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FIN AN C IA L SECTIO N 



Paul C. R ivera, C PA 

2612 Crestway Road 
M anero, Louisiana 70072 

(504) 371-4390 

IN D EPEN D EN T AU D ITO R'S REPORT 

To the President and Board of 

Grand Isle Volunteer Emergency Services, Inc. (GIVES) 
G rand Isle, Louisiana 

I have audited the general purpose finan cial statements of the Gran d Isle V olunt eer Em ergency 
Service s, Inc. (GIVE S), a non-profit entity d/b/a Ambulan ce District No. 2 of Jefferson Parish, as of 
and for the year ended December 3 l, 1998, as listed in the table of contents. These general purpose 
finan cial statements are the responsibility of the entity's management. M y responsibility is to express 
an  opinion on these general purp ose financial statem ents based on my audit. 

I conducted my audit in accordan ce with generally accepted  auditing stan dar ds and Government 
A uditing Standards, issued by the Comptroller General of the United States. Those stan dards require 
that I plan and perform  the audit to obtain reasonable assuran ce  about whether the general purpose 
financial statements ar e free of material m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the amounts and disclosures in the general purp ose finan cial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall general purpose finan cial statement presentation. I 
believe that my audit provides a reasonable basis for my opinion. 

In my opinion, the general purpose finan cial statements referred to above present fairly, in all material 
respects, the financial position of the Gr an d Isle Volunteer Emergency Services, Inc. (GIVES), a non- 
profit entity d/b/a Ambulan ce  D istrict N o. 2 of Jefferson Parish, as of D ece mber 31, 1998 an d the 
results of its operations for the year then ended, in conformity wi th generally acce pted accounting 
principles. 

Membec American Institute of Certified Public Accountants - ]- Louisiana Society of Certified Public Accountants 



In accordance with Government Auditing Standards, I have also issued a report dated June 21, 1999 
on my consideration of the entity's internal control structure and a report dated June 2 I, 1999 on its 
compliance with law s, regulations, contracts and grants. 

M y audit was made for the purpose of form ing an opinion on the general purpose financial statem ents 
taken as a whole. The Supplemental Inform ation, as listed in the table of contents, is presented for 
purposes of additional analysis and is not a required part of the general purpose financial statements 

of the Grand Isle Volunteer Emergency Services, Inc. (GIVES). This information has been subjected 
to the auditing procedures applied in the audit of the general purpose financial statements and, in my 
opinion, is fairly stated  in all m aterial respects in relation to the general purp ose financial statem ents 
taken as a whole. 

June 21,1999 
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GEN ERA L PU RPO SE FIN AN CIA L STA TEM EN TS 



GRAND ISLE VOLUNTEER EM ERGENCY SERVICES, INC. (GIVES) 
d/b/a 
AM BULANCE SERVICE DISTRICT NO. 2 OF JEFFERSON PARISH 

COM BINED BALANCE SH EET - ALL FUND TYPES AND  ACCOUNT GROUP 
DECEM BER 31,1998 

ASSETS 

Cash 
Donations receivable 
Prepaid insurance 
Property, plant & equipment 
Amount to be provided for retirement 
of general Iong-tarm debt 

TOTAl, ASSETS 

$ 

Governmental 

IJABILITIE~ EQUITY & OTHER CREDITS 

1 ,iabilitles: 
Accounts payable $ 
Premiums payable 
Salaries and related taxes payable 
Capital leases pa yable 

Equity & Other Cred its: 
Inveslmcnl in general fixed  assets 
Fund Dalance 
Unreserved, undesignated  

Total Equity & Other Credits 

General Fund 

31,128 $ 
0 

3,968 
0 

0 

Account C~oups 

General 
Fixed  Assets 

0 
0 
0 

207,465 

0 

$ 

General 
Long-Term 
Debt 

0 $ 
0 
0 
0 

50,534 

796 5 0 $ 
3,968 0 
2,448 0 

0 0 

7~212 
_ 

0 

27.884 

27.884 

0 

207,465 

0 

207.465 

TOTAL LIABILITIES, EQIIlTY 
& OTIIER CREDITS $ 35,096 $ 207.465 

The accompanying notes are an integralpart of t ~r statement. 
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0 $ 
0 
0 

50,534 

50r534 

0 

0 

0 

Total 
(Memorandum 

Only) 

31,128 
0 

3,968 
207.465 

293.095 

796 
3,968 
2,448 
50,534 

57.746 

207,465 

27,884 

235r349 



GRAND ISLE VOLUNTEER EM ERGENCY SERVICES, INC. (GIVES) 
d/b/a 
A M BULA NCE SER VICE DISTR ICT N O . 2 O F JEFFER SON PA RISH 

STATEM ENT O F REVENUES, EXPENDITURES, AND CH ANG ES 
IN FUND BA LA N CE - G ENERA L FUND 
FOR TH E YEAR ENDED DECEM BER  31, 1998 

R EVEN UES 

lntergovernm ental 
Service eharges and reimbursem ents 
Donations and gifts 
M iscellaneous 

TO TAL REVENU ES 

EXPENDITURES 

Current 
Public Safety 

Debt Service 
Paym ent on loan to GIVFD 
Capital lease paym ents 

TO TAL EXPEND ITURES 

EXCESS O F REVE N UES O VER EX PENDITU RES 

O TH ER FINAN C IN G  SO U RCES 
Capital lease 

Governm ent~ 
Fund Type 

Gener~ Fund 

$ 151,115 
5,210 
2,247 
11,871 

170.443 

165,851 

0 
23,069 

188.920 

(18,477) 

13.834 

EXCESS (DEFICIENCY) OF REVENUES AND 
OTHER FIN ANCING SOURCES OVER EXPENDITURES (4.643) 

FUND BALANC E 
Beginning of year 

End of year 

qfte accompan2dng notes are an inteBra[part of this statement. 
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32,527 

$ 27.884 



GRAND ISLE VOLUNTEER EM ERGENCY SERVICES, INC. (GIVES) 
d/b/a 

A M BU LAN CE D ISTRICT NO . 2 O F JEFFER SO N PA RISH 
NO TES TO  FINAN CIAL STATEM ENTS 

D ecem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUN TING POLICIES 

The financial statements of Grand Isle Volunteer Emergency Services, Inc. (GIVES), a non-profit entity d/b/a 
Ambulan ce  District No. 2 of Jefferson  Parish, have been prepared in conformity with generally accepted accounting 
principles (GAAP) as applied to govemmentel units under the legal premise that GIVES is a "quasi-public" 
corporation. Quasi-public corporations are non-profit or private compan ies who are created to perform a public 
service and which receive the majority of their funding from public funds (i.e., taxes, grants, etc.) The 
Govemmm tal Accoun ting Standards Board (GASB) is the accepted standa rd-setting body for establishing 
governm ental accounting and financial rep orting principles. Th e more significant of th e GIVES" acco unting 
policies are described  below. 

1. Reporting Entity 

GASB Cod ifica tion Section 2100 establishes criteria for determining the govemmental rep orting entity an d 
its co mponent units. Component un its are defined  as legally separate organ izations for which th e elected  
officials era primary govern ment are fin an cially aeco an table. The criteria used  in determ ining whether 

finan cial accoun tability exists include the appointment era voting majority of an organ ization 's governing 
board, th e ability of th e primary govern ment to impose its wi ll on  th at organ ization or whether th ere is a 
potential for the organ ization to provide specific finan cial benefits or burdens to th e prim ary govern m en t. 
Fiscal dep en dency may also play a part in detem lining financial acco untability. In addition, a component 
unit can be an oth er organ iza tion for which th e nature an d significance of its relation ship with a primary 
govern men t is such th at exclusion would ca use th e rep orting entity's finan cial statements to be misleading 
or incomplete. 

Ambulan ce District No. 2 of Jefferson Parish (the "District') was created by Ordinance No. 18001 in 1990 
to provide ambulan ce  services to th e citizens of th e Town of Gran d Isle and th e surrounding area. The 
District is curren tly funded  by a 10 mill ad valorem tax levied by th e District via the Parish Council and 
is governed by th e same Coun cil th at govern s th e Parish. As such , th e District is reported  as a componen t 
unit within th e Parish's financial statemen ts. 

Under a cooperative endeavor agreement, th e daily operations of th e District are contracted  out to Grand 

Isle Volunteer Emergency Services, Inc. (GIVES). GIVES was incorporated as a non-profit service 
corporation under Section 501 (c)(3) of the Internal Revenue Cod e. GIVE S has been classified as an entity 
that is not a private foundation within the meaning of Section 509(a) and qualifies for ded uctible 
contributions as provide in Section 170(b)(1)(A)(vi). GIVES is governed by a President and a Board of 
Direc tors which  are elec ted by the membership. Th e acco mpanying statements report tran sactions related  
only to those of GIVES. 



GRAND ISLE VOLUNTEER EM ERGENCY SERVICES, INC. (GIVES) 
D/B/A 

A M BU LAN CE D ISTR ICT NO . 2 O F JEFFER SO N PA R ISH 

(Continued) 
D ecem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

2. Fund Accounting 

GIVES uses funds and account groups to report on its financial position an d the results of its operations. 

Fun d accounting is designed to dem onstrate legal compliance and to aid financial management by 
segregating tran sactions related  to ce rtain govenmaent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of acco unts. An account group, on the 
other hand, is a fin ancial reporting device  designed to provide accountability for certain assets and 
liabilities th at are not recorded  in th e funds because th ey do not directly affect net expendable available 
fin ancial resource s. GIVES has only one fund, th e General Fund, and two accoun t groups, General Fixed 
Assets an d General Long-Term Debt. 

The General Fund is the gen eral operating fund used  by GIVES. It includes th e activity of the "private" 
account, as well as th e "public-funds" accoun t. It is used  to accoun t for all finan cial resource s and 
expenditures. 

3. Basis of Acc oun ting 

Th e accoun ting and finan cial reporting treatment applied to a fu nd is detemfined  by its measuremen t focus. 
All governmenta l fimds are acco unted for using a curren t financial resource s measurement focus. W ith 
th is measurement foc us, only current assets an d current liabilities generally are included  on th e balance  
sheet. Operating statements of these funds present increases (i.e., revenues and other financing source s) 
and decreases (i.e., expenditures and other financing uses) in net current assets. 

The modified accrual basis of acco unting is used  by all governmental fund types. Under th e mod ified  
acc rual basis of acco unting, reven ues are reco gn ized when susceptible to accrual (i.e., wh en they become 
both measurable and available). "Mea surable" means the amount ofthetran saction can be determined and 
"available" means co llectible with in the current period or soon enough th erea fter to be used to pay 
liabilities of the current period. Intergovemmen tal revenues received  from th e Parish in co nnection with 
the cooperative agreem ent are recogn ized in th e year to be ben efitted . All other service  charges and 
intergovem men ta l reven ues are recogn ized as received. Expenditures are recorded  when  th e related  fund 
liability is incurred . 
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GRAND ISLE VOLUNTEER EM ERGENCY SERVICES, INC. (GIVES) 
D/B/A 

A M BU LAN C E DISTRICT N O . 2 O F JEFFER SO N PARISH 

(Continued) 
D ecem ber 31, 1998 

NOTE A - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

4. Budgets 

As a quasi-public corporation, GIVES is not required to adopt a budget, therefore, a budget to actual 
statemen t is not presen ted  in the accompanying financial statements. An informal budget is adopted for 
intern al purposes for th e General Fund. 

Etleumbran ce accounting is not utilized . 

5. Cash and Investments 

For reporting purposes, cash includes amounts in demand deposits, time deposits, and certifica tes of 
deposit. This includes the balan ces in th e "private" account, as well as th e "public funds" account. 

Investments, if an y, are stated  at cost or amortized cost. 

6. Inven tories 

The cost of materials and supplies acquired by GIVES are recorded  as expen ditures at the time of 
purchase. It is man agemen t's opinion that th e inventory of such materials and supplies at December 31, 
1998 would not be material to th e fin an cial statements. 

7. Fixed  Assets 

General fixed  assets are not capitalized m th e funds used  to acquire or co nstruct th em. In stead, capital 
acquisition an d construction are reflected as expenditures in governm ental funds, an d the related assets are 
reported  in the General Fixed  Assets Acco unt Group. All purchased  fixed  assets are valued at co st where 
historical reco rds are available and at an estim ated  historical co st where no historica l records exist . 

Donated  fixed  assets are valued at their estimated fair market value on the date received. 

The co sts of normal maintenance  and rep airs that do not add to th e value of th e asset or materially extend 
asset lives are not ca pitalized. 
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GRAND ISLE VOLUNTEER EM ERGENCY SERVICES, INC. (GIVES) 
D/B/A 

A M BU LA NC E D ISTR ICT N O . 2 O F JEFFERSO N PA R ISH 

(Continued) 
D ecem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Public donmin ("infrastructure") general fixed assets and improvement costs are not capitalized, as these 
assets are immovable and of value only to the government/quasi-public co rporation 

Assets in the General Fixed  Assets Account Group are not depreciated  

8. Ftmd Equity 

Reserves, if any, represent those portions of fund equity not appropriable for expenditure or legally 
segregated for a specific future use. Designated  fund balan ces represent tentative plans for fu ture use of 
financial resources. 

9. Tota l Columns on Combined  Statements 

Total co lumns on th e combined  financial statements are captioned "M emoran dum Only" to indicate th at 
th ey are presented only to facilitate financial an alysis. Data in th ese co lumn s do not presen t financial 
position, results of operations or changes in financial position in co nform ity with generally accepted 
acco an tingprinciples. Neith er are such data co mparable to a consolidation. Interfund eliminatien s have 
not been made in th e aggregation of th is data. 

N O TE B - STEW ARDSH IP, COM PLIANCE AN D A CCO UNTABILITY 

1. Compliance W ith Cooperative Endeavor Agreement 

As a quasi-public corporation, GIVES is not subject to all of the general statutes governing political 
subdivisions an d other govemme~as within th e State of Louisiana. Instead, GIVES must comply with th e 
terms and conditions of th e cooperative en deavor agreement it has with th e Parish of Jefferson. As of 
December 31, 1998, GIVES was in complian ce  with all of th e significa nt co nditions of the agreement. 

NOTE C - DEPOSITS AND INVESTM ENTS 

The carrying amount of th e GIVES" deposits at December 31, 1998 was $31,128 and the ban k balance was 
$33,324. All of these amounts were covered  by FDIC. 
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GRAND ISLE VOLUNTEER EM ERGENCY SERVICES, INC. (GIVES) 
D/B/A 

A M BU LANC E DISTR IC T NO . 2 O F JEFFERSO N PA R ISH 

(Continued) 
D ecem ber 31, 1998 

NOTE D - FIXED ASSETS 

The following is a summary of changes in the general fixed assets account group during th e fiscal year 

Balance 
January 1, 

Asset Type 1998 Additions Deletions 

Balance  
December 31, 

1998 

Buildings and 
improvements $ 

Furn iture and 
fixtures 

Equipment 

Vehicles 

Total 

5,000 $ 

740 

34,271 

152,242 

0 $ 

0 

21,668 

0 

0 $ 

0 

(6,456) 

0 

5,000 

740 

49,483 

152,242 

$ 192.253 $ 21.668 $ I6,456) $ 207,465 

N O TE E - LONG-TERM  DEBT 

1. LEASES PAYABLE 

In October 1995, GIVES entered  into a capital lease to purchase a used  Physio control Lifepak 10P 
defibrillator. GIVES paid $2,000 as a down payment, with th e balance of $4,928, plus interest at 18% , 
due in 36 equal month ly installm ents. Up until August 1996, th e Town  of Grand Isle was making 
paym ents on the lea se on behalf of GIV ES with th e proceeds of th e service charges and ad valorem taxes 
it was receiving. Beginning in August 1996, GIVES took over th e responsibility for m aking th e payments. 
For th e year en ded December 31, 1998, GIVES made 9 paym~ ts of $182. The lease was paid out in M ay 
1998 and th e equipment was traded  in on a Lifepak 12P defibrillator. 

In M ay 1998, GIVES entered  into a capital lease to purchase a used Physio Control Lifepak 12P 
defibrillator. GIVES traded in th e Lifepak 10P noted  above for a cred it of $4,700 as a down payment. 
Th e balance  of $13,834, plus interest at 22 1/2~/o, is due in 36 equal month ly installments. 
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GRAND ISLE VOLUNTEER EM ERGENCY SERVICES, INC. (GIVES) 
D /B/A 

A M BU LANC E D ISTR ICT N O . 2 O F JEFFERSO N PAR ISH 

(Continued) 
D ecem ber 31, 1998 

NOTE E - LONG-TERM  DEBT (CONTINUED) 

For the year ended December 31, 1998 GIVES made 7 payments of $532. 29 paym ents of $532, for a 
total of $15,428, remain to be paid on th e lease as ofyea r-ea d. Future minimum lea se payments for the 
next five yea rs and in th e aggregate are as follows: 

Yea r Ending December 31, Amount 

1999 

2000 

2001 

Less imputed  interea t 

6,384 

6,384 

2,660 

15,428 

(3,61~ 

$ 11,816 

In June 1997, GIVES entered  into a capital lea se to purchase an ambulance (Unit #EU-1). GIVES paid 
$23,305 as a down payment, with th e balan ce of $60,257, plus interest at 8.16% , due in 48 equal month ly 
installm ents. 

For the year ended December 31, 1998 GIVES made 12 payments of $1,476. 29 paym ents of $1,476, for 
a total of $42,791, ronmin to be paid on th e lea se as of yea r-end. Future minimum lease paym en ts for th e 
next five yea rs and in the aggregate are as follows: 

Year Ending Dece mber 31, Am ount 

1999 

2000 

2001 

Less imputed  interest 

$ 17,707 

17,707 

7,377 

42,791 

(4,073) 

38.718 
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GRAND ISLE VOLUNTEER EM ERGENCY SERVICES, INC. (GIVES) 
D/B/A 

A M BU LANC E D ISTR ICT NO . 2 O F JEFFER SO N PARISH 

(Continued) 
D ecem ber 31, 1998 

NOTE E - LONG-TERM DEBT (CONTINUED) 

2. CHANGES IN LONG-TERM  DEBT 

The following is a summ ary of long-term debt transactions for the year ended December 31, 1998 

Balance, beginning of yea r 

Additions 

Paym ents 

Balance , end of year 

Capital Lease Capital Lease Capital Lease 
LifePak 10P LifePak 12P Am bulance Total 

NOTE F - ECONOM IC DEPENDENCE 

In 1995, th e public approved a l 0 nul l ad valorem tax to be levied in lieu of the Parish imposed  service charge that 
was in effect. These taxes would provide the funding for Ambulance  District No. 2 of Jefferson Parish. In January  
1996, the Parish an d GIVES entered into a cooperative endeavor agreement whereby GIVES, rather th an th e Town 
of Grand Isle, would be responsible for th e day4o-day operations of  th e District. In return , th e Parish would remit 
to GIVES, on a mon th ly basis, 1/12th of th e currently budgeted  revenues expected  to be collected  from the 10 m ill 
ta x. The contract is for th e period Jan uary 1, 1996 to Dece mber 31, 2001. For 1998, th e 1/12th rem ittance  
amounted  to $12,121 per month , for a total of $145,454. An additional $5,661 was remitted  from th e prior year 
ta xes. These revenues constitute a substantial amount of GIV ES" revenues. 

Addition ally, the Grand Isle Volunteer Fire Department (G1VFD) provides GIVES with the use of office space and 
some equipm ent at no co st. 

NOTE G - COM M ITM ENTS AND CONTINGENCIES 

1. Risk M anagem ent 

GIVES is exposed to various risks of loss resulting from personal injury; thett of, damage to, m~d destruction 
of assets; errors and omissions; injuries to employees; and natural disasters. To protect against these risks of 
loss, the District purchases various types of in suran ce from co nunercial carriers. 
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GRAND ISLE VOLUNTEER EM ERGENCY SERVICES, INC. (GIVES) 
D/B/A 

A M BU LAN C E D ISTR ICT NO . 2 O F JEFFERSO N PA RISH 

(Continued) 
D ecem ber 31, 1998 

NOTE G - COM M ITM ENTS AND CONTINGENCIES (CONTINUED) 

Under flaeso policies, general liability coverage is provided for up to a maximum of $1,000,000 per occurrence 
($2,000,000 in the aggregate); automobile liability coverage is provided for up to $1,000,000; and worker's 
compensation is provided  at the statutory limits of $100,000/500,000/100,000. In each policy, GIVES is 
responsible for the applicable ded uctible. 

2. Litigation 

There is no litigation pending against th e District at Dece mber 31, 1998 

3. Operating 1-eases 

During 1998, the Grand Isle Volunteer Fire Department (G1VFD) lea sed  some o eqmpment 
for a term of 32 months. GIVES has agreed to pay ~ of the monthly lea se payments. Thus, GIVES pays $489 
dollars per month . Future paym ents under th is lease are as follows: 

Yea r Ending December 31, Amount 

1999 

2000 

NOTE H - RETIREM ENT SYSTEM  

5,866 

2,444 

G IVES' employees are members of the Social Security System . In addition to the employee co ntribution withheld 
at 7.65 per ce nt, GIVE S co ntributes an equal amount to th e System . Aggregate pension co sts for the yea r is 
$4,551. GIVES does not guarantee th e benefits granted  by the Social Sec urity System . 
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SU PPLEM EN TA L IN FO R M A TIO N  

- 14- 



GRAND ISLE VOLUNTEER EM ERGENCY SERVICES, INC. (GIVES) 
d/b/a 
A M BULA NC E SER VICE DISTRICT NO . 2 O F JEFFER SO N PA RI SH 

SCHEDULE O F REVENUES - G ENERAL FUND 
FOR TH E YEA R END ED DECEM BER 31, 1998 

Intergovernm ental 
Jefferson Parish contract: 

D irect paym ents - 1998 taxes 
D irect paym ents - 1997 taxes 

Service charges and reimbursements 
Reimbursem ent s from m edicare 
Reim bursem ents from insurance  com panies 
Service charges - citizens 
Service charges - training courses 

D onations and gifts 
Exxon 
O thers 

M iscellaneous 
Phone reimbursem ents 
Sales of equipm ent 
Other 

TOTAL REVEN UES 
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Governm ental 
Fund Type 

General Fund 

145,454 
5,661 

151.115 

1,179 
3,476 
325 

230 
5.210 

2,000 
247 

2~247 

6,469 
4,700 
702 

11.871 

170.443 



GRAND ISLE VOLUNTEER EM ERGENCY SERVICES, INC. (GIVES) 
d/b/a 
A M BULANCE SERVICE DISTRICT N O. 2 OF JEFFERSON PARISH 

SCHEDULE OF EXPENDITURES - GENERAL FUND 
FOR TH E YEAR END ED DECEM BER 31,1998 

Public Safety 
Current 

Personnel and related costs 
Salaries 
Payroll taxes 
1 lealth insuran ce 
W orkmen s' compensation 

General and adm inistrative costs 
Advertising 
Bookkeeping 
Dues and subscriptions 
Office supplies 
Copying an d supplies 
Postage 
t>honcs 
Electricity 
Leases - equipmen t 
Lice nses and certificates 
Insurance  - auto/general 
Travel - m eals 
Groce ries and supplies - regular 
Groceries and supplies - rodeo 

Em ergency training and suppfies 
M ed ical supplies 
Awards and emblem s 
IInifom ls an d shirls 
]'raining and ed ucational 
Conferences an d sem inars 
Gas and oil 
Decals - vehicles 
Registration - vehicles 

Repairs and m aintenan ce 
R & M  - buildings and equipm caa 
R & M  - vehicles 

M iscellaneous 
Gills, flowers, an d donations 
0filer 

Capital outlay 
Vehicles an d rescue equipm ent 
Equipment 
Furniture an d fixtures 

TOTAl, CURRENT 

Debt Service 

Governm ental 
Fund T~cpe 

General Fund 

$ 73,140 
6,121 
2,924 
8,845 
91.030 

527 
2,000 

0 
870 
0 

276 
9,928 
4,135 
5,861 
255 

9,417 
0 

897 
0 

34.166 

7,300 
441 
302 
404 

1,483 
3,129 

0 
0 

13.059 

279 
.. 

5,00 I 
5,280 

89 
559 
648 

0 
21,668 

0 
21,668 
165,TgSy- 

Paynlent on loan  to GIVFD 0 
Capilal lease paym en ts 23

,069 
TOI'AL DEBT SERVICE 23.069 

TOTAL EXPENI)ITURES - 16- $ 188,920 



C O M PLIA N C E SEC T IO N  



Paul C. Rivera, CPA 

2612 Crestway Road 
Marrero, Louisiana 70072 

(504) 371-4390 

IN DEPEN DENT A UDITO R~S R EPO RT 
O N C O M PLIA NCE A ND O N INTERNA L CO NTRO L 
O VER FIN ANCIAL RE PO RTIN G BA SED O N AN 
A UDIT PERFO RM ED IN  A C CO RDAN CE W ITH 

GO VERNM EN T A UDITIN G STAN DARDS 

To the President and Board of D irectors 
Grand Isle Volunteer Em ergency Services, Inc 
Gr and Isle, Louisiana 

I have audited the financial statements of the Gran d Isle Volunteer Emergency Services, Inc. (GIVES), 
a non-profit entity d/b/a Am bulan ce D istrict N o. 2 of Jefferson Parish, as of an d for the year ended 
D ecember 31, 1998, and have issued my report thereon dated June 21, 1999. I conducted my audit in 
accordance with generally accepted auditing stan dar ds an d the stan dar ds applicable to financial audits 
contained in Government Auditing Standards, issued by the Com ptroller General of the United States. 

_C.~rnplian e~ 

A s part of obtaining reasonable assurance about whether GIV ES" financial statements are free of m aterial 
misstatement, I performed tests of its co mplian ce with certain provisions of laws, regulations, contracts 
and grants, nonco mpliance wi th which could have a direct and material effect on the determination of 
financial statem ent am ounts. H ow ever, provi ding an  opini on on co m pliance wi th those provisions w as 

not an objective of my audit an d, acco rdingly, I do not express such an  opinion. The results of my tests 
disclosed no instan ces of noncomplian ce that ar e required to be reported under Government Auditing 
Standards.. 

In planning and performing my audit
, I considered GIVES' int ernal cont rol over financial reporting in 

order to determine my auditing procedures for the purpose of expressing my opinion on the financial 
statem ents and not to provi de assurance on the intern al co ntrol over financial reporting. H ow ever, I 
noted a certain matter involving the internal control over finan cial reporting and its operation that I 
consider to be a reportable condition. Reportable conditions involve m atters com ing to my attention 
relating to significant deficiencies in the design or operation of th e intern al control over financial reporting 
that, in my judgment, could adversely affect GIVE S' ability to record, process, summarize an d report 
finan cial data consistent with the assertions of m anagem ent in the financial statements. 

Member: American Institute of Certified Public Accountants 
-  1 7- Louisiana Society of Certified Public Accountants 



In my consideration of the internal controls, I noted a reportable condition whereby the size of G1VES' 
operations are too sm all to provide for an adequate segregation of duties. GIVES" treasurer/secretary 
is charged with m ost of the responsibilities relating to the cash receipts and cash disbursem ents cycles. 

GIVES does, however, have various controls in place which tend to mitigate this problem, including (1) 
having another person review and initial all bank reconciliations, (2) requiring dual signatures on all 
checks, and (3) requiting the presentation of finaneial reports on a monthly basis. Employing additional 
controls m ay not be cost beneficial. 

A m aterial w eakness is a reportable condition in 
internal control com ponents does not red uce to 

which the design or operation of one or m ore of the 
a relatively low level the risk that misstatements in 

amounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur and not 
be detected within a tim ely period by employees in the norm al course of perform ing their assigned 
functions. M y consideration of the internal co ntrols over financial reporting would not necessarily 
disclose all matters in the internal co ntrol that might be reportable conditions and, accordingly, would not 
necessarily disclose all reportable conditions that are also considered to be m aterial weaknesses. 
H owever, I believe that the reportable condition noted above is a m aterial w eakness. 

I also noted other m atters involving the internal control over financial reporting that 1 have reported to 
m an agement of GIVES in a separate report entitled "M emorandum of Advisory  Comm ents", dated  June 
21, 1999. 

This report is intended for the inform ation of the Board, the President, m anagement, the Parish of 
Jefferson, and the Legislative Auditor of the State of Louisiana, and should not be used  for any other 
purpose. H owever, this report is a matter of public record, and its distribution is not limited. 

June 21,1999 
f 
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NOI sEND C'U'f en r,T It ~  

M EM O R AN DU M  O F ADV ISO RY C O M M EN TS 

G R AN D ISLE 
V O LU N TEER  EM ER G EN CY SERV ICES, IN C. 

(GIVES) 
d/b/a 

A M BU LAN C E D ISTR IC T N O . 2 

O F JEFFER SO N PAR ISH  
Y ear Ended D ecem ber 31, 1998 

U nder provisio1,.s of slate law, this 
report is a oublic docu~;]ent. A 
copy of the, report has been subm it- 
ted to tile audi~ed, or weview~:d, 
entity and other sppro#r;ate p~b;ic 
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public i{~spection at the B~-~[on 
Rouge office of {he [.egislative/*,udi- 
tor a[;d, w here app~op(iat.~, at (he 
of;ice of the parish clerk of court. 

l~elease Date 



TA B LE O F CO N TEN TS 

INTERN AL CONTROL STRUCTURE AND RELATED M ATTERS 

Auditor's Letter 

Current Year Com m ents and Suggestions 

Revenues, Receivables & Receipts 

Fixed Assets 

Expenditures for Goods and Services 

Payroll and Related Liabilities 

General Ledger and Reporting 

Status of Prior Year Comm ents 
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IN TER NA L C O N TR O L STR UC TUR E 
A N D R E LA T ED M A TT ER S 



Paul C . R ivera, C PA 

2612 Crestway Road 
M arrero. Louisiana 70072 

(504) 371-4390 

To the President and Board of 

Grand Isle Volunteer Emergency Services, Inc. (GIVES) 
Grand Isle, Louisiana 

I have audited the financial statements of Grand Isle Volunteer Emergency Services, Inc. (GIVES), 
a nonprofit entity d/b/a Am bulance District N o. 2 of Jefferson Parish, for the year ended December 
31, 1998, and have issued my reports thereon dated June 21, 1999. As part of my audit, I considered 
GIVES' internal control stru cture in order to determine the nature, timing, an d extent of my auditing 
procedures for the purpose of expressing an opinion on the financial statem ents, an d not to provide 
assurance on the internal control structure. 

Reportable conditions which may have been noted during my consideration of the int ern al control 
structure have been reported on in a separately issu ed report, entitled "Independent Auditor's Report 
on Internal Control Stru cture in Accordance with Governm ent Auditing Stan dards". 

This mem oran dum summ arizes various other m atters which have com e to my attention. W hile not 
involving reportable conditions

, these m atters do present opportunities for strengthening the internal 
control structure and improving the operating effi ciency of GIVES. 

1 have already discussed these comments and suggestions with GIVES' administrative personnel an d 
have included  their responses. I will be plea sed to discuss these comm ents and suggestions with you 
in further detail at your convenience

, perform an d additional stu dy of these m atters, or assist you in 
implementing the reco mm endations. 

Member: American Institute of Certified Pubfic Accountants Louisiana Society of Certified Public Accountants 



GRAND ISLE VOLUNTEER EM ERGENCY SERVICES, INC. (GIVES) 
d/b/a 

A M BU LANC E D ISTR ICT NO . 2 O F JEFFERSO N PA R ISH 
C O M M EN TS A N D SU G G ESTIO N S 
For the Year Ended Decem ber 31, 1998 

CO M M ENT 

REVEN UES, R ECEIPTS &  R ECEIVA BLES 

During my testing of revenues and receipts, I noted several deposit slips which did not have 
supporting documentation attached, nor was the nature & the deposit indicated on the slip itsel~ 

RECOM M ENDA TION 

GIVES should attach a copy of the check or other remittance advice to a copy of the deposit 
slip. The validated deposit slip should then be stapled to the pack upon rec eipt from the bank. 
Also, the nature of the deposit should be indicated on the deposit slip (i.e., write "taxes" or 
"insurance - Blue Cross", etc.). 

RESPON SE 

W e w ill m ake sure the parties involved in depositing funds complete the deposit slips as 
recom m ended and file them as well. 

2. COM M EN T 

GIVE S currently produces invoices to the citizens or insurance com panies via a computer billing 
program. During my testing of revenues and receivables, it was noted that the outstanding 
invoices w ere not recorded as receivables on the books. The m ain problem is that the listing 
generated from the accounts receivable program is incorrect. It includes outstanding invoices 
w hich are known to have been paid and/or w ritten off  

RECOM M END ATION 

The acc ounts receivable fisting should be reviewed and the incorrect records and balances should 
be purged. Each month as invoices are generated, they should be posted as accounts receivable 
to the general ledger. As receipts com e in, the receivable should be relieved in the com puter as 
w ell as on the ledger. 

RESPON SE 

This process will be reviewed 



GRAND ISLE VOLUNTEER EM ERGENCY SERVICES, INC. (GIVES) 

COM M ENTS AND SUGGESTIONS (CONTINUED) 
for the Y ear Ended Decem ber 31, 1998 

3. COM M ENT 

FIX ED A SSET S 

G IVES received a number of fixed assets from the Tow n of Grand Isle upon the Tow n 
relinquishing control of the Am bulance D istrict. W hile these assets were identified during the 
audit, it does not appear that GIVES has a form al fixed asset record established. 

RECOM M EN DATION 

GIVES should set up a fixed asset ledger based on the assets identified during the audit. This 
ledger should be m aintained in the future by adding purchases and deleting item s sold. 

RESPON SE 

GIVES has an inform al list of assets, how ever, a form al ledger will be set up as recom mended 

4. COM M EN T 

EX PEN D ITU R ES FO R G O O D S A N D SERV IC ES 

During my testing of cash disbursements for goods and services, several instances w ere noted 
where a canceled check w as found, but a supporting invoice could not be located. 

RECOM M END ATION  

All invoices should be maintained on file 

RE SPON SE 

The current treasurer is very cognizant about what inform ation must be m aintained on file. W e 
do not expect this to be a recurring problem . 



GRAND ISLE VOLUNTEER EM ERGENCY SERVICES, INC. (GIVES) 

COM M ENTS AND SUGGESTIONS (CONTINUED) 
for the Y ear Ended D ecem ber 31, 1998 

COM M ENT 

PAY RO LL AN D R ELATED LIA BILITIES 

In reconciling the disbursement journal to the payroll journal, one error was noted whereby some 
checks were posted to the disbursement journal but were not posted to the payroll journal. The 
result was art understatement of salaries in the payroll journal for the second quarter of 1998, and 

.thus, the 941 report of $230.00. 

RECOM M END ATION 

The payroll journal should be reconciled to the disbursement journal after each pay period. The 
payroll journal could be marked to indicate the posting of checks to the disbursements journal. 

RESPON SE 

This is now being done 

G EN ERAL LEDG ER A ND R EPO RTING 

RECOM M END ATION 

A formal general ledger should be established. The activity from the receipts and disbursements 
journal and the payroll journal should be posted to the ledger on a timely basis (i.e., at least 
monthly). 

RESPON SE 

This w ill be looked into. At a m inimum , w e will try to record salaries and deductions at their 

gross am ounts. 



GRAND ISLE VOLUNTEER EM ERGENCY SERVICES, INC. (GIVES) 

STA TU S O F PR IO R Y EA R C O M M EN TS 
For the Y ear Ended Decem ber 31, 1998 

STA TUS O F PR IO R Y EA R CO M M ENTS 

Several advisory comm ents were made for the year ended December 31, 1997. Comm ents 1 through 
6 above were m ade in the prior year and have not been suffi ciently addressed. 


