oved from the respective accounts and gains or losses thereon are included 
in operations. Depreciation expense for the year ended Decem ber 31, 1998 

totaled $13,718. 



d) 

e) 

SO UTH LO U ISIANA ECO NO M IC CO UNC IL. INC 

Notes to Financial Statem ents 

Accum ulated Vacation and Sick Leave 
carryover to future years. Vacation and 
insignificant to the financial statem ents. 

Vacation and sick leave do not 
sick leave earned and available are 

Advertising Costs. Advertising costs are charged to operations w hen incurred, 
except for direct-response advertising. The costs of direct-response advertising 
are capitalized and am ortized over the period w hich future benefits are expected 
to be received. There w ere no direct-response advertising costs incurred during 
the year. Advertising costs incurred and charged to operations was $6,781 for 
the year ended Decem ber 31, 1998. 

Incom e Taxes. The Council is a non-profit organization and is exem pt from 
income taxes under Section 501(c) (3) of the Internal Revenue Code of 1986, as 
am ended. Accordingly, no provisions for incom e taxes have been m ade in the 
financial statem ents. 

Cash and Cash Equivalents. For purposes of the statem ent of cash flows, short- 
term investm ents having original m aturities of three m onths or less w hen 
purchased are considered to be cash equivalents. The Council did not have any 
cash equivalents at Decem ber 31, 1998. 

Use of Estim ates. The preparation of financial statem ents in conform ity w ith 
generally accepted accounting principles requires m anagem ent to m ake 
estim ates and assum ptions that affect the reported am ounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statem ents and the reported am ounts of revenues and expenses during 
the reporting period. A ctual results could differ from  those estim ates. 

Accountinq for Contributions Received. The Council follow s the guidance of 
Statement of Financial Accounting Standards (SFAS) No. 11, "Accounting for 
Contributions Received and Contributions M ade." In accordance w ith SFAS No. 
116, contributions and grants received are recorded as unrestricted, tem porarily 
restricted, or perm anently restricted depending on the existence or nature of any 
donor or grantor restrictions. During 1998, the Council did not receive any 
restricted contributions. 



SO UTH LO UISIANA ECO NO M IC CO UNC IL. INC 

Notes to Financial Statem ents 

Financial Statem ent Presentation 
No. 117, "Financial Statem ents on 
No. 117, the Council is required 
according to three classes of net 

The Council follows the guidance of SFAS 
Not-for-Profit O rganizations." Under SFAS 
to report inform ation regarding its activites 
assets: unrestricted net assets, tem porarily 

restricted net assets, and perm anently restricted net assets. At Decem ber 31, 
1998 the Council had no tem porarily restricted net assets or perm anently 
restricted net assets. 

Concentration of Credit Risk 

The Council m aintains bank accounts at one bank. Accounts at the institution are 

insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. At 
Decem ber 31, 1998, am ounts on deposit at the bank exceeded FDIC insurance by 
approxim ately $25,000. 

4) Funding 

The Council receives funding prim arily through grants and contracts from local 
governm ents and corporations, and from governm ental and corporate sponsorships for 
econom ic developm ent and training sem inars hosted by the the Council. 

G overnm ental grants w ere received from the follow ing sources during the year: 

State of Louisiana, Departm ent of Labor 
State of Louisiana, Regional Initiatives Program 
State of Louisiana, School-to-W ork Program 
I.afourche Parish 
St. M ary Parish 

150,000 
75,000 
30,250 
25,000 
25.000 

$ 305,250 

The grants received from the Louisiana Departm ent of Labor and the Louisiana 
Regional Initiatives Program during 1998 w ere one-tim e grants. Receipt of the 
Regional Initiatives Program grant is contingent on the Council providing the grantor 
with a series of reports. The rem ainder of the Regional Initiatives Program grant was 
received during 1999 after the final phase of reporting w as com pleted. 



SO UTH LO UISIANA ECO NO M IC CO UNCIL, INC 

Allocation of FxDenses 

Notes to Financial Statem ents 

The cost of providing various activities has been sum m arized on a functional basis in 
the statem ent of activities. Accordingly, certain costs have been allocated am ong the 
program s and activities benefited. 

6) Monitoring Fees 

The Council, acting as a m onitoring entity, is participating in the Louisiana W orkforce 
Developm ent and Training Program sponsored by the Louisiana Departm ent of 
Econom ic Developm ent. Under the Louisiana Adm inistrative Code, Title 19, Part VII, 
Subpart 7, Section 8109, the Council is allowed to charge fees in exchange for 
m onitoring the process of training and processing of invoices. The fee is com posed of 
actual tim e spent, labor by Council em ployees and an overhead rate of tw enty-five 
percent of labor for general and adm inistrative expenses. M onitoring fees collected 
during the year ended December 31, 1998 were $11,156. 

Deferred Com oensation Plans 

Em ployees of the Council have the option to participate in a deferred com pensation 

program as defined by Internal Revenue Code Section 403 (b) (tax sheltered annuities). 
The Council has the responsibility for w ithholding and rem itting contributions from 
participants to the plan. There is no (zero) matching contribution requirement for the 
Council. An insurance com pany serves as adm inistrator and has the responsibility for 
m aintaining a deferred account w ith respect to each participant, investing the 
participant's account in accordance w ith the participant's investm ent specifications and 
reporting annually to the participant and the Com pany on the status of tile plan. 

8) Contributed Facility 

The Council received an in-kind contribution, estim ated by m anagem ent to am ount to 
approximately $9,100 annually, for office space rentals during the year from Nicholls 
State University at no cost to the Council. The estim ated fair w ~lue of this facility is 
reponted as unrestricted support and expense in the period in w hich the facility was 
used. 



SO UTH LO UISIANA ECO NO M IC CO UNC IL, INC 

Notes to Financial Statem ents 

Supplem ental Disclosures of Cash Flow Inform ation 
The Council paid no interest expense or incom e taxes for the year ended Decem ber 31 
1998. 

10) Leased Vehicle 

The Council leased a vehicle under a non-cancelable two year operating lease on 
Decem ber 23, 1997. The Council paid 100% of the cost of the lease in advance. The 
portion of lease cost related to the current year is charged to operations, and the 
portion of the lease cost applicable to future periods is included on the balance sheet. 

11 ) Prepaid Printing 

12) 

During the year ended Decem ber 31, 1996, the Council purchased prepaid specialized 
printing services from the South Central Planning Com m ission. As services are 
rendered to the Council the prepaid am ount is credited. The original am ount of the 
contract was $5,000, the balance at December 31, 1998 is $3,750. None of the prepaid 
printing services were used during the year ended Decem ber 31, 1998. 

Econom ic Deeendence 

The Council receives a substantial portion of its funding from a lim ited num ber of 
sources. Should one or m ore of these sources w ithdraw funding, the Council w ould not 
be able to sustain operations as it is presently structured. 

13) .Related Party 

The Council entered into an agreem ent to provide adm inistrative, secretarial, support, 
and payroll services, to the LA 1 Em ergency Coalition, a not for profit entity whose 
m ission is to im prove the condition of Louisiana Highw ay 1 in low er Lafourche Parish to 
Port Fourchon, w hich is an issue m anagem ent believes is related to the econom ic 
success and viability of the region. The Council is reim bursed for salaries and related 
payroll taxes after each pay period. The Council also received $5,000 as compensation 
for unreim bursed tim e and expenses during the year ended Decem ber 31, 1998. 
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SO UTH LO UISIANA ECO NO M IC CO UNC IL. INC 

Schedule of Expenses 

Year Ended Decem ber 31. 1998 

Autom obile expenses 
Bank charges 
Depreciation 
Dues and subscriptions 
Insurance 
M eeting expense 
M iscellaneous 
O ffice expense 
Penalties 
Personnel services 
Postage 
Printing 
Professional fees 
Rent expense for contributed facility 
Sem inar/conference sponsorship 
Telecast production and advertising 
Telephone 

Training program s 
Travel 

Total expenses 

Econom ic 
Developm ent 

G eneral 
and 

Adm inistrative Tota 

10,095 $ 

10,773 
3,443 

12,482 
98O 

77,028 
776 
51 

78,057 
4,914 
1,151 
5,318 
4,262 

1,632 
23.482 

$ 234.444 

10 

126 
134 

2,945 
669 

18,233 
433 

14,244 
282 

71,170 
2,047 
1,057 
684 

4.186 

1,463 
2,862 

742 

$ 355,721 

Schedule 1 
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B ergeron &  L anaux 
-  CERTIFIED })UtHJC A CCOUNTANTS 

A PROFESSIONAl, CORPORATION 

CI ADI)E E. |}ERGERON, CPA 
q'IIOMAS J. LANAUX, CPA 

M ICIIAEI. I). BERGERON. CPA 

REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L OVER FINANCIAL 
R EPO RTING BASED O N AN A UDIT O F FINA NC IAL STATEM ENTS PERFO RM ED 

IN AC CO RDANC E W ITH G OV ERNM ENT AU DITING STANDARDS 

To the Board of Directors 
South Louisiana Econom ic Council, Inc 
fhibodaux. Louisiana 

W e have audited the financial statements of South Louisiana Economic Council, Inc. (a non- 
profit organization) as of and for the year ended December 31, 1998, and have issued our 
report thereon dated June 8, 1999. W e conducted our audit in accordance w ith generally 
accepted auditing standards and the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller G eneral of the United States 

Com pliance 

As part of obtaining reasonable assurance about whether South Louisiana Econom ic Council, 
Inc.'s financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its 
com pliance w ith certain provisions of laws, regulations, contracts and grants, noncom pliance 
w ith w hich could have a direct and m aterial effect on the determ ination of financial statem ent 
am ounts. How ever, providing an opinion on com pliance w ith those provisions w as not an 

objective of our audit and, accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncom pliance that are required to be reported under 
G overnm ent Auditinq Standards. 

nternal Control O ver Financial Reoortina 

In planning and perform ing our audit, we considered South Louisiana Econom ic Council, Inc.'s 
internal control over financial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the financial statem ents and not to provide assurance on 
the internal control over financial reporting. O ur consideration of the internal control over 
financial reporting w ould not necessarily disclose all m atters in the internal control over 
financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in 

AMERI CAN rNSTITIJTE OF CERTIFII!I) PUBLIC ACCO UNTANTS --- M ICMBERS -- SOCIETY OF LOUISIANA CIiRTIFIEI) I)UB 



w hich the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low level the risk that m isstatem ents in am ounts that w ould be m aterial in 
relation to the financial statem ents being audited m ay occur and not be detected w ithin a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e 
noted no m atters involving the internal control over financial reporting and its operation that w e 
consider to be m aterial w eaknesses. 

This report is intended for the inform ation of the Board of Directors, m anagem ent and 
regulatory agencies and it is not intended to be and should not be used by anyone other than 
the specified parties. 

June 8. 1999 

]2 



 

SO UTH LO UISIANA ECO NO M IC CO UNCIL, INC . 
SCHEDULE O F FINDING S AND Q UESTIO NED CO STS 

For the Year Ended Decem ber 31. 1998 

W e have audited the financial statem ents of South Louisiana Econom ic Council, Inc. as of and 
for the year ended Decem ber 31, 1998, and have issued our report thereon dated June 8, 
1999. W e conducted our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller G eneral of the United States. O ur audit of the financial statem ents 
as of Decem ber 31, 1998 resulted in an unqualified opinion. W e did not issue a separate 
m anagem ent letter as a result of this engagem ent. 

Section I Sum m ary of A uditor's Reports 

a. Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

b 

c 

nternal Control: 
M aterial W eakness 

Reportable Conditions 

Yes 

Yes 

XX No 

XX No 

Com pliance: 
Com pliance M aterial to Financial Statem ents Yes XX No 

Federal Aw ards - Not applicable, there w ere none 

clentification of Major Programs 

CFDA Number s(s} 

Not applicable 

There w ere none noted 

Not Applicable 

Nam e of Federal Proeram or Cluster 

Section II Financial Statem ent Findings 

Section III Federal Aw ard Findings and Q uestioned Costs 

13 



SO UTH LO U ISIANA ECO NO M IC CO UNC IL, INC 
SC HEDULE O F PRIO R YEAR FIND ING S 
For the Year Ended Decem ber 31, 1998 

SECTIO N I INTERNA L CO NTRO L A ND CO M PLIA NCE M ATERIA L TO THE FINANCIA L 
STATEM ENTS 

[here were none noted for the year ended Decem ber 31, 1997 

SECTIO N II INTERNA L CO NTRO L A ND CO M PLIA NCE M ATERIA L TO FEDERA L 
A W A R DS 

Not applicable 

SECTIO N III M A NA G EM ENT LETTER 

No m anagem ent letter was issued for the year ended Decem ber 31, 1997 

]4 



SO UTH LO U ISIA NA ECO NO M IC CO U NC IL, INC 
MANAG EM ENT'S CO RRECTIVE ACTIO N PLAN 

For the Year Ended Decem ber 31. 1998 

SECTIO N I INTI--RNA L. CO NTRO L A ND CO M PLIA NCE M ATERIA L TO THE FINA NCIA L 
STA TEM ENT 

No findings w ere reported w hich require a response from m anagem ent. 

SECTIO N II INTERNAL CO NTRO L AND CO M PLIANCE M ATERIAL TO FEDERAL 
AW A R DS 

Not applicable 

SECTIO N III M A NA G EM ENT LETTER 

No m anagem ent letter w as issued 
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