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S M IT H P U G H R A I31N O W IT Z L .L .P . C ERTIFIED PUBLIC ACCO U NTANTS 

610 MARSHALL SrREE~ SUITE 800 ~ SHREVEPORI, LOUISIANA ~ 7 
401 HAMILTON ROAD SUITE 112 ~ BOSSIER CITY, LOUISIANA 711 I 

Board of Commissioners 
] lousing Authority of the 
City of Bossier City 
Bossier City, Louisiana 

01-5332 ~ TELEPHONE 3~8 222 5701 ~ FAX 318 424 4736 
~ TELEPHONE 318 742 4935 ~ FAX 318 742 4989 

INDEPEN DENT AUDITO RS' REPO RT 

W e have audited the accompanying gen eral ptu'pose financial statements of the tlousiug Authority of the City of Bossier 
City, Louisiana, as of and for the year ended June 30, 1999, as listed in the table of contents. These general purpose 
financial statements are the responsibility of the Housing Authority'6 management. Our responsibility is to express au 
opinion on these general purp ose financial statements based on our audit. 

Except as discussed in the following paragraph, we conducted our audit in accordance with generally acc epted auditing 
standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assuran ce about whether the general purpose finan oial statements are free of material m isstatement. An audit 
i~le]ndea exam ining, on a lest basis, evidence an pporting tile am ounts and disclosur es in the general purp ase financial 
statements. An audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagement, as well as evaluating the overall general purpose financial statement presentation. W e believe that our 
audit provides a reasonable basis for our  opinion. 

Governm ent Accounting Stan dards Board Technical Bulletin 98-1, D isclosures About Year 2000 Issues, requires 
disclosure of certain matters regarding the year 2000 issue. The Housing Authority of the City of Bossier City, 
I.ouisiana, has included such disclosures in Note I 1. Because of the unprecedented nature of the year 2000 issue, its 
effects and the success of related remediation efforts will not be fully determinable until the year 2000 and thereafter. 
Accordingly, insuffi cient audit evidence exists to support the Housing Authority of the City of Bossier City, Louisiana's 

diselosures with respect to the year 2000 issue made in Note 11. Further, we do not provide assurance that the ] lousing 
Anthority of the City of Bossier City, l.ouisiana is or will be year 2000 ready, th at the }lousing Authority of the City 
of Bossier City, Louisian a's year 2000 remediation efforts will be successful in whole or in part, or that parties with 
which the ttousing Authority of the City of Bossier City, Louisiana, does business will be year 2000 ready. 

In our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had 
we been able to exam ine evidence regarding year 2000 diselosur es, the general purpose financial statem ents refened 
to above present fairly, in all m aterial respects, the financial position of the I lousing Authority of the City of Bossier 
City, l.ouisian a, as of June 30, 1999, and the results of its operatiolts for the year then ended in conformity with generally 
acc epted aeconnting principles. 

In accordance with Govenunent Auditing Standards, we have also issued our report dated October 27, 1999, on our 
consideration of the ttousing Authority's internal control over financial reporting and our tests of its compliance with 
certain provisions of laws, regulations, contracts and grants. 

Our audit was performed for the purp ose of forming an opinion on the general purpose financial statements taken as a 
whole. The accompanying schedule of expen ditures of federal awards is presented for the purpose of additional an alysis 

and as required by U.S. Office of M anagement and Budget Circular A-133, Audits of States, Local Governments, and 
Non-Profit Organizatiot~, and is not a required part of the general purpose financial statements of the Housing Authority 
of the City of Bossier City, Louisiana. Such information has been subjected to the auditing procedures applied in the 
audit of the general purpose financial statem ents and, in our opiniou, is fairly stated, in all m aterial respects, in relation 
to the genera/purp ose finan cial statem ents taken as a whole. The accompan ying supplemental information is identified 
as: 



a. Supplemental Information Schedules - Generally Accepted Acoounling Principles Basis has been subjected lo 
the proce dttres applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated 
ill all m aterial respects in relation to the general purp ose finan cial statem ents taken as a whole. 

b. Supplemental hfformation Schedules - ItUD Prescribed Form at, which is an  Other Comprehensive Basis of 
Accounting, has been subjected to the procedures applied in the audit of the general purpose financial statements 
an d, in oltr opinion, except for file following difference s, is fairly staled in all material respects in relation to the 
general purp ose financial statements taken as a whole: 

Financial Statem ent Presentation 

Fund accounting 

Facilities acquisition and construction 

Routine prior year adjustments 

Principal payments on notes and bonds 

P.eceipts from federal source 

Basis of Accounting 

Federal Grants for Capital Projeets 

Interest expense 

l.oss on disposition of equipm ent 

fIAAP B 

Used 

Expendilure 

Begilming fund balance 
adjusted 

Expenditure 

]Revenue 

M odified Accrual 

M odified Accnlal 

M odified Accrual 

Certified Public Accountants 

October 27, 1999 

1 IIB) Prescribed 

Form at 

Not used 

Capitalized 

Cun'ent expenditure or 

Rednction of the liability 

Credited to surplus 

Cash 

Acc ru al 

Accrual 



C O M BINED FINA NCIA L STATEM ENTS - O VER VIEW  





ACCOIIIII GI'OlIDS 
Fiduciary General Total 

Funds-Agency General Long-Term (M emorandum 
Funds Fixed Assels Debt Only) 

75,938 $ 

20.865.269 

$ 2,538,820 

261,323 

101,174 

77,861 

10,100 

20,865,269 

649 649 

5,443,210 

$ ~ 43.8~  
5,443,210 

$-
_ 2Z~2~ 06 

$ $ $ $ 

75.938 

75~938 

20.865,269 

__ 20,865,269 

40,776 

__ . 5,403,083 

__ ~443,859 

112,7OO 

101.174 

75.938 

125.249 

40,776 

5,403,083 

__  5,858,920 

20,865,269 

1,536,049 

649 

10,100 

77,861 

949,558 

23,439,486 

_$ .:: 7,'%938 _$ 20~865.269 $.....5,443~859 $ 29.2~98406 



 



H OUSING AUTH ORITY O F TH E CITY O F BOSSIER CITY 

Combined Statement of Revenues, Expenditures, 
and Changes in Fund Balances - Budget (GAAP Basis) and Actual 

Governmental Funds - General Fnnd 
For the Year Ended June 30, 1999 

Revenues 

l.ocal sources: 

Dwelling rental 

Interest earnings 

Other 

Federal sources: 

Operating subsidy 

Total reveunes 

Expendilures 

Cun'ent: 

Adm inistration 

Ulililies 

Ordinary maintenance & operations 

General expeudihn'es 

Facilities acquisition and construction 

Total expenditures 

Excess (Deficieney) of Revenues Over 
(Under) Expenditures 

Other financing sources 

Proceeds fi'om sale of real eslale 

Excess (Deficiency) of Revenues and Olher 
Resources Over (Under) Expenditures 
Transfers - net 

Fund Balances at Beginning of Year 

Fund Balances ai End of Year 

Variance 
Favorable 

Budget Actual (Unfavorable) 

472,890 $ 

22,130 

14.400 

501.737 

338,850 

58,760 

416,500 

275,980 

62,227 

1,152,317 

(141,160) 

427,471 $ 

18,372 

18.659 

501,319 

965.821 

268,262 

55,131 

414,068 

337,180 

529.822 

604.463 

(638,642) 

(45,419) 

(3,758) 

4,259 

(418) 
_  05,336) 

70,588 

3,629 

2,432 

(61,200) 

(46~595) 
(452,147) 

(497,482) 

986.115 1.986.115 

( ) 4 I, 160) 1,347,473 1,488,633 

140,000 

438,983 

$ 437,823 

The notes to the financial statements are au integral part of this statemen 

140,000 

438,983 

$ 1,926,456 $ 1,488,633 



ltOUS1NG AUTHORITY O F THE CITY OF BOSSIER CITY 

Combined Statem ent of Revenues, Expenditures, and 

Changes in Fund Balances - Budget (GAAP Basis) and Actual 
Governmental Funds - Special Revenue Funds 

For tile Year Ended/une 30, 1999 

Revenues 

Local sources: 

Dwelling rental 

Interest earnings 

Olher 

Federal sources: 

Grants 

Total revenues 

Expenditures 

Current: 

Adm inistration 

Utilities 

Ordinary m aintenance & operations 

General expenditures 

N onroutine maintenance 

ltousing assislance paym ents 

Facilities acquisition and construction 

Total expenditures 

Excess (Deficiency) of Revenues Over 
Expenditures 

Transfer - net 

Fund Balances at Beginning of Year 

Fund Balances al End of Year 

Budget 

943,050 $ 

31,500 

916.062 

1,890,612 

150,218 

73,080 

340,776 

88,839 

886,368 

102.000 

1,641,281 

249.331 

(14o,ooo) 

937,609 

The notes to the financial statements are an integral part of this statement 

Actua 

Variance 
Favorable 

1Unfavorable)_ 

937,736 $ 

25,574 

41,273 

881.436 

1.886,019 

195,123 

74,245 

375,899 

89,030 

18,645 

852,242 

431,332 

2,036,516 

(150,497) 

(140,000) 

937.609 

647,112 

(5,314 
25,574 

9,773 

(44,905) 

(1,165) 

(35,123) 

091) 

(18,645) 
34,126 

(3~  

(399,828) 
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IIOUS1NG AUTItOR1TY OF TH E CITY OF BOSSIER CITY 

Notes to the Financial Statements 
As of and for the Year Ended June 30. 1999 

Housing Authorities ere chartered as a public coworation under the laws (LSA-RS 40:391) of the State of Louisiana for 
the puq)ose of providing safe and sanitary dwelling acc ommodations. This creation was contingent upon the local 
governing body of the city or parish declaring a need for the Housing Authority 1o function in such city or parish. The 
1 lousing Authority of the City of Bossier City is govern ed by a five member Board of Commissioners. The members, 
appointed by tile Honorable M ayor of the City of Bossier City, serve a five year staggered term. 

Under the United States Housing Act of 1937, as amended, the U.S. Department oflIousing and Urban Development 
0 IUD) has direct responsibility for administering low-rent housing programs in the United States. Accordingly, 1 lull 
has entered into an annual eoutributions contract with the Housing Authority for the purpose of assisting the ltousing 
Authority in financing the aequisition, construction and leasing of housing units an d to m ake annual contributions 
(subsidies) to the I lousing Authority for the purpose of maintaining tiffs low-rent eheracter. 

The ltousing Authority has 497 uuits in management at projects LA 42-1/9 and is the contract administrator for I,A 
480052-1 consisting of 179 units as shown below: 

PI 1A Owned Housing 

Section 8 - New Construction 

FW  1144 

FW  2171 

Units 

437 

179 

The I lousing Anthorily acquired a 304-unit multifamily complex from 11UD on September 27, 1995 with the restriction 
th a! tile propelly will be m aintained as rental or cooperative housing for a period of twenty years and as housing for low 
to m oder ale incom e persons for a period of th iz'ly ),ears. The complex i~ not subsidized by I1UD . 

1. Sum m ary of Significant Accounting Policies 

The accom panying financial statements of th e Housing Authority of the City of Bossier City have been prepared 
in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The 
Govennnental Accounting Standards Board (GASB) is the accepted standard-setting body for eslablishing 
gove, mneutal accounting and finan cial i eporting principles. 

a. .Reporling Entity 

GASB Statement No. 14 established criteria for determining the govenunental rep orting entity and component 
milts th at should be included within the reporting entity. Because th e authority is legally separate mad fiscally 
independent, the auth ority is a separate governm ental rep orting entity. 

The au thority is a related orgauizalion of the City of Bossier City, Louisiana since the M ayor of the City of 
Bossier City, Louisiana, appoints a voting majority of the authority's governing boerd. The City of Bossier 
City, l,ouisiat~a is not financially accotmtable for the auflmrity as it eatmot impose its will on the authority and 
there is no potential for the authority to provide financial benefit t0, or impose financial burdens on, the City 
of ]3ossier City, Louisiana. Accordingly, the authority is not a component unit of the financial reporting entity 
of the City of Bossier City, Louisiatm. 

The authority includes all fimds, account gr oups, activities, ct cetera, that ere within the oversight responsibility 
of the auth ority. 

Certain units of local government over which the authority exercises no oversight responsibility, sucb as tile 
perish police jury, school boutd, and munieipalities within the patish, ere excluded from the accompanying 
financial statements. These units of government are considered separate rep orting entities and issue finaneial 
statements separate from those of the authority. In addition, the accompanying financial statements do not 
include various tenant associations which ere legally separate entities. 



H O USING AUTItO R1TY O F TH E CITY O F BO SSIER CITY 

Notes In lhe Financial Statements 
As of and for the Year Ended June 30, 1999 

I. Summary of Significant Accounting Policies (Conlinued) 

b. Funds and Account Grouns 

The 1lousing Authority uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by 
segregating transactions relating to certain governm ent functions or activities. 

A fired is a separate accounting entity with a self-balancing set ofaccouuts. On the other hand, an account group 
is a financial reporting device designed tn provide accountability for certain assets and liabilities that are not 
recorded in the fimds because they do not directly affect net expendable financial resources. 

Funds of the Itousing Authority are classified into two categories: governmental and fiduciary. In turn, each 
category is divided into separate fired types. The fired classifications and a description of each existing fired type 
follow: 

Govermnental Funds - Governm ental funds account for all or most of the Housing Aulhority's general activities, 
including the collection and disbursement of specific or legally restricted monies, the acquisition or construction 
of general fixed assets, and the servicing of general Iong-tenn debt. Govermnental fnuds include: 

General Fund - the general operating fired of the ]lousing Authority accounts for all financial resources, 
except those required to be acconnted for in other fimds. 

2. Special Revenue Funds - account for the proceeds of specific revenue sources that are legally restricted to 
expenditures for specific purposes. Special revenue funds contain transactions of the Section 8 ltousing 
Assistance Program and transactions of the Riverwood Apartment Complex. 

3. Debt Service Funds - accounts for transactions relating to resources retained and used for the payment of 
principal and interest on those long-term obligations recorded in the general long-term obligations acconnt 
group. 

4. Capital Projects Funds - account for financial resources received and used for the acquisition, construction, or 
improvement of capital facilities not reported in the other governmental funds. 

Fidaci~'y Funds - Fiduciary funds account for assets held on behalf of outside parties, including other 
governments, or on behalf of other funds within the Housing Authority. Fiducial7 funds inchlde: 

Tenants' Security Deposit Agency Fund - accounts for assets held by the ttousing Authority as an agent for 
the individual tenants. 

Agency fimds are custodial in nature (assets equal liabilities) and do not involve measurement of resnlts of 
operations. 

Account Groups 

The genernlfixed assets accomlt gronp is used to account for fixed assets not accounted for in proprietary or trust 
fimds. 

The general long-term debt account group is used to account for general long-term debt and certain other 
liabilities that are not specific liabilities of proprietary or trust fimds. 



IIO USING AUTIIO RITY O F TH E CITY O F BO SSIER CITY 

Notes to the Financial Statements 
As of and for the Year Ended June 30. 1999 

I. Summary of Significant Accounting Policies (Cmrtinued) 

c. M easurenlenl Focus and Basis of Accountin~ 

The accotmling and financial reporting trealment applied to a fu nd is determined by its measuremenl focus. All 
goveruulenlal filuds are accouuted for using a current financial resources measurement focus. W ith this 
uleasureulent focus, ouly current assets and current liabilities are generally inchlded on the balance sheet. 
Operating statements of these fnuds present increases and decreases ill net current assets. The modified accrual 
basis of accounting is used by all governmental funds and agency fu nds. The govern mental funds use the 
following practices in recording revenues and expenditures: 

Revenues - Federal entitlenlenls are recorded as unrestricted grants-in-aid when available and measurable 
Federal restricted grauls are recorded when the reimbursable expenditures have been incurred. 

Rental ]ncome is recorded in the month earned 

Interest earnings on time deposits are recorded when the time deposits have matured and the interest is 
available, luterest income on interest bearing demand deposits is recorded each month when credited by tile 
bank to the account. 

Substantially all other revenues are recorded when they become available to the ltousing Authority 

Expenditures - Salaries are recorded as expenditures when paid 

l)archases of various operating supplies are recorded as expenditures in the accounting period they are 
parchased. 

Compensated absences are recognized as expenditures when leave is actually taken or when employees (or 
heirs) are paid for accrued leave upon retirement or death, while the cost of leave privileges not requiring 
current resources is recorded in the general long-term obligations account group. Principal and interest Oll 
general long-lerm debt are recognized when due. 

Substantially all other expenditures are recognized when tile related fu nd liability has been incurred. 

Other Financing Sources (Uses') - Transfers between funds that are not expected to be repaid (or any other types, 
such as capital lease transactions, sale of fixed assets, debt extinguishmeut, long-term debt proceeds, el cetera) 
are accounted for as other financing sources (uses). These other fiuancing sources (uses) are recognized at the 
time tile underlying events occur. 



HO USING AUTIIO RITY O F TH E CITY O F BO SSIER CITY 

Nolcs to the Financial Statements 
As of and for the Year Ended June 30. 1999 

I. Smnmary of Significan! Accounting Policies (Continued) 

d. Budgets 

The following summarizes the budget activities of the llousing Authority dnring the year ended June 30, 1999 

The llousing Authority adopted budgets for the General Fund, Special Revenue Funds and the Capital 
Projects Funds. The Capital Projects Funds' budget to actual comparison has not been included since the 
capital projects are a nmltiple-year endeavor. 

2. The budgets are prepared on the modified accrual basis ofaccounting. AU budgeted amounts lapse at year 
end. 

3. Encunrbrances are not recognized within the acco unting records for budgetary control purposes. 

4. Formal budget integration (within the accounting records) is employed as a management control device 

5. The Executive Director is authorized to transfer amounts between line items within any fired, with tile 
exception of salaries, provided such does not change tile total of any function. 

e. Encumbrances 

F, ncnnlbrance accounting, under which pnrchase orders are recorded ill order to reserve thal portion of tile 
applicable appropriation, is not employed. However, outstanding purchase orders are taken into consideration 
before expenditures are incurred in order to assure that applicable appropriations are not exceeded. In addition, 
tile monthly budget reports are reviewed to ensure compliance with the budget, and where necessary, revisions to 
the budget are m ade. 

f. Cash and Cash Eauivalents 

Cash includes amounts in demand deposits and interest-bearing demand deposits. Cash equivalents include 
amounts in time deposits and cash with fiscal agent. Under state law, the I lousing Authority may deposit funds in 
demand deposits, interest-bearing demand deposits, mouey market acco unts, or tinre deposits with state banks 
and credit unions organized nnder l.ouisiana law and national banks having their principal offices in l.ouisiaaa. 

g. Use of Fstimates 

The preparation of financial statements in eonfornrity with generally accepted accounting principles requires 
m anagenmnt to m ake estimates and assumptions that affect the reported amotmts of assets and liabililies and 
disclosure of co ntingent assets and liabilities at the date of the financial statements and the reported amounts of 
revennes and expenses during the reporting period. Actual results could differ from those estimates. 

h. 

During the course of operations, numerous transactions occur between iudividual fands for services rendered 
These receivables and payables are classified as due from olher fimds or due to other fimds on the balance sheet 
Shorl-term iuterfund loans are classified as inlerfund receivables/payables. 

10 



]lO USING AUTIIORITY O F TIIE CITY O F BO SSIER CITY 

N otes to the Financial Statem ents 
As of and for the Year Ended June 30. 1999 

!. Sunuuary of Significant Accounting Policies (Continued) 

I uve!lLo_ry 

All purchased inventory items are valued at cost (first-in, first-out). Purchased inventories are offset by a fuud 
balance reserve, wbich indicates that these do not cousfilute "available spendable resources," even though they are 
a componeul of total assels. 

Acquisition of materials and supplies are accounted for on the cousuntption method, tbat is, ibe expenditures are 
cbarged when the itch'is are consnn'led. 

j. _PreALa_i_d_ Items 

Certain payments to vendors reflect costs applicable to fillure aecounling periods and are recorded as prepaid 
item s. Prepaid expenses consist of prepaid insurance. 

_Compensated Absences 

The llousing Atithority follows Louisiana Civil Service regulalious for accumulated annual and sick leave. 
Employees m ay accumulate up to three hundred hours of annual leave, which may be received upon ienninatiou 
or retirement. Sick leave hours accumulate, but file employee is not paid for them if not used by his/ller 
retirement or term ination date. 

The cost of current leave privileges, com puted in accordance with GASB Codification Section C60, is recoguized 
as a current-year expenditure in the governmental funds when leave is actually taken or when employees (or 
heirs) are paid for accrued leave upon retirement or death, while die cost of leave privileges not requiring current 
resources is recorded in the general Iong-lernl obligations account group. 

m . Long-Tota l Obligations 

Long-term obligations expected to be financed from governmental funds are reported in the general long-tern1 
obligations account group. Expenditures for principal aud interest payments for long-term obligations are 
recognized in die govern mental funds when due. 

n. i:und Equ!~ 

Reserves - Reserves represent those portions of fund equity not appropriable for expenditures or legally 
segregated for a specific future use. 



H OUSING AUTHO RITY O F TH E CITY O F BO SSIER CITY 

Notes to the Financial Statements 
As of and for the Year Ended June 30, 1999 

I. Summary of Significant Accounting Policies (Continued) 

o. lnlerfimd Transactions 

P 

Quasi-external lransactions are accol.luted for as revenues, expenditures, or expenses. 

Transactions that constitute reimbursements to a fund for expenditures initially made from it that are properly 
applicable to anolber fund are recorded as expenditures in the reimbursing fund and as reductions of expendilures 
ill lhe fund tbat is reimbursed. All other interfund transactions are reported as transfers. Nonrecurring or non- 
rouline permanent transfers of equity are reported as residual equity transfers. All other interfimd transfers are 
reported as operating transfers. 

Total Cohunns on Combined Statements 

The total columns on the combined statements are captioned M emorandum Only to indicate that they are 
presented only to facilitate financial analysis. Data iu these columns do not present financial position, results of 
operations, or changes in financial position 1o conformity with generally accepted accounling principles. N either 
is such data comparable to a consolidation. Inter fired elim inalions have not been made in the aggregation of this 
data. 

2. Deposits and lovestuleots 

Deposits and investments of the primary governm ent are stated at cost, which approximates m arket. Understate law, 
deposits (or the resulting bank balances) nmst be secured by federal deposit insurance, NCUA insurance or the pledge 
of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit 
insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of 
lbe pledging fiscal agent bank in a bolding or custodial bank that is mutually acceptable to both parties. 

At year-end, tile Housing Authorily's carrying amount of deposits was $2,538,820 and the bank balance was 
$2,598,509. Of the bank balance, $500,000 was covered by federal depository insurance and or NCUA iusurance or 
by collateral held by the Housing Aulhority's Agent in the ltousing Authority's name (GASB Category 1). The 
remaining balance of $2,083,642 waS collateralized with securities held by the pledging financial institntion's trust 
departoctent ~r agent hut not in the Housing Authurity's flame (GASB Category 3). Uninsured and non-collateralizcd 
deposits were $14,867, which was due to a drop in market value at June 30, 1999, and was fully collaterized as of 
July 31, 1999. 

Cash in tile amount of $75,938 is restricted for payment of tenant security deposits 

ltibernia 

BFCU 

Bank One 

Citizens 

Total 

$ 297,863 

1,897,283 

100,000 

303,363 

FDIC/NCU 

$ 100,000 

100,000 

100,000 

200,000 

$~~  ~ 500j000 

Securities 

$ 197,863 

1,782,416 

103,363 

2,083~642 

Uninsured 

$ 

14,867 

$::: !4,867 

2 



HO USING AUTItO R1TY O F TH E CITY O F BO SSIER CITY 

Notes to the Financial Statements 
As of and for the Year Ended June 30. 1999 

3. Receivables 

The receivables of $307,925 at June 30. 1999. are as follows 

Class of Receivables 

Local sources: 

Teuanls 

Other 

Federal Sotlrces: 

Due from ItUD 

Total 

Special Debt Capital 
General Revenue Service Project 
Fund Funds Fund 

~  Funds Total 

1,183 $ 12,072 $ 

2,334 

59,632 

$ 13,255 

2,334 

122,580 63,522 . 245,734 

$:~ 3~1149 $ ~ QTa $:~ ]22,580 $ 63,522 $ 26!,323 

4. Fixed Assets 

The changes in general fixed assets are as follows 

Balance Balance 
July 1, 1998 Additions Deletions Jnne 3

_ 0~_ 1~)99 

Land $ 738,759 $ 100,000 $ 15,748 $ 823,011 

Buildings 18,481,869 1,813,765 1,168,708 19,126,926 

Furn iture and equipment 505,345 93,078 40,314 558,109 

Construction in progress 743,833_  324,969 711 579 __ _  357~_2_23 

Total _$ =~ 20L469LS06 $ 2,331,8!_2 ~; =1,9_36,349 $ ~ 0,865,269 

Fixed assets of$18,963,791 are mortgaged to ItUD pursuant to the Ammal Contribution Contract as collateral for 
obligations owed to the U. S. Govennnent. The building cost includes $5,472 of ineligible expenditures as 
determined by 11LID. The remaining $1,901,478 of fixed assets are assets of the Riverwood Aparhnent Complex and 
are not m orlgaged lo IIUD. 

5. Retirem ent System 

The 1 lousing Authority participates in The Housiug-Renewal aud Local Agency Retirement Plan, which is a defined 
contribution plan. Through this plan, the Housing Anthority provides pension benefits for all of its fidl-lime 
employees. In a defined contribution plan, benefits depend solely on amounts contributed to the plan plus investment 
earnings. All regular aud fidl-time employees are eligible to participate in the plan on the first day of the month after 
completing six months of continuous and uninterrupted employment. Each participant in the plan is required to make 
a nlonihly conlribuliou equal to six percent of his basic compensation. The employer makes a m onthly contribution 
equal to 8.5 percent of each participant's basic compeosation. The Itonsing Authority's contribution for each 
employee and incom e allocated to the employee's account are fully vested after five years of continuous service. The 
1 lonsing Antbority's contributions and interest forfeited by employees who leave employment before five years of 
service are nsed to offset filture contributions of the Housing Authority. 



IIO USING AUTIIO RITY O F TH E CITY O F BO SSIER CITY 

Notes to tile Financial Statements 
As of and for the Year Ended June 30. 1999 

5. Retirement System (Continued) 

6. Accounts Payable 

The payables of$112,700 at June 30, 1999, are as follows: 

General 
Fund 

Special 
Revenue 
Funds 

Vet~dors 

Due 1o Other Govern ments: $ 22,521 $ 

Paym ent in 1,ieu of Taxes 

Due to IIUD 

Other 

Total 

7. Com pensated Absences 

37,234 

10,906 

4,739 

Capital 
Projects 
Funds Total 

$ 37,300 70,727 

37,234 

4.739 

~ __ 5_9,7_52 _$ 15~66~5 _$:~~ 37,3~  $ 112,700 

At June 30, 1999, employees of the Housing Authority have accumulated and vested $40,776 of employee leave 
benefits, which was computed in accordance with GASB Codification Section C60. This amount is not expected to 
be paid from current available resources; therefore, the liability of $40,776 is recorded within the general long-term 
obligations account group. 

8. Changes in Agency Fund Deposits D ue O thers 

Balance Balance 
Ju1~ 998 Additions Deductions June 30, 1999 

Agency funds: 

Tenants' Security Deposits $_..__~ 9~733 $~ 12,660 $ 6~4_5_ 5 $ 7.5~938 



ItO US1NG AUTIIO RITY O F TH E CITY O F BOSSIER CITY 

Notes to the Financial S|aleme0ts 
As of and for the Year Ended June 30, 1999 

9. Changes in G eneral I,ong-Term O bligations 

The following is a summ ary of the long-term obligation transactions for the year ended June 30, 1998: 

Compensated Notes and 
Absences Bonds Total 

Balance, July 1, 1998 $ 37,764 $ 5,511,gig $ 5,549,582 

Additions 4,143 4,143 

l)eductions __  1,131 __  
1087~ 535 10Q~9 g66 

Balance, June 30, 1999 $ 4_0,776 _$~  5,403,083 $ 5,~t43,859 

The following notes and bonds outstanding at June 30, 1999 are HUD-guaranteed with maturilies from 2000 to 
2010 and interest rates from 4.5% to 6.6% . Bond principal and interest payable in the next fiscal year are $70,487 
and $52,889, respectively. The debt service fund accounts for bond and principal payments. Debt service 
requirem ents are funded by the fixed annual contribution from IIUD. The individual issues are as follows: 

Final Interest Principal 
Original Interest Paym ent to Outstanding 
Issue Rates Due M aturity_ June 30, 1999 

PROJECT NOTES-NON HUt) (A) 
LA 42-8 $ 3,225,898 

LA 42-9 

I,A 42-905 

FF~DFRAI, FINANCING BON DS 

LA 42-6 

SINGLE ISSUE BON D 

LA 42-5 

Total 

865,737 

396.152 

$ 1,670,000 6.60% 2009 $ 239,753 547,140 

$ 935,000 4.50% 2008 88,83 [ 368A56 

(A) Project Notes - Non ItUD are obligalions due H UD. The Debt Forgiveness Act of 1985 forgave these notes. 
The tim ing of the official cancellation of the remaining notes is unknown. The Itousing Authority has nol 
accrued interest on Project Notes -Non tIUD since HUD will eventually forgive the principal and interest 
alrlotlnls. Due to tile uncertainty of the outcom e oftlmse ooles, a schedule of m aturities is not presented for the 

Project Notes - Non-IIUD. 



H O USING AUTIIO RITY O F TH E CITY O F BO SSIER CITY 

Notes to the Financial Statements 
As of and for the Year Ended June 30, 1999 

9. Changes in General Long-Term Obligations (Continued) 

All principal and interest requirements are fimded in accordance with Federal law by the annual contributions 
frmn the U. S. Department of tlousing and Urban Development. At June 30, 1999, the tlousing Authority has 
accumulated $649 in the debt service funds for future debt requirements, The bonds are due as follows: 

Principal Interest 
Year Ending _Jane 30, Payments Payments Total 

2000 $ 70,487 $ 52,889 $ 123,376 

2001 72,732 49,065 121,797 

2002 78,818 44,698 123,516 

2003 81,474 40,517 121,991 

2004 86,643 35,950 122,593 

2005 and thereafter 525 142_  105,465 
. 630,607 

Total $ .._~15~96 $ ,_ : 328~ 58~ $ __ ~ 1j243,1~,9 

10. lnterflm d Assets/Liabilities 

lnterfimd receivables/payables at June 30, 1999 are as follows: 

General Fund 

Special Revenue Funds 

Capital Projects Funds 
Total 

II. Year2000 Issue 

Due from 

$ 100,237 

937 

$ I.Q~  

Due to 

$ 937 

73,078 

27,159 

10[,174 

Year 2000 is an issue arising from computers being programmed in prior years to use only two digits (under the 
assumption that the first two digits would always be 19) to identify the year when processing date-sensitive 
information. This method of identifying dates could cause problems when processing information with dates in the 
year 2000 or later. As a result, the systems that use only two digits to identify dates could process data incorrectly 
or stop fimctioning altogether. The effects of the year 2000 is expected to extend beyond systems and any 
equipment that is dependent on microchip technology. 

As stated in Note 1, the Itousing Authority provides low-rent housing accommodations to its citizens. The 
execution of these services generally does not rely upon microehip technology since these services are not 
automated in nature, ltowever, the effect of the year 2000 issue upon the ltousing Authority's vendors, entities, 
and utility providers from which it obtains services has not been determined. As a result, the effect of any of these 
entities' non-compliance with the year 2000 issue upon the llousiag Authority has also not been determined. 

For the year ended June 30, 1999, the Housing Authority of the City of Bossier City, Louisiana, incurred 
remediation costs of approximately $133,556 concerning the year 2000 issue. These costs included hardware and 
software for year 2000 compliant systems to be used in the daily financial operations of the Housing Authority. No 
significant loss due to impairment of equipment that is not year 2000 compliant was recognized for the year ended 
June 30, 1999. 



H O USING AUTttO RITY O F TH E CITY O F BOSSIER CITY 

Notes to tile Financial Statements 
As of and for lhe Year Ended June 30, 1999 

12. Com m ilments and Contingencies 

Lit_igalion 

At June 30, 1999 tile ttousing Authority was a defendant 
than $5,000. No amount has been recorded for fiuancia 

n a lawsuit which could possibly result in damages of less 
statement purposes. 

Con_s!~'~!Lon Pr~j_e_cLs 

There are cerlain major cous|rnclion projects in progress at Jn~le 30, 1999. These include modernizing rental mills 
a! practically all of the eigbl projects. As approved by HUD, these projecls are being fimded by HUD. Funds are 
requested periodically as Ihe cost is incurred. 

sks and Uncerlainlies 

Tile I lousing Authority is exposed to various risks of loss related to torts; theft of, dam age to and destruction of 
assels; errors and omissions; injuries to employees; and natural disasters. The Housing Authority carries 
commercial insurance for all risks of loss, including workers' compensation and employee health and accident 
insnrance. Settlenlenls have 11oi exceeded insurance coverage ill ally oftbe past three fiscal years. 

13. Related Party Transactions 

The l lousing Aulhorily is currently using Bossier Federal Credit Union as one of the financial institutions it 
conducts a significant amount of finaucial transactions with. The chairperson for the Board of Commissioners of 
tile Itousing Authority is also the President (CEO) of Bossier Federal Credit Union. Tile balances of the I lousing 
Authority m aintained at Bossier Federal Credit Union as of June 30, 1999 were as follows: 

General Fund 

Special Revenue Fund 

Total 

$ 1,501,048 

_  396 2=~_35 

$ 1,~9L283 
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ItOUSIN G AUTH ORITY O F TtlE CITY O F BOSSIER CITY 

Supplemental Inform ation Schedules 
As of and for tile Year Ended June 30. 1999 

Special Revenue Funds 

Cloverdalc 

(l.ower Income t lousing Assislance, Section 8 - New Conslruction, CFDA #14.158) 

Provides housing assistance payments to parlieipating owners on behalf of eligible tenants to provide decent, safe and 
sanitary housing for very low-income fam ilies at rents they can afford. Housing assistance  payments are used to m ake 
up file difference between tile approved rent due to the owner for file dwelling unit and the oce upant family's required 
contribution towards rent. 

This fuud accounts for the activity of a 304-unit m ultifam ily complex acquired by the Housing Authority fiom 11UI) 
on SCl~tember 27, 1995. 

8 



IIOUSING AUTItORITY OF THE CITY OF BOSSIER CITY 

Combining Balance Sheet - Special Revenue Funds 
June 30, 1999 

Assets 

Cash and cash equivalents 

Receivables 

Total assels 

Liabililies and Fund Equity 

Liabilities: 

Accouuls payable 

Total liabilities 

Fund Equity 

Fund balances: 

Unreserved and tm designated 

Total eqoity 

Total liabililies and fired equity 

Cloverdale 
Riverwood 
Aparbnenls 

71,193 $ 652,570 $ 
12,072 

Total 

723,763 

12.072 

71,193 $ 664,642 $ 735,835 

54,437 $ 34,286 

54.437 34,286 

88.723 

88.723 

16.756 630.356 647.112 

16.756 630.356 647.112 

71.193 $ 664.642 $ 735.835 



ItO USING AUTHO RITY O F TH E CITY O F BOSSIER CITY 

Combining Statement of Revenues, Expenditures, 
and Changes in Fund Balances - Special Revenue Funds 

For the Year Ended June 30, 1999 

Revennes 

l,oca] sources: 

Dwelling rental 

hlterest earnings 

Other 

Federal som'ces: 

Grants 

Total revenues 

Expenditures 

Ctlrreut: 

Adm inistration 

Utilities 

Ordinary m aimenance & operations 

General expenditures 

Nonroutine m aintenance 

] lousing assistance paym enls 

Facilities acquisition and conslruction 

Tolal expenditures 

Excess (Deficiency) of Revenues Over 
Expenditures 

Transfer - General Fund 

Fund Batanees at Beginnl-o.g of Year 

Fund Balances al End of Year 

CIoverda/e 
Riverwood 
A~ mcnts 

$ 

7,664 

881.436 

889.100 

20,580 

691 

852,242 

873,513 

15,587 

(140,000) 
141,169 

937,736 $ 

17,910 

41,273 

996.919 

174,543 

74,245 

375,899 

88,339 

18.645 

937,736 

25,574 

41,273 

881,436 

886,019 

195,123 

74,245 

375,899 

89,030 

18.645 

852,242 

431,332 
_  

431,332 

163.003 2,036,516 

(166,084) (150,497) 

796.440 

16,756 $ 630,356 

(140,000) 
937,609 

647,112 



IIOUSIN G AUTIIO RITY OF TIlE CITY OF BOSSIER CITY 

Supplem ental Information Schedules 
As of and For tile Year Ended June 30, 1999 

Capital Projects Funds 

Proieet LA 42-704 

(Comprehensive Grant Program, CH)A #14.854) 
Project LA 42-704 is a federal (tlUD) funded "Comprehensive Crrant I'rogram" for modernizing project LA 42-1/4/6 

Proleet LA 42-705 

(Comprehensive Grant Program, CFDA #14.854) 
Project I,A 42-705 is a federal (IKID) funded "Comprehensive Grant Program" for modernizing projeet LA 42-1/6/9 

(Comprehensive Grant Program, CFDA #14.854) 
Projce! I,A 42-706 is a federal (HUD) funded "Comprehensive Grant Program" for modernizing project LA 42-1/3/8/9 



H O USING AUTHO RITY O F TH E CITY O F BO SSIER CITY 

Combining Balance Sheet - Capital Projects Funds 
June 30, 1999 

Asse|s 

Receivables 

lnterfnnd receivable 

Total assets 

Liabilities and Fund Eqnily 

Liabililies 

Accounts payable 

lnterfi]ad payable 

Total liabilities 

Fund Equily 

Fund balances: 

Unreserved - undesignated 

To~.al equity 

Total liabilities and fired equity 

Project 
LA 42-704 

22,461 $ 

937 

23,398 

23,398 

23,398 

Pr~ect 
LA 42-705 

29,046 

29.046 

3,902 

5.144 

29.046 

Project 
LA 42-706 Tota 

2,015 $ 63,522 

937 

12,015 64,459 

2.015 

12.015 

37,300 

27.159 

64.459 

23,398 $ 29,046 $ 12,015 $ 64.459 



|lOUSING AI)TItORITY OF TH E CITY OF BOSSIER CITY 

Combining Statement of Revenues, Expenditures, 

and Changes in Fund Balances - Capital Projects Funds 
For the Year Ended June 30. 1999 

Revennes 

Federal sources: 

Grants 

Tolal revenaes 

Expenditures 

Facilities acquisition and coastruction 

Total expenditures 

Excess (Deficiency) of Revenues over 
Expenditures 

Fund Balances at Beginning of Year 

Fund Balances a{ End of Year 

Project 
LA 42-704 

Project 
I,A 42-705 

Project 
LA 42-706 Total 

$ 526,407 $ 185.509 $ 48,112 $ 760.028 

526.407 

526.407 

526A07 

85.509 

185,509 

185.509 

48.112 

48.112 

760.028 

__
760,028 

$ $ - $ 

760.028 



tlOUSIN G AUTH ORITY OF TH E CITY OF BOSSIER CITY 

Supplemental Information Schedules 
As of and For tile Year Ended June 30, 1999 

Agency Funds 

The activities of the various tenant security deposits accounts are accouutcd for in the Tenants' Security Deposit Agency 
Fund W hile tile accounts are under the supervision of the Housing Authority, th ey belong to the tenants and are not 
available for use by th e Housing Auth ority. 



]lO USING AUTH O RITY O F THE CITY O F BO SSIER CITY 

Schedule of Changes in Assets and Liabilities - Agency Funds 
June 30. 1999 

Assels 

Cash and cash equivalents 

Liabilities 

Deposits due others 

Balance, 

Beginning 

69.733 

Additions Dedoctions 

Tenants' Seenrity Deposits 

69.733 $ 12.660 

Balance, 

Ending
__  

6.455 $ 75.938 

$ 75.938 



llO USING AUTttO R1TY O F TIlE CITY O F BOSSIER CITY 

Schedule of Changes in Deposits Due Others 
Tenants' Security Deposits 

For the Year Ended June 30. 1999 

Prqiect__  

LA 42-1 

LA 42-2 

LA 42-3 

IrA 42-4 

I.A 42-5 

I.A 42-6 

I,A 42-8 

I.A 42-9 

Riverwood Apartments 

Total 

Balance, 

. 
Beginning 

_ 

4,86O $ 

1,200 

4,420 

3,120 

4,150 

4,280 

8,160 

2,365 

37,178 

$ 69,733 $ 

Additions Deduclions 

1,291 $ 

900 

1,425 

325 

2,550 

1,565 

540 

4,064 

2.660 

Flalallce, 

Endi!!,~  

5,541 

4,650 

3,925 

4,425 

5,250 

8,640 

2,265 

41,242 

$ 6,455 $ 75,938 



ItOUSIN G AUTltORITY OF TH E CITY O F BO SSIER CITY 

Sul)pleinental Inform ation Schedules 
As of and For tile Year Ended Jtme 30, 1999 

o 

General 

The members of the Board of Commissioners serve without compensation. The members of tile Board of 
Conul'~issioners are as follows: 

M r. Johnny A . Benson, Chaiq)ersou 
M 1s. Vila Gregorio, Vice Chairperson 
M r. Enoch T. N ix 
M r. Charles M axie 
M rs. l~;etlie Sim s 

In accordance with Office of M anagemeut and Budget (OMB) Circular A-133, a schedule of expeuditures of federa 
awards is presented. 



IIOUSING AUTIIORITY OF TIlE CITY OF BOSSIER CITY 

Schedule of Expenditures of Federal Awards 
For the Year Ended  June 30, 1999 

Federal Grantor/ 
Pass-Through Grantor/Proffram Name 

U.S. Department of HUD Direct Program 

Pablic and lndian Housing - 

Fixed Ammal Contribution (1) 
Operaling Subsidy 

Total Program * 

Conlprehensive Grant Program * 

Lower Incom e ttousing Assistance 

Section 8 - New Construction* 

Total U.S. Dept. of tIousing and Urban Development 

CFDA Number 

14.850 $ 

14.850 

Program or 
Award Amount 

168,182 

501.319 

669.501 

14.859 763,793 

14.158 895.740 

(1) The Housing Authority of the City of Bossier City is indebted to the Department of Housing & Urban 
Development for $4,487,787 at June 30, 1999. Also, rbe Deparlment of Housing & Urban Development 
has guaranteed rb rough the Annual Contribution contract rb e Housing Authorily ofrb e City of Bossier 
City's bonded indebted ness. This bonded indebtedness was $915,296 at June 30, 1999. 

* Indicates Major Program 

See accompanying holes to schedule of expendilures of federal awards. 28 



ltOUSIN G AUTIIORITY OF TilE CITY OF BOSSIER CITY 

Notes to the Schedule of Expenditures of Federal Awar ds 
For the Year Ended June 30, 1999 

Note A - Basis of Accountings 

The accompanying Schedule of Expenditures of Fed eral Awards is a summary of the cash activity of the Organizalion's 
Federal awards program and does not present transactions to be included in the financial statements of the Organization 
presented on the accrual basis of accounting, as contemplated by generally accepted accounting principles. 

Note B - Risk-Based Audit A pproach 

The dollar threshold used In distinguish between Type A and Type i~ programs is $300,000. The organization does 
not qualify as a low-risk auditee. 



SUPPLEM ENTAL IN FO RM ATIO N SC H EDU LES - 

IIUD PRESCRIBED FO RM AT 



H O USING AUTltO RITY O F TItE CITY O F BO SS1ER CITY 

Analysis of Surplus 
Statutozy Basis 

]une30,1999 

Pi I A Owned IIousing (ACC I 144) 

[?n reserved Siirphts 

Balance, Beginning 

Net lnconle 

(Provision for) Reduction of: 
Operating reserve 

Balance, Ending 

O peraling Reserve 

Balance, Beginniug 

Provision for (Redaction o0 
Operating reserve 

Balance, Ending 

Cum ulative H UD Conlribulion 

Balance, Beginning 

Deferred Annual Contribution 

Operating subsidy 

Balance, Ending 

Cum ulalive ltUD G rants 

Balance, Beginning 

I ltID M odernization Grams 

P, alanee, Ending 

Total Surplus 

(7,324,550) 
235.510 

3~.453 

420.825 

__ ~ (3o,4h?) 
390,372 

I3,347,g62 

122,580 

501.319 

13.971.76 

7.454.077 

__ __
763,793 

8,217,870 

$ 15,521,416 

30 



|'IO,/ISING A*0TItOi~.IT~ 'O~ Tile CITY O~' BO, SSPF,~ C|T~ 

Analysis of Surplus 
Statutory Basis 
June 30. 1999 

Section 8 - New Conslruclion 

Unreserved Surplus 

Balance, Beginning 

Prior audit adjustments 
Net l.oss 

(Provision for) Reduction of: 
Operating reserve 

Balance, Eoding 

O perating Reserve 

Balance, Beginning 

Prior audit adjustments 
Provision for (Reduction of) 
Operaling reserve 

Balance, Ending 

Projecl Account Unflmded 
Balance, Begim+ing 

Prior audit adjnslments 

Provision for (Reduction of) 
Project Account Unfimded 

Balance, Ending 

Cum ulative IIUD Contribution 

Balance, Beginning 

Annual Conlribution Earned 

Balance, Ending 

Total Surplus 

(14,444,184) 

58,407 

(1,005,849) 

24.413 

138,396 

2,773 

_ (12~ 113) 
16.756 

1,282,834 

(61,180) 

1,221,654 

3,164,123 

881.436 

14,045,559 

$ 16,756 



ItOUS1N G AUTIIORITY OF TIlE CITY O F BOSSIER CITY 

Statement of Comprehensive Grant Cost Certificate 
June 30, 1999 

PIIA OW NED IIOUS1NG (ACC FW  1144) 

The actual modernization costs for the completed modem izalion program is as follows 

l;llnds approved 

Ftmds expended 

Excess of fimds approved 

l"nnds advanced 

Funds expended 

Excess of fimds advanced 

Schedule 1 

Grant 
LA-48-P042-704-96 

$ 587,600 

587.60_0 

$ 587,600 

587 600 

2. The distribution of costs as shown on the actual comprehensive grant cost certificate dated October 29
, 1999 for 

the above project is in agreement with the Housing Aulhority's records. 

3. All m odernization costs have been paid and all related liabilities lmve been diseharged through paym ent. 

32 



 

OTHER REPORTS REQUIRED BY 
GO VERNM EN TA UDITIN G STANDAR1)S AND OFFICE O F 

M ANAGEM ENT AND BUDGET (OM B) CIRCULAR A-133 

The following pages contain repol~s on internal control structure m~d compliance wifl~ laws and regulations required by 
Government Auditing Standards issued by the Comptroller General of file United States and U.S. Office of M anagement 
and Ftudget (OMI~) Circular A-133, Audits of States, Local Gove~'nments, and Non-Profit Organizations. 



 

REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L O VER 
FINANCIAL REPOR.TING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS 
PERFO RM ED IN ACCO RDANCE W ITli GO VERNM EN TA UDITING STANDARDS 

Board of Conunissioners 
Ilousing Authority of tire 
City of l'~ossier City 
Bossier City, l,onisiana 

W e have audited the general purpose financial statements of the Housing Authority of the City of Bossier City, Louisiana, as of 
and for the year ended June 30, 1999, and have issued our report thereon dated October 27, 1999, which was qualified because 
irrsufl]cient audit evidence exists to support the tlousing Authority of the City of Bossier City, Lonisiana's disclosures with 
respect to the year 2000 issue. Except as discussed in the preceding sentence, we conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable to financial andils contained in Government AudithTg 
Standards, issned by tire Comptroller General of the United States. 

~ liance 

As part of obtaining reasonable assurance about whether the I lousing Authority of the City of Bossier City, Louisiana's general 
purpose financial statem ents are free of m aterial m isstatem ent, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination 
of financial statement amonnts, t lowever, providing an opinion on compliance with those provisions was not an objective of 
our andih and accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance 
ltlal are required to be reported under Government Audith~g Standards wbich are described iu the accompanying schedtde of 
findings arrd questioned costs as items 99-1 and 99-3. 

ntern al Control O ver Financial Reoortine 

In planning and perfonning our audit, we considered the Housing Aulhority of the City of Bossier City, Louisiana's interual 
control over financial reporting in order In detennine our auditing procedures for the purpose of expressing our opinion on the 
general pnrpose financial slatemenls arid not to provide assurance on the intern al control over financial reporting. ! Iowever, we 
noted a certain matter involving the intern al control over financial reporting and its operation that we consider to be a reportable 
condition. Reportable conditions involve matters coming to our attention relaling to significant deficiencies in the design or 
operation of the internal control over financial reporting that, in our judgnlent, could adversely affect the Housing Anthority's 
ability 1o record, process, snnnnarize aad report financial data consistent with the assertions of managemerd in the general 
purpose financial statements. The reportable condition is described in the accompanying schedule of findings and questioned 
costs as item 99-2. 

A m aterial weakness is a condition in which tile design or operation of one or more of the internal control conlponeals does riot 
reduce to a relatively low level the risk that misstatements in amounts that wonld be material in relation to tire general purpose 
financial statements being audited may occur and not be detected within a timely period by employees in the norn ml course of 
perfornfing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily 
disclose all matters in the internal control that m ight be reportable conditions arrd, accordingly, would not necessarily disclose 
all reportable conditions that are also considered to be material weaknesses. However, we believe none of the reportable 
conditions described above is a m aterial weakness. 

This report is intended solely for tire inform ation and rise of the Board of Comm issioners, m anagement and the U.S. Deparhnen 

October 27, 1999 

and should not be used by anyone other than these specified 



REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE 
TO EACI1 M AJOR PROGRAM  AND INTERNAL CONTROl. OVER 
CO M PLIANCE IN ACCORDANCE W ITIi O M B CIRCULAR A-133 

Board of Com nlissioners 
l lonsing Authority of the 
City of Bossier City 
Bossier City, l.ouisiana 

In our opinion, except for the noncompliance described in the preceding paragraph, the ttousing Anlhority of the City of 
Bossier Cily, Louisiana complied, in all material respects, wilh tile requirements referred to above that are applicable to 
each of its major federal programs for tim year ended June 30, 1999. 

Internal Control Over Compliance 

The management of the I lousing Authority of the City of Bossier City, Louisiana, is responsible for establishing and 
maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants 
applicable to federal program s. In planning and perform ing our audit, we considered tile ]lousing Anthority's internal 
control over compliance with requirements that could have a direct and material effect on a major federal program in 
order to determine our auditing procedures for the purpose of expressing our opiuion on complia~lce and to test and 
report on internal control over compliance in accordance with OM B Circular A-133. 
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A material weakness is a condition in which the design or operation of one or more of the internal control components 
does not reduce to a relatively low level file risk that noncompliance with applicable requirements of laws, regulations, 
contl~els and granls thai wollld be male~]al in relation to a major federal program being audited may occur and not be 
detected within a timely period by employees in the nolTnal course of performing their assigned functions. Out 
cap, sider atio~x ~f tl~e intet~ur~ cotxtrot over eon~ptiarxce veoutd not necess~il.y disclose atl txtatters in tl~e intert~al cotltrol 
that m ight be reportable conditions and, accordingly, would not necess0rily disclose all reportable conditions that are 
also considered to be m aterial weaknesses. However, we believe none of the reportable conditions described above is 
a m aterial weakness. 

This report is intended solely for the information and use of the Board of Commissioners, managemen t and Ihe U.S. 
Depar'tmcnl of lto~.lsing and Urban  Development and is not intended to be and should not be used by anyone otbea- thai 
these specified parties. 

October 27.1999 
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llOUSING AUTIIORITY OF TItE CITY OF BOSSIER CITY 

Schedule of Prior Year Findings and Questioned Cnsts 
As of and For the Year Ended June 30, 1999 

98- 

Tests of Tenan| Files - Out of 43 files tested, the following were noted 

n. Two instances of no consent to release inform ation form being filed or updated, 
b. One instance of no Social Security number for persons age six or older, 

easo~ ement Needed - Files should be mainlained in accordance wilh HUD regulalions, 

P, eeommendation - Tenant files should be reviewed periodically to ensure compliance with IIUD regulations. 

Sta~as - "Onreso|ved, see finding 99-1 

98-2 

lnventonsy - The tlousing Authority m aintains a card filing system for its inventory. However. in m any instances 
tile file cards did not agree with the current physical count. 

easoll fi- ~ ~ro~ 7ient Needed - M ainlaining acquisitions and disbursenmnts. for inventory an up-to-date card filing syslem will provide strong intern al control 

Cause of Condition - Employee m aintaining system died. 

l'2_,'fl~_~t of C~  - W eak internal eon|rols, 

Recommendation - The card filing system should be updaled trod total inventory reconciled to file general ledger on 
at least a qnarlerly basis, 

Status - Unresolved. see finding 99-2 

98,~3 

Contract dispute over necessity to re-advertise 

ovemeut Needed - To comply with federal and state bid 

Cause of Condition - M isinteq)retation of federal and state bid law reqnirements. 

Reeonunendalion - Executive director should be more prudent in inteq)retation of the federal and slate bid laws
. 

Slaln_ s - Resolved. 



IIOUSING AUTH ORITY OF TIlE CITY OF BOSSIER CITY 

Schedule of Current Audit Findings and Questioned Costs 
As of and For the Year Ended June 30, 1999 

W e have audited tile financial statements of tile Housing Authority of tile City of Bossier City as of and tbr the ,/ear 
ended Jtme 30, 1999. W e conducted our audit in accordance with generally accepted auditing standards and'the 
standards applicable to financial audils contained in Government Auditing Standards, issued by tile Comptroller General 
of the United States, and the provisions of OMB Circular A.133. Our audit of the financial statements as of June 30, 
1999, resulted in an unqualified opiniou. 

Section 1. Sum m ary of Auditor's Reports 

a. Report on Intel~ml Control and Compliance M aterial to the Financial Statem ents. 

Intern al Control 

M aterial W eaknesses - N o 
P.eportable Conditions * Yes 

Co~ oml~ianee 

Compliance M aterial to Finaucial Statements - No 

b. Federal Awar ds 

lntelnal Control 

M aterial W eaknesses - N o 
RepoJlable Conditions - Yes 

- Qualified 

Are there findings required to be reported in acc ordance with Circular A-133
, Section 510a - Yes 

c. Identification of Major Programs: 

CFDA Number Na!ne of Federal Proaram 

4.850 
4.859 
4.158 

Low Incom e ] lousing 
Comprehensive Grant Program 
Section 8 - New Construction 

l)ollar threshold used to distinguish between Type A and Type B Programs was $300
,000 

Is the auditee a "low-risk" auditee, as defined by OM B Circular A-133 - No 

Section II. Financial Statem ent Findings 

99-2 ]oventory 

0~ublie and Indian llousing Program, CFDA #14.850) 

Condition - The llousing Aulhority m aintains a card filing system for its inventory, Itowever, in many instances 
the file cords did not agree with the eunen't physical count. 



ltO USIN G AUTH ORITY OF TH E CITY OF BOSSIER CITY 

Sched ule of Cm-rent Audit Findi, ngs and Questioned Costs 
As of and For the Year Ended June 30, 1999 

Section I1. Financial Statement Findings (Continued) 

99-2 (Continued) 

Reason Improvement Needed  - M aintaining an np-to-date card filing system will provide strong internal control for 
inventory acquisitions and disbur senmnls. 

Cause of Condition - Employee turnover, 

Effect (ff Condition - W eak intern al controls. 

Recomnmndation - The card filing system should be updated and total inventory reconciled to lhe general ledger on 
al least a quarterly basis. 

M anagem ent's Response - Tbe card filing system will be updated and reconciled to the general ledger on a qumterly 

bssis. 

Section IlL Federal Award Findings and Questioned Costs 

99-1 'l'estsofTenant Files 

0'ublic and Indian tIousing Program. CFDA # 14.850) 

Condition - Out of 43 files tested, Ihe following was noted: 

. One instance of income not being verified. 

Reason for hnprovem ent N eeded - Files sbou|d be m aintained in accordance with IIUD regolations. 

Cause of Condition - U nknown. 

P, ccommendotion - Tenant files should be periodically reviewed to insure compliance with HUI) regulotions. 

M anagement's Response - M anagement will eontitm e to m onitor files in an effort to improve compliance, W e note 
a decreased number of noncompliance from 1997. 

99-3 

Section 8 - New Construction, (CFDA #14.158) 

Condition - Housing Authority did not pea'lam a re-inspeetiot~ of a sample of 5% of approved units for quality control 
puq~oses, as required by Handbook 7420.7, CHG-3. 

Reason for itrtprovetrtent needed - To comply with llandbook 7420.7, CHG-3, 

Cause of Condition ~ Comlm ter conversion. 

Recommendation - None. 

M anagemenl's Response - M anagement performed re-inspections October 22, 1999. 



ltOUSIN G AUTIIORITY OF TH E CITY O F BOSSIER CITY 

Corrective Action Plan 
As of and For the Year Ended June 30, 1999 

Our corrective action plan is as follows: 

Finding 99 -[ 

Contact person responsible for action - M r. Billie L. Hensley 

Anticipated completion date - M arch 31,2000 

Corrective action planned - W e will continue to monitor files in an effort to improve compliance. This will be 
ac0omplished through quarterly inspec tions of the files. 

Contact person responsible for action - M r. Billie L. Hensley 

Anticipated completion date - M arch 3 I, 2000 

Correc tive action planned - The card filing system will be updated through coordinating efforts with file maintenance 
supervisor. In addition, the card filing system will be reconciled to the general ledger on a quarterly basis. 

Lindin g 99-3 

Contact person responsible for action - M r. Billie L. Hensley 

Anticipated completion date - Com pleted as of report date 

Corrective action planned - Perform ed re-inspections. 
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