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INDEPENDENT AUDITOR 'S R EPORT 

To the Board of Directors 
M arrero-Ragusa Volunteer Fire Com pany No. 3 

Phone. (504) 227-2280 
Fax: (504) 227-2290 

l have audited the accompanying statem ent of financial position of M arreo-Ragusa 
Volunteer Fire Compan y No. 3 (a nonprofit organization) as of December 31, 1998, 
and the related statem ents of activity, an d cash flows for the year then ended. These 
finan cial statem ents ar e the responsibility of the Com pany's m an agem ent. M y 
responsibility is to express an  opinion on these finan cial statem ents based on my audit 

1 conducted m y audit in accordan ce with general accepted auditing stan dards. These 
stan dards require that 1 plan  an d perform the audit to obtain reasonable assurance about 
whether the financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts an d disclosures in the 
financial statem ents. An audit also includes assessing the accounting principles used 
an d significant estim ates m ade by m anagem ent, as well as evaluating the overall 
finan cial statem ent presentation. I believe my audit provides a reasonable basis for my 

opin ion 

In m y opinion, the finan cial statem ents referred to above present fairly, in all m aterial 
respects, the finan cial position of M arrero-Ragusa Volunteer Fire Company No. 3 as of 
D ecember 31, 1998, an d the changes in its net assets and cash flow s for th e year then 
ended in accordan ce with generally accepted accounting principles. 

M y audit w as conducted for the purpose of form ing an opinion on the basic financial 
statem ents taken as a whole. The supplem entary infonnation in Schedule 1 is presented 
for purposes of additional an alysis an d is not a required part of th e basic finan cial 

statements. Such information has been subjected to the auditing procedures applied in 
the audit of the basic finan cial statem ents an d, in m y opinion, is fairly stated on all 
m aterial respects in relation to the basic finan cial statem ents taken as a whole. 

In aCcordance with Government Auditing Standards, I have also issued a report dated 
June 29, 1999, on m y consideration of M arrero-Ragusa Volunteer Fire Com pany No 
3's internal control and complian ce with laws an d regulations. 

Br/a~ E, Adoruo, CPA  

June 29, 1999 



 

M A RRERO RAGUSA 
V OLUNTEER FIRE COM PAN Y N O . 3 

STATEM ENT OF FINANCIAL POSITION 

Cash 

Certificates of deposit 
Property and equipm ent, 
net of accum ulated dep reciation 

TOTAL A SSETS 

Accounts payable 
Accrued  salaries and related taxes 
State w ithholding payable 

Com pensated  absences 
Pension plan payable 

TOTAL LIABILITIES 

Um'estricted N et Assets: 
Operating 

D esignated  

Total Unrestricted Net Assets 

TOTAL N ET A SSETS 

Decem ber 31, 1998 

ASSETS 

LIABILITIES 

N ET A SSETS 

TOTA L LIABILITIES AN D N ET A SSETS 

The accom panying notes are an integral part of this statem ent 

2 

$777,552 
120,000 

$246,432 
200,617 

496,844 

$943,893 

$9,134 
23,823 

1,374 

9,946 

2,064 

46,341 

897,552 

897,552 

$943,893 



 

M ARRERO RAGUSA 
VOLUNTEER FIRE COM PANY NO. 3 

STATEM ENT OF ACTIVITY 

For the Year  Ended Decem ber 31, 1998 

UN RESTRICTED N ET A SSETS 

Support 

Firefighting contract 
Donated firefighting services 

Interest 

Social funds 

Total Unrestricted Support 

Expenses 
Program services - Firefighting 
Supporting services - M anagem ent and gener al 

Supporting services - Social 

Total Expenses  

INCREASE IN UN RESTRICTED N ET A SSETS 

N ET A SSETS AT BEGINN ING OF YEAR 

N ET A SSETS AT END OF YEAR 

The accom panying notes are an integral part of this statem ent. 

$853,930 
8,061 

12,834 

37,369 

912,194 

733,106 
62,517 

30,463 

826,086 

86,108 

811,444 

897,552 



 

M A RRERO RA GU SA 
V OLUNTEER FIRE COM PANY N O . 3 

STATEM ENT OF CA SH FLOW S 

For the Year Ended Decem ber 31, 1998 

CA SH FLOW S FROM  OPERATING ACTIVITIES 

Increase (decrease) in net assets 
Adjustments to reconcile change in net assets to 
net cash provided  by operating activities: 
Depreciation 

Increase (decrease) in: 
Accounts payable 
Accru ed  salar ies & related taxes 
Other accrued w ages 
LA state w ithholding 
Pension plan payable 

Com pensated  absences 

$86,108 

42,783 

(3,620) 
5,243 

(14,688) 
1,374 
2,064 

305 

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 119,569 

CASH FLOW S FROM  INV ESTING ACTIVITIES 
Proceeds from redem ption of short-term investm ents 
Purchase of short-term investm ents 

Acquisition of equipm ent 

104,077 

(64,000) 
(30,782) 

NET CASH PROVIDED (USED) BY INV ESTING ACTIVITIES 9,295 

NET INCREASE (DECRE ASE) IN CASH 

CA SH AT BEG INN IN G OF YEAR 

CA SH AT END OF YEAR 

SU PPLEM ENTA L DISCLO SURES 

Interest paid 

The accom panying notes are an  integral part of this statem ent. 
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128,864 

117,568 

$246,432 



M ARRERO -R AGU SA VOLUNTEER FIREC COM PAN Y N O . 3 

N OTES TO THE FINANCIAL STATEM ENTS 

Year Ended Decem ber 31, 1998 

NO TE 1 - DESCRIPTIO N O F ACTIVITIES AND SUM M ARY O F SIG NIFICANT 
A CC OU NTIN G PO LICIES 

D escriotion of Activities 

M arrero-Ragusa Volunteer Fire Company No. 3 (the Company) was established in 1954 
to provide fire fighting an d rescue service to a designated area of the Eighth Fire District 

on the W est Ban k of Jefferson Parish, Louisiana (a separate entity). In addition, the 
Com pan y provides fire code inspections for businesses within its district, as well as 
firefighting an d rescue training for its m em bers. The Com pany m aintains three fire 
stations an d has eighteen paid em ployees and approxim ately thirty volunteers. 

M ethod of Accountine, Revenue Recoenition 
The Com pany receives funds from th e proceeds of an  ad valorem tax m illage an d other 
funding under a contract with the Jefferson Parish Council to support its firefighting an d 
rescue services. Ad valorem tax support is recognized when received by the Com pany. 
Expenditures are recorded when th e related liability is incurred. 

Financial Statem ent Presentation 

The Company adopted Statement of Finan cial Accounting Stan dards (SFAS) No. 117, 
"Finan cial Statem ents of Nonprofit Organizations." Under SFAS No. 117, the Com pany 
is required to report inform ation regarding its financial position and activities according to 
three classes of net assets; unrestricted net assets, tem porar ily restricted net assets, an d 
perm an ently restricted net assets. In addition, the Compan y is required to present a 
statem ent of cash flow s. 

Contributions 
The Compan y adopted Statement of Finan cial Accounting Stan dards (SFAS) No. 116, 
"Accounting for Contributions Received an d Contributions M ade." In accordance with 
SFAS No. 116, contributions received are recorded as unrestricted, tem porarily restricted 
or perman ently restricted support depending on the existence and nature of any donor 
restrictions, 

SFAS No. I 16 provides that the value of donated services is to be recognized in finan cial 
statem ents if the services required specialized skills, ar e provided by persons possessing 
those skills, an d the services would be purchased if they were not donated. The 
Com pan y's volunteer firefighters undergo extensive specialized training, an d th e 
firefighting services would be purchased by the Com pany or Jefferson Parish if the 
services were not provided by volunteers. Accordingly, donated firefighting services are 
recognized in the finan cial statem ents at estim ated fair value. 



M ARRERO -RAGU SA VOLUNTEER FIREC COM PAN Y NO . 3 

N OTES TO THE FINANCIAL STATEM ENTS 

Year Ended Decem ber 31, 1998 

NO TE 1 - D ESCRIPTIO N O F A CTIVITIES A ND SUM M ARY O F SIG NIFICANT 

ACCOUNTING POLICIES (continued) 

Incom e Taxes 
The Com pany is exem pt from incom e taxes under Internal Revenue Code section 

501 (c)(4) as a nonprofit organization and, accordingly, the finan cial statements do not 
reflect a provision for incom e taxes. 

h and Cash Eauivalents 
For purposes of the Statem ent of Cash Flows, cash is defined as all unrestricted highly 
liquid investm ents with an  initial m aturity of three m onths or less. 

Property and Equipm ent 
Property and equipm ent are stated at acquisition cost. The Com pany capitalizes all 

property an d equipment with an  acquisition cost of $100 or more with an estimated useful 
life as scheduled below . Depreciation is provided for in am ounts sufficient to relate the 
cost of depreciable property an d equipm ent to operations over their estim ated useful lives 
using the straight-line m ethod. Estim ated useful lives of property an d equipm ent are as 
follow s: 

Autom obiles 
Furniture an d fixtures 
Fire-fighting and rescue equipm ent 
Buildings 
Im provem ents 

Fair Value of Financial lns 

3 - 5 years 
5 - 10 years 
3 - 12 years 
35 years 
15 years 

Statem ent of Financial Accounting Stan dards No. 107, "Disclosures about Fair V alue of 
Financial Instrum ents" requires disclosure of the fair value of certain finan cial 
instru m ents. Cash an d cash equivalents, accounts receivable, accounts payable, an d 
accru ed liabilities are reflected in the financial statem ents at fair value because of the 
short-term  m atu rity of these instrum ents. 

Use of Estimates 
The preparation of finan cial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates an d assum ptions that affect the reported 
am ounts of assets an d liabilities an d disclosure of contingent assets an d liabilities at the 
date of the finan cial statem ents an d the reported am ounts of revenues an d expenditures 
during the reporting period. Actu al results could differ from those estim ates. 

6 



M ARRERO-RA GUSA VOLUN TEER FIREC COM PAN Y N O . 3 

N OTES TO TH E FINAN CIAL STATEM ENTS 

Year Ended December 31, 1998 

NO TE 2 - CASH AND SH ORT-TERM  INVESTM ENTS 

At December 31, 1998, the Company maintained cash balances and certificates of deposit in 
three local bulks. The certificates of deposit are classified as short-term investm ents because 

original maturities exceed three months. The ban k balan ces totaled $457,267, an d the book 
balances totaled $447,049, as follows: 

Book 
Balance 

Ban k 
Balance 

Cash an d money market accounts $246,432 $256,650 

Certificates of deposit 

Total cash and short-term investm ents 

200,617 

$447,049 

_ 200~617 

$457,267 

The ban k balan ce is insured by $457,267 of federal deposit insuran ce. Private fundraising 
m onies are segregated from other funds an d the ban k an d book account balan ces m aintained by 
the Company are both $13,820 an d are included in the above totals. 

NOTE 3 - PROPERTY AND EQUIPM ENT 

Below is a sum m ary of the Com pany's property and equipm ent at Decem ber 31, 1998 

Lan d 
Buildings 
Buildings im provem ents 
Vehicles 
Firefighting equipm ent 
Com m unication equipm ent 
Furniture and fixtures 

$127,000 
363,598 
37,017 
287,486 
77,622 
92,103 
110,87_9 

1,095,705 

Less accumulated depreciation (598,861) 

Net property an d equipment $496,844 

Depreciation totaled $42,783 for the year ended December 31, 1998 



M A RRERO-RA GUSA VOLUNTEER FIREC COM PANY NO . 3 

N OTES TO TH E FINAN CIA L STATEM EN TS 

Y ear Ended D ecem ber 31, 1998 

NO TE 4 - D O N ATED SERVICES 

M arrero-Ragusa volunteer firefighters responded to calls for service on approxim ately four 
hundred ninety-six occasions during 1998. The value of these volunteer services is com puted 
using the average pay for the Com pany's paid personnel during the year, m ultiplied by an 
average response duration of 1.0 hours, with the result m ultiplied by the num ber of rolls 
responded to by volunteers during the year. For 1998, the average hourly pay was $8.10 per 
hour for straight tim e, an d th ere were approxim ately 995 responses by volunteer personnel, 
resulting in a value of approximately $8,061 for volunteer firefighting services, which is 
repo rled as revenue and firefighting expense. 

N O TE 5 - ACCR UED ABSENCES 

The Com pany's paid operators accrue vacation at varying rates based on their term  of service 
At December 31, 1998, eighteen employees had accumulated a total of $9,946 of unused 
vacation. 

NO TE 6 - C O M M ITM E NTS, NET A SSET D ESIG NATIO N 

D uring Septem ber 1998, the Com pany agreed to purchase, under two separ ate contracts, one 
new FFA , Inc. Inferno Custom Heavy Duty Rescue unit and three new FFA , Inc. Inferno 
Custom Pumper units for the sum s of $295,893 and $643,344, respectively. A deposit of 
$120,000 toward the purchase of this equipment was made in Janualy 1999. The remaining 
contract balances ar e due upon delivery and acceptance of the appar atus. As of June 29, 1999 
this equipm ent has yet to be deliver ed. M anagem ent intends to pay the balan ce from pm't of its 
accum ulated  cas h funds an d through finan cing an'an gem ents with a private indep endent financial 
institution, and the proceed s from the sale of cun'ently owned firefighting apparatus, which the 
new equipm ent will replace, to various firefighting districts. As of Decem ber  31

, 1998, no 
payments had been made under these contracts, however, the $120,000 deposit has been 
designated for this purchase out of uru'estricted  net assets. 

NO TE 7 - EM PLO Y EE BENEFIT PLAN S 

Beginning January 1, 1997, the Company established a 401(k) retirement plan for all eligible 
employees, which allows the employees to defer part of their compensation subject to limitations 
by fed eral tax law. The Com pany m atches 100% of employee deferrals up to a ceiling of 2% of 
their com pen sation. The Compan y m ay also m ake additional profit sharing contributions at its 
discretion. Company contributions for the plan year 1998 totaled $19,927. 



M ARRERO-RAGU SA V OLUN TEER FIREC COM PANY N O . 3 

NOTES TO TH E FINAN CIAL STATEM ENTS 

Y ear Ended Decem ber 31, 1998 

N O TE 8 - EXPEN SES PAID BY O TH ERS 

The full-tim e firefighters of the Com pany receive supplem ental pay from the State of 
Louisian a under the provisions of L.R.S. 33:2002. The am ount of pay received varies based 
on years of service. As these supplem ental state funds are paid directly to the firefighters, an d 
do not pass th rough the Com pany, they are not included in these financial statem ents. 
However, supplem ental pay from the State of Louisian a is included for th e all wage and 
benefit calculations for overtim e w ages, accrued leave, pension benefit calculations, an d 
federal an d state tax withholdings. 

NO TE 9 - SO CIAL FUND S 

The Com pany m aintains separate funds derived from fu nd-raising activities, principally an 
an nual haunted house. During th e year ended December 31, 1998, th e Com pany collected 
$37,369 from social activities, an d recognized expenses totaling $30,463. 

NO TE 10 - ECO NOM IC DEPENDENCY, FIRE PRO TECTION CONTR ACT 

Substan tially all of the Com pan y's public support is derived from funds provided by Jefferson 
Parish. On Septem ber 2, 1994, the Com pan y signed a ten year contract with Jefferson Parish 
effective April 1, 1994, under which the Com pany receives one-third of certain ad valorem 
taxes assessed within the Eighth Fire Protection District of Jefferson Parish, as well as 
additional funding from sales tax es an d fire insuran ce rebates. 

M an agem ent is not aware of any plan s on the part of Jefferson Parish to term inate th e contract 

NO TE 11 - FUN CTIO N AL ALLO CATIO N O F EXPENSES 

The costs of providing the various programs an d activities have been summ arized on a 
functional basis in the statem ent of activity. Accordingly, certain costs have been allocated 
am ong the program s and supporting services benefited. 

NO TE 12 - Y EAR 2000 CO M PLIA NCE 

The "Yeay 2000" Issue is the result of shortcomings in m an y electronic data processing systems 
and other electronic equipm ent that m ay adversely affect the Organization's operations as early 
as fiscal year 1999. 



M A RRERO-RA GU SA V OLUNTEER FIREC COM PAN Y N O . 3 

N OTES TO TH E FINAN CIAL STATEM ENTS 

Year Ended Decem ber 31, 1998 

NOTE 12 -YEAR 2000 COM PLIANCE (continued) 

Because of the Y ear 2000 Issue, M arrero-Ragusa's com puter system s, other electronic 
equipm ent, and softwar e have been upgraded over the p~st several years. These upgrades are 
believed by m anagem ent to be Year 2000 com plian t. 

Because of the unprecedented  nature of the Year 2000 Issue, its effects w ill not be fully 
determinable until the year 2000 an d thereafter. M anagem ent can  not assure that the 
Organization is Y ear 2000 ready or that parties w ith whom the fire station does business w ill be 
Year 2000 ready. 



SUP PLE M E N TA R Y  IN FO R M A TIO N  



EX PEN SES 

M ARRERO RA GU SA 

V OLUN TEER FIRE COM PAN Y N O . 3 

STATEM ENT OF FUN CTIONAL EXPEN SES 

For the Year Ended D ecem ber 31, 1998 

Salar ies and w ages 
Insurance 

Depreciation 
Repairs - buildings and vehicles 
Payroll taxes 
Donated firefighting services 

Donations 
Telephone and utilities 
Social expenses 
Fire station supplies 

Entertainm ent 

Equipm ent 
Equipm ent rental 
Radio expense 
Com pensated absences 
Accounting and legal 
Fuel 

O ffice expense 

Uniform s 

Dues and subscriptions 
M iscellaneous 

Interest expense 

Retirem ent contribution 

Training an d travel 

Advertising 
Bank charges 

Total 

Fire- 

Fighting 

$444,770 
109,933 

42,783 

25,803 
36,435 

8,061 

15,305 

7,571 

1,302 

3,874 

5,518 

8,749 

19,202 

3,800 

$733,106 

Support 
Services 

M an agem ent 

an d General Social Tota 

$18,604 

1,423 

25 
23,559 

895 

10,397 

3,875 

1,572 

970 

725 

45 

427 

$62,517 

See Independent Auditor's Report on Supplem ental Inform ation 

$30,463 

$30,463 

$463,374 
109,933 

42,783 

25,803 
37,858 

8,061 

25 

23,559 

30,463 
15,305 

895 

7,571 
1,302 

3,874 

0 

10,397 
5,518 

3,875 
8,749 

1,572 

970 
0 

19,927 

3,800 
45 

427 

$826,086 



C O M PL IA N C E A N D  IN TER N A L C O N TR O L 
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Fax: (504) 227-2Z90 

REPO RT O N CO M PLIANCE A ND O N INTERNAL CO NTRO L O V ER 
FINAN CIAL REPO RTING BA SED O N A N AUD IT O F FINA NCIA L 

STA TEM ENTS PERFO RM ED IN A CCO RDA NCE W ITH GO VERNM EN T 
,4 UD1TN G STANDARDS 

Board of Directors 
M an'ero-Ragusa Volunteer Fire Com pany N o 3 

I have audited the general ptu'pose financial statem ents and com bining, individual 
fund and account group financial statem ents of M a~zero-Ragusa Volunteer Fire 
Compan y No 3, as of an d for the year ended December 31, 1998, and have issued 
our report thereon dated June 29, 1999. I conducted nay audit in accordance w ith 
generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Com ptroller 
General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether M an'ero-Ragusa's 
general purpose financial statem ents are free of m atel"ial m isstatem ent, 1 
perform ed tests of its com pliance with certain provisions of laws, regulations, 
contracts an d grants, noncompliance with which could have a direct an d m aterial 
affect on the determ ination of financial statem ent am ounts. H ow ever, providing 

an opinion on compliance with those provisions was not an objective of my audit, 
and accordingly, I do not express such an opinion. The results of m y tests 
disclosed no instances of noncom pliance that are required to be reported  under 
Governm ent Auditing Standard~. 

ernal Control Over Financial Renortine 

In plan ning and perform ing m y audit, I considered M m'rero-Ragusa's internal 
control over financial reporting in order to determ ine m y auditing procedures for 
the purpose of expressing our opinion on the general pro'pose financial statem ents 
and not to provide assuran ce on the internal control over finan cial reporting. M y 
consideration of the internal control over financial reporting w ould not necessarily 
disclose all m atters in the internal control over finan cial reporting that m ight be 
m aterial w eaknesses. A m aterial w eakness is a condition in which the design or 
operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that m aterial m isstatem ents in am ounts that would be 



m aterial in relation to the general purpose financial statem ents being audited m ay occur and not 
be detected within a tim ely period by an em ployee in the norm al course of perform ing their 
assigned  functions. I noted  no m atters involving the internal control over financial reporting and 
its operalions that I consider to be m ater ial weaknesses. 

This report is intended  for the inform ation of the Bom'd of Directors, m anagem ent and the 
Legislative Auditor. However , this report is a m atter of public record and its distribution is not 
lim ited. 

N ew Orleans, Louisiana 
June 29, 1999 

Br~n E. Adorno, CPA  
A Professional Colporation 



M A R R ER O -R A G USA VOLUN TEER FIRE CO . N o. 3 

Help Preven! Fires 
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STATION 88 - 5725 BELLE TERRE RD. 

MARRERD, LA 70072 

M em ber 
I,O UISIANA STATE FIIII:M I:N 'S 

ASSO(~'IATIO N 

M ARRERO -RAG USA VOLUN TEER FIR E CO . # 3 
SCH EDULE O F PRIOR YEAR FINDING S 
For the Year Ended Decem ber 31, 1998 

Section I Internal Control and Com pliance M aterial to the Financial Statem ents 

No findings had been reported 

Section 11 Internal Control and Com pliance M aterial to Federal Awards 

No findings had been reported 

Section Ill M anagem ent Letter 

Annual Budget 
Com pany failed to adopt a form al budget of its proposed Resolved 
revenues and expenditures for the year. 

W aee &  Benefit Calculations 

The Com pany should include state supplem ental pay to its Resolved 
firefighting em ployees for all wage and benefit calculations for 
overtim e wages, accrued leave, pension benefit calculations, 
an d federal and state tax w ithholdings, as a result of the court 

holding in Terrytown Fifth District Fire Dept., Inc. v. Wilcox 
(La. App. 5 Cir. 1998). 

Delivery of Books an d Records 
The Com pany is to provide books an d records to the auditor Unresolved - See 
by April of the following year of audit. M an agem ent Letter 

Com m ent 1998 - 2 
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June 29, 1999 

BRIAN E. A DORNO 
3053 M ercedes Boulevard ~ First Floor 

New Orleans, Louisiana 70114 

To the Board of Directors 
M arrero-Ragusa Volunteer Fire Co. # 3 

Phone: (504) 227-2980 
Fax: (504) 227-2290 

In planning and perform ing m y audit of the financial statem ents of M arrero- 
Ragusa Volunteer Fire Co. # 3 for the year ended December 31, 1998, 1 
considered the Organ ization's internal control structure to plan m y auditing 
procedures for the purpose of expressing m y opinion on the financial statem ents 
and not to provide assuran ce on internal control structure. 

During m y audit, 1 becam e aware of m atters that are opportunities for 

strengthening internal controls an d operational efficiency. (1 previously 
reported on the Organ ization's intern al control stru cture in m y report dated June 
29, 1999.) This letter does not affect my report dated June 29, 1999 on the 
financial statem ents of M arrero-Ragusa Volunteer Fire Co. # 3. 

1 will review the statu s of these com m ents during m y next audit engagem ent. 1 
have already discussed m any of these com m ents an d suggestions with the 
appropriate m em bers of m an agem ent. 1 will be pleased to discuss these 
com m ents in further detail at your convenience, to perform any additional study 
of these m atters, or to assist you in im plem enting the recom m endations. M y 
com m ents are sum m arized as follows: 

1998-1 Petty Cash 

Observation 
It w as noted that the Com pan y does not have a consistent plan for the 
reconciliation of petty cash funds. 

Recom m endation 
1 recom m end that the Com pan y reconcile petty cash accounts m onthly in order 
to m aintain the predeterm ined balances as defined by M an agem ent. 



Board of D irectors 
June 29, 1999 
Page 2 of 2 

1998-2 Delivery of Books and Records 

Observation 
The Com pany did not provide books and records to the auditor until M ay 27, 1999 

Recom m endation 
Delivery of books and records has im proved from prior years, however, due to unexpected 
delays in audit confirmations am ple tim e is needed to com plete the audit by the due date to the 
Legislative Auditor's office. 1 recom m end that the Com pany provide books an d records to the 
auditor in April of the follow ing year of audit. 

1 w ish to thank M s. Annette Le e an d M r. Bill Barbier for their support an d assistan ce during 
m y audit. 

This report is intended solely for the inform ation an d use of the Board of Directors 
m an agem ent, an d others within the Organ ization. 

Br/an E, Adorno, CPA  
A Professional Corporation 
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Help Prevent Fires 
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STATION 80 - 5725 BELLE TERRE RD. 

MARRERO, LA 70072 

~leval)er 
LO U ISIANA STATE I'IIIE/',IEN 'S 

ASSOCIATION 

M A RRERO -R AG U SA V O LU NTEER FIRE CO . # 3 
M A NA G EM EN T'S CO RRECTIVE A CTIO N PLAN 

For the Year Ended D ecem ber 31, 1998 

Section I -- Internal Control and Com pliance M aterial to the Financial Statem ent 

N o suggestions m ade 

Section 11 - Internal Control and Com pliance M aterial to Federal A wards 

N ot applicable. N o suggestions m ade 

Section 111 - M anagem ent Letter 

1998-1 Petty Cash 

Suggestion: M onthly reconciliation's of petty cash accounts and m aintenance of predeterm ined 
balances. 

Action: M onthly reconciliation's will be done by the end of the fu'st week following the m onth 
then ended with proper m aintenance of petty cash balances. 

1998-2 Deliver3, of Books" and Records 

Suggestion: Books and records should be delivered to the auditor by the end of April of each 

year. 

Action: A concentrated effort w ill be m ade to deliver our com pleted books and records to the 
auditor by the end of April of each year. 

M ARRERO-RAGU SA V OLUNTEER FIRE CO . # 3 

Title 


