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To the Board of Directors and Stockholders 
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W e have audited the accom panying balance sheets of Louisiana Transit Com pany, Inc. 
(an S corporation), as of Decem ber 31, 1998 and 1997, and the related statem ents 
of incom e and retained earnings, and cash flow s for the years then ended. These 
financial statem ents are the responsibility of the Com pany's m anagem ent. O ur respon- 
sibility is to express an opinion on these financial statem ents based on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and 
Governm ent A uditing Standards issued by the Com ptroller General of the United 
States. Those standards require that w e plan and perform  the audits to obtain reason- 

able assurance about w hether the financial statem ents are free of m aterial m is- 
statem ent. A n audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. A n audit also includes assessing 
the accounting principles used and significant estim ates m ade by m anagem ent, as w ell 
as evaluating the overall financial statem ent presentation. W e believe that our audits 
provide a reasonable basis for our opinion. 

A s m ore fully described in Note 4 to the financial statem ents, the Com pany has not 
determ ined the cost of its defined benefit pension plan in accordance w ith generally 
accepted accounting principles, w hich require the cost of em ployees' pensions to be 
recognized over the em ployees' respective service periods and a liability to be 
recognized w hen the accum ulated benefit obligation exceeds the fair value of plan 
assets. The effects of that departure on the financial statem ents are not reasonably 
determ inable. 

In our opinion, except for the m atter discussed in the preceding paragraph, the 
financial statem ents referred to above present fairly, in all m aterial respects

, the 
financial position of Louisiana Transit Com pany, Inc., as of Decem ber 31, 1998 and 
1997, and the results of its operations and its cash flow s for the years then ended in 
conform ity w ith generally accepted accounting principles. 
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To the Board of Directors and Stockholders 
of Louisiana Transit Com pany, Inc. 
Page 2 

O ur audits w ere m ade for the purpose of form ing an opinion on the basic financial 
statem ent.,; taken as a w hole. The supplem ental inform ation on page 15 is presented 
for the purpose of additional analysis and is not a required part of the basic financial 

statement.,;. Such information has been subjected to the auditing procedures applied 
in the audits of the basic financial statem ents and, in our opinion, except for the 
effects on em ployee pension costs as explained in the third paragraph of our report on 
page 1, is fairly stated in all m aterial respects in relation to the basic financial 
statem ent.,; taken as a w hole. 

Kushner LaGraize, Z.L. ~ 

M etairie, Louisiana 
February 24, 1999 



LO UISIA NA TRA N SIT C OM PA N Y. IN C. 
BA LA N CE SH EETS 

D ecem ber 3 1, 1998 and 199 7 

CURRENT A SSETS 
Cash 
Certificate of deposit 
Excise tax refund receivable 
Other receivables 
Fuel inventory 
Prepaid expenses 

TOTA L CURRENT A SSETS 

PRO PERTY, PLA NT A ND EQ UIPM ENT 
Land 
Buildings 
Furniture and fixtures 

Less accum ulated depreciation 

A SSETS 

OTH ER A SSETS 
Cash surrender value of officer's life insurance 
Deposits 

See Notes to the ~inancial Statements, 

1998 1997 

$ 434,191 
100,000 
39,924 
12,010 

920 
73,294 

$ 372,963 
100,000 
43,059 
19,879 
3,995 

81,553 

660,339 621,449 

12,479 
64,521 
71 778 

12,479 
64,521 
71 778 

148,778 148,778 

136,299 136,299 

12,479 12,479 

11,338 
36,990 

11,858 
36,990 

48,328 .__  48,848 



LO UISIA NA TRA N SIT COM PA N Y, IN C. 
BA LA N CE SHEETS - CON TIN UED 
Decem ber 3 1, 1998 and 199 7 

LIA BILITIES A ND STO CKHO LDERS' EQ UITY 

CURRENT LIA BILITIES 
A ccounts payable - trade 
A ccounts payable - Jefferson Parish 
Accrued expenses 
Refundable deposits 

TOTA L CU RRENT LIA BILITIES 

RESERV E FO R TO KENS 

CO M M ITM ENTS 

STO C KHO LDERS' EQ UITY 
Com m on stock, par value $100; 5,000 shares 
authorized, 1,750 shares issued and outstanding 
Retained earnings 

See Notes to the financial Statements 

1998 1997 

$ 29,760 
96,211 

213,411 
4 000 

$ 34,406 
51,216 

20 1,999 
0 

343,382 287,621 

38 721 42,845 

382,103 330,466 

175,OOO 

164,043 
175,000 
177,310 

339,043 _  352,310 



 

LO UISIA NA TRA N SIT COM PA N Y. IN C. 
S TA TEM EN TS OF IN COM E A ND RETA INED EA RNIN GS 
For the Years Ended Decem ber 3 1, 1998 and 199 7 

O PERATING REV ENUES 

DIRECT CO STS 

G RO SS PRO FIT 

1998 1997 

$2,845,061 $ 2,627,226 

1,989,797 2j 5 9,718 

855,264 467,508 

G ENERA L A ND A DM INISTRATIV E EX PENSES 1,773,514 _ 1,813,676 

O PERATING LO SS 

O PERATING SUBSIDY 

O THER IN CO M E 
M anagen'lent fees 

Rental 
Interest incom e 

NET INCO M E 

(918,250) (1,346,168) 

642,671 j O~Q882,140 

(275,579) (264,028 

335,O00 
60,400 
6,912 

323,960 
58,000 
6,471 

402,312 388,431 

126,733 124,403 

RETA INED EA RNING S A T BEG INN ING O F YEA R 177,310 157,907 

DISTRIBUTIO NS TO STO CKHO LDERS 

RETA INED EA RNINGS A T END O F YEA R 

(140,000) __  (105,000) 



 

L O UISIA NA TRA N SIT COM PA N Y. IN C. 
S TA TEM EN TS OF CA SH FLO W S 

For the Years Ended Decem ber 3 1, 1998 and 199 7 

CA SH FLOW S PROV IDED BY 
(USED IN) OPERATING ACTIVITIES 
Net incom e 

Adjustments to reconcile net income to 
net cash provided by operating activities 

Decrease (increase) in operating assets 
Excise tax refund receivable 
Other receivables 
Fuel inventory 
Prepaid expenses 
Cash surrender value of officer's life insurance 

Increase (decrease) in operating liabilities 
A ccounts payable - trade 
Acceunts payable - Jefferson Parish 
A ccrued expenses 
Reserve for tokens 
Refundable deposits 

N ET CA SH PRO V IDED 
BY O PERA TING A CTIW TIES 

1998 __  
1997 

$ 126,733 $ 124,403 

3,135 
7,869 
3,075 
8,259 
520 

(4,646) 
44,995 
11,412 
(4,124) 
4,000 

22,109) 
(2,862) 

304 
10,429) 

388 

(89,5331 
32,156 
13,453 
5,837 

0 

201,228 51,608 

CA SH FLO W S PRO V IDED BY 
(USED IN) FINANCING ACTIVITIES 
Dividend distributions to stockholders ~ j4_O, O00) 1~!O 5,000) 

NET INCREASE (DECREASE) IN CASH 

CA SH AT BEGINN ING O F Y EAR 

CA SH AT END O F YEA R 

61,228 (53,392 

372,963 426 355 

SUPPLEM EN TA L DISCLOSURES 

~ There w ere no cash paym ents forinterastexpense orincom e taxesduring 1998 and 

1997. 

See Notes to the financial Statements. 



 

LO UISIA NA TRA N SIT C OM PA N Y. IN C. 
N O TES TO FINA N CIA L S TA TEM EN TS 

For the Years Ended Decem ber 3 1, 1998 and 199 7 

NOTE 1 - SUM M A RY O F SIG NIFICA NT A CCO UNTING PO LICIES 

This sum rnary is presented to assist in understanding Louisiana Transit Com pany, Inc. 
(the Com pany's), financial statem ents. The financial statem ents and notes are repre- 
sentations of the Com pany's m anagem ent, w hich is responsible for their integrity and 
objectivity. These accounting policies conform w ith generally accepted accounting 
principles and have been consistently applied in the preparation of the financial 

statem ents. 

Business A ctivity 

The Com pany's principal operations consist of m anaging and operating m ass transit 
facilities for the East Bank of the Parish of Jefferson, Louisiana. The Com pany is 
presently under contract w ith the Parish of Jefferson, Louisiana (the Parish), to provide 
these services through Decem ber 31, 2001. 

Use of Estim ates 

The presentation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect the reported am ounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statem ents and the reported am ounts of 
revenues and expenses during the reporting period. Actual results could differ from  

those estim ates. 

Certain am ounts in the prior-year financial statem ents have been reclassified for 
com parative purposes to conform  w ith the presentation in the current-year financial 

statem ents. 

Uncollectible accounts receivable are recognized as bad debts through the establish- 
m ent of an allow ance account. No allow ances w ere established at Decem ber 31, 
1998 and 1997, because all accounts receivable w ere considered to be collectible. 



 

LO UISIA NA  TRA N SIT C O M PA N Y. IN C . 
N O TES TO FINA N CIA L STA TEM EN TS - CON TIN UED 
For the Years Ended Decem ber 3 1, 1998 and 199 7 

NOTE 1 - SUM M A RY O F SIGNIFICA NT A CCO UNTING POLICIES (Continued) 

Inventory 

The Com pany's inventory of fuel is stated at the low er of cost or m arket. Cost is 

determ ined by the first-in, first-out (FIFO) m ethod. 

Property, plant and equipm ent are stated at cost less applicable depreciation. 
Provisions for depreciation are com puted over the estim ated useful lives of the depre- 
ciable assets using the straight-line m ethod or various accelerated depreciation 
m ethods. A ll property, plant and equipm ent w ere fully depreciated at Decem ber 31, 
1998 and 1997. 

Reserve r or Tokens 

The Com pany recognizes a liability for tokens sold but not redeem ed. The Com pany 
periodically recognizes incom e for the estim ated value of tokens sold that m anagem ent 
believes w ill not Lie redeem ed for use due to the passage of tim e. In 1998 the 
Com pany recognized $8,000 of such revenues. 

Statem ent of Cash Flow s 

The Com pany considers all highly-liquid investm ents w ith a m aturity of three m onths 
or less w hen purchased to be cash equivalents. 

NOTE 2 - O FF BA LA NCE SHEET RISK 

Carrying am ounts of the Com pany's deposits (checking accounts and certificate of 
deposit) w ere $534,191 and $472,139 and the bank balances w ere $628,322 and 
$586,159 at Decem ber 31, 1998 and Decem ber 31, 1997, respectively. Of the bank 
balances, $159,20 1 and $158,654 w ere covered by federal depository insurance and 
$469,121 and $427,505 w ere uninsured end uncollateralized at Decem ber 31, 1998 
and Decem ber 31, 1997, respectively. 



 

LO UISIA NA TRA N SIT COM PA N Y. IN C. 
N O TES TO FINA N CIA L S TA TEM EN TS - CON TIN UED 
For the Years Ended D ecem ber 3 1, 1998 and 199 7 

NO TE 3 - INCO M E TA X ES 

The Com pany elected by unanim ous consent of its stockholders to be taxed under the 
provisions of subchapter S of the Internal Revenue Code. Under those provisions, the 
Com pany does not pay federal and state corporate incom e taxes on its taxable incom e. 
Instead, the stockholders are liable for individual federal and state incom e taxes on 
their respective shares of the Com pany's taxable incom e. 

NO TE 4 - EM PLO YEE BENEFIT PLA NS 

The Com pany has tw o em ployee benefit plans as follow s 

The A.T.U. Pension Plan (a defined contribution m oney purchase pension plan) 
provides coverage for all hourly em ployees w ho have attained the age of 20 ~ years 
and are em ployed by the Com pany on January 1 of each year. Em ployees are 100 
percent vested after 5 years. The em ployer and em ployee contributions are m andatory 
based upon the Em ployee Collective Bargaining A greem ent. Em ployee contributions 
w ere 7 percent of gross pay for 1997 and 1998. Em ployer contributions w ere 7 
percent of gross pay for January 1997 and 9 and 10 percent of gross pay for the 
periods February 1, 1997 through January 31, 1998 and February 1, 1998 through 
Decem ber 31, 1998, respectively. The Com pany's contributions totaled $158,900 
and $138,580 for 1998 and 1997, respectively. 

Em ployee Benefit Plan for Salaried Em ployees 

The Em ployee Benefit Plan for Salaried Em ployees (a defined benefit plan) provides 
retirem ent and disability benefits for all em ployees not covered under the A .T.U. 
Pension Plan w ho have attained the age of 21 years and w ho have been em ployed by 
the Com pany for one year. Benefits accrue evenly over all years of participation at a 
rate of 2 percent of com pensation per year up to a m axim um  benefit of 40 percent of 
com pensation plus 2 percent of average com pensation for each year of service from  
January 30, 1991, to actual retirem ent, up to a m axim um  of 20 years. 

The am ount of em ployer contributions, $106,788 and $106,493 in 1998 and 1997, 
respectively, is com puted by plan actuaries using the m ethods of accruing benefits as 
described above. 



 

LO UISIA NA TRA N SIT COM PA N Y, IN C. 
N O TES TO FINA N CIA L S TA TEM EN TS - CON TIN UED 
For the Years Ended Decem ber 3 1, 1998 and 199 7 

NOTE 4 - FM PLOYEE BENEFIT PLANS (Continued) 

Em ployee Benefit Plan for Salaried Em ployees (continued) 

A s of the latest actuarial valuation date of January 30, 1998, the actuarial present 
value of vested and nonvested accum ulated plan benefits totaled $637,105, utilizing 
a 7 percent assum ed rate of return. Net assets available for benefits totaled 
$609,989. The Com pany's m anagem ent believes that the defined benefit plan is 
underfunded, and the am ount m ay be m aterial (see Note 9). 

The Com pany is required under generally accepted accounting principles to im plem ent 
Statem ent of Financial Accounting Standards No. 87, w ith regard to the defined 
benefit plan described above, w hich requires certain disclosures. Under SFA S 87 the 
annual costs of providing for em ployees' pensions is to be recognized over the 
em ployees' respective service periods, and a liability is to be recognized w hen the 
accum ulated benefit obligation exceeds the fair value of plan assets. In som e 
instances, a pension plan asset is to be recognized w hen the fair value of plan assets 
exceeds the accum ulated benefit obligation. Additionally, SFA S 87 requires certain 
disclosures regarding details on assets and liabilities w ithin the plan. Actuarial 
m ethods utilized by the Com pany's actuary did not conform  to m ethods prescribed by 
SFA S 87 and, as such, the inform ation necessary for im plem entation of SFA S 87 w as 
not available. The effects of this departure from  generally accepted accounting 
principles are therefore not reasonably determ inable. 



 

LO UISIA NA TRA N SIT COM PA N Y, IN C. 
N O TES TO FINA N CIA L S TA TEM EN TS - CON TIN UED 
For the Years Ended D ecem ber 3 1, 1998 and 1997 

NOTE 5 - O PERA TING SUBSIDY 

O n Decem ber 15, 1993, the Com pany signed a contract w ith the Parish to provide 
m anagem ent services and facilities to operate the transit system  for the East Bank of 
Jefferson Parish for the period January 1, 1994 through Decem ber 31, 1997. O n 
Decem ber 29, 1997, the Com pany renew ed its contract w ith Jefferson Parish to 
operate the transit system  on essentially the sam e term s through Decem ber 31,2001. 
Under these contracts, all revenues derived from  operations are the property of the 
Parish, and reim bursem ents of m ost operating expenses are lim ited to predeterm ined 
m axim um (budgeted) am ounts. Insurance, m aterials and supplies, end fuel costs are 
fully reim bursed by the Parish, and certain expenses such as salaries and fringe 
benefits of m anagem ent personnel are not reim bursed, as they are considered to be 
com pensated through m anagem ent fees paid to the Com pany. In addition, the 
Com pany receives an incentive fee of B percent of the difference betw een actual 
expenses inc'urred and related budgeted expenses included in the contract in the event 
that the ac:tual expenses are less than budgeted am ounts during the contract periods. 

The contracts also contain deductive/additive factors w hich allow the Parish to 
appropriately reduce/increase the budget in the event of a ~eduetion/inm ease ~n the 
actual service hours provided by the Com pany. A ccordingly, the Com pany reduced 
its operating budget by a deductive factor of $34.94 and $32.93 per hour, respec- 
tively, for service hours of less than 81,000 during the years ended Decem ber 31, 
1998 and 1997. During 1998 the Com pany operated the buses for 80,233 hours, 
resulting in a budget reduction of $26,799. During 1997 the Com pany operated the 
buses for 80,394 hours, resulting in a budget reduction of $19,955. 

The Com pany received m onthly m anagem ent fees of $27,917 in 1998 and $26,996 
in 1997. The Com pany received m onthly rental fees of $5,033 in 1998 and $4,833 
in 1997. 

Incentive fees earned for the years ended Decem ber 31, 199B and 1997, w ere $8,631 
and $4,343, respectively. These am ounts are offset against Accounts Payable 
Jefferson Parish at Decem ber 31, 1998 and 1997. 

Operating subsidies earned during the years ended Decem ber 31, 1998 and 1997 
totaled $642,671 and $1,082,140, respectively, exclusive of the m onthly m anage 
m ent and rental fees noted above. 



 

LO UISIA NA TRA N SIT CO M PA N Y. IN C. 
N O TES TO FINA N CIA L S TA TEM EN TS - CON TIN UED 
For the Years Ended Decem ber 3 1, 1998 and 199 7 

NO TE 6 - CO M M ITM ENTS 

The Com pany has executed an irrevocable standby letter of credit in favor of Jefferson 
Parish for a m axim um  am ount of $100,000 at Decem ber 31, 1998 and 1997, in lieu 
of obtaining a perform ance bond for the m anagem ent contract. The letter of credit is 
secured by a certificate of deposit in the am ount of $100,000 w hich is being held by 
the issuing bank. 

NOTE 7 - CO LLECTIV E BA RGA INING A G REEM ENT 

The Com pany is operating under a collective bargaining agreem ent w ith A m algam ated 
Transit Union, Division 1535 (Union) from February 1, 1998 through January 31, 
2002. U nder this agreem ent, U nion w orkers are entitled to a 3 percent w age increase 
each year after their first year of service and a 1 percent increase in pension con- 
tributions to be m ade by the Com pany each year through January 31, 2002 . A s of 
Decem ber 31, 1998 and 1997, 85 percent of the w ork force w as em ployed under this 
agreem ent. 

N OTE 8 - SU BSEQ UENT EV ENTS 

O n January 8, 1999, the Com pany entered into an agreem ent to sell the property 
currently occupied by Louisiana Transit Com pany, Inc., for $265,000 on or before 
June 1, 1999. Environm ental rem ediation costs, if any, w ill be paid from the sales 
price of $265,000. The Com pany's m ain operating facility w ill be m oved to a location 
ow ned by .Jefferson Parish. O nce the Com pany m oves into the new  facility

, it w ill no 
longer receive rental incom e from  Jefferson Parish. Rental incom e for 1998 w as 
$60,400. 



 

LO UISIA NA TRA N SIT C OM PA N Y, IN C. 
N O TES TO FINA N CIA L S TA TEM EN TS - CON TIN UED 
For the Years Ended D ecem ber 3 1, 1998 and 1997 

NOTE 9 - CO NTING ENCY - EM PLOYEE BENEFIT PLA N FO R SA LA RIED EM PLO YEES 

The Com pany's assets have been pledged as collateral for a letter of credit through 
June 1, 2000, in the am ount of $596,566 executed in favor of the Com pany's 
Em ployee Benefit Plan for Salaried Em ployees (see Note 4). This arrangem ent w as 
entered into on February 24, 1999, as a result of a lum p-sum  retirem ent distribution 
to be paid to the retiring president of the Com pany, and is designated to guarantee 
repaym ent of a portion of the lum p sum to the plan and protect plan participants in the 
event of pension plan term ination. M anagem ent plans to increase future annual 
contributions to the Em ployee Benefit Plan for Salaried Em ployees to the extent 
allow able and hopes that over tim e the letter of credit and related pledge of Com pany 
assets can be term inated. 

The Com pany has not recorded a liability in the 1998 financial statem ents w ith regard 

to this m atter as the liability, if any, is undeterm inable (see Note 4). 



 



 

LO UISIA NA TRA N SIT COM PA N Y. IN C. 
SCHEDULES OF REVEN UES A ND EXPENSES 

For the Years Ended Decem ber 3 1. 1998 and 1997 

O PERATING REV ENUES 
Sales 
Advertising 
Other 

D IRECT C OSTS 
Fuel 
Tires 
Salaries and w ages 
Em ployee benefits 
Lubrication 
Insurance 
Repairs and m aintenance 

G ENERA L A ND A DM IN ISTRATIV E EX PENSES 
Salarie,~ -. officers 
Salaries -- other 
A dvertising 
A utom obile and truck expenses 
Conventions 
Contributions 

Dues and subscriptions 
Em ployee pension costs 
Insurance - group health and life 
Insurance - other 
Legal and professional 
M aintenance and repairs 
M iscellaneous 
O ffice 
Printing 
Safety m aterial 
Taxes - payroll 
Taxes - other 
Travel and entertainm ent 
Utilities and telephone 
V IP passes 

1998 1997 

$ 2,790,801 
52,189 

_  2,07! 

$ 2,565,633 
58,804 

_ __
2,789 

$_ 2 ,2 845,061 
.
$ 2,627,226 

$ 203,004 
2O7 

1,136,328 
199,035 
11,957 

379,063 

__  60,203 

$ 266,328 
2,091 

1,077,143 
198,701 
14,894 

466,485 
134 0~Q~ _76 

$
_ _
1,989,797 _$ 2,159 718 

$ 182,577 
674,918 

226 
2,465 
3,179 
2,775 
10,026 

272,184 
320,714 
14,040 
30,607 
14,386 
20,047 
12,643 
11,432 
2,380 

167,658 
12,933 

178 
15,949 
2 197 

$ 189,060 
685,578 

219 

3,145 
4,391 
1,600 

10,046 
252,053 
365,477 
10,388 
33,274 
25,071 
9,511 
12,073 
11,635 
4,106 

164,347 
11,183 

803 
17,537 
2,179 



LO UISIA NA TRA N SIT COM PA N Y, IN C. 

REPOR TS ON  IN TERNA L CON TROL 

Year Ended D ecem ber 3 I, 1998 



LO UISIA NA  TRA N SIT C OM PA N Y, IN C. 
TA BLE OF CON TEN TS 
Decem ber 3 1, 1998 

REPOR T RF.LA TIN G TO THE REPOR TIN G EN TITY 

NDEPENDENT A UDITO RS' REPO RT O N CO M PLIA NCE 
A ND O N INTE-RNA L CO NTRO L OV ER FINA NCIA L 
REPO RTING BA SED O N A N A UDIT O F FINA NCIA L 
STATEM ENTS PERFO RM ED IN A CCO RDA NCE W ITH 
G O Vt-RNM EN T A UDITIN G S TA NDA RD S 

REPOR T RELA TIN G TO FEDERA L FINA N CIA L A SSIS TA N CE PRO GRA M S 

NDEPENDENT A UDITO RS' REPO RT O N CO M PLIA NCE 
W ITH REQ U IREM ENTS A PPLICA BLE TO EA CH M A JO R 
PRO G RA M A ND INTERNA L CO NTRO L O V ER CO M PLIA NCE 

IN A CCO RDA NCE W ITH O M B CIRCULAR A-133 A ND 
SCHEDULE O F EX PENDITURES O F FEDERA L AW A RDS . . 

SCHEDULE O f-" EX PENDITURES O F FEDERA L AW A RDS 

SCHEDULE O f-" FINDINGS A ND Q UESTIO NED CO STS 

SUM M A RY SCHEDULE O F PRIO R A UDIT FINDING S 

PA GE 

1-2 

3-5 

6-7 

8 

9 
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INDEPENDEN T A UDITORS ' REPOR T ON  
COM PLIA N CE A ND ON  IN TERNA L CON TROL O VER 
FINA N CIA L REPOR TIN G BA SED ON  A N  A UDIT OF 

FINA N CIA L S TA TEM EN TS PERFORM ED 

IN A CCORDA N CE W ITH GO VERNM EN T A UDITIN G STA NDA RDS 

To the Board of Directors & Stockholders 
Louisiana Transit Com pany, Inc. 
Harahan, Louisiana 

W e have audited the basic financial statem ents of Louisiana Transit Com pany, Inc. (the 
Com pany), as of and for the year ended Decem ber 31, 1998, and have issued our 
report thereon dated February 24, 1999. O ur opinion w as qualified as explained in 
paragraphs 3 and 4 of our report. W e conducted our audit in accordance w ith 
generally accepted auditing standards and the standards applicable to financial audits 
contained in Governm ent A uditing Standards, issued by the Com ptroller General of the 
United States. 

Com pliance 

A s part of obtaining reasonable assurance about w hether the Com pany's financial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance 
w ith certain provisions of law s, regulations, contracts and grants, noncom pliance w ith 
w hich could have a direct and m aterial effect on the determ ination of financial 
statem ent am ounts. How ever, providing an opinion on com pliance w ith those 

provisions w as not an objective of our audit and, accordingly, w e do not express such 
an opinion, The results of our tests disclosed no instances of noncom pliance that are 
required to be reported under Governm ent A uditing Standards. 

Internal Control O ver Financial Reporting 

In planning and perform ing our audit, w e considered the Com pany's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose 
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INDEPENDEN T A UDITORS ' REPOR T ON  
COM PLIA N CE A ND ON IN TERNA L CON TROL O VER 
FINA N CIA L REPORTIN G BA SED ON A N A UDIT OF 

FINA N CIA L S TA TEM EN TS PERFORM ED 
IN A CCORDA N CE W ITH GO VERNM EN T A UDITIN G STA NDA RDS 

-  CON TIN UED 

ol exp[essincj ou~ opinion on the fi~a~ciat statem ents and not to #rovide assurance ~  
the internal control over financial reporting. O ur consideration of the internal control 
over financial reporting w ould not necessarily disclose all m atters in the internal control 
over financial reporting that m ight be m aterial w eaknesses. A m aterial w eakness is 
a condition in w hich the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low  level the risk that m isstatem ents in 
am ounts that w ould be m aterial in relation to the financial statem ents being audited 
m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al 
course of perform ing their assigned functions. W e noted no m atters involving the 
internal control over financial reporting and its operation that w e consider to be 
m aterial w eaknesses. 

This report is intended for the inform ation of m anagem ent, the Jefferson Parish 
Council, and the U .S. Departm ent of Transportation. How ever, this report is a m atter 
of public record and its distribution is not lim ited. 

M etairie, Louisiana 
February 24, 1999 
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INDEPENDEN T A UDITORS ' REPOR T ON  COM PLIA N CE 
W ITH  REQ UIREM EN TS A PPLICA BLE TO EA CH M A JOR PRO GRA M  

A ND IN TERNA L CON TROL O VER COM PLIA N CE 
IN  A CCORDA N CE W ITH  OM B CIRCULA R A - 133 

A ND SCHED ULE OF EXPENDITURES OF FEDERA L A W A RDS 

To the Board of Directors & Stockholders 
Louisiana Transit Com pany, Inc. 
Harahan, Louisiana 

Com pliance 

W e have audited the com pliance of Louisiana Transit Com pany, Inc. (the Com pany), 
w ith the types of com pliance requirem ents described in the U.S. O ffice of M anagem ent 

and Budget (OM B) CircularA -133 Com pliance Supplem ent that are applicable to each 
of its m ajor federal programs for the year ended Decem ber 31, 1998. Com pliance 
w ith the requirem ents of law s, regulations, contracts and grants applicable to each of 

its major federal programs is the responsibility of the Company's management. Our 
responsibility is to express an opinion on the Com pany's com pliance based on our 
audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted auditing 
standards; the standards applicable to financial audits contained in Governm ent 
A uditing Standards, issued by the Com ptroller General of the United States; and O M B 
Circular A -133, A udits of States, Local Governm ents, and N on-Profit Organizations. 
Those standards and O M B Circular A-133 require that w e plan and perform  the audit 
to obtain reasonable assurance about w hether noncom pliance w ith the types of 
com pliance requirem ents referred to above that could have a direct and m aterial effect 

on a m ajor federal program occurred. An audit includes examining, on a test basis, 
evidence about the Com pany's com pliance w ith those requirem ents and perform ing 
such other procedures as w e considered necessary in the circum stances. W e believe 
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INDEPENDEN T A UDITORS ' REPOR T ON  COM PLIA N CE 
W ITH  REQ UIREM EN TS A PPLICA BLE TO EA CH  M A JOR PRO GRA M  

AND IN TERNA L CON TROL O VER COM PLIANCE 
IN A CCORDA N CE W ITH OM B CIRCULAR A - 133 

A ND SCHED ULE OF EX PENDITURES OF FEDERA L A W A RDS 
- CON TIN UED 

that our audit provides a reasonable basis for our opinion. O ur audit does not provide 
a legal determ ination on the Com pany's com pliance w ith those requirem ents. 

In our opinion, the Com pany com plied, in all m aterial respects, w ith the requirem ents 

referred to above that are applicable to its m ajor federal program for the year ended 
Decem ber 31, 1998. 

Internal Control O ver Com pliance 

The m anagem ent of the Com pany is responsible for establishing and m aintaining effec- 
tive internal control over com pliance w ith requirem ents of law s, regulations, contracts 
and grants applicable to federal program s. In planning and perform ing our audit, w e 
considered the Com pany's internal control over com pliance w ith requirem ents that 

could have a direct and m aterial effect on a m ajor federal program in order to 
determ ine our auditing procedures for the purpose of expressing our opinion on 
com pliance and to test and report on internal control over com pliance in accordance 
w ith O M B Circular A-133. 

O ur consideration of the internal control over com pliance w ould not necessarily 
disclose all m atters in the internal control that m ight be m aterial w eaknesses. A 
m aterial w eakness is a condition in w hich the design or operation of one or m ore of 
the internal control com ponents does not reduce to a relatively low  level the risk that 
noncom pliance w ith applicable requirem ents of law s, regulations, contracts and grants 

that w ould be m aterial in relation to a m ajor federal program being audited m ay occur 
and not be detected w ithin a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the internal 
control over com pliance and its operation that w e consider to be m aterial w eaknesses. 

Schedule of Expenditures of Federal A w ards 

W e have audited the basic financial statem ents of the Com pany as of and for the year 
ended Dec.'em ber 31, 1998, and have issued our report thereon dated February 24, 
1999. O ur opinion w as qualified as explained in paragraphs 3 and 4 of our report. 
O ur audit w as perform ed for the purpose of form ing an opinion on the basic financial 
statem ents taken as a w hole. The accom panying schedule of expenditures of federal 
aw ards is presented for purposes of additional analysis as required by O M B Circular 



 

INDEPENDEN T A UDITORS ' REPOR T ON COM PLIA N CE 
W ITH  REQ UIREM EN TS A PPLICA BLE TO EA CH  M A JOR PRO GRA M  

A ND IN TERNA L CON TROL O VER COM PLIA N CE 
IN  A CCORDA N CE W ITH  OM B CIRCULA R A - 133 

A ND SCHED ULE OF EX PENDITURES OF FEDERA L A W A RDS 
- CON TIN UED 

A-133, and is not a required part of the basic financial statem ents. Such inform ation 

has been subjected to the auditing procedures applied in the audit of the basic financial 
statem ents and, in our opinion, is fairly stated, in all m aterial respects, in relation to 
the basic financial statem ents taken as a w hole. 

This report is intended for the inform ation of m anagem ent, Jefferson Parish Council, 
and the U.S. Departm ent of Transportation. How ever, this report is a m atter of public 
record and its distribution is not lim ited. 

M etairie, /.ouisiana 
February 24, 1999 



 

LO UISIA NA TRA N SIT COM PA N Y. IN C. 
SCHED ULE OF EXPENDITURES OF FEDERA L A W A RDS 

For the Year Ended D ecem ber 3 1, 1998 

Federal Grantor/Pass Through 
Grantor/Prooram Title 

Federal 
CFDA 
Num ber 

Grant Grant Period 
Num ber From Through 

Grant 
Am ount 

Passed through Jefferson Parish 
Council, Jefferson Parish, 
Louisiana, Federal Transit 
Adm inistration Capital 
Im provem ents Grant-Preventive 
M aintenance 20.500 LA~90-X199 01/01/98 12131/98 $1,190.000 



 

Due From {To 
Jefferson 
Parish 

Decem ber 31, 
1997 

Due From (To) 
Jefferson 

Cash Received 
Durina Year 

Grant Other 

Parish 
Decem ber 31 

1998 

Total 
Revenue 

Recognized 
Exoenditures Total 

Federal Other Expenditures 

$ (51,216) $550,133 $137,533 $ (96,211) $ 642,671 $ 514,137 $128,534 $ 642,671 



 

LO UISIA NA TRA N SIT COM PA N Y. IN C. 
SCHED ULE OF FINDIN GS A ND Q UES TIONED COS TS 

For the Year Ended D ecem ber 3 1, 1998 

SUMMARY OF A UDIT RESULTS 

1. The auditors' report expresses a qualified opinion on the financial statem ents of Louisiana 
Transit Com pany, Inc. 

2. No reportable conditions relating to the audit of the financial statem ents are reported in the 
Independent A uditors" Report on Com pliance and on Internal Control O ver Financial Reporting 
Based on an, A udit of Financial Statem ents Perform edin A ccordance W ith Governm ent A uditing 
Standards. 

3. No instances of noncom pliance m aterial to the financial statem ents of Louisiana Transit 
Com pany, Inc. w ere disclosed during the audit. 

4 No reportable conditions relating to the audit of the m ajor federal aw ard program are reported 
in the Independent A uditors" Report on Com pliance W ith Requirem ents Applicable to Each 

M ajor Program and on Intern al Control Over Compliance in Accordance With OM B Circular A- 
133. 

5. The auditors' report on com pliance for Federal Transit A dm inistration-Capital Im provem ents 
Grant-Preventive M aintenance expresses an unqualified opinion. 

6. There were no audit findings relative to the major federal award program for Louisiana Transit 
Com pany, Inc. 

7. The program tested as a m ajor program included the Federal Transit Administration-Capital 
Im provem ents Grant-Preventive M aintenance~ FDA #20.500. 

8. The threshold for distinguishing types A and B program s w as $300,000 

9. Louis)aria Transit Com pany, Inc., w as determ ined to be a low -risk audJtee 

FINDINGS --  FINANCIAL STATEMENTS A UDIT 

None 

FINDINGS AND Q UESTIONED COSTS --  M AJOR FEDERAL AW ARD PROGRAM A UDIT 

None 



 

LO UISIA NA TRA N SIT C OM PA N Y, IN C. 
SUM M A R Y SCHED ULE OF PRIOR A UDIT FINDIN GS 

For the Year Ended Decem ber 3 1, 1998 

There are no prior findings on w hich to report the status 


