
2OWN OF LOGANSPORT 

Ol:tlt~A|. 
FII ! COPY 

~,)pli~, flo1n |hl~ 

~#,CK Ih f tl f:) 

FINANCIAL STA TEMENTS 

Deoember 3~
_ 1999 

flECEIV[D LEI~I
SL AIW E /kUDITOR 

21}DI] JU)130 ,~I~ II: 20 

Under provisions of state law, this report is a plJbl)c 
docum ent, A copy of the repor~ has been subm itted to 
the entity and other appropriatTe public ofiqcials. The 
report is available for public inspection at the Baton 
k~uge office of the te~i~,~ative Auditor and, where 
appfopriate, at tire office of the parish clerk of court. 

Release Date ~{1~. ~ 6 2000 



Financial Statements 
December 31 , 1999 

Table of Contents 

Independent Auditor 's Report 

~:XHIBIT 

Financial Statements : 
Combined Balance Sheet - All Fund Types and 

Account Groups 

Combined Statement of Revenues, Expenditures, 
and Changes in Fund Balance - General Fund 

Statement of Revenues, Expenditures, 
and Changes in Fund Balance - Budget and 
(GAAP Basis) and Actual - General Fund 

Statement of Revenues, Expenses, and Changes in 
Retained Earnings (Deficit) - Proprietary 
Fund Type 

Statement of Cash Flows - Proprietary Fund 
Type 

Notes to Financial Statements 

Supp lemental Information : 

Schedu le of Compensation - Mayor and Town Council 

Corrective Action Taken on Prior Year Findings 

Independent Auditor's Report on Compliance and on 
Internal Control over Financial Reporting Based 
on an Audit of Financial Statements Performed in 
accordance w~th Government Auditin~ Standards 

Schedule of Findings and Questioned Costs 

pAGE 

1-2 

6 

7 

8- 17 

18 

19 

20-21 

22-23 



M arsh a O . M iUican 

CERIIFIED PUBliC ACCO UNTAN1 

The Honorable Harold D. Freeman, Mayor 
and Members of the Town Council 

Town of Logansport , Louisiana 

I have audited the accompanying general purpose financial 
statements of Town of Logansport, Louisiana, as of and for the year 
ended December 31, 1999. These general purpose financial 
statements are the responsibility of Town of Logansport , 
Louisiana's management . My responsibility is to express an opinion 
on these general purpose financial statements based on my audit . 

I conducted my audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits 
contained in Government Auditing_ Standards, issued by the 
Comptroller General of the United States. Those standards require 
that I plan and perform the audit to obtain reasonable assurance 
about whether the general purpose financial statements are free of 
material misstatement . An audit includes examining , on a test 
basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by 
management , as well as evaluating the overall genera] purpose 
financial statement presentation . I believe that my audit provides 
a reasonable basis for my opinion . 

In accordance w ith Governmen Standa s , I have also 
issued my report dated June 28, 2000, on my consideration of Town 
of Logansport , Louisiana 's internal contro] over financial 
reporting and my tests of its compliance with certain provisions of 
laws, regulations, contracts and grants . 

754 DALZEL l. ~ St 4REV[ POR 7. L OUISIA NA 71104 ~ (318) 221-3881 



My audit was made for the purpose of forming an opinion on the 
general purpose financial statements taken as a whole . The 
accompanying financia~ information listed as supplemental 
information in the table of contents is presented for purposes of 
additional analysis and is not a required part of the general 
purpose financial statements of Town of Logansport , Louisiana . The 
information in this schedule has been subjected to the auditing 
procedures applied in the examination of the general purpose 
financial statements and, in my opinion, is fairly stated in all 
material respects in relation to the general purpose financial 
statements taken as a whole . 

Certified Public Accountant 
Ju ne 28 , 2000 
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Exhibit 2 

Statement of Revenues, Expenditures , and Changes 
in Fund Balance - General Fund 
Year Ended December 31 . 1999 

R evenu es : 
T axes 
Licenses and permits 
Intergovernmental 
Fines and penalties 
M iscellaneous revenues 

Total revenues 

Expenditures: 
Current : 

General government 
Public safety 
Street 

Debt Service: 
Principal 
Interest: and fiscal charges 

Total expenditures 

Excess of expenditures 
ov er rev enues before 
other f~nancing sources 

Other Financing Sources: 
Operat ing transfers in 

Excess of expenditures over revenue 
and other financing sources 

Fund balance at beginning of 
year 

Fund balance at end 
of year 

See accompanying notes to financial statements . 

_ _ __ 5 01 ,001 

194 ,207 
262 ,159 
35 ,658 

41 ,000 
7 ,941 

5 40 ,965 

39,964) 

__ _  16 ,128 

23,836) 

79 ,463 

~. 55,627 



TOWN OF LOGANSPORT . LOUISIANA 

Exhibit 3 

Statement of Revenues, Expenditures, 
and Changes in Fund Balance - Budget (GAAP Basis) and Actual 

General Fund 
Vear Ended December 31 . 1999 

Revenu es : 
Taxes : 

Property 
Sales 
Franchise 

Licenses and permits 
Intergovernmental 
Fines and penalties 
Miscellaneous 

Tota l revenues 

Expenditures: 
Current : 

General government 
Public safety 
Streets 

Debt service 
Principal 
Interest and fiscal charges 

Total expenditures 

Variance- 
Favorable 

Budget Actual (Unfavorable) 

_  
466 ,364 501~ 001 34 ,637 

]26 ,859 
264 ,376 
33 ,000 

41,000 
8 ,000 

194 ,207 
262 ,159 
35 ,658 

4 1 ,000 
7 ,941 

_ _ _ 4"]3 ,235 __ _ _54 Q~9_965 

67,348) 
2 ,217 

2,658) 

59 

( 67,730) 

6,871) ( 39,964) ( 33,093) 

Other Financing Sources (Uses): 
Operating transfers in : 15,000 __ __ !f~! ~  1,128 

Excess of revenues and other 
financing sources over 
expend itures 

Fund balance , beginning of year 

Fund ba lance , end of year 

8,129 ( 23,836) ( 31,965) 

7~9 463 79~4 6!  

~  87,592 ~ = ~ 6627 ~  _ 31,965) 

See accompanying notes to financial statements. 



Statement of Revenues , 
Retained Earnings - 

Expenses, and Changes in 
Proprietary Fund Type 

Operating revenues : 
Water sales 
Sew er r ev enue 
Gas sales 
Miscellaneous revenues 
Total operating revenues 

Operating expenses: 
Water department expenses 
Sewer department expenses 
Gas department expenses 

Total operating expenses 

Operating loss 

Non-operating revenues (expenses): 
Interest income on investments 
Interest expense 
Transfers to other funds 

Total non-operating revenues (expenses) 

Net loss 

Retained earnings (deficit) - beginning of year, 
as previously reported 

Prior period adjustment 

Retained earnings (deficit) - beginning of year, 

Retained earnings (deficit) - end of year 

See accompany ing notes to financial statements . 

Exhibit 4 

$ 460,344 
126 ,638 
186 ,379 
22,675 

796 ,036 

392 ,888 
121 ,900 
305 ,467 

__  820,2~  

_ ( 24,219) 

1 ,949 

( 1,084) 
_ ( 16,128) 

( 15,263) 

( 39,482) 

( 144,860) 

21 ,735 

~( 123,125) 



Statement of Cash Flows - Proprietary Fund ~ype 
Year Ended December 31 . 1999 

Cash flows from operating activities: 
Cash received from customers 
Cash payments to suppliers and employees 
Other operating income 

Net cash provided by operating activities 

Cash flows from capital and related financing activities: 
Transfers to other funds 
Property and equipment acquisitions 
Proceeds of ncte payable 
Principal paid on revenue bonds, certificates of 

indebtedness and notes payable 
Interest paid on revenue bonds, certificates of 

indebtedness and notes payable 
Net cash used by capital an0 related financing 
act iv it ies 

Cash flows from investing activities: 
Interest received on investments 
Net cash provided by investing activities 

Re 

Net decrease in cash 

Cash , January ], 1999 (including $24,234 in 
restricted accounts) 

Cash, December 3], 1999 (including $26,714 in 
restricted accounts) 

Net cash provided by operating act~vJtles 

See accompanying notes to financial statements. 

Exhibit 5 

$ 769,329 
( 731,711 

_ __ __22~ _fi/fi676 
_ __ __ 6 o_~ _~ i294 

( 16,128 
(1,542,314 
1 ,503 ,048 

( 25,979) 

/____j ~A 41) 

i__ a2 ~141 

( 20,571) 

_ __ 2 06 580 

$ 24,219) 

98 ,679 

21,735 
8 3 

21,735) 
29,162) 
12 ,199 
2 7 14 

,~ ~ 294 



TOWN OF LOGANSPO~ . LOIT~.qIANA 

Notes to Financial Statements 
December 3] . 1999 

The Town of Logansport, Louisiana, was incorporated December 14 , 1926
, 

under the provisions of the Lawrason Act . The Town operates under a 
Mayor-Town Council form of government. 

i . SUMMARY OF SIGN IFICANT ACCOUNTING POLICIES : 

The finan 
been prep 
principle 
a summary 

Reportinq _ E_ Dtity . These financial 

s 

a 

h 
s 

statements include all funds and 

Fund Accounting, The accounts of Town of Logansport, Louisiana, are 
organized on the basis of funds and account groups to repert on its 
financial position and the results of its operations . Fund 
accounting is designed to demonstrate legal compliance and to aid 
financial management by segregating transactions related to certain 
government functions or activities. 

A fund is a separate accounting entity with a self-balancing set of 
accounts. An account group , on the other hand , is a financial 
reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in the funds because 
they do not directly affect net expendable available financial 
r e s o u r c e s . 

Funds are classified into two categories : governmental and 
proprietary . Each category , in turn, is divided into separate "fund 
types". 

Governmental fqnds are used to account for all or most of a 
government 's general activities and the acquisition or construction 
of genera] fixed-assets (capital projects funds). The general fund 
is used to account for all activities of the general government not 
accounted for Jn some other fund. Proprietary funds are used to 
account for activities similar to these found in the private sector

, 
where the determination of net income is necessary or useful to sound 
financial administration . 

~Continued) 



TOWN OF LOGANSPORT . LOUISTANA 

Notes to Financial Statements 
December 3] . 1999 

. SUMMARY OF SIGNIFICANT ACCOUNTING POL]CIES (Continued): 

Basis of Accounting . The accounting and financial reporting 
treatment applied to a fund is determined by its measurement focus. 
All governmental funds are accounted for using a current financial 
resources measurement focus. With this measurement focus, only 
current assets and current liabilities generally are included on the 
balance sheet . Operating statements of these funds present increases 
(i.e., revenues and other financing sources) and decreases (i.e., 
expenditures and other financing uses) in net current assets. 

All proprietary funds are accounted for on a flow of economic 
resources measurement focus. With this measurement focus, all assets 
and liabilities associated with the operation of these funds are 
included on the balance sheet. Fund equity (i.e., net total assets) 
is segregated into contributed capital and retained earnings 
components . Proprietary fund-type operating statements present 
increases (e.g., revenues) and decreases (e.g., expenses) in net 
total assets . 

The modified accrual basis of accounting is used by all governmental 
fund types . Under the modified accrual basis of accounting, revenues 
are recognized when susceptible to accrual (i.e., when they become 
both measurable and available). "Measurable" means the amount of the 
transaction can be determined , and "available" means collectible 
within the current period or soon enough thereafter to be used to pay 
liabilities of the current period . The government considers property 
taxes available if they are collected within 60 days after year end . 
A one-year availability period is used for revenue recognition for 
a ll other governmental fund revenues . Expenditures are recorded when 
the related fund liability is incurred . 

Those revenues susceptible to accrual are property taxes, franchise 
taxes , interest revenue and charges for services. Fanes, permits and 
license revenues are not susceptible to accrual because generally 
they are noT: measurable until received in cash . 

The accrual basis of accounting is utilized by the proprietary fund 
type . Under th~s method, revenues are recorded when earned and 
expenses are recorded at the time liabilities are incurred . 

Inventory . Inventory is stated at the lower of cost or market and 
consists of expendable supp]ies . 

(Continued) 



TOWN OF LOGANSPORT . LOU ISIANA 

Notes to Financial 
December 3] 

Statements 
Ig g9 

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued): 

Budqets and Budqetarv Accountinq . The Town follows these 
procedures in establishing the budgetary data reflected in these 
financial statements: 

The Town Clerk and Water Department personnel prepare 
budget and submit it to the Mayor and Town Council no 
fifteen days prior to the beginning of each fiscal year . 

a proposed 
later than 

A summary of the proposed budget is published and the public is 
notified that the proposed budget is available for public inspection . 
At the same time , a public hearing is called . 

A public hearing is held on the proposed budget at least ten days 
after publication of the call for the hearing . 

After holding of the public hearing and completion of all action 
necessary to finalize and implement the budget , the budget is adopted 
through passage of an ordinance prior to the commencement of the 
fiscal year for which the budget is being adopted . 

Budgetary amendments involving the transfer of funds from one 
department , program or function to another or involving increases in 
expend itures resulting from revenues exceed ing amounts estimated 
require the approval of the Board of Aldermen . 

A ll budgetary appropriations lapse at the end of each fiscal year . 

Budgets for the General Fund are adopted on a basis consistent with 
generally accepted accounting principles (GAAP). Budgeted amounts 
include the original adopted budget amounts and all 
subsequent amendments . 

Investments. Investments are stated at cost and consists of 
certificates of deposit . 

Bad Debts . Uncollectible amounts due for ad valorem taxes and 
customers' utility receivables are recognized as bad debts through 
the establishment of an allowance account at the time information 
becomes available which would indicate the uncollectibility of the 
particular receivable . 

Retirement Commitments. The Town of Logansport does not maintain a 
retirement plan for employees. All employees of the Town are members 
of the social Security System . 

( Cont i nued) 
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TOWN OF LOGANSPORT . LOU ISIANA 

Notes to Financial Statements 
D ecem ber 31 . 1999 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued): 

Cash Flows . For purposes of the 
considers all highly liquid debt: 
maturity of three months or less 

Compensated A bsences . 
accumulating rights to 

statement of cash flow s , the Town 
instruments purchased with a 
to be cash equivalents . 

No liability is recorded for nonvesting 
receive vacation or sick pay benefits . 

Propertlt~_ P lant , add Equipment . The accounting and reporting 
treatment applied to the fixed assets and long-term liabilities 
associated with a fund are determined by its measurement focus. 
All governmental funds are accounted for on a spending or 
"financial flow" measurement focus. This means that only current 
assets and current liabilities are generally included in their 
balance sheets. Their reported fund balance (net current assets) 
is considered a measure of "available spendable resources". 
Governmental fund operating statements present increases (revenues 
and other financing sources) and decreases (expenditures and other 
financing uses) in net current assets. Accordingly, they are said 
to present a summary of sources and uses of "available spendable 
resources" during a period . 

Property , plant and equipment used in governmental fund type 
organizations (general fixed assets) are accounted for in the 
General Fixed Assets Account Group , and are recorded as 
expenditures in the governmental fund types when purchased . Public 
domain ("infrastructure") general fixed assets consisting of 
certain improvements other than buildings, including roads, 
bridges, curbs and gutters, streets and sidewalks, drainage 
systems, and lighting systems, are not capitalized along with other 
general fixed assets . No depreciation has been prov ided on general 
fixed assets. 

All property, plant, and equipment are stated at historical cost, 
or estimated cost if actual historical cost is not: available . 
Donated fixed assets are stated at their estimated fair value on 
the date donated . 

The account 
measurem ent 
m easurem ent 

A ll proprietary funds are accounted for on a cost of services or 
"capital maintenance" measurement focus and all ~ssets and all 
liabilities (whether current or noncurrent) associated with their 
activity are included on their balance sheets . 

(Continued) 
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Notes to Financial Statements 
December 31 . 1999 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued): 

Depreciation is provided in the Enterprise Fund in amounts sufficient 
to relate the cost of the depreciable assets to operations over their 
estimated service lives on the straight line basis. The estimated 
service lives by asset type are as follows: 

Water , sewer , and gas system 
Equipment 

30 years 
5-10 years 

Total Columns on Combined Statements. Total columns on the combined 
statements are captioned Memorandum Only to indicate that they are 
presented only to facilitate financial analysis. Data in these 
columns do not present financial position, results of operations, or 
changes ~n financial position in conformity with generally accepted 
accounting principles. Neither is such data comparable to a 
consolidation . Interfund eliminations have not been made in the 
aggregation of this data. 

2 . INV ESTM ENTS : 

At December 31, ]999, the Town had invested $42,808 in certificates 
of deposit which are fully secured by federal deposit insurance . 

3 . AD VA LOREM TAX ES : 

Ad Valorem taxes attach as an enforceable lien on property as of 
December 1, each year . Taxes are levied by the Town and billed to 
the taxpayers in December , and become delinquent on January i, of the 
following year . Revenues from Ad Valorem taxes are budgeted in the 
year billed . The Town bills and collects its own property taxes 
using the assessed values determined by the tax assessor of DeSoto 
Parish . For the year ended December 31, 1999, taxes of 7 .38 mills 
were levied on property with assessed valuations totaling 
$5,462,530 and were dedicated for general operating purposes. 

Total taxes lev~ed after adjustments were $40,315. Taxes receivable 
at December 31, ]999 , consisted of the following : 

Taxes receivable 

Less : A llowance for uncollectible taxes 

T ota ] 

(Continued) 

$ 17,209 

_ _ I_ 6,339) 

=~___] O~ 870 
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Notes to Financial Statements 
December 31 . 1999 

4 . ACCOUNT S R ECEIVA BLE - PROPR IETARY FUND TYPE : 

Accounts receivable at December 31, 1999, in the Proprietary Fund 
Type consisted of the following : 

Accounts receivable 
Less : Allowance for uncollectible 

accounts 

Total 

5 . R ESTR ICT ED A SSETS 

$ 132,171 

._ ( 11,599) 

120 ,572 

Restricted assets proprietary fund type are applicable to the 
following at December 31, 1999: 

Restricted for customer deposits 

6 . FIXED A SSETS : 

A summary of changes in general fixed assets follows : 

Build ings 
Improvements other 

than buildings 
Equipment 

Balance Balance 
Jan . i , Dec . 31 , 
1999 Additions Deletions 1999 

$ 96,234 $ 

481,865 
332~376 51,092 

$ 

( 3,000) 

$ 96,234 

478 ,865 

_  383~ 468 

Tota l general 

fixed assets ~_91Qm4~7~ ~ 51,092 $(= 3=~ 606~ ) ~ 958,567 

(Continued) 
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Notes to Financial Statements 
December 31 1999 

6. FIXED ASSETS: (CONTINUED) 

A summary of proprietary fund type property , plant and equipment at 
December 31 , 1999 , fo llow s : 

Old water 
Old sewer 
Old gas s 
New water 
Construct 
Water fac 
Equipment 
Land 

system 
~;ystem 

ystem 
, sewer , and gas system 
ion in progress - water system 
i]i ties improvements 

Tota l 
Less : Accumu lated depreciation 

Net 

7 . LONG -T ERM DEBT : 

5 ,896 ,488 
.L2,009,589) 

The following is a summary of debt transactions of Town of Logansport , 
Louisiana for the year ended December 31, 1999 : 

Balance , January i, 1999 

Proceeds from borrowing 

Notes and certificates retired 

Balance , December 31 , 1999 

Certificates 
Note of 

Pa~ ab le Indebtedness 

$ 

1 ,503 ,048 

155 ,982 

( - ) .( 66,982) 

$1,593k04~ ~ 89,000 

Notes and certificates of indebtedness payable at December 31, 1999 
are comprised of the following individual issues : 

Certificates of Indebtedness : 
Certificate R-I dated October i, 1993, due 
in annual installments of $10,000 to $13,000 
through October i, 1999; interest: at 5 .5% 

( Cont i nued ) 
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Notes to Financial Statements 
December 33 . 1999 

7. LONG-TERM DEBT: (CONTINUED) 

Certificate R-2 dated October i, 1993, due 
in annual installments of $10,000 to $13,000 
through October i, 1999; interest at 5.5% 

Certificate R-I dated November 30, 1995, due 
in annual installments of $9,000 to $12,000 
through November i, 2001; interest at 6% 

Certificate R-2 dated November 30, 1995, due 
in annual installments of $9,000 to $12,000 
through November i, 2001; interest at 6% 

Certificate R-I dated December 26, 1996, due 
in annual instamments of $9,000 to $ii,000 
through November i, 2001; interest at 6% 

Certificate R-2 dated December 26, 1996, due 
in annual installments of $9,000 to $ii,000 
through November i, 2001; interest at 6% 

Total certificates of indebtedness 

Notes Payable : 
On July 8 , 1999 , the Town entered into an 
agreement with Peoples State Bank in Many, 
Louisiana for a $3,000,000 Bond Anticipation 
Note due July 8, 2000, bearing interest at 
4 ,62% as interim financing for improvements 
to the Town's water system . It is the Town's 
intention to retire this debt in July , 2000 
with the issuance of $3,000,000 Water Revenue 
Bond s . A t December 31 , 1999 , the Town 's 
unpaid draws on this note totaled: 

23 ,000 

23 ,000 

21 ,000 

__ _  21 ,000 

~= 89r000 

The annual requirements to amortize all certificates of indebtedness 
outstanding as of December 31, 1999, including ~nterest payments of 
$8,i00 are as follows: 

Year 
Ending 

December 31 

2000 
2001 

Tota ls 

(Continued) 

Certificates 
of 

Indebtedness 

48 ,340 
48 ,760 

~=~ 97FI00 

15 



Notes to Financial Statements 
December 31 . 1999 

8 . PEND ING L IT IGAT ION AND CONTINGENT LIABILITIES : 

The Town is a party to various litigations as plaintiff and as 
defendant . None of the cases have been concluded and the future 
recovery or liability cannot be determined and no allowance has 
been made in these statements. Legal representation for the 
Town estimates no monetary exposure for the Town . 

9 . DEFIC IT BALANCES : 

The Enterprise fund has a deficit in retained earnings of $162,607. 
The Town anticipates making imprevements to the water system with 
the next year and, through increased fees and reduced overhead 
and operating costs, anticipates eliminating this deficit over a 
period of time. There are no other deficits in fund balances or 
total equity . 

i0 . CA SH BALAN CE S : 

At December 31, 1999, the carrying amount of the Town 's cash deposits 
was $305,397 and the bank balance was $319,289. The difference is 
due to outstanding deposits and checks at December 31, 1999 . Deposits 
of $235,346 are collateralized by federal deposit insurance, deposits 
of $83,943 are collateralized by securities with market values of 
$759,225. 

Under state law , these bank balances must be 
deposit insurance or the pledge of securities 

secured by federal 
owned by the fiscal 

agent bank . The market value of the pledged securities plus the 
federal deposit insurance must at all times equal the amount on 
deposit w ith the fiscal agent . These securities are held in the name 
of the p ledging fiscal agent bank in a holding or custodial bank that 
is mutually acceptable to both parties. The Town 's deposits are 
categorized below to give an indication of the level of risk assumed 
by the Town at year end . 

Category ] 
Deposits insured or collateralized with 
secur ities held by the Town or by its 
agent Jn the Town 's name . 

(Continued) 

Bank 
D alance 

8 3 ,9 4 3 
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Notes to Financial Statements 
December 31 . 1999 

i0. CASH BALANCES: (CONTINUED) 

Category 3 
Deposits that are uncollateralized , including 
any ban)[ balance that is collateralized with 
securities held by the pledging financial 
institution , or by its trust department , or 
agent but not in the Town's name. 

Total 

11 . ECONOM IC DEPENDENCY : 

~ 83~943 

TWO water customers accounted for 38% of the total water revenue 
for the year ended December 31 , 1999 . 

12 . YEAR 2000 ISSUES : 

The internal accounting systems 
2000 compliant . The Town spent 
and software for the year ended 

13 . PR IOR PER IOD ADJU STM ENT : 

of Town of Logansport are Year 
$16,992 for computer equipment 
Decem ber 31 , 1999 . 

Due to an understatement of the beginning balance of inventory 
in the Enterprise Fund, a prior period adjustment of $21,735 
was required. This adjustment resulted in an increase in the 
balance of inventory at January i, 1999 of $21,735 and an 
increase in retained earnings of $21,735 at January i, 1999. 

17 



SUPPLEMENTAL INFORMA TION 



Schedule of Compensation 
Mayor and Town Council 

December 31 . 1999 

Harold D . Freeman , Mayor 
Billy A lger 
Donny Cam pbell 
Jerry Lowe 
Don Parker 
Edith Williams 

Total 1."b 760 

28 



Corrective Action Taken 
December 

on Prior Year Findings 
31 . 1999 

Prior Year' Finding : #i The Town is not in compliance 
with the state budget law . 
Actual expenditures exceeded 
budgeted expenditures by more 
that 5%, and the Town did not 
amend the budget . 

Corrective Action Taken : The Town amended the current 
year budget , but actual 
expenditures exceeded budgeted 
expenditures by more than 5% 
at December 31 , 1999 . 

Prior Year Finding : #2 The segregation of duties is inadequate 
to provide effective internal control. 

Cause: The condition is due to economic and 
space limitations. 

Corrective Action Taken: No action was recommended and none 
was taken . 

Prior Year Finding : #3 Prior year delinquent property 
taxes increased from $2,923 at 
December 31, 1997 to $4,917 at 
December 31, 1998 . The Town is 
not: using procedures available 
to collect delinquent property 
taxes . 

Corrective Action Taken : The Town employed three different 
clerks during the year . As a result , 
normal procedures relating to 
collecting property taxes were not 
followed . 

19 



M arsh a O . M iilican 

CERTIFIED PUBLIC ACCO UNTANT 

INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE AND ON 
INTERNAL CONTROL OVER FINANCIAL REPORTING BA SED 
ON AN AUDIT OF FINANCIAL STATEM ENT S PERFOI~ ED IN 
A CCORDANCE W ITH GOVERNMENT AUDIT ING STAN DARDS 

The Honorable Dennis Freeman , Mayor 
and Members of the Town Council 

Town of Logansport , Louisiana 

I have audited the financial statements of Town of Logansport , 
Louisiana as of and for the year ended December 31, 1999 , and have 
issued my report thereon dated June 28, 2000. I conducted my audit 
in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government 
Auditinq Standards, issued by the Comptroller General of the United 
States . 

9omp liance 
As part of obtaining reasonable assurance about whether Town of 
Logansport 's financial statements are free of material 
m isstatement , I performed tests of its compliance w ith certain 
provisions of laws , regulations , contracts and grants , 
noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an 
objective of my audit and, accordingly, I do not express such an 
opinion . The resuIts of my tests disclosed an instance of 
noncompliance that is req 
Auditinq Standards and is d 
findings and questioned co 

u~red to be reported under Government 
escribed in the accompanying schedule of 
sts as finding #i. 

Internal Control Over Financial ReDortina 
In p lanning and performing my audit , I considered Town of 
Logansport 's internal control over financial reporting Jn order to 
determine my auditing procedures for the purpose of expressing my 
opinion on the financial statements and not to provide assurance on 
the internal control over financial reporting . However , I noted 
two matters involving the internal control over financial reporting 
and its operation that I consider to be a reportable condition . 
Reportable conditions involve matters com ing to my attention 
relating to significant deficiencies in the design or operation of 
the internal control over financial reporting that, in my judgment, 
cou ld adversely affect Town of Logansport 's abiiity to record , 
process , summarize and report financial data consistent w ith the 
assertions of management in the financial statements . The 
reportable conditions are described in the accompanying schedule of 
findings and questioned costs as findings #2 and #3. 
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A material weakness is a condition in which the design oi- operation 
of one or more of the internal control components does not reduce 
to a relatively low level the risk that misstatements in amounts 
that would be material in relation to the financial statements 
being audited may occur and not be detected within a tJme~y period 
by employees in the normal course of performing their assigned 
functions . My consideration of the internal control over financial 
reporting would not necessarily disclose all matters in the 
internal control over financial reporting that might be reportable 
conditions and , accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be material 
weaknesses . However, I consider finding #2 to be a material 
weakness . 

This report is intended for the information of management and 
federal and state awarding agencies. However , this report is a 
matter of public record and its distribution is not limited . 

\ 

Certified Public Accountant 
June 28 , 2000 
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Schedule of Findings and Questioned Costs 

December 31 . 1999 

Find ina /NoncomD liance 

~I Criteria : 

Cau se : 

Recommendation : 

Questioned 
Costs 

The Town is not in compliance 
with the state budget law . 
A lthough the Town amended the 
budget , actual expenditures 
exceeded budgeted expenditures 
by more than 5%. This is a 
repeat finding . -0- 

Various expenditures were 
inadvertently omitted from the 
budget when amended. 

The Town should comply w ith the 
state budget law . 

Management 's 
Corrective Action 
Plan : We wi]l comply with the state 

budget law in the future . 

#2 Criteria : 

C au se : 

The segregation of duties 
is inadequate to provide 
effective internal control. 
This is a repeat finding . -0- 

The condition is due to 
economic and space 
limJtiations. 

Recommendation : No action is recommended 

M anagement 's 
Corrective Action 
Plan : No action will be taken 
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Schedule of Findings and Questioned Costs 
(Continued) 

#3 Criteria : 

Cau se : 

Recommendation : 

Management 's 
Corrective Action 
Plan : 

December 32 , 1999 

The Town is not using procedures 
available to collect delinquent 
property taxes. This is a repeat 
finding . -0- 

The Town employed three different 
Clerks during the year and as a 
result , normal procedures relating 
to collecting delinquent property 
taxes were not followed . 

The Town should institute 
procedures to insure the collection 
of all delinquent property taxes. 
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