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To the Board of Commissioners of 
Recreation District No . 3 
Livingston Parish , Louisiana . 

M EM E~EN OF lttL 
A M EttI[;A N IN S IIIU IL O F (:l'As 

I have audited the accompanying general purpose financial 
statements of Recreation District No . 3 of Livingston Parish, 
Louisiana , a component unit of the Livingston Parish Council, as of 
and for the year ended December 3], 1998, as listed in the table of 
contents . These general purpose financial statements are the 
responsibility of Recreation District No . 3's management . My 
responsibility is to express an opinion on these general purpose 
financial statements based on my audit . 

I conducted my audit in accordance with generally accepted 
auditing standards and standards applicable to financial audits 
contained in Government Auditinq Standards, issued by the 
Comptroller General of the United States. Those standards require 
that I p lan and perform the audit to obtain reasonable assurance 
about wlhether the general purpose financial statements are free of 
material misstatement . An audit includes examining , on a test 
basis, evidence supporting the amounts and disclosures in the 
general purpose financial statements . An audit also includes 
assessing the accounting principles used and significant estimates 
made by management , as well as evaluating the overall general 
purpose financia] statement presentation . I believe that my audit 
provides a reasonable basis for my opinion . 

In my opinion , the general purpose financial statements 
referred to above present fairly , in all material respects , the 
financial position of Recreation District No . 3 of Livingston 
Parish , Louisiana, as of December 31, 1998, and the results of its 
operations for the year then ended in conformity with generally 
accepted accounting principles. 

In accordance with Government Auditina Standards , I have also 
issued my report (see page 3) dated April 13, 1999 on my 
consideration of Recreation District No . 3 's internal control over 
financial reporting and my tests of its compliance with certaln 
provisions of ]aws, regulations, contracts, and grants . 



 

My audit was made for the purpose of forming an opinion on the 
general purpose financial statements of Recreation District No . 3 
of Livingston Parish , Louisiana taken as a whole. The 
accompanying financial information presented in Schedule 1 of the 
supplementary financial information is presented for the purposes 
of additional analysis and is not a required part of the general 
purpose financial statements of Recreation District No . 3 of 
Livingston Parish, Louisiana. Such information has been subjected 
to the auditing procedures applied in the audit of the general 
purpose financial statements and , in my opinion , is fairly stated 
in all material respects in relation to the general purpose 
financial statements taken as a whole . The disclosure about the 
Year 2000 issue in Schedule 2 of the supplementary information is 
not a required part of the general purpose financial statements but 
is supplementary information required by the Governmental 
Accounting Standards Board. I have applied certain limited 
procedures, which consisted principally of inquiries of management 
regarding the methods of measurement and presentation of the 
supplementary information . However, I did not audit the 
information and express no opinion on it . In addition , I do not 
provide assurance that Recreation District No . 3 of Livingston 
Parish , Louisiana is or will become year 2000 compliant, that 
Recreation District No . 3 's year 2000 remediation efforts will be 
successful in whole or in part, or that parties with which 
Recreation District No . 3 does business are or will become year 
2000 compliant . 

Baton Rouge, Louisiana, 
April 13, 1999. 
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TN ACCORDANCE W ITH GOV ERNM ENT AUDITING STANDARDS 

To the Board of Commissioners of 
Recreation District No . 3 
Livingston Parish , Louisiana. 

R 
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I have audited the general purpose financial statements of 
ecreation District No . 3 of Livingston Parish , Louisiana, a 
omponent unit of the Livingston Parish Council, as of and for the 
ear ended December 31, 1998, and have issued my report thereon 
ated April 13, 1999. I conducted my audit in accordance with 
enerally accepted auditing standards app licable to financial 
udits contained in Government A~u~]~t__!D_g Standards, issued by the 
omptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether 
Recreation District No . 3 of Livingston Parish , Louisiana 's, 
genera] purpose financial statements are free of material 
m isstatement , I performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grants, 
noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts . However, 
providing an opinion on compliance with those provisions was not an 
objective of my audit and, accordingly, I do not express such an 
opinion . The results of my tests disclosed no instances of 
noncompliance that are required to be reported under Government 
Aud~tinc! Standards . 

Internal Contro l Over Financial Renortin~ 

In planning and performing my audit , I considered Recreation 
District No . 3 of Livingston Parish , Louisiana 's, internal control 
over financial reporting in order to determine my auditing 
procedures for the purpose of expressing my opinion on the general 
purpose financial statements and not to provide assurance on the 
internal control over financial reporting . My consideration of the 
internal control over financial reporting would not necessarily 
disclose all matters in the internal control over financial 
reporting that might be material weaknesses. A material weakness 
is a condition in which the design or operation of one or more of 



the internal control components does not reduce to a relatively low 
level the risk that misstatements in amounts that would be material 
in relation to the general purpose financial statements being 
audited ]nay occur and not be detected within a timely period by 
employees in the normal course of performing their assigned 
functions. I noted no matters involving the internal control over 
financial reporting and its operation that I consider to be 
material weaknesses. 

Th is report is intended for 
management , the Livingston Parish 
Auditor of the State of Louisiana 
should not be used by anyone other 

Baton Rouge, Louisiana 
April 13, 1999. 

the information and use of 
Council, and the Legislative 
and is not intended to be and 
than these specified parties. 



GENERAL PURPOSE FINANCIAL STATEMENTS 



A~ ET~ t~ND OTI-JER DEBJT~ 
Assets: 

COMBINED BALANCE SHEET -ALL FUND TYPES AND ACCOUNT GROUPS 

Cash and cash equivalents (Note 2) 
Investments (Note 3) 
Rec eivables (Note 4): 
Ad vaiorem taxes 
Athletic equipment and supplies inverttory 
Deposits 
Land. building, and equipment (Note 5) 
O(her Debits: 

Recreation District No. 3 of LM ngston Padsh, Louisiana 
A Component Unit of the Livingston Parish Council 

Denham Springs, Louisiana 

Dec ember 31.1998 

Amount available in Debt Service Fund 
Amount to be provided for retirement of 
general long-term debt 
Amount to be provided for payment of cedatn 
claims and judgements 

T~ t ~ ,~  ~,~  ~b,~r ~ b~l~ 

Governmental Fund ]~ s_ 

General 
Fund 

116,364 
0 

Debt 
Service 
Fund 

290 
535,187 

77,487 
0 
0 
0 

0 

O 

0 

Acc ou
.nt Groups 

General 
Fixed 
Assets 

General 
Long+Term 

Debt 

0 $ 
0 

0 

0 

0 5 
0 

0 
0 
0 
0 

6t2,~ 4 

Total 
(Memorandum 

116,654 
535.187 

463,744 
16,12g 
2,612 

6.145.230 

612,964 

1,912.036 1,912,036 

0 
_  _  _

25,
. _ _09o 25.000 

LP+BILITIE~, FUHD EQUITY, ~~"4 D Q ]-HEI~C R EDLT~ 
Liabilities: 
Accounts payable $ 12,70t $ 
Bonds payable (Note 6) 0 
E stimated liability for claims and judgements (Note 9) 0 

]oral liabilities 

Equity and Other Credits: 
Investment in general fixed assets 
Fund balancea : 
Reserved for: 
Debt service 
Athletic equipment an~ supplies Inventory 
Unreserved - undeslgnat(~d 

Total equity and other credits 

0 $ 
0 
0 

0 $ 0 $ 
0 2,525,000 
0 25,000 

12,701 
2,525,000 

25.000 

O 0 6,145,230 O 6,145,230 

0 
16,129 

_  _ .
492,532

_ 

508.661 

612,964 
0 
0 

0 
0 
0 

612J 64 _ 6~!45,230~ 

612,964 
16.129 

7,2~ .855 

+rotalliabilities, equity and other credits $ +=
521,362 $ 61_2,9~$4 $ 6,I~15(230 $ 2,550,000 $ ~~ =

9+829,556  

The accompanying notes are an Integral pad of this statement 



COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

REVEFJUF.~ 
Taxes: 
Ad valorem 
Interest on taxes 
Investment income 
Charges for services: 
Reglstration & program fees 
Building and ballfield rentals 
Olher revenues: 
Concession & vending ~afi!s 
Sponsorships for programs 
Tournament inco me 
Donations 
Misco tlaneous 

Total revenues 

ALL GOVERNMENTAL FUND TYPES 

Recreation District No. 3 of Livingston Padsh, Louisiana 
A Component Unit of the LMngston Padsh Council 

Denham Spdngs, Louisiana 

For the Year Ended December 31,1998 

.F..XPEHDI'[URE~ 
Current: 
Salades and wages 
Program expenses 
Equipment operations, malntenanco  and repairs 
Telephone and utilities 
insurance 
Payroll taxes 
Pension contrlbufions deducted from ad valorem tax  revenues 
Pension contributions paid directly 
Professional services 
Contracted services 
Concession expenses 
Office and adm]nistrafive expenses 
Tournament expenses 
Health insurance premiums 
Employee uniform s 
Other 
Commissions - signs & sponsors 
Capital OutLay 
Debt Service: 
Principal retirement 
Iritefest expense 

"[oral expenditures 

Excess (deficiency) of revenues over expenditures 

Fund balances at begJnrting of year 

Fund balances at end of year 

Genera 
Fund 

Debt 
Service 
Fund 

Total 
(Memorandum 

__  Only) 

504,614 $ 111,539 $ 
4,381 1,866 
11.935 28.566 

315,821 
35,377 

44,748 
18,950 
6,626 
5,040 
4,681 

616,153 
6,247 
40,501 

315,821 
35,377 

44,748 
18,g50 
6,626 
5,640 

4.8~1 

$ 952,373 $ 141L9"/1 $_  1,09~1;344 

$ 404,521 $ 
146,161 
74,065 
62,295 
42,216 
26,705 
19,197 
12,786 
18,235 
13,510 
10,760 
6,889 
3,217 
2,917 
1,441 
597 
4OO 

103,516 

0 
0 

O 
O 
O 
0 
O 
O 

3,840 
0 
O 
O 
0 
O 
O 
O 
O 

733 
O 
0 

100,000 
185.875 

404,521 
146,161 
74,065 
62,295 
42,216 
26,705 
23,037 
12,756 
18,235 
13,510 
10,760 
6,889 
3,217 
2,917 
1,441 
1,330 
4OO 

103,516 

100,000 

~ ,~75 

949,428 
_  . 

290
_ ,4M48~  __  

1,23
_
9~876 

2,945 

505.715 

(148,477) (145,532) 

.
$ 508,661 $ 612,964 $ ~,'! 21,625 

The accompanying notes are an integral pad of this statement 



REVEHUE,~ 
Taxes: 
Ad valorern 
Interest on taxes 
Investment income 
Charges for services: 
Registration & program fees 
Building & ballfie[d rentals 
Other revenues: 
Concession & vending sales 
Sponsorships for programs 
Tournament income 
Donations 
Miscellaneous 

Total revenues 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 
BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND 

E~PE NDITURE~ 
C~.lnsnt: 
Salaries and wages 
Program expenses 
Equipment operations, maintenance and repairs 
Telephone and utilities 
Insurance 

Recreation District No. 3 of Livingston Padsh, Louisiana 
A Compo nent Unit of the Livingston Parish Council 

Denham Springs, Louisiana 

For the Year Ended December 31. 1998 

Payroll taxes 
Pension contributions deducted from ad valorem tax  revenues 
Pension co ntribution paid directly 
Professional services 
Contracted services 
Concession expenses 
Office and administrafive expenses 
"[ournament expenses 
Hearth insurance premiums 
Employee uniforms 
Other 
Commissions - signs & sponsors 
Capital outlay 

Totat expenditures 

Excess (deficiency) of revenues over expenditures 

Fund balances at beginning of year 

Fund balances at end of' year 

Revised 
_  

Budget A_c!ua! 

478,500 
4,500 
13,000 

315,266 
36.100 

44,500 
19,00 0 
6,700 
1,200 
2,634 

504,614 
4,381 
11,935 

315,821 
35,377 

44,748 
18,950 
6,626 
6,040 
4,881 

Variance- 
Favorable 

Unfavorable ( ) 

26,114 
(119) 

(1,065) 

555 
(723) 

245 
(5O) 
(74) 

3,840 
2,247 

921 L400 
_
$ 952,373 $ 30,973 

391,200 
152,600 
75,200 
62,000 
42,000 
26,000 
17,000 
12,800 
19,500 
13,000 
10,330 
7,500 
3,200 
4,400 
1,500 
970 
400 

102,00 0 

404,52! 
146,161 
74,065 
62,295 
42,216 
26,705 
19,197 
12,786 
16,235 
13,510 
10,760 
6,889 
3,217 
2,917 
1,441 
597 
4OO 

103~16 

941,600 949.428 

(13,321) 
6,439 
1,135 
(295) 
(216) 
(705) 

(2,197) 
14 

1,265 
(510) 
(430) 
611 
(17) 

1,483 
59 
373 
O 

~1,516) 

(20,200) 2,945 ~$ 

505.716 505.716 

The accompanying notes are an integral part of this statement. 

23.145 



NOT ES TO GENERA L PURPOSE FINA NCIAL STA TEM ENTS 

Recreation District No. 3 of Livingston Parish , Louisiana 
A Component Unit of the Livingston Parish Council 

Denham Springs, Louisiana 

Note i .- 

December 3] , 1998 

SI]MM A~Y OF SIGNTFICANT ACCOUNT ING POL ICIES 

a . Organization and Nature or Operations: 

Recreation District No. 3 of Livingston Parish , 
Louisiana ("District") was created November 27, 
1973, by the Livingston Parish Council, as provided 
by Louisiana Revised Statu~e 33:4562. The District 
is governed by a board of seven commissioners who 
are appointed by the Livingston Parish Council. The 
purpose of the District is to provide playground and 
other facilities which promote recreation and 
general health and well-being . The District 
encompasses about 36% of Livingston Parish , 
Louisiana and serves about 25,600 people . There 
were 175 people employed by the District, including 
full-time and part-time employees, and the 
commissioners, during 1998. The District operates 
four recreational facilities referred to as North 
Park , South Park , West Livingston Playground, and 
Spring Park . 

b . Reporting Entity : 

The Livingston Parish Council is the financial 
reporting entity for Livingston Parish , Louisiana . 
The Livingston Parish Council appoints a voting 
majority of the District's governing body and can 
impose its will on the District . Accordingly , 
Recreation District No. 3 has been determ ined to be 
a component unit of the Livingston Parish Council. 
The accompanying financial statements present 
information only on the funds maintained by the 
District and do not present information on the 
Livingston Parish Council, the general government 
services provided by that governmental unit, or the 
other governmental units that comprise the financial 
reporting entity for Livingston Parish , Louisiana. 



Note i - 

b. Reporting Entity: - (continued) 

-  (continued) 

The District has no entitles or organizations which 
are required to be included in the District 's 
financial report as defined by Governmental 
Accounting Standards Board Statement 14. 

c . Basis of Statement Presentation : 

The accompanying general purpose financial 
statements of the Recreation District No . 3 of 
Livingston Parish , Louisiana, have been prepared in 
conformity with generally accepted accounting 
principles (GAAP) as applicable to governmental 
units . The Governmental Accounting Standards Board 
(GASB) is the accepted standard-setting body for 
establishing governmental accounting and financial 
reporting principles. In addition , the accounting 
and reporting procedures conform to the requirements 
of Louisiana Revised Statutes 24:514, the Louisiana 
Governmental Audit Guide, and to the industry audit 
guide, Audits of State and Local Governmental Units. 

d . Fund Accounting : 

The District uses funds and account groups to report 
its financial position and the results of its 
operations . Fund accounting is designed to 
demonstrate legal compliance and to aid financial 
management by segregating transactions relating to 
certain governmental functions or activities. 

A fund is a separate accounting entity with a self- 
balancing set of accounts. Funds of the District 
are classified as governmental funds. Governmental 
funds account for the District 's general activities, 
including the collection and disbursement of 
specific or legally restricted monies, the 
acquisition or construction of general fixed assets, 
and the servicing of general long-term debt . The 
governmental funds presented in the financial 
statements are described as follows: 

10 



Note i - 

- - - K l o n 

d. Fund Accounting: - (continued) 

Governmental Fund TvDes : 

General Fund 

-  (continued) 

The General Fund is the general operating fund of 
Recreation District No. 3 and accounts for all 
revenues and expenditures of the District not 
encompassed within other funds. All general tax 
revenues and other receipts that are not allocated 
by law or contractual agreement to some other fund 
are accounted for in this fund . General operating 
expenditures and the capital improvement costs that 
are not paid for through other funds are paid from 
the General Fund . 

Debt Service Fund 

The Debt Service Fund is used to account for 
transactions relating to resources retained and used 
for the payment of! interest and principal on those 
long-term obligations recorded in the General Long- 
Term Debt Account Group . 

e . Account Groups : 

An account group is a financial reporting device 
designed to provide accountability for certain 
assets and liabilities that are not recorded in the 
funds because they do not directly affect net 
expendable available financial resources. The 
following two account groups are not "funds". 

General Fixed Assets 

The fixed assets (capital outlays) used in 
governmental fund type operations of Recreation 
District No. 3 are accounted for (capitalized) in 
the General Fixed Assets Account Group and are 
recorded as expenditures (capital outlays) in the 
governmental fund types when purchased or 
constructed . 

ii 



Note 1 - SUMMARY OF SIGN IFICANT ACCOUNT ING POLIC IES 

d. Fund Accounting: - (continued) 

Governmental Fund Tvnes : 

General Long-Term Debt 

-  (continued) 

-  (continued) 

Long-term liabilities expected to be financed from 
governmental funds are accounted for in the General 
Long-Term Debt Account Group . Principal and 
interest payments on long-term liabilities (public 
improvements bonds) are also accounted for in the 
Debt Service Fund . 

f. Basis of Accounting : 

The accounting and financial reporting treatment 
applied to a fund is determined by its measurement 
focus . The governmental funds are acGounted for 
using a current financial resources measurement 
focus . W ith this measurement focus , only current 
assets and current liabilities are generally 
included on the balance sheet . Operating statements 
of these funds present increases (i.e., revenues and 
other financing sources) and decreases (i.e., 
expenditures and other financing uses) in net 
current assets. The modified accrual basis of 
accounting is used by the governmental funds. The 
governmental funds use the following practices in 
recording revenues, expenditures, and transfers: 

R evenu e Recoonit ion 

Under the modified accrual basis of accounting, 
revenues are recognized in the accounting period in 
which they become available and measurable. 
Available means due or past due and receivable 
within the current period, and collected within the 
current period or expected to be collected soon 
enough thereafter to pay liabilities of the current 
period (normally within 60 days). 

12 



Note i - ~HMM ARY OF SIGNIFICANT ACCOUNTING POLICIES 

f. Basis of Accounting: - (continued) 

Revenue Recounition - (continued) 

-  (continued) 

The following are the revenue recognition policies 
used by Recreation District No. 3: 

The District 's ad valorem property tax is 
levied each November 15 on the assessed value 
listed as of the prior January 1 for all real 
and business personal property located in the 
District. This tax becomes delinquent on 
January 1 of the following year . The assessed 
value of the property on the tax roll as of 
January i, 1998, was $36,786,570. The tax 
rates assessed for 1998 to finance maintenance 
and operations of the parks and the payment of 
principal and interest on the public 
improvement bonds were $1.50 and $.30 per $i00 
of property valuation, respectively, for a 
total of $1.80 per $I00 valuation. 

The taxes are generally collected in December 
of the current year and January and February of 
the following year. During May (of the year 
after the year when the tax was due), 
properties with delinquent taxes are advertised 
for auction by the Parish Sheriff. The auction 
is normally scheduled for June or July . It is 
at this time a lien is placed on the property . 
Properties not sold at the auction are 
adjudicated to the State of Louisiana. Ad 
valorem taxes are recognized as current year 
revenue if collected within sixty days after 
the end of the year . 

Interest and dividends earned on idle cash and 
investments are recorded when the income is 
both measurable and available . 

Grant revenues are recorded when Recreation 
District No. 3 is entitled to reimbursement of 
expenditures under the terms of the grant . 

Program revenues, such as; registration fees, 
concession sales, tournament income, and 
sponsorship fees are recorded when the income 
is received . 

13 



Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

f. Basis of Accounting: - (continued) 

Revenue Recoanitio - (continued) 

-  (continued) 

Building rentals, donations, and miscellaneous 
revenues are recorded as revenue when the money 
is received because they are generally not 
measurable until actually received . 

Expenditures 

Expenditures, other than principal interest on long- 
term debt, are recognized in the accounting period 
in which the liability is incurred , if measurable . 

Other Financ ino Sources ~Uses 

Transfers between funds that are not expected to be 
repaid are accounted for as other financing sources 
(uses). They are recorded when the transfer is 
m ade . 

g . Budgetary Policy and Accounting : 

The District prepares its budget on the modified 
accrual basis of accounting which is consistent with 
generally accepted accounting principles (GAAP). 

The following procedures are followed in 
establishing the budgetary data reflected in the 
financial statements: 

Before the second Monday of November , the 
District prepares a budget for the next fiscal 
year which begins January i. The operating 
budget includes proposed expenditures and the 
means of financing them . 

The board members discuss the proposed budget 
at the regular meeting of the Board of 
Commissioners on the second Monday of November 
and set the date for the special public hearing 
on the proposed budget . 

14 



Note 1 - - (continued) 

g. Budgetary Policy and Accounting: - (continued) 

The public hearing to review and discuss the 
budget is held immediately before the regular 
meeting of the Board of Commissioners on the 
second Monday in December . The public hearing 
for the District 's 1998 budget was held on 
December 8 , 1997 . The public hearing for the 
District 's 1999 budget was held on December 14, 
1998 . 

The budget is adopted at the Board of 
Commissioners regular monthly meeting 
immediately following the public hearing . 

Once the budget is approved , it can be amended by 
approval of a majority of the Board of 
Commissioners. The process of presenting and 
approving budget amendments follows a procedure 
similar to the one used to adopt the initial budget . 

There was one amendment made to the budget that was 
initially adopted for 1998. The amendment was 
approved at a regular meeting of the District 's 
Board of Commissioners on December 14, 1998. All 
budget appropriations lapse at year-end . 

h . Cash , Cash Equivalents , and Investments : 

Cash includes amounts in both interest and non- 
interest bearing demand deposits. Cash equivalents 
include amounts invested in certificates of deposit 
with original maturities of three months (90 days) 
or less . 

Investments are stated at cost . At year end , 
investments consisted of cash invested in 
certificates of deposit with maturities greater than 
three months (90 days). 

I. Inventories: 

Inventories are valued by management at cost and 
estimated cost . Inventories consist primarily of 
sports equipment and uniforms. Inventories at year- 
end are equally offset by fund balance reserves . 

15 



Note 1 - SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES 

j. Prepaid Items: 

-  (continued) 

Prepaid items are accounted for as expenditures in 
the period when the money is disbursed . 

k . General Fixed Assets and Depreciation : 

General fixed assets include any land, buildings, 
equipment, and vehicles owned by the District . AI] 
fixed assets are valued at historical cost, except 
for donated assets, which are valued at estimated 
fair market value at the date of donation . Fixed 
assets include $2,000 of donated equipment. Public 
domain or infrastructures are not capitalized . In 
cases where assets are constructed with borrowed 
money the interest expense paid on the related debt 
is capitalized as part of the cost of the asset . No 
depreciation has been provided on assets in the 
General Fixed Assets Account Group . 

It is the District 's policy to capitalize purchases 
of moveable property costing at least $250 and 
purchases of real property and improvements costing 
at least $1,500. Purchases of moveable property 
costing less than $250 may also be capitalized for 
internal control purposes. 

i. Vacation and Sick Leave: 

All permanent full-time employees earn from i0 to 20 
days of vacation leave each year depending upon the 
number of years employed . All permanent , full-time 
employees earn from 5 to 60 days of sick leave each 
year depending upon the number of years employed . 
Vacation and sick leave cannot be accumulated . 
Accordingly , Recreation District No. 3 has not 
accrued any expenses relating to unused leave in the 
financial statements. The cost of current leave 
privileges is recognized as a current year 
expenditure in the General Fund when the leave is 
actually used . 

m . Transfers and Interfund Loans : 

Advances between funds which are not expected to be 
repaid are accounted for as transfers . In those 
cases where repayment is expected , the advances are 
accounted for through the various due from and due 
to accounts . 

16 



Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (continued) 

n . Reservations and Designations of Fund Balances: 

Reserved fund balances represent those portions of 
the fund balance which are either not available for 
expenditure or legally segregated for a specific 
future use . Designated fund balances represent 
tentative plans for future use of financial 
resources as approved by the Board of Commissioners. 

o . Management 's Use of Estimates : 

p . Total Column on the Statements : 

The total columns in the General Purpose Financial 
Statements are captioned "Memorandum Only" to 
indicate that they are presented only to facilitate 
financial analysis. Data in these columns do not 
present financial position or results of operations, 
in conformity with generally accepted accounting 
principles. Neither is such data comparable to a 
consolidation . Interfund elim inations have not been 
made in the aggregation of this data . 

Note 2 - CASH AND CASH EQUIVALENTS 

At December 31, 1998, the District has cash and cash 
equivalents totaling $116,654 as follows: 

Petty cash and cash 
for change 

Non-interest bearing 
demand deposits 

Interest bearing 
demand deposits 

Certificates of deposit 

Totals 

General 
Fund 

$ 400 

14,941 

3,164 
97,859 

Debt 
Service 
Fund 

290 

Totals 

$ 4oo 

14,941 

3,454 

_ _
97,859 

$116,364 $ 290 $116,654 
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Note 2 - CASH AND CASH EOUIVALENTS - (continued) 

The cash and cash equivalents hereabove are stated at 
cost , which is equal to market value . The demand 
deposits are represented by 3 accounts at Hancock Bank 
which have a combined collected bank balance of $38,423 
as of December 31, 1998 and one account at Deposit 
Guaranty National Bank which has a collected balance of 
$981 as of December 31, 1998. The certificates of 
deposit have original maturities of 90 days or less and 
are represented by 2 certificates of deposit at Hibernia 
National Bank . 

The $981 on deposit with Deposit Guaranty National Bank 
is covered entirely by federal deposit insurance. GASB 
Statement 3 categorizes the credit risk of this money as 
Category 1 because it is fully insured . Funds on deposit 
with Hancock Bank and Hibernia National Bank are covered 
from credit risk using a combination of federal deposit 
insurance and pledged securities . See Note 3 for 
additional discussion . 

Petty cash and cash on hand for making change are 
unsecured . 

Note 3 - INV ESTM ENT S 

The District 's primary purpose for investing is to earn 
interest income on money that has been determined to be 
in excess of immediate cash needs. State statutes 
authorize the District to invest temporarily idle monies 
in the following : 

i . 
2 . 
3 . 
4 . 

5 . 

6 . 
7 . 

United States Treasury Bonds . 
United States Treasury Notes. 
Un 
Ob 
s u 
G o 
a 

Fu 
by 
a s 

ited States Treasury Bills. 
ligations of U .S. Government Agencies, in 
ch instruments as Federal Home Loan Bank 
vernment National Mortgage Association bo 
variety of "Federal Farm Credit" bonds. 
lly collaterized certificates of deposit 
qualified commercial banks and savings a 
sociations located within the State of Lou 

cluding 
bonds , 

nd s , or 

issued 
nd loan 
isiana. 

Fully collaterallzed repurchase agreements. 
Fully collateralized interest-bearing checking 
accounts . 
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Note 3 - INVESTMENTS - (continued) 

8. Mutual and Trust Fund institutions which 

9 . 

registered with the Securities and Excha 
Commission under the Security Act of 1933 and 
Investment Act of 1940, and which have underly 
investments consisting solely of and limited 
securities of the United States Government or 
agencies. 

a r e 

nge 
the 
ing 
to 
its 

Any other investment allowed by state statute for 
local governments . 

10. Louisiana Asset Management Pool (LAMP). 

At December 31, 1998, the District had not invested any 
of the General Fund money . However, investments at year 
end had been made in the Debt Service Fund as follows: 

Carrying 
Value 

Debt Service Fund: 
Certificates of deposit: 
Hibernia National Bank $243,819 
Hibernia National Bank 1,175 
Haneeck Bank of Louisiana 256,688 

Hancock Bank of Louisiana 33,5~  

Market 
Value 

$243,819 
1,175 

256,688 
33,505 

Total debt service fund $535,187 $535,187 

Interest 
Maturity Rate 

03/15/99 
o3/15/99 
o3/15/g9 
03/15/99 

5 .00% 
5.00% 
4.85% 
4.00% 
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Note 3 - INVESTMENTS - (continued) 

At December 31, 1998 , the District 's collected bank 
balances were insured as follows: 

Cash and cash equivalents 
Investments 

Hibernia 
National 

Bank 

$ 97,859 
244,994 

Hancock 
Bank Total 

$ 38,423 
290,193 

$136,2B2 
5_ _35,187 

Total bank deposits 342,853 328,616 671,469 

Federal deposit 

insurance coverage (A) (100,000) (100,000) /2Q0,000) 

Amounts not insured (B) $242,853 $228,616 $4~i,469 

(A) Category 1 - Represents amounts covered entirely by 
federal deposit insurance . 

(B) Category 3 - Represents uncollateralized deposits. 
The securities that are pledged by the bank to 

cover these uninsured amounts are not in the 
District 's name, however, the securities were being 
held by a custodial bank on behalf of the 
District 's bank . 

Although $471,469 of bank balances are considered 
uncollateralized (Category 3) under the provisions of 
GASB Statement 3, Louisiana Revised Statute 39:1229 
imposes a statutory requirement on the custodial bank 
(entity holding the pledged securities) to advertise and 
sell the pledged securities within i0 days of being 
notified by the District that the District 's bank has 
failed to pay deposited funds upon demand . 

Note 4 - RECEIVABLES 

The receivable for ad valorem taxes consists of actual 
collections of 1998 and prior year taxes that have been 
remitted to the District by the Livingston Parish Sheriff 
and Tax Collector through the end of February , 1999. 

Management has deemed it unnecessary to set up an 
allowance for uncollectible accounts for these 
receivables because of the certainty of collection . 
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Note 5 - 

Equipment 
Vehicles 
Buildings 
Land 

Note 6 - 

A summary of changes in general fixed assets follows : 

& furniture 

& improvements 

Balance 
01-01-98 _  

$ 472,897 
39,368 

5,015,832 

537,909 

Additions 
$ 46,111 

121563 
44,842 

Totals $6,066,006 $ 103,516 

Deletio srts 
$ (15,700) 

(8,592) 

$ (24,292) 
= = = = = = = = = = = 

Balance 
12-31-98 

$ 503,308 
43,339 

5,060,674 
537,909 

$6,145,230 

The following is a summary of the changes Jn general 
long-term debt of the District for the year ended 
December 31 , 1998 : 

Long-term debt at 12/31/97 
Additions during 1998 
Reductions during 1998 

Long-term debt payable at 12/31/98 

$2,625,000 

__  (i00,000) 

$2,525,000 
~ = := = ~ = ~ ~ ~ ~  

The bonded debt at December 31, 1998, consists of the 
unpaid principal of public improvement bonds which were 
originally issued April 1, 1992. At December 31, 1998, 
there were outstanding interest payments totaling 
$1,865,312. The remaining bonds will mature from 1999 to 
2022 at interest rates ranging from 6.7 to 8 percent per 
annum . The bonds are secured by an ad valorem tax on 
real property within Recreation District No. 3 of 
Livingston Parish , Louisiana . 

The annual requirements to 
outstanding at December 31, 

Year 
Ending 

1999 
2000 
2001 
2002 
2003 
2004 and thereafter 
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amortize the remaining bonds 
1998 , are as follows : 

Total 

$4,390,312 



Note 7 - 

Plan Description : 

Eligible employees of the Recreation District No . 3 are 
members of the Parochial Employees Retirement System of 
Louisiana (System), a cost-sharing, multiple-employer 
defined benefit pension plan administered by a separate 
board of trustees. The System is composed of two 
distinct plans, Plan A and Plan B, with separate assets 
and benefit provisions. All eligible employees of the 
D istr ict are members of Plan A . 

All permanent employees working at least 28 hours per 
week who are paid wholly or in part from parish funds and 
all elected parish officials are eligible to participate 
in the System . Under Plan A , employees who retire at or 
after age 60 with at least i0 years of creditable 
service, at or after age 55 with at least 25 years of 
creditable service , or at any age with at least 30 years 
of creditable service are entitled to a retirement 
benefit , payable monthly for life , equal to 3 percent of 
their final-average salary for each year of creditable 
service . However , for those employees who were members 
of the supplemental plan only before January i, 1980, the 
benefit is equal to one percent of final average salary 
plus $24 for each year of supplemental-plan-only service 
earned before January I, 1980. Final-average salary is 
the employee 's average salary over the 36 consecutive or 
joined months that produce the highest average. 
Employees who terminate with at least the amount of 
creditable service stated above and do not withdraw their 
employee contributions may retire at the ages specified 
above and receive the benefit accrued to their date of 
termination . The System also provides death and 
disability benefits. Benefits are established or amended 
by state statute . 

The System issues an annual, publicly available, 
financial report that includes financial statements and 
required supplementary information for the System . That 
report may be obtained by writing to the Parochial 
Employees ' Retirement System , Post Office Box 14619, 
Baton Rouge, Louisiana 70898-4619, or by calling (225) 
928- 1361 . 
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N ote 7 - 

N ote 8 -- 

Funding Policy : 

-  (continued) 

Under Plan A , members are required by state statute to 
contribute 9.5 percent of their annual covered salary and 
the District is required to contribute at an actuarially 
determined rate . The rate for 1998 was 7.75 percent of 
annual covered payroll. Contributions to the System also 
include one-fourth of one percent (except Orleans and 
East Baton Rouge Parishes) of the taxes shown to be 
collectible by the tax rolls of each parish . These tax 
dollars are divided between Plan A and Plan B based 
proportionately on the salaries of the active members of 
eacl) plan . The District 's share of these contributions 
is deducted off the top of the ad valorem tax revenues to 
which the District is entitled. $23,037 of ad valorem 
tax revenues for 1998 were withheld to pay for the 
District 's share . The contribution requirements of plan 
members and the District are established and may be 
amended by state statute . As provided by Louisiana 
Revised Statute 11:103, the employer contributions are 
determined by actuarial valuation and are subject to 
change each year based on the results of the valuation 
for the prior fiscal year . The District 's contribution 
to the System under Plan A for the year ending December 
31, 1998 was $12,786, equal to the required contribution 
for the year . The District 's contributions for 1997 and 
1996 were $15,849 and $11,941, respectively. These 
amounts were both equal to the required contributions for 
their respective years. 

Recreation District No . 3 employees who are not eligible 
for the Parochial Employees Retirement System participate 
in the Federal Social Security program . The District is 
required to remit an amount equal to the employee 's 
contribution . The current rate of contribution is 7.65% 
of an employee 's gross pay until the employee 's annual 
gross pay equals $68,400. The rate is reduced to 1.45% 
of an employee 's gross pay for amounts which exceed 
$68,400. Recreation District No. 3 does not guarantee 
any of the benefits granted by the Federal Social 
Security Program . 

There were no related party transactions in ]998. 
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Note 9 - LIti GATION 

In February, 1992, a personal injury lawsuit was filed 
against the District . The plaintiff alleges improper 
ground maintenance at the North Park Recreation Center as 
the cause of a foot injury. Management questions the 
District 's liability in this matter and intends to 
vigorously defend the claim . 

Another personal injury lawsuit was filed against the 
District in August, 1995. The plaintiff alleges that he 
sustained injuries from a defective playground slide 
which was negligently maintained by the District. 
Management intends to defend this suit vigorously and 
does not expect the District to suffer any significant 
losses as a resuit of it . 

The District does not carry general liability insurance 
to cover injuries like those which have been mentioned 
above . The District has not had to settle or pay any 
claims for incidents where it was uninsured . However , 
the District has established a $25,000 reserve for 
potential damages that may be assessed against the 
District from claims that are not covered by insurance. 

In November , 1998, a lawsuit was filed against the 
District for an automobile accident involving the 
District 's van . The District 's insurance policy provides 
coverage in the amount of $i00,000, combined single limit 
for bodily injury and property damage. Management 
estimates that any liability attributed to the District 
will be covered by the limits of its insurance policy . 

Note i0 - INCOM E TAXES 

Recreation District No . 3 is exempt from all Federal and 
Louisiana income taxes. 
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Note ii - 

Note 12 -. 

The District is exposed to various risks of loss related 
to torts; theft of, damage to, and destruction of assets; 
errors and omissions; injuries to employees; and natural 
disasters. The District has been unable to obtain 
general liability insurance at a cost which is 
economically justifiable. 

The District continues to carry commercial insurance for 
all other risks of loss, including workers ' compensation, 
vehicles, buildings and contents, and excess liability 
coverage for player injury. Settled claims resulting 
from these risks did not exceed commercial insurance 
coverage in any of the past three years. 

On May 15, 1997, a representative from the Louisian 
Department of Environmental Quality brought a genera 
permit application for waste water treatment to th 
District . The form was completed and sent back to th 
Department of Environmental Quality on December 9, 1997 
After reviewing the application, the Department o 
Environmental Quality informed Recreation District No . 
that a general permit would not be applicable in thi 
situation. A new form was sent (Form SCC-2) on Februar 
16, 1998, to permit industrial waste . 

After discussing the industrial permit with several 
people in the waste disposal business, the District 's 
management decided that Recreation District No . 3 would 
be better off tying into the local sewage district, which 
has agreed to accept Recreation District No . 3 on its 
system . Bids of $22,349 for pumping station installation 
and of $16,248 for materials were accepted at the March 
8, 1999 board meeting. The cost of this project is 
included in the 1999 budget . 
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Note 13 - 

Each member of the Board of Commissioners is eligible to 
receive a per diem allowance of $50 for attending each 
regular or special meeting of the board , not to exceed 24 
meetings in one calendar year . Board member Gene Quick , 
Jr . elected not to receive per diem payments for 1998. 
Per diems were paid to the other board members for the 
year ended December 31, 1998 as follows : 

Commissioner 

Emily Dawsey 
Van Foster , Jr . 
Sid Garrison 
Johnny Rowinsky 
Donald Scott 
Kelton Whitehead 

Total 

Number 
O f 

Meetings 

ii 
8 
9 

Ii 
8 

12 
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Received 
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PUBLIC IMPROVEMENT BONDS, DATED APRIL I
, 1992 

Interest Payable April 1st and October Ist of each year 

Recreation District No. 3 of Livingston Parish
, Louisiana 

A Component Unit of the Livingston Parish Council 
Denham Springs, Louisiana 

Bond Interest 
~  _~umber ~~ _Rate 

1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 

2011 
2012 
2013 
2014 

2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 

96 - 115 
116 - 135 
136 - 155 
156 - 175 
176 - 205 
206 - 235 
236 - 265 
266 - 295 
296 - 325 
326 - 350 
351 - 375 
376 - 400 
401 - 425 
426 - 450 
451 - 470 
471 - 490 
491 - 510 
511 - 530 
531 - 550 
551 - 560 
561 - 570 
571 - 580 
581 - 59O 
591 - 600 

Totals 

8.00% 
8.00% 
8.00% 
8.00% 
8.00% 
7.35% 
6.70% 
6.80% 
6.90% 
7.00% 
7.00% 
7.00% 

7.00% 
7.00% 
7 .00% 
7.00% 
7.00% 
7.00% 
7.00% 
7.00% 
7.00% 
7.00% 
7.OO% 
7.OO% 

December 31, 1998 

Schedule 1 

Principal ~nter@st Total Outsta~  

100,000 
100,000 
I00,000 
100,000 
150,000 
150,000 
150,000 
150,000 
150,000 
125,000 
125,000 
125,000 
125,000 
125,000 
100,000 
100,000 
I00,000 
I00,000 
100,000 
50,000 
50,000 
50,000 
50,000 
50,000 

$2,525,000 
= = = = = = = = = ~  

177,875 
169,875 
161,875 
153,875 
143,875 
132 ,362 
121,825 
111,700 
101,425 
91,875 
83,125 
74,375 
65,625 
56,875 
49,000 
42 ,000 
35,000 
28,000 
21,000 
15,750 

12,250 
8,750 
5,250 
1,750 

$1,865,312 
=;= = = = = = ~ = =  
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277,875 
269,875 
261,875 
253,875 
293,875 
282,362 
271,825 
261,700 
251,425 
216,875 
208,125 
199,375 
190,625 
181,875 
149,000 
142,000 
135,000 
128,000 
121,000 
65,750 
62,250 
58,750 
55,250 
SI_ _b/ ~TS0 

$4,390,312 
= = = = = = = = = = 

2,425,000 
2,325,000 
2,225,000 
2,125,000 
1,975,000 
1,825,000 
1,675,000 
1,525,000 
1,375,000 
1,250,000 
1,125,000 
1,000,000 
875,000 
750,000 
650,000 
550,000 
450,000 
350,000 
250,000 
200,000 
150,000 
100,000 
50,000 



Schedu le 2 

Recreation District No . 3 of Livingston Parish , Louisiana 
A component Unit of the Livingston Parish Council 

Denham Springs, Louisiana 

December 31 , 1998 

DESCR IPT ION O F WORK COM PLETED OR TO BE COM PLET ED TO MAK E 

The District 's management has taken action to minimize any 
adverse effects which might result from the year 2000 as follows . 

GENERAL OPERATIONS 

PURCHASE OF GOODS AND SERV ICES INTEGRAL 
TO THE DISTRICT 'S OPERA TIONS 

The District does not heavily rely on one vendor or a group of 
vendors to provide goods and services that the District needs to 
perform its routine functions, q~ ere are alternatives available 
whereby the District can acquire the goods and services it needs 
should the year 2000 prevent the usual vendors from meeting the 
District 's needs. 
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Schedule 2 
(Continued) 

PAYROLL 

Payroll] processing is done by an outside accounting firm . The 
accounting firm 's owner , who is the District 's Administrative 
Treasurer, has assured the District that the payroll software and 
computer system his firm uses were recently tested for Y2K 
compliance. Both the computer system and the payroll software 
successfully passed the Y2K validation tests. In the event any 
unexpected events occur which cause the software not to perform as 
expected , a manual calculation procedure is in place to ensure that 
payroll will be processed . 

ACCOUNTING SYSTEMS 

Financial statement preparation and b~sic bookkeeping services 
are performed at the Administrative Treasurer 's office monthly . 
Computers are used in this process and have been tested and found 
to be Y2K compliant . The accounting software currently used will 
be updated to a new version in June , 1999 . The update is expected 
to also be Y2K comp liant . However, manual procedures for 
processing accounting have been planned for by the Administrative 
Treasurer in the event of power failure or other problems 
associated with the year 2000. 

FINANCIAL R ESOURCE COMM ITM ENTS 

DISCLA IMER 

Despite all the efforts the District 's management can and will 
take to assess, remediate, and validate through testing the 
problems associated with the year 2000, management makes no 
guarantee that all systems and equipment used by the District , its 
outside accounting firm , suppliers, or other third parties will be 
year 2000 compliant. 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Recreation District No. 3 of Livingston Parish , Louisiana 
A Component Unit of the Livingston Parish Council 

Denham Springs, Louisiana 

For the Year Ended December 31 , 1998 

Section I - Summary of Auditor 's Reports 

a . Report on Internal Control and Compliance Material to the 
Financial Statements 

Internal Control 
Material Weaknesses Yes X No 
Reportable Conditions 

__  Yes X No 

Compliance 
Compliance Material 

to Financial Statements 
__  Yes X No 

b . Federal Awards 

There were not any federal awards. This section is not 
applicable. 

c. Identification of Major Programs 

This section is not applicable . 

Seutlon II - Financial Statement Findings 

No matters were reported . 

Section III - Federal Award Findings and Questioned Costs 

This section is not applicable . 
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SCNEDUL~ OF PR IOR YEAR AUD IT FIND INGS 

Recreation District No . 3 of Livingston Parish , Louisiana 
A Component unit of the Livingston Parish Council 

Denham Springs, Louisiana 

SECTION I - 

SECT ION II - 

For the Year Ended December 31, i998 

INTERNAL CONTR OL AN D COM PL IAN CE MA TER IAL TO TH E 
F INAN C IAL STATEM ENTS 

No findings. 

INTERNAL CONTROL AN D COMPLIAN CE MATERIAL TO FEDERAL 
AWARDS 

No findings. 

SECTION III - MANAGEM ENT LETTER 

1997 Item #i 

Description : There were several 
registration/program fees 
full and/or were coded to 

Status : Resolved 

1997 Item #2 

Description : 

instances where 
were not collected in 

the wrong programs . 

The Superintendent should review the general ledger 
to locate coding errors and correct them . 

Status : Resolved 

1997 Item #3 

Description : There were discrepancies 
inventory additions and the 
for equipment purchases . 

Status : Resolved 
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