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IN D EPEN DENT A U DITO R S' RFPO R T 

The Board of Com m issioners 
Jefferson Davis Parish M osquito 
Abatem ent District 
Jennings, Louisian a 

Gentlem en 

W e have audited the accom panying com ponent unit financial statem ents of the Jefferson Davis Parish 
M osquito A batem ent District, A com ponent unit of the Jefferson Davis Parish Police Jury, as of December 
31, 1998 and for the years ended Decem ber 31, 1998 and 1997. Th ese com ponent unit financial statem ents 
are the respo nsibility of the Jefferson Davis Parish M osquito Abatement District. Our responsibility is to 
express an opinion on these com ponent unit financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standar ds and Govern m ent 
Auditing; Standards, issued by the Com ptroller General of the U nited States. Those stan dards require th at 
we plan  and perform the audit to obtain reas onable assurance about whether the financial statem ents ar e 
free of m aterial m isstatem ent. An audit in cludes exam ining, on a test bas is, evidence supporting th e 
am ounts and disclosures in the financial statem ents. An audit also includes assessing th e accounting 
principles used and significant estim ates m ade by m an agem ent, as well as evaluating th e overall financial 
statem ent presentation. W e believe that our audit provides a reasonable bas is for our opinion. 

Govern m ental Accounting Standar ds Board Technical Bulletin 98-1 D isclosures about Year 2000 Issues 
requires disclosure of certain m atters regarding the year 2000 issue in order for finan cial statem ents to be 
prepared in conform ity with generally accepted accounting principles. Such required disclosures include: 

~ an y significan t am ount of resources comm itted to m ake computer sy stem s and other electronic 
equipm ent year 2000-com pliant; 

~ a general description of th e year 2000 issue, including a description of th e stages of work in 
process or com pleted as of th e end of th e reporting period to make com puter systems and oth er 
electronic equipment critical to conducting operations year 2000-complian t; and 

~ the additional stages of work necessary for m ak ing th e computer system s an d other electronic 
equipm ent year  2000-com plian t. 

The Jefferson D avis Par ish M osquito Abatem ent District has om itted such disclosures. W e do not provide 
assurance that th e District will be year 2000 ready, that the District's year 2000 remediation efforts will be 
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successful in whole or in part, or that parties w ith which th e District does busin ess w ill be year 2000 ready 

In our opinion, except for th e om ission of th e inform ation discussed in th e preceding paragraph, th e 
com ponent unit financial statem ents referred to above present fairly, in all m aterial respects, the finan cial 
position of the Jefferson Davis Parish M osquito Abatem ent District, as of Decem ber 31, 199g, and the 
results of its operations year s ended December 31, 1998 and 1997 in conform ity w ith generally accepted 
accounting principles. 

In accordance w ith Governm ent Auditing Standards, we have also issued a report dated June 4, 1999, on 
our consideration of th e Jefferson Davis Parish M osquito Abatem ent District's internal control and our test 
on its compliance with certain provisions of laws, contracts, and grants. 

Frederick, Norton, Robert & Schulthess 

June 4, 1999 



AND 
Assets: 

Cash and cash equiw lents 
Receivables * Ad Valorem Taxes 
Property, Plant and Equipment 
Amount to be provided For 
Retirement of Long Term Debt 

TOTAL ASSETS AND OTHER DEBITS 

JEFFERSON DAVIS PARISH MOSQUITO ABATEMENT DISTRICT 

LIABILITIES EQUITY AND OTHER CREDITS 
Liabilities: 
ACCOUntS Payable 
Retirement Payable 
Payroll DeduCtiOns Payal~e 
Salaries & W ages Payable 
Accrued Compensated Absences 

Total Liabilities 

Fund Eauitv an 
Investment In General Fixed Assets 
Fund Balance 

Total Fund Equity and Other Cred its: 

COM PONENT UNIT COMBINED BALANCE SHEET 
ALL FUND TYPES AND ACCOUNT GROUPS 

AS of December 31. t998 

TOTAL LIABILITIES, EQUITY AND OTHER CREDITS 

GOVERNMENTAL 
FUND TYPE 

GENERAL 
FUND 

$ 700,017 
821,439 

0 

0 

ACCOUNT 
GROUP 

GENERA L 
FIXED 
ASSETS 

$ 0 
0 

962,238 

O 

GENERA L 
LONG~ ERM 
OBLIGATIONS 

TOTAL 
(MEMORA NDUM 

ONL~ 

$ 0 $ 700.017 
0 821,439 
0 962,238 

5,002 5,002 

7,966 
8,351 
1,332 
7,932 

0 

25,581 

O 
1,495,875 

0 

962,238 
O 

0 
0 
0 
O 

5,002 

5,002 

0 
0 

0 

30.583 

962,238 
1,495,875 

The accompanying notes are an integral pe rt of these component unit financial statements 
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JEFFERSON DAVIS PARISH M OSQUITO 
ABATEM ENT DISTRICT 

Jennings, Louisiana 

NOTES TO THE COM PONENT UN IT FIN ANCIAL STA TEM ENTS 
December 31, 1998 and 1997 

1. SUM M ARY OF SIGN IFICANT A A 

A . Nature of Operation 
The Jefferson Davis Parish M osquito Abatem ent D istrict was created by the Jefferson Davis Parish Police 
Jury under the authority provided by the provisions of Part 1, Chapter 7, of the Louisiana Revised Statutes of 
1950, as am ended and oth er constitutional an d statutory  authority supplem ental thereto. Jefferson Davis 
Parish M osquito Abatem ent District was  created for th e purpose of providing abatem ent, control, eradication, 
and study of m osquitoes and other arthropods of public health im portance and all activities incidental thereto. 

Operations of th e District are adm inistered through the district director and includes the use of chemical 
pesticides, the application of which is accom plished through th e use of aircraft and other m otorized vehicles 
in populated areas, qlle district operated within Jefferson Davis Parish and is financed prim arily through ad 
valorem taxes. 

B. ReportingE_Entitv 
GASB Codification Section 21 established criteria for determ ining the governm ental reporting entity of 
com ponent units that should be included w ithin the reporting entity. Oversight responsibility by the police 

jury is determined on the basis of the following criteria: 

Financial Accountability 

Appointment of a Voting Majority 
Im position of W ill 
Financial Benefit to or Burden on a Prim ary Governm ent 
Financial Accountability as a result of Fiscal Dependency 

C. Fund Accounting 
The accounts of the m osquito abatem ent district are organized on the basis of funds and account groups

, each 
of which is considered a separate accounting entity. The operations of each fund are accounted for with a 
separate set of self-balancing accounts that comprises its assets

, liabilities, fund equity, revenues and 
expenditures. Revenues are accounted for in these individual funds based upon the purp ose for which they 
are to be spent and the m eans by which spending activities are controlled. The funds presented in the 
financial statements are described as follows: 



JEFFERSON DAVIS PARISH MOSQUITO 
ABATEM ENT DISTRICT 

Jennings, Louisiana 

NOTES TO TI-IE COM PONENT UN IT FIN ANCIAL STATEM ENTS 
December 31, 1998 and 1997 

1. Governmental Fund True 

General Fund 
The General Fund is the general accounting fund of the m osquito abatem ent district. It accounts for all 
financial resources, except for those required to be accounted for in other funds. 

2. Account Qroup_s 
The account groups are not funds. They are concerned only with the raeasurement of financial position 
and do not involve m easurement of results of operations. 

General Fixed A ssets Group 
Fixed assets used in governm ental operations are accounted for in th e general fixed asset account group 
rather than  in th e governm ental fu nds. General fixed assets are valued at historical cost or estim ated cost 
if historical cost is not available. No depreciation has  been provided on fixed assets. 

General Long-term Debt Group 
Long-term liabilities expected to be financed from govern mental funds are accounted for in the general 
long-term account group, not in the govern m ental funds. 

D. Basis of Aceountin~ 
The accounting and financial reporting treatm ent applied to a fund is determ ined by its m easurem ent focus. 
All governm ental fund types are accounted for using a current financial resources measurement focus. W ith 
this m easurem ent focus, only current assets and current liabilities generally are included on the balance sheet. 
Operating statements of these funds present increases and decreases in net current assets. 

The m odified accrual basis of accounting is used by all govern m ental fund types. Under tile m odified 
accrual basis of accounting, revenues are recognized when they becom e both m easurable and available. 
M easurable m eans th at the am ount of the transaction is collectable within the current period or soon enough 
thereafter to be used to pay liabilities of the current period. A one-year availability period is used for 
revenue recognition for all govern m ental fund type revenues. Expenditures are recorded when the related 
fund liability is incurred. Principal and interest on long-term debt are recorded as a fund liability when due 
or when an/ounts have been accum ulated in the debt service fund for paym ents to be m ade early in the 

follow ing year. 

1. Revenues 
Ad valorem taxes are recorded in the year the taxes are assessed. Ad valorem taxes are assessed for the 
calendar year, becom e due on November 15th of each year, and becom e delinquent on Decem ber 31st. 
Tile taxes are generally collected in December of the current year and January and Febrnary of the 
following year. Interest incmne represents am ounts earn ed on certificates of deposits, repurchase 
agreem ents and insured m oney m arket accounts invested with financial institutions. Interest earned on 
certificates of deposit is recorded when the certificate m atures and the interest is available. Interest 
earned on insured m oney m arket accounts and repurchase agreem ents is recorded when received. 
Intergovern mental revenue is recorded when received. 

2. Expenditures 
Expenditures are generally recognized under the m odified accrual basis of accounting when the related 
fund liability is incurred, except for principal and interest on general long-term debt, which are 
recognized when due. 



JEFFERSON DAVIS PARISH MOSQUITO 
ABATEM ENT DISTRICT 

Jennings, Louisiana 

NOTES TO TH E COM PONENT UNIT FIN AN CIAL STATEM ENTS 
Decem ber 31, 1998 an d 1997 

3, Other Financin~ Sources (Uses) 
Transfers between funds that are not expected to be repaid an d proceeds from the sale of bonds are 

accounted for as other financing sources (uses) and are recognized when the underlying events occur, 

E. Budget Practices 
Form al budgetary accounting is not em ployed as part of the accounting system ; however, an encumbrance 
ledger is used for budget comparisons for m an agement control. An annual operating budget is adopted each 
year through the passage of an  annual budget an d amended as required for the general fund an d the same 
basis of accounting is used to reflect actual revenues an d expenditures/expenses recognized on a generally 
accepted accounting principles basis. Furtherm ore, file Jefferson Davis Parish M osquito Abatem ent District 
also em ploys procedures in establishing the budgetary  data reflected in th ese component unit financial 
statem ents as follows: 

1. A sum m ary of the total proposed budget is published and the public notified that the proposed budget 
is available for public inspection. A fter publication and public hearing the budget is adopted. 

2. A ll appropriations lapse at year-end. 

3. The annual budget for the general fund is prepared in accordance w ith the basis of accounting utilized 
by that fund. 

Budgeted amounts included in the accompanying component unit financial statements include the amended 
budget anaounts. The 1998 and 1997 budgets were adopted on December 9, 1997 and Decem ber 10, 1996, 
respectfully, and is in compliance w ith Act 186 of 1984. 

F. Cash and Cash Eauivalents 
For reporting purposes, cash and cash equivalents include dem and accounts and repurchase agreem ents. 
Under state law, the Jefferson Davis M osquito Abatement district may deposit funds w ithin a fiscal agent 
bank organized under the laws of the United States, or under the laws & the State of Louisiana, or any other 
state in the union. Further, the district may invest in time deposits or certificates of deposit of state banks 
organized under Louisiana Law and national banks having principle offices in Louisiana, or in obligations 
guaranteed by the federal governm ent. 

The Jefferson Davis Parish M osquito Abatement District had cash and cash equivalents totaling $ 700,017 at 
Decem ber 31, 1998. (;ash and cash equivalents are stated at cost which approxim ates m arket. 

The following is a sum m ary of cash and cash equivalents at Decem ber 31, 1998 

Deposits insured by the FDIC or FSLIC $ 1,017 

Deposits and repurchase agreem ents which are 
uninsured and unregistered, w ith securities held by 
connterparty, not in District's nam e 699,000 



JEFFERSON DAVIS PARISH MOSQUITO 
ABATEM ENT DISTRICT 

Jennings, Louisiana 

NOTES TO TH E COM PONENT UN IT FINAN CIAL STATEM ENTS 
December 31, 1998 and 1997 

G . Receivables 
A ll receivables are reported at their net values, which is the gross receivable less the estim ated portion th at is 
expected to be uncollectible. 

H . Fixed Assets 
Fixed assets used in governm ental fund type operations are accounted for in the General Fixed Assets 
Account Group. Plant, property, and equipm ent acquired or constructed for general governm ental operations 
are recorded as expenditures in the fund m aking the expenditure and capitalized at cost in the general fixed 

assets account group. 

I. Fund Equity 
Reservations of fund balances of governmental funds are created to either (1) satisfy legal covenants that 
require that a portion of the fund balance be segregated or (2) identify the portion of the fund balance that is 
not appropriable for future expenditures, the General Fund of Jefferson Davis Parish M osquito Abatement 
District has a fund balance that is unreserv ed and undesignated. 

J. Vacation and Sick Leave 
Full tim e em ployees accrue vacation leave at varying rates depending on years of service. Vacation leave 
m ust be used in the year it is accrued. An em ployee who resigns w ith proper notice m ay be paid up to 80 
hours of unused vacation leave. 

Employees accrue sick leave at varying rates depending on years of service. Em ployees are allowed to 
carryover up to 80 hours of accrued sick leave. 

K. Total Colum n on Com oonent Unit Balance Sheet 
The total colunm s on the com ponent unit balance sheet are captioned "M em orandum Only" to indicate that 
they are presented only to facilitate financial analysis. Data in these colum ns do not present financial 
position, results of operations, or changes in financial position in conform ity with geuerally accepted 
accounting principles. 

2. CHANGES IN FIXED A SSETS 
A sum m ary of changes in general fixed assets follows 

Balance at December 31, 1996 
Additions: 
1997 
1998 
Deductions: 
1997 
1998 
Balance at December 31. 1998 

3. COM PEN SATED ABSENCES 

$ 918,931 

56,684 
28,357 

18,167 

... 23,567 
$ 962,238 

At December 31,1998, employees of the mosquito abatement district have accumulated and vested $ 5,002 of 
employee leave benefits, which is recorded within the general long-term obligations account group. 



JEFFERSON DAVIS PARISH M OSQUITO 
ABATEM ENT DISTRICT 

Jennings, Louisiana 

NOTES TO THE COM PONENT UN IT FIN ANCIAL STATEM ENTS 
Decem ber 31, 1998 and 1997 

4. AD VALOREM  q~ XES 
The following is a summary of authorized and levied ad valorem taxes 

Authorized M illage 
Levied M illage 

1998 
10.36 
9.14 

1997 
9.86 
8.70 

5. PEN SION PLAN 
Substantially all em ployees of the m osquito abatem ent district are m em bers of the Parochial Employees 

Retirement System of Louisiana (System), a multiple-employer (cost-sharing) public employee retirement 
system (PERS), controlled and administered by a separate board of trustees. The pension plan issues a stand- 
alone financial report which is available to the public. The System is Composed of two distinct plans, Plan A 
and Plan B, with separate assets and benefits provisions. Employees of the district are m embers of Ptan A. 

All perm anent enlployees working at least 28 hours per week and who are paid wholly or in part from the 
district's funds are eligible to participate in the system . Under Plan A, em ployees m ay retire at or after age 
60 with at least 10 years of credible service, at or after age 55 with at least 25 years of creditable service, or 
at any age w ith at least 30 years of creditable service are entitled to a retirem ent benefit, payable m onth ly for 
life, equal to 3%  of their final-average salary for each year of credible service. However, for those 
employees who were mem bers of the supplemental plan only prior to January 1, 1980, the benefit is equal to 
one per cent of the final-average salary plus $ 24 for each year of supplemental-plan-only serv ice earned 
prior to January 1, 1980. Final average salary  is the em ployee's average salary over the 36 consecutive or 
joined months that produce the highest average. Employees who terminate with at least the amount of 
credible service stated above and who do not withdraw their employee contributions m ay retire at the ages 
specified above and receive the benefit accrued to their date of term ination. The system also provides death 
and disability benefits. Benefits are established by state statute. 

Contributions to the system include one-fourth of one per cent of the taxes shown to be collectible by the tax 
rolls of each parish, except Orleans and East Baton Rouge Parishes. These tax dollars are divided between 
Plan A and Plan B based proportionately on the salaries of the active members of each plan. State statute 
requires covered employees to contribute a percentage of their salaries to the System . As provided by the 
Louisiana Revised Statute 11 : 103, the em ployer contributions are determ ined by actuarial evaluation and are 

subject to change each year based on the results of the valuation for the prior year. 

Tile following provides other disclosures required by GASB 27 

Required Contribution Rates 
Em ployees 
Em ployer 
Current Year Covered Payro 

2/31/98 

9.50~/,, 
7.75%  
186,435 

2/31/97 12/31/96 

9.5 0%  
7.75% 

$ 156,637 

9.50%  
8.00%  
44,312 
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JEFFERSON DAVIS PARISH MOSQUITO 
ABATEM ENT DISTRICT 

Jennings, Louisiana 

N OTES TO THE COM PONENT UN IT FINAN CIAL STATEM ENTS 
Decem ber 31, 1998 and 1997 

The following 
1998. 

IN G ENERA L LONG-TERM  OBLIGATION S 
s a summary of the long-term obligation transactions for the two years ended Decem ber 31, 

Compensated absences 12/31/96 
Additions: 
1997 
1998 
Com pensated absences 12/31/98 

7. COM PEN SATION OF COM M ISSIONERS 

$ 2,502 

1,827 
673 

$ 5~002 

As provided by Louisiana Revised Statute 33:7723 the board of comm issioners serve without compensation. 

8. USE OF ESTIM ATES 
The preparation of Jefferson Davis Parish M osquito Abatement District's financial statements in conform ity 
with generally accepted accounting principles requires m anagem ent to m ake estim ates and assumptions that 
affect the reported anlounts of assets and liabilities and disclosure of contingent assets and liabilities ate the 
date of the financial statements and the reported am ounts of revenues and expenses during the reporting 
period. Actu al results could differ from those estim ates. 

9. OFF BALANCE SttEET R1SK 
The district purchases com m ercial insurance to reduce the risk of loss due to liability claims and loss due to 

physical dam age to fixed assets should they occur. 
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REPO RT ON CO M PLIAN CE AND O N INTERNA L CO NTR O L OVER 
FIN AN CIA L REPO RTIN G BA SED O N AN  A UD IT O F FIN AN CIA L STATEM EN TS 
PERFO RM ED IN  ACCO RD AN CE W ITH G O VERNM ENT AUD ITIN G STANDARD S 

The Board of D irectors 
Jefferson Davis Parish M osquito A batem ent D istrict 

W e have audited the component unit f'mancial statem ents of Jefferson Davis Parish M osquito Abatement 
District as of Decem ber 31, 1998 and for the tw o years ended Decem ber 31, 1998, and have issued our 
report thereon dated June 4, 1999, which was qualified due to the om ission of the year 2000 disclosures 
th at are required by Governm ental Accounting Standards Board Technical Bulletin 98-1 D isclosures about 
Year 2000 Issues. W e conducted our audit in accordan ce w ith generally accepted auditing standards and 
Govern m ent Auditino Standards, issued by the Comptroller General of the United States 

Com pliance 
As part of obtaining reasonable assurance about whether Jefferson Davis Parish M osquito Abatement 
District's fmancial statements are fi'ee of m aterial m isstatement, we perform ed tests of its compliance with 
certain provisions of laws, regulations, contracts and grants, noncom plian ce w ith which could have a direct 
and m aterial effect on the determ ination of financial statem ent am ounts. However, providing an opinion 

on compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. Th e results of our tests disclosed no instan ces of noncom pliance that are required to be 
reported under Governm ent Auditing Stan dards. 

Intern al Control O ver Financial Reoortin~ 
In planning and perform ing our audit, we considered Jefferson Davis Par ish M osquito Abatem ent D istrict's 
internal control over finan cial reporting in order to determ ine our auditing procedures for th e purpose of 
expressing our opinion on the financial statem ents and not to provide assuran ce on th e intern al control over 
financial reporting. Our consideration of the intern al control over finan cial reporting would not necessarily 
disclose all m atters in th e internal control over finan cial reporting th at m ight be m aterial weaknesses. A 
m aterial weakness is a condition in which th e design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level th e risk th at m isstatem ents in am ounts that would be 
m aterial in relation to the f'maneial statem ents being audited m ay occur an d not be detected with in a timely 
period by employees in the norm al course of perform ing their assigned functions. W e noted no m atters 



involving the internal control over Financial reporting and its operation that we consider to be m aterial 
weakneses. 

This report is intended for the inform ation of the Board of Com m issioners, M anagem ent and th e 
Legislative Auditor. This restriction is not intended to lim it th e distribution of th e report, which is a m atter 
of public record. 

Frederick, Norton, Robert & Schulthess 

June 4.1999 
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REPORT ON ADDITIONAL IN FORM ATION 

Board of D irectors 
Jefferson Davis Parish M osquito Abatem ent D istrict 
Jennings, Louisiana 

Our report oil our audit of the basic financial statements of Jefferson Davis Par ish M osquito Abatement 
District as of December 31, 1998 and for the two years ended December 31, 1998 appear  on page one and 
tw o. The audit w as  m ade for th e purpose of form ing an  opinion on the basic financial statem ents taken as  a 
whole. The additional inform ation is presented for purp oses of additional an alysis an d is not a required 

part of the basic financial statements. Such inform ation has been subjected to the auditing procedure 
applied in the audit of th e bas ic financial statements an d, in our opinion, is fairly stated in all m aterial 
respects in relation to the basic financial statem ents tak en as a whole. 

Frederick, Norton, Robert & Schulth ess 

June 4, 1999 



Jefferson Davis Parish M osquito Abatem ent District 

Schedule of Findings and Questioned Cost 
As of December 31, 1998 

SECTION I Sum m ary of Auditor's Reports 

a. Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

Internal Control 
M aterial W eakneses __  Yes X _ N o Other Reportable Conditions Yes X No 

Com pliance 
Com pliance M aterial to Finan cial Statem ents Yes _.XX _ N o 

b. Federal Awards 

There w ere no Federal Program Expenditures 

c. Identification of Major Programs: 

There w ere no Federal Program Expenditures 

SECTION 11 Financial Statem ent Finding 

N o Findings to Report 

SECTION 111 Federal Award Findings and Questioned Costs 

There were no m atters reported 
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Jefferson Davis Parish M osquito Abatem ent District 

Schedule of Prior Year Findings 
As of December 3 I, 1998 

SECTION 1 INTERN AL CONTROL AND COM PLIANCE M ATERIAL TO THE FINANCIAL STATEM ENTS 
NO FIN DIN G S TO REPORT 

SECTION 11 INTERN AL CONTROL AN D COM PLIANCE M ATERIAL TO FEDERA L AW ARDS 
NO FINDING S TO REPORT 

SECTION 111 M ANAGEM ENT LETTER 
NO FIN DING S TO REPORT 


